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OFFICIAL STATEMENT DATED OCTOBER 14, 2011 

Ratings: Moody's: "Aaa" 
Standard & Poor 's : " A A A " 
Fitch: " A A A " 

(See " O T H E R R E L E V A N T I N F O R M A T I O N - Ratings") 

NEW ISSUE - Book-Entry-Only 

I n the opinion of McCall, Parkhurst & Hor ton L.L.P., Bond Counsel ("Bond Counsel") , interest o n the Series 2011A Bonds is 
excludable from gross income for federal income tax purposes under existing law and the Bonds are not private activity bonds . 
See " T A X M A T T E R S - Tax-Exempt B o n d s " for a discussion o f the opinion o f Bond Counsel, including a description of the 
alternative minimum tax consequences for corporations. 

Interest o n the City of Austin, Texas $68,285,000 Public Improvement Refunding Bonds , Series 2011A (the "Series 2011A 
Bonds") will accrue from the dated date shown above, will be payable March 1, 2012, and each September 1 and March 1 
thereafter until maturity, and will be calculated on the basis o f a 360-day year consisting of twelve 30 -day months . T h e City of 
Austin, Texas (the "City") intends to utilize the Book-Entry-Only System of The Deposi tory Trus t Company ("DTC") , bu t 
reserves the right on its behalf or on the behalf o f D T C to discontinue such system. Such Book-Entry-Only System will affect 
the m e t h o d and timing of payment and the me thod of transfer (see " B O N D I N F O R M A T I O N - Book-Entry-Only System"). 

T h e Bonds are being issued pursuant to the general laws o f the State of Texas, particularly Chapter 1207, Texas Governmen t 
Code, as well as a Series 2011A Ordinance (the "Series 2011A Ordinance") passed by the City Council of the City authorizing the 
Series 2011A Bonds (see " B O N D I N F O R M A T I O N - Authori ty for Issuance"). T h e Bonds are direct obligations of the City, 
payable from the proceeds o f a continuing, direct annual ad valorem tax levied, within the limits prescribed by law, on all taxable 
property located within the City, as provided in the Series 2011A Ordinance (see " B O N D I N F O R M A T I O N - Security"). 

I n the Series 2011A Ordinance , the power to effect the sale of the Series 2011A Bonds was delegated to the City Manager and the 
Chief Financial Officer of the City. T h e authority to execute the sale o f refunding bonds , in the aggregate principal amount no t to 
exceed $125,000,000, expires on March 30, 2012. T h e issuance of the Series 2011A Bonds is the first issuance of refunding bonds 
under authority of the Series 2011A Ordinance. 

Proceeds from the sale of the Series 2011A Bonds will be used to refund port ions o f the City's outstanding general obligation 
debt, and to pay certain costs of issuance of the Series 2011A Bonds (see " P L A N O F F I N A N C I N G - Purpose of Refunding" 
and " A P P E N D I X D - Summary of Refunded Obligations"). 

T h e Series 2011A Bonds are not subject to redemption prior to their stated maturities. 

T h e Series 2011A Bonds are offered for delivery when, as and if issued and accepted by the Underwriters, subject to the 
approving opinions o f the Attorney General of the State o f Texas and of McCall, Parkhurst & H o r t o n L.L.P., Bo n d Counsel. 
T h e opinion of B ond Counsel will be printed o n o r attached to the Series 2011A Bonds (see A P P E N D I X C — " F o r m s of Bond 
Counsel 's Opinions") . Certain legal matters will be passed u p o n for the Underwriters by their counsel, Andrews Kur th LLP, 
Austin, Texas. 

I t is expected that the Series 2011A Bonds will be delivered through the facilities of D T C o n or about November 2, 2011 . 

$68,285,000 
CITY OF AUSTIN, TEXAS 

(Travis, Williamson and Hays Counties) 
Public Improvement Refunding Bonds, Series 2011A 

Dated: Oc tobe r 1, 2011 Due : September 1, as stated herein 

MATURITY SCHEDULE 

See "MATURITY SCHEDULE" Herein 

Barclays Capital 
Morgan Keegan 

Siebert Brandford Shank & Co., L.L.C. 
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$68,285,000 
CITY OF AUSTIN, TEXAS 

Public Improvement Refunding Bonds, Series 2011A 

MATURITY SCHEDULE 
Base CUSIP N o . 052396 (1) 

Maturity Principal Interest Initial CUSIP Maturity Principal Interest Initial CUSIP 
CSeptember V) A m o u n t Rate Yield Suffix CSeptember 11 A m o u n t Rate Yield Suffix 

2012 $15,235,000 2.000% 0.260% K23 2018 $2,180,000 4 .000% 2.110% K80 
2013 5,155,000 4.000% 0.550% K31 2019 2,260,000 4 .000% 2.420% K98 
2014 9,630,000 4.000% 0.800% K49 2020 2,345,000 4 .500% 2.660% L22 
2015 6,535,000 4.000% 1.170% K56 2021 2,425,000 4 .000% 2.780% L30 
2016 6,755,000 4.250% 1.550% K64 2022 7,140,000 5.000% 2.970% L48 
2017 6,875,000 5.000% 1.830% K72 2023 1,750,000 5.000% 3.120% L55 

(Interest to accrue from the Da ted Date) 

Concurrent Issues . . . T h e Series 2011A Bonds and the Series 201 I B Bonds (collectively, the "Bonds") are being offered 
concurrendy by the City under a c o m m o n Official Statement. The Series 2011A Bonds and the Series 201 I B Bonds are separate 
and distinct securities offerings being issued and sold independently except for this Official Statement, and while they share 
certain c o m m o n attributes, each issue is separate from the other and should be reviewed and analyzed independently, including 
without limitation the type of obligation being offered, its terms for payment, the rights of the City to redeem the Bonds , the 
federal, state o r local tax consequences of the purchase, ownership or disposition of the Bonds and other features. 

(1) CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global 
Services, managed by Standard & Poor 's Financial Services LLC on behalf of the American Bankers Association. This data is 
not intended to create a database and does no t serve in any way as a substitute for the CUSIP services. CUSIP numbers are 
provided for convenience of reference only. Nei ther the City, the Financial Advisor (as defined herein), no r the Underwriters 
take any responsibility for the accuracy of such numbers . 

[The remainder of this page is intentionally left blank.] 



O F F I C I A L S T A T E M E N T D A T E D O C T O B E R 14, 2011 

Ratings: Moody's : "Aaa" 
Standard & Poor 's : " A A A " 
Fitch: "AAA" 

(See " O T H E R R E L E V A N T I N F O R M A T I O N - Ratings") 

N E W ISSUE - Book-Entry-Only 

I n t he opinion of McCall, Parkhurst & Hor ton L.L.P., Bond Counsel ("Bond Counsel") , as of the date of issuance of the Series 
2011B Bonds, the Series 2011B Bonds are not obligations described in Section 103(a) of the Internal Revenue Code of 1986. See 
" T A X M A T T E R S - Taxable Bonds" . 

$3,000,000 
C I T Y O F A U S T I N , T E X A S 

(Travis, Wil l iamson and H a y s Counties) 
Public Improvement Refunding Bonds , 

Taxable Series 2011B 

D a t e d : October 1, 2011 D u e : September 1, as stated herein 

Interest on the City of Austin, Texas $3,000,000 Public Improvement Refunding Bonds , Series 2011B (the "Series 201 I B 
Bonds" ) , will accrue from the dated date shown above, will be payable March 1, 2012, and each September 1 and March 1 
thereafter until maturity, and will be calculated on the basis of a 360-day year consisting of twelve 30—day months . T h e City of 
Aust in , Texas (the "City") intends to utilize the Book-Entry-Only System of T h e Deposi tory Trust Company ("DTC") , but 
reserves the right on its behalf or on the behalf of D T C to discontinue such system. Such Book-Entry-Only System will affect 
the method and timing of payment and the me thod of transfer (see " B O N D I N F O R M A T I O N — Book-Entry-Only System"). 

T h e Bonds are being issued pursuant to the general laws of the State of Texas, particularly Chapter 1207, Texas Gove rnmen t 
C o d e , as well as a Series 201 I B Ordinance (the "Series 201 I B Ordinance") passed by the City Council of the City authorizing the 
B o n d s (see " B O N D I N F O R M A T I O N - Authority for Issuance"). The Series 201 I B Bonds are direct obligations of the City, 
payable from the proceeds of a continuing, direct annual ad valorem tax levied, within the limits prescribed by law, on all taxable 
proper ty located within the City, as provided in the Series 201 I B Ordinance (see " B O N D I N F O R M A T I O N — Security"). 

I n the Series 201 I B Ordinance, the power to effect the sale of the Series 2011B Bonds was delegated to the City Manager and the 
Chief Financial Officer of the City. The authority to execute the sale of refunding bonds , in the aggregate principal amount no t to 
exceed $3,500,000, expires on March 30, 2012. 

Proceeds from the sale of the Series 201 I B Bonds will be used to refund port ions of the City's outstanding general obligation 
debt , and to pay certain costs of issuance of the Series 201 I B Bonds (see " P L A N O F F I N A N C I N G - Purpose of Refunding" 
a n d " A P P E N D I X D - Summary of Refunded Obligations"). 

M A T U R I T Y S C H E D U L E 

See " M A T U R I T Y S C H E D U L E " H e r e i n 

T h e Series 201 I B Bonds are no t subject to redemption prior to their stated maturities. 

T h e Series 201 I B Bonds are offered for delivery when, as and if issued and accepted by the Underwri ters , subject to the 
approving opinions of the Attorney General of the State of Texas and of McCall, Parkhurst & H o r t o n L.L.P., Bo n d Counsel. 
T h e opinion of Bond Counsel will be printed on or attached to the Series 201 I B Bonds (see A P P E N D I X C — "Forms of Bond 
Counsel 's Opinions") . Certain legal matters will be passed upon for the Underwri ter by its counsel, Andrews K u r t h LLP, Austin, 
Texas . 

I t is expected that the Series 201 I B Bonds will be delivered through the facilities of D T C on or about N o v e m b e r 2, 2011. 

Ramirez & Co., Inc. 



$3,000,000 
C I T Y O F A U S T I N , T E X A S 

Publ ic I m p r o v e m e n t Refunding B o n d s , Taxable Series 2011B 

M A T U R I T Y S C H E D U L E 
Base CUSIP N o . 052396 (1) 

Maturity 
(September 1) 

Principal 
A m o u n t 

Interest 
Rate 

0.440% 
0.810% 
1.190% 

Initial CUSIP 
Yield Suffix 

0.440% L63 
0.810% L71 
1.190% L89 

Maturity 
(September 1) 

Principal 
A m o u n t 

Interest Initial CUSIP 
Rate Yield Suffix 

1.510% 1.510% L97 
1.860% 1.860% M21 

2012 
2013 
2014 

$620,000 
655,000 
695,000 

2015 
2016 

$740,000 
290,000 

(Interest to accrue from the Dated Date) 

Concurrent Issues . . . The Series 2011A Bonds and the Series 201 IB Bonds (collectively, the "Bonds") are being offered 
concurrently by the City under a c o m m o n Official Statement. T h e Series 2011A Bonds and the Series 201 I B Bonds are separate 
and distinct securities offerings being issued and sold independently except for this Official Statement, and while they share 
certain c o m m o n attributes, each issue is separate from the other and should be reviewed and analyzed independently, including 
wi thout limitation the type of obligation being offered, its terms for payment, the rights of the City to redeem the Bonds , the 
federal, state or local tax consequences of the purchase, ownership or disposition of the Bonds and other features. 

(1) CUSIP is a registered trademark of the American Bankers Association. CUSIP data herein is provided by CUSIP Global 
Services, managed by Standard & Poor ' s Financial Services LLC on behalf of the American Bankers Association. This data is 
no t in tended to create a database and does no t serve in any way as a substitute for the CUSIP services. CUSIP number s are 
provided for convenience of reference only. Neither the City, the Financial Advisor (as defined herein), nor the Underwri ters 
take any responsibility for the accuracy of such numbers . 

[The remainder of this page is intentionally left blank.] 



N o dealer, broker, salesman or o ther person has been authorized by the City or by the Underwriters to give any 
information or to make any representations, o ther than as contained in this Official Statement, and if given o r made 
such other information or representations mus t no t be relied upon as having been authorized by the City or the 
Underwriters. This Official Statement does not constitute an offer to sell or the solicitation of an offer to buy, nor shall 
there be any sale of, the Bonds , by any person in any jurisdiction in which it is unlawful for such person to make such 
offer, solicitation or sale. 

This Official Statement is submitted in connection with the sale of securities referred to herein and may not be 
reproduced or used for any other purpose. In n o instance may this Official Statement be reproduced or used in part. 

T H E B O N D S H A V E N O T B E E N R E G I S T E R E D U N D E R T H E S E C U R I T I E S A C T O F 1933, AS A M E N D E D , 
N O R H A V E T H E O R D I N A N C E S B E E N Q U A L I F I E D U N D E R T H E T R U S T I N D E N T U R E A C T O F 1939 IN 
R E L I A N C E O N E X E M P T I O N S C O N T A I N E D I N SUCH ACTS. 

T h e information set forth herein has been furnished by the City and includes information obtained from other sources 
which are believed to be reliable, but is no t guaranteed as to accuracy or completeness by, and is no t to be construed as a 
representation by, the Underwriters. The information and expressions of the opinion contained herein are subject to 
change without notice and neither the deliver}' of this Official Statement nor any sale made hereunder shall, under any 
circumstances, create any implication that there has been no change in the affairs of the City or the other matters 
described herein since the date hereof. CUSIP numbers have been assigned to this issue by the CUSIP Global Services 
for the convenience of the owners o f t h e Bonds. 

This Official Statement includes descriptions and summaries of certain events, matters, and documents . Such 
descriptions and summaries do no t purpor t to be complete and all such descriptions, summaries and references thereto 
are qualified in their entirety by reference to this Official Statement in its entirety and to each such document , copies of 
which may be obtained from the City or from Public Financial Management , Inc., the Financial Advisor to the City. 
Any statements made in this Official Statement or the Appendices hereto involving matters of opinion or estimates, 
whether or no t so expressly stated, are set forth as such and not as representations of fact, and n o representation is made 
that any of such opinions or estimates will be realized. 

IN C O N N E C T I O N W I T H T H E O F F E R I N G O F T H E B O N D S T H E U N D E R W R I T E R S MAY O V E R A L L O T 
O R E F F E C T T R A N S A C T I O N S T H A T S T A B I L I Z E O R M A I N T A I N T H E M A R K E T P R I C E O F T H E B O N D S 
A T A L E V E L A B O V E T H A T W H I C H M I G H T O T H E R W I S E P R E V A I L IN T H E O P E N M A R K E T . S U C H 
S T A B I L I Z I N G , IF C O M M E N C E D , M A Y B E D I S C O N T I N U E D A T A N Y T I M E . 

T H E U N D E R W R I T E R S H A V E P R O V I D E D T H E F O L L O W I N G S E N T E N C E F O R I N C L U S I O N IN T H I S 
O F F I C I A L S T A T E M E N T . T H E U N D E R W R I T E R S H A V E R E V I E W E D T H E I N F O R M A T I O N I N T H I S 
O F F I C I A L S T A T E M E N T IN A C C O R D A N C E W I T H T H E I R R E S P O N S I B I L I T I E S T O I N V E S T O R S U N D E R 
T H E F E D E R A L S E C U R I T I E S LAWS AS A P P L I E D T O T H E FACTS A N D C I R C U M S T A N C E S O F T H I S 
T R A N S A C T I O N , B U T T H E U N D E R W R I T E R S D O N O T G U A R A N T E E T H E A C C U R A C Y O R 
C O M P L E T E N E S S O F S U C H I N F O R M A T I O N . 

v 
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S E L E C T E D D A T A F R O M T H E O F F I C I A L S T A T E M E N T 

The selected data on this page is subject in all respects to the more complete information and definitions contained or 
incorporated in this Official Statement. T h e offering of the Bonds to potential investors is made only by means of this 
entire Official Statement. N o person is authorized to detach this data page from this Official Statement or to otherwise 
use it without the entire Official Statement. 

T h e I s s u e r T h e City of Austin, Texas (the "City"), is a political subdivision located in 
Travis, Williamson and Hays Counties, operating as a home—rule city under the 
laws of the State of Texas and a charter approved by the voters in 1953, as 
amended. The City operates under the Counci l /Manager form of government 
where the mayor and six councilmembers are elected for staggered three-year 
terms. T h e City Council formulates operating policy for the City while the City 
Manager is the chief administrative officer. 

T h e City is approximately 306 square miles in area (see A P P E N D I X A -
"General Information Regarding the City"). 

T h e Ser ies 2011A B o n d s T h e Series 2011A Bonds are being issued in the principal amount of 
$68,285,000, pursuant to the general laws of the State of Texas, particularly 
Chapter 1207, Texas Governmen t Code, and an ordinance (the "Series 2011A 
Ordinance") passed by the City Council of the City (see " B O N D 
I N F O R M A T I O N - Authority for Issuance"). 

T h e Ser ies 2011B B o n d s T h e Series 201 I B Bonds are being issued in the principal amoun t of $3,000,000, 
pursuant to the general laws of the State of Texas, particularly Chapter 1207, 
Texas Government Code, and an ordinance (the "Series 201 I B Ordinance") 
passed by the City Council of the City (see " B O N D I N F O R M A T I O N -
Authority for Issuance"). The Series 2011A Bonds and the Series 201 I B Bonds 
are referred to collectively as the 'T3onds". 

Secur i ty T h e Bonds constitutes a direct obligation of the City, payable from a continuing 
ad valorem tax levied, within the limits prescribed by law, on taxable property 
within the City in an amount sufficient to provide for payment of principal of 
and interest on all ad valorem tax debt. 

R e d e m p t i o n T h e Bonds are no t subject to redemption prior to their stated maturities. 

T a x E x e m p t i o n In the opinion of Bo n d Counsel, the interest on the Series 201 IA Bonds is 
excludable from gross income for federal income tax purposes under existing 
law and the Bonds will no t constitute private activity bonds . See " T A X 
M A T T E R S — Tax Exempt B o n d s " for a discussion of the opinion of Bo n d 
Counsel including the alternative minimum tax consequences for corporat ions. 

In the opinion of Bond Counsel, as of the date of issuance of the Series 201 I B 
Bonds , the Series 201 I B Bonds are no t obligations described in section 103(a) 
of the Internal Revenue Code of 1986. See " T A X M A T T E R S - Taxable 
Bonds" . 

P a y m e n t R e c o r d T h e City has not defaulted since 1900 when all bonds were refunded at par with 
a voluntary reduction in interest rates. 

x 



Selec ted I s s u e r I n d i c e s 

Ratio of N e t 
Fiscal Per Capita Funded Tax 
Year Est imated Taxable (000's) Per Capita D e b t to % o f 

E n d e d City Taxable Assessed Assessed N e t Funded N e t Funded Taxable Tax 
9-30 Populat ion (i) Valuation Valuation Tax D e b t (2) Tax D e b t Valuation Collections 
2003 674,719 $50,759,650,668 $ 75,230.80 $ 896,011 $1,327.98 1.77% 99.60% 
2004 683,551 48,964,275,008 71,632.22 955,156 1,397.34 1.95% 98.90% 
2005 695,881 49,702,906,522 71,424.43 933,180 1,341.01 1.88% 99.60% 
2006 714,237 52,349,642,297 73,294.50 943,312 1,320.73 1.80% 100.32% 
2007 732,381 60,512,328,889 82,624.11 869,974 1,187.87 1.44% 100.20% 
2008 746,105 68,736,790,926 92,127.50 907,667 1,216.54 1.32% 99.56% 
2009 770,296 76,752,007,737 99,639.63 1,065,565 1,383.32 1.39% 100.63% 
2010 778,560 80,960,540,976 103,987.54 1,002,186 1,287.23 1.24% 99 .93% 
2011 799,578 77,097,148,556 96,422.30 923,013 1,154.37 1.20% 9 9 . 9 1 % (3) 
2012 813,776 80,089,291,854 (4) 98,416.88 1,019,922 (5) 1,253.32 (5) 1.27% (4) N / A 

(1) Source: City of Austin Depa r tmen t of Planning and Deve lopment based on full purpose area as of September 30. 
(2) Excludes general obligation debt issued for enterprise funds and general fund depar tments which transfer-in from 

Operat ing Budget. 
(3) Est imated collections as of J u n e 30, 2011 based on the July 2010 Certified Tax Roll tax levy. 
(4) Certified taxable value for the 2011 tax year. 
(5) Projected. Includes the Bonds ; excludes the Refunded Obligations. Includes the Public Improvemen t Bonds , 

Series 2011 A; Public Improvement Bonds , Taxable Series 201 I B ; Certificates of Obligation, Series 2011; and 
Public Property Finance Contractual Obligations, Series 2011 which were sold on August 25, 2011 and delivered 
on Oc tobe r 4, 2011. See " D E B T I N F O R M A T I O N " . 

[The remainder of this page is intentionally left blank.] 
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OFFICIAL STATEMENT 

Relat ing to 

CITY OF AUSTIN, TEXAS 

$68,285,000 

Pubhc Improvement Refunding Bonds, Series 2011A 

$3,000,000 
Public Improvement Refunding Bonds, Taxable Series 201TB 

I N T R O D U C T I O N 

This Official Statement, which includes the summary statement and the appendices hereto, provides certain information 
regarding the issuance by the City of Austin, Texas (the "City") of its $68,285,000 Public Improvement Refunding 
Bonds, Series 201 IA (the "Series 2011A Bonds") and $3,000,000 Public Improvement Refunding Bonds , Taxable Series 
201 I B (the "Series 201 I B Bonds" , and collectively with the Series 2011A Bonds , the "Bonds") . Capitalized terms used 
in this Official Statement have the same meanings assigned to such terms in the ordinances authorizing the issuance of 
the Bonds adopted by the City Council of the City on August 25, 2011 (the "Series 2011A Ord inance" and the "Series 
201 I B Ordinance" , respectively, and collectively the "Ordinances") , except as otherwise indicated herein. In accordance 
with the terms of the Ordinances, the City Council authorized the City Manager and the Chief Financial Officer of the 
City to effect the sale of the Bonds . The Ordinances designate certain outstanding obligations of the City as eligible to 
be refunded. Through the issuance of the Bonds , most , but no t all, of the obhgations designated in the Ordinances shall 
be refunded. T h e authority delegated to the City Manager and the Chief Financial Officer of the City permits the 
issuance of u p to $125,000,000 in aggregate principal amount of refunding bonds under the Series 2011A Ordinance and 
$3,500,000 in aggregate principal amount of refunding bonds under the Series 201 I B Ordinance. The Bonds represent 
the first issuances of bonds under authority of the Ordinances. The authority to issue refunding bonds by the terms of 
the Ordinances expires on March 30, 2012. Should favorable conditions warrant, the City may issue refunding bonds 
under authority of the Series 2011A Ordinance to effect a refunding to achieve a debt service savings. T h e City does n o t 
expect to issue future refunding bonds under authority of the Series 201 I B Ordinance. 

There follows in this Official Statement a description of the Bonds and certain information regarding the City and its 
finances. All descriptions of documents contained herein are only summaries and are qualified in their entirety by 
reference to each such document . This Official Statement speaks only as to its date, and the information contained 
herein is subject to change. Copies of the Final Official Statement and the Esc row Agreement (hereinafter defined) 
pertaining to the Bonds will be deposited with the Municipal Securities Rulemaking Board, 1900 D u k e Street, Suite 600, 
Alexandria, Virginia 22314. See " C O N T I N U I N G D I S C L O S U R E O F I N F O R M A T I O N " for a description of the 
City's undertaking to provide certain information on a continuing basis. 

P L A N O F F I N A N C I N G 

Purpose of Refunding 

The Bonds are being issued to refund $73,720,000 of the City's currendy outstanding general obhgation indebtedness 
(the "Refunded Obligations"), as further described in A P P E N D I X D to this Official Statement, and to pay costs of 
issuance. T h e purpose of the transaction is to effect debt service savings. T h e refunding of the Refunded Obhgat ions 
refunded with the proceeds of the Series 2011A Bonds results in a net present value savings to the City in excess of the 
thresholds estabhshed by the Series 2011A Ordinance. T h e refunding of the Refunded Obligations refunded with the 
proceeds of the Series 201 IB Bonds results in the City effecting covenant changes that will enhance the security for the 
Series 201 I B Bonds . See A P P E N D I X D for a listing of the Refunded Obhgat ions. 



R e f u n d e d O b l i g a t i o n s 

T h e Refunded Obligations, and interest due thereon, are to be paid on the scheduled interest payment dates and the 
maturity or redemption dates of such Refunded Obligations from funds to be deposited pursuant to two certain Esc row 
Agreements (the "Esc row Agreements") , o n e with respect to the Refunded Obligations refunded with the proceeds of 
the Senes 2011A Bonds , the other with respect to the Refunded Obligations refunded with the proceeds of the Series 
201 IB Bonds , between the City and B O K F , N A dba Bank of Texas, Hous ton , Texas (the "Esc row Agent") . T h e 
Ordinances provide that the proceeds of the sale of the Bonds will be deposited with the Esc row Agent in an amoun t 
necessary to accomplish the discharge and final payment of the Refunded Obligations refunded with proceeds of each 
respective series of Bonds . Such funds will be held by the Esc row Agent in special escrow accounts (the "Esc row 
Funds") and used to purchase direct obligations of the United States of America (the "Securities") to be held in the 
Esc row Funds . Unde r the Esc row Agreements , the Esc row Funds are irrevocably pledged to the payment of the 
principal of and interest on the Refunded Obligations. T h e Arbitrage G r o u p , Inc., a nationally recognized accounting 
firm, will verify at the time of deliver}' of the B o n d s to the Underwriters the mathematical accuracy of the schedules that 
demonstra te that the Securities will mature and pay interest in such amounts which, together with uninvested funds, if 
any, in the Esc row Funds , will be sufficient to pay, when due, the principal of and interest on the Refunded Obligations. 
Such maturing principal of and interest on the Securities, and other uninvested funds in the Esc row Funds , will no t be 
available to pay the debt service on the Bonds . 

By deposit of the Securities and cash with the Esc row Agent pursuant to the Esc row Agreements , the City will have 
entered into a firm banking and financial arrangement for the discharge and final payment of the Refunded Obligations, 
in accordance with applicable law. As a result of such firm banking and financial arrangements, the Refunded 
Obligations will be outstanding only for the purpose of receiving payments from the Securities and cash held for such 
purpose by the E s c r o w Agent, and such Refunded Obligations will no t be deemed as being outstanding for the purpose 
of any limitation on debt or the assessment of taxes. 

The City has covenanted in the Esc row Agreements to make timely deposits to the Esc row Funds from lawfully 
available funds, o r any additional amounts required to pay the principal of and interest on the Refunded Obligations, if, 
for any reason, the cash balances on deposit or scheduled to be on deposit in the Esc row Funds are insufficient to make 
such payment . 

S o u r c e s a n d U s e s of F u n d s 

T h e proceeds of the Bonds will be applied substantially as follows: 

Ser ies 2011A B o n d s 
Sources of Funds : 

Principal A m o u n t 
Accrued Interest 
Original Issue P remium 
Issuer Contr ibut ion 

Total 

$68,285,000.00 
225,005.11 

6,901,148.90 
534.100.33 

$75,945,254.34, 

Ser ies 2011B B o n d s 
Sources of Funds: 

Principal A m o u n t 
Accrued Interest 

To ta l 

$3,000,000.00 
2.830.64 

$3.002,830.64 

Uses of Funds : 
Depos i t to Esc row Funds 
Accrued Interest 
Costs of Issuance 
Underwri ters ' Discount 

Tota l 

$75,164,595.03 
225,005.11 
305,799.39 
249.854.81 

$75.945.254.34 

Uses of Funds : 
Depos i t to Taxable Escrow Fund 
Accrued Interest 
Costs of Issuance 
Underwri ters ' Discount 

Tota l 

$2,975,379.47 
2,830.64 

13,310.54 
11.309.99 

$3.002.830.64 
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B O N D I N F O R M A T I O N 

Author i ty for I s s u a n c e 

The City is authorized to issue the Bonds under authority granted by Chapter 1207, Texas Government Code, and by 
the Ordinances. 

G e n e r a l 

The Bonds are dated as of the Dated Date and shall bear interest on the unpaid principal amounts from such date, at the 
per annum rates shown on inside cover page of this Official Statement. Interest on the Bonds will be calculated on the 
basis of a 360-day year consisting of twelve 30-day months . Interest on the Bonds will be payable on March 1, 2012, and 
on each September 1 and March 1 thereafter until maturity. Principal is payable, upon presentation thereof, at the 
Designated Payment /Transfe r Office of the Paying Agent /Regis t rar (see "Paying Agent /Regis t rar" herein). Interest 
thereon is payable by the Paying Agent /Regis t rar to the registered owner appearing on the registration books of the 
Paying Agent /Regis t rar at the close of business on the Record Da te (hereinafter defined) and shall be paid by the Paying 
Agent /Regis trar by check mailed by United States mail, first class postage prepaid, to the address of such person as it 
appears on the registration books of the Paying Agent /Regis t rar on or before each interest payment date or by such 
other method , acceptable to the Paying Agent/Registrar , requested by, and at the risk and expense of, the bondholder . 
The Bonds are issued only as fully registered obhgations in denominat ions of $5,000 or any integral multiple thereof 
within a maturity. 

The record date (the "Record Date") for the interest payable o n any interest payment date is the 15th day of the mon th 
next preceding such interest payment date, as specified in the Ordinances. In the event of a nonpayment of interest on a 
scheduled interest payment date, and for 30 days thereafter, a new record date for such interest payment (the "Special 
Record Date") will be estabhshed by the Paying Agent /Registrar , in accordance with the provisions of the Ordinances , if 
and when funds for the payment of such interest have been received from the City. Notice of the Special Record Date 
and of the scheduled payment date of the past due interest, which shall be at least 15 days after the Special Record Date , 
shall be sent at least five business days prior to the Special Record Date by United States mail, first class postage prepaid, 
to the address of each registered owner of Bonds appearing on the registration books of the Paying Agent /Regis t rar at 
the close of business o n the last business day next preceding the date of mailing of such notice. 

Securi ty 

The Bonds constitute direct obhgations of the City, payable from a continuing ad valorem tax levied, within the limits 
prescribed by law, on taxable property located within the City in an amoun t sufficient to pay the principal of and interest 
on all ad valorem tax debt. 

All taxable property within the City is subject to the assessment, levy and collection by the City of a continuing, direct 
annual ad valorem tax sufficient to provide for the payment of principal of and interest on all ad valorem tax debt within 
the limits prescribed by law. Article XI , Section 5, of the Texas Consti tution is applicable to the City, and limits its 
maximum ad valorem tax rate to $2.50 per $100 assessed valuation for all City purposes. T h e City operates under a 
H o m e Rule Charter, sometimes referred to herein as the "Charter" , which also limits the City's ad valorem tax rate to 
$2.50 per $100 assessed valuation for all City purposes . Within such Charter limitation, the total tax which may be levied 
annually by the City for municipal general operating purposes may not exceed $1.00 per $100 assessed valuation. 

R e m e d i e s 

If the City defaults in the payment of principal, interest, or redempt ion price on Bonds when due, or the City defaults in 
the observation or performance of any other covenants , condit ions, or obhgations set forth in the Ordinances , the 
registered owners may seek a writ of mandamus to compel the City or City officials to carry out the legally imposed 
duties with respect to the Bonds if there is n o other available remedy at law to compel performance of the Bonds or the 
Ordinances authorizing the issuance of the Bonds , and the City's obligations are no t uncertain o r disputed. T h e issuance 
of a writ of mandamus is controlled by equitable principles, so rests with the discretion of the court, but may not be 
arbitrarily refused. There is n o acceleration of maturity of the Bonds in the event of default and, consequently, the 
remedy of mandamus may have to be rehed u p o n from year to year. T h e Ordinances do no t provide for the 
appointment of a trustee to represent the interest of the holders of the Bonds upon any failure of the City to perform in 
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accordance with the terms of the Ordinances, or upon any other condition and accordingly all legal actions to enforce 
such remedies would have to be undertaken at the initiative of, and be financed by, the registered owners. O n 
June 30, 2006, the Texas Supreme Court ruled in Tooke v. City of Mexia, 197 S.W.3d 325 (Tex. 2006) that a waiver of 
sovereign immunity in a contractual dispute must be provided for by statute in "clear and unambiguous" language. 
Because it is unclear whether the Texas legislature has effectively waived the City's sovereign immunity from a suit for 
money damages, holders of the Bonds may not be able to bring such a suit against the City for breach of the Bonds or 
covenants contained in the Ordinances. Even if a judgment against the City could be obtained, it could no t be enforced 
by direct levy and execution against the City's property. 

T h e City is eligible to seek relief from its creditors under Chapter 9 of the U.S. Bankruptcy Code ("Chapter 9"). 
Al though Chapter 9 provides for the recognition of a security interest represented by a specifically pledged source of 
revenues, such provision is subject to judicial construction. Chapter 9 also includes an automatic stay provision that 
would prohibit , wi thout Bankruptcy Court approval, the prosecution of any other legal action by creditors or holders of 
the Bonds of an entity which has sought protection under Chapter 9. Therefore, should the City avail itself of Chapter 9 
protect ion from creditors, the ability to enforce would be subject to the approval of the Bankruptcy Court (which could 
require that the action be heard in Bankruptcy Court instead of other federal or state court); and the Bankruptcy Code 
provides for broad discretionary powers of a Bankruptcy Court in administering any proceeding brought before it. T h e 
opinion of Bond Counsel will no te that all opinions relative to the enforceability of the Bonds are qualified with respect 
to the customary rights of debtors relative to their creditors. 

D e f e a s a n c e of B o n d s 

T h e Ordinances provide for the defeasance of the Bonds when the payment of the principal of and premium, if any on 
the Bonds , plus interest thereon to the due date thereof (whether such due date be by reason of maturity or otherwise), 
is provided by irrevocably depositing with a paying agency, in trust (1) money sufficient to make such payment or (2) 
Defeasance Securities, certified by an independent public accounting firm of national reputation to mature as to principal 
and interest in such amounts and at such times to insure the availability, wi thout reinvestment, of sufficient money to 
make such payment , and all necessary and proper fees, compensat ion and expenses of the paying agent for the Bonds . 
T h e Ordinances provide that "Defeasance Securities" means (a) direct, noncallable Bonds of the United States of 
America, including obligations that are unconditionally guaranteed by the United States of America, (b) noncallable 
obligations of an agency or instrumentality of the United States of America, including obligations that are 
unconditionally guaranteed or insured by the agency or instrumentality and that, on the date of their purchase, are rated 
as to investment quality by a nationally recognized investment rating firm no t less than " A A A " or its equivalent, and (c) 
noncallable obligations of a state or an agency or a county, municipality, or o ther political subdivision of a state that have 
been refunded and that, on the date the governing body of the City adopts or approves the proceedings authorizing the 
financial arrangements , are rated as to investment quality by a nationally recognized investment rating firm no t less than 
" A A A " or its equivalent. T h e City has additionally reserved the right, subject to satisfying the requirements of (1) and 
(2) above, to substitute other Defeasance Securities for the Defeasance Securities originally deposited, to reinvest the 
uninvested moneys on deposit for such defeasance and to withdraw for the benefit of the City moneys in excess of the 
amoun t required for such defeasance. There is n o assurance that the ratings for any Defeasance Security will be 
maintained at any particular rating category. 

U p o n such deposit as described above, such Bonds shall n o longer be regarded to be outstanding or unpaid. T h e City 
has reserved the opt ion, however, to be exercised at the time of the defeasance of the Bonds , to call for redempt ion at 
an earlier date, B o n d s which have been defeased to their maturity date, if the City in the proceedings providing for the 
firm banking and financial arrangements (i) expressly reserves the right to call the Bonds for redemption; (ii) gives notice 
of the reservation of that right to the owners of the Bonds immediately following the making of the firm banking and 
financial arrangements; and (iii) directs that notice of the reservation be included in any redemption notices that it 
authorizes. 

Book-Entry-Only Sys tem 

T h e City has e l ec t ed to uti l ize the Book-Entry-Only System of D T C , as descr ibed under this h e a d i n g . T h e 
obl igat ion o f the City is to timely pay the Pay ing Agent /Reg i s t rar the a m o u n t d u e under the Ordinances . T h e 
responsibi l i t ies o f D T C , the Direct Participants and the Indirect Participants to the Benefic ial O w n e r o f the 
B o n d s are descr ibed herein. 
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T h e Depositor) ' Trus t Company ("DTC") , N e w York, N e w York, will act as securities depositor) ' for the Bonds . The 
Bonds will be issued as fully-registered Bonds registered in the name of Cede & Co. (DTC's partnership nominee) or 
such other name as may be requested by an authorized representative of D T C . O n e fully-registered Bond certificate will 
be issued for each maturity of the Bonds , each in the aggregate principal amount of such maturity, and will be deposited 
with D T C . 

D T C , the w o d d ' s largest securities depository, is a l imited-purpose trust company organized under the N e w York 
Banking Law, a "banking organization" within the meaning of the N e w York Banking Law, a m e m b e r of the Federal 
Reserve System, a "clearing corporat ion" within the meaning of the N e w York Uniform Commercial Code , and a 
"clearing agency" registered pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. D T C 
holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S. equity issues, corporate and municipal 
debt issues, and money market instruments (from over 100 countries) that D T C ' s participants ("Direct Participants") 
deposit with D T C . D T C also facilitates the post-trade settlement among Direct Participants of sales and other securities 
transactions in deposited securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants' accounts. This eliminates the need for physical movement of securities certificates. Direct Participants 
include bo th U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations, and certain 
other organizations. D T C is a wholly-owned subsidiary of T h e Deposi tory Trust & Clearing Corporat ion ( "DTCC") . 
D T C C is the holding company for D T C , National Securities Clearing Corporat ion and Fixed Income Clearing 
Corporat ion, all of which are registered clearing agencies. D T C C is owned by the users of its regulated subsidiaries. 
Access to the D T C system is also available to others such as bo th U.S. and non-U.S. securities brokers and dealers, 
banks, trust companies , and clearing corporations that clear through or maintain a custodial relationship with a Direct 
Participant, either directly or indirecdy ("Indirect Participants"). Direct Participants and Indirect Participants are 
referred to as "Participants". D T C has a Standard & Poor ' s rating of " A A + " . T h e D T C Rules applicable to its 
Participants are on file with the Securities and Exchange Commission. More infonnat ion about D T C can be found at 
www.dtcc.com. 

Purchases of Bonds under the D T C system must be made by or through Direct Participants, which will receive a credit 
for the Bonds on D T C ' s records. The ownership interest of each actual purchaser of each Bond ("Beneficial Owner" ) is 
in turn to be recorded on the Participants ' records. Beneficial Owners will not receive written confirmation from D T C 
of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the 
transaction, as well as periodic statements of their holdings, from the Participant through which the Beneficial O w n e r 
entered into the transaction. Transfers of ownership interests in the Bonds are to be accomplished by entries made on 
the books of Participants acting on behalf of Beneficial Owners . Beneficial Owners will not receive certificates 
representing their ownership interests in Bonds , except in the event that use of the book-entry system for the Bonds is 
discontinued. 

T o facilitate subsequent transfers, all Bonds deposited by Direct Participants with D T C are registered in the name of 
DTC ' s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of 
D T C . T h e deposit of Bonds with D T C and their registration in the name of Cede & Co. or such other D T C nominee 
do no t effect any change in beneficial ownership. D T C has n o knowledge of the actual Beneficial Owners of the Bonds ; 
D T C ' s records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may 
or may no t be the Beneficial Owners . T h e Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. Conveyance of notices and other communicat ions by D T C to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owner s will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect from 
time to time. Beneficial Owners of Bonds may wish to take certain steps to augment the transmission to t hem of notices 
of significant events with respect to the Bonds , such as redemptions, tenders, defaults, and proposed amendments to the 
Bond documents . For example, Beneficial Owners of Bonds may wish to ascertain that the nominee holding the Bonds 
for their benefit has agreed to obtain and transmit notices to Beneficial Owners . In the alternative, Beneficial Owners 
may wish to provide their names and addresses to the registrar and request that copies of notices be provided directly to 
them. 

Redempt ion notices shall be sent t o D T C . If less than all of the Bonds within a maturity are being redeemed, D T C ' s 
practice is to determine by lot the amount of the interest of each Direct Participant in such maturity to be redeemed. 

Neither D T C no r Cede & Co. (nor any other D T C nominee) will consent or vote with respect to B o n d s unless 
authorized by a Direct Participant in accordance with D T C ' s MMI Procedures. Under its usual procedures , D T C mails 
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an O m n i b u s Proxy to the City as soon as possible after the record date. T h e O m n i b u s Proxy assigns Cede & Co.'s 
consenting or vot ing rights to those Direct Participants to whose accounts B o n d s are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

All payments on the Bonds will be made to Cede & Co. , or such other nominee as may be requested by an authorized 
representative of D T C . D T C ' s practice is to credit Direct Participants ' accounts u p o n D T C ' s receipt of funds and 
corresponding detail information from the City or the Paying Agent /Regis t rar , on payable date in accordance with their 
respective holdings shown on D T C ' s records. Payments by Participants to Beneficial Owner s will be governed by 
standing instructions and customary practices, as is the case with B o n d s held for the accounts of customers in bearer 
form or registered in "street name , " and will be the responsibility of such Participant and no t of D T C , the Paying 
Agent /Registrar , or the City, subject to any statutory or regulatory requirements as may be in effect from time to time. 
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may 
be requested by an authorized representative of D T C ) is the responsibility of the City or the Paying Agent /Registrar , 
disbursement of such payments to Direct Participants will be the responsibility of D T C , and disbursement of such 
payments to the Beneficial Owners will be the responsibility of Participants. 

D T C may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable 
notice to the City or the Paying Agent/Registrar . Under such circumstances, in the event that a successor depository is 
not obtained, B ond certificates are required to be printed and delivered. 

The City may decide to discontinue use of the system of book-entry-only transfers through D T C (or a successor 
securities depository). In that event, Bond certificates will be printed and delivered to D T C . 

The information in this section concerning D T C and D T C ' s book-entry system has been obtained from sources that the 
City believes to be reliable, but neither the City nor the Underwriters take any responsibility for the accuracy thereof. 

Paying A g e n t / R e g i s t r a r 

The initial Paying Agent /Regis t rar the Bonds is Bank of Texas, N .A. Interest on and principal of the Bonds will be 
payable, and transfer functions will be performed at the corporate trust office of the Paying Agent /Regis t rar in H o u s t o n , 
Texas (the "Designated Payment /Transfe r Office"). In the Ordinances , the City retains the right to replace the Paying 
Agent/Registrar . The City covenants to maintain and provide a Paying Agent /Regis t rar at all times while the Bonds are 
outstanding and any successor Paying Agent /Regis t rar shall be a commercial bank, trust company or o ther entity duly 
qualified and legally authorized to serve as and perform the duties and services of Paying Agent /Regis t rar . U p o n any 
change in the Paying Agent /Regis t rar for the Bonds , the City agrees to prompt ly cause a writ ten notice thereof to be 
sent to each registered owner of the Bonds by United States mail, first class postage prepaid, which notice shall also give 
the address of the new Paying Agent/Registrar . 

Transfer, E x c h a n g e and Registrat ion 

In the event the Book-Entry-Only System should be discontinued, the Bonds may be transferred and exchanged on the 
registration books of the Paying Agent /Regis t rar only upon presentat ion and surrender thereof to the Paying 
Agent /Regis trar at the Designated Payment /Trans fe r Office and such transfer or exchange shall be wi thout expense or 
service charge to the registered owner, except for any tax or o ther governmental charges required to be paid with respect 
to such registration, exchange and transfer. A Bon d may be assigned by the execution of an assignment form thereon or 
by other instrument of transfer and assignment acceptable to the Paying Agent/Registrar . A new Bo n d will be delivered 
by the Paying Agent/Registrar , in lieu of the Bonds being transferred or exchanged, at the Designated 
Payment /Transfer Office, or sent by United States mail, first class postage prepaid, to the new registered owner or his 
designee. T o the extent possible, n e w B o n d s issued in an exchange or transfer will b e delivered to the registered owner 
or assignee of the registered owner in not more than three business days after the receipt thereof to be canceled, and the 
written instrument of transfer or request for exchange duly executed by the registered owner or his duly authorized 
agent, in form satisfactory to the Paying Agent/Registrar . N e w Bonds registered and delivered in an exchange or 
transfer shall be in any integral multiple of $5,000 for any one maturity and for a like aggregate principal amount as the 
Bonds surrendered for exchange or transfer. See "Book-Entry-Only System" herein for a description of the system to 
be utilized initially in regard to ownership and transferability of the Bonds . 
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R e d e m p t i o n 

The Bonds of either series are no t subject to redemption prior to maturity. 

T A X I N F O R M A T I O N 

Ad Valorem T a x Law 

The appraisal of property within the City is the responsibility of the Travis Central Appraisal District, the Williamson 
Central Appraisal District and the Hays Central Appraisal District (the "Appraisal Districts"). Excluding agricultural and 
open—space land, which may be taxed on the basis of productive capacity, the Appraisal Districts are required under 
Title 1, V.T.C.A. Tax Code (commonly known as the "Property Tax Code") to appraise all property within the Appraisal 
Districts on the basis of 100% of its market value and is prohibited from applying any assessment ratios. In determining 
the market value of property, different methods of appraisal may be used, including the cost me thod of appraisal, the 
income me thod of appraisal and the market data comparison method of appraisal, and the method considered most 
appropriate by the chief appraiser is to be used. State law requires the appraised value of a residence homestead to be 
based solely o n the property 's value as a residence homestead, regardless of whether residential use is considered to be 
the highest and best use of the property. State law further limits the appraised value of a residence homestead for a tax 
year (the "Homes tead 1 0 % Increase Cap") to an amount not to exceed the lesser of (1) the property 's market value in 
the mos t recent tax year in which the market value was determined by the Appraisal Districts or (2) the sum of (a) 10% 
of the property 's appraised value in the preceding tax year, plus (b) the property 's appraised value the preceding tax year, 
plus (c) the market value of all new improvements to the property. The value placed upon property within the Appraisal 
Districts is subject to review by an Appraisal Review Board, consisting of three members appointed by the Board of 
Directors of each respective Appraisal District. The Appraisal Districts are required to review the value of property 
within the Appraisal Districts at least every three years. The City may require annual review at its own expense, and is 
entitled to challenge the determination of appraised value of property within the City by petition filed with the Appraisal 
Review Board of the appropriate Appraisal District. 

Reference is made to the Property Tax Code for identification of property subject to taxation; property exempt or which 
may be exempted from taxation, if claimed; the appraisal of property for ad valorem taxation purposes; and the 
procedures and limitations applicable to the levy and collection of ad valorem taxes. 

Article VI I I of the State Consti tut ion ("Article VIII") and State law provide for certain exemptions from property taxes, 
the valuation of agricultural and open—space lands at productivity value, and the exemption of certain personal property 
from ad valorem taxation. 

Under Section 1-b, Article VIII , and State law, the governing body of a political subdivision, at its opt ion, may grant an 
exemption of no t less than f3,000 of the market value of the residence homestead of persons w h o are 65 years of age or 
older and persons w h o are disabled from all ad valorem taxes thereafter levied by the political subdivision. Once 
authorized, such exemption may be repealed or decreased or increased in amount (i) by the governing body of the 
political subdivision or (ii) by a favorable vote of a majority of the qualified voters at an election called by the governing 
body of the political subdivision, which election mus t be called upon receipt of a petition signed by at least 2 0 % of the 
number o f qualified voters who voted in the preceding election of the political subdivision. In the case of a decrease, the 
amount of the exemption may no t be reduced to less than $3,000 of the market value. 

The surviving spouse of an individual w h o qualifies for the foregoing exemption for the residence homestead of a 
person w h o is 65 or older (but no t the disabled) is entitled to an exemption for the same property in an amoun t equal to 
the exemption for which the deceased individual qualified if (i) the deceased individual died in a year in which such 
individual qualified for the exemption, (ii) the surviving spouse was at least 55 years of age at the time of the death of the 
individual and (iii) the property was the residence homestead of the surviving spouse when the deceased individual died 
and remains the residence homestead of the surviving spouse. 

The City grants an exemption to the appraised value of the residence homestead of persons 65 years of age or older and 
to the disabled of $51,000. 
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In addition to any other exemptions provided by the Property Tax Code, the governing body of a political subdivision, 
at its opt ion, may grant an exemption of up to 2 0 % of the market value of residence homesteads , with a min imum 
exemption of $5,000. 

In the case of residence homestead exemptions granted under Section 1-b, Article VI I I , ad valorem taxes may cont inue 
to be levied against the value of homesteads exempted where ad valorem taxes have previously been pledged for the 
payment of debt if cessation of the levy would impair the obligation of the contract by which the debt was created. 

State law and Section 2, Article VI I I , mandate an additional property tax exemption for disabled veterans or the 
surviving spouse or children of a deceased veteran w h o died while on active duty in the armed forces. T h e exemption 
applies to either real or personal property with the amount of assessed valuation exempted ranging from $5,000 to a 
maximum of $12,000. In addition, a disabled veteran w h o receives from the United States Depar tmen t of Veterans 
Affairs or its successor 100 percent disability compensat ion due to a service-connected disability and a rating of 100 
percent disabled or of individual unemployability is entitled to an exemption from taxation of the total appraised value 
of the veteran's residence homestead. 

Section 1-b, Article VIII of the Texas Constitution, and State law authorize a county, city, town or junior college district 
to establish an ad valorem tax freeze on residence homesteads of persons w h o are disabled or sixty-five years of age or 
older. If the City Council does no t take action to establish the tax limitation, voters within the City may submit a petition 
signed by five percent of the registered voters of the City requiring the City Council to call an election to determine by 
majority vote whether to establish the tax limitation. 

If the tax limitation is established, such freeze on ad valorem taxes is transferable to a different residence homestead. 
Also, a surviving spouse of a taxpayer w h o qualifies for the freeze on ad valorem taxes is entitled to the same exemption 
so long as the property was the residence homestead of the surviving spouse when the deceased spouse died and 
remains the residence homestead of the surviving spouse and the spouse was at least 55 years of age at the time of the 
death of the individual's spouse. If improvements (other than repairs or improvements required to comply with 
governmental requirements) are made to the property, the value of the improvements is taxed at the then current tax 
rate, and the total amoun t of taxes imposed is increased to reflect the new improvements with the new amoun t of taxes 
then serving as the ceiling on taxes for the following years. Once established, the tax rate limitation may no t be repealed 
or rescinded. O n c e established, the governing body of the taxing unit may no t repeal or rescind the tax limitation. 

The City Council has no t determined at this time what action, if any, it will take regarding this constitutional amendment . 
The City can make n o representations or predictions concerning the impact such a tax limitation would have on the 
taxing rates of the City or its ability to make debt service payments. 

Article VIII provides that eligible owners of bo th agricultural land (Section 1-d) and open-space land (Section 1-d-l), 
including open-space land devoted to farm or ranch purposes or open-space land devoted to t imber product ion, may 
elect to have such property appraised for property taxation on the basis of its productive capacity. T h e same land may 
no t b e qualified under bo th Section 1-d and 1-d-l. 

Personal proper ty no t used in the business of a taxpayer, such as automobiles or light trucks, is exempt from ad valorem 
taxation unless the governing body of a political subdivision elects to tax this property. 

Article VII I , Section 1-j of the Texas Consti tut ion provides for "freeport proper ty" to be exempted from ad valorem 
taxation. Freeport property is defined as goods detained in Texas for 175 days or less for the purpose of assembly, 
storage, manufacturing, processing or fabrication. 

Article VII I , Section 1-n of the Texas Consti tut ion provides for an exemption from taxation for "goods-in-transit ." 
"Goods- in- t ransi t" are defined as (i) personal property acquired o r imported into Texas and transported to another 
location in the State, (ii) stored under a contract for bailment in public warehouses no t in any way owned or controlled 
by the owner of the stored goods , and (iii) t ransported to another location in the State or outside of the State within 175 
days of the date the property was acquired or imported into Texas. T h e exemption excludes oil, natural gas, petroleum 
products , aircraft and special inventory, including m o t o r vehicle, vessel and out-board motor , heavy equipment and 
manufactured housing inventory. Pursuant to changes enacted during the 2011 Texas Legislative Special Session, all 
taxing units, including those that have previously taken official action to tax goods-in-transit, may no t tax goods-in-
transit in the 2012 tax year or thereafter, unless the governing body of the taxing unit holds a public hearing and takes 
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action on or after Oc tober 2011, to provide for the taxation of the goods-in-transit. After holding the pubhc hearing, a 
taxing unit may take official action prior to January 1 of the first tax year in which the governing body proposes to tax 
goods-in-transit. After taking official action, the goods-in-transit remain subject to taxation by the taxing unit until the 
governing body rescinds or repeals its previous action to tax goods-in-transit. If, however, a taxing unit took official 
action prior to Oc tobe r 1, 2011 to tax goods-in-transit and pledged the taxes imposed on goods-in-transit until the debt 
is discharged, if cessation of the imposit ion of the tax would impair the obhgation of the contract by which the debt was 
created. 

Freeport property is exempt from taxation by the City. 

