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Presented in this document are the highlights from this year’s pro-
posed budget. To review the full FY 2013-14 Proposed Budget, 
visit the City’s website at www.austintexas.gov/finance.

Livability. Affordability. Inclusivity. United under the banner of 
best-management, these three ideals dictate the operations of the 
City of Austin and form the basis of the FY 2013-14 Proposed 
Budget. This Budget promotes livability through investment in 
the services our residents value most, services that seek to ensure 
their safety, protect their health and welfare, and facilitate their 
enjoyment of the best of what Austin has to offer. It maintains 
affordability in the present through its commitment to structural 
balance and seeks to preserve it into the future through sensible 
long-range planning and high-value investments. And it pro-
motes inclusivity, from offering shelter and transitional services 
to our most vulnerable populations to providing economic op-
portunity to underserved members of our community.

This year’s proposed budget of $3.3 billion is structurally sound 
and maintains services at the high level Austin’s residents have 
come to expect while making significant new investments in core 
programs and City infrastructure. Citywide expenditures for  
FY 2013-14 are 3.4% higher than the FY 2012-13 Amended 
Budget. The proposed budget of the General Fund, which sup-
ports public safety services as well as our parks, libraries, neigh-
borhood health centers, and animal shelter, is $802.6 million. In 
addition, the FY 2013-14 Capital Budget includes $511.7 mil-
lion in new appropriations and $910 million in planned spending. 

TAXES AND FEES

The City of Austin receives revenue from a variety of sources, in-
cluding property, sales, and hotel/motel occupancy taxes; utility 
billings from Austin Energy and Austin Water Utility; and vari-
ous service charges including development fees, curbside trash 
and recycling collection fees, the drainage user fee, and the trans-
portation user fee. 

A 0.85-cent increase to the City’s property tax rate is proposed. 
This total rate of 51.14 cents per $100 of taxable property valua-
tion marks the fourth consecutive year that the proposed tax rate 
is below the State-defined rollback calculation (the rate required 
for debt service requirements and an 8% increase in the operat-
ing rate necessary to generate the same amount of revenue from 
properties taxed in the prior year). This translates to a monthly 
tax bill of $78.90 for the owner of a median-valued home of 
$185,133; an increase of $4.17 per month.

The City of Austin comprises 21% of the total overlapping prop-
erty tax rate assessed on a typical area homeowner. Other tax-
ing jurisdictions include local school districts, counties, Austin 
Community College, and Central Health. The City of Austin 
also receives one cent, or 12%, of applied sales tax of 8.25 cents 
per dollar, with the remainder allocated to the Capital Metro-
politan Transportation Authority and the State of Texas.
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Austin Energy $100.04 $103.50 $3.46 residential customer usage of 1,000 Kwh

Austin Water Utility $83.24 $88.30 $5.06
residential customer using 8,000 gallons of 
water and 4,700 gallons of wastewater

Austin Resource Recovery $19.75 $19.75 $0.00 residential customer using 64 gallon cart

Clean Community Fee $6.00 $6.85 $0.85 per single-family home/residence

Transportation User Fee $7.80 $7.80 $0.00 per single-family home/residence

Drainage User Fee $8.35 $9.20 $0.85 per equivalent residential unit

Property Tax Bill $74.73 $78.90 $4.17 median priced home of $185,133

Total Monthly Rate $299.91 $314.30 $14.39 average projected increase of 4.8%

Major Rate & Fee Changes
Estimated fiscal impact of proposed rate and fee changes on a “typical” residential rate payer:
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Austin Energy (AE), the Austin Water Utility (AWU), Code 
Compliance and Watershed Protection are proposing fee in-
creases in FY 2013-14. AE and AWU are implementing the sec-
ond year of rate increases/restructuring in an effort to achieve 
structural stability within their operating funds and maintain 
good credit ratings. A brief summary of fee changes and the esti-
mated impact of the proposed rate changes on the “typical” resi-
dent are shown below.

DEPARTMENT HIGHLIGHTS

Public Safety 

The $59.7 million operating budget of the Emergency Medi-
cal Services Department (EMS) includes annualized funding 
for 24 medics added mid-year for the Travis County stations 
of Hunters Bend, Kelly Lane and Bee Caves. Other increases 
are included for one-time equipment purchases such as new 
ambulance lift-assist devices, replacement cardiac monitors, 
stretchers, and automatic external defibrillators (AEDs). The 
EMS capital budget includes $0.6 million in planned spend-
ing for improvements at three EMS stations.

The total operating budget for the Austin Fire Department 
(AFD) is $148.6 million. AFD is increasing its workforce by 
ten positions to increase inspection services and fire preven-
tion at special events. Seven of the positions will support 
the citywide One Stop Shop development program. AFD 
estimates that it will perform 32,000 building inspections in  
FY 2013-14. The AFD capital budget includes $5.6 million 
in planned spending for various facility improvements.

The $18.6 million operating budget of the Municipal Court 
includes funding for two new court clerk assistants for the 
Downtown Austin Community Court (DACC) to help as-
sist with the increase in case filings and court dockets.