T h e City may create one or more tax increment financing districts ("TIF") within the City and freeze the taxable values 
o f real property in the T I F at the value at the time of its creation. O the r overlapping taxing units levying taxes in the T I F 
may agree to contribute all or part of future ad valorem taxes levied and collected against the value of property in the 
T I F in excess of the "frozen values" to pay or finance the costs of certain pubhc improvements in the T I F . Taxes levied 
by the City against the values of real property in the T I F in excess of the "frozen" value are not available for general city 
use but are restricted to paying or financing "project cos ts" within the T I F . The City may also enter into tax abatement 
agreements to encourage economic development. Under the agreements, a property owner agrees to construct certain 
improvements on its property. T h e City in turn agrees no t to levy a tax on all or part of the increased value attributable 
to the improvements until the expiration of the agreement. The abatement agreement could last for a period of up to 10 
years. T h e City has adopted criteria for granting tax abatements which establish guidelines regarding the number of jobs 
to be created and the amount of new value to be added by the taxpayer in return for the abatement. The City has 
entered into several such abatement agreements in recent years. 

Cities are also authorized, pursuant to Chapter 380, Texas Local Governmen t Code ("Chapter 380") to establish 
programs to p romote state or local economic development and to stimulate business and commercial activity in the City. 
In accordance with a program estabhshed pursuant to Chapter 380, the City may make loans or grant of pubhc funds for 
economic development purposes , however, no obhgations secured by ad valorem taxes may be issued for such purposes 
unless approved by voters of the City. T h e City has entered into several such Chapter 380 agreements in recent years. 

T a x V a l u a t i o n 

January 1, 2011 Appraised Valuation (1) $91,767,486,326 

Less Local Exempt ions to Assessed Values: (2) 
Residential Homes tead over 65 $1,422,646,185 
Homes tead 1 0 % Increase Cap 343,995,165 
Disabled Veterans 157,734,502 
Agricultural and Historical Exempt ions 522,802,891 
Disability Exempt ion 105,118,585 
O t h e r Exempt ions 8,052,413,541 
Freepor t Exempt ion 1.073.483.603 11.678.194.472 

January 1, 2011 N e t Taxable Assessed Valuation (1) $80.089.291.854 

(1) 2011 Certified Appraised Value includes $6,232,221,078 in property in the appeals process. 
(2) Exempt ions or adjustments to assessed valuation granted in 2010 include (a) exemptions of $51,000 for residence 

homestead property of property owners w h o are over 65 years of age or disabled; (b) exemptions for residence 
homestead property exceeding a 10 percent increase in valuation from the previous year; (c) exemptions for 
proper ty o f disabled veterans o r certain surviving dependents of disabled veterans; (d) certain adjustments to 
productive agricultural lands; (e) exemptions to the land designated as historically significant sites by certain pubhc 
bodies; (f) exemption of freeport property detained in Texas for 175 days or less for the purpose of assembly, 
storage, manufacturing, processing or fabrication of exported finished goods from Texas. 
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Statement o f D e b t (As of September 30, 2011) (3) 

T h e following table sets forth on a pro forma basis the amount of Pubhc Improvemen t Bonds , Assumed Bonds , 
Contract Tax Bonds , Certificates of Obhgat ion and Contractual Obhgations outstanding and certain debt ratios related 
thereto. 

Pubhc Improvement Bonds (1) 
Certificates of Obhgat ions (1) 
Contractual Obhgat ions (1) 
Assumed B o n d s (2) 
T h e Bonds (3) 

Total 

Less Self-Supporting Debt : (Includes the Refunded Obligations, 
Assumed Water & Wastewater Bonds (2) 
Airpor t (4) 
Aust in Energy (4) 
City Hall (4) 
C M T A Mobility (5) 
Code Compliance (4) 
Convent ion Center (4) 
Financial Services (4) 
Fleet Management (4) 
Golf (4) 
O n e Texas Center (4) 
P A R D - Zilker Park (5) 
Solid Waste (3) (4) 
Transporta t ion (3) (4) 
Waller Creek (3) (4) 
Wate r and Wastewater (3) (4) 
Watershed Protect ion (4) 

Interest and Sinking Fund (6) 

Self-Supporting General Fund Payments (7) 

N e t D e b t (7) 

Ratio Tota l D e b t to FY 2011 N e t Taxable Assessed Valuation 

Ratio N e t D e b t to FY 2011 N e t Taxable Assessed Valuation 

$890,810,000 
134,700,000 
88,850,000 
11,274,994 
71.285.000 

excludes the Bonds) 
$ 7,218,251 

222,881 
986,930 

20,503,186 
5,635,000 

224,557 
23,201,507 
22,420,160 

4,129,587 
1,155,000 
8,535,000 
1,745,946 

67,153,808 
18,358,141 
35,000,000 
19,630,101 
12.862.166 

,196,919,994 

$248,982,221 

13,872,699 

11.052.317 

$923,012,757 

1.55% 

1.20% 

(1) 

(2) 
(3) 
(4) 

2011 Populat ion (Estimate) - 799,578 (8) 
Per Capita N e t Taxable Assessed Valuation - $96,422.30 

Per Capita N e t D e b t Outstanding - $1,154.37 

Excludes the Refunded Obhgations. Includes the Pubhc Improvement Bonds , Series 2011 A; Pubhc Improvemen t 
B o n d s , Taxable Series 201 I B ; Certificates of Obhgat ion, Series 2011; and Pubhc Property Finance Contractual 
Obhgat ions , Series 2011 which were sold on August 25, 2011 and dehvered on Oc tobe r 4, 2011. 
Represents bonds of utility districts annexed by the City. 
T h e Bonds are expected to be dehvered on N o v e m b e r 2, 2011. 
Airport , Aust in Energy, City Hall, Convent ion Center, Financial Services, Fleet Management , Golf, O n e Texas 
Center , Solid Waste , Transportat ion, Water, Wastewater and Watershed Protect ion represent a por t ion of the City's 
Outs tanding Pubhc Improvement Bonds, Certificates of Obhgat ion a n d / o r Contractual Obhgat ions. D e b t service 
for Airport , Austin Energy, Convention Center, Financial Services, Golf, O n e Texas Center, Sohd Waste, 
Transpor ta t ion, Water, Wastewater and Watershed Protect ion is paid from revenue of the respective enterprises. 
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The City plans to continue to pay these obligations from each respective enterprise. Fleet Management and O n e 
Texas Center are internal service funds that generate revenue through charges to user departments . 

(5) The City entered into an interlocal agreement with Capital Metro Transit Authority (CMTA), whereby CMTA will 
pay the required debt service to the City through a transfer of funds 30 days prior to each debt service payment 
date. The City entered into an agreement with C3 Product ions , whereby C3 Product ions will pay the City $500,000 
each year for 5 years to cover the required debt service. 

(6) Represents estimate of cash plus investments at cost on September 30, 2011. 
(7) Various general fund depar tments have issued debt which is supported by a transfer into the debt service fund from 

the issuing department . These departments budget the required debt service which reduces the debt service tax 
requirement. 

(8) Source: City of Austin P lann ing /Growth Depar tment . This figure does no t include areas annexed for limited 
purposes. 

R e v e n u e D e b t (As of June 30, 2011) 

In addition to the above, on a p ro forma basis, the City had outstanding $119,597,847 Combined Utility Systems 
Revenue Bonds payable from a first lien on the combined net revenue of the Electric System and the Water and 
Wastewater System and $230,919,512 Combined Utility System Revenue Bonds payable from a subordinate lien on the 
combined net revenue of the Electric System and the Water and Wastewater System; $1,103,605,000 Electric Utility 
Obligations payable from a separate lien on the net revenues of the Electric Utility System; $1,773,675,000 Water and 
Wastewater Obligations payable from a separate lien on the net revenue of the Water and Wastewater System, and 
$307,588,000 Combined Utility Systems Commercial Paper payable from a subordinate lien on the combined net 
revenue of the Electric System and the Water and Wastewater System. 

The City' also has outstanding $323,015,000 Airport System Prior Lien Revenue Bonds payable from revenue of the 
City's Airport System. T h e City also has outstanding $215,470,000 in Convent ion Center Bonds , payable from 
hote l /mote l occupancy and rental car tax collections. 

O b l i g a t i o n s Sub jec t to A n n u a l A p p r o p r i a t i o n 

With respect to the redevelopment of the property formerly known as Rober t Mueller Municipal Airpor t ("Mueller"), 
the City entered into a Master Deve lopment Agreement with Catellus Austin, LLC, effective as of December 2, 2004 
(the "Deve lopment Agreement") , and in the Deve lopment Agreement , the City agreed to issue debt to finance certain 
"Public Finance Reimbursable Project Cos ts" either directly or through the auspices of a local government corporat ion 
to be created by the City. T h e City has entered into a economic development grant agreement (the " G r a n t Agreement") 
with Mueller Local G o v e r n m e n t Corporat ion ("MLGC") , a non-profit local government corporat ion created by the City 
to act on its behalf with respect to the redevelopment of Mueller. M L G C was created in response to the provisions of 
the Deve lopment Agreement . Under the terms of the Grant Agreement , the City will make grant payments to M L G C 
from the General Fund , subject to annual appropriation by the City, in amounts sufficient to pay debt service on bonds 
issued by M L G C to fund Public Finance Reimbursable Project Costs and pay administrative costs associated with such 
bonds . It is anticipated that sales tax revenues generated by properties developed at Mueller will be sufficient to fund 
the grants throughout the term of the Grant Agreement . $12,000,000 in Contract Revenue Bonds were issued in 2006 by 
M L G C to finance Public Finance Reimbursable Project Costs. 

The City has also created a tax increment reinvestment zone for the Mueller project to include Reinvestment Z o n e 
N u m b e r Sixteen (the "Zone" ) and neighboring areas for the p romot ion , development , encouragement and maintenance 
of employment , commerce , economic development and public facility development in the Z o n e which consists of 
approximately 700 acres. Currently, only the City participates in the Zone by contributing its tax increment revenues to 
the Z o n e , and it is no t expected that any other taxing unit will participate in the Z o n e . T h e tax increment revenues of 
the City will b e contributed by the City to the M L G C pursuant to the terms of a Tri-Party Agreement a m o n g the City, 
the M L G C and the Z o n e (the "Tri-Party Agreement") . In addition, the City has agreed to consider making payments to 
the M L G C under a grant agreement between the City and the M L G C , pursuant to which the City may make available to 
the M L G C grant funds in amounts sufficient to pay debt service on the Tax Increment Contract Revenue Bonds , should 
Pledged Revenues be insufficient to allow the M L G C to mee t its debt service payment obligations. T h e grant payments 
are to b e funded from available moneys in the City's general fund, subject to annual appropriation. T h e City is under n o 
obligation to make grant payments. T h e M L G C issued $15 million in Tax Increment Contract Revenue Bonds in 
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September 2009 backed by tax increment revenues generated from taxation of real properly within the boundaries of the 
Zone from taxing units participating in the Zone . 

Valuation and F u n d e d D e b t History 

Ratio of N e t 
Fiscal Per Capita Funded Tax 
Year Est imated Taxable (000's) Per Capita D e b t to % o f 

E n d e d City Taxable Assessed Assessed N e t Funded N e t Funded Taxable Tax 
9-30 Population (1) Valuation Valuation Tax D e b t (2) Tax D e b t V aluation Collections 
2003 674,719 150,759,650,668 $ 75,230.80 $ 896,011 $1,327.98 1.77% 99.60% 
2004 683,551 48,964,275,008 71,632.22 955,156 1,397.34 1.95% 98.90% 
2005 695,881 49,702,906,522 71,424.43 933,180 1,341.01 1.88% 99.60% 
2006 714,237 52,349,642,297 73,294.50 943,312 1,320.73 1.80% 100.32% 
2007 732,381 60,512,328,889 82,624.11 869,974 1,187.87 1.44% 100.20% 
2008 746,105 68,736,790,926 92,127.50 907,667 1,216.54 1.32% 99.56% 
2009 770,296 76,752,007,737 99,639.63 1,065,565 1,383.32 1.39% 100.63% 
2010 778,560 80,960,540,976 103,987.54 1,002,186 1,287.23 1.24% 99 .93% 
2011 799,578 77,097,148,556 96,422.30 923,013 1,154.37 1.20% 9 9 . 9 1 % (3) 
2012 813,776 80,089,291,854 (4) 98,416.88 1,019,922 (5) 1,253.32 (5) 1.27% (4) N / A 

(1) Source: City of Aust in Depar tmen t of Planning and Deve lopment based on full purpose area as of September 30. 
(2) Excludes general obhgation debt issued for enterprise funds and general fund depar tments which transfer-in from 

Operat ing Budget. 
(3) Est imated collections as of June 30, 2011 based on the July 2010 Certified Tax Roll tax levy. 
(4) Certified taxable value for the 2011 tax year. 
(5) Projected. Includes the Bonds ; excludes the Refunded Obhgat ions. Includes the Pubhc Improvement Bonds , 

Series 2011 A; Pubhc Improvemen t Bonds , Taxable Series 201 IB ; Certificates of Obhgat ion, Series 2011; and 
Pubhc Property Finance Contractual Obhgat ions , Series 2011 which were sold on August 25, 2011 and dehvered 
o n Oc tobe r 4, 2011. See " D E B T I N F O R M A T I O N " . 

T a x Rate , Levy and Col lect ion History 

Fiscal Year Tota l Distr ibut ion 
E n d e d Tax General Interest and % Current % Total 

9-30 Rate F u n d Sinking Fund Tax L e w Collections Collections 
2003 $0.4597 $0.2969 $0.1628 $233,342,114 98.84% 99.60% 
2004 0.4928 0.3236 0.1692 241,295,947 99.06% 98.90% 
2005 (1) 0.4430 0.2747 0.1683 220,183,876 98.97% 99.60% 
2006 0.4430 0.2841 0.1589 231,908,915 99 .55% 100.32% 
2007 0.4126 0.2760 0.1366 249,673,869 9 9 . 6 1 % 100.20% 
2008 0.4034 0.2730 0.1304 277,284,215 99.22% 99.56% 
2009 0.4012 0.2749 0.1263 307,929,055 99.60% 100.63% 
2010 0.4209 0.2950 0.1259 340,762,917 99.00% 99 .93% 
2011 0.4571 0.3262 0.1309 352,411,066 99 .13% (2) 9 9 . 9 1 % (2) 
2012 0.4811 0.3551 0.1260 385,309,583 N / A N / A 

(1) T h e total tax rate decreased by 6.350 as a result of the voters of Travis County (which includes the City) approving 
in May 2004 the creation of a new County wide hospital district, which resulted in pubhc health services previously 
provided by the City to be provided by the hospital district. (See " D E B T I N F O R M A T I O N - Est imated Direct and 
Overlapping Funded D e b t Payable from A d Valorem Taxes".) 

(2) Est imated collections as of June 30, 2011 based o n the July 2010 Certified Tax Roll tax levy. 
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T e n Largest Taxpayers (1) 

January 1, 2011 % of Total Taxable 
N a m e of Taxpayer Nature of Property Taxable Assessed Valuation Assessed Valuation 
Samsung Semiconductor LLC Manufacturing $2,880,603,071 3.60% 
Thomas Property G r o u p LLC Commercial 707,020,200 0 .88% 
Freescale Semiconductor Inc.(2) Manufacturing 282,070,717 0.35% 
Advanced Micro Devices Inc Manufacturing 258,394,900 0.32% 
IBM Corporat ion Manufacturing 214,683,553 0.27% 
Dell Computer Corporat ion Manufacturing 193,025,722 0.24% 
Spansion LLC (3) Manufacturing 171,948,670 0 . 2 1 % 
Metropolitan Life Insurance Commercial 155,781,175 0.19% 
Southwestern Bell Telephone Commercial 141,930,480 0 .18% 
Simon Property G r o u p Texas LP Commercial 132.546.017 0.17% 

T O T A L 15.138.004.505 6.42% 

(1) Six of the companies represent computer technology manufacturers. 
(2) T h e Motorola Corporat ion released a port ion of its operations to form Freescale Semiconductor Inc. 
(3) T h e Advanced Micro Devices corporation released a port ion of its operat ions to form Spansion LLC. 
Source: Travis Central Appraisal District. 

Property T a x Rate Distribution 

Fiscal Year Ended September 30 

2008 2009 2010 2011 2012 
General Fund $.2730 $.2749 $.2950 $.3262 $.3551 
Interest and Sinking Fund .1304 .1263 .1259 .1309 .1260 
Total Tax Rate $.4034 $.4012 $.4209 $.4571 $.4811 

[The remainder of this page is intentionally left blank.] 
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N e t Taxable A s s e s s e d Valuat ions , T a x Levies and Collect ions 

Fiscal 
Year 

Ended Valuation Real Property Personal Property Ne t Taxable Total % Current % Total 
9-30 Date A m o u n t % of Total A m o u n t % of Total Assessed Valuation Tax L e w Collections Collections 
2003 1-1-02 $44,261,013,540 87.20% $6,498,637,128 12.80% $50,759,650,668 $233,342,114 98.84% 99.60% 
2004 1-1-03 42,832,762,815 87.48% 6,131,512,193 12.52% 48,964,275,008 241,295,947 99.06% 98.90% 
2005 1-1-04 43,662,323,952 87.85% 6,040,582,570 12.15% 49,702,906,522 220,183,876 (1) 98.97% 99.60% 
2006 1-1-05 46,492,828,677 88 .81% 5,856,813,620 11.19% 52,349,642,297 231,908,915 99.55% 100.32% 
2007 1-1-06 53,724,137,471 88.78% 6,788,191,418 11.22% 60,512,328,889 249,673,869 9 9 . 6 1 % 100.20% 
2008 1-1-07 61,455,307,904 89 .41% 7,281,483,022 10.59% 68,736,790,926 277,284,215 99.22% 99.56% 
2009 1-1-08 68,709,111,385 89.63% 7,961,896,352 10.37% 76,752,007,737 307,929,055 99.60% 100.63% 
2010 1-1-09 72,029,659,502 9 4 . 2 1 % 8,147,372,223 10.66% 80,960,540,976 340,762,917 99.00% 99 .93% 
2011 1-1-10 70,024,297,956 90.83% 7,072,850,600 9.17% 77,097,148,556 352,411,066 99.13% (2) 99 .91% (2) 
2012 1-1-11 71,055,252,115 88.72% 9,034,039,739 11.28% 80,089,291,854 385,309,853 N / A N / A 

(1) The City approved a tax rate of $0.5065 which is the effective tax rate. As a result of the voter approved Hospital District, the tax rate was amended and reduced 
by $0.0635 to $0.4430 (see " D E B T I N F O R M A T I O N - Est imated Direct and Overlapping Funded Deb t Payable from A d Valorem Taxes"). 

(2) Est imated collections through June 30, 2011 based on the July 2010 Certified Tax Roll tax levy. 

[The remainder of this page is intentionally left blank.] 
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T a x Rate Limitat ion 

All taxable property within the City is subject to the assessment, levy and collection by the City of a continuing, direct 
annual ad valorem tax sufficient to provide for the payment of principal of and interest on all ad valorem tax debt within 
the limits prescribed by law. Article XI , Section 5, of the Texas Constitution is applicable to the City, and limits its 
maximum ad valorem tax rate to $2.50 per $100 assessed valuation for all City purposes. The City operates under a 
H o m e Rule Charter which also limits the City's ad valorem tax rate to $2.50 per $100 assessed valuation for all City 
purposes. Within such Charter limitation, the total tax which may be levied annually by the City for municipal general 
operating purposes may no t exceed $1.00 per $100 assessed valuation. 

By each September 1 or as soon thereafter as practicable, the City Council adopts a tax rate per $100 taxable value for 
the upcoming fiscal year beginning Oc tober 1. T h e tax rate consists of two components : (1) a rate for funding of 
maintenance and operation expenditures, and (2) a rate for debt service. 

Section 26.05 of the Proper ty Tax Code provides that the governing body of a taxing unit is required to adopt the annual 
tax rate for the unit before the later of September 30 or the 60th day after the date the certified appraisal roll is received 
by the taxing unit, and a failure to adopt a tax rate by such required date will result in the tax rate for the taxing unit for 
the tax year to be the lower of the effective tax rate calculated for that tax year or the tax rate adopted by the taxing unit 
for the preceding tax year. Fur thermore , Section 26.05 provides the City Council may no t adopt a tax rate that exceeds 
the lower of the rollback tax rate or the effective tax rate until two public hearings are held on the proposed tax rate 
following a notice of such public hearing (including the requirement that notice be posted on the City's website if the 
City owns , operates o r controls an internet website and public notice be given by television if the City has free access to 
a television channel) and the City Council has otherwise complied with the legal requirements for the adoption of such 
tax rate. If the adopted tax rate exceeds the rollback tax rate, the qualified voters of the City by petition may require that 
an election be held to determine whether or no t to reduce the tax rate adopted for the current year to the rollback tax 
rate. 

"Effective tax ra te" means the rate that will p roduce last year's total tax levy (adjusted) from this year's total taxable 
values (adjusted). "Adjusted" means lost values are no t included in the calculation of last year's taxes and new values are 
not included in this year's taxable values. 

"Rollback tax ra te" means the rate that will p roduce last year's maintenance and operation tax levy (adjusted) from this 
year's values (adjusted) multiplied by 1.08 plus a rate that will produce this year's debt service from this year's values 
(unadjusted) divided by the anticipated tax collection rate. 

Reference is made to the Proper ty Tax Code for definitive requirements for the levy and collection of ad valorem taxes 
and the calculation of the various defined tax rates. 

[The remainder of this page is intentionally left blank.] 

15 



D E B T I N F O R M A T I O N ( a ) 

Debt Service Requirements 

Fiscal 
Year Public Certificates Grand Less Net Percent 

Ending Improvement of Contractual Assumed The Refunding Total Self-Sup porting Total Principal 
09/30 Bonds Obligation Obligations M U D s Bonds Requirements Requirements (b) Requirements Payout 
2012 90,634,056 11,658,934 18,496,811 1,123,505 18,280,348 140,193,654 39,389,144 100,804,510 
2013 90,029,706 11,738,302 17,623,860 1,117,360 8,148,407 128,657,634 36,278,954 92,378,680 
2014 81,359,328 10,662,016 15,533,586 1,120,098 12,451,901 121,126,929 33,368,252 87,758,677 
2015 81,977,176 10,125,482 14,097,286 1,115,998 9,008.431 116.324,371 28,768,312 87.556,059 
2016 76,121,536 10,195,829 11,579,120 1,135,590 8,505,857 107,537,931 26,573,785 80.964,146 32.82% 
2017 80,986,371 8,904,315 8,540,352 1,008,319 8,043,375 107,482,732 22,899,179 84,583,553 
2018 83,664,951 8,980,381 6,417,510 1,012,938 3,004,625 103,080,404 18,215,196 84,865,208 
2019 81,691,465 9,056,647 2,795,238 1,030,083 2,997,425 97,570,857 16,007,737 81,563,120 
2020 79,137,356 9,051,326 309,956 1,033,498 2,992,025 92,524,160 14,533,531 77.990,629 
2021 75,356,508 9,135,749 1,046,118 2,966,500 88,504,875 14,809,313 73.695,562 61.61% 
2022 60,797,441 9,226,394 1,036,678 7,584,500 78,645,013 12,269,955 66.375,058 
2023 53,631,412 9,305,763 1,041,188 1,837,500 65.815,863 9.933,558 55,882,304 
2024 51,314.850 11.260,003 1,038,575 63,613,429 9,682,619 53.930,810 
2025 51,190,920 9,375,834 1,044,475 61,611,230 7,773,848 53,837,381 
2026 53,553,035 8,858,747 943,463 63.355,245 7,318,142 56.037,103 83.08% 
2027 63,828,887 6,964,615 70,793,501 4,624,481 66,169,020 
2028 42,502,699 6,703,200 49,205,899 4,541,862 44,664,037 
2029 32,673,744 5,870,114 38,543,858 4,581,646 33,962,212 
2030 25,200,798 5,595,689 30,796,486 4,293,688 26.502,798 
2031 10,923,500 3,860,334 14.783,834 3,262,334 11.521,500 98.27% 
2032 2,583,949 2.583,949 2,583,949 
2033 2,603,894 2,603.894 2,603,894 
2034 2,620,134 2,620,134 2,620,134 
2035 2,635,681 2,635,681 2,635,681 
2036 2,657,069 2,657,069 2,657,069 99.06% 
2037 2,669,000 2,669,000 2,669,000 
2038 2,689,413 2,689,413 2,689,413 
2039 2,699,838 2,699,838 2,699,838 
2040 2,315,513 2,315,513 2,315.513 
2041 2,329,988 2.329,988 2,329.988 100.00% 

(a) As of October 15, 2011. 
(b) Includes principal and interest on all self-supporting debt (see "Statement of Debt", p. 10). Includes the Refunded Obligations and excludes the Bonds. 
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E s t i m a t e d D i r e c t a n d O v e r l a p p i n g F u n d e d D e b t P a y a b l e F r o m A d V a l o r e m T a x e s (As of 9-30-10) (in 000's) 

Expenditures of the various taxing bodies within the territory of the City are paid out of ad valorem taxes levied by these 
taxing bodies on properties within the City. These political taxing bodies are independent of the City and may incur 
borrowings to finance their expenditures. Except for the amounts relating to the City, the City has no t independently 
verified the accuracy or completeness of such information, and n o person should rely upon such information as being 
accurate or complete. Fur thermore , certain of the entities listed below may have issued additional bonds since the date 
stated above, and such entities may have programs requiring the issuance of substantial amounts of additional bonds the 
amount of which cannot be determined. T h e following table reflects the estimated share of overlapping funded debt of 
the major taxing bodies in the area. 

Total Est imated % Overlapping 
Taxing Jurisdiction Funded D e b t Applicable Funded D e b t 
Austin, City of $899,500 (1) 100.00% $ 899,500 
Austin Communi ty College 94,519 71 .12% 67,222 
Austin Independent School District 809,188 93.97% 760,394 
Nor thwes t Travis County Road District # 3 2,780 100.00% 2,780 
Round Rock Independent School District 666,450 33.39% 222,528 
Travis County 523,199 69.92% 365,821 
Del Valle Independent School District 173,905 6 8 . 3 1 % 118,795 
Eanes Independent School District 115,945 29 .89% 34,656 
Leander Independent School District 1,280,258 11.07% 141,725 
Manor Independent School District 190,775 69 .65% 132,875 
Pflugerville Independent School District 358,635 38 .48% 138,003 
Williamson Count) ' 767,347 9 .85% 75.584 

T O T A L D I R E C T A N D O V E R L A P P I N G F U N D E D D E B T $2,959,883 

Ratio of Direct and Overlapping Funded D e b t to Taxable Assessed Valuation (2) 3.66% 

Per Capita Overlapping Funded D e b t (3) $3,801.74 

(1) Excludes the Bonds . Excludes general obligation debt reported in proprietary funds. 
(2) Based on assessed valuation of $80,960,540,976 provided by the Travis Central Appraisal District, Williamson 

County Appraisal District and Hays Central Appraisal District. 
(3) Based on 2010 estimated population of 778,560. 
Source: 2010 City of Austin CAFR. 
Note: Overlapping governments are those that coincide, as least in part, with the geographic boundaries of the City. 
This schedule estimated the por t ion of the outstanding debt of those overlapping governments that is b o m e by the City 
residents and businesses. This process recognized that, when considering the City's ability to issue and repay long-term 
debt, the entire debt borne by the residents and businesses should be taken into account. However , this does no t imply 
that every taxpayer is a resident, and therefore responsible for repaying the debt , of each overlapping government . 

[The remainder of this page is intentionally left blank.] 
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Authorized General Obl igat ion B o n d s 

A m o u n t 
Da te A m o u n t Previously Unissued 

Purpose Author ized Authorized Issued (Y\ Balance 
Brackenridge 2000 1 0 / 2 2 / 8 3 $ 50,000,000 $ 40,785,000 $ 9,215,000 
Park Improvements 0 9 / 0 8 / 8 4 9,975,000 9,648,000 327,000 
Cultural Arts 0 1 / 1 9 / 8 5 20,285,000 14,890,000 5,395,000 
Transporta t ion (Prop 1) 1 1 / 0 7 / 0 6 103,100,000 79,960,000 23,140,000 
Drainage Improvements (Prop 2) 1 1 / 0 7 / 0 6 145,000,000 125,000,000 20,000,000 
Park Improvements (Prop 3) 1 1 / 0 7 / 0 6 84,700,000 57,810,000 26,890,000 
Cultural Arts (Prop 4) 1 1 / 0 7 / 0 6 31,500,000 21,600,000 9,900,000 
Affordable Hous ing (Prop 5) 1 1 / 0 7 / 0 6 55,000,000 48,350,000 6,650,000 
Central Library (Prop 6) 1 1 / 0 7 / 0 6 90,000,000 5,500,000 84,500,000 
Pubhc Safety Facility (Prop 7) 1 1 / 0 7 / 0 6 58,100,000 52,100,000 6,000,000 
Mobility Transporta t ion (Prop 1) 1 1 / 0 2 / 1 0 90.000.000 15.305.000 74.695.000 

$737,660,000 $470,948,000 $266,712,000 

(1) Includes the Pubhc Improvemen t Bonds , Series 201 I A and the Pubhc Improvement Bonds , Taxable Series 201 IB ; 
which were sold on August 25, 2011 and dehvered on O c t o b e r 4, 2011. 

Antic ipated I s suance of General Obl igat ion B o n d s 

T h e City does not anticipate the issuance of additional general obhgation bonds before the fall of 2012. T h e City 
continues to review opportunit ies for refunding certain previously issued general obhgation bonds and assumed debt. 

F u n d e d D e b t Limitat ion 

N o direct funded debt limitation is imposed on the City under current State law or the City's H o m e Rule Charter. 
Article XI , Section 5, of the Texas Consti tut ion is applicable to the City, and limits its maximum ad valorem tax rate to 
$2.50 per $100 assessed valuation for all City purposes . T h e City operates under a H o m e Rule Charter which adopts the 
constitutional provisions and also contains a limitation that the total tax which may be levied annually by the City for 
municipal general operating purposes may no t exceed $1.00 per $100 assessed valuation. 

FISCAL M A N A G E M E N T 

T h e Capital Improvements Program Plan and Capital B u d g e t 

T h e Capital Improvemen t Plan is a five-year list of capital improvements and a corresponding spending plan for 
financing these improvements . I t is developed through pubhc input and depar tment prioritization of needs. T h e 
process includes ne ighborhood meetings, depar tment requests, Budget Office assessment of requested projects, input 
from the Planning Commission 's C I P Subcommit tee and other Boards and Commissions, and citizen input from pubhc 
hearings. Each year, the Planning Commission reviews the Capital Improvemen t Plan and submits a recommendat ion 
to the City Manager detailing specific projects to be included in the Capital Budget for the next fiscal year. 

T h e City Manager considers the Planning Commission 's r ecommended Plan to p ropose a Capital Budget to the City 
Council. T h e Capital Budget contains requested appropriat ions for new projects, additional appropriat ions for 
previously approved projects and any requests to revise prior year appropriations. Unlike the Operat ing Budget , which 
authorizes expenditures for only one fiscal year, Capital Budget appropriat ions are multi-year, lasting until the project is 
complete or until changed by the City Council. 

T h e City Council reviews the Capital Budget , holds pubhc hearings to gather final citizen input and establishes the 
amoun t of revenue and general obhgation b o n d s to sell to fund capital improvements . 
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2011-2012 Capital B u d g e t 

The 2011-2012 five-year Capital Improvement Program (CIP) plan was reviewed by the Planning Commission and the 
Bond Oversight Committee. Public input was received at a public hearing held by the Planning Commission and the 
Bond Oversight Committee. The plan estimates city-wide capital spending in 2011-2012 of $450.2 million in enterprise 
funds and $428.4 million in general government funds. 

The first year of the five-year plan was used to determine the new appropriat ions required for inclusion in the 2011-2012 
Capital Budget. Total new approved appropriation for General Gove rnmen t CIP Funds is $170.6 million and total new 
approved appropriation for Enterprise CIP Funds is $237.9 million. Appropriat ion by depar tment is listed below. 

Summary of 2011-2012 Approved Capital Budget (millions): 
Austin Energy 
Austin Water Utility 
Aviation 
Solid Waste Services 
Watershed Protect ion 

Enterprise Appropriat ions 

Communicat ions & Technology Management 
Economic Growth and Redevelopment Services Office 
Financial & Administrative Services 
Fleet 
Library 
Neighborhood Hous ing & Community Deve lopment 
Parks & Recreation 
Planning & Deve lopment Review 
Public Works and Austin Transportat ion 

General Governmen t Appropriat ions 

T O T A L P R O P O S E D N E W A P P R O P R I A T I O N S 

Operating B u d g e t 

The City's H o m e Rule Charter and State law require the City Manager to prepare and submit to the City Council a 
balanced budget consisting of an estimate of the revenues and expenditures in the budget period and the undesignated 
General Fund balance available for reappropriation. T h e budget process in the City normally commences with all 
department heads submitting to the Chief Financial Officer of the City a detailed estimate of the appropriat ions required 
for their respective departments during the next fiscal year. T h e Chief Financial Officer of the City, in turn, forwards 
these estimates to the City Manager w h o submits them to the Mayor and City Council for their consideration and 
approval. 

In June 1989, the City Council approved Financial Management Policies. A m o n g other i tems, these policies require that 
a General Fund Emergency Reserve Fund of at least $40,000,000 shall be budgeted. Additionally, a General Fund 
Contingency Reserve Fund of 1% of total budgeted departmental expenditures, bu t no t less than $2,000,000, and a 
General Fund Reserve for Budget Stabilization shall be budgeted annually. At the end of each fiscal year, any excess 
revenue received in that year and any unspent appropriat ions at the end of that year will be deposited into General Fund 
Reserve for Budget Stabilization. The Budget Stabilization Reserve will then be available for appropriation for one-t ime 
expenditures such as capital equipment bu t no more than one-third of the reserve will normally be appropriated in any 
one year. 

$104.0 
$31.1 
$23.4 

$8.5 
$70.9 

$237.9 

$12.9 
$0.2 
$3.6 
$0.1 

$77.6 
$10.2 
$24.2 

$0.7 
$41.1 

$170.6 

$408.5 
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2011—2012 B u d g e t (Amounts are in thousands) 

T h e 2011-2012 operating budget was adopted on September 12, 2011, and was prepared in accordance with guidelines 
provided by the City Council. T h e approved budget includes a total tax rate of $0.4811 per $100 assessed valuation, 
which is based on the 2011 certified tax roll. T h e property tax revenue in the approved budget is no t significantly 
different with the revised tax rates. T h e following is a summary of the approved 2011-2012 General Fund Budget. 

Beginning Balance, Oc tober 1, 2011 (Budget Basis) (000's omitted) 

Summary of Budgeted General Fund Resources 
Revenue: 

General Property Taxes $279,378 
City Sales Tax 152,723 
O t h e r Taxes 5,160 
Gross Receipts /Franchise Fees 33,827 
Miscellaneous 82.551 

Total Revenue $553,639 

Transfers In: 
Electric Revenue $105,000 
Water Revenue 31,920 
Water Infrastructure Inspection 1.200 

Total Transfers In 138.120 

Total General Fund Resources $691,759 

Summary of Budgeted General Fund Requirements 
Depar tmenta l Appropriat ions: 
Administrative Services $ 12,773 
Urban G r o w t h Management 21,181 
Public Safety 447,425 
Public Health and H u m a n Services 41,493 
Public Recreation and Culture 71.493 

Total Depar tmenta l Appropriat ions $594,365 

Transfers Out : 
Suppor t Services Fund $ 30,970 
O t h e r Funds 29.638 

Total Transfers O u t $ 60,608 

Othe r Requirements 36.786 

Total General Fund Requirements $691,759 

U se o f Beginning B alance 0 

End ing Balance Q 

One-Time Critical Equ ipmen t $ 11,046 

Transfer t o / f r o m Budget Stabilization Reserve (11.046) 

Adjusted End ing Balance Q 

Budgeted Reserve Requirements 
Emergency Reserve $ 40,000 
Contingency Reserve 6,505 
Proper ty Tax Reserve 4,000 
Budget Stabilization Reserve F u n d 36.192 

Total Budgeted Reserve Requirements $ 86,697 
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Defici t B u d g e t i n g 

T h e City is barred by Texas law and the City's Charter from deficit budgeting. 

A c c o u n t i n g S y s t e m 

T h e City's accounting records for general governmental operat ions are maintained on a modified accrual basis, with the 
revenue being recorded when available and measurable and expenditures being recorded when the services or goods are 
received and the liabilities are incurred. Account ing records for the City's enterprise and internal service funds are 
maintained on an accrual basis. 

Article VII , Section 15 of the City's Charter requires an annual audit of all accounts of the City by an independent 
certified public accountant. This charter requirement has been complied with and the accountant 's report is included 
herein. 

Short—Term B o r r o w i n g 

Pursuant to Section 1431, V.T.C.A Gove rnmen t Code, the City has the authority to conduct short-term borrowings to 
provide for the payment of current expenses, through the issuance of anticipation notes. Such notes must mature before 
the first anniversary of the date the Attorney General approves the anticipation notes. 

I N V E S T M E N T S 

The City invests its available funds in investments authorized by State law, particularly the Texas Public Funds 
Investment Act , Chapter 2256, Texas Gove rnmen t Code (the "PFIA") , in accordance with investment policies approved 
by the City Council. Bo th State law and the City's investment policies are subject to change. 

Lega l I n v e s t m e n t s 

Under Texas law, the City is authorized to invest in (1) obligations of the United States or its agencies and 
instrumentalities, including letters of credit; (2) direct obligations of the State of Texas or its agencies and 
instrumentalities; (3) collateralized mortgage obligations directly issued by a federal agency or instrumentality of the 
United States, the underlying security for which is guaranteed by an agency or instrumentality of the United States; (4) 
other obligations, the principal and interest of which is guaranteed or insured by or backed by the full faith and credit of, 
the State of Texas or the United States or their respective agencies and instrumentalities, including obligations that are 
fully guaranteed or insured by the Federal Depos i t Insurance Corporat ion or by explicit full faith and credit of the 
United States; (5) obligations of states, agencies, counties, cities, and other political subdivisions of any state rated as to 
investment quality by a nationally recognized investment rating firm no t less than A or its equivalent; (6) bonds issued, 
assumed or guaranteed by the State of Israel; (7) certificates of deposit meeting the requirements of the P F I A and are 
guaranteed or insured by a combinat ion of cash and the Federal Depos i t Insurance Corporation or the National Credit 
Union Share Insurance Fund , or are secured as to principal by obligations described in clauses (1) through (6) or in any 
other manner and amoun t provided by law for City deposits; (8) fully collateralized repurchase agreements that have a 
defined termination date, are fully secured by a combinat ion of cash and obligations described in clause (1) which are 
pledged to the City, held in the City's name, and deposited at the t ime the investment is made with the City or with a 
third party selected and approved by the City and are placed through a primary government securities dealer, as defined 
by the Federal Reserve, or a financial institution doing business in the State of Texas; (9) certain bankers ' acceptances 
with the remaining term of 270 days or less, if the short- term obligations of the accepting bank or its parent are rated at 
least A-1 or P - l or the equivalent by at least one nationally recognized credit rating agency; (10) commercial paper with a 
stated maturity of 270 days or less that is rated at least A-1 or P- l or the equivalent by either (a) two nationally 
recognized credit rating agencies or (b) one nationally recognized credit rating agency if the commercial paper is fully 
secured by an irrevocable letter of credit issued by a U.S. or state bank; (11) no-load money market mutual funds 
registered with and regulated by the Securities and Exchange Commission that have a dollar weighted average stated 
maturity of 90 days or less and include in their investment objectives the maintenance of a stable net asset value of $1 
for each share; (12) no-load mutual funds registered with the Securities and Exchange Commission that have an average 
weighted maturity of less than two years, invest exclusively in obHgations described in this paragraph, and are 
continuously rated as to investment quahty by at least one nationally recognized investment rating firm of no t less than 
" A A A " or its equivalent; and (13) local government investment pools organized in accordance with the Interlocal 
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Cooperat ion Act (Chapter 791, Texas Government Act) as amended, whose assets consist exclusively of the obhgations 
that are described above. A pubhc funds investment pool must be continuously ranked n o lower than "AAA" , "AAA-
m " or at an equivalent rating by at least one nationally recognized rating service. T h e City may also invest b o n d 
proceeds in guaranteed investment contracts that have a defined termination date and are secured by obhgations of the 
United States or its agencies and instrumentalities in an amount at least equal to the amoun t of b o n d proceeds invested 
under such contract, other than the prohibited obhgations described below. T h e City also is authorized by the PFIA to 
invest its funds in certificates of obhgation issued by one or more federally insured depositor) ' institutions, wherever 
located, in accordance with procedures set forth in the PFIA. 

A political subdivision such as the City may enter into securities lending programs if (i) the securities loaned under the 
program are 100% collateralized, a loan made under the program allows for termination at any time and a loan made 
under the program is either secured by (a) obligations that are described in clauses (1) through (6) above, (b) irrevocable 
letters of credit issued by a state or national bank that is continuously rated by a nationally recognized investment rating 
firm at no t less than A or its equivalent or (c) cash invested in obhgations described in clauses (1) through (6) above, 
clauses (10) through (12) above, or an authorized investment pool; (ii) securities held as collateral under a loan are 
pledged to the City, held in the City's name and deposited at the time the investment is made with the City or a third 
party designated by the City; (hi) a loan made under the program is placed through either a primary government 
securities dealer or a financial institution doing business in the State of Texas; and (iv) the agreement to lend securities 
has a term of one year or less. 

Effective September 1, 2005, the City, as the owner of a municipal electric utility that is engaged in the sale of electric 
energy to the pubhc , may invest funds held in a "decommissioning trust" (a trust created to provide the Nuclear 
Regulator) ' Commission assurance that funds will be available for decommissioning purposes as required under 10 
C.F.R. Part 50 or other similar regulation) in any investment authorized by Subtitle B, Title 9, Texas Proper ty Code 
(commonly referred to as the "Texas Trust Code") . T h e Texas Trust Code provides that a trustee shall invest and 
manage trust assets as a p rudent investor would, by considering the purposes , terms, distribution requirements , and 
other circumstances of the trust. In satisfying this standard, the trustee shall exercise reasonable care, skill, and caution. 

T h e City may also contract with an investment management firm registered under the Investment Advisor Act of 1940 
(15 U.S.C. Section 80b.1 et seq.) or with the State Securities Board to provide for the investment and management of its 
pubhc funds or o ther funds under its control for a term of up to two years, but the City retains ultimate responsibility as 
fiduciary of its assets. 

T h e City is specifically prohibited from investing in: (1) obhgations whose payment represents the coupon payments on 
the outstanding principal balance of the underlying mortgage-backed security collateral and pays n o principal; (2) 
obhgations whose payment represents the principal stream of cash flow from the underlying mortgage-backed security 
and bears n o interest; (3) collateralized mortgage obhgations that have a stated final maturity of greater than 10 years; 
and (4) collateralized mortgage obhgations the interest rate of which is determined by an index that adjusts opposi te to 
the changes in a market index. 

Inves tment Pol ic ies 

Under State law, the City is required to invest its funds under written investment pohcies that primarily emphasize safety 
of principal and liquidity; that address investment diversification, yield and maturity; and also that address the quality and 
capability of investment personnel . The pohcy includes a hst of authorized investments for City funds, the max imum 
allowable stated maturity of any individual investment, the maximum average dollar—weighted maturity allowed for 
pooled fund groups , me thods to moni tor the market price of investments acquired with pubhc funds, a requirement for 
se tdement of all transactions, except investment poo l funds and mutual funds, on a delivery versus payment basis, and 
procedures to moni tor rating changes in investments acquired with pubhc funds and the liquidation of such investments 
consistent with the PFIA. All City funds mus t be invested consistent with a formally adopted " Inves tment Strategy 
Sta tement" that specifically addresses each funds' investment. Each Investment Strategy Statement mus t describe the 
investment objectives for the particular fund using the following priorities: (1) suitabihty of investment type, 
(2) preservation and safety of principal, (3) liquidity, (4) marketability of each investment, (5) diversification of the 
portfolio, and (6) yield. 

U n d e r State law, City investments must be made "with judgment and care, under prevailing circumstances, that a person 
of prudence , discretion and intelligence would exercise in the management of that person 's own affairs, no t for 
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speculation, but for investment, considering the probable safety of capital and the probable income to be derived." At 
least quarterly, the investment officers of the City shall submit an investment report detailing: (1) the investment position 
of the City, (2) that all investment officers jointly prepared and signed the report , (3) the beginning market value and the 
ending value of each pooled fund group, (4) the book value and market value of each separately hsted asset at the end of 
the reporting period, (5) die maturity date of each separately invested asset, (6) the account or fund or pooled fund 
group for which each individual investment was acquired, and (7) the compliance of the investment portfoho as it relates 
to (a) adopted investment strategy statements and (b) State law. N o person may invest City funds wi thout express 
written authority of the City Council or the Chief Financial Officer of the City. 

A d d i t i o n a l P r o v i s i o n s 

Under Texas law, the City is additionally required to: (1) annually review its adopted pohcies and strategies, (2) require 
any investment officers with personal business relationships or relatives with firms seeking to sell securities to the City to 
disclose the relationship and file a statement with the Texas Ethics Commission and the City Council, (3) require the 
registered representative of firms seeking to sell securities to the City to (a) receive and review the City's investment 
pohcy, (b) acknowledge that reasonable controls and procedures have been implemented to preclude imprudent 
investment activities, and (c) deliver a written statement attesting to these requirements; (4) perform an annual audit of 
the management controls on investments and adherence to the City's investment pohcy; and (5) provide specific 
investment training for the Chief Financial Officer of the City, Treasurer and Investment Officers. 

Current Inves tments 

As of June 30, 2011, the City's investable funds were invested in the following categories. 

Tvpe of Investment Percentage 
U. S. Treasuries 4 % 
U. S. Agencies 4 8 % 
Municipal Bonds 1% 
Money Market Funds 2 % 
Local Governmen t Investment Pools 4 5 % 

The dollar weighted average maturity for the combined City investment portfohos is 400 days. T h e City prices the 
portfohos weekly utilizing a market pricing service. 

[The remainder of this page is intentionally left blank.] 
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G E N E R A L F U N D R E V E N U E S A N D E X P E N D I T U R E S A N D C H A N G E S I N F U N D B A L A N C E 
(Amounts are in thousands) 

Fiscal Year E n d e d September 30 
2006 2007 2008 2009 2010 

Revenues: 
Taxes (1) $294,344 $326,576 $347,961 $356,064 $387,061 
Franchise Fees 30,677 32,275 35,577 33,276 34,964 
Fines, Forfeitures and Penalties 18,832 16,094 18,946 19,100 18,692 
Licenses, Permits and Inspections 22,131 25,635 24,268 20,531 15,716 
Charges for Services 24,453 26,357 29,175 33,655 33,394 
Interest and O t h e r 15.882 13.602 12.639 10.456 8.059 
Total Revenues $406,319 $440,539 $468,566 $473,082 $497,886 

Expenditures: 
Administration $ 9,018 $ 10,607 $ 11,592 $ 11,966 $ 11,768 
Urban Growth Management 16,701 18,886 20,692 19,682 17,535 
Public Safety 323,006 352,149 384,081 389,518 398,930 
Public Services and Utilities 262 297 340 365 363 
Public Health 29,824 '• 32,545 34,823 37,133 37,464 
Public Recreation and Culture 47,599 53,213 58,919 59,988 60,040 
Nondepar tmenta l Expendi tures 54.494 68.170 65.112 52.197 69.456 
Total Expendi tures $480,904 $535,867 $575,559 $570,849 $595,556 

Excess (Deficiency) of Revenues 
Over Expendi tures Before O t h e r 
Financing Sources (Uses) $ (74,585) $ (95,328) $(106,993) $ (97,767) $ (97,670) 

Other Financing Sources (Uses'): 
Transfers from O t h e r Funds 97,658 107,241 116,311 121,936 130,233 
Transfers to Othe r Funds 06 .611) (16.9071 (27.438) (20.6981 fl 6.0141 
Net O t h e r Financing Sources $ 81,047 $ 90,334 $ 88,873 $101,238 $114,219 

Excess (Deficiency) of Tota l 
Revenues and O t h e r Services 
Over Expendi tures and O t h e r 
Uses $ 6,462 $ (4,994) (2) $ (18,120) $ 3,471 $ 16,549 

Fund Balances at Beginning of Year 105.342 111.804 106.810 88.690 92.161 
Fund Balances at E n d of Year 1111,804 ft 106.810 ft 88,690 (3) % 92.161 (31 $108,710 

(1) Consists of property, sales and mixed drinks tax. 
(2) T h e City's financial policies were amended in 2006 to establish a budget stabilization reserve in the General Fund. 

T h e policies allow the expenditure of one-third of this reserve in any given year to fund capital or o ther one-t ime 
costs. Dur ing 2006 and 2007, the City allocated reserve funds to pay for capital and one-t ime costs that had been 
deferred during fiscal years 2002 through 2004. 

(3) In addition to the budget stabilization reserve, the ending balance includes a contingency reserve of approximately 
$5.0 million and an emergency reserve of $40 million. 
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C E R T A I N G E N E R A L F U N D R E C E I P T S O T H E R T H A N A D V A L O R E M T A X E S 

Municipal Sales T a x 

At an election held on September 30, 1967, the citizens of Austin voted a 1% retail sales and use tax to become effective 
on January 1, 1968. This tax provides an additional revenue source to the General Fund of the City. Collections and 
enforcements are effected through the offices of the Comptroller of Public Accounts of the State of Texas, w h o 
currently remits the proceeds of the tax to the City monthly. Revenue from this source has been: 

Fiscal Year Per Capita (in 000's) % o f 
Ended 9-30 Sales and Use Tax Sales and Use Tax Ad Valorem Tax L e w 

2003 $163.70 $110,454 47.34% 
2004 173.44 117,725 48.79% 
2005 177.64 123,617 56.14% 
2006 196.75 139,289 60.06% 
2007 211.43 153,098 61.32% 
2008 207.00 154,445 55.70% 
2009 182.51 139,795 45.40% 
2010 185.87 144,710 42.47% 
2011 (1) 185.44 148,275 42.07% 
2012 (2) 187.67 152,723 39 .63% 

(1) Estimate. 

(2) Est imate used in FY 2012 Approved Budget. 

Transfers from Utility Funds 

The City owns and operates a Water and Wastewater System and an Electric Light and Power System, the financial 
operations of which are accounted for in the Utility Funds . Transfers from the Utility Funds to the General Fund have 
historically provided a significant percentage of the receipts for operat ion of the General Fund. T h e following sets forth 
the amount of such transfers. 

Fiscal Year (in 000's) % of General 
E n d e d 9-30 Transfers Fund Requirements 

2003 $ 92,417 2 0 . 3 % 
2004 95,894 2 1 . 1 % 
2005 94,116 20 .9% 
2006 97,658 2 0 . 3 % 
2007 106,471 20 .0% 
2008 115,629 19.8% 
2009 121,505 20 .9% 
2010 129,967 21 .5% 
2011 (1) 134,263 20 .7% 
2012 (2) 136,920 19.8% 

(1) Est imate. 
(2) Est imate used in FY 2012 Approved Budget. 

[The remainder of this page is intentionally left blank.] 
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E N T E R P R I S E F U N D S 

Statement of R e v e n u e s , E x p e n s e s and C h a n g e s in F u n d N e t Asse t s 

T h e Enterpr ise Funds account for the activities of the City which render services on a user charge basis to the general 
pubhc. Set forth on pages B-28 and B-29 of A P P E N D I X B, attached hereto, is a summary of the revenues, expenses, 
transfers and net assets of the City's enterprise funds for the year ended September 30, 2010. 

T H E S Y S T E M S 

T h e City owns and operates an Electric Utility System (also referred to herein as "Aust in Energy") and a Water and 
Wastewater System (also referred to herein as the "Water and Wastewater Utility") which provide the City, adjoining 
areas of Travis County and certain adjacent areas of Williamson County with electric, water and wastewater services. 
T h e City owns all the facilities of the Water and Wastewater System. The City jointly participates with other electric 
utilities in the ownership of coal-fired electric generation facilities and a nuclear powered electric generation facility. 
Additionally, the City individually owns gas/oil-fired electric generation facilities, which are available to meet system 
demand. T h e Electric Utility System had approximately 1,609 full-time regular employees as of March 31 , 2011. T h e 
Water and Wastewater System had approximately 1,070 full-time regular employees as of the same date. 

R E S P O N S E T O C O M P E T I T I O N 

Strategic Plan 

In D e c e m b e r 2003, the City Council approved a strategic plan for Austin Energy. T h e plan identified three strategies to 
position Austin Energy for continued success. 

First, an overarching Risk Management Strategy guides Austin Energy to manage its exposure when considering future 
courses of action. This approach allows Austin Energy to prepare for future opt ions without prematurely investing and 
allows time for m o r e information to become known before major commitments are made. 

Second, a strategy to provide Excellent Customer Service positions Austin Energy to meet evolving cus tomer 
expectations in a rapidly changing energy industry. Under this strategy, Austin Energy intends to build employee and 
customer satisfaction so that it is posit ioned for competi t ion or regulation in the future. 

Third, an Energy Resource strategy directs Austin Energy to seek cost-effective renewable energy and conservation 
solutions to mee t customers ' new energy needs before resorting to traditional fossil fuel sources. In keeping with the 
risk management approach, Austin Energy has developed a Resource, Generat ion and Climate Protect ion Plan to 2020 
discussed further in the next section. 

Resource , Generat ion, and Cl imate Protect ion Plan to 2020 

T h e City Council adopted the Austin Climate Protect ion Plan ("ACPP") in 2007 to build a more sustainable community. 
Every City depar tment was subsequendy tasked to create action plans intended to ensure that departmental operat ions 
were consistent with the A C P P . Austin Energy developed the Resource, Generat ion, and Climate Protect ion Plan to 
2020 (the "Plan") to meet these objectives. 

T h e City Council approved the Plan on April 22, 2010 with a delayed effective date to give Austin Energy time to 
develop an affordability plan for City Council approval. 

Goals Summary 

T h e City Council adopted the following changes and additions to the prior resource planning goals, with a target of 
meet ing these goals by 2020: 

— Increase the energy efficiency goal from 700 M W to 800 MW; 
— Increase the renewable energy goal from 3 0 % to 3 5 % ; 
— Increase the solar componen t of the renewable energy goal from 100 M W to 200 MW; and 
— Establish a carbon dioxide reduction goal of 2 0 % below 2005 level. 
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Following the development of an affordability goal, the City Council adopted the Plan on February 17, 2011, as a 
resource-planning tool that brings together demand and energy management options over the planning horizon. 

Affordabil i ty G o a l 

The affordability goal, intended to make the Plan as predictable as possible, calls for Austin Energy to operate so as to 
control all-in (base, fuel, riders, etc.) rate increases to residential, commercial, and industrial customer to 2 % or less per 
year. In addition, the goal is to maintain Austin Energy's current all-in competitive rates in the lower 50 percent of 
Texas rates overall. T h e affordability goal will apply immediately u p o n implementat ion of Austin Energy's revenue 
requirements in 2012. Austin Energy will update electric rate benchmarking metrics and an affordability forecast every 
year and report to the City Council along with its five-year financial forecast. This will allow the City Council to gauge 
whether progress towards achieving the Plan's goals is keeping Austin Energy in its favorable position related to other 
electric service providers in Texas. 

Developing the Plan involved extensive analysis of the expected risks, costs, and opportunities to meet the future 
demand for electricity services and an evaluation of the state of technology and national, state and local energy policies. 
The Plan also benefited from substantial input from citizens, customer groups, utility advisory commissions and a City 
Council-appointed task force. 

The Plan is designed to be flexible and dynamic. As circumstances change, the City maintains the flexibility to modify' 
elements to respond to a range of factors, including economic conditions, customer load, fuel prices and availability, 
infrastructure build-out, technological development, law and regulations, policy direction, and customer needs. 
Therefore, as condit ions change, the Plan will be adapted and modified to manage risk, maintain system and service 
reliability, achieve policy goals, and meet customer demand for excellence in all aspects of service. As each significant 
implementation step is undertaken through contracts, purchases or other arrangements, Austin Energy's 
recommendat ions to the City Council will be supported by assessment of impacts on all customers and by charting the 
progress each step will make toward achieving the goals outlined in the Plan. 

Austin Energy will review the Plan annually and issue a report on performance against goals. Austin Energy will reassess 
the Plan in a public forum every two years. Every major resource decision and Plan change will be taken before the City 
Council for review and authorization. 

F i n a n c i a l Po l i c i e s 

In a constantly changing electric utility industry, Austin Energy continues to follow strong financial policies aimed at 
maintaining financial integrity while allowing for flexibility to respond to market and regulatory challenges. Some of the 
more significant financial policies reviewed and approved annually by City Council during the budget process are: 

— Current revenue, which does no t include the beginning balance, will be sufficient to suppor t current 
expenditures (defined as "structural balance"). However , if projected revenue in future years is no t sufficient to 
suppor t projected requirements, ending balance may be budgeted to achieve structural balance. 

— A fund named Strategic Reserve Fund shall b e created and established, replacing the D e b t Management Fund. 
I t will have three components : 
— A n Emergency Reserve with a min imum of 60 days of operating cash. 
— U p to a maximum of 60 days additional operating cash set aside as a Contingency Reserve ("Contingency 

Reserve"). 
— Any additional funds over the maximum 120 days of operating cash may be set aside in a Competit ive 

Reserve ("Competitive Reserve"). 

— T h e General Fund Transfer shall no t exceed 1 2 % of Austin Energy's three-year average revenues, calculated 
using the current year estimate and the previous two years' actual revenues from the City's Comprehensive 
Annua l Financial Report . (Actual percentage has been 9.1 % since 2003.) 

— Electric rates shall be designed to generate sufficient revenue, after consideration of interest income and 
miscellaneous revenue, to support (1) the full cost (direct and indirect) of operations including depreciation, (2) 
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debt service, (3) General Fund transfers, (4) equity funding of capital investments , (5) requisite deposits of all 
reserve accounts, (6) sufficient annual debt service requirements of the Parity Electric Utility Obhgat ions and 
other b o n d covenant requirements, if applicable and (7) any other current budget directing excess net revenues 
for General Fund transfers, capital investment, repair and replacement, debt management , competit ive 
strategies and other Austin Energy requirements such as working capital. 

A complete listing o f Austin Energy's financial pohcies can be found at h t tp : / /www.c i . aus t in . tx .us /budge t /10-
11 /downloads / fy l 1 proposed budget volume 2.pdf. 

Real Estate T a x e s 

Austin Energy pays n o real property taxes on facilities inside or outside the City, nor payments in lieu of taxes with 
respect to Austin Energy. 

C E R T A I N F A C T O R S A F F E C T I N G T H E E L E C T R I C U T I L I T Y I N D U S T R Y 

Rate Regula t ion 

T h e City's rates, except for wholesale transmission rates, are regulated by the City Council. Ratepayers can appeal rate 
changes to the Pubhc Utilities Commission of Texas ("PUCT") under section 33.101 of the Pubhc Utilities Regulatory 
Act ("PURA") by the filing of a petit ion with the P U C T containing the requisite number of valid signatures from 
residential ratepayers w h o take service outside the City hmits. State courts have held that the P U C T may apply the same 
ratemaking standards to the City as are apphed to utilities over which the P U C T has original jurisdiction. 

Section 35.004 of P U R A requires the City to provide transmission sendee at wholesale to another utility, a qualifying 
facility, an exempt wholesale generator, a power marketer, power generation company, or a retail electric provider. 
Section 35.004 o f P U R A requires the City to provide wholesale services at rates, terms of access, and conditions that are 
no t unreasonably preferential, prejudicial, discriminatory, predator) ' , or anti-competitive. 

Rate Rev iew 

Austin Energy began planning for a review of its electric rate levels and rate structures in early 2010 and began work on 
a cost of service study in Oc tober 2010. Aust in Energy's rate review includes reviewing its customer classes, 
determining its revenue requirements, completing a cost of service analysis to determine the cost to serve each customer 
class, and designing n e w rates for each customer class and rate option. 

T o remain financially sustainable, Austin Energy must produce sufficient revenue from its retail rates to cover its 
revenue requirements and allow for ongoing operating expenses and capital improvement . T h e cost of service study 
provides the analytic basis for identifying the true costs incurred by Austin Energy to provide service to different types 
of customers. Aust in Energy has a pohcy to complete a cost of service study at a min imum of every five years. T h e rate 
design includes an assessment of the rate structures for each customer class and consideration of the utility's strategic 
objectives. 

T h e City Council-appointed Electric Utility Commission and the City Council in a series of pubhc meetings and hearings 
in late 2011 will review Austin Energy's rate proposal. It is expected that new rates will be implemented in early 2012. 

State Wholesa le Market D e s i g n D e v e l o p m e n t s 

O n September 23 , 2005, the Electric Reliability Council of Texas ( "ERCOT") filed with the P U C T the nodal market 
Protocols developed through the E R C O T stakeholder process. T h e nodal Protocols incorporate specific provisions that 
will allow Austin Energy to hedge congestion risk in the new market. For its generation resources in operat ion prior to 
September 1, 1999, Aust in Energy will receive preassigned CRRs at a discount to the market price which are available 
pr ior to the auction of congestion revenue rights ("CRRs"). T h e service territory of Austin Energy will b e identified as a 
load zone for se tdement purposes. O n February 23 , 2006, the P U C T voted to approve the nodal Protocols for the 
E R C O T region. T h e nodal market began operation o n December 1, 2010. Aust in Energy's Energy and Market 
Opera t ions staff, system planning and operations staff, and finance and accounting staff have taken steps to modify key 
systems and processes to assure Austin Energy's capability to participate fully in the E R C O T nodal market . 
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Federal Rate Regulat ion 

Austin Energy is no t subject to Federal regulation in the establishment of rates, the issuance of securities or the 
operation, maintenance or expansion of Austin Energy under current Federal statutes and regulations. Austin Energy 
submits various reports to the Federal Energy Regulatory Commiss ion ("FERC") and voluntarily utilizes the F E R C 
System of Accounts in maintaining its books of accounts and records. 

Under the Energy' Policy Act of 2005, all users, owners and operators of the bulk-power system (including Austin 
Energy) are n o w subject to certain F E R C jurisdiction regarding the reliability of the bulk-power system. O n July 20, 
2006, the F E R C certified the Nor th American Electric Reliability Corporat ion ( "NERC") as the nation's Electric 
ReliabiUty Organization ( "ERO") , which will be responsible for developing and enforcing mandator} 7 electric reliability 
standards under the FERC ' s oversight. Specific Reliability Standards have been developed by N E R C and approved by 
the F E R C . O n April 19, 2007, F E R C approved the Delegation Agreement between N E R C and E R C O T , which 
governed the responsibilities of the "Texas Regional Ent i ty" (a division of E R C O T ) as the Regional Enti ty responsible 
for overseeing compliance with the N E R C reliability standards in the E R C O T region. Since that time, the Texas 
Regional Entity separated from E R C O T and became the Texas Reliability Entity ("Texas RE") . Texas R E n o w oversees 
compliance with the N E R C reliability standards in the E R C O T region. O n June 4, 2007, F E R C approved an initial set 
of N E R C reliability standards that apply to entities operating in the United States. Austin Energy has established a 
Reliability Compliance Office to assist Austin Energy operational organizations in examining the requirements for 
compliance with the N E R C standards and to evaluate and implement any needed changes to systems and procedures. 
This process is verified through external audits involving the Texas RE. Austin Energy has been through several audits 
conducted by Texas R E . 

Texas R E alleged that Austin Energy failed to comply with N E R C Reliability Standard IRO-001-1 , Requirement 8. 
Essentially, Texas R E took that posit ion that Austin Energy, as the Qualified Scheduling Entity for a Generat ion 
Resource, failed to timely convey to the Generat ion Resource a directive {i.e. a dispatch instruction) received from 
E R C O T . 

Environmental Regulat ion General 

Austin Energy's Environmenta l Policy commits that Austin Energy shall maintain its status as a leader in environmental 
stewardship and continually improve its environmental performance. Austin Energy's operat ions are subject to 
environmental regulation by Federal, State and local authorities. Austin Energy has processes in place for assuring 
compliance with applicable environmental regulations. Aust in Energy's Environmenta l Care and Protect ion section 
consists of a staff of educated and trained environmental compliance professionals w h o are responsible for establishing 
and maintaining compliance programs throughout the utility. T h e Envi ronmenta l Care and Protect ion section interprets 
existing Federal, State and local regulations and routinely track changes to regulations, which affect Aust in Energy 
processes. Austin Energy has prepared documenta t ion which details roles and responsibilities for environmental 
compliance throughout the organization. T h e Environmenta l Care and Protect ion section staff and facility personnel 
moni tor conformance with the environmental requirements and report deficiencies to facility management . 
Environmental Services is also responsible for conducting environmental training for the organization. 

Environmental Regulat ion Related to Air E m i s s i o n s 

Congress enacted the Clean Air Act Amendmen t s of 1990, which included permitt ing requirements for power 
product ion facilities. All of Austin Energy's large generating units have been issued Federal Operat ing Permits and 
Federal Acid Rain Permits for the individual units by the Texas Commission o n Envi ronmenta l Quality ( "TCEQ") and 
the Uni ted States Environmenta l Protect ion Agency ("USEPA") . References to the T C E Q in this Official Statement are 
intended to include agencies whose duties and responsibilities have been assumed by the T C E Q . 

In 1999, as part of legislation enacted into law which provided for comprehensive changes to the electric utility industry 
in Texas ("SB7"), the State Legislature imposed new environmental regulations on power plants constructed prior to 
1971 (30 Texas Administrat ion Code ("TAC") 116, Electric Generat ing Facility Permits , and 30 T A C 101.330, 
Emissions Banking and Trading of Allowances). All of Aust in Energy's then operational units were "grandfathered" 
from State permitt ing requirements at the time of the passage of the Texas Clear Air Act in 1971. The SB7 permitt ing 
program instituted a "cap and t rade" program for N O x emissions. "Grandfa thered" units were allocated allowances of 
N O x based on an emission rate of 0.14 lbs. of N O x per m m B t u times the 1997 heat input to the unit. Aust in Energy's 

29 



SB7 permit ted units mus t have enough SB7 emission allowances available to cover the actual emissions from these units 
on a yearly basis. If the total N O x emissions from these plants exceed the total system allocation, Austin Energy mus t 
purchase the additional allowances needed to cover its emissions. T h e emission-trading program will also allow Austin 
Energy to sell in the open market emission allowances derived from excess N O x reductions. Since the N O x emission 
rate from the Decker Uni t 2 is considered very low compared to similar units , this unit was voluntarily included in this 
same permitt ing program. By making this voluntary move , Aust in Energy significantly reduced the costs of complying 
with this program. A total of 1,741 tons of N O x were allocated to the "grandfathered" units and Decker Unit 2. 

In addition to the N O x reductions made to comply with SB7, Austin Energy has made voluntary commitments to cap 
the emissions of N O x from the Decker Plant and the n e w units at the Sand Hill Energy Center to a total of 1,500 tons 
per year. This commi tmen t was m a d e in order to assist with the Early Action Compac t or E A C made between the 
governmental bodies of the Austin Area and USEPA. 

T h e T C E Q has also implemented further N O x reduction rules under 30 T A C 117. T h e T C E Q n o w requires that coal-
fired units that were placed into service prior to D e c e m b e r 3 1 , 1995 and located in the east side of Texas (east of 1-35) 
have a yearly average N O x emission rate of 0.165 l b / m m B t u o r less. This rule also requires that gas-fired boilers and gas 
turbines in this same geographic region that were placed into service prior to December 31 , 1995 (i.e., all of Austin 
Energy's currendy operational Decker units) have a yearly average N O x emission rate of 0.14 l b / m m B t u or less. 
Modifications made to the Decker units resulted in an average emission rate of 0.097 l b / m m B t u for 2008. 
Modifications have been made to the Fayette Power Project Units 1 & 2 (which Austin Energy co-owns with the LCRA) 
and current emission rates are averaging approximately 0.107 l b / m m B t u . All the Decker units will comply with their 
emission limits. All the Decker gas turbine units fall under an exemption from this rule due to their limited run times. 

Beginning with calendar year 2009, Austin Energy's large facilities must comply with the Clean Air Interstate Rule 
("CAIR"), a cap-and-trade program for annual N O x emissions. CAIR, although ruled illegal by the courts, remains in 
effect pending a manda te to the U S E P A to replace it. 

Austin Energy and the co-owner, Lower Colorado River Authori ty ("LCRA"), have installed scrubbers for Fayette 
Power Project Units 1 & 2. These scrubbers will reduce the emissions of S 0 2 from these units by at least 9 5 % . These 
scrubbers should also reduce the emissions of mercury from these units as well. 

Austin Energy has joined the California Climate Action Registry ("CCAR"), which requires Austin Energy to report its 
point and non-poin t sources. T h e emissions will be reported each year and will b e certified by a third party auditor. 

Greenhouse Gas E m i s s i o n s 

In 2007, the United States Supreme Court rendered its first major decision in the climate change area in Massachusetts v. 
EPA. T h e Cour t held, 5-4, that carbon dioxide was an "air pol lutant" for purposes of Section 202 of the Clean Air Act 
("CAA" or the "Act") and that U S E P A was required by that section to issue carbon dioxide emission standards for 
m o t o r vehicles if it found that such emissions endanger pubhc health and welfare. I n December 2009, U S E P A made the 
endangerment finding. U S E P A ' s endangerment finding obligated the agency, under Section 202(a) of the CAA, to issue 
greenhouse-gas emissions standards for m o t o r vehicles. In May 2010, U S E P A began discharging this duty when it 
issued a final rule regulating greenhouse gas emissions from mobile sources (the "Light Duty Vehicle Rule"). Wi th this 
action, greenhouse gas emissions became "subject to regulation" under the CAA for the first time. Under the text of the 
CAA, air pollutants that are subject to regulation under the statute are subject to the Act 's Prevent ion of Significant 
Deter iorat ion ("PSD") and Title V Operat ing-Permit ("Title V") provisions for stationary sources. Consequently, 
adopt ion of the Light D u t y Vehicle Rule triggered the regulation of new and modified stationary sources, such as power 
plants , under the P S D and Title V programs. In an effort to limit the number of affected sources, U S E P A issued a rule 
o n June 3, 2010 (the "Tailoring Rule"), which establishes heightened emission thresholds for new and modified sources. 
I n addition, USEPA' s reconsideration of the " Johnson M e m o " , which was completed on March 29, 2010, confirmed 
that the inclusion of greenhouse gas emissions in P S D permits for new and modified sources exceeding the emission 
threshold will begin on January 2, 2011. 

Austin Energy is a participant in trade organizations actively moni tor ing potential greenhouse gas regulatory programs. 
While there is m u c h uncertainty as to h o w greenhouse gases will be regulated, Austin Energy believes that it is similarly 
posi t ioned as any o ther comparable electric utility with similar electric generation resources and is factoring the best 
available information into its generation resource decisions. 
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E n v i r o n m e n t a l R e g u l a t i o n W a t e r 

Wastewater discharges are regulated pursuant to the Clean Water Act National Pollution Discharge Elimination System 
("NPDES") . Storm water run-off is similarly regulated. T h e U S E P A has granted the T C E Q authority to implement 
these programs in Texas as the Texas Pollution Discharge Elimination System ("TPDES") . Austin Energy's larger 
power generation facilities, Decker and Sand Hill Energy Center, have T P D E S and Storm water Permits , which require 
monitoring and limitations of discharges. 

Austin Energy maintains plans for preventing and responding to spills of oil and hazardous materials at its power plants 
and substations as required by the Clean Water Act Spill Prevent ion Control and Countermeasure and Facility Response 
Plan requirements. Austin Energy's spill response team responds to spills in less than one hour from the time the spills 
are reported. 

E n v i r o n m e n t a l O t h e r 

Austin Energy was selected by the T C E Q to receive its annual Environmenta l Excellence Award for Innovative 
Technology in the methods employed for the remediation activities performed during the decommissioning of the 
Seaholm Power Plant. In 2009, planning began to decommiss ion Austin Energy's Holly Street Power Plant, which 
ceased operations in 2007. In 2011, the City Council approved the contract to begin decommissioning activities. 

The Decker Power Plant and the Fayette Power Units 1 and 2 are " G o l d " level member of Clean Texas. Clean Texas is a 
voluntary environmental leadership program to protect air, water, and land resources in the State. Clean Texas 
recognizes organizations for creative approaches in resolving environmental challenges and setting goals that exceed 
compliance levels under existing regulations. Sand Hill Energy' Center, Austin Energy Laboratory Services and the 
Kramer Lane Service Center are "Bronze" level members in Clean Texas and have established goals for reducing 
environmental impacts. 

Austin Energy will continue to make the necessary changes to assure future compliance with die evolving regulatory 
requirements. Non-compl iance with environmental standards or deadlines could result in reduced operating levels. 
Further compliance with environmental standards or deadlines could increase capital and operating costs. 

N u c l e a r R e g u l a t i o n 

The City is a participant and co-owner of the South Texas Project ("STP"), a nuclear electric generation facility. 

Nuclear generation facilities are subject to regulation by the Nuclear Regulatory Commission ("NRC") and are required 
to obtain liability insurance and a United States Gove rnmen t indemnity agreement in order for the N R C to issue 
operating licenses. This primary insurance and the retrospective assessment discussed below are to insure against the 
maximum liability under the Price-Anderson Act for any public claims arising from a nuclear incident, which occurs at 
any of the licensed nuclear reactors located in the United States. 

STP is protected by provisions of the Price-Anderson Act, a comprehensive statutory arrangement providing limitations 
on nuclear liability and governmental indemnities even though the statutory protections for many non-commercial 
reactors. The Price-Anderson Act expires on December 3 1 , 2025. T h e limit of liability under the Price-Anderson Act 
for licensees of nuclear power plants remains at $12.59 billion per unit per incident. The maximum amoun t that each 
licensee may be assessed following a nuclear incident at any insured facility is $174.95 million per unit , subject to 
adjustment for inflation, for the number of operating nuclear units and for each licensed reactor, payable at $17.55 
million per year per reactor for each nuclear incident. T h e City and each of the other participants of STP are subject to 
such assessments, which will be shared based on their respective ownership interests in STP. For purposes of the 
assessments, STP has two licensed reactors. T h e participants have purchased the maximum limits of nuclear liability 
insurance, as required by law, and have executed indemnification agreements with the N R C , in accordance with the 
financial protection requirements of the Price-Anderson Act. 
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A Master Worker Nuclear Liability policy, with a maximum limit of $300 million for the nuclear industry as a whole , 
provides protect ion from nuclear-related claims of workers employed in the nuclear industry after January 1, 1988 w h o 
d o no t use the workers ' compensat ion system as sole remedy and bring suit against another party. T h e limit increased to 
$375 million effective January 1, 2010. 

N R C regulations require licensees of nuclear power plants to obtain on-site property damage insurance in a min imum 
amount of $1.06 billion. N R C regulations also require that the proceeds from this insurance be used first to ensure that 
the licensed reactor is in a safe and stable condition to prevent any significant risk to the pubhc health or safety, and then 
to complete any decontaminat ion operations that may be ordered by the N R C . Any funds remaining would then be 
available for covering direct losses to property. 

T h e owners of STP currently maintain $2.75 billion of nuclear property insurance, which is above the legally required 
amount of $1.06 billion, bu t is less than the total amount available for such losses. T h e $2.75 billion of nuclear property 
insurance consists of $500 million in primary property damage insurance and $2.25 billion of excess property damage 
insurance, bo th subject to a retrospective assessment being paid by all members of Nuclear Electric Insurance Limited 
( "NEIL") . In the event that property losses because of an accident at any nuclear plant insured by N E I L exceed the 
accumulated fund available to N E I L , a retrospective assessment could occur. The maximum aggregate assessment 
under current policies for bo th primary and excess property damage insurance is $29.9 million during any one-pohcy 
year. 

O n March 11, 2011, a region of Japan sustained significant loss of life and destruction because of a major earthquake 
and resulting tsunami. Included in the damage areas were the Fukushima nuclear units, which lost power to componen t s 
of the backup and safety control systems and began emitting radiation into the surrounding environment . Following the 
incident, the N R C began looking into the safety aspects of nuclear plant operations in the United States with the 
objective of assuring that events such as those at the Fukushima plant do no t occur in this country. While the N R C ' s 
assessments were tentatively due by July 19, 2011, and because the review process is just beginning, it is unknown what 
the exact implications will be to safety standards at existing and proposed nuclear operations in the United States. 

T h e N R C regulations set forth min imum amounts required to demonstrate reasonable financial assurance of funds for 
decommissioning of nuclear reactors. Beginning in 1990, each holder of an operating hcense is required to submit to the 
N R C a bi-annual repor t indicating h o w reasonable assurance would be provided. The City provides the required report 
on their share of STP to the N R C , which is based on the min imum amount for decommissioning excluding waste 
disposal as required by the N R C regulations of $105 million per unit (January 1986 dollars). This min imum is required to 
be adjusted annually in accordance with the adjustment factor formula set forth in the regulations. T h e 2008 report 
provided by the City based reasonable assurance on the min imum amoun t (January 1986 dollars) as adjusted by the 
adjustment factor formula set forth in the regulations. The City has estabhshed an external irrevocable trust for 
decommissioning with JPMorgan Chase Bank, N.A. T h e City has been collecting for its share of anticipated 
decommissioning activities, which may begin as early as 2027 through its rates since Fiscal Year 1989. T h e 
decommissioning trust market value on March 31 , 2011, was $168,313,175.87. F o r Fiscal Year 2011, Aust in Energy 
estimates that it will cont inue to collect approximately $5 million for decommissioning expense. In 2007 dollars, the 
min imum amoun t for decommissioning the City's share of STP is $221 million. 

Effective September 1, 2005, the City, as the owner of a municipal electric utility that is engaged in the sale of electric 
energy to the pubhc , may invest funds held in a "decommissioning trust" in any investment authorized by Subtitle B, 
Title 9, Texas Proper ty Code (commonly referred to as the "Texas Trust Code") . T h e Texas Trust Code provides that a 
trustee shall invest and manage trust assets as a p rudent investor would, by considering the purposes , terms, distribution 
requirements , and o ther circumstances of the trust. In satisfying this standard, the trustee shall exercise reasonable care, 
skill, and caution. See " I N V E S T M E N T S - Legal Investments" . 
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A d m i n i s t r a t i o n 

Incorporated in 1839, the City operates under a Council-Manager form of government under its h o m e rule charter. T h e 
City Council is comprised of a Mayor and six council members elected at-large for three year staggered terms. 

By charter, the City Council appoints a City Manager for an indefinite term w h o acts as the chief administrative and 
executive officer of the City. The duties include, among others, the supervision of all City depar tments , the preparation 
and administration of an annual budget and the preparation of a report on the finances and administrative activities of 
the City. Marc O t t was appointed City Manager in January 2008. 

City Manager — Marc A. Ott 

Mr. Marc A. Ot t was selected as City Manager for the City of Austin by the Austin City Council in January 2008. O t t is 
the 17* person in city history to be appointed City Manager in a full-time capacity. O t t previously served as Assistant 
City Manager for infrastructure services for the City of Fort Wor th . In that role, he was responsible for Fort Wor th ' s 
infrastructure operations carried out by the depar tments of Water, Transportat ion and Pubhc Works , Engineering and 
Aviation. O t t was also responsible for implementing one of the City Council 's top strategic priorities: p romot ing 
orderly growth. Prior to his position in Fort Wor th , Ot t was City Administrator for the City of Rochester Hills, 
Michigan, where he had administrative and managerial oversight of all municipal operations. In addition, O t t was City 
Manager of Kalamazoo, Michigan, from 1993 to 1997. He also served as that city's Deputy City Manager for two years 
and as an Assistant City Manager for almost a year. Ot t earned his bachelor 's degree in management with a 
concentrat ion in economics from Michigan's Oakland University and master 's in pubhc administration from the same 
university. H e is also a graduate of the Program for Senior Executives in State and Local Gove rnmen t at the J o h n F. 
Kennedy School of Government , Harvard University. 

Chief Financial Officer — Lesl ie Browder, CPA 

Ms. Leslie Browder received her B.B.A. in Account ing from T h e University of Texas at Austin. H e r career with the City 
spans more than 16 years. Ms Browder assumed the position of Chief Financial Officer in September 2007. Prior to her 
appointment as Chief Financial Officer, she served as the City's Deputy Chief Financial Officer. Dur ing her tenure at 
the City of Austin, she has also served in other financial capacities, including the Chief Financial Officer for the airport. 
Ms. Browder has also been employed in Chief Financial Officer roles for Austin 's Pubhc Transportat ion Authori ty, San 
Diego County's Pubhc Pension System and the City of Encinitas, California. 

Services Provided by the City 

T h e City's major activities include pohce and fire protection, emergency medical services, parks and libraries, pubhc 
health and social services, planning and zoning, general administrative services, solid waste disposal, and maintenance of 
bridges, streets and storm drains. T h e City owns and operates several major enterprises including an electric utility 
system, water and wastewater utility system, an airport and two pubhc event facilities. 

E m p l o y e e s 

Municipal employees are prohibited from engaging in strikes and collective bargaining under State law. A n exception 
allows fire and pohce employees to engage in collective bargaining (but no t the right to strike) after a favorable vote of 
the electorate. T h e voters have approved collective bargaining for fire fighters but no t for pohce officers. 
Approximately 1 5 % of the City's employees are members of the American Federation of State, County and Municipal 
Employees , 8% are members of the American Pohce Association and 7 % are members of the International Association 
of Fire Fighters. 

T h e City does no t have automatic escalators in payroll or in its ret irement systems. T h e retirement systems may grant 
cost-of-living increases up to 6% for the municipal employees and 6 % for pohce officers and a percentage based on the 
amoun t of increase in the Consumer Price Index for the firemen only if r ecommended by the independent actuary and 
approved by the retirement boards. 
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A n n e x a t i o n P r o g r a m 

T h e City annexes territory on a regular basis. Chapter 43 of the Texas Local Gove rnmen t Code regulates annexation of 
territory by the City. Prior to annexing territory, the City mus t develop a service plan describing the municipal 
services - police and fire protection, sanitation, provision and maintenance of public facilities such as water and 
wastewater facilities, roads, streets, and parks - to be provided to the annexed area. Generally, those services may no t 
b e at a lower level of service than provided in other areas of the City with similar characteristics. T h e City is no t 
obligated to provide a uniform level of service to all areas of the city where differing characteristics of populat ion, 
topography, and land use provide a sufficient basis for different service levels. 

Under current Texas law, there are basically two processes for the annexation of territory into a city. The three-year 
Municipal Annexat ion Plan ("MAP") process applies generally to populated annexation areas, i.e., those that include 100 
or more properties with a house on each lot. Unpopulated areas, areas that are annexed by consent , and areas that meet 
certain other criteria follow the "exempt area process". T h e processes involve staff review, development of a service 
plan (or regulator}' plan for a limited purpose annexation), property owner notification, publication of a newspaper 
notice, two public hearings, and ordinance approval. T h e M A P process also includes an inventory of existing services 
and a period in which residents appointed by the county commissioners negotiate with city staff on the service plan. 

If the annexation service plan for an annexation area includes a schedule for the provision of full municipal services, the 
City has two and one-half years from the date of the annexation to substantially complete the capital improvements 
necessary to provide services to the area. However , if necessary, the City may propose a longer schedule. A wide range 
of services — police and fire protection, sanitation, and maintenance of public facilities such as water and wastewater 
facilities, roads, streets, and parks — must be provided immediately following annexation. Failure to provide municipal 
services in accordance with the service plan may provide grounds for a petition and court action for compliance with the 
service plan or for disannexation of the area, and may also result in a refund of taxes and fees collected for services no t 
provided. T h e City may no t reannex for ten years any area that was disannexed for failure to provide services; however , 
the City has never been forced to disannex due to such failure. 

Some of the areas which may be considered for annexation will include developed areas for which water, sewer, and 
drainage services are being provided by utility districts created for such purposes . Existing utility districts, as well as n e w 
districts that may b e created from time to time, may issue bonds for their own improvements . Such bonds are generally 
payable from the receipts of ad valorem taxes imposed by the district and, in some cases, are further payable from any 
net revenues derived from the operation of its water and sanitary sewer systems. Texas law generally requires that if a 
city is annexing a district, the district must be annexed in its entirety. U p o n annexation by a city, a district is dissolved 
and the city assumes the district's outstanding bonds and other obligations and levies and collects ad valorem taxes on 
taxable property within the corporate limits of the city ad valorem taxes sufficient to pay the principal of and interest on 
such assumed bonds . 

The City also assumes liabilities when it annexes land in an Emergency Services District ("ESD") and that territory is 
disannexed from the E S D . This liability, however , is limited to assumption of a pro-rata share of debt and assumption 
of those facilities direcdy used to provide service to the area. 

The City Charter and the State's annexation laws provide the City with the ability to undertake two types of annexation. 
"Full pu rpose" annexation, discussed above, annexes territory into the City for all purposes , including the assessment 
and collection of ad valorem taxes on taxable property. The second type of annexation is known as "limited p u r p o s e " 
annexation by which territory may be annexed for the limited purposes of "Planning and Zon ing" and "Heal th and 
Safety." Territory so annexed is subject to ordinances achieving these purposes: chiefly, the City's zoning ordinance, 
building code, and related ordinances regulating land development. Taxes may no t be imposed on property annexed for 
limited purposes; municipal services are no t provided; and residents o f the area are restricted to voting only in City 
elections for City Council and Charter amendments . T h e City believes that limited purpose annexation is a valuable 
growth management tool. Since 1999 the City has annexed over 11,000 acres of territory for limited purposes. Strategic 
Annexation Programs are developed annually. These programs prioritize areas to be considered for annexation, usually 
at the end of the calendar year, thereby minimizing the fiscal impact to the City due to annexation. 
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T h e following table sets forth (in acres) the annual results of the City's annexations since 2000. 

Calendar Year Full Purpose Acres (1) Limited Purpose Acres 
2000 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 

4,057 
3,908 
2,019 
3,253 
1,114 
1,914 

351 
2,466 
2,262 

295 
1,129 

4,184 
15 

1,957 
0 

7,030 
1,234 

621 
1,266 

984 
2,495 

14 

2011 (2) 0 0 

(1) Includes acres converted from limited purpose to full purpose status. 
(2) Annexations effective through July 18, 2011. 

R e c e n t A n n e x a t i o n 

T h e 2010 annual program included full purpose annexation of several developed residential and commercial areas, 
planned residential areas, and pubhc right-of-way. Together the City's full and limited purpose annexations included 
approximately 8,500 residents and 3,624 acres. In accordance widi the terms of the amended Strategic Partnership 
Agreement ("SPA") between the City and the Springwoods Municipal Utility District, this area was annexed for limited 
and later full purposes . In addition, the city annexed the adjacent Springwoods Municipal Annexat ion Plan ("MAP") 
area. City Council also approved the creation and hmited purpose annexation of two new Pubhc Improvemen t District 
("PIDs") , Whisper Valley and Indian Hills. Future full purpose annexation of these areas will occur in accordance with 
the terms of the development agreement. 

In accordance with the terms of a SPA between the City and the River Place Municipal Utility District (the "River Place 
M U D " ) , all of the territory in the River Place M U D not previously annexed by the City was annexed for limited 
purposes of planning and zoning in 2009. In addition, the 2009 annual program included full purpose annexation of 
three small developed residential areas, a commercial and industrial area, and city owned property. Austin surpassed 300 
square miles in incorporated area in 2010 and the city's estimated populat ion grew to 778,560 people. Aust in remains 
the 15th mos t populous city in the United States. 

In 2008, Austin annexed the largest populat ion since 1997, approximately 13,400 people. T h e largest of the 2008 
annexations was Anderson Mill Municipal Utility District, which is more than 1,000 acres in size. This annexation 
resulted from a 1998 strategic partnership agreement between the City and the district. O t h e r populated areas annexed 
for full purposes in 2008 include N o r t h Acres and Anderson Mill Estates , mos t of which were already in the City's 
limited purpose jurisdiction due to 1984 annexations. T h e City also annexed commercial properties and several new 
subdivisions unde r development . T h e taxable assessed value (TAV) annexed in 2008 was over $1.1 billion. 

2007 saw the conversion of Watersedge, Ribelin Ranch, and approximately one-half of Goodnight Ranch from limited 
purposes to full purposes . In addition, the final remaining port ions of Avery Ranch, annexed for limited purposes in 
2000, were converted to full purposes . Several planned residential subdivisions in the ETJ were annexed. In total, 2,466 
full purpose acres and $22 million in T A V were annexed in 2007. 

T h e Pearce L a n e / R o s s Road area, located in southeast Travis County, was converted to full purpose annexation status in 
D e c e m b e r 2006. This annexation area was added to the City o f Austin 's M A P in 2003 and includes two Del Valle 
Independen t School District sites. Approximately $83 million in T A V and over 2,500 residents were added to the City. 
Sunfield Municipal Utility District N o . 2 includes 575 acres southeast of Aust in and was annexed for limited purposes in 

In 2005, full purpose annexation of the Springfield and Walnut Creek M A P areas added over $123 million in T A V and 
375 acres to the City of Austin. Nearly all the remaining Avery Ranch subdivision areas in Williamson County were 

2006. 
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converted from limited to full purpose annexation status in 2005. A total of 1,914 full purpose acres and over $140 
million in T A V were annexed in 2005. Limited purpose areas annexed included Goodnigh t Ranch, Watersedge and the 
Woods at Greenshores . 

Approximately $50 million in T A V was annexed for full purposes in 2004. O v e r 6,000 acres nor thwest of the City, 
known as the Robinson Ranch area, and the 748 acre Ribelin Ranch area, were annexed for limited purposes in June 
2004. 

F u t u r e A n n e x a t i o n 

Due to reduced land development activity, fewer areas are scheduled to be annexed under this year's annual program. 
However, in the next several years, special districts are scheduled for annexation under proposed or approved 
agreements, as described below: 

— Lost Creek Municipal Utility District — commercial area was annexed in 2008 while annexation of the 
remaining residential property is scheduled to take place in 2015 under the terms of the SPA. 

— River Place M U D — full purpose annexation is scheduled to take place in December 2017 in accordance with 
the terms of the SPA. 

P e n s i o n P l a n s 

There are three contributory defined benefit retirement plans for the Municipal, Fire, and Police employees. State law 
requires the City to make contributions to the funds in an amount at least equal to the contribution of the employee 
group. 

The Police Officers contr ibute 13.0% and the City contributes 20 .63% of payroll as of October 1, 2011. The Municipal 
employees and the City each contribute 8.0%. The Firefighters (who are no t members of the Social Security System) 
contribute 16.2% of payroll, and the City contributes 20 .05% as of October 1, 2011. 

The contributions to the pension funds are designed to fund current service costs and to amortize the unfunded 
actuarial accrued liability. As of D e c e m b e r 31 , 2010, the amortization period of the unfunded actuarial accrued liability 
for the Police Officer's Fund was 23.2 years and for the Municipal Employees Fund it was infinite. T h e Firefighters 
Fund did not perform a D e c e m b e r 3 1 , 2010 actuarial study. T h e amortization period of the unfunded actuarial accrued 
liability for the Firefighters Fund was 20.5 years as of December 31 , 2009. 

The actuarial accrued liability for the Municipal Employees Fund as of December 31 , 2010 was $2,460,664,794 and the 
funded ratio was 69.6%. T h e actuarial accrued liability for the Police Officers' Fund as of December 31 , 2010 was 
$776,231,027 and the funded ratio was 70.5%. T h e actuarial accrued liability for the Firefighters Pension Fund as of 
December 31 , 2009, was $664,185,240 and the funded ratio was 88.7%. 

As reported in the actuarial valuation of the Municipal Employees Fund prepared for the period ending 
December 31 , 2009, current contributions to the Municipal Employees Fund are no t sufficient to adequately fund the 
current benefit structure. Although the Municipal Employees Fund has had an mfinite funding period since 
December 31 , 2002, investment losses in 2008 of -25.9% led to a significant decrease in the actuarial funded ratio and a 
significant increase to the unfunded actuarial accrued liability. In 2005, a Supplemental Funding Plan ("SFP") was 
approved that increased the City's annual contr ibution rate to a maximum of 12%, but even this additional funding was 
not sufficient to restore the long-term financial health of the Municipal Employees Fund. In F Y 2011, City Council 
approved an amendmen t to the SFP that increased the City contributions by 2 % annually, with a maximum rate of 18%) 
of pay to be contributed by 2013. The City contr ibuted an additional 6% in FY 2011 and will contr ibute an additional 
8% in FY 2012 pursuant to the terms of the SFP. In addition, a new benefit tier for new employees hired on o r after 
January 1, 2012, has been approved by the Municipal Employees Fund Board of Trustees, the City Council and the 
Texas Legislature. T h e new benefit tier increases the age and service criteria necessary to reach retirement ehgibility. I t 
also decreases the pension multiplier, which is used to determine the final pension amount paid to future retirees. These 
two actions are expected to substantially improve the long-term financial health o f the Municipal Employees Fund over 
time. 

See N o t e 8 to the City's Financial Statements for additional information o n the City's Pension Plans. 
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Other P o s t - E m p l o y m e n t Benefits 

In addition to providing pension benefits, the City provides certain health care and insurance benefits to its retirees. Any 
retiree w h o is eligible to receive retirement benefits under any of the City's three pension plans is eligible for these 
benefits. Post retirement benefits include health, dental, vision, and $1,000 of hfe insurance. T h e City pays a por t ion of 
the retiree's medical insurance premiums and a por t ion of the retiree's dependents ' medical insurance premium. T h e 
por t ion paid by the City varies according to age, coverage selection and years of service. T h e City pays the entire cost of 
the p remium for hfe insurance for the retiree. 

T h e City recognizes the cost of providing these benefits as payroll expenses/expendi tures in an operating fund with 
corresponding revenue in the Employee Benefits Fund and are funded on a pay-as-you-go basis. T h e estimated cost of 
providing these benefits for 3,118 retirees was $21.7 million in 2010 and $19.6 million in 2009 for 3,115 retirees. 

As of September 30, 2010, the City's unfunded actuarial accrued liability is approximately $1.1 bilhon; the net O P E B 
obhgation is $270.1 million. T h e City has worked with a task force consisting of employees and retirees to determine 
which elements of the retiree health care plan they value mos t highly. Using their input and information from other 
sources, the City has run alternate scenarios to assess the effect these would have on reducing retiree benefits or 
developing other cost-sharing strategies. Cost reduction strategies have also been implemented. 

Insurance 

T h e Liability Reserve Fund is the insurance fund of the City for settled claims, expenses, and reserves relating to fifth 
part} - liability claims for injury and property damage, including professional liability. The Liability Reserve Fund is used 
to pay for actual claims incurred and related expenses for settling these claims, for budgeted administrative costs for the 
fund's operations, and to estimate incurred, bu t not reported claims. The Liability Reserve Fund had accrued liabilities 
of approximately $7.5 million for claims and damages at the end of fiscal year 2010. Employee injuries are covered by 
the Workers ' Compensa t ion Fund , and health claims are protected by the Employee Benefits Fund . 

C O N T I N U I N G D I S C L O S U R E O F I N F O R M A T I O N 

In the Ordinances , the City has made the following agreement for the benefit of the Holders and beneficial owners of 
the Bonds . The City is required to observe the agreement for so long as it remains obligated to advance funds to pay the 
Bonds . Unde r the agreement, the City will be obhgated to provide certain updated financial information and operating 
data annually, and timely notice of certain specified events, to the Municipal Securities Rulemaking Board (the "MSRB") . 

Annual Reports 

T h e City will provide certain updated financial information and operating data to the MSRB annually. T h e information 
to be updated includes all quantitative financial information and operating data with respect to the City o f the general 
type included in the main text of the Official Statement within the various tables and in A P P E N D I X B. T h e City will 
update and provide this information as of the end of each fiscal year within six mo n t h s after the end of each fiscal year. 
T h e City will provide the updated information to the MSRB through its Electronic Municipal Markets Access 
( "EMMA") information system. 

T h e City may provide updated information in full text or may incorporate by reference certain o ther pubhcly available 
documents , as permit ted by Rule 15c2-12 (the "Rule"), promulgated by the Uni ted States Securities and Exchange 
Commiss ion (the "SEC") . T h e updated information will include audited financial statements, if the City commiss ions an 
audit and it is completed by the required time. If audited financial statements are no t provided by that time, the City will 
provide audited financial statements when and if they become available. Any such financial s tatements will be prepared 
in accordance with the accounting principles described in A P P E N D I X B or such other accounting principles as the City 
may be required to employ from time to time pursuant to State law or regulation. 

T h e City's current fiscal year is O c t o b e r 1 to September 30. Accordingly, it mus t provide updated information by 
March 31 of each year unless the City changes its fiscal year. If the City changes its fiscal year, it will notify the MSRB of 
the change. 
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Disc losure E v e n t N o t i c e s 

T h e City shall notify the MSRB, in a timely manner no t in excess of ten Business Days after the occurrence of the event, 
of any of the following events with respect to the Bonds: (1) principal and interest payment delinquencies; (2) non
payment related defaults, if material; (3) unscheduled draws on debt service reserves reflecting financial difficulties; (4) 
unscheduled draws on credit enhancements reflecting financial difficulties; (5) substitution of credit or liquidity 
providers, or their failure to perform; (6) adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS F o r m 5701 -TEB) or other material notices or 
determinations with respect to the tax status of the Bonds , or other material events affecting the tax status of the Bonds; 
(7) modifications to rights of holders of the Bonds , if material; (8) Bond calls, if material, and tender offers; (9) 
defeasances; (10) release, substitution, or sale of property securing repayment of the Bonds , if material; (11) rating 
changes; (12) bankruptcy, insolvency, receivership or similar event of the City; (13) the consummation of a merger, 
consolidation, or acquisition involving the City or the sale of all or substantially all of the assets of the City, o ther than in 
the ordinary course of business, the entry into a definitive agreement to undertake such an action or the termination of a 
definitive agreement relating to any such actions, other than pursuant to its terms, if material; and (14) appointment of a 
successor Paying Agent /Regis t rar or change in the name of the Paying Agent/Registrar , if material. (Neither the Bonds 
nor the Ordinances make any provision for debt service reserves or credit or liquidity enhancement.) As used in clause 
12 above, the phrase "bankruptcy, insolvency, receivership or similar event" means the appointment of a receiver, fiscal 
agent or similar officer for the City in a proceeding under the U.S. Bankruptcy Code or in any other proceeding under 
state or federal law in which a court or governmental authority has assumed jurisdiction over substantially all of the 
assets or business of the City, or if jurisdiction has been assumed by leaving the City Council and official or officers of 
the City in possession but subject to the supervision and orders of a court or governmental authority, or the entry of an 
order confirming a plan of reorganization, arrangement or liquidation by a court or governmental authority having 
supervision or jurisdiction over substantially all of the assets or business of the City. The term "Business Day" means a 
day other than a Saturday, Sunday, a legal holiday, or a day on which banking institutions are authorized by law or 
executive order to close in the City or the city where the Designated Payment /Transfer Office of the Paying 
Agent /Regis t rar is located. 

Availabi l i ty of I n f o r m a t i o n 

In connect ion with its continuing disclosure agreement entered into with respect to the Bonds , the City will file all 
required information and documenta t ion with the MSRB in electronic format in accordance with MSRB guidelines. 
Access to such filings will be provided, without charge to the general public, by the MSRB at www.emma.msrb.org. 

Limitat ions and A m e n d m e n t s 

The City has agreed to update information and to provide notices of certain specified events only as described above. 
The City has no t agreed to provide other information that may b e relevant o r material to a complete presentat ion of its 
financial results of operat ions, condition, or prospects or agreed to update any information that is provided, except as 
described above. T h e City makes n o representation or warranty concerning such information or concerning its 
usefulness to a decision to invest in or sell Bonds at any future date. The City disclaims any contractual or tort liability 
for damages resulting in whole or in part from any breach of its continuing disclosure agreement or from any statement 
made pursuant to its agreement, although Holders of Bonds may seek a writ of mandamus to compel the City to comply 
with its agreement. 

The City may amend its continuing disclosure agreement from time to time to adapt to changed circumstances that arise 
from a change in legal requirements, a change in law, or a change in the identity, nature, status, or type of operat ions of 
the City, if (i) the agreement, as amended, would have permitted an underwriter to purchase or sell Bonds in the offering 
described herein in compliance with the Rule, taking into account any amendments or interpretations of the rule to the 
date of such amendment , as well as such changed circumstances, and (ii) either (a) the holders of a majority in aggregate 
principal amount of the outstanding Bonds consent to the amendment or (b) any person unaffiliated with the City (such 
as nationally recognized b o n d counsel) determines that the amendment will no t materially impair the interests of the 
holders and beneficial owners of the Bonds . T h e City may also amend or repeal the provisions of this continuing 
disclosure agreement if the SEC amends or repeals the applicable provisions of the Rule o r a court of final jurisdiction 
enters judgment that such provisions of the Rule are invalid, but only if and to the extent that the provisions of this 
sentence would not prevent an underwriter from lawfully purchasing or selling Bonds in the primary offering of the 
Bonds. I f the City so amends the agreement, it has agreed to include with the next financial information and operating 

39 

http://www.emma.msrb.org


data provided in accordance with its agreement described above under "Annual Repor t s " an explanation, in narrative 
form, of the reasons for the amendment and of the impact of any change in the type of financial information and 
operating data so provided. 

Compl iance wi th Prior Undertakings 

Dur ing the last five (5) years, the City has complied in all material respects with all continuing disclosure agreements 
made by it in accordance with the Rule. O n Oc tober 24, 2007, the City filed its audited financial statements for the fiscal 
year ended September 30, 2006, in accordance with the Rule. Prior to this date the City had filed unaudited financial 
statements, in accordance with the Rule, pursuant to its continuing disclosure agreements. 

T A X M A T T E R S 

T H E F O L L O W I N G D I S C U S S I O N , W H I C H WAS W R I T T E N T O S U P P O R T T H E P R O M O T I O N O R 
M A R K E T I N G O F T H E SALE O F T H E B O N D S , IS N O T I N T E N D E D O R W R I T T E N T O B E U S E D , A N D 
C A N N O T BE U S E D BY A N Y T A X P A Y E R , T O A V O I D P E N A L T I E S T H A T M I G H T B E I M P O S E D O N T H E 
T A X P A Y E R I N C O N N E C T I O N W I T H T H E M A T T E R S D I S C U S S E D B E L O W . I N V E S T O R S S H O U L D 
C O N S U L T T H E I R O W N T A X A D V I S O R S C O N C E R N I N G T H E T A X I M P L I C A T I O N S O F T H E P U R C H A S E , 
O W N E R S H I P O R D I S P O S I T I O N O F T H E B O N D S U N D E R A P P L I C A B L E S T A T E O R L O C A L LAWS, O R 
A N Y O T H E R T A X C O N S E Q U E N C E . 

Certain Federal I n c o m e T a x Considerat ions 

General. T h e following discussion is a summary of certain expected material federal income tax consequences of the 
purchase, ownership and disposition of the Bonds and is based on the Internal Revenue Code of 1986, as amended (the 
"Code" ) , the regulations promulgated thereunder, published rulings and p ronouncements of the Internal Revenue 
Service ("IRS") and court decisions currently in effect. There can be no assurance that the IRS will no t take a contrary 
view, and n o ruling from the IRS, has been, or is expected to be , sought on the issues discussed herein. Any subsequent 
changes or interpretations may apply retroactively and could affect the opinion and summary of federal income tax 
consequences discussed herein. 

T h e following discussion is no t a complete analysis or description of all potential U.S. federal tax considerations that 
may be relevant to , or of the actual tax effect that any of the matters described herein will have on, particular holders of 
the Bonds and does no t address U.S. federal gift or estate tax or (as otherwise stated herein) the alternative min imum 
tax, state, local o r o ther tax consequences. This summary does no t address special classes of taxpayers (such as 
partnerships, or o ther pass-thru entities treated as a partnerships for U.S. federal income tax purposes , S corporat ions, 
mutual funds, insurance companies , financial institutions, small business investment companies , regulated investment 
companies , real estate investment trusts, grantor trusts, former citizens of the U.S., broker-dealers, traders in securities 
and tax-exempt organizations, individual recipients of Social Security or Railroad Retirement benefits, taxpayers w h o 
may be subject to or personal holding company provisions of the Code) that are subject to special t reatment under U.S. 
federal income tax laws, or persons that hold Bonds as a hedge against, or that are hedged against, currency risk or that 
are part of hedge, straddle, conversion or other integrated transaction, or persons whose functional currency is no t the 
"U.S. dollar". This summary is further limited to investors w h o will hold the Bonds as "capital assets" (generally, 
property held for investment) within the meaning of section 1221 of the Code. This discussion is based on existing 
statutes, regulations, published rulings and court decisions, all of which are subject to change or modification, 
retroactively. 

As used herein, the term "U.S. Ho lde r" means a beneficial owner of a Bo n d w h o or which is: (i) an individual citizen or 
resident of the United States, (ii) a corporation or partnership created or organized under the laws of the United States 
or any political subdivision thereof or therein, (iii) an estate, the income o f which is subject to U.S. federal income tax 
regardless of the source; or (iv) a trust, if (a) a court within the U.S. is able to exercise primary supervision over the 
administration of the trust and one or more U.S. persons have the authority to control all substantial decisions of the 
trust, or (b) the trust validly elects to be treated as a U.S. person for U.S. federal income tax purposes. A s used herein, 
the t e rm "Non-U.S . Ho lde r" means a beneficial owner of a Bo n d that is no t a U.S. Holder . 

T H I S SUMMARY IS I N C L U D E D H E R E I N F O R G E N E R A L I N F O R M A T I O N O N L Y A N D D O E S N O T 
DISCUSS ALL A S P E C T S O F T H E U.S. F E D E R A L I N C O M E T A X A T I O N T H A T M A Y B E R E L E V A N T T O A 
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P A R T I C U L A R H O L D E R O F B O N D S IN L I G H T O F T H E H O L D E R ' S P A R T I C U L A R C I R C U M S T A N C E S A N D 
I N C O M E T A X S I T U A T I O N . P R O S P E C T I V E H O L D E R S O F T H E B O N D S S H O U L D C O N S U L T T H E I R O W N 
T A X A D V I S O R S AS T O T H E T A X T R E A T M E N T W H I C H M A Y B E A N T I C I P A T E D T O R E S U L T F R O M T H E 
P U R C H A S E , O W N E R S H I P A N D D I S P O S I T I O N O F T H E B O N D S B E F O R E D E T E R M I N I N G W H E T H E R T O 
P U R C H A S E B O N D S . 

F O R E I G N I N V E S T O R S S H O U L D A L S O C O N S U L T T H E I R O W N T A X A D V I S O R S R E G A R D I N G T H E T A X 
C O N S E Q U E N C E S U N I Q U E T O N O N - U . S . H O L D E R S . 

F u t u r e a n d P r o p o s e d L e g i s l a t i o n 

Tax legislation, administrative actions taken by tax authorities, or court decisions, whether at the federal or state level, 
may adversely affect the tax-exempt status of interest on the Series 2011A Bonds under federal or state law and could 
affect the market price or marketability of the Series 2011A Bonds . Any such legislation, action or court decision could 
limit the value of certain deductions and exclusions, including the exclusion for tax-exempt interest. The likelihood of 
any such legislation, action or court decision being enacted or becoming effective cannot be predicted. Prospective 
purchasers of the Series 2011A Bonds should consult their own tax advisors regarding the foregoing matters. 