The Austin Police Department (APD) is adding 47 new of-
ficers to maintain the sworn staffing ratio of 2.0 officers per 
1,000 residents. APD’s operating budget of $309.8 million 
includes funding for 1,787 officers. APD’s capital budget in-
cludes $5.2 million in planned spending for the Mounted Pa-
trol Facility, Park Rangers Joint Use Facility and Northwest 
Substation.

Total proposed 
property tax rate is 
$2.4720 per $100 

of taxable property 
valuation

Total sales tax is 8.25 
cents per dollar.



Community Services

The Animal Services Office provides animal protection, preven-
tion and shelter services. Its operating budget of $8.7 million is 
modestly increasing to cover the necessary costs of keeping the 
Austin Animal Center open daily to help maintain the 90% live 
outcome rate. 

The Austin Public Library operates 20 branch libraries, the Faulk 
Central library, and the Austin History Center. Its operating 
budget of $31.4 million includes funding for materials, electron-
ic database subscriptions, and IT infrastructure investments. The 
capital budget includes $48.1 million in planned spending for 
the New Central Library, which is scheduled to open in spring of 
2016, and various branch renovations.

The Code Compliance Department provides education and en-
forcement of codes and ordinances. Its $18.3 million operating 
budget includes 19 new positions to help meet the community’s 
service expectations. These positions will be supported by an in-
crease in the Clean Community Fee of $0.85 per month for resi-
dential customers and $1.70 per month for commercial custom-
ers. The Department’s capital budget of $0.6 million provides for 
equipment and vehicles to accommodate the new inspectors.

The Health and Human Services Department’s $63.3 million 
operating budget includes resources to provide public health 
protection and prevention services, social services, and youth 
development and employment services, and to achieve the goals 
and objectives of the department. To offset decreasing federal 
funding in several grants, $185,000 is being added to the operat-
ing budget. The capital budget includes $1.6 million in planned 
spending for infrastructure improvements at the Betty Dunker-
ley Campus, Women and Children’s Shelter, and the new Mon-
topolis Community Center.

The Neighborhood Housing and Community Development 
(NHCD) Department offers assistance to small businesses, 
homebuyers and homeowners. It is funded largely through fed-
eral grant awards. This year’s $15.6 million operating budget 
includes increased funding for education and outreach efforts 
on housing programs. NHCD’s capital budget includes planned 
spending of $5.5 million for various affordable housing activities 
that will benefit low- and moderate-income residents.

The Parks and Recreation Department’s $68.3 million operat-
ing budget reflects an 8.3% increase over the prior fiscal year, 
the largest of any General Fund department. This includes the 
annualized cost of 20 new positions for the maintenance, admin-
istration and operation of five City-owned cemeteries; five new 
park ground maintenance positions for new and expanded park 
facilities; and one position for increased programming at the 
Turner Roberts multi-purpose building in Colony District Park. 
The capital budget includes $32.1 million in planned spending 
for various park and facility improvements.

Infrastructure/Transportation

The Austin Transportation Department (ATD) serves Austin 
residents as an advocate for improved regional mobility. It also 
provides traffic and parking management services. Its $24.6 
million operating budget includes 10 new positions to provide 
increased services in parking management and enforcement, re-
gional transportation coordination, and large special event plan-

ning. Both ATD and the Public Works Department are largely 
funded through the transportation user fee. There is no increase 
in this fee proposed for FY 2013-14.

The Public Works Department (PWD) is responsible for street 
and bridge maintenance, design and delivery of capital improve-
ment projects, neighborhood connectivity activities, and the 
child safety program including school zone improvement proj-
ects and school zone crossing guards. Public Works’ operating 
budget of $90.5 million contains 59 new positions, including five 
additional crews for street milling, utility cut repair, concrete, 
and sidewalk repair. The combined capital budget for ATD and 
PWD includes $141.1 million in planned spending for streets, 
transportation and mobility, corridor mobility improvements, 
congestion, and crash risk avoidance initiatives.

The Watershed Protection Department’s $75.6 million operat-
ing budget includes 15.5 new positions, with 10 to be dedicated 
to the operation and maintenance of the Waller Creek Tunnel. 
Funding is primarily provided through Drainage Fee revenue; 
the residential drainage fee is proposed to increase to $9.20 
a month, an increase of $0.85 from FY 2012-13. Watershed’s 
capital budget includes $50.5 million in planned spending for 
the Waller Creek Tunnel, erosion mitigation, flood control and 
other improvements.

Development

The Economic Development Department (ED) offers cultural 
development, economic development and redevelopment ser-
vices. Its $41.6 million operating budget includes $17.6 million 
in economic incentive payments, $7.8 million in cultural arts 
contracts, and the addition of six positions in order to expand 
and improve existing services. ED has also budgeted $550,000 in 
contracts with the Greater Austin Hispanic Chamber, the Capi-
tal City African American Chamber, the Greater Austin Asian 
American Chamber, and the Austin Gay and Lesbian Chamber 
to address local business obstacles and promote business oppor-
tunities. The capital budget includes $25.7 million in planned 
spending for the Seaholm District Redevelopment and to ex-
pand City-owned buildings leased and operated by the Austin 
Film Society.

The Planning and Development Review Department provides 
neighborhood planning, urban design, and One Stop Shop re-
view, permitting and inspection services. Its $35.7 million oper-
ating budget includes an increase of $1.8 million over last year to 
fund 23 new positions to help manage the dramatic increase in 
development applications and provide better customer service 
in the One Stop Shop. The Department’s capital budget includes 
$0.9 million in planned spending for the Great Streets program 
implementation and the zoning code update, an important com-
ponent of the Imagine Austin Comprehensive Plan.

Utility/Major Enterprises 

The Austin Convention Center Department maintains and op-
erates the Austin Convention Center, Palmer Events Center, 
and three parking garages. Its $70.8 million operating budget 
includes 12 new positions to address increasing business needs. 
The capital budget includes $5.9 million in spending for building 
improvement projects.



Austin Energy (AE) provides retail electric service to more than 
420,000 customers in a 437-square-mile service area and has a 
$1.4 billion operating budget. After stringent limits on work-
force growth since FY 2008-09, the FY 2013-14 budget includes 
fourteen new positions to address business needs. No changes 
in customer base rates are proposed for FY 2013-14, but rate 
increases are included for the Community Benefit, ERCOT 
regulatory and Power Supply Adjustment charges. The typical 
AE customer will see an increase of $3.46 in their monthly elec-
tric bill. AE’s capital budget includes $217.9 million in planned 
spending for infrastructure improvements. 

Austin Resource Recovery (ARR) provides a broad range of 
services, including curbside collection of trash, recycling, yard 
trimmings and brush and bulk items, as well as street sweeping, 
household hazardous waste collection, and dead animal pickup. 
No increases in base cart rates are proposed for FY 2013-14. 
ARR’s $80.3 million operating budget includes an additional 14 
positions—five to support increased resource recovery efforts 
related to the department’s Zero Waste activities and nine to 
support cart management, collections, and operations support 
services. ARR’s capital budget includes $21.1 million in spend-
ing for capital equipment and facilities, primarily for the pur-
chase of compressed natural gas vehicles.

The Austin Water Utility (AWU) provides retail water and waste-
water services to a population of approximately 900,000 inside 
and outside of the Austin city limits. AWU’s $538.6 million op-
erating budget includes funding for 63 new positions, including 
17 to operate Water Treatment Plant 4. A 4.9% system-wide rate 
increase is proposed for FY 2013-14. This increase has an impact 
of $5.06 per month for AWU’s average customer. AWU’s capital 
budget includes $237.3 million in planned spending for rehabili-
tation or replacement of aging water and wastewater lines, facil-
ity improvements, and the completion of Water Treatment Plant 4, 
expected to be operational in FY 2013-14.

The Aviation Department services the Austin Bergstrom  
International Airport (ABIA). It receives revenue from airlines, 
parking, concessions, rentals, and other fees, and operates as a 
self-sustaining enterprise. Its $98.2 million operating budget in-
cludes funding for 11 new positions to meet growing operational 
demands. The capital budget includes $68.2 million in planned 
spending for ABIA improvements, including construction of a 
major multi-level addition to the east end of the airport. 

DEBT SERVICE

General obligation (G.O.) bonds provide funds for infrastruc-
ture projects such as building new police and fire stations and 
libraries and purchasing or improving parks. The City’s total tax-
supported G.O. debt outstanding as of September 30, 2013, will 
be $1.0 billion. G.O. bonds are backed by the full faith and taxing 
authority of the City. The main source of revenue in FY 2013-14 
to service these bonds is $103.6 million in property taxes, which 
is supplemented by additional transfers from various funds. 
Debt Service requirements for G.O. bonds are $141.2 million 
for FY 2013-14. The City’s G.O. debt as a percentage of assessed 
valuation is 1.25, well below the City’s policy to not exceed 2%.

The City’s G.O. bonds receive the highest possible ratings from 
all three major credit rating agencies. The ratings represent the 
strength of the City’s credit and thus the safety of investing in 
City bonds. The City’s top bond rating reflects sound financial 
management and allows the City to borrow money from inves-
tors at low interest rates.

COMMUNITY INPUT

Through a series of surveys, work sessions, meetings, videos, 
internet applications, the new Budget in a Box simulation, and 
this new Budget Highlights document, the City of Austin has 
embarked on an unprecedented effort to inform the community 
about the City’s budget and to offer a variety of opportunities 
and venues to get involved. 

Two public hearings on the Proposed Budget will be held at  
Austin City Hall, 301 W. Second Street.

•	 Thursday,	August	22:	Budget	Public	Hearing/Tax	Rate	
Public	Hearing/Utility	Rate	Hearings	(4	p.m.)

•	 Thursday,	August	29:	Budget	Public	Hearing/Tax	Rate		
Public	Hearing	(4	p.m.)

To find out more about the City’s budget, 
visit www.austintexas.gov/finance.