I n f o r m a t i o n R e p o r t i n g a n d B a c k u p W i t h h o l d i n g 

Subject to certain exceptions, information reports describing interest income, including original issue discount, with 
respect to the Bonds will be sent to each registered holder and to the IRS. Payments of interest and principal may be 
subject to backup withholding under section 3406 of the Code if a recipient of the payments fails to furnish to the payor 
such owner 's social security number or other taxpayer identification number ("TIN") , furnishes an incorrect T I N , or 
otherwise fails to establish an exemption from the backup withholding tax. Any amounts so withheld would be allowed 
as a credit against the recipient's federal income tax. Special rules apply to partnerships, estates and trusts, and in certain 
circumstances, and in respect of Non-U.S . Holders , certifications as to foreign status and other matters may be required 
to be provided by partners and beneficiaries thereof. 

T a x - E x e m p t B o n d s 

Opinion 

O n the date of initial delivery of the Series 2011A Bonds , McCall, Parkhurst & H o r t o n L.L.P., Bo n d Counsel , will render 
its opinion that, in accordance with statutes, regulations, published rulings and court decisions existing on the date 
thereof ("Existing Law") , (1) for federal income tax purposes , interest on the Series 2011A Bonds will be excludable 
from the "gross i ncome" of the holders thereof and (2) the Series 2011A Bonds will no t be treated as "specified private 
activity bonds" , the interest on which would be included as an alternative min imum tax preference i tem under section 
57(a)(5) of the Code. Except as stated above, B o n d Counsel will express n o opinion as to any other federal, state or 
local tax consequences of the purchase, ownership or disposition of the Series 2011A Bonds . See A P P E N D I X C -
Forms of Bond Counsel 's Opinions . 

In rendering its opinions, Bond Counsel will rely upon (a) certain information and representations of the Issuer, 
including information and representations contained in the City's federal tax certificate related to the Series 2011A 
Bonds , and (b) covenants of the City contained in the Series 2011A Ordinance relating to certain matters , including 
arbitrage and the use of the proceeds of the Series 2011A Bonds and the property financed or refinanced therewith. 
Failure by the City to observe the aforementioned representations or covenants could cause the interest on the Series 
2011A Bonds of any series to become taxable retroactively to the date of issuance. 

The Code and the regulations promulgated thereunder contain a number of requirements that mus t b e satisfied 
subsequent to the issuance of the B o n d s in order for interest on the Series 2011A Bonds to be , and to remain, 
excludable from gross income for federal income tax purposes. Failure to comply with such requirements may cause 
interest on the Series 2011A Bonds to b e included in gross income retroactively to the date of issuance of the Series 
2011A Bonds . The opinion of B o n d Counsel is condit ioned on compliance by the City with such requirements , and 
Bond Counsel has no t been retained to moni tor compliance with these requirements subsequent to the issuance of the 
Series 2011A Bonds . 
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Bond Counsel 's opinion regarding the Series 2011A Bonds represents its legal judgment based upon its review of 
Existing Law and the reliance on the aforementioned information, representations and covenants. B o n d Counsel 's 
opinion related to the Series 2011A Bonds is no t a guarantee of a result. Existing Law is subject to change by the 
Congress and to subsequent judicial and administrative interpretation by the courts and the Depar tment of the Treasury. 
There can b e no assurance that Existing Law or the interpretation thereof will not b e changed in a manner which would 
adversely affect the tax t reatment of the purchase, ownership or disposition of the Series 2011A Bonds . 

Federal Income Tax Accounting Treatment oj Original Issue Discount 

The initial pubhc offering price to be paid for one or more maturities of the Series 2011A Bonds may be less than the 
principal amoun t thereof or one or more periods for the payment of interest on the bonds may no t be equal to the 
accrual period or be in excess of one year (the "Original Issue Discount Bonds") . I n such event, the difference between 
(i) the "stated redempt ion price at maturi ty" of each Original Issue Discount Bond , and (ii) the initial offering price to 
the pubhc of such Original Issue Discount Bond would constitute original issue discount. T h e "stated redemption price 
at matur i ty" means the sum of all payments to be made o n the bonds less the amount of all periodic interest payments. 
Periodic interest payments are payments which are made during equal accrual periods (or during any unequal period if it 
is the initial or final period) and which are made during accrual per iods which do no t exceed one year. 

Under Existing Law, any U.S. Holder w h o has purchased a Series 2011A Bo n d as an Original Issue Discount Bond in 
the initial pubhc offering is entitled to exclude from gross income (as defined in section 61 of the Code) an amount of 
income with respect to such Original Issue Discount Bond equal to that por t ion of the amount of such original issue 
discount allocable to the accrual period. Fo r a discussion of certain collateral federal tax consequences, see discussion 
set forth below. In the event of the redemption, sale or other taxable disposition of such Original Issue Discount Bond 
prior to stated maturity, however, the amount realized by such U.S. Holder in excess of the basis of such Original Issue 
Discount Bond in the hands of such U.S. Holder (adjusted upward by the port ion of the original issue discount allocable 
to the period for which such Original Issue Discount Bo n d was held by such initial owner) is includable in gross income. 

Under Existing Law, the original issue discount on each Original Issue Discount Bond is accrued daily to the stated 
maturity thereof (in amounts calculated as described below for each accrual period and ratably within each such accrual 
period) and the accrued amoun t is added to an initial owner 's basis for such Original Issue Discount Bo n d for purposes 
of determining the amoun t of gain or loss recognized by such owner upon the redemption, sale or o ther disposition 
thereof. T h e amoun t to be added to basis for each accrual period is equal to (a) the sum of the issue price and the 
amount of original issue discount accrued in prior periods multiplied by the yield to stated maturity (determined on the 
basis of compound ing at the close of each accrual period and properly adjusted for the length of the accrual period) less 
(b) the amounts payable as current interest during such accrual period on such Original Issue Discount Bond. 

All U.S. Holders of Original Issue Discoun t Bonds should consult their own tax advisors with respect to the 
determinat ion for federal, state and local income tax purposes of the t reatment of interest accrued u p o n redemption, sale 
or o ther disposition of such Original Issue Discount Bonds and with respect to the federal, state, local and foreign tax 
consequences of the purchase, ownership, redempt ion, sale or o ther disposition of such Original Issue Discount Bonds . 

Collateral Federal Income Tax Consequences 

Interest on the Series 2011A B o n d s will be includable as an adjustment for "adjusted current earnings" to calculate the 
alternative min imum tax imposed on corporat ions by section 55 of the Code. 

Under section 6012 of the Code , U.S. Holders of tax-exempt obhgations, such as the Series 2011A Bonds , may be 
required to disclose interest received or accrued during each taxable year on their returns of federal income taxation. 

Section 1276 of the Code provides for ordinary income tax treatment of gain recognized u p o n the disposition of a tax-
exempt obhgation, such as the Series 2011A Bonds , if such obhgat ion was acquired at a "market d iscount" and if the 
fixed maturity of such obhgation is equal to , or exceeds, one year from the date of issue. Such treatment applies to 
"market discount b o n d s " to the extent such gain does no t exceed the accrued market discount of such bonds ; although 
for this purpose , a de minimis amoun t of market discount is ignored. A "market discount b o n d " is one which is 
acquired by the holder at a purchase price which is less than the stated redemption price at maturity or, in the case of a 
b o n d issued at an original issue discount, the "revised issue pr ice" (i.e., the issue price plus accrued original issue 
discount). T h e "accrued market d iscount" is the amoun t which bears the same ratio to the market discount as the 
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number of days during which the holder holds the obligation bears to the number of days between the acquisition date 
and the final maturity date. 

T a x a b l e B o n d s 

Certain U.S. Federal Income Tax Consequences to U.S. Holders 

Periodic Interest Payments and Original Issue Discount . T h e Series 201 I B Bonds are no t obligations described in 
section 103(a) of the Code. Accordingly, the stated interest paid on the Series 201 I B Bonds or original issue discount, if 
any, accruing on the Series 201 IB Bonds will be includable in "gross i ncome" within the meaning of section 61 of the 
Code of each owner thereof and be subject to federal income taxation when received or accrued, depending upon the 
tax accounting me thod applicable to such owner. 

Disposition of Bonds . A n owner will recognize gain or loss on the redemption, sale, exchange or other disposition of a 
Series 201 I B Bond equal to the difference between the redemption or sale price (exclusive of any amount paid for 
accrued interest) and the owner 's tax basis in the Series 201 I B Bonds . Generally, a U.S. Holder ' s tax basis in the Series 
201 I B Bonds will be the owner 's initial cost, increased by income reported by such U.S. Holder , including original issue 
discount and market discount income, and reduced, but not below zero, by any amortized premium. Any gain or loss 
generally will be a capital gain or loss and either will be long-term or short- term depending on whether the Series 201 I B 
Bonds has been held for more than one year. 

Defeasance of the Taxable Bonds . Defeasance of any Series 201 I B Bond may result in a reissuance thereof, for U.S. 
federal income tax purposes, in which event a U.S. Holder will recognize taxable gain or loss as described above. 

Certain U.S. Federal Income Fax Consequences to Non-U.S. Holders 

A Non-U.S. Holder that is not subject to U.S. federal income tax as a result of any direct or indirect connection to the 
U.S. in addition to its ownership of a Series 201 I B Bond , will no t be subject to U.S. federal income or withholding tax in 
respect of such Series 201 I B Bond , provided that such Non-U.S . Holder complies, to the extent necessary, with 
identification requirements including delivery of a signed statement under penalties of perjury, certifying that such N o n -
U.S. Holder is not a U.S. person and providing the name and address of such Non-U.S . Holder. Absent such 
exemption, payments of interest, including any amounts paid or accrued in respect of accrued original issue discount, 
may be subject to withholding taxes, subject to reduction under any applicable tax treaty. Non-U.S . Holders are urged to 
consult their own tax advisors regarding the ownership, sale or other disposition of a Series 201 I B Bond. 

The foregoing rules will no t apply to exempt a U.S. shareholder of a controlled foreign corporation from taxation on the 
U.S. shareholder's allocable por t ion of the interest income received by the controlled foreign corporation. 

O T H E R R E L E V A N T I N F O R M A T I O N 

R a t i n g s 

The Bonds have received ratings of " A A A " by Standard & Poor ' s Rating Services, a Standard & Poor ' s Financial 
Services LLC business ("S&P"), " A A A " by Fitch Ratings, Inc. ("Fitch") and "Aaa" by Moody 's Investors Service, Inc. 
("Moody's"). T h e presendy outstanding ad valorem tax supported debt of the City is rated " A A A " by S&P, " A A A " by 
Fitch and "Aaa" by Moody's . A n explanation of the significance of such ratings may be obtained from the company 
furnishing the rating. T h e ratings reflect only the respective views of such organizations and the City makes n o 
representation as to the appropriateness of the ratings. There is n o assurance that such ratings will continue for any 
given period of time or that they will no t be revised downward or withdrawn entirely by such rating companies , if in the 
judgment of one or all such companies , circumstances so warrant. Any such downward revision or withdrawal o f such 
ratings, or by any one of them, may have an adverse effect on the market price of the Bonds . T h e City will undertake n o 
responsibility to notify the owners of the Bonds of any such revisions or withdrawal of ratings. 

In addition, due to the ongoing uncertainty regarding the economy and debt of the United States of America, including, 
without limitation, general economic conditions and political developments that may affect the financial condition of the 
United States government , the United States debt limit, and bond and credit ratings of the United States and its 
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instrumentalities, the ratings of obhgations issued by state and local governments (such as the Bonds) could be adversely 
affected. 

Lit igat ion 

A n u m b e r of claims against the City, as well as certain other matters of litigation, are pending with respect to various 
matters arising in the normal course of the City's operations. T h e City Attorney and the City Management are of the 
opinion that resolution of the claims pending (including the matters described below) will no t have a material effect on 
the City's operat ions o r financial condition or the financial condit ion of the Electric Utility System a n d / o r the Water and 
Wastewater System. 

Electric Utility System Litigation 

T h e City is in litigation with the owner of a block of land in downtown Austin, which is the site of a municipal parking 
garage and utility-owned chilled-water plant site. T h e chilled-water plant is one of two currently providing chilled-water 
services to some of Aust in Energy's commercial customers in the downtown area. The City initiated a condemnat ion 
proceeding against the land on August 9, 2001 in Travis County Probate Court as Cause N o . 2403, City of Austin v. 
Whittington, et at. T h e trial court granted the City summary judgment upholding the City's right to c o n d e m n the land, and 
a jury awarded the condemnee a price of f 7.75 million. T h e condemnee appealed the condemnat ion proceeding. It also 
brought a related suit for declarator}' judgment in the 250th Travis County District Court , Cause N o . GN302752 , 
Whittington, et at v. City oj Austin, alleging the City had failed to include an alleyway crossing the land in its condemnat ion 
proceeding, and thus had no t taken title to the entire block. In the original condemnat ion proceeding, the Third Court 
of Appeals (Case N o . 03-03-00496-CV) reversed the trial court 's summary judgment, holding that the City had failed to 
meet its burden to show the City Council made proper determinations of pubhc purpose and necessity in deciding to 
condemn the land. T h e Texas Supreme Court declined to review the appellate court 's decision. In the separate alleyway 
case, the trial court entered judgment against the City, finding that the City had failed to include the alleyway in its 
condemnat ion proceeding and thus did no t hold title to the alleyway por t ion of the land. The cases were consohdated 
and tried to a jury in April 2007. T h e jury found against the City on its affirmative defense, and valued the property at 
$10.5 million. T h e City appealed. T h e Third Court o f Appeals upheld the trial court verdict. T h e City has filed a 
petit ion for review with the Texas Supreme Court . T h e City is unable to predict the ou tcome of the appeal. 

Registrat ion and Qualif ication 

T h e sale of the Bonds has no t been registered under the Federal Securities Act of 1933, as amended, in rehance upon the 
exemption provided thereunder by Section 3(a)(2); and the Bonds have no t been quahfied under the Securities Act of 
Texas in rehance upon various exemptions contained therein; no r have the Bonds been quahfied under the securities acts 
of any jurisdiction. T h e City assumes n o responsibility for qualification of the Bonds under the securities laws of any 
jurisdiction in which the Bonds may be sold, assigned, pledged, hypothecated or otherwise transferred. This disclaimer 
of responsibility for qualification for sale or o ther disposition of the Bonds shall no t be construed as an interpretat ion of 
any kind with regard to the availability of any exemption from securities registration provisions. 

Legal Inves tments and Eligibility to Secure Publ ic F u n d s in T e x a s 

Under the Texas Pubhc Security Procedures Act (Texas Governmen t Code, Chapter 1201), the Bonds are (i) negotiable 
instruments , (ii) investment securities to which Chapter 8 of the Texas Uniform Commercial Code applies, and (hi) legal 
and authorized investments for (A) an insurance company, (B) a fiduciary or trustee, or (C) a sinking fund of a 
municipality or o ther political subdivision or pubhc agency of the State of Texas. T h e Bonds are eligible to secure 
deposits of any pubhc funds of the State, its agencies and political subdivisions, and are legal security for those deposits 
to the extent of their market value. For political subdivisions in Texas which have adopted investment policies and 
guidelines in accordance with the PFIA, the Bonds may have to be assigned a rating of at least " A " or its equivalent as to 
investment quality by a national rating agency before such obhgations are eligible investments for sinking funds and 
other pubhc funds. In addition, various provisions of the Texas Finance Code provide that, subject to a prudent 
investor standard, the Bonds are legal investments for state banks, savings banks, trust companies with at least $1 million 
of capital and savings and loan associations. 

T h e City has m a d e n o investigation of other laws, rules, regulations or investment criteria which might apply to such 
institutions or entities or which might limit the suitability of the Bonds for any of the foregoing purposes or limit the 
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authority of such institutions or entities to purchase o r invest in the Bonds for such purposes. The City has made n o 
review of laws in other states to determine whether the Bonds are legal investments for various institutions in those 
states. 

Legal O p i n i o n s and No—Litigation Certificate 

T h e City will furnish a complete transcript of proceedings had incident to the authorization and issuance of the Bonds 
including the unqualified approving legal opinion of the Attorney General of the State of Texas approving the Bonds 
and to the effect that the Bonds are valid and legally binding obligations of the City, and based upon examination o f 
such transcript of proceedings, the approving legal opinion of Bond Counsel, to like effect and to the effect that the 
interest on the Bonds will be excludable from gross income for federal income tax purposes under Section 103(a) of the 
Code, subject to the matters described under " T A X M A T T E R S " herein. The customary closing papers, including a 
certificate to the effect that no litigation of any nature has been filed or is then pending to restrain the issuance and 
deliveiy of the Bonds or which would affect the provision made for their payment or security or in any manner 
questioning the validity of the Bonds will also be furnished. Bond Counsel was no t requested to participate, and did no t 
take part, in the preparat ion of the Official Statement, and such firm has not assumed any responsibility with respect 
thereto or undertaken independently to verify any of the information contained therein, except that, in its capacity as 
Bond Counsel , such firm has reviewed the information under the captions "PLAN O F F I N A N C I N G " (exclusive of the 
subcaption "Sources and Uses of Funds") , " B O N D I N F O R M A T I O N " (exclusive of the subcaptions "Remedies" and 
"Book-Entry-Only System"), " C O N T I N U I N G D I S C L O S U R E O F I N F O R M A T I O N " (exclusive of the subcaption 
"Compliance with Prior Undertakings"), " T A X M A T T E R S " and the subcaptions " O T H E R R E L E V A N T 
I N F O R M A T I O N - Registration and Qualification," " O T H E R R E L E V A N T I N F O R M A T I O N - Legal Investments and 
Eligibility to Secure Public Funds in Texas" and " O T H E R R E L E V A N T I N F O R M A T I O N - Legal Opinions and N o -
Litigation Certificate" in the Official Statement and such firm is of the opinion that the information relating to the 
Bonds and the legal issues contained under such captions and subcaptions is an accurate and fair description of the laws 
and legal issues addressed therein and, with respect to the Bonds , such information conforms to the Ordinances. T h e 
legal fees to be paid Bond Counsel for services rendered in connection with the issuance of each series of the Bonds are 
contingent on the sale and delivery of the Bonds . The legal opinions will accompany the Bonds deposited with D T C or 
will be printed on the Bonds in the event of the discontinuance of the Book-Entry-Only System. Certain legal matters 
will be passed upon for the Underwriters by their counsel, Andrews Kur th LLP, Austin, Texas. In connect ion with the 
transactions described in this Official Statement, Bond Counsel represents only the City. 

Financial Advisor 

Public Financial Management , Inc. ("PFM"), Austin, Texas, is employed as Financial Advisor to the City in connect ion 
with the issuance, sale and delivery of the Bonds . T h e payment of the fee for services rendered by P F M with respect to 
the sale of the Bonds is contingent upon the issuance and delivery of the Bonds . P F M , in its capacity as Financial 
Advisor, has no t verified and does not assume any responsibility for the information, covenants and representations 
contained in any of the b o n d documentat ion with respect to the federal income tax status of the Bonds . 

Independent Auditors 

The financial statements of the City included in A P P E N D I X B to this Official Statement have been audited by Deloit te 
& Touche LLP, independent auditors, to the extent and for the period indicated in their report . 

Underwrit ing 

Ramirez & Co., Inc., as the representative of the Underwriters for the Series 2011A Bonds , has agreed, subject to certain 
customary condit ions to delivery, to purchase the Series 2011A Bonds from the City at a purchase price of 
$75,161,299.20 (representing $68,285,000.00 original principal amount thereof, plus a net original issue p remium of 
$6,901,148.90, less an underwrit ing discount of $249,854.81 plus interest accrued on the Series 2011A Bonds from the 
dated date thereof to the closing). T h e Underwriters for the Series 2011A Bonds will be obligated to purchase all of the 
Series 2011A Bonds if any Series 2011A Bonds are purchased. 

Ramirez & Co., Inc., as the Underwriter for the Series 201 I B Bonds , has agreed, subject to certain customary condit ions 
to delivery, to purchase the Series 201 I B Bonds from the City at a purchase price of $2,991,520.65 (representing 
$3,000,000.00 original principal amount thereof, less an underwriting discount of $11,309.99 plus interest accrued on the 
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Series 201 I B Bonds from the dated date thereof to the closing). T h e Underwri ter for the Series 201 I B Bonds will be 
obhgated to purchase all of the Series 201 I B Bonds if any Series 201 I B Bonds are purchased. 

Bonds may be offered and sold to certain dealers and others at prices lower than such pubhc offering prices, and such 
pubhc prices may be changed, from time to time, by the Underwriters . 

Morgan Stanley and Citigroup Inc., the respective parent companies of Morgan Stanley & Co. LLC and Citigroup Global 
Markets Inc. , each an underwriter of the Series 2011A Bonds , have entered into a retail brokerage joint venture. As part 
of the joint venture, each of Morgan Stanley & Co. LLC and Citigroup Global Markets Inc. will distribute municipal 
securities to retail investors through the financial advisor network of a new broker-dealer, Morgan Stanley Smith Barney 
LLC. This distribution arrangement became effective on June 1, 2009. As part of this arrangement, each of Morgan 
Stanley & Co. LLC and Citigroup Global Markets Inc. will compensate Morgan Stanley Smith Barney LLC for its selling 
efforts in connection with their respective allocations of the Series 2011A Bonds . 

Verification of Arithmetical and Mathemat ica l Calculat ions 

T h e Arbitrage G r o u p , Inc. (the "Verification Agent") , a firm of independent certified pubhc accountants , upon delivery 
of the Bonds , will deliver to the City its report indicating that they have examined the mathematical accuracy of 
computat ions prepared by P F M relating to (a) the sufficiency of the anticipated receipts from the Securities and on the 
B o n d s and (b) language regarding yields. 

T h e report of the Verification Agent will include the statement that the scope of their engagement was limited to 
verifying the mathematical accuracy of the computat ions contained in such schedules provided to them and that they 
have no obhgation to update their report because of events occurring, or data or information coming to their attention, 
subsequent to the date of their report. T h e report of the Verification Agent will be relied upon by Bond Counsel in 
rendering their opinion with respect to the exclusion of interest on the Series 2011A Bonds for federal income tax 
purposes and with respect to the defeasance of the Refunded Obhgations. 

Authentic i ty of Financial Data and Other Information 

T h e financial data and other information contained herein have been obtained from the City's records, audited financial 
statements and other sources which are beheved to be rehable. There is n o guarantee that any of the assumptions or 
estimates contained herein will be reahzed. All of the summaries of the statutes, documents and resolutions contained in 
this Official Statement are made subject to all of the provisions of such statutes, documents and resolutions. These 
summaries do no t purpor t to be complete statements of such provisions and reference is made to such documents for 
further information. Reference is made to original documents in all respects. 

This Official Statement, and the execution and delivery of this Official Statement was authorized by the Ordinances 
adopted by the City Council on August 25, 2011. 

/ s / Lee Leffingwell 
Mayor 
City of Austin, Texas 

A T T E S T : 

/ s / Shirley A. Gentry 
City Clerk 
City of Austin, Texas 
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A P P E N D I X A 

G e n e r a l I n f o r m a t i o n R e g a r d i n g t h e Ci ty 

The following information has been presented for informational purposes only. 

A U S T I N ' S G O V E R N M E N T , E C O N O M Y A N D O U T L O O K 

Gene ra l I n f o r m a t i o n 

The City of Austin, chartered in 1839, has a Council-Manager form of government with a Mayor and six 
Councilmembers. T h e Mayor and Counci lmembers are elected at large for three-year staggered terms with a maximum 
of two consecutive terms. T h e City Manager, appointed by the City Council, is responsible to them for the management 
of all City employees and the administration of all City affairs. 

Austin, the capital of Texas, is the fourth largest city in the State (behind Hous ton , Dallas, and San Antonio) , with an 
estimated populat ion of more than 778,000 in 2010. Over the past ten years, Austin 's populat ion has increased by 
approximately 117,000 residents, or 17.7 percent. Geographically, Austin consists of approximately 306 square miles. 
The current estimated median household income and per capita income for the City is $48,460 and $35,798, respectively. 

Austin is nationally recognized as a great place to live due in part to its diverse and eclectic populat ion, as well as its 
promot ion of a year-round ou tdoor active lifestyle. Austin offers a wide variety of entertainment, with music as a special 
element. K n o w n as the "Live Music Capital of the World" , Aust in has more than 120 live music venues and is host to 
the annual South by Southwest and Austin City Limits music festivals. 

During 2010, Austin was ranked as the n u m b e r one place in the United States in which to open a small business by 
Portfoho.com. Approximately 94 percent of small businesses located in Austin employ 50 or fewer employees, which is 
much larger than the national average of 86 percent. According to Portfolio.com, Austin's 19.5 percent populat ion 
growth between 2003 and 2008 attributed to the region's ability to weather the recent national economic downturn . The 
number of small business started between 2006 and 2007 outpaced other metropoli tan areas with a 5.6 percent increase. 

Forbes.com ranked Austin first on its list of America 's Best Cities for Y o u n g Adults , citing Austin 's bustling tech 
community and trendsetting music scene as contributing factors. T h e criteria for a great city included assessment of job 
markets, average salaries for college-educated adults ages 20 - 29, cost of maintaining a household, median age, and 
evaluation of nightlife opportunit ies. Forbes .com also recognized Austin as being one of "America's Mos t Innovative 
Cities", stating that Austin's culture of innovat ion may be boos ted by well-known tech credentials like the South by 
Southwest Web startup and music festival held annually in March, as well as the nearby headquarters of hardware 
industry giants Dell and Freescale Semiconductor . T h e article also cited the University of Texas 's Cockrell School of 
Engineering and IBM's Austin research lab as being contr ibutors to Austin 's innovat ion arsenal. Aust in also ranked in 
the t o p 10 "Best Places for Military Ret i rement" in a first-of-its-kind ranking by USAA, a leading financial services 
provider focused on serving the military, and Military.com, the country's largest military and veteran membership 
organization. 

In April 2009, the Austin Water Utility received the Directors Award from the Partnership for Safe Water for its 
ongoing safe water practices of bo th water t reatment plant facilities. T h e Partnership for Safe Water is a national 
volunteer initiative developed by the United States Envi ronmenta l Protect ion Agency and other water organizations 
representing water suppliers striving to provide their communit ies with drinking water quality that surpasses the required 
federal standards. Participation in the program includes a rigorous review of water t reatment practices developed by 
national experts, and also includes a four-step self-assessment and peer-review process. T h e Albert H . Ullrich Water 
Treatment Plant has maintained the Directors Award for ten years, an h o n o r achieved by only 16 o ther water utilities 
across the country. The Albert R. Davis Water Trea tment Plant has maintained the Directors Award for five years, an 
honor achieved by only 148 other water utilities across the country. Maintaining Directors Award status for bo th Austin 
Water t reatment plants demonstrates its philosophy of constant vigilance to improve water quality of the citizen of 
Austin. 

The City of Austin is fortunate to offer a b road range of educational opportunit ies for those individuals with a desire to 
leam. Austin is a highly educated city, with approximately 43.5 percent of adults twenty-five years or older holding a 
bachelor 's or advanced degree, compared to 27.5 percent for the U.S. as a whole . With its seven institutions of higher 
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learning and more than 136,000 students , education is a significant aspect of life in the Austin area. T h e University of 
Texas at Aust in ("UT") , the fifth largest pubhc university in the nation, is known as a world-class center of education 
and research and was nationally ranked 1 3 t h among pubhc universities in 2010 by US N e w and World Report. As of 
2010, US News and World Repor t ranked 43 U T graduate programs and specialties in the top 10 nationally, and 53 
others ranked in the top 25. 

Recent Economic Performance 
Dur ing 2010, Austin 's economy was able to sustain and build u p o n the improvement that began in 2009. Newsweek 
compiled a hst of the 10 American cities best situated for economic recovery and according to the article, "For sheer 
economic promise , no place beats Texas ." Austin boasted the strongest job growth in Newsweek 's T o p 10, bo th last 
year and over the decade. Newsweek noted Austin's private sector growth, bo th from an expanding roster of 
h o m e g r o w n firms and outside companies , including an increasing array of multinational firms such as Samsung, Nokia, 
Siemens, and Fujitsu. In May 2010, Kiplinger's Personal Finance magazine named Austin the "Best City for the Next 
D e c a d e " because of the City's innovative and dynamic thinking that leads to job creation. In picking the top cities, 
Kiplinger 's looked for livabihty and a good business environment for entrepreneurs and job seekers. 

T h e 2010 Milken Institute Best-Performing Cities Index ranks U.S. metropoli tan areas by h o w well they are creating and 
sustaining jobs and economic growth. T h e componen t s include job, wage and salary, and technology growth. Five of 
the top ten metropoli tan areas on the hst were located in the State of Texas. Austin ranked second in 2010, behind the 
first place Metropoli tan Statistical Area (MSA) of Kil leen-Temple-Fort H o o d , Texas. Austin previously ranked first in 
bo th 2000 and 2009, the first metropoli tan area to ever be ranked number one twice on the index. 

T h e Texas economy outperformed the U.S. economy during 2010. According to the Monthly Review of the Texas Economy 
report for June 2011 published by The Real Esta te Center at Texas A & M University, the U.S. employment growth rate 
was 0.7 percent from May 2010 to May 2011, while Texas experienced 1.9 percent employment growth during the same 
period. T h e same report indicates the annual employment growth rate for the Aust in-Round Rock metropohtan area 
from May 2010 to May 2011 as sixth in the State of Texas at 1.8 percent. According to the Bureau of Labor Statistics, 
Texas experienced n o change in the unemployment rate during the same time period, at 7.9 percent , while the U.S. rate 
in May was 8.7 percent , a decrease from 9.3 percent in May 2010. The Southwest Economy, pubhshed by the Federal 
Reserve Bank of Dallas, attributes the performance of the Texas economy compared to the rest of the nation to Texas ' 
business friendly envi ronment which helped keep alive firms that might have succumbed to the recession elsewhere, a 
slower than the national average in state spending, high energy prices and Texas ' rehance o n sales taxes rather than 
income taxes. Southwest Economy states that income is impacted greater than consumpt ion during economic downturns 
because people try to maintain their living standards while enduring temporary wage cuts or unemployment spells. So 
income tax revenue tends to fall further that sales tax revenue during recessions, leaving income-tax-reliant states facing 
deeper shortfalls. 

T h e national economy continued a very slow recovery process this year from the recession that began in December 
2007. T h e recession was caused by a combinat ion of the housing market collapse, credit crunch and financial turmoil. 
T h e Bureau of Labor Statistics reports that the national unemployment rate fluctuated between 9.4 and 9.8 percent 
during the year, ending the year at 9.4 percent . T h e Texas Consumer Price Index ("CPI-U"), as reported by the Texas 
Comptrol ler , shows a shght increase of 3.8 percent from May 2010 to 2011, which compares to the increase of 3.6 
percent for the same period at the national level, as reported by the U.S. Depa r tmen t of Labor. Fo r the year ending 
D e c e m b e r 3 1 , 2010, the national economy experienced a 1.6 percent increase, with a sharp rise in the index for fuel oil 
being the largest contr ibutor to this increase. 

H o m e sales are an important indicator of the local and national economy. Data compiled by the Real Esta te Research 
Center at Texas A & M shows Austin H o m e sales declined 4.2 percent in 2010 with an ending inventory of 6.6 mon ths 
compared to a 7 percent decline in 2009, with ending inventory of 5.4 months . Texas sales also showed improvement 
dur ing 2010. Annual h o m e sales declined 4.6 percent in 2010 with an ending inventory of 7.4 mo n t h s compared to a 7 
percent decline in 2009 with an ending inventory of 6.3 mon ths . National sales of existing homes experienced a 4.9 
percent annual sales loss during 2010. Sales during 2008 experienced the lowest sales volume since 1997 with a decline 
of 13.1 percent from 2007 sales volume. T h e total nationwide housing inventory at the end of 2010 was a 9.4 m o n t h 
supply compared to a 7.2 m o n t h supply in 2009. 
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E c o n o m i c O u t l o o k 
The U.S. economy continued to suffer from significant job losses in 2010, with unemployment at 9.6 percent. The 
Federal Reserve has predicted that the pace of recovery will be slow in 2011 and will gain m o m e n t u m in 2012. O n e of 
the region's leading economists , Angelos Angelou stated in his 2010-2011 Economic Address that the significant job 
losses realized during 2009 could take 6 — 8 years to recoup. The Texas economy, the world's 1 1 t h largest economy, 
supported by sector-diversity in H o u s t o n , Dallas-Ft. Wor th , San Anton io and Austin, continued to outperform the U.S. 
economy in 2010. 

The Texas Comptroller 's Office reports that despite the state's economy contracting in 2009, Texas ' relative economic 
advantage should continue as the state and U.S. economies turn around and expand again in 2010. T h e Comptroller 's 
Office estimates that the Texas ' Gross State Product will grow by 2.6 percent during 2010 and the U.S. economy should 
grow at a slower rate of 2.0 percent during the year. 

L o n g - t e r m F i n a n c i a l P l a n n i n g 
A key City financial policy requires annual preparation of a five-year financial forecast projecting revenues and 
expenditures for all operating funds. This forecast is used as a planning tool in developing the following year's operating 
budget. The City's budget approach emphasizes fiscal responsibility by limiting spending in a given year to projected 
revenue collections. Standard and Poor ' s recognized Austin's sound financial management when the rating agency 
upgraded the City's general obligation b o n d rating to " A A A " status in January 2008 and reaffirmed Austin 's " A A A " 
long-term rating for the City's 2010 public improvement bonds offered to sale this past August. Standard and Poor ' s 
upgraded the Austin Water Utility's bond rating two levels from " A + " to " A A " in December 2008. 

The Fiscal Year 2010-2011 Approved Budget totals $2.8 billion and includes $650.2 million for the General Fund to 
provide public safety, recreation, culture, and other needed services to the Austin community. It is a structurally 
balanced budget, maintaining the high quality core services that our residents expect and contribute to Austin's top 
ranked quality of life. In keeping Austin 's property tax rate the lowest of any of the major Texas cities, tough decisions 
made over the last two years have addressed budgetary shortfalls by making structural budget reductions instead of 
relying on one-time fixes. 

The 2010-2011 Budget was developed in a manner true to the City's unwavering commitment to openness , transparency, 
and public engagement. Input was gathered and evaluated to address the many issues, concerns, and priorities identified 
by Austin 's citizens, employees, and Council Members . Those top priorities, as identified through public engagement 
efforts, are addressed in the FY 2010-2011 Budget and include enhanced funding for public safety, libraries, and 
homeless services. Also included are modera te pay increases for employees, supplemental funding for the municipal 
employee retirement system to help ensure long-term viability, and additional funding to pay for rising health care costs. 
The FY 2010-2011 Budget also authorizes the use of approximately $14.4 million of the budget stabilization reserves to 
address capital replacement and other critical needs. T h e Approved Budget projects budget reserves of $33.3 million at 
the end of FY 2010-2011. 

Austin includes several enterprise activities, including a municipal owned electric utility, water /wastewater utility, airport, 
and other miscellaneous operations. T h e City's largest enterprise department , Austin Energy, is the ninth largest 
community-owned electric utility in the United States in terms of customers served. Austin Energy serves more than 
400,000 customers with a service territory of approximately 437 square miles and an approved budget for Fiscal Year 
2010-2011 of $1.23 billion in annual revenues. T h e utility has a diverse generation mix that includes nuclear, coal, 
natural gas, and renewable energy sources. Aust in Energy's capital improvement spending plan of $237 million includes 
projects for power product ion and delivery of reliable energy services, completion of the scrubber installation at Fayette 
Power Plant, upgrades at Decker Power Plant, and replacement of the Customer Information Billing System. 

The City's enterprise activities also include the Austin Water Utility, which provides water and wastewater services to 
more than 211,000 customers within Austin and surrounding areas. T h e FY 2010-2011 budget projects revenues from 
the sale of water and wastewater service along with miscellaneous other revenue to be $428.9 million. This budget 
includes a 4.5 percent combined water and wastewater rate increase which was included in the Utility's 5-year rate plan 
to help fund system capital improvements , including new service extensions and rehabilitation of aging infrastructure. 

Other enterprise funds and their FY 2010-2011 expense budgets include Aviation ($98.2 million), Convent ion Center 
($53.4 million), and Solid Waste Services ($82 million). 

A - 3 



M a j o r In i t i a t ives 
T h e City of Austin 's vision of being the mos t hvable city in the country means that Austin mus t also be the best 
managed city in the country where all residents can participate in its opportunit ies , its vibrancy, and its richness of 
culture and diversity. 

Austin 's City Council began defining its pohcy priorities in the early 1990s. Adopted in April 2007 and amended in 2009, 
the Council estabhshed the following priorities: 

Rich Social and Cultural Community 
Vibrant Urban Fabric 
Healthy, Safe, and Family-Friendly City 
Sustainable Economic Development and Financial Health 

These Council priorities serve as an organizing framework for h o w the City does business, providing the continuity and 
direction needed to develop business plans that build upon each other, year after year, to help achieve longer-ranging 
goals. The current status of a few key initiatives are described below: 

Waller Creek Tunnel Project. This project began as an underground storm water bypass tunnel to alleviate risk of severe 
flooding along a stretch of Waller Creek from Waterloo Park to Lady Bird Lake. After an intense design process that 
included survey and geotechnical work, computer model analysis, pubhc input, and presentations to City Council , the 
project has been divided into 12 smaller projects, including the tunnel itself, a boa thouse , inlet, oudet , and the creek side 
inlets. O n February 17, 2011, the Austin City Council approved the award of a $49.5 million construction contract to 
build the main shaft of the Waller Creek Tunnel Project. G r o u n d breaking is planned for April 2011; project complet ion 
is expected in 2014. The tunnel project is primarily funded through the Waller Creek Tax Increment Financing Zone . 

Comprehensive Plan. According to the City Charter, the Comprehensive Plan contains the Council 's pohcies for 
growth, development and beautification of the land within the corporate limits and the extraterritorial jurisdiction of the 
City. "Imagine Aus t in" is a two-year process designed to help shape community input to lay out a vision for what 
Austin will look like in the future. The process will create the new Comprehensive Plan and address key themes 
currently at the center of civic debate such as growth and development , sustainabihty and climate change, environmental 
protect ion, ne ighborhood preservation, affordable housing, economic development , and local and regional mobility. 
Phase O n e kicked off in August 2009 and Phase T w o , which consists of the vision and plan framework, was recendy 
approved by the City Council on March 10, 2011. Phase 3, which began in March 2011 , will define specific strategies 
and actions to implement the framework. Stakeholders will begin meeting to develop the pohcies to fulfill the framework 
objectives and will be organized around the following areas: land use and transportat ion, economy, hous ing and 
neighborhoods , conservation and environmental resources, City facilities and services, society, and culture. 

Accelerate Austin. Accelerate Austin, which began in April 2009, is a major transportat ion initiative aimed at addressing 
Austin 's critical t ransportat ion infrastructure issues while assisting in jump-starting Austin's economy by creating u p to 
300 jobs locally. Accelerate Austin will bring forward $69.1 million in road improvement projects ahead of schedule 
within eighteen mon ths , accelerating the timelines called for in the 2006 bond program approved by Austin voters . 
Major projects recently under way include the reconstruction of Rio Grande Street from Martin Luther King Jr. Blvd. to 
24th Street and the reconstruction of 32nd Street from Red River to Duval. 

Affordable Housing. T h e Rental Housing Deve lopment Assistance (RHDA) program provides funding for nonprofi t 
and for-profit developers to acquire, rehabilitate, or construct affordable rental housing for low-income households . O n 
N o v e m b e r 7, 2006, Austin voters approved $55 million in General Obhgat ion B o n d s to be issued for the development 
and retention of affordable housing, $33 million of which is expected to be used in the R H D A Program. T h e p rogram 
exceeded its annual goal in Fiscal Year 2009-2010 by 12 percent. A major factor in exceeding the goal included the 
preservation of 130 project-based Section 8 units using Private Activity Bonds and General Obhgat ion B o n d funding. 
Accomplishments include complet ion of 262 units expending $19.7 million in G O Bo n d funding and $1.8 million in 
grant and other funding sources. 

CityWorks Academy. In D e c e m b e r of 2009, 28 Austin residents graduated in the inaugural class of CityWorks 
Academy, a 10-week program created with the idea of providing Austin residents a unique opportunity to learn about 
the City's governmental processes, its procedures, the services it provides, and the people w h o deliver those services. 
T h e program has proven to be a huge success. T h e city received approximately 200 applications from residents 
interested in participating in a second session. Thirty-two Austinites, representing a cross-section of the communi ty , 
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were chosen for the second CityWorks Academy that began September 7, 2010. T h e City plans to offer the academy 
each year in the fall. 

American Recovery and Re inves tment Act (ARRA) 
In 2009, the City established a Recovery Office to coordinate its efforts in applying for and reporting on funding 
received through ARRA. As of March 2011, the City of Austin has been awarded $83 million in stimulus funds across 
multiple federal government programs and has either expended or encumbered approximately $53 million of those 
awarded funds. 

In February of 2010, Austin Water broke ground on green infrastructure improvements at the Hornsby Bend Biosolids 
Management Plant with $31.8 million of ARRA funding. T h e first phase of the project, the compost ing pad expansion, 
achieved substantial complet ion in January 2011 — one year ahead of schedule and accounted for approximately 15 — 20 
full-time equivalent posit ions monthly. 

Austin Energy was awarded $5.8 million for its Weatherization Assistance for Low-Income Persons Program. The 
program's goal is to address issues with a personal residence that may impact the energy, health or safety of the dwelling 
and its occupants. As of February 2011, 741 total units have been reported as completed to Texas Depar tmen t of 
Housing and Communi ty Affairs. 

The Health Depar tmen t received $1.4 million in Communi ty Services Block Grant funds to support activities and 
services designed to address the needs of low-income communities through neighborhood centers and communi ty 
partners. In total, 230 households actively participated in the case management program; a total of 1,274 households 
received rent and utility assistance, 467 individuals received some level of workforce development services and 20 
children received childcare services. 

Other approved ARRA-funded projects include road, traffic signal and sidewalk improvements , police depar tment 
technology improvements , crime victims assistance service enhancements , financial assistance for new homeowners , 
clean energy and energy efficiency, and homeless prevention. 

Financial Pol ic ies 
The City has adopted a comprehensive set of Financial Policies to ensure that the City's financial resources are managed 
in a p ruden t manner . These policies dictate that current revenue will be sufficient to support current expenditures 
(defined as "structural balance"). Unreserved fund balances in excess of what is required shall normally be used to fund 
capital items in the operating and capital budgets. T h e City maintains the goal of a structurally balanced budget to 
achieve long-term financial stability for the Austin community. These policies are reviewed as part of the annual budget 
process and are published in the Approved Budget. 

Internal Controls 
City management is responsible for establishing, implementing, and maintaining a framework of internal controls 
designed to ensure that City assets are protected from loss, theft, or misuse and to ensure that adequate accounting data 
is compiled to allow for the preparation of financial statements in conformity with G A A P . T h e system of internal 
control is designed to provide reasonable, but no t absolute, assurance that these objectives are met. T h e concept of 
reasonable assurance recognizes that the cost of control should no t exceed the benefits likely to be derived, and the 
evaluation of costs and benefits requires estimates and judgments by management . 

Budgetary Control 
The annual operating budget is p roposed by the City Manager and approved by the City Council after public discussion. 
Annual updates to the Capital Improvements Program budgets follow a similar process. Primary responsibility for fiscal 
analysis of budget t o actual expense or revenue and overall program fiscal standing rests with the depar tment operating 
the program. As demonstra ted by the statements and schedules included in the City's 2010 CAFR, the City continues to 
meet its responsibility for sound financial management . 

Cash M a n a g e m e n t 
The City's investment policy is to minimize credit and market risk while maintaining a competitive portfolio yield. Cash 
balances of all City funds are invested in consideration of five factors: safety, term, liquidity, market exposure, and rate 
of return. Cash balances of mos t funds, except for debt service and other legally restricted funds, are pooled for 
investment purposes . T h e City's investments are made in accordance with the Texas Public Funds Inves tment Act and 
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the City of Austin Investment Policy. Dur ing 2010, the City's cash resources were invested in local government 
investment pools and U.S. Treasury and Agency issues. 

Risk Management 
T h e City maintains internal service funds to account for its risk of loss associated with torts and employee and workers ' 
compensat ion benefits. In addition, the City continues to be self-insured for liabilities for mos t health benefits, third-
party claims, and workers ' compensat ion. 

Pensions 
T h e City participates in three contributor}', defined benefit ret irement plans for City employees. T h e plans are 
authorized by State Legislation, which governs the benefit and contr ibution provisions. 

[The remainder of this page is intentionally left blank.} 
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E m p l o y m e n t b y I n d u s t r y i n t h e A u s t i n M e t r o p o l i t a n A r e a (a) 

E m p l o y m e n t C h a r a c t e r i s t i c s 

2007 2008 2009 2010 June. 2011 
% o f % o f % o f % of % o f 
Total Total Total Tota l Total 

Industrial Classification 
Manufacturing 60,600 7.9% 55,000 7.0% 49,500 6.5% 47,300 6.2% 48,500 6.2% 

Government 158,400 20.8% 163,700 21.0% 167,900 2 2 . 1 % 170,500 22.2% 171,200 21.9% 

Trade, transportation & utilities 159,800 21.0% 163,700 21.0% 152,500 2 0 . 1 % 134,200 17.5% 137,900 17.6% 

Services and miscellaneous 290,100 38.0% 300,500 38.5% 304,000 40.0% 333,200 43 .5% 341,700 43.7% 

Finance, insurance and real estate 45,200 5.9% 47,200 6.0% 43,900 5.8% 42,300 5.5% 43,300 5.5% 

Natural resources, mining & construction 49.200 6.4% 50.800 6.5% 42.000 5.5% 39.000 5 . 1 % 39.600 5 . 1 % 

Total M S j 100 0% 780 900 mm 759 800 100.0% 766,500 100.00% 7 S , , o o 1WM 

(a) Aust in-Round Rock MSA includes Travis, Bastrop, Caldwell, Hays and Williamson Counties. Information is updated periodically, data contained herein is the 
latest provided. Based on calendar year. 

Source: Texas Labor Market Review, July 2011, Texas Workforce Commission. 

[The remainder of this page is intentionally left blank.] 
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A v e r a g e A n n u a l U n e m p l o y m e n t R a t e 

2 .5% H . . . . • . • . • 1 . . . . • . . . . . 

2001 2 0 0 2 2 0 0 3 2 0 0 4 2 0 0 5 2 0 0 6 2 0 0 7 2 0 0 8 2 0 0 9 2 0 1 0 2011 
June 

Source: Texas Workforce Commiss ionn , non-seasonal ly adjusted 

Austin MSA Texas U.S. 
2001 4 .9% 5 .3% 4 .7% 
2002 5.7% 6.2% 5.4% 
2003 5.9% 6.6% 5.8% 
2004 4 . 8 % 5.8% 5 . 1 % 
2005 4 . 3 % 5 .3% 4 .8% 
2006 3 .2% 4 . 1 % 4 . 3 % 
2007 3.6% 4 . 3 % 4 .8% 
2008 5.2% 5.7% 7 . 1 % 
2009 7.0% 8.0% 10.6% 
2010 7 . 1 % 8.2% 9.6% 
2011 J u n e 7 .6% 8.8% 9 .3% 

N o t e : Information is updated periodically, data contained herein is latest provided. 
Source: Texas Labor Market Review, July 2011, Texas Workforce Commission. 

C i ty Sales T a x C o l l e c t i o n s (In Millions) 

Per iod A m o u n t Period A m o u n t Period A m o u n t Period A m o u n t Period A m o u n t 
1-1-07 $11,422 1-1-08 $11,639 1-1-09 $10,864 1-1-10 $10,215 1-1-11 $11,492 
2-1-07 16.371 2-1-08 16.569 2-1-09 14.289 2-1-10 15.921* 2-1-11 16.149 
3-1-07 11.080 3-1-08 12.109 3-1-09 10.528 3-1-10 10.736 3-1-11 11.117 
4-1-07 11.414 4-1-08 11.355 4-1-09 9.724 4-1-10 10.290 4-1-11 10.311 
5-1-07 14.611 5-1-08 13.882 5-1-09 12.612 5-1-10 14.145 5-1-11 14.022 
6-1-07 11.748 6-1-08 12.185 6-1-09 11.213 6-1-10 11.533 6-1-11 11.941 
7-1-07 12.011 7-1-08 12.129 7-1-09 10.752 7-1-10 11.569 7-1-11 11.927 
8-1-07 14.101 8-1-08 14.486 8-1-09 13.495 8-1-10 12.799 
9-1-07 11.883 9-1-08 12.349 9-1-09 10.673 9-1-10 11.427 

10-1-07 12.257 10-1-08 11.781 10-1-09 11.037 10-1-10 11.562 
11-1-07 14.774 11-1-08 13.595 11-1-09 12.419 11-1-10 13.347 
12-1-07 12.365 12-1-08 12.190 12-1-09 11.165 12-1-10 11.216 

*Includes a $1.5 million one-t ime sales tax correction. 
Source: City of Aust in, Budget Office. 
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T e n Largest Employers (As of September 30, 2010) 

Employer 
State Gove rnmen t 
T h e University of Texas at Austin 
Dell Compute r Corporat ion 
City of Austin 
Austin Independent School District 
Seton Healthcare Ne twork 
Federal Gove rnmen t 
H E B Grocer) ' 
St. David 's Healthcare Partnership 
IBM Corporat ion 

Source: 2010 Comprehensive Annual Financial Report 

Transportation 

P a s s e n g e r Ac t iv i t y 
(in Mil l ions) 

9 i n n 

8 ; i - i n r 
6 1 n n 
5 I 
4 i 
3 
2 ! 
1 ; 

'01 '02 '03 '04 '05 '06 '07 08 09 

Source: COA Aviation Department. 2011 Activity thro 
Calendar Year basis. 

Aust in-Bergstrom International Airport 

The City of Austin 's Aust in-Bergstrom International Airport , which opened for passenger service on May 23, 1999 and 
replaced Rober t Mueller as the City's commercial passenger service airport, is served by eight signatory airlines: 
American Airlines, Continental , Delta, Frontier , JetBlue, Southwest, United and US Airways. Non- s top service is 
available to 36 U.S. destinations. 

Rail facilities are furnished by Union Pacific and Longhorn Railway Company. Amtrak brought passenger trains back to 
the City in January 1973, as one of the infrequent stops on the Mexico City-Kansas City route. Bus service is provided 
by Greyhound and Kerrville Bus-Coach USA. 

On January 19 ,1985 , the citizens of Austin and several surrounding areas approved the creation of a met ropohtan transit 
authority ("Capital Metro") and adopted an additional one percent sales tax to finance a transit system for the area which 
was later reduced to three quarters of a percent , effective April 1, 1989. O n June 12, 1995, the Capital Metro board 
approved a one quarter percent increase in the sales tax thus remrning to one percent effective October 1,1995. 

Wealth Indicators 

The Aust in-Round Rock MSA has experienced growth in median household income and per capita personal income. 

Product or Service Emplovees 
State Governmen t 38,538 
Educat ion 24,864 
Computers 14,000 
City Governmen t 11,815 
Educat ion 11,570 
Healthcare 11,500 
Governmen t 11,100 
Grocery/Retai l 10,904 
Healthcare 6,600 
Computers 6,239 

10 11 

jh June -

Air C a r g o Ac t iv i ty 
(in Millions) 

'02 '03 

Source: COA Aviation Department. 2011 Activity through June -
Calendar Year basis. 
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D e m o g r a p h i c a n d E c o n o m i c S ta t i s t ics - L a s t T e n Y e a r s 

Median Capital 
Area of Income (MSA) Househo ld Personal 

City of Austin Incorporat ion Populat ion (thousands In co me Income Unemployment 
Year Populat ion (Y) ("Square Miles') (T) MSA (2) (3) of dollars') (2) MSA (3) MSA (2) Rate fiVISAI (4) 
2001 661,639 266 1,325,305 $42,489,015 $39,811 $32,060 4 .9% 
2002 671,044 273 1,355,241 41,908,425 47,089 30,923 5.8% 
2003 674,719 276 1,385,723 43,104,097 41,909 31,106 6.0% 
2004 683,551 291 1,423,161 46,134,871 39,227 32,417 4 .9% 
2005 695,881 294 1,464,563 51,058,588 40,335 34,863 4 . 5 % 
2006 714,237 296 1,528,958 56,105,872 40,888 36,695 4 .0% 
2007 732,381 297 1,594,525 59,758,105 42,263 37,477 3.9% 
2008 746,105 298 1,654,100 61,800,403 46,340 37,362 4 .7% 
2009 770,296 302 1,705,075 60,568,377 47,520 35,522 7.2% 
2010 778,560 306 1,703,994 60,999,640 (5) 48,460 38,798 (5) 6.8% 

2001-2010 
Change 17.67% 15.04% 28.57% 43 .57% 21 .73% 11.66% 

Note : Prior year statistics are subject to change as more precise numbers become available. 
(1) Source: City Demographer , City of Austin, Ne ighborhood Planning and Zon ing Depa r tmen t based on full 

purpose area as of September 30. 
(2) Source: Bureau of Economic Analysis for all years except 2010 which will no t be available until first quarter 2011. 
(3) Source: Claritas, a Nielson Company. 
(4) Source: Bureau of Labor Statistics; United State Depar tmen t of Labor as of September 30. 
(5) Data not available for 2010. Figures are estimated. 

[The remainder of this page is intentionally left blank.] 
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C o n n e c t i o n s a n d P e r m i t s 

Utility Connect ions Building Permits 
Year Electric Water Gas Taxable Federal. State and Municipal Total 
2001 349,671 178,608 172,177 $1,625,508,854 $71,189,116 $1,696,697,970 
2002 359,358 182,977 193,278 1,261,868,130 38,727,017 1,300,595,147 
2003 363,377 184,659 199,042 1,189,489,091 17,084,652 1,206,573,743 
2004 369,458 188,441 203,966 1,280,385,298 20,533,975 1,300,919,273 
2005 372,735 192,511 207,686 1,405,871,887 40,484,950 1,446,356,837 
2006 380,696 197,511 213,009 2,353,171,746 16,526,040 2,369,697,786 
2007 388,626 199,671 188,101 2,529,648,915 14,272,851 2,543,921,766 
2008 396,791 206,695 198,718 1,468,699,801 4,099,000 1,472,798,801 
2009 407,926 209,994 208,232 834,498,480 6,988,999 841,487,479 
2010 419,355 210,901 204,823 1,413,989,503 4,252,978 1,418,242,481 

Source: Various including the City of Austin, Texas Gas Services and Atmos Energy. 

H o u s i n g U n i t s 

The average two-bedroom apar tment in the Austin MSA was $983 per month , with an occupancy rate of 94 .7% for the 
second quarter 2011 , per Austin Investor Interests, LLC. 

Res iden t i a l Sales D a t a 

Year N u m b e r of Sales Total Volume Average Price 
2002 18,716 $3,695,947,381 $197,475 
2003 19,793 3,899,018,519 196,990 
2004 22,567 4,487,464,528 198,851 
2005 26,905 5,660,934,916 210,405 
2006 30,278 6,960,536,304 229,888 
2007 28,047 6,910,684,916 246,397 
2008 22,438 5,470,241,896 243,783 
2009 20,747 4,924,240,373 237,347 
2010 19,872 4,906,445,110 246,792 
2011 J u n e 10,224 2,603,773,781 252,183 

Note : Information is updated periodically, data contained herein is latest provided. 
Source: Real Es ta te Center at Texas A & M University. 

Ci ty-Wide A u s t i n Office O c c u p a n c y R a t e 

Year Occupancy Rate 
2002 7 7 . 1 % 
2003 76 .7% 
2004 80.8% 
2005 84.2% 
2006 87 .5% 
2007 85.6% 
2008 80.6% 
2009 77 .7% 
2010 80.0% 
2011 ( 2 n d Qtr) 80.9% 

Source: Oxford Commercial. 
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E d u c a t i o n 

T h e Austin Independent School District had an enrollment of 85,929 for the 2010/2011 school year. This reflects an 
increase in enrollment from the end of the 2010 school year. T h e District includes 110 campus buildings. 

School Year Average Daily Membersh ip Average Daily At tendance 
2001 /02 76,347 71,638 
2002 /03 77,009 72,494 
2003 /04 77,313 73,085 
2004 /05 77,937 73,572 
2005 /06 79,500 74,860 
2006 /07 82,063 74,212 
2007 /08 82,739 74,622 
2008 /09 83,730 75,606 
2009 /10 84,996 76,658 
2010/11 85,929 80,198 

Source: Austin Independent School District. 

The following institutions of higher education are located in the City: T h e University of Texas, St. Edward ' s University, 
Hus ton Tillotson College, Concordia Lutheran College, Austin Presbyterian Theological Seminar)', Episcopal 
Theological Seminary of the Southwest and Austin Communi ty College. 

The University of Texas at Austin has total enrollment of 51,195 for the fall semester of 2010 and is a major research 
university with many nationally ranked academic programs at the graduate level. It is also known for its library 
collections and research resources. The present site has expanded more than 300 acres since classes began on the 
original 40 acres near downtown Austin. Additionally, University owned property located in other areas of Austin 
includes the Pickle Research Center and the Brackenridge Tract , partially used for married student housing. The 
McDonald Observatory on Mount Locke in West Texas, the Marine Science Insti tute at Por t Aransas and the Institute 
for Geophysics (Galveston) on the Gulf Coast operate as specialized research units of T h e University of Texas at Austin. 

T o u r i s m 

T h e impact of tourism on the Austin economy is significant. There are more than 257 hotels available within the Austin 
Metropoli tan Area and year to date occupancy through June 2011 is 68.8%. 

Existing City convent ion and meeting facilities include a Convent ion Center, which is supported by ho te l /mo te l 
occupancy tax collections and revenues of the facility and the n e w Lester E . Palmer Events Center with 70,000 square 
feet of exhibit space. O t h e r facilities in Austin include the Frank Erwin Center, a 17,000-seat arena at T h e University of 
Texas, the Texas Exposi t ion and Heritage Center, the Austin Music Hall, and T h e Long Center for Performing Arts . 
T h e Texas Exposi t ion and Heritage Center offers 6,000 seat arena seating and 20,000 square feet of banquet /exhib i t hall 
facilities. T h e Austin Music Hall has a concert seating capacity of 3,000 and 32,000 square feet of exhibit space. The 
Long Center for the Performing Arts , a $77 million venue, opened in March 2008. T h e Center contains two theaters; 
the 2,300-seat Michael and Susan Dell Hall and the flexible 240-seat Debra and Kevin Rollins Studio Theater . This 
venue belongs to the City, while a private nonprofi t operates the building. 

[The remainder of this page is intentionally left blank.] 
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A P P E N D I X B 

Audi ted Financial Statements 



( T H I S P A G E IS I N T E N T I O N A L L Y L E F T B L A N K ) 



Deloitte Deloitte & Touche LLP 
Suite 1700 
400 West 15th Street 
Austin, TX 78701 
USA 

Tel: +.1 512 691 2300 
Fax:+1 512 708 1035 
vAvw.deloitte.com INDEPENDENT AUDITORS' REPORT w w . d e t t t t e . t o m 

The Honorable Mayor and 
Members of the City Counci l , 
City of Austin, Texas 

W e have audited the accompanying financial statements of the governmental activities, the business-type 
activities, each major fund, and the aggregate remaining fund information of the City of Austin, Texas (the 
"Ci ty") , as of and for the year ended September 30, 2010, which collectively comprise the Ci ty ' s basic 
financial statements. These financial s tatements are the responsibili ty of the Ci ty ' s management . Our 
responsibility is to express opinions on these financial s tatements based on our audit. 

W e conducted our audit in accordance with auditing standards generally accepted in the Uni ted States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about 
whether the financial s tatements are free of material misstatement. An audit includes consideration of internal 
control over financial reporting as a basis for designing audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Ci ty ' s internal 
control over financial reporting. Accordingly, we express no such opinion. An audit includes examining, on a 
test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management , as well as evaluating 
the overall financial statement presentation. W e believe that our audit provides a reasonable basis for our 
opinions. 

In our opinion, the financial s tatements referred to above present fairly, in all material respects, the respective 
financial posi t ion of the governmental activities, the business-type activities, each major fund, and the 
aggregate remaining fund information of the City, as of September 30, 2010, and the respective changes in 
financial posit ion and cash flows, where applicable, thereof for the year then ended in conformity with 
accounting principles generally accepted in the United States of America . 

As discussed in Notes 2 and 14, the City implemented G A S B Statement N o . 51 "Account ing and Financial 
Report ing for Intangible Asse t s" and G A S B Statement No . 53 "Account ing and Financial Report ing for 
Derivat ive Ins t ruments" and restated the beginning net assets of the Aust in Water and Waster Fund and total 
Business-Type Activit ies to reflect the retroactive impact of implement ing G A S B Statement N o . 5 1 . 

Managemen t ' s Discussion and Analysis , the General Fund - Schedule of Revenues , Expenditures , and 
Changes in Fund Balances - Budget and Actual-Budget Basis , the Retirement Plans - Trend Information, and 
the Other Post Employment Benefits - Trend Information are not a required part of the basic financial 
s tatements but are supplementary information required by accounting principles generally accepted in the 
United States of America. This supplementary information is the responsibility of the Ci ty ' s management . W e 
have applied certain limited procedures , which consisted principally of inquiries of management regarding the 
methods of measurement and presentat ion of the required supplementary information. However , w e did not 
audit the information and express no opinion on it. 

March 30, 2011 

Member of 
Deloitte Touche Tohmatsu 

http://vAvw.deloitte.com
http://ww.detttte.tom


Management's Discussion and Analysis 
September 30, 2010 

City of Austin, Texas 

T h e M a n a g e m e n t ' s D i scuss ion a n d Ana l ys i s ( M D & A ) sec t ion o f the Ci ty o f Aus t i n ' s ( the Ci ty) C o m p r e h e n s i v e A n n u a l F inanc ia l 
R e p o r t p resen ts a nar ra t ive ove rv iew a n d ana lys is o f the f inanc ia l act iv i t ies of t h e Ci ty for t h e f isca l yea r e n d e d S e p t e m b e r 3 0 , 
2 0 1 0 . 

T h e f inanc ia l s t a t emen ts h a v e been p r e p a r e d in a c c o r d a n c e w i th genera l l y a c c e p t e d a c c o u n t i n g pr inc ip les ( G A A P ) for loca l 
g o v e r n m e n t s as p resc r ibed by t he G o v e r n m e n t a l A c c o u n t i n g S t a n d a r d s B o a r d ( G A S B ) . T h e Ci ty has i m p l e m e n t e d G A S B 
S t a t e m e n t s No. 1 t h r o u g h No . 53 , a n d N o . 5 5 th rough No . 58 . 

F I N A N C I A L H I G H L I G H T S 

G o v e r n m e n t - w i d e f inanc ia l s t a t e m e n t s 
T h e asse t s of t he City e x c e e d e d its l iabi l i t ies at the e n d o f t he f isca l year 2 0 1 0 , resu l t ing in $4 .5 bi l l ion o f net asse t s . Net a s s e t s 
a s s o c i a t e d w i th g o v e r n m e n t a l act iv i t ies a re app rox ima te l y $1 .6 bi l l ion, or 3 5 % of t h e to ta l net asse t s of t he City. Ne t asse t s 
a s s o c i a t e d w i th bus iness - t ype act iv i t ies a re app rox ima te l y $ 2 . 9 b i l l ion, or 6 5 % of t he to ta l net asse t s o f t he City. T h e la rgest 
po r t i on o f ne t asse ts cons is ts of i nves tmen t in cap i ta l asse ts , net o f re la ted deb t , w h i c h is $3 .5 b i l l ion, or 7 9 % of to ta l ne t 
a s s e t s . 

Un res t r i c ted net asse ts , w h i c h m a y be u s e d to m e e t t he Ci ty 's fu tu re ob l iga t ions , a re $ 3 4 5 . 3 mi l l ion , or 8 % o f t he Ci ty 's to ta l 
ne t asse ts . Unres t r i c ted net asse t s for g o v e r n m e n t a l act iv i t ies are a def ic i t o f $ 5 8 . 0 mi l l ion , wh i le unres t r i c ted net asse ts for 
bus i ness - t ype act iv i t ies a re app rox ima te l y $403 .3 mi l l ion, or 1 4 % of to ta l bus iness - t ype net asse ts . T h e def ic i t in g o v e r n m e n t a l 
un res t r i c ted net asse t s is largely d u e to t he recogn i t ion o f $169 .4 mi l l ion in o ther pos t e m p l o y m e n t benef i t l iabi l i t ies for 
g o v e r n m e n t a l act iv i t ies in a c c o r d a n c e w i th G A S B S ta temen t N o . 4 5 . 

D u r i n g f i sca l yea r 2 0 1 0 , tota l net asse ts for t h e Ci ty of Aus t i n d e c r e a s e d $11 .3 mi l l ion or 0 . 3 % be fo re a res ta temen t of W a t e r 
a n d W a s t e w a t e r F u n d wa te r r ights a n d accoun t i ng for regu la ted opera t i ons assoc ia ted w i th t he i m p l e m e n t a t i o n o f G A S B 
S t a t e m e n t N o . 51 ( see Note 2) . O f th is a m o u n t , g o v e r n m e n t a l act iv i t ies d e c r e a s e d $ 2 5 . 3 mi l l ion , or 1.6% f r o m t h e p rev ious 
y e a r a n d bus iness - t ype act iv i t ies i nc reased $ 1 4 mi l l ion, or 0 . 5 % f r o m the p rev ious year . 

T o t a l r e v e n u e s for t he Ci ty d e c r e a s e d $ 7 5 . 9 mi l l ion ; r evenues fo r g o v e r n m e n t a l act iv i t ies d e c r e a s e d $2 .8 mi l l i on ; r e v e n u e s for 
bus i ness - t ype act iv i t ies d e c r e a s e d $73 .1 mi l l ion. T o t a l e x p e n s e s for t he Ci ty d e c r e a s e d $2 .3 mi l l ion ; e x p e n s e s for 
g o v e r n m e n t a l act iv i t ies i nc reased $ 1 5 . 3 mi l l ion ; e x p e n s e s for bus iness - t ype act iv i t ies d e c r e a s e d $ 1 7 . 6 mi l l ion . 

O V E R V I E W O F T H E F I N A N C I A L S T A T E M E N T S 

T h i s d i scuss ion a n d ana lys is is i n tended to se rve a s a n in t roduc t ion to t h e Ci ty 's bas ic f inanc ia l s t a temen ts , cons i s t i ng o f t h ree 
c o m p o n e n t s : 

• g o v e r n m e n t - w i d e f inanc ia l s t a t e m e n t s , 
• f u n d f inanc ia l s t a t emen ts , a n d 
• n o t e s to t he f inanc ia l s t a t emen ts . 

T h i s repor t a lso con ta ins o ther s u p p l e m e n t a r y in format ion in add i t ion to t he bas ic f inanc ia l s t a t emen ts , inc lud ing in fo rmat ion o n 
ind iv idua l f unds . 

a -- G o v e r n m e n t - w i d e f inanc ia l s t a t e m e n t s 
T h e g o v e r n m e n t - w i d e f inanc ia l s t a t emen ts are d e s i g n e d to p rov ide reade rs w i th a b r o a d ove rv i ew of t he C i ty 's f i nances , in a 
m a n n e r c o m p a r a b l e t o a p r i va te -sec to r bus iness . T h e t w o g o v e r n m e n t - w i d e f inanc ia l s t a t emen ts a re , as fo l lows : 

• T h e Statement of Net Assets p resen ts in fo rmat ion o n all o f t he Ci ty 's asse t s a n d l iabi l i t ies, w i th t he d i f fe rence b e t w e e n t h e 
two repo r ted a s net a s s e t s . O v e r t ime , i nc reases or d e c r e a s e s in ne t asse ts m a y se rve as a use fu l ind ica tor o f w h e t h e r t h e 
f inanc ia l pos i t ion o f t he Ci ty o f A u s t i n is improv ing or de te r io ra t ing . 
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Management Discussion and Analysis 
September 30, 2010 

City of Austin, Texas 
(Continued) 

O V E R V I E W O F T H E F I N A N C I A L S T A T E M E N T S , c o n t i n u e d 

• T h e Statement of Activities p resen ts in fo rmat ion show ing h o w the Ci ty 's net asse ts c h a n g e d dur ing t he m o s t recent f i sca l 
year . A l l c h a n g e s in net asse ts a re repor ted as soon as the under ly ing even t g iv ing r ise to t he c h a n g e occu rs , regard less o f 
t h e t iming o f re la ted c a s h f lows . T h u s , r evenues a n d e x p e n s e s are repor ted in th is s ta temen t for s o m e i tems that wi l l on ly 
resu l t in c a s h f l ows in fu tu re f iscal pe r iods , such as r evenues for unco l lec ted taxes a n d e x p e n s e s for fu tu re gene ra l 
ob l iga t ion deb t p a y m e n t s . T h e s ta temen t inc ludes the annua l deprec ia t i on for in f ras t ruc ture a n d g o v e r n m e n t a l asse t s . 

B o t h of t he g o v e r n m e n t - w i d e f inanc ia l s ta temen ts d is t ingu ish func t ions o f t he Ci ty that are pr inc ipal ly suppo r t ed by t a x e s a n d 
i n te rgove rnmen ta l r evenues (gove rnmen ta l act iv i t ies) f r om o ther func t ions that a re i n tended to recover all o r a s ign i f icant 
po r t i on o f the i r cos ts t h rough user fees a n d c h a r g e s (bus iness- type act iv i t ies) . T h e g o v e r n m e n t a l act iv i t ies o f t h e Ci ty inc lude 
g e n e r a l g o v e r n m e n t ; pub l ic safety ; t ranspor ta t ion , p lann ing a n d susta inabi l i ty ; pub l ic hea l th ; pub l ic recreat ion a n d cu l tu re , a n d 
u r b a n g rowth m a n a g e m e n t . T h e bus iness - t ype act iv i t ies inc lude electr ic , water , was tewa te r , a i rpor t , conven t i on , e n v i r o n m e n t a l 
a n d heal th se rv ices , publ ic rec rea t ion , a n d u rban g rowth m a n a g e m e n t . 

T h e g o v e r n m e n t - w i d e f inanc ia l s t a temen ts inc lude the City as wel l as b lended c o m p o n e n t uni ts : the Aus t i n H o u s i n g F i n a n c e 
C o r p o r a t i o n ( A H F C ) , the Aus t i n Industr ia l D e v e l o p m e n t Corpora t ion (A IDC) , a n d the Mue l le r Loca l G o v e r n m e n t Co rpo ra t i on 
( M L G C ) . T h e ope ra t i ons o f A H F C , A I D C , a n d M L G C are inc luded wi th in t he g o v e r n m e n t a l act iv i t ies o f t h e g o v e r n m e n t - w i d e 
f i nanc ia l s t a t emen ts . A H F C is repor ted a s t he Hous ing Ass i s tance F u n d . A l t h o u g h legal ly sepa ra te f r o m the Ci ty, t hese 
c o m p o n e n t uni ts are b lended w i th t he Ci ty b e c a u s e of their g o v e r n a n c e or f inanc ia l re la t ionsh ips to t he City. 

b — F u n d f i n a n c i a l s t a t e m e n t s 
T h e fund f inanc ia l s t a temen ts a re d e s i g n e d to repor t in fo rmat ion a b o u t g roup ings o f re la ted accoun t s u s e d to ma in ta in con t ro l 
o v e r resources that have been s e g r e g a t e d for spec i f i c act iv i t ies or ob jec t ives . T h e City, l ike o ther s ta te a n d local g o v e r n m e n t s , 
u s e s fund accoun t i ng to e n s u r e a n d d e m o n s t r a t e comp l i ance w i th f i nance- re la ted legal r equ i remen ts . A l l o f t he f u n d s o f t he 
C i t y can be d iv ided into t h e fo l low ing th ree ca tegor ies : gove rnmen ta l , propr ie tary , a n d f iduc iary f unds . W i t h i n t he 
g o v e r n m e n t a l a n d propr ie tary ca tegor ies , t he e m p h a s i s is on the ma jo r f unds . 

G o v e r n m e n t a l f u n d s . G o v e r n m e n t a l f unds are used to accoun t for essent ia l ly the s a m e func t i ons repor ted as g o v e r n m e n t a l 
act iv i t ies in t h e g o v e r n m e n t - w i d e f inanc ia l s t a temen ts . Mos t of the Ci ty 's bas ic serv ices are repor ted in g o v e r n m e n t a l f u n d s . 
T h e s e f unds f o c u s on cur ren t sou rces a n d u s e s o f l iquid resources a n d o n the ba lances o f ava i lab le resou rces at t he e n d o f 
t h e f iscal year . T h i s in fo rmat ion m a y be usefu l in de te rm in ing w h a t f inanc ia l r esou rces are ava i lab le in t he near t e r m to f i nance 
t h e Ci ty 's fu tu re ob l iga t ions . O the r g o v e r n m e n t a l f unds a re re fer red to as n o n m a j o r g o v e r n m e n t a l f u n d s a n d a re p resen ted as 
a g g r e g a t e d d a t a . 

B e c a u s e the f o c u s o f g o v e r n m e n t a l f u n d leve l s ta temen ts is na r rower t h a n that o f t h e g o v e r n m e n t - w i d e f inanc ia l s t a t emen ts , it 
is use fu l t o c o m p a r e the in fo rmat ion p resen ted for gove rnmen ta l f unds w i th s imi lar in fo rmat ion p resen ted in t he g o v e r n m e n t -
w i d e s ta temen ts . In add i t ion t o t h e gove rnmen ta l f u n d ba lance sheet a n d s ta temen t of r evenues , expend i t u res , a n d c h a n g e s 
in f u n d ba lance , s e p a r a t e s t a t emen ts are p rov ided that reconc i le b e t w e e n the g o v e r n m e n t - w i d e a n d f u n d leve l f inanc ia l 
s t a t emen ts . 

T h e Ci ty 's G e n e r a l F u n d is repo r ted as a ma jo r f u n d a n d in fo rmat ion is p resen ted separa te ly in the g o v e r n m e n t a l f u n d b a l a n c e 
s h e e t a n d s t a t e m e n t o f r evenues , expend i tu res , a n d c h a n g e s in f u n d ba lances . In add i t ion , t he Ci ty ma in ta ins severa l 
ind iv idua l g o v e r n m e n t a l f unds o r g a n i z e d acco rd ing to their t ype (spec ia l r evenue , deb t serv ice , cap i ta l p ro jec ts , a n d p e r m a n e n t 
f unds ) . Da ta f r o m these g o v e r n m e n t a l f u n d s a re c o m b i n e d into a s ing le c o l u m n labe led nonma jo r g o v e r n m e n t a l f u n d s . 
Ind iv idua l f u n d da ta for t h e f u n d s is p rov ided in t he f o r m of comb in ing s ta temen ts in t he supp lemen ta r y sec t ion o f th is repor t . 

P r o p r i e t a r y f u n d s . Propr ie tary f unds a re genera l l y used to accoun t for se rv i ces fo r w h i c h t he Ci ty c h a r g e s c u s t o m e r s - e i ther 
ou ts ide c u s t o m e r s or in terna l uni ts or d e p a r t m e n t s of the City. Propr ie tary f u n d s ta temen ts p rov ide the s a m e t ype o f 
i n fo rmat ion s h o w n in the g o v e r n m e n t - w i d e f inanc ia l s ta temen ts , on ly in m o r e de ta i l . T h e Ci ty ma in ta ins t he fo l low ing t w o t y p e s 
o f p ropr ie tary f u n d s : 

• En te rp r i se f u n d s are used to repor t t he s a m e func t ions p resen ted as bus iness - t ype act iv i t ies in t he g o v e r n m e n t - w i d e 
f inanc ia l s t a temen ts . T h e Ci ty uses en te rp r i se f unds to accoun t for the opera t i ons o f t h ree of t he Ci ty 's ma jo r f u n d s , 
Electr ic , W a t e r a n d W a s t e w a t e r a n d Aus t i n -Be rgs t r om In ternat iona l A i rpor t (A i rpor t ) , as we l l as the n o n m a j o r en te rp r i se 
f unds . 
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O V E R V I E W O F T H E F I N A N C I A L S T A T E M E N T S , c o n t i n u e d 

• Internal Serv i ce f u n d s a re used to repor t act iv i t ies tha t p rov ide supp l ies a n d se rv i ces for m a n y Ci ty p r o g r a m s a n d act iv i t ies. 
T h e C i ty 's in terna l serv ice f u n d s inc lude : Cap i ta l P ro jec ts M a n a g e m e n t ; C o m b i n e d T ranspo r t a t i on , E m e r g e n c y a n d 
C o m m u n i c a t i o n s Cente r ; E m p l o y e e Benef i t s ; F leet M a i n t e n a n c e ; In fo rmat ion S y s t e m s ; Liabi l i ty R e s e r v e ; S u p p o r t Se rv i ces ; 
W i re less C o m m u n i c a t i o n ; a n d W o r k e r s ' C o m p e n s a t i o n . B e c a u s e t h e s e serv ices p redominan t l y benef i t g o v e r n m e n t a l 
opera t ions ra ther t h a n bus iness - t ype func t ions , t hey h a v e b e e n inc luded in g o v e r n m e n t a l act iv i t ies in t he g o v e r n m e n t - w i d e 
f inanc ia l s t a temen ts . 

T h e n o n m a j o r en te rpr ise f u n d s a n d the internal se rv i ce f u n d s a re c o m b i n e d into separa te l y a g g r e g a t e d p resen ta t i ons in t he 
propr ie tary f und f inanc ia l s t a temen ts . Ind iv idua l f u n d da ta for t he f u n d s a re p rov ided in t he f o r m of c o m b i n i n g s t a t emen ts in 
t h e s u p p l e m e n t a r y sec t ion o f th is repor t . 

Fiduciary f u n d s . F iduc ia ry f unds are u s e d to a c c o u n t for r esou rces he ld for the benef i t o f par t ies ou ts ide Ci ty g o v e r n m e n t . 
S ince the resou rces o f f iduc iary f unds a re not ava i lab le to suppor t the Ci ty 's o w n p r o g r a m s , they a re no t re f lec ted in t he 
g o v e r n m e n t - w i d e f inanc ia l s t a temen ts . T h e accoun t i ng po l ic ies app l ied to f iduc iary f u n d s are m u c h l ike t h o s e used for 
p ropr ie ta ry f unds . 

C o m p a r i s o n of g o v e r n m e n t - w i d e a n d f u n d f inanc ia l c o m p o n e n t s . T h e fo l low ing char t c o m p a r e s h o w t h e Ci ty 's f u n d s a re 
i nc luded in t he g o v e r n m e n t - w i d e a n d f u n d f inanc ia l s t a t emen ts : 

Fund Types / Other 
Government-

wide Fund Financials 
General Fund 
Special revenue funds 
Debt service funds 
Capital project funds 
Permanent funds 
Internal service funds 
Governmenta l capi ta l assets, including 

infrastructure assets 
Governmenta l l iabil i t ies not expected 

to be l iquidated with avai lable 

Governmenta l 
Governmenta l 
Governmenta l 
Governmenta l 
Governmenta l 
Governmenta l 

Governmenta l - Major 
Governmenta l - Nonmajor 
Governmenta l - Nonmajor 
Governmenta l - Nonmajor 
Governmenta l - Nonmajor 
Proprietary 

Governmenta l Excluded 

expendable f inancial resources Governmenta l Excluded 
Electric Business-type Proprietary - Major 
Wate r and wastewater Business-type Proprietary - Major 
A l p o r t Business-type Proprietary - Major 
Convent ion Business-type Proprietary - Nonmajor 
Environmental and health serv ices Business-type Proprietary - Nonmajor 
Public recreat ion Business-type Proprietary - Nonmajor 
Urban growth management Business-type Proprietary - Nonmajor 
Fiduciary funds Excluded Fiduciary 

B a s i s of repor t ing - T h e g o v e r n m e n t - w i d e s t a t emen ts a n d fund- leve l p ropr ie tary s ta temen ts a re repor ted us ing the f low of 
e c o n o m i c resou rces m e a s u r e m e n t f o c u s a n d the ful l acc rua l bas is o f a c c o u n t i n g . T h e g o v e r n m e n t a l f u n d f inanc ia l s t a t emen ts 
a r e repor ted us ing the cur ren t f inanc ia l r esou rces m e a s u r e m e n t f ocus a n d the mod i f i ed acc rua l bas is o f a c c o u n t i n g . 

c N o t e s t o t h e f inancia l s t a t e m e n t s 
T h e no tes to the f inanc ia l s t a t emen ts p rov ide add i t iona l in fo rmat ion that is essen t ia l t o fu l ly unde rs tand ing t h e da ta p rov ided in 
t h e g o v e r n m e n t - w i d e a n d f u n d f inanc ia l s t a temen ts . 

d - O t h e r i n f o r m a t i o n 
T h e R e q u i r e d S u p p l e m e n t a r y In fo rmat ion (RSI ) sec t ion immed ia te l y fo l lows the bas ic f inanc ia l s t a temen ts a n d re la ted no tes 
sec t i on of th is report . T h e Ci ty a d o p t s a n annua l app rop r i a ted budge t for t he G e n e r a l F u n d . T h e RS I p rov ides a c o m p a r i s o n 
o f r evenues , expend i t u res a n d o ther f i nanc ing sou rces a n d u s e s to budge t a n d d e m o n s t r a t e s budge ta ry c om p l i ance . In 
add i t i on , t r end in fo rmat ion re la ted to t h e Ci ty 's re t i rement a n d o ther pos t e m p l o y m e n t benef i t s p lans is p resen ted in R S I . 
Fo l l ow ing t h e RSI are o ther s ta temen ts a n d s c h e d u l e s , i nc lud ing t h e c o m b i n i n g s ta temen ts fo r n o n m a j o r g o v e r n m e n t a l a n d 
en te rp r i se funds , in ternal serv ice f unds , a n d f iduc iary f u n d s . 
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M a n a g e m e n t D i s c u s s i o n a n d A n a l y s i s 
S e p t e m b e r 3 0 , 2 0 1 0 

F I N A N C I A L A N A L Y S I S O F T H E G O V E R N M E N T - W I D E S T A T E M E N T S 

a - N e t asse ts 
T h e fo l lowing tab le ref lects a s u m m a r y s ta temen t of net asse ts c o m p a r e d to pr ior year ( in t h o u s a n d s ) : 

Condensed Statement of Net Assets 
as of September 30 

(in thousands) 

Governmental Business-Type 
Activities Activities Total 

2010 2009 2010 2009 2010 2009 

Current assets 
Capital assets 
Other noncurrent assets 
Deferred outflows of resources 

$ 606,064 
2,372,210 

10,566 

674,926 
2,303,263 

5,669 

1,094,991 
6,576,192 

848,606 
212,884 

1,463,251 
6,339,459 

507,636 

1,701,055 
8,948,402 

859,172 
212,884 

2,138,177 
8,642,722 

513,305 

Total assets and deferred outflows 2,988,840 2,983,858 8,732,673 8,310,346 11,721,513 11,294,204 

Current liabilities 
Noncurrent liabilities 
Deferred inflows of resources 

279,013 
1,151,279 

272,454 
1,127,518 

618,289 
5,202,364 

7,710 

479,524 
4,944,693 

897,302 
6,353,643 

7,710 

751,978 
6,072,211 

Total liabilities and deferred inflows 1,430,292 1,399,972 5,828,363 5,424,217 7,258,655 6,824,189 

Net assets: 
Invested in capital assets, net of 

related debt 
Restricted 
Unrestricted (deficit) 

1,544,834 
71,716 

(58,002) 

1,545,216 
95,641 

(56,971) 

1,998,753 
502,211 
403,346 

1,902,398 
488,413 
495,318 

3,543,587 
573,927 
345,344 

3,447,614 
584,054 
438,347 

Total net assets $ 1,558,548 1,583,886 2,904,310 2,886,129 4,462,858 4,470,015 

In t h e cur rent f iscal year , to ta l asse t s a n d de fe r red ou t f lows of t he Ci ty i nc reased by $427 .3 mi l l ion be fo re res ta temen t (see 
N o t e 2) . To ta l l iabi l i t ies a n d de fe r red in f lows i nc reased by $ 4 3 4 . 5 mi l l ion . G o v e r n m e n t a l - t y p e to ta l asse t s i nc reased by $5 .0 
mi l l ion a n d bus iness - t ype i nc reased $ 4 2 2 . 3 mi l l ion , wh i l e gove rnmen ta l - t ype l iabi l i t ies i nc reased by $30 .3 mi l l ion a n d bus iness -
t y p e inc reased $ 4 0 4 . 2 mi l l ion. 

S ign i f i can t fac to rs in t h e i nc rease of g o v e r n m e n t a l to ta l asse ts a n d de fe r red ou t f lows inc lude a dec rease in c a s h a n d 
i nves tmen t s of $90 .1 mi l l ion , a n i nc rease in cap i ta l asse ts of $ 6 8 . 9 mi l l ion , a n d the recogn i t ion of a net pens ion asse t of $4 .9 
mi l l i on . Fac to rs in t he inc rease of gove rnmen ta l - t ype l iabi l i t ies a n d de fe r red in f lows inc lude i nc reases in t he pens ion ob l iga t ion 
payab le o f $10 .7 mi l l ion a n d o ther pos t e m p l o y m e n t benef i ts of $ 5 9 . 6 mi l l ion of fset by a d e c r e a s e in genera l ob l iga t ion b o n d s 
payab le o f $53 .2 mi l l ion . 

S ign i f i can t fac to rs in the inc rease of bus iness - t ype to ta l asse ts a n d de fe r red ou t f lows inc lude a n inc rease in cap i ta l asse ts o f 
$ 2 3 6 . 7 mi l l ion a n d the add i t ion of de fe r red ou t f l ows of r esou rces of $ 2 1 2 . 9 mi l l ion w i th the imp lemen ta t i on of G A S B S ta temen t 
N o . 53. S ign i f icant i nc reases in to ta l l iabi l i t ies a n d de fe r red in f lows inc lude revenue b o n d s payab le o f $ 2 0 0 mi l l ion , t he add i t ion 
o f de r i va t i ve i ns t rumen ts of $ 2 1 2 . 9 mi l l ion w i th t h e imp lemen ta t i on o f G A S B S ta temen t No . 5 3 , a n d o ther pos t e m p l o y m e n t 
benef i t s o f $35 .4 mi l l ion . S ign i f i cant d e c r e a s e s inc lude c o m m e r c i a l paper no tes payab le of $40 .2 mi l l ion , a n d capi ta l 
app rec ia t i on b o n d s payab le of $ 4 1 . 6 mi l l ion . 

A s no ted ear l ier , net asse t s m a y se rve as a use fu l ind ica tor of a g o v e r n m e n t ' s f inanc ia l pos i t ion . For t he Ci ty, asse ts 
e x c e e d e d l iabi l i t ies by $4 .5 bi l l ion at t he e n d o f t h e cu r ren t f iscal year . Howeve r , t he largest por t ion o f t he Ci ty 's net asse ts a re 
i nves ted in cap i ta l asse t s , ne t o f re la ted deb t (e .g . l and , bu i ld ing , a n d e q u i p m e n t ) , w h i c h a re $3 .5 bi l l ion, or 7 9 % of t he to ta l 
a m o u n t of t he Ci ty 's net asse ts . T h e Ci ty u s e s t h e s e cap i ta l asse t s to p rov ide se rv i ces to c i t i zens . Cap i ta l asse ts a re genera l l y 
no t h ighly l iqu id ; consequen t l y , t hey a re not cons ide red fu tu re ava i lab le resou rces . A l t h o u g h t h e Ci ty 's i nves tmen t in its capi ta l 
a s s e t s is repor ted net of re la ted deb t , it shou ld be no ted tha t t he r esou rces n e e d e d to repay th is deb t mus t be p rov ided f r o m 
o t h e r sou rces s ince the cap i ta l asse t s t h e m s e l v e s c a n n o t be l iqu ida ted fo r t h e s e l iabi l i t ies. 

A n add i t iona l por t ion , $573 .9 mi l l ion of t h e C i ty 's net asse t s , r ep resen ts resou rces that a re sub jec t to ex te rna l rest r ic t ions on 
h o w they m a y be u s e d in t he fu tu re . T h e rema in ing ba lance , $ 3 4 5 . 3 mi l l ion o f unres t r i c ted ne t asse t s , m a y be u s e d to m e e t t h e 
g o v e r n m e n t ' s fu ture ob l iga t ions . Unres t r i c ted net asse t s d e c r e a s e d $ 9 3 . 0 mi l l ion in t h e cur ren t f i sca l year . A s ign i f icant por t ion 
o f t h e d e c r e a s e in unres t r i c ted net asse t s is d u e to t he recogn i t i on o f $ 9 5 . 0 mi l l ion in o ther pos t e m p l o y m e n t benef i t e x p e n s e in 
a c c o r d a n c e w i th G A S B S ta temen t No . 4 5 . 

C i t y o f A u s t i n , T e x a s 
( C o n t i n u e d ) 
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FINANCIAL ANALYSIS O F THE GOVERNMENT-WIDE STATEMENTS, c o n t i n u e d 

At the e n d of t he current fiscal year, the City is ab le to report positive b a l a n c e s in all th ree ca tegor ies of net a s s e t s for the 
government a s a whole, a s well a s for bus iness - type activities; however unrestricted net a s s e t s for governmental activities a r e 
a deficit of $58 .0 million. 

b -- C h a n g e s in n e t a s s e t s 
Total net a s s e t s of t he City d e c r e a s e d by $7.2 million in t he current fiscal year after r es ta tement ( s e e Note 2). Governmenta l 
net a s s e t s d e c r e a s e d $25 .3 million. T h e d e c r e a s e is attributable to e x p e n s e s exceeding r e v e n u e s by $121.4 million before 
t ransfers from other funds of $96 million. Business- type net a s s e t s increased by $14.0 million d u e to r e v e n u e s exceeding 
e x p e n s e s by $110.1 million, before t ransfers to other funds of $96 million and res ta tement adjustment of $4.1 million. 

Changes in Net Assets 
September 30 

(in thousands) 

Governmental Business-Type 
Activities Activities Total 

2010 2009 2010 2009 2010 2009 

Program revenues: 
Charges for services $ 109,136 140,989 1,814,907 1,833,856 1,924,043 1,974,845 
Operating grants and contributions 66,831 54,022 - - 66,831 54,022 
Capital grants and contributions 50,546 85,085 31,703 71,819 82,249 156,904 

General revenues: 
Property tax 341,812 309,888 - - 341,812 309,888 
Sales tax 144,710 139,795 - - 144,710 139,795 
Franchise fees and gross receipts tax 87,996 85,183 - - 87,996 85,183 
Interest and other 31,960 20,827 13,935 27,938 45,895 48,765 

Total revenues 832,991 835,789 1,860,545 1,933,613 2,693,536 2,769,402 

Program expenses: 
General government 89,315 80,819 - - 89,315 80,819 
Public safety 455,760 442,690 - - 455,760 442,690 
Transportation, planning and sustainability 65,565 79,840 - - 65,565 79,840 
Public health 63,215 81,773 - - 63,215 81,773 
Public recreation and culture 91,732 90,307 - - 91,732 90,307 
Urban growth management 143,884 121,237 - - 143,884 121,237 
Interest on debt 44,889 42,435 - - 44,889 42,435 
Electric - - 1,086,470 1,089,632 1,086,470 1,089,632 
Water - - 169,708 200,162 169,708 200,162 
Wastewater - - 166,979 160,962 166,979 160,962 
Airport - - 92,780 98,403 92,780 98,403 
Convention - - 51,818 52,219 51,818 52,219 
Environmental and health services - - 66,380 67,097 66,380 67,097 
Public recreation - - 9,715 10,274 9,715 10,274 
Urban growth management - - 106,618 89,306 106,618 89,306 

Total expenses 954,360 939,101 1,750,468 1,768,055 2,704,828 2,707,156 

Excess (deficiency) before transfers (121,369) (103,312) 110,077 165,558 (11,292) 62,246 
Transfers 96,031 82,686 (96,031) (82,686) - -Increase (decrease) in net assets (25,338) (20,626) 14,046 82,872 (11,292) 62,246 

Beginning net assets, as previously reported 1,583,886 1,604,512 2,886,129 2,882,151 4,470,015 4,486,663 
Restatement adjustment - - 4,135 (78,894) 4,135 (78,894) 

Beginning net assets, as restated 1,583,886 1,604,512 2,890,264 2,803,257 4,474,150 4,407,769 

Ending net assets $ 1,558,548 1,583,886 2,904,310 2,886,129 4,462,858 4,470,015 
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c — P r o g r a m r e v e n u e s a n d e x p e n s e s - g o v e r n m e n t a l ac t iv i t i e s 
G o v e r n m e n t a l act iv i t ies d e c r e a s e d the Ci ty 's net asse ts by $25 .3 mi l l ion in f isca l yea r 2 0 1 0 , a 1.6% d e c r e a s e o f g o v e r n m e n t a l 
ne t assets f r o m the p rev ious year . Key fac to rs for t he c h a n g e f r o m f iscal year 2 0 0 9 to 2 0 1 0 are as fo l lows : 

• C h a r g e s for se rv i ces d e c r e a s e d $ 3 1 . 9 mi l l ion pr imar i ly d u e to t he t ransfer o f hosp i ta l distr ict act iv i t ies t o t he T rav i s 
Coun ty Hosp i ta l Dist r ic t ($17 .6 mi l l ion) . Cap i ta l g ran ts a n d cont r ibu t ions d e c r e a s e d $34 .5 mi l l ion pr imar i ly d u e to 
d e c r e a s e s in con t r i bu ted a n d a n n e x e d in f ras t ruc ture . 

• T h e Ci ty 's proper ty tax r evenue i nc reased by $31 .9 mi l l ion f r o m the p rev ious yea r as a resul t of a n inc rease in 
a s s e s s e d proper ty v a l u e s a n d an inc rease in t he Ci ty 's tax ra te f r o m 4 0 . 1 2 cen ts to 4 2 . 0 9 per $ 1 0 0 va lua t ion . 

• Sa les tax co l lec t ions for f iscal year 2 0 1 0 w e r e $4 .9 mi l l ion more t h a n f iscal year 2 0 0 9 . F ranch ise f ees a n d g ross 
rece ip ts t a x e s i nc reased $2 .8 mi l l ion d u e largely to an inc reased serv ice a rea for cab le f ranch ise fees . 

• Gene ra l g o v e r n m e n t e x p e n s e s i nc reased $8 .5 mi l l ion pr imar i ly due to i nc reases in p a y m e n t s to in ternal serv ice f unds 
for serv ices p rov ided a n d pub l ic sa fe ty e x p e n s e s inc reased $13.1 mi l l ion d u e to i nc reases in sa lar ies a n d con t rac tua l 
e x p e n s e s . T ranspo r ta t i on , p lann ing a n d susta inabi l i ty e x p e n s e s d e c r e a s e d $14 .3 mi l l ion , wh i le pub l i c hea l th 
e x p e n s e s d e c r e a s e d $ 1 8 . 6 mi l l ion d u e to t he t rans fer of hospi ta l distr ict act iv i t ies to t he T rav i s Coun ty Hosp i ta l 
Distr ict . U r b a n g r o w t h m a n a g e m e n t e x p e n s e s inc reased $22.6 mi l l ion. 

T h e chart be low i l lust rates t he Ci ty 's g o v e r n m e n t a l e x p e n s e a n d revenues by func t ion : genera l g o v e r n m e n t ; pub l i c safety ; 
t ranspor ta t i on , p lann ing a n d susta inab i l i ty ; pub l ic hea l th ; pub l ic recreat ion a n d cu l tu re ; u rban g rowth m a n a g e m e n t ; a n d in terest 
o n debt . 

G o v e r n m e n t - w i d e P r o g r a m E x p e n s e s a n d R e v e n u e s - G o v e r n m e n t a l Act ivi t ies 
(in t h o u s a n d s ) 

General 
government 

Public safety Transportation, 
planning and 
sustainability 

Public health Public recreation 
and culture 

Urban grow th 
management 

Interest on debt 

8 



Management Discussion and Analysis 
September 30, 2010 

City of Austin, Texas 
(Continued) 

FINANCIAL ANALYSIS O F THE GOVERNMENT-WIDE STATEMENTS, c o n t i n u e d 

Genera l r e v e n u e s s u c h a s proper ty t axes , sa les t a x e s , a n d f ranch ise f e e s a re no t s h o w n by p r o g r a m , bu t a re u s e d to suppor t 
al l g o v e r n m e n t a l act iv i t ies. Proper ty t axes a re the la rgest sou rce o f g o v e r n m e n t a l r e v e n u e s , fo l l owed by sa les t a x e s a n d 
cha rges fo r g o o d s a n d serv ices . 

G o v e r n m e n t - w i d e R e v e n u e s by S o u r c e - G o v e r n m e n t a l Act iv i t ies 

Franchise fees 

Property tax 
4 1 % 

d -- P r o g r a m r e v e n u e s a n d e x p e n s e s - b u s i n e s s - t y p e ac t iv i t i es 
Bus iness - t ype act iv i t ies i nc reased the Ci ty 's ne t asse ts by app rox ima te l y $ 1 4 mi l l ion , accoun t i ng fo r a 0 . 3 % inc rease in t he 
Ci ty 's to ta l net asse t s . K e y fac to rs inc lude : 

• E lect r ic net a s s e t s d e c r e a s e d app rox ima te l y $25 .2 mi l l ion. R e v e n u e s d e c r e a s e d 1.3% large ly d u e to lower fue l cos ts , 
w h i c h a re p a s s e d t h rough as fue l r e v e n u e . E x p e n s e s i nc reased 2 . 1 % a s lower fue l cos ts w e r e of fset by a n inc rease 
in o the r ope ra t i ng e x p e n s e s . 

• W a t e r a n d W a s t e w a t e r ne t asse ts i nc reased app rox ima te l y $1 .7 mi l l ion . R e v e n u e s d e c r e a s e d 8 . 0 % d u e pr imar i ly t o 
g rea te r t h a n usua l rainfal l a n d m a n d a t o r y wa te r conse rva t i on du r ing t he per iod o f w a s t e w a t e r w in te r a v e r a g i n g . 
W a t e r r e v e n u e for 2 0 1 0 d e c r e a s e d by app rox ima te l y 1 2 . 3 % a n d W a s t e w a t e r r e v e n u e d e c r e a s e d 3 . 7 % f r o m the pr ior 
year . 

• A i rpor t net asse t s i nc reased app rox ima te l y $16 .7 mi l l ion. R e v e n u e s i nc reased 3 . 0 % d u e to a n i nc rease in p a s s e n g e r 
t raf f ic a n d e x p e n s e s i nc reased 6 . 2 % d u e to a n inc rease in opera t i ons a n d m a i n t e n a n c e cos ts . 

• C o n v e n t i o n net asse ts d e c r e a s e d app rox ima te l y $1 .9 mi l l ion . R e v e n u e s a n d t rans fe rs f r o m the Hote l O c c u p a n c y T a x 
F u n d d e c r e a s e d 9 . 3 % d u e pr imar i ly to f e w e r even ts a n d the s l o w e d e c o n o m y . E x p e n s e s i nc reased d u e to i nc reases 
in ope ra t i ons a n d m a i n t e n a n c e cos ts . 

• E n v i r o n m e n t a l a n d hea l th se rv ices act iv i t ies a re c o m p r i s e d o f n o n m a j o r en te rp r i se f u n d s tha t i nc lude t h e So l id W a s t e 
Se rv i ces F u n d a n d Hosp i ta l F u n d . Ne t asse ts i nc reased by app rox ima te l y $8 .4 mi l l ion . Th i s i nc rease is pr imar i ly 
a t t r ibu ted to i nc reased r e v e n u e s de r i ved f r o m a n a p p r o v e d rate i nc rease a n d c u s t o m e r g r o w t h . 

• Pub l i c rec rea t ion act iv i t ies a re c o m p r i s e d o f n o n m a j o r en te rpr ise f u n d s that inc lude t h e Go l f F u n d a n d Rec rea t i on 
P r o g r a m F u n d . Ne t asse ts i nc reased by $3 .0 mi l l ion as a resul t o f t h e t rans fer o f a por t ion o f t h e Go l f F u n d deb t to 
g o v e r n m e n t a l act iv i t ies. 

• U r b a n g r o w t h m a n a g e m e n t act iv i t ies a re c o m p r i s e d o f n o n m a j o r en te rp r i se f unds that inc lude t he D r a i n a g e F u n d a n d 
T ranspo r ta t i on F u n d . Ne t asse ts i nc reased by app rox ima te l y $9 .8 mi l l ion. D ra inage r e v e n u e s i nc reased 6 . 6 % 
pr imar i ly d u e to a n a p p r o v e d rate i nc rease wh i le D ra inage e x p e n s e s r e m a i n e d s teady . 

A s s h o w n in t h e fo l low ing char t , t h e e lec t r ic uti l i ty, w i t h e x p e n s e s o f $ 1 . 0 9 bi l l ion, is t he Ci ty 's la rges t b u s i n e s s - t y p e act iv i ty, 
f o l l owed by w a t e r ( $ 1 7 0 mi l l ion) , w a s t e w a t e r ( $167 mi l l ion) , u r b a n g row th m a n a g e m e n t ($107 mi l l ion) , a i rpor t ($93 mi l l ion) , 
e n v i r o n m e n t a l a n d hea l th se rv ices ($66 mi l l ion) , conven t i on ($52 mi l l ion) , a n d pub l ic rec rea t ion ( $10 mi l l ion) . Fo r t he f isca l 
year , ope ra t i ng r evenues e x c e e d e d opera t ing e x p e n s e s for al l bus iness - t ype act iv i t ies e x c e p t c o n v e n t i o n . 
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G o v e r n m e n t - w i d e E x p e n s e s a n d P r o g r a m R e v e n u e s — B u s i n e s s - t y p e Act ivi t ies 
( E x c l u d e s G e n e r a l R e v e n u e s a n d T r a n s f e r s ) 

(in t h o u s a n d s ) 
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Bectric Water Wastew ater Airport Convention Environmental Public Urban grow th 
and health recreation management 
services 

F o r all bus iness - t ype act iv i t ies, cha rges for se rv ices prov ide the largest pe rcen tage o f r e v e n u e s (97%) , f o l l owed by cap i ta l 
g r a n t s a n d con t r ibu t ions ( 2 % ) , a n d interest a n d o ther r evenues (1%) . 

G o v e r n m e n t - w i d e R e v e n u e by S o u r c e - B u s i n e s s - t y p e Act iv i t ies 

Capital 
Grants and 

Contributions 
2% 

Interest and 
other 

1 % 

Charges for 
Services 

97% 
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FINANCIAL ANALYSIS O F THE GOVERNMENT'S FUND LEVEL STATEMENTS 

In c o m p a r i s o n to the g o v e r n m e n t - w i d e s ta temen ts , the fund- leve l s t a t emen ts f o c u s o n the key f u n d s o f t h e City. T h e Ci ty u s e s 
f u n d accoun t i ng to ensu re a n d d e m o n s t r a t e c o m p l i a n c e w i th f i nance - re la ted lega l r equ i remen ts . 

a -- G o v e r n m e n t a l f u n d s 
T h e C i ty repor ts t he fo l low ing t ypes of g o v e r n m e n t a l f u n d s : t h e gene ra l f u n d , spec ia l r e v e n u e f u n d s , deb t se rv i ce f unds , cap i ta l 
p ro jec ts f u n d s , a n d p e r m a n e n t f u n d s . T h e focus o f t he Ci ty 's g o v e r n m e n t a l f u n d s is to p rov ide in fo rmat ion o n nea r - t e rm 
inf lows, ou t f lows, a n d ava i lab le resources . S u c h in fo rmat ion is use fu l in a s s e s s i n g the Ci ty 's f i nanc ing requ i remen ts . In 
part icular , u n r e s e r v e d fund ba lance m a y se rve as a usefu l m e a s u r e of a g o v e r n m e n t ' s net r esou rces ava i lab le at the e n d o f 
t he f i sca l year. 

A t the e n d o f the f isca l year , the Ci ty o f Aus t i n ' s g o v e r n m e n t a l f u n d s repo r ted c o m b i n e d e n d i n g f u n d ba lances o f $370 .4 
mi l l ion , a d e c r e a s e o f $81 .5 mi l l ion f r o m the p rev ious year . App rox ima te l y $191 .5 mi l l ion rep resen ts un rese rved e n d i n g 
ba lance , w h i c h is ava i lab le for fu ture use . T h e rema inde r o f f u n d ba lance is rese rved a n d on ly ava i lab le for c o m m i t m e n t s for 
t he p u r c h a s e o f g o o d s a n d serv ices , rece ivab les , p roper ty he ld for resa le , legal ly res t r ic ted p e r m a n e n t f u n d resou rces , a n d 
cer ta in deb t serv ice a m o u n t s . R e s e r v e d f u n d ba lance i nc reased $ 4 0 . 3 mi l l ion in c o m p a r i s o n to the pr ior year , pr imar i ly due to 
a n inc rease in t he reserva t ion for e n c u m b r a n c e s o f $37 .0 mi l l ion in cap i ta l p ro jec ts f unds au tho r i zed in 2 0 0 6 . 

T h e G e n e r a l F u n d is t he ch ie f opera t ing fund of t h e City. At the e n d o f t he cu r ren t f iscal year, t he u n r e s e r v e d fund ba lance o f 
t he G e n e r a l F u n d w a s $ 1 0 4 . 6 mi l l ion , wh i le to ta l f u n d ba lance w a s $ 1 0 8 . 7 mi l l ion . A s a m e a s u r e of t h e Genera l F u n d ' s 
l iquidity, it m a y be usefu l to c o m p a r e both un rese rved f u n d ba lance a n d to ta l f u n d ba lance to to ta l f u n d expend i tu res . 
Un rese rved f u n d ba lance rep resen ts 1 7 . 6 % of to ta l G e n e r a l F u n d expend i t u res o f $595 .6 mi l l ion, a n d to ta l f u n d b a l a n c e 
rep resen ts 1 8 . 3 % of expend i tu res . T h e Ci ty 's f inanc ia l po l ic ies p rov ide that su rp lus f u n d ba lance be des i gna ted for budge t 
s tab i l i za t ion. Th i s a m o u n t is a c o m p o n e n t o f un rese rved f u n d ba lance . T h e f u n d ba lance d e s i g n a t e d for budge t s tab i l iza t ion 
w a s $ 5 8 . 6 mi l l ion . T h e ba lance des igna ted for budge t s tab i l iza t ion m a y be app rop r i a ted to f u n d capi ta l or o ther one - t ime 
expend i t u res in t he s u b s e q u e n t f isca l year , but s u c h appropr ia t ion wi l l not norma l l y e x c e e d one- th i rd o f t he to ta l des i gna ted 
a m o u n t , w i th t he o ther two- th i rds des i gna ted for budge t s tab i l i za t ion in fu tu re y e a r s . 

T h e G e n e r a l F u n d f u n d ba lance i nc reased $16 .5 mi l l ion du r ing t he f isca l year , wh i l e un rese rved f u n d ba lance inc reased $ 1 6 . 9 
mi l l ion . S ign i f icant d i f fe rences f r o m the p rev ious year inc lude : 

• P roper ty tax r evenues i nc reased $ 2 5 . 7 mi l l ion d u e to a n i nc rease in a s s e s s e d proper ty va lues a n d t h e Ci ty 's p roper ty 
tax ra te i nc reased f r o m 4 0 . 1 2 cen ts to 4 2 . 0 9 cen ts per $ 1 0 0 va lua t i on . 

• Sa les tax r e v e n u e s i nc reased $4 .9 mi l l ion , wh i l e l i censes , pe rm i t s a n d inspec t ions d e c r e a s e d $4 .8 mi l l ion d u e to a 
dec l ine in bu i ld ing permi ts . 

G e n e r a l f u n d expend i t u res i nc reased $ 2 4 . 7 mi l l ion , d u e pr imar i l y to a n i nc rease in pub l ic sa fe ty expend i t u res o f $13 .8 mi l l ion 
a n d gene ra l g o v e r n m e n t expend i tu res o f $ 1 3 . 1 . T h e inc rease in pub l i c sa fe ty expend i tu res is pr imar i ly d u e to inc reases in 
sa la r ies a n d con t rac tua l expend i tu res . T h e i nc rease in gene ra l g o v e r n m e n t expend i t u res is d u e to i nc reases in p a y m e n t s to 
in terna l se rv i ce f u n d s for serv ices p rov ided . 

b ~ P r o p r i e t a r y f u n d s 
T h e C i ty ' s propr ie tary f u n d s p rov ide the s a m e t ype o f i n fo rmat ion f o u n d in t he bus iness - t ype act iv i t ies of t he g o v e r n m e n t - w i d e 
f inanc ia l s ta temen ts , but in m o r e deta i l . Ove ra l l , net asse t s o f t he C i ty 's en te rp r i se f unds i nc reased by $ 9 . 0 mi l l ion be fo re 
conso l i da t ion o f t he in terna l serv ice f u n d s act iv i t ies. 

Fac to rs that con t r i bu ted to t he inc rease in net asse t s a re d i s c u s s e d in t he bus iness - t ype act iv i t ies sec t ion o f t h e g o v e r n m e n t -
w i d e sec t i on . 
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O T H E R INFORMATION 

a — G e n e r a l F u n d b u d g e t a r y h igh l igh ts 
T h e or ig inal expend i tu re budge t o f t he G e n e r a l F u n d w a s a m e n d e d dur ing f iscal year 2 0 1 0 to inc rease pub l ic sa fe ty cos ts for 
t h e pu rchase o f t w o a m b u l a n c e s . 

D u r i n g the year , r e v e n u e s w e r e $ 1 2 . 9 mi l l ion m o r e t h a n b u d g e t e d . Sa les tax co l lec t ions w e r e $12 .7 mi l l ion m o r e t h a n 
b u d g e t e d . 

A c t u a l Gene ra l F u n d budge t -bas i s expend i t u res w e r e $ 1 3 . 9 mi l l ion less t h a n b u d g e t e d . T ranspo r ta t i on , p lann ing a n d 
susta inab i l i t y expend i t u res e x c e e d e d budge t by $ 1 3 t h o u s a n d a n d gene ra l ci ty responsib i l i t ies e x c e e d e d budge t by $ 6 6 
t h o u s a n d ; wh i l e all o ther Gene ra l F u n d d e p a r t m e n t s w e r e unde r budge t . T h e to ta l budge t -bas i s f und ba lance at yea r -end w a s 
$ 9 9 . 9 mi l l ion. 

b - Capi ta l a s s e t s 
T h e City 's capi ta l asse ts for g o v e r n m e n t a l a n d bus iness - t ype act iv i t ies a s o f S e p t e m b e r 3 0 , 2 0 1 0 , tota l $8 .9 bi l l ion (net of 
a c c u m u l a t e d deprec ia t ion) . Cap i ta l asse ts inc lude l and , bu i ld ings a n d i m p r o v e m e n t s , e q u i p m e n t , veh ic les , in f ras t ruc ture , 
cons t ruc t i on in p rog ress , nuc lea r fue l , p lant he ld for fu tu re use , a n d wa te r r ights. T h e tota l i nc rease in the Ci ty 's capi ta l asse ts 
fo r t he cur ren t f iscal yea r w a s $ 3 0 7 mi l l ion ( 3 .6%) , w i th a n i nc rease o f 3 . 0 % for g o v e r n m e n t a l act iv i t ies a n d a n inc rease o f 
3 . 8 % for bus iness - t ype act iv i t ies. Add i t i ona l i n fo rmat ion o n capi ta l asse ts c a n be f o u n d in No te 7. Cap i ta l asse t ba l ances are 
a s fo l lows: 

Capital Assets, Net of Accumulated Depreciation 
September 30 
(in millions) 

Governmental Business-Type 
Activities Activities Total 

2010 2009 2010 2009 2010 2009 

Land and improvements $ 332 324 464 449 796 773 
Other assets not depreciated 20 20 1 1 21 21 
Building and improvements 442 450 1,363 1,392 1,805 1,842 
Equipment 64 73 3,867 3,555 3,931 3,628 
Vehicles 35 36 63 58 98 94 
Infrastructure 1,237 1,255 - - 1,237 1,255 
Construction in progress 242 145 667 747 909 892 
Nuclear fuel, net of amortization - - 34 33 34 33 
Plant held for future use - - 28 28 28 28 
Water rights, net of amortization - - 89 75 89 75 

Total net capital assets $ 2,372 2,303 6,576 6,338 8,948 8,641 

M a j o r capi ta l asse t even t s du r ing t he cur ren t f i sca l year inc lude the fo l l ow ing : 
• G o v e r n m e n t a l cap i ta l asse ts i nc reased $ 6 9 mi l l ion pr imar i ly d u e to add i t i ons o f n e w a n d on -go ing pro jec ts for faci l i ty 

a n d s y s t e m i m p r o v e m e n t s . Cons t ruc t i on p r o g r e s s e d o n 2 0 0 6 b o n d f u n d e d pro jec ts , w h i c h inc luded f l ood mi t iga t ion , 
a f fo rdab le hous ing , rec rea t ion cen te r a n d pa rk i m p r o v e m e n t s , a n d a t ra in ing faci l i ty for f i re , po l i ce a n d E M S 
pe rsonne l . O the r p ro jec ts inc luded a d ig i ta l v i d e o s y s t e m for po l ice , s t reet a n d pedes t r i an i m p r o v e m e n t s , a n e w f i re 
s ta t ion , a n d in f ras t ruc ture add i t ions fo r t he Mue l le r r e d e v e l o p m e n t . 

• Bus iness - t ype act iv i t ies p u r c h a s e d or c o m p l e t e d cons t ruc t i on o n capi ta l asse ts o f $ 2 3 8 mi l l ion . T h e inc rease w a s 
largely d u e to p lant a n d e q u i p m e n t add i t i ons a n d land acqu is i t i ons for the Electr ic , W a t e r a n d W a s t e w a t e r , 
C o n v e n t i o n Cente r , D ra inage a n d T r a n s p o r t a t i o n f u n d s . T h e E lec t r ic f u n d a d d e d power p lant i m p r o v e m e n t s , 
i m p r o v e m e n t s to e lect r ic d is t r ibut ion a n d me te r i ng s y s t e m s , a n d va r i ous subs ta t i ons . T h e W a t e r a n d W a s t e w a t e r f u n d 
c o n t i n u e d rehabi l i ta t ion a n d r e p l a c e m e n t act iv i t ies under t he Aus t i n C l e a n W a t e r P r o g r a m a n d con t i nued w o r k o n the 
W a t e r T r e a t m e n t P lant #4 pro jec ts . T h e W a t e r a n d W a s t e w a t e r f u n d a l so rece i ved A R R A f u n d s fo r b ioso l ids 
m a n a g e m e n t a n d c o m p o s t ope ra t i ons pro jec ts . W a s t e w a t e r i m p r o v e m e n t s i nc luded serv ice ex tens ions to a n n e x e d 
a reas . W o r k a lso c o n t i n u e d o n the C o n v e n t i o n Cen te r Wa l l e r C r e e k T u n n e l pro ject a n d t h e park ing me te r 
r e p l a c e m e n t p r o g r a m . 
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Management Discussion and Analysis 
September 30, 2010 

City of Austin, Texas 
(Continued) 

O T H E R I N F O R M A T I O N , c o n t i n u e d 

c -- D e b t a d m i n i s t r a t i o n 

A t the e n d o f t he cur ren t f isca l year , t he City repor ted $5 .0 b i l l ion in ou t s tand ing debt . T h e tab le be low ref lects t he ou t s tand ing 
deb t at S e p t e m b e r 3 0 . Add i t i ona l in fo rmat ion can be f o u n d in No te 10. 

Outstanding Debt 
General Obl igat ion and Revenue Debt 

(in mil l ions) 

Governmenta l Business-Type 
Activities Activities Total 

2010 2009 2010 2009 2010 2009 

Genera l obl igat ion bonds and 
other tax suppor ted debt, net $ 900 953 125 131 1,025 1,084 

Commerc ia l paper notes, net - - 300 340 300 340 
Revenue notes - — 28 28 28 28 
Revenue bonds, net — — 3,643 3,443 3,643 3,443 
Capital lease obl igat ions 1 - 2 2 3 2 

Total $ 901 953 4,097 3,944 4,998 4,897 

Dur ing f isca l yea r 2 0 1 0 , t he Ci ty 's to ta l ou ts tand ing deb t i nc reased by $ 1 0 1 mi l l ion . T h e Ci ty i ssued n e w deb t a n d re f i nanced 
por t ions o f ex is t ing deb t to a c h i e v e lower bo r row ing cos ts . Deb t i ssues inc lude the fo l low ing : 

• B o n d deb t fo r g o v e r n m e n t a l act iv i t ies d e c r e a s e d $ 5 2 mi l l ion d u e to deb t serv ice p a y m e n t s m a d e dur ing t he year . 
• O u t s t a n d i n g deb t for bus iness - t ype func t ions i nc reased $ 1 5 3 mi l l ion. T h e Ci ty i ssued $220 .3 mi l l ion o f Electr ic Uti l i ty 

S y s t e m s e p a r a t e l ien r e v e n u e re fund ing b o n d s a n d $ 1 6 6 . 6 mi l l ion o f W a t e r a n d W a s t e w a t e r F u n d sepa ra te l ien r e v e n u e 
re fund ing b o n d s to re fund c o m m e r c i a l pape r ( $ 3 1 6 mi l l ion) a n d ex is t ing deb t ($74 mi l l ion) . 

Du r i ng t h e year , t he Ci ty 's gene ra l ob l iga t ion b o n d s a n d o ther tax suppo r ted deb t rece ived favo rab le b o n d rat ing u p g r a d e s 
f r o m M o o d y ' s Inves to rs Serv i ces , Inc a n d F i tch , Inc. T h e W a t e r a n d W a s t e w a t e r Uti l i ty r evenue b o n d s rece ived favo rab le b o n d 
ra t ing u p g r a d e s f r o m M o o d y ' s Inves tors Serv i ces , Inc. A l l o ther b o n d ra t ings w e r e u n c h a n g e d . Ra t ings o f t h e C i ty 's ob l iga t ions 
fo r va r i ous deb t i ns t rumen ts at S e p t e m b e r 3 0 , 2 0 1 0 a n d 2 0 0 9 a re a s fo l lows : 

M o o d y ' s 
Inves tors S t a n d a r d 

D e b t Serv ice , Inc & Poor 's F i tch , Inc . 
2 0 1 0 2 0 0 9 2 0 1 0 2 0 0 9 2 0 1 0 2 0 0 9 

Gene ra l ob l iga t ion b o n d s a n d o ther 
tax s u p p o r t e d d e b t A a a A a 1 A A A A A A A A A A A + 

C o m m e r c i a l pape r no tes P-1 P-1 A -1 + A - 1 + F1 + F1 + 
C o m m e r c i a l pape r no tes - taxab le P-1 P-1 A -1 + A - 1 + F1 + F1 + 
Uti l i ty r e v e n u e b o n d s - pr ior l ien A 1 A 1 A A A A A A - A A -
Uti l i ty r evenue b o n d s - subo rd ina te l ien A 1 A 1 A A A A A A - A A -
Uti l i ty r e v e n u e b o n d s - sepa ra te l ien: 

E lect r ic A 1 A 1 A + A + A A - A A -
W a t e r a n d W a s t e w a t e r A a 2 A a 3 A A A A A A - A A -

A i rpor t s y s t e m revenue b o n d s NUR(1 ) N U R ( 1 ) A - A - NUR(1 ) N U R ( 1 ) 
A i rpor t va r iab le rate b o n d s NUR(1 ) NUR(1 ) A - A - NUR(1 ) NUR(1 ) 
C o n v e n t i o n Cen te r r e v e n u e b o n d s A 2 A 2 A - A - NUR(1 ) NUR(1 ) 

(1) N o under l y i ng ra t ing 
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Management Discussion and Analysis 
September 30, 2010 

City of Austin, Texas 
(Continued) 

O T H E R I N F O R M A T I O N , c o n t i n u e d 

d — E c o n o m i c fac tors a n d n e x t y e a r ' s b u d g e t a n d rates 
T h e local e c o n o m y expe r i enced s igns o f recovery in 2 0 1 0 ; a key ind icator be ing a n inc rease in sa les tax r evenues of 3.5 
pe rcen t , c o m p a r e d to a 9.5 pe rcen t dec l i ne in t he p rev ious year . Aus t i n ' s d ive rse e c o n o m i c b a s e a n d na t iona l repu ta t ion a s a 
g r e a t p lace to l ive con t i nues to at t ract t a len ted ind iv idua ls a n d n e w e m p l o y m e n t oppor tun i t ies . T h e Aus t i n me t ro a rea r a n k e d 
h ighes t in e m p l o y m e n t g r o w t h of t he f ive ma jo r me t ro a reas in T e x a s , w h i c h inc ludes Da l las -For t W o r t h , H o u s t o n , S a n An ton io , 
El P a s o , a n d Aus t i n , a n d e x p e r i e n c e d the th i rd h ighes t g rowth ra te in t he s ta te , ga in ing near ly 8 ,200 j o b s in 2 0 1 0 . 

T h e City 's 2 0 1 1 budge t w a s d e v e l o p e d in a m a n n e r t rue to the Ci ty M a n a g e r ' s u n w a v e r i n g c o m m i t m e n t to o p e n n e s s , 
t r anspa rency , a n d pub l ic e n g a g e m e n t . Input f r o m Counc i l , Ci ty e m p l o y e e s , a n d C i t i zens p layed a ma jo r role in t he 
d e v e l o p m e n t o f a var ie ty of s t ruc tura l app l i ca t ions d e s i g n e d to posi t ive ly af fect our Ci ty 's f iscal susta inab i l i ty ove r t he long t e r m 
a n d present a b a l a n c e d budge t for t he Ci ty Counc i l ' s rev iew. T h e A u s t i n Ci ty Counc i l has a d o p t e d a c o m p r e h e n s i v e se t o f 
f inanc ia l po l ic ies to p rov ide t h e f ounda t i on for l ong - range f inanc ia l susta inabi l i ty . T h e s e f inanc ia l po l ic ies a re d i rect ly a l i gned 
w i t h the Ci ty Counc i l ' s pr ior i ty o f budge t stabi l i ty wh i le at t he s a m e t ime ma in ta in ing af fordabi l i ty , i nves tmen t in fu ture e c o n o m i c 
d e v e l o p m e n t , in f ras t ruc ture n e e d s , a n d qual i ty o f l i fe. T h e s e pol ic ies are a l so cruc ia l in ma in ta in ing t he Ci ty 's f avo rab le b o n d 
ra t ings . Ci ty m a n a g e m e n t wi l l con t i nue to mon i to r t h e e c o n o m y a n d t ake cor rec t ive ac t ions to he lp mi t iga te any un favo rab le 
e c o n o m i c even ts . T h e a s s e s s e d taxab le p roper ty v a l u e s w i th in the Ci ty d e c r e a s e d by 3 . 8 % for 2 0 1 0 . T h e proper ty tax ra te for 
f i s ca l year 2 0 1 1 is 45 .71 cen ts per $ 1 0 0 va lua t i on , up f r o m 4 2 . 0 9 cen ts per $ 1 0 0 va lua t ion in 2 0 1 0 . T h e tax ra te cons is ts o f 
3 2 . 6 2 cen ts for t he Gene ra l F u n d a n d 13.09 cen ts fo r deb t serv ice . 

E a c h 1 cen t o f t he 2 0 1 0 (F isca l Y e a r 2011 ) p roper ty tax rate is equ iva len t to $7 ,789 ,686 o f tax levy, a s c o m p a r e d to 
$ 8 , 0 9 6 , 5 4 1 in t he p rev ious year . F isca l Y e a r 2 0 1 1 rate i nc reases for t he W a t e r a n d W a s t e w a t e r F u n d are : 5 . 4 % fo r W a t e r a n d 
3 . 6 % for W a s t e w a t e r for a c o m b i n e d i nc rease o f 4 . 5 % . Aus t i n Ene rgy c u s t o m e r b a s e ra tes rema in u n c h a n g e d . 

e -- Reques ts for In fo rmat ion 
T h i s f inancia l repor t is d e s i g n e d to p rov ide our c i t izens, t axpaye rs , c u s t o m e r s , inves tors , a n d c red i to rs w i th a gene ra l ove rv i ew 
of t h e Ci ty 's f i n a n c e s a n d to d e m o n s t r a t e the Ci ty 's accountab i l i t y for the m o n e y it rece ives . If y o u h a v e ques t i ons abou t th is 
repor t or n e e d add i t iona l f inanc ia l i n fo rmat ion , con tac t t he F inanc ia l a n d Admin is t ra t i ve Serv i ces D e p a r t m e n t o f t he Ci ty o f 
A u s t i n , P.O. Box 2 9 2 0 , A u s t i n , T e x a s 7 8 7 6 8 , or (512) 9 7 4 - 2 6 0 0 or o n t he w e b at h t tp : / /www.c i .aust in . tx .us /cont ro l le r / . 
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S t a t e m e n t of Net A s s e t s 
S e p t e m b e r 30, 2010 
(In t h o u s a n d s ) 

City of A u s t i n , T e x a s 
Exhibi t A-1 

Governmental Business-type 
Activities Activities Total ( t ) 

ASSETS 
Current assets: 

Cash $ 76 65 141 
Pooled investments and cash 443,957 309,790 753,747 
Pooled investments and cash - restricted - 159,929 159,929 
Total pooled investments and cash 443,957 469,719 913,676 
Investments, at fair value 21,901 8,023 29,924 
Investments, at fair value - restricted - 231,561 231,561 
Cash held by trustee - restricted 2,512 101 2,613 
Working capital advances - 6,554 6,554 
Property taxes receivable 14,283 - 14,283 

Less allowance for uncollectible taxes (4,298) - (4,298) 
Net property taxes receivable 9,985 - 9,985 
Accounts and other receivables 181,671 205,840 387,511 

Less allowance for doubtful accounts (82,358) (3,797) (86,155) 
Net accounts receivable 99,313 202,043 301,356 
Receivables from other governments 15,359 - 15,359 
Notes receivable, net of allowance of $22,263 12,367 - 12,367 
Internal balances (8,060) 32,663 24,603 
Internal balances - restricted (189) (24,414) (24,603) 
Inventories, at cost 1,951 79,160 81,111 
Real property held for resale 5,419 - 5,419 
Prepaid items 244 2,825 3,069 
Other assets 1,229 27,764 28,993 
Other receivables - 6,209 6,209 
Deferred costs and expenses, net of amortization - 52,718 52,718 

Total current assets 606,064 1,094,991 1,701,055 
Noncurrent assets: 

Pooled investments and cash - restricted - 149,301 149,301 
Investments, at fair value - restricted - 161,150 161,150 
Investments held by trustee - restricted - 168,033 168,033 
Interest receivable - restricted - 1,121 1,121 
Capital assets 

Land and other nondepreciable assets 352,760 465,609 818,369 
Property, plant, and equipment in service 2,864,249 8,675,336 11,539,585 

Less accumulated depreciation (1,086,457) (3,382,591) (4,469,048) 
Net property, plant, and equipment in service 1,777,792 5,292,745 7,070,537 
Construction in progress 241,658 666,564 908,222 
Nuclear fuel, net of amortization - 34,355 34,355 
Plant held for future use - 27,783 27,783 
Water rights, net of amortization - 89,136 89,136 

Total capital assets 2,372,210 6,576,192 8,948,402 
Derivative instruments - energy risk management - 7,710 7,710 
Net pension asset 4,943 - 4,943 
Other long-term assets - 62 62 
Deferred costs and expenses, net of amortization 5,623 361,229 366,852 

Total noncurrent assets 2,382,776 7,424,798 9,807,574 
Total assets 2,988,840 8,519,789 11,508,629 
Deferred outflows of resources - 212,884 212,884 
Total assets and deferred outflows $ 2,988,840 8,732,673 11,721,513 

( t ) After internal receivables and payables have been eliminated. (Continued) 

The accompanying notes are an integral part of the financial statements. 
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S t a t e m e n t of Net A s s e t s 
S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

City of A u s t i n , T e x a s 
Exhibi t A-1 

( C o n t i n u e d ) 

Governmental Business-type 
Activities Activities Total ( f ) 

LIABILITIES 
Current liabilities: 

Accounts payable $ 41,582 62,060 103,642 
Accounts and retainage payable from restricted assets - 45,852 45,852 
Accrued payroll 32,010 17,951 49,961 
Accrued compensated absences 47,127 23,021 70,148 
Claims payable 17,865 - 17,865 
Accrued interest payable from restricted assets - 96,317 96,317 
Interest payable on capital appreciation bonds and other debt 3,730 50,318 54,048 
Commercial paper notes payable - 44,377 44,377 
General obligation bonds payable and other tax supported debt, 

net of discount and inclusive of premium 66,233 11,493 77,726 
General obligation bonds payable and other tax supported debt 

payable from restricted assets, net of discount and inclusive of premium - 4,931 4,931 
Revenue bonds payable from restricted assets - 147,804 147,804 
Capital lease obligations payable 283 369 652 
Customer and escrow deposits payable from restricted assets - 36,662 36,662 
Accrued landfill closure and postclosure costs - 765 . 7 6 5 
Deferred credits and other current liabilities 70,183 76,369 146,552 

Total current liabilities 279,013 618,289 897,302 
Noncurrent liabilities, net of current portion: 

Accrued compensated absences 65,371 1,338 66,709 
Claims payable 15,570 - 15,570 
Capital appreciation bond interest payable - 103,295 103,295 
Commercial paper notes payable, net of discount - 255,420 255,420 
Revenue notes payable - 28,000 28,000 
General obligation bonds payable and other tax supported 

debt, net of discount and inclusive of premium 833,267 108,220 941,487 
Revenue bonds payable, net of discount and 

inclusive of premium - 3,495,307 3,495,307 
Pension obligation payable 53,736 52,640 106,376 
Other post employment benefits payable 169,432 100,716 270,148 
Capital lease obligations payable 433 1,259 1,692 
Accrued landfill closure and postclosure costs - 7,175 7,175 
Decommissioning liability payable from restricted assets - 150,591 150,591 
Derivative instruments - energy risk management - 113,480 113,480 
Derivative instruments - interest rate swaps - 99,473 99,473 
Deferred credits and other liabilities 13,470 684,519 697,989 
Other liabilities payable from restricted assets - 931 931 

Total noncurrent liabilities 1,151,279 5,202,364 6,353,643 
Total liabilities 1,430,292 5,820,653 7,250,945 
Deferred inflows of resources - 7,710 7,710 
Total liabilities and deferred inflows 1,430,292 5,828,363 7,258,655 

NET ASSETS 
Invested in capital assets, net of related debt 1,544,834 1,998,753 3,543,587 
Restricted for: 

Debt sen/ice 18,228 87,404 105,632 
Strategic reserve - 148,519 148,519 
Capital projects 29,559 154,435 183,994 
Renewal and replacement -- 10,948 10,948 
Bond Reserve - 62,283 62,283 
Passenger facility charges - 26,808 26,808 
Operating reserve - 11,814 11,814 
Perpetual Care: 

Expendable 764 - 764 
Nonexpendable 1,040 - 1,040 

Other purposes 22,125 - 22,125 
Unrestricted (deficit) (58,002) 403,346 345,344 
Total net assets $ 1,558,548 2,904,310 4,462,858 

(t) After internal receivables and payables have been eliminated. 
The accompanying notes are an integral part of the financial statements. 



S t a t e m e n t of Act iv i t ies 
For t h e y e a r e n d e d S e p t e m b e r 30, 2010 
(In t h o u s a n d s ) 

City of Aus t in , T e x a s 
Exhibi t A-2 

Net (Expense) Revenue and 
Program Revenues Changes in Net Assets 

Operating Capital 
Charges for Grants and Grants and Governmental Business-type 

Functions/Programs Expenses Services Contributions Contributions Activities Activities Total 

Governmental activities 
General government $ 89,315 7,902 169 3,760 (77,484) - (77,484) 
Public safety 455,760 47,530 9,593 12 (398,625) - (398,625) 
Transportation, planning, and sustainability 65,565 3,792 - 14,136 (47,637) - (47,637) 
Public health 63,215 7,561 23,313 3,495 (28,846) - (28,846) 
Public recreation and culture 91,732 3,456 1,473 4,607 (82,196) - (82,196) 
Urban growth management 143,884 38,895 32,283 24,536 (48,170) - (48,170) 
Interest on debt 44,889 - - - (44,889) - (44,889) 

Total governmental activities 954,360 109,136 66,831 50,546 (727,847) - (727,847) 

Business-type activities 
Electric 1,086,470 1,147,676 - 4,856 - 66,062 66,062 
Water 169,708 171,457 - 9,461 - 11,210 11,210 
Wastewater 166,979 189,192 - 1,433 - 23,646 23,646 
Airport 92,780 100,223 - 7,799 - 15,242 15,242 
Convention 51,818 14,784 - - - (37,034) (37,034) 
Environmental and health services 66,380 74,399 - 634 - 8,653 8,653 
Public recreation 9,715 8,864 - 3,945 - 3,094 3,094 
Urban growth management 106,618 108,312 - 3,575 - 5,269 5,269 

Total business-type activities 1,750,468 1,814,907 - 31,703 - 96,142 96,142 
Total $ 2,704,828 1,924,043 66,831 82,249 (727,847) 96,142 (631,705) 

General revenues: 
Property tax 341,812 - 341,812 
Sales tax 144,710 - 144,710 
Franchise fees and gross receipts tax 87,996 - 87,996 
Interest and other 31,960 13,935 45,895 

Transfers-internal activities 96,031 (96,031) -Total general revenues and transfers 702,509 (82,096) 620,413 
Change in net assets (25,338) 14,046 (11,292) 

Beginning net assets, as restated (see Note 2) 1,583,886 2,890,264 4,474,150 
Ending net assets $ 1,558,548 2,904,310 4,462,858 

The accompanying notes are an integral part of the financial statements. 
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G o v e r n m e n t a l F u n d s 
B a l a n c e S h e e t 
S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

City of A u s t i n , T e x a s 
Exhib i t B-1 

Nonmajor Total 
General Governmental Governmental 

Fund Funds Funds 
ASSETS 
Cash $ 56 5 61 
Pooled investments and cash 102,327 240,391 342,718 
Investments, at fair value - 21,901 21,901 
Cash held by trustee-restricted 160 1,758 1,918 
Property taxes receivable 9,025 5,258 14,283 

Less allowance for uncollectible taxes (2,789) (1,509) (4,298) 
Net property taxes receivable 6,236 3,749 9,985 
Accounts and other receivables 133,570 41,441 175,011 

Less allowance for doubtful accounts (82,099) (259) (82,358) 
Net accounts receivable 51,471 41,182 92,653 
Receivables from other governments - 15,359 15,359 
Notes receivable, net of allowance - 12,367 12,367 
Due from other funds 227 57,746 57,973 
Advances to other funds - 4,539 4,539 
Inventories, at cost 916 - 916 
Real property held for resale - 5,419 5,419 
Prepaid items 86 81 167 
Other assets 60 1,169 1,229 
Total assets 161,539 405,666 567,205 

LIABILITIES AND FUND BALANCES 
Accounts payable 4,768 30,699 35,467 
Accrued payroll 26,028 144 26,172 
Accrued compensated absences 768 - 768 
Due to other funds - 57,984 57,984 
Deferred revenue 18,664 6,779 25,443 
Advances from other funds - 407 407 
Deposits and other liabilities 2,601 47,928 50,529 

Total liabilities 52,829 143,941 196,770 

Fund balances 
Reserved: 

Encumbrances 3,133 129,416 132,549 
Inventories and prepaid items 1,002 81 1,083 
Notes receivable - 12,367 12,367 
Advances receivable - 4,539 4,539 
Real property held for resale - 5,419 5,419 
Debt service - 21,958 21,958 
Permanent funds - 1,040 1,040 

Unreserved, designated: 
Emergencies 40,000 - 40,000 
Contingencies 5,958 - 5,958 
Budget stabilization 58,617 - 58,617 

Unreserved, undesignated: 
Special revenue - 57,694 57,694 
Capital projects -- 28,447 28,447 
Permanent funds - 764 764 

Total fund balances 108,710 261,725 370,435 
Total liabilities and fund balances $ 161,539 405,666 567,205 

The accompanying notes are an integral part of the financial statements. 
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G o v e r n m e n t a l F u n d s City of A u s t i n , T e x a s 
R e c o n c i l i a t i o n of t h e G o v e r n m e n t a l F u n d s B a l a n c e S h e e t Exhib i t B-1.1 

t o t h e S t a t e m e n t of Net A s s e t s 
S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

Total fund balances - Governmental funds $ 370,435 

Amounts reported for governmental activities in the statement of 
net assets are different because: 

Capital assets used in governmental activities are not financial resources and therefore 
are not reported in the funds. 

Governmental capital assets 3,381,534 
Less: accumulated depreciation (1,048,019) 

Other long-term assets are not available as current-period resources and are not 
reported in the funds. 

Accounts and other taxes receivable 16,985 
Deferred revenue - property taxes and interest 5,804 
Deferred costs and expenses 5,619 
Net Pension Asset 4,943 

2,333,515 

33,351 
Long-term liabilities are not payable in the current period and are not reported 
in the funds. 

Bonds and other tax supported debt payable, net (894,434) 
Pension obligation payable (53,736) 
Other post employment benefits payable (169,432) 
Compensated absences (104,444) 
Interest payable (3,710) 
Deferred credits and other liabilities (20,730) 

Internal service funds are used by management to charge the costs of capital project 
management, combined emergency communication center, employee benefits, fleet 
maintenance, information systems, liability reserve, support services, wireless 
communication, and workers' compensation to individual funds. 

Certain assets and liabilities of the internal service funds are included 
in governmental activities in the statement of net assets. 67,733 

(1,246,486) 

Total net assets - Governmental activities $1,558,548 

The accompanying notes are an integral part ofthe financial statements. 
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G o v e r n m e n t a l F u n d s City of A u s t i n , T e x a s 
S t a t e m e n t of R e v e n u e s , E x p e n d i t u r e s , a n d C h a n g e s in F u n d B a l a n c e s Exhibi t B-2 
F o r t h e y e a r e n d e d S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

Nonmajor Total 
General Governmental Governmental 

Fund Funds Funds 
REVENUES 
Property taxes $ 236,302 104,502 340,804 
Sales taxes 144,710 - 144,710 
Franchise fees and other taxes 41,013 47,308 88,321 
Fines, forfeitures and penalties 18,692 5,879 24,571 
Licenses, permits and inspections 15,716 - 15,716 
Charges for services/goods 33,394 31,200 64,594 
Intergovernmental - 86,557 86,557 
Property owners' participation and contributions - 6,937 6,937 
Interest and other 8,059 27,504 35,563 
Total revenues 497,886 309,887 807,773 
EXPENDITURES 
Current: 

General government 59,727 6,560 66,287 
Public safety 417,798 4,160 421,958 
Transportation, planning and sustainability 916 9,718 10,634 
Public health 37,929 15,300 53,229 
Public recreation and culture 61,311 12,778 74,089 
Urban growth management 17,875 82,343 100,218 

Debt service: 
Principal - 70,424 70,424 
Interest - 44,590 44,590 
Fees and commissions - 17 17 

Capital outlay-capital project funds - 166,491 166,491 
Total expenditures 595,556 412,381 1,007,937 
Deficiency of revenues over 

expenditures (97,670) (102,494) (200,164) 
OTHER FINANCING SOURCES (USES) 

Issuance of tax supported debt - 15,000 15,000 
Transfers in 130,233 67,436 197,669 
Transfers out (16,014) (77,943) (93,957) 

Total other financing sources (uses) 114,219 4,493 118,712 

Net change in fund balances 16,549 (98,001) (81,452) 
Fund balances at beginning of year 92,161 359,726 451,887 
Fund balances at end of year $ 108,710 261,725 370,435 

The accompanying notes are an integral part of the financial statements. 
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G o v e r n m e n t a l F u n d s City of Aus t in , T e x a s 
R e c o n c i l i a t i o n of t h e G o v e r n m e n t a l F u n d s S t a t e m e n t of R e v e n u e s , E x p e n d i t u r e s , a n d Exhibi t B-2.1 

C h a n g e s in F u n d B a l a n c e s t o t h e S t a t e m e n t of Ac t iv i t i e s 
For t h e y e a r e n d e d S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

Net change in fund balances - Governmental funds $ (81,452) 

Governmental funds report capital outlays as expenditures. However, in the statement of 
activities the cost of those assets is allocated over their estimated useful lives and reported 
as depreciation expense. This is the amount by which capital outlays exceeded depreciation 
in the current period. 

Capital outlay 
Depreciation expense 
Loss on disposal of capital assets 

Revenues in the statement of activities that do not provide current available financial 
resources are not reported as revenues in the funds. 

Property taxes 
Charges for services 
Interest and other 
Capital assets contribution 

The issuance of long-term debt (e.g., bonds, leases) provides current financial resources 
to governmental funds, while the repayment ofthe principal of long-term debt consumes 
the current financial resources of governmental funds. Neither transaction, however, has 
any effect on net assets. Also, governmental funds report the effect of issuance costs, 
premiums, and similar items when debt is first issued, whereas these amounts are deferred 
and amortized in the statement of activities. This amount is the net effect of these differences 
in the treatment of long-term debt and related items. 

Issuance of long-term debt 
Principal repayment on long-term debt 

171,734 
(93,994) 
(24,725) 

1,008 
287 

(365) 
14,999 

(15,000) 
70,424 

Some expenses reported in the statement of activities do not require the use of current 
financial resources and therefore are not reported as expenditures in governmental funds. 

Compensated absences (3,082) 
Pension obligation (5,741) 
Other post employment benefits (59,581) 
Interest and other 3,099 

Internal services. A portion of the net revenue (expense) of the internal service funds is reported with 
the governmental activities. 

Change in net assets - Governmental activities 

The accompanying notes are an integral part ofthe financial statements. 

53,015 

15,929 

55,424 

(65,305) 

(2,949) 

$ (25,338) 
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P r o p r i e t a r y F u n d s 
S t a t e m e n t of Net A s s e t s 
S e p t e m b e r 30, 2010 
(In t h o u s a n d s ) 

Business-Type Activities 

Water and 
Electric Wastewater Airport 

A S S E T S 

Current assets: 
Cash $ 18 9 8 
Pooled investments and cash 133,576 27,675 1,800 
Pooled investments and cash - restricted 68,041 39,199 32,363 
Total pooled investments and cash 201,617 66,874 34,163 
Investments, at fair value - - -Investments, at fair value - restricted 100,568 106,247 14,174 
Cash held by trustee - restricted - 101 -Working capital advances 6,554 - -Accounts receivable 134,988 53,040 3,638 

Less allowance for doubtful accounts (2,270) (514) (648) 
Net accounts receivable 132,718 52,526 2,990 
Due from other funds 442 - -Due from other funds - restricted - 27 -Inventories, at cost 75,011 1,565 1,396 
Prepaid expenses 2,581 15 9 
Other assets 27,764 - -
Other receivables - restricted 1,670 423 1,612 
Deferred costs and expenses, net of amortization 29,656 23,062 -Total current assets 578,599 250,849 54,352 

Noncurrent assets: 
Pooled investments and cash - restricted 14,874 - 134,427 
Advances to other funds 26,876 - -Advances to other funds - restricted - - 107 
Investments, at fair value - restricted 161,150 - -Investments held by trustee - restricted 168,033 - -Interest receivable - restricted 1,121 - -Capital assets 

Land and other nondepreciable assets 65,200 212,841 95,914 
Property, plant, and equipment in service 4,019,644 3,439,485 690,294 

Less accumulated depreciation (1,895,660) (1,121,365) (191,785) 
Net property, plant, and equipment in service 2,123,984 2,318,120 498,509 
Construction in progress 328,196 253,410 29,133 
Nuclear fuel, net of amortization 34,355 - -Plant held for future use 27,783 - -Water rights, net of amortization - 89,136 -Total capital assets 2,579,518 2,873,507 623,556 

Derivative instruments - energy risk management 7,710 - -Other long-term assets 62 - -Deferred costs and expenses, net of amortization 170,713 183,280 2,929 
Total noncurrent assets 3,130,057 3,056,787 761,019 

Total assets 3,708,656 3,307,636 815,371 

Deferred outflows of resources 113,411 34,606 48,227 

Total assets and deferred outflows $ 3,822,067 3,342,242 863,598 

The accompanying notes are an integral part of the financial statements. 
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City of A u s t i n , T e x a s 
Exh ib i t C-1 

Business-Type Activities Governmental 
Nonmajor Activities-
Enterprise Internal Service 

Funds Total Funds 
ASSETS 
Current assets: 

Cash 30 65 15 
Pooled investments and cash 146,739 309,790 101,239 
Pooled investments and cash - restricted 20,326 159,929 -Total pooled investments and cash 167,065 469,719 101,239 
Investments, at fair value 8,023 8,023 -Investments, at fair value - restricted 10,572 231,561 -Cash held by trustee - restricted - 101 594 
Working capital advances - 6,554 -Accounts receivable 14,174 205,840 2,015 

Less allowance for doubtful accounts (365) (3,797) -Net accounts receivable 13,809 202,043 2,015 
Due from other funds 717 1,159 11 
Due from other funds - restricted - 27 -Inventories, at cost 1,188 79,160 1,035 
Prepaid expenses 220 2,825 77 
Other assets - 27,764 -Other receivables - restricted 2,504 6,209 -Deferred costs and expenses, net of amortization - 52,718 -Total current assets 204,128 1,087,928 104,986 

Noncurrent assets: 
Pooled investments and cash - restricted - 149,301 -Advances to other funds 30 26,906 34 
Advances to other funds - restricted 55 162 -Investments, at fair value - restricted - 161,150 -Investments held by trustee - restricted - 168,033 — 
Interest receivable - restricted - 1,121 — 
Capital assets 

Land and other nondepreciable assets 91,654 465,609 751 
Property, plant, and equipment in service 525,913 8,675,336 74,782 

Less accumulated depreciation (173,781) (3,382,591) (38,438) 
Net property, plant, and equipment in service 352,132 5,292,745 36,344 
Construction in progress 55,825 666,564 1,600 
Nuclear fuel, net of amortization - 34,355 — 
Plant held for future use - 27,783 -Water rights, net of amortization - 89,136 -Total capital assets 499,611 6,576,192 38,695 

Derivative instruments - energy risk management - 7,710 -Other long-term assets - 62 -Deferred costs and expenses, net of amortization 4,307 361,229 4 
Total noncurrent assets 504,003 7,451,866 38,733 
Total assets 708,131 8,539,794 143,719 
Deferred outflows of resources 16,640 212,884 -Total assets and deferred outflows 724,771 8,752,678 143,719 

The accompanying notes are an integral part of the financial statements. (Continued) 
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P r o p r i e t a r y F u n d s 
S t a t e m e n t of Net A s s e t s 
S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

Business-Type Activities 

Water and 
Electric Wastewater Airport 

LIABILITIES 
Current liabilities: 

Accounts payable $ 52,528 3,082 1,724 
Accounts and retainage payable from restricted assets 11,425 27,521 3,763 
Accrued payroll 8,181 4,011 1,179 
Accrued compensated absences 10,681 5,520 1,500 
Claims payable - -- --
Due to other funds - - -Accrued interest payable from restricted assets 49,594 42,698 1,851 
Interest payable on capital appreciation bonds and other debt 29,690 20,000 1 
Commercial paper notes payable 8,603 35,774 -General obligation bonds payable and other tax supported debt -- - 28 
General obligation bonds payable and other 

tax supported debt payable from restricted assets 152 4,779 -Revenue bonds payable from restricted assets 75,084 50,660 13,515 
Capital lease obligations payable 38 -- 331 
Customer and escrow deposits payable from restricted assets 24,686 8,405 417 
Accrued landfill closure and postclosure costs - - -Deferred credits and other liabilities 51,003 24,252 1,071 

Total current liabilities 321,665 226,702 25,380 
Noncurrent liabilities, net of current portion: 

Accrued compensated absences 895 - 61 
Claims payable -- - --
Advances from other funds -- 3,505 -Advances from other funds payable from restricted assets -- 24,603 --
Capital appreciation bond interest payable 18,717 84,578 -Commercial paper notes payable, net of discount 76,552 178,868 -Revenue notes payable - - 28,000 
General obligation bonds payable and other tax supported 

debt, net of discount and inclusive of premium 1,040 22,600 234 
Revenue bonds payable, net of discount and 

inclusive of premium 1,251,199 1,761,237 281,768 
Pension obligation payable 23,617 11,823 3,570 
Other post employment benefits payable 41,078 25,386 7,477 
Capital lease obligations payable 1,259 - -Accrued landfill closure and postclosure costs -- - -Decommissioning liability payable from restricted assets 150,591 - -Derivative instruments - energy risk management 113,480 - -Derivative instruments - interest rate swaps - 34,606 48,227 
Deferred credits and other liabilities 214,709 465,587 -Other liabilities payable from restricted assets - 307 62 

Total noncurrent liabilities 1,893,137 2,613,100 369,399 
Total liabilities 2,214,802 2,839,802 394,779 
Deferred inflows of resources 7,710 - -Total liabilities and deferred inflows $ 2,222,512 2,839,802 394,779 

The accompanying notes are an integral part of the financial statements. 
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City of A u s t i n , T e x a s 
Exhibi t C-1 

Business-Type Activities Governmental 
Nonmajor Activities-
Enterprise Internal Service 

Funds Total Funds 
LIABILITIES 
Current liabilities: 

Accounts payable 4,726 62,060 6,115 
Accounts and retainage payable from restricted assets 3,143 45,852 -Accrued payroll 4,580 17,951 5,838 
Accrued compensated absences 5,320 23,021 6,725 
Claims payable -- - 17,865 
Due to other funds 1,023 1,023 163 
Accrued interest payable from restricted assets 2,174 96,317 — 
Interest payable on capital appreciation bonds and other debt 627 50,318 20 
Commercial paper notes payable -- 44,377 -General obligation bonds payable and other tax supported debt 11,465 11,493 480 
General obligation bonds payable and other 

tax supported debt payable from restricted assets - 4,931 -Revenue bonds payable from restricted assets 8,545 147,804 -Capital lease obligations payable - 369 283 
Customer and escrow deposits payable from restricted assets 3,154 36,662 -Accrued landfill closure and postclosure costs 765 765 -Deferred credits and other liabilities 43 76,369 5,095 

Total current liabilities 45,565 619,312 42,584 
Noncurrent liabilities, net of current portion: 

Accrued compensated absences 382 1,338 561 
Claims payable - - 15,570 
Advances from other funds 2,640 6,145 486 
Advances from other funds payable from restricted assets - 24,603 -Capital appreciation bond interest payable - 103,295 -Commercial paper notes payable, net of discount - 255,420 -Revenue notes payable - 28,000 -General obligation bonds payable and other tax supported 

debt, net of discount and inclusive of premium 84,346 108,220 4,586 
Revenue bonds payable, net of discount and 

inclusive of premium 201,103 3,495,307 
Pension obligation payable 13,630 52,640 -Other post employment benefits payable 26,775 100,716 -Capital lease obligations payable - 1,259 433 
Accrued landfill closure and postclosure costs 7,175 7,175 -Decommissioning liability payable from restricted assets - 150,591 -Derivative instruments - energy risk management -- 113,480 -Derivative instruments - interest rate swaps 16,640 99,473 — 
Deferred credits and other liabilities 4,223 684,519 -Other liabilities payable from restricted assets 562 931 -Total noncurrent liabilities 357,476 5,233,112 21,636 

Total liabilities 403,041 5,852,424 64,220 
Deferred inflows of resources - 7,710 -Total liabilities and deferred inflows 403,041 5,860,134 64,220 

The accompanying notes are an integral part of the financial statements. (Continued) 
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P r o p r i e t a r y F u n d s 
S t a t e m e n t of Net A s s e t s 
S e p t e m b e r 30, 2010 
(In t h o u s a n d s ) 

Business-Type Activities 

Water and 
Electric Wastewater Airport 

NET ASSETS 
Invested in capital assets, net of related debt $ 1,118,770 379,995 302,606 
Restricted for: 

Debt sen/ice 50,974 20,721 13,634 
Strategic reserve 141,695 - -Capital projects 33,534 - 110,397 
Renewal and replacement 64 - 10,000 
Bond reserve 19,455 42,828 -Passenger facility charges - - 26,808 
Operating reserve - - 9,158 

Unrestricted 235,063 58,896 (3,784) 

Total net assets $ 1,599,555 502,440 468,819 

Reconciliation to government-wide Statement of Net Assets 

Adjustment to consolidate internal service activities 5,309 2,480 1,006 

Total net assets - Business-type activities $ 1,604,864 504,920 469,825 

The accompanying notes are an integral part of the financial statements. 
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Business-Type Activities Governmental 
Nonmajor Activities-
Enterprise Internal Service 

Funds Total Funds 
NET ASSETS 
Invested in capital assets, net of related debt 197,382 1,998,753 32,917 
Restricted for: 

Debt service 2,075 87,404 -Strategic reserve 6,824 148,519 -Capital projects 10,504 154,435 1,952 
Renewal and replacement 884 10,948 -Bond reserve - 62,283 
Passenger facility charges - 26,808 -Operating reserve 2,656 11,814 -Unrestricted 101,405 391,580 44,630 

Total net assets 321,730 2,892,544 79,499 

Reconciliation to government-wide Statement of Net Assets 

Adjustment to consolidate internal service activities 2,971 11,766 

Total net assets - Business-type activities 324,701 2,904,310 

The accompanying notes are an integral part of the financial statements. 
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P r o p r i e t a r y F u n d s 
S t a t e m e n t of R e v e n u e s , E x p e n s e s , a n d C h a n g e s in F u n d Net A s s e t s 
F o r t he y e a r e n d e d S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

Business-Type Activities 

Water and 
Electric Wastewater Airport 

OPERATING REVENUES 
Utility services $ 1,147,676 360,649 -User fees and rentals - - 83,277 
Billings to departments - - -Employee contributions - - -Operating revenues from other governments - - -Other operating revenues - - -Total operating revenues 1,147,676 360,649 83,277 

OPERATING EXPENSES 
Operating expenses before depreciation 887,152 171,171 60,843 
Depreciation and amortization 121,570 85,705 19,154 

Total operating expenses 1,008,722 256,876 79,997 
Operating income (loss) 138,954 103,773 3,280 

NONOPERATING REVENUES (EXPENSES) 
Interest and other revenues 9,740 287 1,452 
Interest on revenue bonds and other debt (80,029) (94,468) (14,396) 
Interest capitalized during construction - - 1,370 
Passenger facility charges - - 16,946 
Amortization of bond issue cost (1,027) (717) (229) 
Cost (recovered) to be recovered in future years (428) 18,375 -Other nonoperating revenue (expense) 1,593 (4,057) 235 

Total nonoperating revenues (expenses) (70,151) (80,580) 5,378 

Income (loss) before contributions and transfers 68,803 23,193 8,658 

Capital contributions 4,856 10,894 7,799 
Transfers in - - -Transfers out (101,000) (33,429) -Change in net assets (27,341) 658 16,457 

Total net assets - beginning, as restated (See Note 2) 1,626,896 501,782 452,362 

Total net assets - ending $ 1,599,555 502,440 468,819 

Reconciliation to government-wide Statement of Activities 

Change in net assets (27,341) 658 16,457 

Adjustment to consolidate internal service activities 2,143 1,056 237 

Change in net assets - Business-type activities $ (25,198) 1,714 16,694 

The accompanying notes are an integral part of the financial statements. 
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City of A u s t i n , T e x a s 
Exh ib i t C -2 

Business-Type Activities Governmental 
Nonmajor Activities-
Enterprise Internal Service 

Funds Total Funds 
OPERATING REVENUES 

Utility services - 1,508,325 -User fees and rentals 206,359 289,636 -Billings to departments - - 291,411 
Employee contributions - - 36,888 
Operating revenues from other governments - - 2,643 
Other operating revenues - - 3,478 

Total operating revenues 206,359 1,797,961 334,420 

OPERATING EXPENSES 
Operating expenses before depreciation 195,132 1,314,298 312,912 
Depreciation and amortization 22,054 248,483 8,516 

Total operating expenses 217,186 1,562,781 321,428 
Operating income (loss) (10,827) 235,180 12,992 

NONOPERATING REVENUES (EXPENSES) 
Interest and other revenues 2,456 13,935 409 
Interest on revenue bonds and other debt (14,367) (203,260) (299) 
Interest capitalized during construction 2,559 3,929 -Passenger facility charges - 16,946 -Amortization of bond issue cost (304) (2,277) 8 
Cost (recovered) to be recovered in future years - 17,947 -Other nonoperating revenue (expense) (6,834) (9,063) (6,921) 

Total nonoperating revenues (expenses) (16,490) (161,843) (6,803) 

Income (loss) before contributions and transfers (27,317) 73,337 6,189 

Capital contributions 8,154 31,703 3,580 
Transfers in 41,928 41,928 -Transfers out (3,530) (137,959) (7,681) 

Change in net assets 19,235 9,009 2,088 

Total net assets - beginning, as restated (See Note 2) 302,495 2,883,535 77,411 

Total net assets - ending 321,730 2,892,544 79,499 

Reconciliation to government-wide Statement of Activities 

Change in net assets 19,235 9,009 

Adjustment to consolidate internal service activities 1,601 5,037 

Change in net assets - Business-type activities 20,836 14,046 

The accompanying notes are an integral part of the financial statements. 
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P r o p r i e t a r y F u n d s 
S t a t e m e n t of C a s h F l o w s 
F o r t h e y e a r e n d e d S e p t e m b e r 30, 2010 
(In t h o u s a n d s ) 

Business-Type Activities 

Water and 
Electric Wastewater Airport 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Cash received from customers $ 1,203,742 359,640 85,838 
Cash payments to suppliers for goods and sen/ices (728,298) (81,894) (34,843) 
Cash payments to employees for services (151,914) (77,059) (22,427) 
Cash payments to claimants/beneficiaries - - -Taxes collected and remitted to other governments (35,269) - -Net cash provided by operating activities 288,261 200,687 28,568 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES: 

Transfers in - - -Transfers out (101,000) (33,429) -Interest paid on revenue notes and other debt (221) - -Increase in deferred assets (970) - -Loans to other funds (12) - -Loans from other funds - 24,603 -Loan repayments to other funds - (380) -Loan repayments from other funds 442 27 11 
Collections from other governments - - 724 
Net cash provided (used) by noncapital 

financing activities (101,761) (9,179) 735 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES: 

Proceeds from the sale of commercial paper notes 94,130 181,350 -Proceeds from the sale of revenue bonds - 10,840 -Principal paid on long-term debt (66,073) (59,753) (13,449) 
Purchased interest received 1,157 710 -Interest paid on revenue bonds and other debt (99,910) (104,438) (13,632) 
Passenger facility charges - - 16,946 
Acquisition and construction of capital assets (205,299) (199,435) (13,885) 
Contributions to municipality - - -Contributions in aid of construction 4,856 5,635 7,799 
Bond issuance costs (2,205) (1,476) -Bond discounts (59) - -Bond premiums 7,620 6,695 -Bonds issued for advanced refundings of debt 220,245 166,575 -Cash paid for bond refunding escrow (226,150) (171,795) -Cash paid for nuclear fuel inventory (14,801) - -Net cash provided (used) by capital and related 

financing activities $ (286,489) (165,092) (16,221) 

The accompanying notes are an integral part of the financial statements. 
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City of Austin, Texas 
Exhibit C-3 

Business-Type Activities Governmental 
Nonmajor Activities-
Enterprise Internal Service 

Funds Total Funds 
CASH FLOWS FROM OPERATING ACTIVITIES: 
Cash received from customers 206,260 1,855,480 334,943 
Cash payments to suppliers for goods and services (102,647) (947,682) (71,230) 
Cash payments to employees for services (90,335) (341,735) (107,114) 
Cash payments to claimants/beneficiaries - - (130,783) 
Taxes collected and remitted to other governments - (35,269) -Net cash provided by operating activities 13,278 530,794 25,816 

CASH FLOWS FROM NONCAPITAL 
FINANCING ACTIVITIES: 

Transfers in 41,928 41,928 -Transfers out (3,530) (137,959) (7,681) 
Interest paid on revenue notes and other debt (4) (225) -Increase in deferred assets - (970) -Loans to other funds (7) (19) -Loans from other funds 40 24,643 -Loan repayments to other funds (898) (1,278) (253) 
Loan repayments from other funds 85 565 -Collections from other governments 24 748 -Net cash provided (used) by noncapital 

financing activities 37,638 (72,567) (7,934) 

CASH FLOWS FROM CAPITAL AND RELATED 
FINANCING ACTIVITIES: 

Proceeds from the sale of commercial paper notes - 275,480 -Proceeds from the sale of revenue bonds - 10,840 -Principal paid on long-term debt (18,608) (157,883) 280 
Purchased interest received - 1,867 -Interest paid on revenue bonds and other debt (13,206) (231,186) (301) 
Passenger facility charges - 16,946 -Acquisition and construction of capital assets (39,048) (457,667) (8,619) 
Contributions to municipality (15) (15) -Contributions in aid of construction 1,897 20,187 -Bond issuance costs - (3,681) -Bond discounts - (59) -Bond premiums - 14,315 -Bonds issued for advanced refundings of debt - 386,820 -Cash paid for bond refunding escrow - (397,945) -Cash paid for nuclear fuel inventory - (14,801) -Net cash provided (used) by capital and related 

financing activities (68,980) (536,782) (8,640) 

The accompanying notes are an integral part of the financial statements. (Continued) 
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P r o p r i e t a r y F u n d s 
S t a t e m e n t of C a s h F lows 
F o r t h e y e a r e n d e d S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

Business-Type Activities 

Water and 
Electric Wastewater Airport 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchase of investment securities $ (464,157) (158,182) (30,298) 
Proceeds from sale and maturities of investment 

securities 391,201 131,957 30,692 
Interest on investments 8,269 287 1,452 
Net cash provided (used) by investing activities (64,687) (25,938) 1,846 

Net increase (decrease) in cash and cash equivalents (164,676) 478 14,928 
Cash and cash equivalents, October 1 381,185 66,506 153,670 
Cash and cash equivalents, September 30 216,509 66,984 168,598 

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 
CASH PROVIDED BY OPERATING ACTIVITIES: 

Operating income (loss) 138,954 103,773 3,280 
Adjustments to reconcile operating income to net cash 

provided by operating activities: 
Depreciation 121,570 84,717 19,154 
Amortization - 988 -Change in assets and liabilities: 

Increase in working capital advances (3,161) - -(Increase) decrease in accounts receivable (982) (226) 1,736 
Increase (decrease) in allowance for doubtful accounts 55 (201) 121 
Decrease in due from other funds - - -(Increase) decrease in inventory 13,693 219 213 
Decrease in prepaid expenses and 

other assets 5,668 (2) 19 
(Increase) decrease in deferred costs and other expenses (8,491) 25 -(Increase) decrease in other long-term assets 5 - -Increase (decrease) in accounts payable (5,482) 4 (379) 
Increase in accrued payroll and compensated 

absences 885 197 135 
Decrease in claims payable - - -Increase in pension obligations payable 5,793 2,843 835 
Increase in other post employment benefits payable 14,445 8,927 2,629 
Increase (decrease) in deferred credits and 

other liabilities 2,154 (1,766) 846 
Increase (decrease) in customer deposits 3,155 1,189 (21) 

Total adjustments 149,307 96,914 25,288 
Net cash provided by operating activities $ 288,261 200,687 28,568 

The accompanying notes are an integral part ofthe financial statements. 
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City of Aus t in , T e x a s 
Exhibi t C-3 

( C o n t i n u e d ) 

Business-Type Activities Governmental 
Nonmajor Activities-
Enterprise Internal Service 

Funds Total Funds 
CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchase of investment securities (20,810) (673,447) -Proceeds from sale and maturities of investment 

securities 19,294 573,144 -Interest on investments 2,456 12,464 409 
Net cash provided (used) by investing activities 940 (87,839) 409 

Net increase (decrease) in cash and cash equivalents (17,124) (166,394) 9,651 
Cash and cash equivalents, October 1 184,219 785,580 92,197 
Cash and cash equivalents, September 30 167,095 619,186 101,848 

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 
CASH PROVIDED BY OPERATING ACTIVITIES: 

Operating income (loss) (10,827) 235,180 12,992 
Adjustments to reconcile operating income to net cash 

provided by operating activities: 
Depreciation 22,054 247,495 8,516 
Amortization - 988 -Change in assets and liabilities: 

Increase in working capital advances - (3,161) -(Increase) decrease in accounts receivable (118) 410 138 
Increase (decrease) in allowance for doubtful accounts 74 49 (222) 
Decrease in due from other funds - ~ 11 
(Increase) decrease in inventory (758) 13,367 179 
Decrease in prepaid expenses and 

other assets 488 6,173 461 
(Increase) decrease in deferred costs and other expenses - (8,466) 276 
(Increase) decrease in other long-term assets - 5 -Increase (decrease) in accounts payable (13) (5,870) (622) 
Increase in accrued payroll and compensated 

absences 284 1,501 655 
Decrease in claims payable - - 3,158 
Increase in pension obligations payable 3,210 12,681 -Increase in other post employment benefits payable 9,416 35,417 -Increase (decrease) in deferred credits and 

other liabilities (10,564) (9,330) 274 
Increase (decrease) in customer deposits 32 4,355 -Total adjustments 24,105 295,614 12,824 

Net cash provided by operating activities 13,278 530,794 25,816 

The accompanying notes are an integral part of the financial statements. (Continued) 
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P r o p r i e t a r y F u n d s 
S t a t e m e n t of C a s h F l o w s 
F o r t he y e a r e n d e d S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

Business-Type Activities 

Water and 
Electric Wastewater Airport 

NONCASH INVESTING, CAPITAL AND FINANCING 
ACTIVITIES: 

(Increase) decrease in deferred assets/expenses $ (9,807) 6,142 
Capital appreciation bonds interest accreted 7,304 11,970 
Capital assets contributed from other funds 
Increase in contributed facilities - 5,259 
Increase (decrease) in the fair value of investments (1,238) (406) 427 
Amortization of bond issue costs 1,027 (717) (229) 
Amortization of bond discounts and premiums (5,077) (3,709) 260 
Amortization of deferred gain (loss) on refundings 9,986 3,804 (1,085) 
Gain (loss) on disposal of assets 1,593 (4,057) (490) 
Deferred gain (loss) on bond refunding (2,792) 
Bond issuance costs, discounts, premiums, and accrued 

interest written off due to refunding 1,357 
Deferred costs (recovered) to be recovered 3,487 18,375 
Increase (decrease) in deferred credits and other liabilities 150,705 (32,999) 
Capital lease obligations 1,258 - 486 
Bonds assumed with debt transfer - (8,046) 
Contributions 
Debt obligations transferred to other funds 

The accompanying notes are an integral part ofthe financial statements. 
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City of Austin, Texas 
Exhibit C-3 

Business-Type Activities Governmental 
Nonmajor Activities-
Enterprise Internal Service 

Funds Total Funds 
NONCASH INVESTING, CAPITAL AND FINANCING 

ACTIVITIES: 
(Increase) decrease in deferred assets/expenses 221 (3,444) -
Capital appreciation bonds interest accreted - 19,274 -
Capital assets contributed from other funds 173 173 2,254 
Increase in contributed facilities - 5,259 -Increase (decrease) in the fair value of investments (967) (2,184) -Amortization of bond issue costs (304) (223) 4 
Amortization of bond discounts and premiums (789) (9,315) -
Amortization of deferred gain (loss) on refundings 1,612 14,317 -Gain (loss) on disposal of assets (2,748) (5,702) (102) 
Deferred gain (loss) on bond refunding - (2,792) -
Bond issuance costs, discounts, premiums, and accrued 

interest written off due to refunding - 1,357 -
Deferred costs (recovered) to be recovered - 21,862 -
Increase (decrease) in deferred credits and other liabilities - 117,706 323 
Capital lease obligations - 1,744 -
Bonds assumed with debt transfer (4,522) (12,568) -
Contributions 375 375 — 
Debt obligations transferred to other funds 3,339 3,339 -
The accompanying notes are an integral part of the financial statements. 

37 



Fiduc i a ry F u n d s City of A u s t i n , T e x a s 

S t a t e m e n t of F iduc ia ry Net A s s e t s Exhib i t D-1 

S e p t e m b e r 30, 2010 
(In t h o u s a n d s ) 

Private-purpose 
Trust Agency 

ASSETS 
Pooled investments and cash 
Other assets 

$ 1,410 
121 

3,644 

Total assets 1,531 3,644 

LIABILITIES 
Accounts payable 
Due to other governments 
Deposits and other liabilities 663 

11 
2,799 

834 

Total liabilities 663 3,644 

NET ASSETS 
Held in trust 
Total net assets $ 

868 
868 

The accompanying notes are an integral part of the financial statements. 
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Fiduc ia ry F u n d s City of A u s t i n , T e x a s 
S t a t e m e n t of C h a n g e s in F iduc ia ry Net A s s e t s Exhib i t D-2 
For t h e y e a r e n d e d S e p t e m b e r 30, 2010 
(In t h o u s a n d s ) 

Private-purpose 
Trust 

ADDITIONS 
Contributions $ 431 
Interest and other 19 

Total additions 450 

DEDUCTIONS 
Benefit payments 396 

Total deductions 396 

Net additions (deductions) 54 

Total net assets - beginning 814 

Total net assets - ending $ 868 

The accompanying notes are an integral part of the financial statements. 
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N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30, 2010 

City of A u s t i n , T e x a s 

1 - SUMMARY O F SIGNIFICANT ACCOUNTING POLICIES 

T h e City o f A u s t i n , T e x a s ( the City) is a mun ic ipa l co rpo ra t i on i nco rpo ra ted unde r Ar t ic le X I , Sec t i on 5 of t he Cons t i tu t ion o f t he 
S ta te of T e x a s ( H o m e R u l e A m e n d m e n t ) . T h e Ci ty o p e r a t e s unde r a C o u n c i l - M a n a g e r f o r m o f g o v e r n m e n t . T h e Ci ty Counc i l is 
c o m p o s e d o f a M a y o r a n d six C o u n c i l m e m b e r s , all o f w h o m a re e lec ted at la rge for th ree -year s t a g g e r e d te rms a n d m a y serve 
a m a x i m u m of t w o consecu t i ve t e rms . A pet i t ion s i gned by 5 % of the reg is te red vo te rs w a i v e s the t e r m l imit for a 
C o u n c i l m e m b e r . 

T h e City 's ma jo r act iv i t ies or p r o g r a m s inc lude g e n e r a l g o v e r n m e n t ; pub l i c safe ty ; t ranspor ta t i on , p l ann ing , a n d susta inab i l i ty ; 
pub l i c hea l th ; pub l ic rec rea t ion a n d cu l tu re ; a n d u r b a n g r o w t h m a n a g e m e n t . In add i t i on , the Ci ty o w n s a n d ope ra tes cer ta in 
m a j o r en terpr ise act iv i t ies inc lud ing a n e lect r ic uti l i ty, wa te r a n d w a s t e w a t e r uti l i ty, a i rpor t , a n d non -ma jo r en te rp r i se act iv i t ies 
inc lud ing conven t i on , e n v i r o n m e n t a l a n d hea l th se rv i ces , pub l ic rec rea t ion , a n d u r b a n g rowth m a n a g e m e n t act iv i t ies. T h e s e 
act iv i t ies a re inc luded in t he a c c o m p a n y i n g f inanc ia l s t a temen ts . 

T h e City of Aus t in ' s char te r requ i res an a n n u a l aud i t by a n i n d e p e n d e n t cer t i f ied pub l i c accoun tan t . T h e s e f inanc ia l s t a t emen ts 
h a v e been p repa red in a c c o r d a n c e w i th genera l l y a c c e p t e d accoun t i ng pr inc ip les ( G A A P ) for local g o v e r n m e n t s as p resc r ibed 
by t he G o v e r n m e n t a l A c c o u n t i n g S t a n d a r d s B o a r d ( G A S B ) . T h e Ci ty has i m p l e m e n t e d G A S B S t a t e m e n t s No. 1 t h r o u g h No . 
53 , and No. 55 t h r o u g h No. 58 . In f isca l yea r 2 0 1 0 , t h e Ci ty i m p l e m e n t e d G A S B S ta temen t No. 51 ent i t led "Accounting and 
Financial Reporting for Intangible Assets" ( see No te 2 for impac t ) , G A S B S t a t e m e n t No . 53 ent i t led "Accounting and Financial 
Reporting for Derivative Instruments" ( see Note 14 for impac t ) , G A S B S t a t e m e n t N o . 57 ent i t led "OPEB Measurements by 
Agent Employers and Agent Multiple Employer Plans", a n d G A S B S t a t e m e n t No . 58 ent i t led "Accounting and Financial 
Reporting for Chapter 9 Bankruptcies". Imp lemen ta t i on o f the G A S B S t a t e m e n t N o . 57 a n d No . 5 8 d id not h a v e a s ign i f icant 
impac t on t he Ci ty 's f inanc ia l s t a temen ts . T h e m o r e s ign i f icant a c c o u n t i n g a n d repor t ing po l ic ies a n d prac t ices u s e d by t he 
C i t y are desc r i bed be low. 

A s a local g o v e r n m e n t , the Ci ty is not sub jec t t o federa l i n c o m e taxes , unde r t h e Internal R e v e n u e C o d e Sec t i on 115 . 
Fu r the rmore , it is not sub jec t to s ta te sa les tax . 

a — R e p o r t i n g Entity 

A s requ i red by G A A P , t h e s e f inanc ia l s t a t emen ts p resen t t h e Ci ty 's p r imary g o v e r n m e n t , its c o m p o n e n t un i ts , a n d o ther 
ent i t ies for w h i c h t he C i ty is c o n s i d e r e d f inanc ia l ly a c c o u n t a b l e . B l e n d e d c o m p o n e n t un i ts , a l t hough legal ly s e p a r a t e ent i t ies, 
a re , in subs tance , par t o f t he Ci ty 's ope ra t i ons ; t he re fo re , da ta f r o m t h e s e un i ts a re c o m b i n e d w i th da ta o f t h e Ci ty . 

B l e n d e d C o m p o n e n t Uni t s - T h e Aus t i n H o u s i n g F i n a n c e Co rpo ra t i on ( A H F C ) a n d Aus t i n Industr ia l D e v e l o p m e n t 
Co rpo ra t i on (A IDC) a re legal ly sepa ra te ent i t ies f r o m the Ci ty . A H F C a n d A I D C se rve all the c i t i zens o f Aus t i n a n d a re 
g o v e r n e d by a boa rd c o m p o s e d o f t h e Ci ty C o u n c i l m e m b e r s . T h e act iv i t ies a re repo r ted in the H o u s i n g A s s i s t a n c e F u n d a n d 
Aus t i n Industr ia l D e v e l o p m e n t Co rpo ra t i on F u n d , w h i c h a re n o n m a j o r spec ia l r e v e n u e funds . 

T h e Muel le r Loca l G o v e r n m e n t Co rpo ra t i on ( M L G C ) is a non-pro f i t loca l g o v e r n m e n t co rpo ra t ion c rea ted by t he Ci ty unde r 
S u b c h a p t e r D o f C h a p t e r 431 of t he T e x a s T r a n s p o r t a t i o n C o d e . M L G C w a s c r e a t e d for t he p u r p o s e of f i nanc ing in f ras t ruc ture 
p ro jec ts requ i red for t h e d e v e l o p m e n t o f t h e f o rme r s i te of Mue l le r A i rpor t . T h e Aus t i n Ci ty Counc i l ac ts a s t he boa rd o f 
d i rec tors of t he co rpo ra t i on a n d m e m b e r s of the Ci ty staf f se r ve as of f icers o f t h e co rpora t ion . T h e ent i ty is repo r ted as a 
n o n m a j o r spec ia l r e v e n u e f u n d in t he Ci ty 's f inanc ia l s t a t emen ts . 

R e l a t e d O r g a n i z a t i o n s - T h e Ci ty Counc i l appo in t s b o a r d m e m b e r s , but t he Ci ty has no s ign i f icant f inanc ia l accoun tab i l i t y for 
t he fo l low ing re la ted o rgan iza t ions : 
• Capi ta l Me t ropo l i t an Trans i t Au thor i t y (Cap i ta l Met ro ) - T h e Ci ty 's accoun tab i l i t y for th is o rgan iza t ion d o e s not e x t e n d 

b e y o n d appo in t i ng b o a r d m e m b e r s . 
• Aus t i n -Be rgs t rom In ternat iona l A i rpor t (ABIA) D e v e l o p m e n t C o r p o r a t i o n - Ci ty C o u n c i l m e m b e r s appo in t t h e m s e l v e s a s 

m e m b e r s o f t h e b o a r d , but the i r f unc t ion o n the b o a r d is min is ter ia l ra ther t h a n subs tan t i ve . 
• Aus t i n -Be rgs t rom L a n d h o s t En te rp r i ses , Inc. a n d Aus t i n C o n v e n t i o n En te rp r i ses , Inc. - Ci ty C o u n c i l m e m b e r s appo in t 

m e m b e r s of t h e s e boa rds . Deb t i ssues by t h e s e ent i t ies d o not cons t i tu te a deb t or p ledge o f the fa i th a n d cred i t o f t he 
City. 

• Aus t in T rav i s C o u n t y Men ta l Hea l t h M e n t a l Re ta rda t i on Cen te r - T h e n ine b o a r d m e m b e r s a re a p p o i n t e d by t he City, 
Trav is Coun ty , a n d the Aus t i n I ndependen t S c h o o l Distr ict . 

• U rban R e n e w a l A g e n c y - T h e Mayo r , w i th c o n s e n t of t he Ci ty C o u n c i l , appo in t s the b o a r d o f c o m m i s s i o n e r s for th is 
agency , w h o s e p r imary respons ib i l i t y is t o o v e r s e e the imp lemen ta t i on a n d c o m p l i a n c e o f u rban r e n e w a l p lans a d o p t e d by 
the Ci ty Counc i l . 

• Aus t in H o u s i n g Author i t y - T h e M a y o r appo in t s t he pe rsons to se rve as c o m m i s s i o n e r s o f th is o rgan iza t i on . 
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N o t e s t o Bas ic F inanc ia l S t a t e m e n t s 
S e p t e m b e r 3 0 , 2 0 1 0 

City o f A u s t i n , T e x a s 
( C o n t i n u e d ) 

1 - S U M M A R Y O F S I G N I F I C A N T A C C O U N T I N G P O L I C I E S , c o n t i n u e d 
a - R e p o r t i n g Ent i ty , c o n t i n u e d 

• T rav i s C o u n t y Hosp i ta l Dist r ic t - C i ty C o u n c i l m e m b e r s appo in t f ou r b o a r d m a n a g e r s , T rav i s C o u n t y appo in t s four b o a r d 
m a n a g e r s , a n d t h e Ci ty a n d C o u n t y mutua l l y appo in t o n e b o a r d m a n a g e r . T rav i s Coun ty repor ts t h e Hosp i ta l Distr ict as a 
c o m p o n e n t uni t o n the i r f i nanc ia l s t a t emen ts . 

A l l o f t h e s e ent i t ies a re sepa ra te f r o m the ope ra t i ng act iv i t ies o f t h e Ci ty . Re la ted o rgan iza t i ons a re not inc luded in t he Ci ty 's 
repor t ing ent i ty . 

T h e Ci ty o f A u s t i n re t i rement p lans (desc r i bed in No te 8 ) a n d the Ci ty o f Aus t i n De fe r red C o m p e n s a t i o n P lan are not i nc luded 
in the C i ty 's repor t ing ent i ty s ince the Ci ty d o e s not exerc i se subs tan t ia l con t ro l ove r t h e s e p lans . 

b -- G o v e r n m e n t - w i d e a n d F u n d F inanc ia l S t a t e m e n t s 

T h e bas ic f inanc ia l s t a t emen ts inc lude bo th g o v e r n m e n t - w i d e a n d f u n d f inanc ia l s t a temen ts . T h e g o v e r n m e n t - w i d e f inanc ia l 
s t a t e m e n t s ( i .e. , t he s ta temen t o f net asse ts a n d t h e s ta temen t o f act iv i t ies) repor t i n fo rmat ion o n al l g o v e r n m e n t a l a n d 
bus iness - t ype act iv i t ies o f the p r imary g o v e r n m e n t a n d its c o m p o n e n t uni ts. F iduc iary act iv i t ies a re not i nc luded in t h e 
g o v e r n m e n t - w i d e s t a temen ts . In terna l se rv i ce f u n d asse t a n d l iabi l i ty ba lances that a re no t e l im ina ted in the s ta temen t o f net 
a s s e t s a re repo r ted in t h e g o v e r n m e n t a l act iv i t ies c o l u m n o n the g o v e r n m e n t - w i d e s ta temen ts . G o v e r n m e n t a l act iv i t ies, w h i c h 
no rma l l y a re s u p p o r t e d by t a x e s a n d i n te rgove rnmen ta l r e v e n u e s , a re repor ted separa te l y f r om bus iness - t ype act iv i t ies, w h i c h 
re ly to a s ign i f icant ex ten t o n f ees a n d c h a r g e s to ex te rna l c u s t o m e r s . 

T h e s t a t e m e n t o f act iv i t ies d e m o n s t r a t e s t he d e g r e e to w h i c h t h e d i rect e x p e n s e s o f a func t ion a re of fset by p r o g r a m 
r e v e n u e s . D i rec t e x p e n s e s a re t h o s e that a re c lear ly ident i f iab le w i th a spec i f i c f unc t i on . Cer ta in ind i rect cos ts are inc luded in 
t h e p r o g r a m e x p e n s e s o f m o s t bus i ness - t ype act iv i t ies. P r o g r a m r e v e n u e s inc lude : 1) cha rges to c u s t o m e r s w h o p u r c h a s e , 
u s e , or d i rect ly benef i t f r o m g o o d s , se rv i ces , or pr iv i leges p rov ided by a g i ven func t ion a n d 2) g ran ts a n d cont r ibu t ions tha t a re 
res t r i c ted to m e e t t h e opera t i ona l or cap i ta l r equ i r emen ts o f a par t icu lar f unc t i on . T a x e s a n d o the r i t ems not p roper ly i nc l uded 
a m o n g p r o g r a m r e v e n u e s a re repo r ted as g e n e r a l r e v e n u e s . 

T h e a c c o u n t s o f t he Ci ty a re o r g a n i z e d o n t h e bas i s of f u n d s . T h e f u n d level s t a temen ts f o c u s o n the g o v e r n m e n t a l , 
p ropr ie ta ry , a n d f iduc ia ry f u n d s . E a c h f u n d w a s es tab l i shed to a c c o u n t for spec i f i c act iv i t ies in a c c o r d a n c e w i th app l i cab le 
regu la t i ons , res t r i c t ions , or l imi ta t ions. M a j o r f u n d s a re d e t e r m i n e d by cr i ter ia spec i f ied by G A S B S ta temen t No . 3 4 ; t h e Ci ty 
h a s e lec ted to p resen t t he A i rpor t F u n d a s a ma jo r f u n d e v e n t h o u g h it d o e s not m e e t t he m i n i m u m cr i ter ia . Ma jo r ind iv idua l 
g o v e r n m e n t a l f u n d s a n d ma jo r ind iv idua l en te rp r i se f u n d s a re repo r ted as sepa ra te c o l u m n s in t he f u n d f inanc ia l s t a t emen ts . 
A l l o ther f u n d s a re a g g r e g a t e d in to n o n m a j o r g o v e r n m e n t a l , n o n m a j o r en te rp r i se , or in terna l se rv i ce f u n d g roup ings . 

T h e Ci ty 's f i duc ia ry f u n d s a re p resen ted in t h e f u n d f inanc ia l s t a t e m e n t s by t ype (p r i va te -purpose a n d agency ) . By def in i t ion , 
f i duc ia ry f u n d asse t s a re he ld for t h e bene f i t of a th i rd par ty a n d c a n n o t b e u s e d to add ress act iv i t ies or ob l iga t ions of t he 
p r imary g o v e r n m e n t ; t he re fo re , t hey a re no t i nc luded in the g o v e r n m e n t - w i d e s ta temen ts . Reconc i l i a t ion o f t he f u n d f inanc ia l 
s t a t e m e n t s to t h e g o v e r n m e n t - w i d e f inanc ia l s t a t e m e n t s is p rov ided in t he f inanc ia l s t a t emen ts to exp la in t he d i f fe rences 
c r e a t e d by t he i n teg ra ted a p p r o a c h o f G A S B S t a t e m e n t N o . 34 . 

c - M e a s u r e m e n t F o c u s , Bas is o f A c c o u n t i n g , a n d F inanc ia l S t a t e m e n t P r e s e n t a t i o n 

T h e g o v e r n m e n t - w i d e f inanc ia l s t a t emen ts a re repo r ted us ing the f l ow of e c o n o m i c resources m e a s u r e m e n t f ocus a n d the 
a c c r u a l bas i s o f a c c o u n t i n g , a s a re t h e p ropr ie ta ry f u n d f inanc ia l s t a temen ts . R e v e n u e is r eco rded w h e n e a r n e d a n d e x p e n s e s 
a r e r e c o r d e d w h e n a l iabi l i ty is i ncu r red , rega rd less o f the t im ing o f re la ted c a s h f lows . Proper ty t a x e s a re recogn i zed a s 
r e v e n u e in t he yea r fo r w h i c h t hey a re l ev ied . G r a n t s a n d s imi lar i t ems are recogn i zed as r e v e n u e s as s o o n as al l el igibi l i ty 
r e q u i r e m e n t s h a v e b e e n me t . 
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N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, c o n t i n u e d 
c — M e a s u r e m e n t F o c u s , B a s i s of A c c o u n t i n g , a n d F inanc ia l S t a t e m e n t P r e s e n t a t i o n , c o n t i n u e d 

G o v e r n m e n t a l f u n d f inanc ia l s t a t emen ts a re repor ted us ing the cur ren t f inanc ia l resources m e a s u r e m e n t f o c u s a n d the 
m o d i f i e d acc rua l bas is o f accoun t i ng . Th is bas is o f accoun t i ng recogn i zes r evenues in the accoun t i ng per iod in w h i c h t hey 
b e c o m e suscep t ib le to accrua l ( i .e. bo th m e a s u r a b l e a n d ava i lab le ) . R e v e n u e s , o ther t h a n g ran ts , a re cons i de red ava i lab le 
w h e n they a re co l lect ib le w i th in t he cu r ren t pe r i od or s o o n e n o u g h therea f te r to l iqu idate l iabi l i t ies of t he cu r ren t pe r iod (de f ined 
by t he City a s co l lec ted w i th in 6 0 d a y s o f t h e e n d of t h e f isca l yea r ) . R e v e n u e s bi l led under a con t rac tua l a g r e e m e n t w i th 
a n o t h e r g o v e r n m e n t a l ent i ty , inc lud ing fede ra l a n d s tate g ran ts , a re recogn i zed w h e n b i l led or w h e n all el igibi l i ty r equ i r emen ts 
o f t h e p rov ider have b e e n met , a n d they are c o n s i d e r e d to be ava i lab le if e x p e c t e d to be co l lec ted w i th in o n e year . 
Expend i t u res genera l l y a re reco rded w h e n a l iabi l i ty is d u e . Howeve r , expend i tu res re la ted to c o m p e n s a t e d a b s e n c e s a n d 
a rb i t rage a re r eco rded w h e n p a y m e n t is d u e . Deb t se rv i ce expend i t u res a re recogn ized w h e n p a y m e n t is d u e . T h e repor ted 
f u n d ba lance o f g o v e r n m e n t a l f unds is c o n s i d e r e d a m e a s u r e o f ava i lab le s p e n d a b l e resources . 

Proper ty t a x e s , sa les t axes , f ranch ise t a x e s , hote l o c c u p a n c y taxes , veh ic le renta l taxes , mun ic ipa l cour t f i nes , d e v e l o p m e n t 
pe rm i t s a n d inspec t ions , bu i ld ing sa fe ty pe rm i t s a n d inspec t ions , pub l ic hea l th cha rges , e m e r g e n c y med i ca l serv ice cha rges , 
a n d interest assoc ia ted w i th t he cur ren t f isca l per iod are al l cons i de red to be suscept ib le to acc rua l a n d h a v e b e e n recogn i zed 
as revenues o f the cur ren t f iscal pe r iod . A l l o ther r e v e n u e i tems a re c o n s i d e r e d m e a s u r a b l e a n d ava i lab le in t he f iscal pe r iod 
t h e City rece i ves c a s h . 

G o v e r n m e n t a l Funds : Cons is t o f t he gene ra l f u n d , spec ia l r evenue f u n d s , deb t serv ice funds , cap i ta l p ro jec ts f unds , a n d 
p e r m a n e n t f u n d s . 

T h e City repor ts t he fo l low ing ma jo r g o v e r n m e n t a l f u n d : 

G e n e r a l F u n d : T h e p r imary ope ra t i ng f u n d of t he City. It is u s e d to accoun t for all f inanc ia l r esou rces that a re not 
requ i red t o be a c c o u n t e d for in ano the r f u n d . It inc ludes the fo l l ow ing act iv i t ies: genera l g o v e r n m e n t ; pub l i c safe ty ; 
t ranspor ta t i on , p lann ing , a n d susta inab i l i ty ; publ ic hea l th ; pub l ic rec rea t ion a n d cu l tu re ; a n d u r b a n g r o w t h 
m a n a g e m e n t . 

In add i t ion , t h e Ci ty repor ts t he fo l low ing n o n m a j o r g o v e r n m e n t a l f unds : 

Spec ia l R e v e n u e Funds : A c c o u n t for t he p roceeds of spec i f ic r e v e n u e sou rces that a re legal ly rest r ic ted to 
expend i t u res fo r spec i f ied p u r p o s e s , inc lud ing g ran t funds . 

Deb t Se rv i ce Funds : A c c o u n t fo r t he a c c u m u l a t i o n o f r esou rces for , a n d the p a y m e n t of, gene ra l l ong - te rm deb t a n d 
H U D Sec t i on 108 loan pr inc ipa l , in terest , a n d re la ted cos ts . 

Cap i ta l Pro jec ts Funds : A c c o u n t for f i nanc ia l resources for t he acqu is i t ion or cons t ruc t ion o f ma jo r cap i ta l faci l i t ies 
(o ther t h a n t h o s e repor ted w i th in propr ie tary f unds ) ; t hey a re f u n d e d pr imar i ly by gene ra l ob l iga t ion debt , o ther tax 
suppo r t ed deb t , in terest i n c o m e , a n d o ther i n te rgove rnmen ta l r evenues . A 1981 o rd inance requ i res t h e es tab l i shmen t 
o f a sepa ra te f u n d for e a c h b o n d p ropos i t i on a p p r o v e d in e a c h b o n d e lec t ion . 

P e r m a n e n t Funds : A c c o u n t for r esou rces tha t are legal ly rest r ic ted to t he ex ten t tha t on ly ea rn ings (not pr inc ipal ) m a y 
be u s e d fo r p u r p o s e s that suppo r t t he C i ty 's p rog rams . P e r m a n e n t f unds accoun t for t he pub l i c rec rea t ion a n d cu l tu re 
act iv i ty . 

P ropr ie ta ry a n d f iduc iary f u n d f inanc ia l s t a t e m e n t s are repor ted us ing the e c o n o m i c resources m e a s u r e m e n t f o c u s a n d the 
acc rua l bas is o f accoun t i ng . Propr ie ta ry f u n d s d is t ingu ish opera t ing r evenues a n d e x p e n s e s f r o m n o n o p e r a t i n g i t ems . 
O p e r a t i n g r e v e n u e s a n d e x p e n s e s genera l l y resul t f r o m prov id ing serv ices in connec t i on w i th a propr ie tary f und ' s pr inc ipa l 
o n g o i n g ope ra t i ons , s u c h as p rov id ing e lec t r i c or wa te r -was tewa te r se rv ices . O ther r e v e n u e s or e x p e n s e s a re nonope ra t i ng 
i t ems . 
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N o t e s t o Bas ic F inanc ia l S t a t e m e n t s 
S e p t e m b e r 3 0 , 2 0 1 0 

1 - S U M M A R Y O F S I G N I F I C A N T A C C O U N T I N G P O L I C I E S , c o n t i n u e d 
c - M e a s u r e m e n t F o c u s , Bas is of A c c o u n t i n g , a n d F inanc ia l S t a t e m e n t P r e s e n t a t i o n , c o n t i n u e d 

Propr ie ta ry F u n d s : Cons i s t o f en te rp r i se f unds a n d in terna l serv ice f unds . 

En te rp r i se F u n d s : A c c o u n t for ope ra t i ons that a re f i nanced a n d o p e r a t e d in a m a n n e r s imi lar t o pr iva te bus iness en te rp r i ses . 
C o s t s a re f i n a n c e d or r ecove red pr imar i ly t h rough user cha rges . In a c c o r d a n c e w i th G A S B S t a t e m e n t No . 2 0 , the Ci ty app l i es 
al l app l i cab le G A S B p r o n o u n c e m e n t s a s we l l as F inanc ia l A c c o u n t i n g S t a n d a r d s B o a r d ( F A S B ) p r o n o u n c e m e n t s i s sued o n or 
be fo re N o v e m b e r 3 0 , 1989 , un less t hose p r o n o u n c e m e n t s conf l ic t w i th or con t rad ic t G A S B p r o n o u n c e m e n t s . 

T h e Ci ty repor ts t he fo l low ing major en te rp r i se f u n d s : 

E lect r ic F u n d : A c c o u n t s for t he act iv i t ies o f t he C i t y - o w n e d e lect r ic uti l i ty, d o i n g bus iness as A u s t i n E n e r g y ™ . 

W a t e r a n d W a s t e w a t e r F u n d : A c c o u n t s for t he act iv i t ies of t he C i t y - o w n e d w a te r a n d w a s t e w a t e r uti l i ty, d o i n g 
b u s i n e s s a s Aus t i n W a t e r ™ . 

A i rpor t F u n d : A c c o u n t s fo r t he opera t i ons o f the A u s t i n - B e r g s t r o m In te rna t iona l A i rpor t (ABIA) . 

T h e Ci ty repor ts t he fo l low ing n o n m a j o r bus iness - t ype act iv i t ies in Exhib i t A - 2 : 

C o n v e n t i o n : A c c o u n t s for conven t i on cen te r a n d pub l i c even ts act iv i t ies. 

E n v i r o n m e n t a l a n d hea l th se rv ices : A c c o u n t s for hosp i ta l a n d so l id w a s t e se rv i ces act iv i t ies. 
Pub l ic rec rea t ion : A c c o u n t s for gol f a n d parks a n d rec rea t ion act iv i t ies. 
U r b a n g r o w t h m a n a g e m e n t : A c c o u n t s for d r a i n a g e a n d t ranspor ta t i on act iv i t ies. 

In ternal Se rv i ce Funds : A c c o u n t for t he f i nanc ing o f g o o d s or se rv ices p rov ided by o n e ci ty d e p a r t m e n t o r a g e n c y to 
o the r c i ty d e p a r t m e n t s or t o o ther g o v e r n m e n t a l uni ts o n a c o s t - r e i m b u r s e m e n t bas is . T h e s e act iv i t ies i nc lude , bu t a re 
not l imi ted to , cap i ta l p ro jec ts m a n a g e m e n t , c o m b i n e d e m e r g e n c y cen te r ope ra t i ons , e m p l o y e e hea l th benef i t s , f leet 
se rv ices , i n fo rmat ion se rv i ces , l iabi l i ty reserve (c i ty -w ide sel f i nsu rance) se rv i ces , suppo r t se rv i ces , w i re l ess 
c o m m u n i c a t i o n se rv ices , a n d wo rke rs ' c o m p e n s a t i o n c o v e r a g e . 

F iduc ia ry F u n d s : A c c o u n t fo r asse t s he ld by t he Ci ty in a t rus tee capac i t y or as a n a g e n t for ind iv idua ls , p r i va te o rgan i za t i ons , 
o r o ther g o v e r n m e n t s : 

P r i va te -pu rpose T rus t F u n d s : A c c o u n t for t rus t a r r a n g e m e n t s unde r w h i c h pr inc ipa l a n d i n c o m e benef i t i nd iv idua ls , 
p r iva te o rgan iza t i ons , or o ther g o v e r n m e n t s . P r i va te -pu rpose t rus t f u n d s a c c o u n t for va r i ous p u r p o s e s : g e n e r a l 
g o v e r n m e n t , t ranspor ta t i on , pub l ic rec rea t ion a n d cu l tu re , a n d u rban g r o w t h m a n a g e m e n t . 

A g e n c y F u n d s : A c c o u n t fo r r esou rces he ld by the Ci ty in a cus tod ia l capac i t y for pe rm i t f ees ; c a m p a i g n f i nanc ing 
d o n a t i o n s a n d f ees ; Mun ic ipa l Cour t se rv i ce f ees ; a n d e s c r o w depos i t s a n d p a y m e n t s to l oan rec ip ien ts . 

d - B u d g e t 

T h e Ci ty M a n a g e r is requ i red by t he Ci ty Char te r to p resent a p r o p o s e d ope ra t i ng a n d cap i ta l budge t to t h e Ci ty C o u n c i l n o 
la ter t h a n th i r ty d a y s be fo re t h e beg inn ing of t he n e w f isca l year . T h e f ina l b u d g e t sha l l be a d o p t e d no la ter t h a n t h e twen t y -
s e v e n t h day of the last m o n t h of t h e p reced ing f isca l year . Dur ing the f ina l adop t i on p rocess , t he Ci ty Counc i l p a s s e s a n 
app rop r i a t i on o r d i n a n c e a n d a tax - levy ing o rd inance . 

A n n u a l b u d g e t s a re legal ly a d o p t e d for t he Gene ra l F u n d , cer ta in spec ia l r e v e n u e f u n d s , a n d deb t se rv i ce f unds . Add i t i ona l 
i n fo rma t i on re la ted to spec ia l r e v e n u e f unds w i th legal ly a d o p t e d b u d g e t s can be f o u n d in Exhib i t E-13. A n n u a l b u d g e t s a re 
a l s o a d o p t e d for en te rp r i se a n d in terna l se rv i ce f u n d s , a l t hough t hey a re not legal ly r equ i r ed . Mu l t i - year b u d g e t s a re a d o p t e d 
for cap i ta l p ro jec ts a n d g ran t f u n d s , w h e r e appropr ia t ions rema in au tho r i zed for t h e l i fe o f t h e pro ject , i r respec t i ve of f i sca l 
yea r . Expend i t u res a r e app rop r i a ted o n a mod i f i ed accrua l bas is , e x c e p t tha t c o m m i t m e n t s re la ted to p u r c h a s e o r d e r s a re 
t r ea ted a s expend i t u res in the y e a r of c o m m i t m e n t . Cer ta in payro l l acc rua ls , e m p l o y e e t ra in ing , a n d o the r f und - l eve l 
e x p e n d i t u r e s a re b u d g e t e d a s gene ra l c i ty respons ib i l i t ies . 

F o r m a l b u d g e t a r y cont ro l is e m p l o y e d du r ing t he yea r at the f u n d a n d d e p a r t m e n t leve l a s a m a n a g e m e n t cont ro l dev i ce fo r 
a n n u a l l y b u d g e t e d f unds . 

City o f A u s t i n , T e x a s 
( C o n t i n u e d ) 
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N o t e s to B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30, 2010 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, c o n t i n u e d 
d — B u d g e t , c o n t i n u e d 

B u d g e t s a re mod i f ied t h r o u g h o u t t he year . T h e City M a n a g e r is au tho r i zed to t rans fer appropr ia t ion ba lances w i th in a f u n d a n d 
d e p a r t m e n t o f the City. T h e Ci ty Counc i l a p p r o v e s a m e n d m e n t s to t h e budge t a n d t rans fe rs o f appropr ia t ions f r o m o n e f u n d 
a n d d e p a r t m e n t to ano ther . T h e or ig ina l a n d f inal budge ts for the G e n e r a l F u n d are repor ted in t he requ i red s u p p l e m e n t a r y 
i n f o rma t i on . U n e n c u m b e r e d appropr ia t i ons for annua l budge ts lapse at f isca l year e n d . 

e — Financ ia l S t a t e m e n t E l e m e n t s 

P o o l e d I n v e s t m e n t s a n d C a s h - C a s h ba lances o f all ci ty f unds (excep t for cer ta in f u n d s s h o w n in No te 5 as hav ing n o n -
p o o l e d inves tments ) a re poo led a n d inves ted . I nves tmen ts p u r c h a s e d w i th poo led c a s h , cons is t ing pr imar i ly o f U.S. 
g o v e r n m e n t ob l iga t ions a n d U.S. agency ob l iga t ions , a re s ta ted at fair va lue . In terest ea r ned o n i nves tmen t s p u r c h a s e d w i th 
p o o l e d c a s h is a l loca ted mon th ly to e a c h par t ic ipat ing fund b a s e d u p o n the fund 's ave rage dai ly ba lance . Funds tha t car ry a 
nega t i ve ba lance in p o o l e d c a s h a n d i nves tmen ts a re not a l loca ted in terest ea rn ings nor c h a r g e d in terest e x p e n s e . 

I n v e s t m e n t s - Cer ta in i nves tmen ts a re requ i red to be repor ted at fair va lue , based o n q u o t e d ma rke t pr ices. Rea l i zed g a i n s 
or losses resu l t ing f r o m the sa le of i nves tmen ts are d e t e r m i n e d by t he spec i f ic cos t o f t h e secur i t ies so ld . T h e Ci ty car r ies all o f 
its i nves tmen ts in U.S. g o v e r n m e n t a n d a g e n c y deb t secur i t ies a n d m o n e y marke t mu tua l f u n d s at fair va lue as o f S e p t e m b e r 
3 0 , 2 0 1 0 . Inves tmen ts in local g o v e r n m e n t i nves tmen t poo ls a re car r ied at amor t i zed cost , w h i c h a p p r o x i m a t e s fair va lue . 

A c c o u n t s R e c e i v a b l e — Ba lances o f accoun t s rece ivab le , repor ted o n the g o v e r n m e n t - w i d e s ta temen t o f net asse ts , a re 
a g g r e g a t i o n s o f d i f ferent c o m p o n e n t s s u c h as cha rges for se rv i ces , f ines , a n d ba lances d u e f r o m taxpaye rs or o ther 
g o v e r n m e n t s . In o rder t o ass is t the reader , the fo l low ing in fo rmat ion has b e e n p rov ided regard ing s ign i f icant c o m p o n e n t s o f 
rece i vab le ba lances as o f S e p t e m b e r 30 , 2 0 1 0 (in t housands ) : 

C h a r g e s 
for 

Serv ices F ines Taxes 

O t h e r 
Govern

m e n t s Other Total 
Governmenta l act ivi t ies 

Genera l Fund $ 79,001 25,907 33,307 - — 138,215 

Nonmajor governmenta l funds 5 9 9 16 11,751 28,356 7 1 9 41,441 

Internal serv ice funds 2,015 - - - - 2,015 
A l lowance for doubtful accounts (70,487) (11,612) - (259) - (82,358) 

Total $ 11,128 14,311 45 ,058 28,097 7 1 9 99,313 

R e c e i v a b l e s repor ted in bus iness - t ype act iv i t ies a re pr imar i ly c o m p r i s e d o f cha rges fo r serv ices . 

El imina t ion of In terna l Act iv i t ies — T h e e l im ina t ion o f in ternal se rv i ce f u n d act iv i ty is n e e d e d in o r d e r to e l im ina te dup l i ca te 
act iv i ty in m a k i n g the t rans i t ion f r o m the f u n d leve l f inanc ia l s t a temen ts to t he g o v e r n m e n t - w i d e f inanc ia l s t a t emen ts . In 
add i t i on , t h e e l im ina t ion o f in terna l se rv i ce f u n d act iv i ty requ i res t he Ci ty to " look back" a n d ad jus t t h e in ternal se rv i ce f unds ' 
in te rna l c h a r g e s . A pos i t ive c h a n g e in net asse t s de r i ved f r o m in terna l serv ice f u n d act iv i ty resul ts in a pro- ra ta reduc t ion in t he 
c h a r g e s m a d e to t he par t ic ipa tory f u n d s . A def ic i t c h a n g e in net asse ts o f in ternal serv ice f unds requ i res a pro- ra ta i nc rease in 
t h e a m o u n t s c h a r g e d t o t he par t ic ipatory f u n d s . 

In te rna l B a l a n c e s - In t h e g o v e r n m e n t - w i d e s ta temen t o f net asse ts , in ternal ba l ances a re t h e rece ivab les a n d payab les 
b e t w e e n t h e g o v e r n m e n t a l a n d bus iness - t ype act iv i t ies. 

In te r fund R e c e i v a b l e s a n d P a y a b l e s — Dur ing t he c o u r s e o f opera t ions , n u m e r o u s t ransac t ions occu r b e t w e e n ind iv idua l 
f u n d s for g o o d s p rov ided or se rv ices r e n d e r e d . T h e s e rece ivab les a n d payab les a re c lass i f ied as "due f r o m o ther f unds " or 
" d u e to o the r f unds " o n t he fund- leve l s t a t emen ts w h e n they a re e x p e c t e d to be l iqu ida ted w i th in o n e year . If rece ivab les or 
p a y a b l e s a re not e x p e c t e d to be l iqu ida ted w i th in o n e year , t hey a re c lass i f ied a s " a d v a n c e s to o ther f unds " or " a d v a n c e s f r o m 
o t h e r funds . " 

44 



N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

1 - SUMMARY O F SIGNIFICANT ACCOUNTING POLICIES, c o n t i n u e d 
e -- F inanc ia l S t a t e m e n t E l e m e n t s , c o n t i n u e d 

I n v e n t o r i e s -- Inventor ies a re v a l u e d at cost , w h i c h is d e t e r m i n e d a s fo l l ows : 

Fund Inventory Va lua t i on M e t h o d 

Genera l F u n d A v e r a g e cost ; p o s t a g e f i rs t - in , f i rs t -out 
Electr ic: 

Fue l oi l a n d coa l Las t - in , f i rs t -out 
O ther inven tor ies A v e r a g e cos t 

A l l o the rs A v e r a g e cos t 

Inventor ies for all f u n d s a re a c c o u n t e d for us ing the c o n s u m p t i o n m e t h o d a n d expend i t u res a re reco rded w h e n i s s u e d . 
Inventor ies repor ted in t he G e n e r a l F u n d a n d cer ta in spec ia l r e v e n u e f u n d s a re of fset by a f u n d ba lance rese rve , w h i c h 
ind icates tha t t hey d o not rep resen t "ava i lab le s p e n d a b l e resou rces . " 

R e s t r i c t e d a s s e t s -- Rest r i c ted asse ts are asse ts w h o s e use is sub jec t to cons t ra in ts that a re e i ther (a) ex te rna l l y i m p o s e d by 

cred i tors ( such as t h r o u g h deb t covenan ts ) , g ran to rs , con t r ibu to rs , o r laws or regu la t ions o f o ther g o v e r n m e n t s or (b) i m p o s e d 

by l aw t h r o u g h cons t i tu t iona l p rov is ions or enab l i ng leg is la t ion . S i nc e t he Elect r ic F u n d a n d W a t e r a n d W a s t e w a t e r F u n d 

repor t in a c c o r d a n c e w i th accoun t i ng for regu la ted ope ra t i ons ( fo rmer ly F A S B S t a t e m e n t N o . 71) , enab l i ng leg is la t ion a lso 

inc ludes rest r ic t ions o n asse t use es tab l i shed by its g o v e r n i n g b o a r d w h i c h is t he Ci ty Counc i l . 

T h e ba lance o f res t r ic ted asse t s in the en te rp r i se f u n d s a re a s fo l l ows ( in t h o u s a n d s ) : 
Tota l 

E lec t r i c 
W a t e r a n d 

W a s t e w a t e r A i r p o r t 
N o n m a j o r 
E n t e r p r i s e 

R e s t r i c t e d 
A s s e t s 

St ra teg i c r ese rve $ 1 4 1 , 6 9 5 - - - 1 4 1 , 6 9 5 

Cap i t a l p ro jec t s 4 4 , 9 6 0 3 1 , 0 3 8 1 2 1 , 0 5 4 10 ,154 2 0 7 , 2 0 6 

C u s t o m e r a n d e s c r o w d e p o s i t s 2 4 , 6 8 6 8 , 4 0 5 4 1 7 3 ,154 3 6 , 6 6 2 

D e b t se rv i ce 1 0 0 , 5 6 8 1 0 6 , 2 4 7 1 3 , 6 3 4 2 , 1 3 0 2 2 2 , 5 7 9 
F e d e r a l g r a n t s - 3 0 7 1,612 2 , 4 8 0 4 , 3 9 9 

P lan t d e c o m m i s s i o n i n g 1 8 4 , 0 2 9 - - ~ 1 8 4 , 0 2 9 

R e v e n u e b o n d r e s e r v e 1 9 , 4 5 5 - - 8 , 4 9 7 2 7 , 9 5 2 

O p e r a t i n g rese rve a c c o u n t - - 9 ,158 6 , 1 5 8 1 5 , 3 1 6 

P a s s e n g e r fac i l i ty c h a r g e a c c o u n t - - 2 6 , 8 0 8 - 2 6 , 8 0 8 

R e n e w a l a n d r e p l a c e m e n t a c c o u n t 6 4 - 1 0 , 0 0 0 8 8 4 1 0 , 9 4 8 

$ 5 1 5 , 4 5 7 1 4 5 , 9 9 7 1 8 2 , 6 8 3 3 3 , 4 5 7 8 7 7 , 5 9 4 

Capi ta l a s s e t s - Cap i ta l asse t s , w h i c h pr imar i ly i nc lude land a n d i m p r o v e m e n t s , bu i ld ings a n d i m p r o v e m e n t s , p lant a n d 
equ ipmen t , veh ic les , w a t e r r ights , a n d in f ras t ruc ture asse t s , a re repo r ted in t he propr ie ta ry f u n d s a n d the app l i cab le 
g o v e r n m e n t a l o r bus iness - t ype act iv i ty c o l u m n s o f t he g o v e r n m e n t - w i d e s ta temen t o f net asse t s ; re la ted dep rec ia t i on or 
amor t i za t i on is a l loca ted t o p r o g r a m s in t h e s t a t e m e n t o f act iv i t ies. Cap i ta l a s s e t s a re de f i ned a s asse t s w i t h a n init ial 
ind iv idual cos t o f $1 ,000 or m o r e a n d a n es t ima ted use fu l l i fe o f g rea te r t h a n o n e year . A s s e t s p u r c h a s e d , in terna l ly g e n e r a t e d , 
o r cons t ruc ted a re cap i ta l i zed at h is tor ica l cos t . Con t r i bu ted or a n n e x e d cap i ta l asse t s a re reco rded at e s t i m a t e d fa i r va lue at 
t he t ime rece i ved . Cap i ta l ou t lay is r eco rded a s a n expend i t u re in t h e G e n e r a l F u n d a n d o ther g o v e r n m e n t a l f u n d s a n d a s a n 
asset in t he g o v e r n m e n t - w i d e f inanc ia l s t a temen ts a n d propr ie ta ry f unds . M a i n t e n a n c e a n d repa i rs a re c h a r g e d t o ope ra t i ons 
a s incur red . I m p r o v e m e n t s a n d be t te rmen ts tha t e x t e n d t he use fu l l ives o f cap i ta l asse ts a re cap i ta l i zed in t h e g o v e r n m e n t -
w i d e a n d propr ie tary s t a t e m e n t o f ne t asse ts a n d e x p e n d e d in g o v e r n m e n t a l f u n d s . 

T h e C i ty ob ta ins pub l i c d o m a i n capi ta l asse t s ( in f rast ructure) t h rough cap i ta l i m p r o v e m e n t p ro jec ts (C IP) cons t ruc t ion or 
t h r o u g h annexa t i on o r d e v e l o p e r con t r ibu t ion . In f ras t ruc ture asse t s inc lude s t ree ts a n d roads , b r idges , pedes t r i an faci l i t ies, 
d ra i nage s y s t e m s , a n d traf f ic s igna l s y s t e m s acqu i r ed af ter S e p t e m b e r 3 0 , 1980 . 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 
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In te res t is not cap i ta l i zed o n g o v e r n m e n t a l cap i ta l asse t s . En te rp r i se f u n d s , w i th t h e excep t i on o f t h e E lec t r ic F u n d a n d W a t e r 
a n d W a s t e w a t e r F u n d , cap i ta l ize in terest pa id o n long- te rm deb t w h e n it can be a t t r ibu ted to a spec i f i c pro ject a n d w h e n it 
mate r ia l l y e x c e e d s t he in terest r e v e n u e g e n e r a t e d by t he b o n d p r o c e e d s i ssued t o f u n d t he pro ject . In terest is not cap i ta l i zed 
o n Electr ic F u n d a n d W a t e r a n d W a s t e w a t e r F u n d asse t s in a c c o r d a n c e w i th a c c o u n t i n g fo r regu la ted opera t i ons . 

C a p i t a l assets are dep rec ia ted us ing t he s t ra ight - l ine m e t h o d ove r t he fo l l ow ing e s t i m a t e d usefu l l ives ( in years ) : 

B u s i n e s s - t y p e Act iv i t ies 
G o v e r n m e n t a l W a t e r a n d N o n m a j o r 

A s s e t s Act iv i t i es (1) Elec t r ic W a s t e w a t e r Airpor t E n t e r p r i s e 
Bui ld ings 5 -40 15 -50 15 -50 15 -40 12 -40 

P lant a n d e q u i p m e n t 5 -50 6 -40 5 -60 4 - 5 0 5-40 

Veh ic les 3 -20 3-40 3-20 3 -20 3 -30 
C o m m u n i c a t i o n e q u i p m e n t 7-15 7-18 7 7 7 

Furn i tu re a n d f ix tures 7-12 12 -40 12 10 -12 7-12 

C o m p u t e r s a n d E D P e q u i p m e n t 3-7 3-7 3-7 3-7 3-7 

W a t e r r ights - - 101 - -In f ras t ruc ture 
S t ree ts a n d roads 3 0 — — - — 
Br idges 5 0 - - - -
Dra inage s y s t e m s 5 0 - - - -
Pedes t r i an fac i l i t ies 2 0 - - - -Traf f ic s igna ls 2 5 - - - -

(1) Inc ludes in terna l se rv i ce f u n d s 

Dep rec ia t i on o f asse ts is c lass i f ied by func t iona l c o m p o n e n t . T h e Ci ty cons ide r s l and , arts a n d t reasu res , a n d l ibrary 
co l lec t ions to be inexhaus t ib le ; t he re fo re , t h e s e asse t s a re repo r ted a s nondep rec i ab l e . T h e t rue v a l u e o f ar ts , t r easu res , a n d 
l ib rary co l lec t ions is e x p e c t e d t o be ma in ta i ned ove r t ime a n d , t hus , is no t d e p r e c i a t e d . 

In t h e g o v e r n m e n t - w i d e and propr ie ta ry f u n d s ta temen ts , t he Ci ty r ecogn i zes a ga in or loss o n the d i sposa l o f asse ts w h e n it 
re t i res or o the rw ise d i sposes o f cap i ta l asse t s . 

W a t e r r ights represent t h e amor t i zed cos t o f a $ 1 0 0 mi l l ion con t rac t , net o f a c c u m u l a t e d amor t i za t i on o f $ 1 0 . 9 mi l l ion b e t w e e n 
t h e City a n d the Lower C o l o r a d o R ive r Au thor i t y ( L C R A ) fo r a f i f ty -one yea r a s s u r e d w a t e r supp ly a g r e e m e n t , w i t h a n op t ion to 
e x t e n d ano the r f i f ty yea rs . T h e Ci ty a n d L C R A en te red into t h e con t rac t in 1999 . T h e asse t amor t i za t i on per iod is 101 .25 
y e a r s . 

Defer red E x p e n s e s o r C r e d i t s - In a c c o r d a n c e w i th a c c o u n t i n g for regu la ted opera t i ons , cer ta in uti l i ty e x p e n s e s tha t d o not 
cur ren t l y requ i re f und ing a re de fe r red t o fu tu re pe r iods in w h i c h t hey a re i n tended t o be recove red by ra tes . L i kew ise , cer ta in 
c red i t s to i n c o m e a re de fe r red to pe r iods in w h i c h t hey a re m a t c h e d w i th re la ted cos ts . T h e s e e x p e n s e s or c red i ts i nc lude 
c h a n g e s in fair va lue o f i nves tmen ts , con t r ibu t ions , a n d deb t i s suance cos ts , p e n s i o n , o ther pos t e m p l o y m e n t benef i t s , 
in terest , d e c o m m i s s i o n , fue l recovery , e tc . De fe r red e x p e n s e s wi l l be recove red in t h e s e fu tu re pe r iods by se t t ing ra tes 
suf f ic ient t o p rov ide f unds fo r t he requ i remen ts . If de fe r red e x p e n s e s a re not recove rab le in fu tu re ra tes , the de fe r red 
e x p e n s e s wi l l be sub jec t to wr i te off. Reta i l de regu la t i on o f e lect r ic ra tes in t he fu tu re m a y affect t h e Ci ty 's cu r ren t a c c o u n t i n g 
t r e a t m e n t o f its e lect r ic uti l i ty r e v e n u e s , e x p e n s e s , a n d de fe r red a m o u n t s . 
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Defer red (Inflows) O u t f l o w s of R e s o u r c e s - In a c c o r d a n c e w i th G A S B S ta temen t No. 53 , Accounting and Financial 
Reporting for Derivative Instruments, de r i va t i ve i ns t rumen ts a re repo r ted in t he s ta temen t o f net asse ts at fa i r va lue , a s e i ther 
asse ts or l iabi l i t ies. C h a n g e s in fa i r v a l u e o f hedg ing der i va t i ve i ns t rumen ts are recogn i zed t h r o u g h t he app l i ca t ion o f h e d g e 
a c c o u n t i n g a s e i ther d e f e r r e d in f lows or ou t f l ows in t he s t a t e m e n t o f net asse t s , a s a n of fset to t h e re la ted hedg ing der iva t i ve 
ins t rument . 

C o m p e n s a t e d A b s e n c e s - T h e a m o u n t s o w e d to e m p l o y e e s for u n p a i d v a c a t i o n , excep t ion vaca t i on a n d sick l eave 
l iabi l i t ies, i nc lud ing t he Ci ty 's sha re o f e m p l o y m e n t - r e l a t e d taxes , a re repo r ted o n the acc rua l bas is o f accoun t i ng in t he 
app l i cab le g o v e r n m e n t a l o r bus iness - t ype act iv i ty c o l u m n s o f t he g o v e r n m e n t - w i d e s ta tements a n d in the propr ie ta ry act iv i t ies 
o f t he f u n d f i nanc ia l s t a t emen ts . T h e l iabi l i t ies a n d expend i t u res a re repo r ted o n the mod i f i ed acc rua l bas is in t he 
g o v e r n m e n t a l f u n d f inanc ia l s t a t emen ts ; the es t ima ted l iabi l i ty for g o v e r n m e n t a l f u n d s is t he a m o u n t o f s ick a n d vaca t i on pa id 
at t e rm ina t i on w i th in 6 0 d a y s o f f isca l y e a r - e n d . 

A c c u m u l a t e d l eave p a y o u t s a re l imi ted t o t he l owe r of ac tua l a c c u m u l a t e d hou rs or t he hou rs l is ted be low: 

W o r k 
w e e k 

Non-Civil 
S e r v i c e 

E m p l o y e e s (1) 

Civil 
S e r v i c e 
P o l i c e (2) 

Civil 
S e r v i c e 

Fire (3) 
V a c a t i o n 0 -40 2 4 0 2 4 0 2 4 0 

4 2 2 7 0 N/A N/A 
4 8 3 0 9 N/A N/A 
53 N/A N/A 3 6 0 

Excep t i on vaca t i on (4) 0 -40 160 160 176 
4 2 160 N/A N/A 
4 8 160 N/A N/A 
53 N/A N/A 2 6 4 

S ick l eave 0 -40 7 2 0 1,400 7 2 0 
4 2 7 5 6 N/A N/A 
4 8 9 2 6 N/A N/A 
53 N/A N/A 1 0 8 0 

(1) Non-c iv i l se rv i ce e m p l o y e e s a re e l ig ib le for a c c u m u l a t e d s ick leave payou t if h i red be fo re Oc tobe r 1 , 1 9 8 6 . 
(2) Civ i l se rv i ce po l i ce e m p l o y e e s w i th 10 y e a r s o f ac tua l se rv i ce a re e l ig ib le for a c c u m u l a t e d s ick l eave payou t . 
(3) Civ i l se r v i ce f i re e m p l o y e e s a re e l ig ib le fo r a c c u m u l a t e d s i ck leave payou t rega rd less o f hire da te . 
(4) E x c e p t i o n vaca t i on hou rs a re hou rs a c c u m u l a t e d by a n e m p l o y e e w h e n t he e m p l o y e e w o r k s o n a Ci ty ho l iday . 

O t h e r P o s t E m p l o y m e n t B e n e f i t s - T h e Ci ty p rov ides ce r ta in hea l th ca re benef i t s for its ret i red e m p l o y e e s a n d the i r fami l i es 
a s m o r e fu l ly d e s c r i b e d in N o t e 16. T h e Ci ty i m p l e m e n t e d G A S B S ta temen t N o . 4 5 a n d repor ts t h e actuar ia l ly d e t e r m i n e d cos t 
o f t h e s e p o s t - e m p l o y m e n t bene f i t s , o the r t h a n pens ions . A t S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty 's to ta l ac tuar ia l a c c r u e d l iabi l i ty for 
t h e s e re t i ree bene f i t s w a s app rox ima te l y $1 .1 b i l l ion. T h e Ci ty f u n d s t he cos ts of t h e s e benef i t s o n a p a y - a s - y o u - g o bas is . 

L o n g - T e r m D e b t - T h e deb t se rv i ce for g e n e r a l ob l iga t ion b o n d s a n d o ther g e n e r a l ob l iga t ion deb t ( inc lud ing loans) , i ssued to 
f u n d g e n e r a l g o v e r n m e n t cap i ta l p ro jec ts , is pa id f r o m tax r e v e n u e s , in te r fund t rans fe rs , a n d i n te rgove rnmen ta l r evenues . 
S u c h g e n e r a l ob l i ga t ion deb t is repo r ted in t h e g o v e r n m e n t - w i d e s t a temen ts unde r g o v e r n m e n t a l act iv i t ies. 

T h e deb t se rv i ce for g e n e r a l ob l iga t ion b o n d s a n d o the r gene ra l ob l iga t ion deb t i s sued to f i nance propr ie ta ry f u n d cap i ta l 
p ro jec ts is no rma l l y pa id f r o m ne t r e v e n u e s o f t h e app l i cab le propr ie tary f u n d , a l t hough s u c h deb t wi l l b e repa id f r o m tax 
r e v e n u e s if n e c e s s a r y . S u c h g e n e r a l ob l i ga t ion d e b t is s h o w n as a spec i f ic l iabi l i ty o f the app l i cab le p ropr ie ta ry f u n d , w h i c h is 
approp r ia te u n d e r genera l l y a c c e p t e d a c c o u n t i n g pr inc ip les a n d in v i e w o f t he expec ta t i on that t he propr ie tary f u n d wi l l p rov ide 
resou rces t o se rv i ce t h e deb t . 

R e v e n u e b o n d s i s sued to f i nance cap i ta l p ro jec ts o f ce r ta in en te rp r i se f unds a re to be repa id f r o m net r e v e n u e s o f t h e s e 
f unds . T h e c o r r e s p o n d i n g d e b t is r e c o r d e d in t he app l i cab le f u n d . Ope ra t i ng r e v e n u e s a n d interest i n c o m e that a re u s e d as 
secur i ty fo r r e v e n u e b o n d s a re repor ted sepa ra te l y f r o m o the r r evenues . 
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T h e City has cer ta in con t rac tua l c o m m i t m e n t s w i th seve ra l mun ic ipa l uti l i ty d ist r ic ts ( M U D s ) for t he cons t ruc t i on o f add i t i ons 
a n d i m p r o v e m e n t s to t he Ci ty 's wa te r a n d w a s t e w a t e r s y s t e m that se rve t he M U D s a n d su r round ing a reas . T h e s e add i t i ons 
a n d i m p r o v e m e n t s are f u n d e d by con t rac t r e v e n u e b o n d s , w h o s e pr inc ipal a n d in terest a re payab le pr imar i ly f r o m t h e net 
r e v e n u e s o f t h e W a t e r a n d W a s t e w a t e r F u n d . 

F o r propr ie tary f u n d s a n d fo r g o v e r n m e n t a l act iv i t ies in t he g o v e r n m e n t - w i d e f inanc ia l s ta temen ts , t h e Ci ty de fe rs a n d 
a m o r t i z e s ga ins a n d losses rea l i zed o n re fund ings o f deb t a n d repor ts bo th t he n e w deb t l iabi l i ty a n d the re la ted de fe r red 
a m o u n t on t he s ta temen t o f net asse ts . T h e Elect r ic F u n d a n d W a t e r a n d W a s t e w a t e r Fund recogn ize ga ins a n d losses o n 
d e b t d e f e a s a n c e in a c c o r d a n c e w i th accoun t i ng for regu la ted opera t ions . 

O t h e r Long-Te rm Liabi l i t ies - Cap i ta l app rec ia t i on b o n d s a re reco rded at net acc re ted va lue . A n n u a l acc re t ion o f t he b o n d s 
is reco rded a s interest e x p e n s e dur ing the life o f t he b o n d s . T h e cumu la t i ve acc re t ion o f capi ta l app rec ia t i on b o n d s , net o f 
in terest p a y m e n t s o n t he b o n d s , is r eco rded a s cap i ta l apprec ia t ion b o n d interest payab le . 

Landfill C l o s u r e a n d P o s t c l o s u r e C a r e C o s t s ~ Mun ic ipa l sol id w a s t e landf i l l cos ts a re repor ted in a c c o r d a n c e w i th G A S B 
S t a t e m e n t No . 18, "Accounting for Municipal Solid Waste Landfill Closure and Postclosure Care Costs". T h e l iabi l i ty fo r landf i l l 
c losu re a n d pos tc losu re cos ts is repor ted in t he Sol id W a s t e Serv ices F u n d , a nonma jo r en terpr ise f u n d . 

O p e r a t i n g R e v e n u e s — R e v e n u e s are reco rded net o f a l l owances , inc lud ing b a d debt , in t he g o v e r n m e n t - w i d e a n d 
propr ie ta ry fund- leve l s ta temen ts . T h e funds l is ted b e l o w repor t r evenues net o f b a d deb t e x p e n s e , as fo l l ows ( in t h o u s a n d s ) : 

E lect r ic , wa te r , a n d w a s t e w a t e r r e v e n u e is r eco rded w h e n e a r n e d . C u s t o m e r s ' e lectr ic a n d wate r me te r s a re read a n d bi l ls a re 
rende red on a cyc le bas is by bi l l ing distr ict . E lect r ic rate schedu les inc lude a fue l cos t ad jus tmen t c lause that permi ts recove ry 
o f fue l cos ts in the m o n t h incur red or in fu tu re m o n t h s . T h e Ci ty repor ts fue l cos ts o n t h e s a m e bas is a s it r ecogn i zes r e v e n u e . 
Unb i l l ed r e v e n u e is r e c o r d e d in t he Elect r ic F u n d by es t ima t ing t he dai ly powe r gene ra t i on a n d a l locat ing by e a c h bi l l ing distr ict 
me te r r ead da tes a s o f S e p t e m b e r 3 0 , 2 0 1 0 . T h e a m o u n t o f unb i l led r e v e n u e reco rded , a s o f S e p t e m b e r 3 0 , 2 0 1 0 , fo r t he 
Elect r ic F u n d w a s $ 4 0 . 4 mi l l ion . T h e W a t e r a n d W a s t e w a t e r F u n d reco rds unb i l led revenue as e a r n e d b a s e d u p o n t he 
p e r c e n t a g e o f Oc tobe r ' s bi l l ing tha t r ep resen ted w a t e r u s a g e th rough S e p t e m b e r 3 0 , 2 0 1 0 . T h e a m o u n t o f unb i l led r e v e n u e 
reco rded a s o f S e p t e m b e r 3 0 , 2 0 1 0 w a s $ 1 1 . 2 mi l l ion for w a te r a n d $ 1 0 . 7 mi l l ion fo r was tewa te r . 

In ter fund R e v e n u e s , E x p e n s e s , a n d T r a n s f e r s - T ransac t i ons b e t w e e n f u n d s tha t w o u l d be t rea ted as r e v e n u e s , 
expend i t u res , or e x p e n s e s if t hey invo lved o rgan iza t i ons ex te rna l t o t h e g o v e r n m e n t a l uni t a re a c c o u n t e d for a s r e v e n u e s , 
expend i t u res , or e x p e n s e s in t he funds i nvo l ved , s u c h as bi l l ing for uti l i ty se rv ices . T ransac t i ons b e t w e e n f u n d s that cons t i tu te 
r e i m b u r s e m e n t s for expend i t u res or e x p e n s e s a re reco rded as expend i tu res or e x p e n s e s in t h e re imburs ing f u n d a n d a s 
reduc t ions o f the expend i t u re or e x p e n s e in t he f u n d tha t is r e imbu rsed . T rans fe rs b e t w e e n f u n d s a re repo r ted in t he 
opera t i ons o f g o v e r n m e n t a l a n d propr ie tary f u n d s . In t h e g o v e r n m e n t - w i d e s ta temen t o f act iv i t ies, t he ef fect o f in te r fund 
act iv i ty has genera l l y b e e n r e m o v e d f r o m t h e s ta temen ts . Excep t ions inc lude t he c h a r g e b a c k o f se rv ices , s u c h as ut i l i t ies or 
veh ic le m a i n t e n a n c e , a n d cha rges for cent ra l admin is t ra t i ve cos ts . E l iminat ion o f t h e s e cha rges w o u l d d is tor t t h e d i rec t cos ts 
a n d p r o g r a m r e v e n u e s o f t he va r i ous func t i ons repo r ted . T h e Ci ty recove rs indi rect cos ts that a re incu r red in t he Suppo r t 
Se rv i ces F u n d , w h i c h is repor ted as a n in ternal se rv i ce f u n d . Indirect cos ts are ca lcu la ted in a c i t yw ide cos t a l loca t ion p lan or 
t h r o u g h ind i rect cos t ra tes , w h i c h a re b a s e d o n the cos t a l loca t ion p lan . 

I n t e r g o v e r n m e n t a l R e v e n u e s , R e c e i v a b l e s , a n d Liabil i t ies - In te rgovernmenta l r evenues a n d re la ted rece ivab les a r i se 
pr imar i ly t h r o u g h f u n d i n g rece i ved f r o m Fede ra l a n d S ta te g ran ts . R e v e n u e s are e a r n e d t h rough expend i t u re o f m o n e y fo r 
g ran t p u r p o s e s . I n te rgove rnmen ta l l iabi l i t ies ar ise pr imar i ly f r o m funds he ld in an a g e n c y capac i ty for o ther loca l g o v e r n m e n t a l 
un i ts . 

Bad Deb t 
E x p e n s e 

Elec t r ic 
W a t e r a n d W a s t e w a t e r 
A i rpo r t 
N o n m a j o r En te rp r i se 

$ 4 , 1 6 6 
1,469 

120 
1,184 
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1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, c o n t i n u e d 
e - F inanc i a l S t a t e m e n t E l e m e n t s , c o n t i n u e d 

F e d e r a l a n d S t a t e G r a n t s , E n t i t l e m e n t s , a n d S h a r e d R e v e n u e s - Gran ts , en t i t l emen ts , a n d s h a r e d r e v e n u e s m a y b e 
a c c o u n t e d for w i th in any Ci ty f u n d . T h e pu rpose a n d r e q u i r e m e n t s o f e a c h g ran t , en t i t l ement , o r s h a r e d r e v e n u e a re a n a l y z e d 
to d e t e r m i n e t h e approp r ia te f u n d s ta temen t a n d r e v e n u e ca tego ry in w h i c h t o repor t t he re la ted t ransac t i ons . G r a n t s , 
en t i t l emen ts , a n d s h a r e d r e v e n u e s rece ived for act iv i t ies no rma l l y r eco rded in a par t icu lar f u n d m a y be a c c o u n t e d fo r in tha t 
f u n d , p rov i ded that app l i cab le legal rest r ic t ions c a n be sa t i s f ied . 

R e v e n u e s rece i ved fo r act iv i t ies norma l l y a c c o u n t e d for w i th in t he n o n m a j o r g o v e r n m e n t a l f u n d g r o u p i n g s inc lude : Fede ra l 
grant f u n d s , S ta te g ran t f u n d s , a n d o the r spec ia l r e v e n u e g ran t f u n d s . Cap i ta l g ran ts res t r ic ted fo r cap i ta l acqu is i t i ons or 
cons t ruc t i on , o ther t h a n t hose assoc ia ted w i th propr ie tary t ype f u n d s , a re a c c o u n t e d fo r in t h e app l i cab le cap i ta l p ro jec ts 
funds . R e v e n u e s rece ived for ope ra t i ng act iv i t ies o f p ropr ie tary f u n d s or r e v e n u e s that m a y be u s e d fo r e i ther ope ra t i ons o r 
capi ta l expend i t u res a re recogn i zed in t he app l i cab le propr ie tary f u n d . 

R e s t r i c t e d R e s o u r c e s -- If bo th res t r ic ted a n d unres t r i c ted resou rces a re ava i l ab le for u s e , it is t he Ci ty 's po l icy to u s e 
rest r ic ted resou rces f irst a n d unres t r i c ted resou rces as n e e d e d . 

R e s e r v a t i o n s of F u n d Equi ty -- Rese rva t i on of f u n d ba lances of t h e g o v e r n m e n t a l f u n d s ind ica te t he por t ion o f f u n d equ i t y 
that is not ava i lab le for appropr ia t ion for expend i t u re or is legal ly res t r ic ted by ou ts ide par t ies fo r u s e for a spec i f i c p u r p o s e . 
Des igna t i ons o f f u n d ba lance are the rep resen ta t ions o f m a n a g e m e n t for t he ut i l izat ion o f r esou rces in fu tu re pe r i ods . 

C a s h a n d C a s h E q u i v a l e n t s - For p u r p o s e s o f t he s ta temen t o f c a s h f l ows , t h e Ci ty cons ide rs c a s h a n d c a s h equ i va len t s t o 
be cu r rency o n h a n d , c a s h he ld by t rus tee , d e m a n d depos i t s w i th b a n k s , a n d al l a m o u n t s i nc l uded in p o o l e d i n v e s t m e n t s a n d 
c a s h a c c o u n t s . T h e Ci ty cons ide rs t he inves tmen t poo l t o be h igh ly l iqu id , s imi lar to a m u t u a l f u n d . 

P e n s i o n C o s t s - S ta te law gove rns pens ion con t r ibu t ion requ i r emen ts a n d bene f i t s . P e n s i o n cos ts a re c o m p o s e d of n o r m a l 
cost a n d , w h e r e app l i cab le , amor t i za t ion o f u n f u n d e d ac tuar ia l a c c r u e d l iabi l i ty a n d o f u n f u n d e d pr ior se rv i ce cos t ( see No te 8 ) . 

Risk M a n a g e m e n t ~ T h e Ci ty is e x p o s e d to emp loyee - re l a t ed r isks for hea l th benef i t s a n d w o r k e r s ' c o m p e n s a t i o n , as we l l a s 
to va r i ous r isks o f loss re la ted to tor ts ; thef t of, d a m a g e to , or des t ruc t ion o f asse ts ; f r aud ; a n d na tu ra l d isas te rs . T h e Ci ty is 
se l f - insured fo r lega l l iabi l i t ies, wo rke rs ' c o m p e n s a t i o n c la ims , a n d e m p l o y e e hea l th benef i t s . 

T h e C i ty d o e s not par t ic ipa te in a risk poo l but p u r c h a s e s c o m m e r c i a l i n s u r a n c e fo r c o v e r a g e for p roper ty loss or d a m a g e , 
c o m m e r c i a l c r ime , f idel i ty b o n d s , a i rpor t ope ra t i ons , a n d con t rac to rs w o r k i n g at se lec ted cap i ta l i m p r o v e m e n t pro ject s i tes . It 
c o m p l i e s w i th G A S B S ta temen t No . 10, "Accounting and Reporting for Risk Financing and Related Insurance Issues" ( see 
Note 15) . 

Aus t i n E n e r g y h a s es tab l i shed an ene rgy r isk m a n a g e m e n t p r o g r a m . T h i s p r o g r a m w a s au tho r i zed by Ci ty C o u n c i l a n d led by 
the risk ove rs igh t c o m m i t t e e . Unde r th is p r o g r a m , Aus t i n Ene rgy en te rs into f u tu res con t rac ts , op t ions , a n d s w a p s to r e d u c e 
e x p o s u r e to na tu ra l g a s a n d e n e r g y pr ice f luc tua t ions . For add i t iona l de ta i ls s e e No te 14 . 

f - C o m p a r a t i v e Data 

G o v e r n m e n t s a re requ i red to p resen t c o m p a r a t i v e da ta on ly in c o n n e c t i o n w i t h M a n a g e m e n t ' s D i scuss ion a n d A n a l y s i s 
( M D & A ) . C o m p a r a t i v e da ta has b e e n ut i l ized w i th in t he M D & A to m o r e ful ly u n d e r s t a n d t h e Ci ty 's f inanc ia l s t a t e m e n t s fo r t h e 
cur ren t pe r i od . 

g -- U s e of E s t i m a t e s 

T h e p repa ra t i on o f f inanc ia l s t a t emen ts in con fo rm i t y w i th G A A P requ i res m a n a g e m e n t t o m a k e es t ima tes a n d a s s u m p t i o n s 
tha t a f fect t he f inanc ia l s t a t e m e n t s a n d t h e repor ted a m o u n t s o f r e v e n u e s a n d e x p e n d i t u r e s / e x p e n s e s du r i ng t h e repor t ing 
per iod . A c t u a l resu l ts cou ld di f fer f r o m t h o s e es t ima tes . 
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2 - RESTATEMENT A S A RESULT OF THE IMPLEMENTATION OF A NEW ACCOUNTING STANDARD 

D u r i n g f iscal year 2 0 1 0 , t he Ci ty i m p l e m e n t e d a n e w accoun t i ng s tanda rd , G A S B S ta temen t No . 5 1 , Accounting and Financial 
Reporting for Intangible Assets, w h i c h es tab l i shed s tanda rds o f accoun t i ng a n d repor t ing for in tang ib le asse t s . G A S B 
S t a t e m e n t No. 51 requ i res a res ta temen t of pr ior f inanc ia l s ta temen ts fo r pr ior per iod i m p a c t s o f imp lemen ta t i on . T h e 
s t a t e m e n t a d d r e s s e s t h e bas is o f t he usefu l l ife o f a n in tang ib le asset . T h e Ci ty a s s e s s e d the use fu l l ife of t he W a t e r a n d 
W a s t e w a t e r F u n d ' s wa te r r ights a g r e e m e n t a n d d e t e r m i n e d that t he usefu l l i fe shou ld be ad jus ted f r o m 4 0 y e a r s to 101 .25 
y e a r s to ref lect t he t ime per iod o f t he cont rac t , inc lud ing the renewa l pe r i od . In a c c o r d a n c e w i th a c c o u n t i n g fo r regu la ted 
ope ra t i ons , the Ci ty a lso a s s e s s e d the ef fect o f t he imp lemen ta t i on o f G A S B S t a t e m e n t No . 51 o n the regu la to ry accoun t i ng 
f o r the por t ion of t h e w a t e r r ights f u n d e d by debt . T h e Ci ty has res ta ted the beg inn ing net asse ts in 2 0 1 0 for t he W a t e r a n d 
W a s t e w a t e r F u n d a n d Bus iness - t ype act iv i t ies to ref lect th is imp lemen ta t i on as fo l l ows : 

Exhib i t A-2 Exhibi t C-2 
B u s i n e s s - T y p e W a t e r a n d B u s i n e s s - T y p e 

Act ivi t ies W a s t e w a t e r Act ivi t ies 
$ 2 ,886 ,129 4 9 7 , 6 4 7 2 ,879 ,400 

15 ,125 15 ,125 15 ,125 

(10 ,990) (10 ,990) (10,990) 
$ 2 ,890 ,264 5 0 1 , 7 8 2 2 ,883 ,535 

N e t asse ts at S e p t e m b e r 30 , 2 0 0 9 , as prev ious ly repor ted 
A d j u s t m e n t s to p roper ly record : 

Imp lemen ta t i on o f G A S B S t a t e m e n t No . 51 
Imp lemen ta t i on ef fect on accoun t i ng for regu la ted opera t i ons 

N e t asse ts at S e p t e m b e r 3 0 , 2 0 0 9 , a s res ta ted 

3 - DEFICITS IN FUND BALANCES AND NET A S S E T S 

A t S e p t e m b e r 3 0 , 2 0 1 0 , t he fo l low ing f unds repor ted def ic i ts in f u n d ba lances /ne t asse ts ( in t h o u s a n d s ) . M a n a g e m e n t in tends 
to recover t h e s e def ic i ts t h r o u g h fu ture ope ra t i ng r e v e n u e s , t rans fe rs , or deb t i ssues . 

N o n m a j o r G o v e r n m e n t a l Deficit 
S p e c i a l R e v e n u e F u n d s : 

Med i ca i d Admin is t ra t i ve C l a i m s $ 6 9 6 
P A R D Po l ice A s s e t For fe i tu res 2 
Sen io r Nut r i t ion 10 
P e r f o r m a n c e Con t rac t i ng 1,051 

Ci ty Hal l 117 
Mue l le r T a x Inc rement F inanc ing 2 1 2 
O n e T e x a s Cen te r 6 0 0 
R M M A R e i m b u r s e m e n t 18 
Ru ther fo rd L a n e Faci l i ty 792 

Capi ta l P r o j e c t s F u n d s : 
Street & traf f ic s igna ls 8 
Pa rks a n d recrea t ion faci l i t ies 2 8 8 
L ibrar ies 17 
Rad io T r u n k i n g 5 3 7 
A f fo rdab le Hous ing 2 2 , 0 3 8 
Cent ra l L ibrary 2 2 5 
T P S D gene ra l i m p r o v e m e n t s 1,916 
Bu i ld Aus t i n 2 8 1 
C M T A Mobi l i ty 4 5 8 
Pol ice a n d cour ts 5 ,584 
Pub l ic W o r k s 184 
W a t e r s h e d Pro tec t ion 6 6 3 
Ci ty Ha l l , p laza , park ing g a r a g e 7 ,055 
Conse rva t i on L a n d 15 

N o n m a j o r E n t e r p r i s e 
Parks a n d recrea t ion 3 2 6 
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4 - POOLED INVESTMENTS AND CASH 

T h e fo l l ow ing s u m m a r i z e s t he a m o u n t s of p o o l e d i nves tmen t s a n d c a s h by f u n d at S e p t e m b e r 3 0 , 2 0 1 0 (in t h o u s a n d s ) : 

P o o l e d I n v e s t m e n t s a n d C a s h 
U n r e s t r i c t e d R e s t r i c t e d 

Gene ra l F u n d $ 1 0 2 , 3 2 7 — 
N o n m a j o r g o v e r n m e n t a l f u n d s 2 4 0 , 3 9 1 -Elect r ic 133 ,576 8 2 , 9 1 5 
W a t e r a n d W a s t e w a t e r 2 7 , 6 7 5 3 9 , 1 9 9 
A i rpor t 1,800 1 6 6 , 7 9 0 
N o n m a j o r en te rp r i se f u n d s 1 4 6 , 7 3 9 2 0 , 3 2 6 
Internal se rv i ce f unds 1 0 1 , 2 3 9 — 
Fiduc iary f u n d s 5 ,054 -Subto ta l p o o l e d i nves tmen ts a n d c a s h 7 5 8 , 8 0 1 3 0 9 , 2 3 0 

To ta l poo led i nves tmen t s a n d c a s h $ 1 ,068,031 

5 - INVESTMENTS AND DEPOSITS 
a ~ I n v e s t m e n t s 

Chap te r 2 2 5 6 o f the T e x a s G o v e r n m e n t C o d e (the Pub l i c F u n d s I nves tmen t Ac t ) au tho r i zes t he Ci ty to invest its f u n d s unde r a 
wr i t ten i nves tmen t po l icy ( the " I nves tmen t Pol icy") that pr imar i ly e m p h a s i z e s sa fe ty o f p r inc ipa l a n d l iquidi ty; a d d r e s s e s 
i nves tmen t d ivers i f i ca t ion , y ie ld , a n d matur i ty ; a n d a d d r e s s e s t h e qual i ty a n d capabi l i ty of i nves tmen t pe rsonne l . T h e 
i nves tmen t po l icy de f ines w h a t cons t i tu tes the lega l list o f i n v e s t m e n t s a l l o w e d unde r the pol icy , w h i c h exc l udes cer ta in 
i nves tmen t i ns t rumen ts a l l owed u n d e r chap te r 2 2 5 6 of t he T e x a s G o v e r n m e n t C o d e . 

T h e C i ty 's depos i t s a n d i nves tmen ts a re inves ted pu rsuan t to t h e I nves tmen t Pol icy , w h i c h is a p p r o v e d annua l l y by t he C i ty 
Counc i l . T h e Inves tmen t Pol icy inc ludes a list of au tho r i zed i nves tmen t i ns t rumen ts , a m a x i m u m a l l owab le s ta ted matur i t y o f 
a n y ind iv idua l i nves tmen t , a n d the m a x i m u m a v e r a g e dol lar w e i g h t e d matur i t y a l l owed for p o o l e d f u n d g roups . In add i t i on , it 
i nc ludes an " I nves tmen t S t ra tegy S ta temen t " that speci f ica l ly a d d r e s s e s e a c h f und ' s i nves tmen t op t i ons a n d desc r i bes t h e 
pr ior i t ies of su i tabi l i ty o f i nves tmen t t ype , p rese rva t ion , a n d sa fe ty of p r inc ipa l , l iquid i ty, marketab i l i t y , d ivers i f i ca t ion , a n d y ie ld . 
Add i t iona l l y , t h e s o u n d n e s s o f f inanc ia l inst i tu t ions in w h i c h t he Ci ty wi l l depos i t f unds is a d d r e s s e d . 

T h e Ci ty T r e a s u r e r s u b m i t s a n i nves tmen t repor t e a c h quar te r to t h e i n v e s t m e n t c o m m i t t e e . T h e repor t de ta i ls t he i nves tmen t 
pos i t ion o f t h e Ci ty a n d the c o m p l i a n c e o f t he i nves tmen t por t fo l io a s it re la tes t o bo th t he a d o p t e d i nves tmen t s t ra tegy 
s t a t e m e n t s a n d T e x a s s tate law. 

T h e City is au tho r i zed to invest in t he fo l low ing i nves tmen t i ns t rumen ts if t hey m e e t t he gu ide l i nes o f t he i nves tmen t po l icy : 

1 . Ob l iga t ions o f t he Un i t ed S ta tes or its a g e n c i e s a n d ins t rumenta l i t i es ; 
2 . Di rect ob l iga t ions o f t he S ta te o f T e x a s ; 
3 . O ther ob l i ga t ions , t he pr inc ipa l a n d interest on w h i c h a re uncond i t iona l l y g u a r a n t e e d or i nsu red by t h e S ta te o f 

T e x a s or the Un i ted S ta tes or its agenc ies a n d ins t rumenta l i t i es ; 
4 . Ob l i ga t i ons o f o ther s ta tes , c i t ies, coun t ies or o the r pol i t ical subd iv i s ions o f a n y s ta te hav ing b e e n ra ted a s t o 

i nves tmen t qual i ty by a nat iona l ly r e c o g n i z e d i nves tmen t ra t ing f i rm a n d hav ing rece i ved a ra t ing o f no t less t h a n 
A or its equ iva len t ; 

5. Banke rs ' a c c e p t a n c e s s o long a s e a c h s u c h a c c e p t a n c e has a s ta ted matur i t y o f 2 7 0 d a y s or less f r o m the da te 
o f its i s suance , wi l l be l iqu ida ted in ful l at matur i ty , is e l ig ib le co l la tera l fo r bo r row ing f r o m a Fede ra l R e s e r v e 
B a n k a n d is a c c e p t e d by a d o m e s t i c b a n k w h o s e sho r t - t e rm ob l iga t ions a re ra ted at least A - 1 , P - 1 , o r t he 
equ iva len t by a nat iona l ly r ecogn i zed cred i t ra t ing a g e n c y or w h i c h is t he la rgest subs id ia ry o f a b a n k ho ld ing 
c o m p a n y w h o s e sho r t - t e rm ob l iga t ions a re s o ra ted ; 

6 . C o m m e r c i a l paper w i th a s ta ted matur i ty o f 2 7 0 d a y s or less f r o m the da te o f its i s s u a n c e that is e i ther ra ted no t 
less t h a n A - 1 , P-1 or t he equ iva len t by at least t w o nat iona l ly r e c o g n i z e d c red i t ra t ing a g e n c i e s o r is ra ted a t least 
A - 1 , P-1 or the equ iva len t by at least o n e nat iona l ly r e c o g n i z e d cred i t ra t ing a g e n c y a n d is fu l ly s e c u r e d by a n 
i r revocab le let ter o f c red i t i ssued by a bank o r g a n i z e d a n d ex is t ing under t he l aws o f the Un i ted S ta tes o r a n y 
s ta te thereof ; 
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5 - INVESTMENTS AND DEPOSITS , c o n t i n u e d 
a -- I n v e s t m e n t s , c o n t i n u e d 

7. Co l la te ra l i zed r epu rchase a g r e e m e n t s hav ing a de f ined te rm ina t i on d a t e a n d d e s c r i b e d in m o r e deta i l in the 
Inves tmen t Pol icy; 

8. Cer t i f i ca tes of depos i t i ssued by s tate a n d na t iona l b a n k s dom ic i l ed in T e x a s tha t a re g u a r a n t e e d or insured by 
the Fede ra l Depos i t I nsu rance Co rpo ra t i on or its s u c c e s s o r or as fu r ther d e s c r i b e d in t he Inves tmen t Pol icy; 

9 . Cer t i f i ca tes o f depos i t i ssued by sav i ngs b a n k s domic i l ed in T e x a s ; 
10 . Sha re cer t i f icates i s sued by a s ta te or f ede ra l c red i t un ions dom ic i l ed in T e x a s ; 
1 1 . M o n e y marke t mu tua l f u n d s ; a n d 
12. Loca l g o v e r n m e n t i nves tmen t poo ls (LGIPs ) . 

T h e City par t i c ipa tes in t h ree loca l g o v e r n m e n t i nves tmen t poo ls : T e x P o o l , T e x a s D A I L Y , a n d TexS ta r . T h e S ta te Compt ro l l e r 
o v e r s e e s T e x P o o l , w i th Fede ra ted Inves to rs m a n a g i n g the da i ly ope ra t i ons o f the pool u n d e r a con t rac t w i th t he Sta te 
Compt ro l l e r . A l t h o u g h the re is no regu la to ry ove rs igh t ove r T e x a s D A I L Y , a n adv i so ry boa rd cons is t i ng o f par t i c ipants or the i r 
d e s i g n e e s ma in ta ins overs igh t respons ib i l i ty fo r T e x a s D A I L Y . P F M A s s e t M a n a g e m e n t L L C m a n a g e s the dai ly ope ra t i ons o f 
t h e pool unde r a con t rac t w i th t he adv iso ry b o a r d . J P M o r g a n I nves tmen t M a n a g e m e n t , Inc. a n d First S o u t h w e s t A s s e t 
M a n a g e m e n t , Inc. se rve as co -admin i s t ra to rs for T e x S t a r unde r a n a g r e e m e n t w i th t h e T e x S t a r b o a r d o f d i rec tors . 

T h e City inves ts in T e x P o o l , T e x a s D A I L Y , a n d T e x S t a r to p rov ide its l iquid i ty n e e d s . T e x P o o l , T e x a s D A I L Y , a n d T e x S t a r are 
l oca l g o v e r n m e n t i nves tmen t poo ls tha t w e r e es tab l i shed in con fo rm i t y w i t h the In ter loca l C o o p e r a t i o n Ac t , C h a p t e r 791 of t h e 
T e x a s G o v e r n m e n t C o d e a n d the Pub l i c F u n d s Inves tmen t Ac t , C h a p t e r 2 2 5 6 o f the C o d e . T e x P o o l , T e x a s D A I L Y , a n d 
T e x S t a r a re 2(a)7- l i ke f u n d s , m e a n i n g that t hey a re s t ruc tu red s imi lar to a m o n e y marke t m u t u a l f u n d . S u c h f u n d s a l low 
sha reho lde r s t he abi l i ty to depos i t o r w i t h d r a w f u n d s o n a da i ly bas is . In terest ra tes are a lso ad jus ted o n a da i ly bas is . S u c h 
f u n d s s e e k to ma in ta in a cons tan t net asse t va lue of $ 1 . 0 0 , a l t h o u g h th is c a n n o t be ful ly g u a r a n t e e d . T e x P o o l , T e x a s D A I L Y , 
a n d T e x S t a r a re ra ted A A A m a n d mus t ma in ta in a do l la r w e i g h t e d a v e r a g e matur i ty not t o e x c e e d a 6 0 - d a y l imit. A t 
S e p t e m b e r 3 0 , 2 0 1 0 , T e x P o o l , T e x a s D A I L Y , a n d T e x S t a r h a d a w e i g h t e d a v e r a g e matur i ty o f 3 0 d a y s , 5 2 d a y s a n d 4 6 days , 
respec t ive ly . T h e Ci ty cons ide rs t he ho ld ings in t h e s e f u n d s to h a v e a w e i g h t e d a v e r a g e matur i t y o f o n e day , d u e to t he fac t 
t h a t the sha re pos i t ion can usua l ly be r e d e e m e d e a c h d a y a t t he d isc re t ion o f t he sha reho lde r , un less t he re has been a 
s ign i f icant c h a n g e in va lue . 

T h e City d id not par t ic ipate in any reverse r epu rchase a g r e e m e n t s or secur i ty l end ing a g r e e m e n t s dur ing f isca l yea r 2 0 1 0 . 

A l l city i nves tmen ts a re i nsu red , reg is te red , or he ld by a n agen t in t he C i ty 's n a m e ; the re fo re , t he Ci ty is no t e x p o s e d to 
cus tod ia l c red i t r isk. 

T h e fo l lowing tab le inc ludes the por t fo l io ba l ances of al l n o n - p o o l e d a n d p o o l e d inves tmen ts o f t h e Ci ty at S e p t e m b e r 3 0 , 2 0 1 0 
( in t housands ) : 

G o v e r n m e n t a l B u s i n e s s - t y p e Fiduciary 
Activit ies Activit ies F u n d s Total 

Non-poo led investments: 

Local Government Investment Pools $ 21 ,901 291 ,270 - 313,171 

Money Market Funds - 54 ,276 - 54 ,276 

US Treasury Notes - 79,344 - 79 ,344 

US Agency Bonds - 138,882 - 138,882 

US Agency Bonds-Step - 4,995 - 4 ,995 

Tota l non-pooled investments 21 ,901 568 ,767 - 590 ,668 

Poo led investments: 

Local Government Investment Pools 204 ,394 284 ,992 2 ,327 491 ,713 

US Agency Bonds 239,453 333,921 2 ,680 576 ,054 

US Agency Bonds-Step 4 ,156 5,794 47 9 ,997 

Tota l pooled investments 448 ,003 624 ,707 5,054 1,077,764 

Tota l investments $ 469 ,904 1,193,474 5,054 1,668,432 
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5 - INVESTMENTS AND DEPOSITS , c o n t i n u e d 
a -- I n v e s t m e n t s , c o n t i n u e d 

C o n c e n t r a t i o n of C r e d i t Risk 
A t S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty o f A u s t i n w a s e x p o s e d to concen t ra t i on o f credi t r isk s ince it he ld i nves tmen ts w i th m o r e t h a n 
f i ve pe rcen t o f t he to ta l i nves tmen t por t fo l io ba lances o f t he Ci ty in secur i t ies o f t he fo l low ing i ssuers ( in mi l l ions) : Fede ra l 
F a r m Cred i t B a n k ($176 .6 or 1 1 % ) , Federa l H o m e L o a n B a n k ($166 .6 or 10%) , Federa l H o m e Loan M o r t g a g e Co rpo ra t i on 
($205 .3 o r 1 2 % ) , a n d Fede ra l Na t iona l M o r t g a g e Assoc ia t i on ($181 .4 or 1 1 % ) . 

b -- I n v e s t m e n t c a t e g o r i e s 

T h e risk e x p o s u r e s fo r g o v e r n m e n t a l a n d bus iness - t ype act iv i t ies, ind iv idua l ma jo r f u n d s , nonma jo r f u n d s in t he a g g r e g a t e , 
a n d f iduc ia ry f u n d t y p e s o f t he Ci ty a re not s ign i f icant ly g rea te r t h a n the depos i t a n d i nves tmen t r isk o f t he p r imary 
g o v e r n m e n t . T h e I nves tmen t Po l icy s e g r e g a t e s t he por t fo l ios into s t ra teg ic ca tegor ies inc lud ing : 

1 . O p e r a t i n g f u n d s e x c l u d i n g a spec ia l pro ject f u n d ; 
2 . Deb t se rv i ce f u n d s ; 
3. Spec ia l p ro jec t f u n d ; 
4 . Spec ia l p u r p o s e f u n d s . 

C o m p l y i n g w i t h t he C i ty 's I nves tmen t Pol icy, w h i c h inc ludes qua l i f i ca t ion o f the b rokers a n d f inanc ia l inst i tu t ions w i th w h o m t h e 
Ci ty wi l l t r ansac t , suf f ic ient co l la te ra l i za t ion , por t fo l io d ivers i f i ca t ion , a n d matur i ty l imi ta t ions, con t ro ls t he C i ty 's c red i t r isk. 

O p e r a t i n g F u n d s 
A s of S e p t e m b e r 30 , 2 0 1 0 , the Ci ty ope ra t i ng f u n d s h a d t h e fo l l ow ing i nves tmen ts : 

Fair Value (in t h o u s a n d s ) 
Governmenta l Bus iness - type Fiduciary Weighted Average 

Inves tmen t Type Activities Activities F u n d s Total Maturity (days) 
Local Government Investment Pools $ 204,394 284,992 2,327 491,713 1 

US Agency Bonds 239,453 333,921 2,680 576,054 538 
US Agency Bonds-Step 4 ,156 5,794 47 9,997 1,057 

Total $ 448 ,003 624,707 5,054 1,077,764 296 

C r e d i t R i sk 
N o n e of t he por t fo l io cons i s t s o f d i rec t ob l iga t ions o f t h e U S g o v e r n m e n t . A s o f S e p t e m b e r 3 0 , 2 0 1 0 , S t a n d a r d a n d P o o r ' s 
i s sued t h e fo l l ow ing ra t ings fo r o the r i nves tmen ts : 

Loca l G o v e r n m e n t I nves tmen t Poo ls 4 6 % A A A m 
U S A g e n c i e s 5 4 % A A A 

C o n c e n t r a t i o n of C r e d i t R i sk 
A t S e p t e m b e r 3 0 , 2 0 1 0 , t h e ope ra t i ng f u n d s he ld i nves tmen ts w i th m o r e t h a n f i ve pe rcen t o f t he to ta l in secur i t i es o f t he 
f o l l ow ing i ssue rs (in mi l l ions) : Fede ra l F a r m Cred i t B a n k ($141 .5 or 1 3 % ) , Federa l H o m e Loan B a n k ($117 .1 o r 1 1 % ) , Fede ra l 
H o m e L o a n M o r t g a g e Co rpo ra t i on ($166 .2 or 1 5 % ) , a n d Federa l Na t iona l M o r t g a g e Assoc ia t i on ($161 .3 or 15%) . 

I n t e r e s t R a t e R i sk 
A s a m e a n s o f m in im iz i ng r isk of loss d u e to in terest ra te f luc tua t ions , t he Inves tmen t Po l icy requ i res tha t i n ves tmen t matur i t i es 
w i l l no t e x c e e d the lesser o f a do l la r w e i g h t e d a v e r a g e matur i t y o f 3 6 5 d a y s or t h e an t i c ipa ted c a s h f l ow requ i r emen ts o f t h e 
f u n d s . Qua l i t y s h o r t - t o - m e d i u m t e r m secur i t ies s h o u l d be p u r c h a s e d , w h i c h c o m p l e m e n t e a c h o the r in a s t ruc tu red m a n n e r 
t h a t m i n i m i z e s r isk a n d m e e t s t h e C i ty ' s c a s h f low requ i r emen ts . T h r e e yea rs is t he m a x i m u m per iod be fo re matur i ty . 

A t S e p t e m b e r 3 0 , 2 0 1 0 , less t h a n ha l f o f t he Inves tmen t Poo l w a s i nves ted in A A A m ra ted L G I P S (2(a) 7- l ike poo ls ) , w i th t h e 
r e m a i n d e r inves ted in s h o r t - t o - m e d i u m t e r m U S A g e n c y ob l iga t ions . T e r m l imits o n ind iv idua l matur i t ies d i d no t e x c e e d t h r e e 
y e a r s f r o m the p u r c h a s e d a t e . T h e do l la r w e i g h t e d a v e r a g e matur i t y o f a l l secur i t ies w a s 2 9 6 days , w h i c h w a s less t h a n t h e 
t h r e s h o l d o f 3 6 5 d a y s . 
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5 - INVESTMENTS AND DEPOSITS , c o n t i n u e d 
b — I n v e s t m e n t c a t e g o r i e s , c o n t i n u e d 

D e b t S e r v i c e F u n d s 
A s o f S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty 's deb t serv ice f u n d s h a d the fo l l ow ing i nves tmen ts : 

Fair Va lue (in t h o u s a n d s ) 

G o v e r n m e n t a l B u s i n e s s - t y p e Final 

I n v e s t m e n t T y p e Act iv i t ies Act iv i t ies Maturi ty 

G e n e r a l Ob l iga t ion D e b t S e r v i c e 

Loca l G o v e r n m e n t I nves tmen t Poo ls 

Enterpr ise-Ut i l i ty (1) 

Loca l G o v e r n m e n t I n v e s t m e n t Poo ls 
Ente rp r i s e -Ai rpo r t 

Loca l G o v e r n m e n t I n v e s t m e n t Poo ls 
N o n m a j o r E n t e r p r i s e - C o n v e n t i o n C e n t e r 

Loca l G o v e r n m e n t I nves tmen t Poo ls 
To ta l 

(1) Inc ludes c o m b i n e d p ledge deb t se rv i ce 

C r e d i t R i sk 

A s o f S e p t e m b e r 3 0 , 2 0 1 0 , S t a n d a r d a n d Poor 's ra ted T e x P o o l A A A m . 

I n t e r e s t R a t e Risk 

I nves tmen t s t ra teg ies for deb t se rv i ce f u n d s have as the p r imary ob jec t i ve t he a s s u r a n c e o f i nves tmen t l iquidi ty a d e q u a t e t o 
c o v e r the deb t serv ice ob l iga t ion o n t h e requ i red p a y m e n t da te . A s a m e a n s o f m in im iz ing risk o f loss d u e to in terest ra te 
f l uc tua t ions , secur i t ies p u r c h a s e d c a n n o t have a s ta ted f ina l matur i ty da te w h i c h e x c e e d s t he deb t se rv i ce p a y m e n t da te . 
S p e c i a l P r o j e c t F u n d 
Ai rpor t C o n s t r u c t i o n 
A s o f S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty 's spec ia l pro ject f u n d h a d t h e fo l low ing i nves tmen ts : 

Fair Va lue 

(in t h o u s a n d s ) 

B u s i n e s s - t y p e Final 

I n v e s t m e n t T y p e Act iv i t ies Maturi ty 

Loca l G o v e r n m e n t I nves tmen t Poo l s $ 76 N/A 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 

21 ,901 

182 ,213 

14 ,097 

18 ,596 

N/A 

N/A 

N/A 

N/A 

21 ,901 2 1 4 , 9 0 6 

C r e d i t R i sk 

A s o f S e p t e m b e r 3 0 , 2 0 1 0 , S t a n d a r d a n d Poor ' s ra ted T e x P o o l A A A m . 

I n t e r e s t R a t e R i sk 

A s a m e a n s o f m in im iz ing r isk o f loss d u e to in terest rate f luc tua t ions , t he Inves tmen t Pol icy requ i res tha t i n ves tmen t matur i t i es 
in th i s ca tego ry not e x c e e d t he an t i c ipa ted c a s h f low requ i r emen ts o f the funds . 
S p e c i a l P u r p o s e F u n d s 
A u s t i n E n e r g y S t r a t e g i c R e s e r v e F u n d 
A s of S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty 's Spec ia l P u r p o s e F u n d (Aust in Energy S t ra teg ic R e s e r v e Fund) h a d t h e fo l low ing 
i nves tmen ts : 

Fair Va lue W e i g h t e d A v e r a g e 
I n v e s t m e n t T y p e (in t h o u s a n d s ) Maturi ty (days ) 
Loca l G o v e r n m e n t I nves tmen t Poo ls $ 32 ,231 1 
U S T r e a s u r y N o t e s 3 2 , 7 1 9 1,030 
U S A g e n c y B o n d s 71 ,747 1,002 
U S A g e n c y B o n d s - S t e p 4 ,998 9 9 0 
To ta l $ 141 ,695 7 7 3 
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5 - INVESTMENTS AND DEPOSITS , c o n t i n u e d 
b -- I n v e s t m e n t c a t e g o r i e s , c o n t i n u e d 

Cred i t R i sk 
A t S e p t e m b e r 3 0 , 2 0 1 0 , t he Aus t i n Ene rgy St ra teg ic R e s e r v e F u n d he ld a n i nves tmen t in T e x P o o l , a n L G I P ra ted A A A m by 
S t a n d a r d a n d Poor ' s , w i th t he rema inde r i nves ted in sho r t - t o -med ium t e r m U S A g e n c y a n d T r e a s u r y ob l iga t ions . S t a n d a r d a n d 
Poor ' s ra ted t he US A g e n c y B o n d s A A A . T h e rema in ing secur i t ies a re d i rec t ob l iga t ions o f t h e U S g o v e r n m e n t . 

C o n c e n t r a t i o n of Cred i t R i sk 
A t S e p t e m b e r 3 0 , 2 0 1 0 , the Aus t i n E n e r g y S t ra teg ic R e s e r v e F u n d he ld i nves tmen t s w i t h m o r e t h a n f i ve pe rcen t o f the tota l in 
secur i t ies o f t h e fo l low ing i ssuers ( in mi l l ions) : Federa l F a r m Cred i t Bank ($15 .2 or 1 1 % ) , Fede ra l H o m e Loan B a n k ($21 .4 or 
15%) , Fede ra l H o m e L o a n M o r t g a g e Corpo ra t i on ($20 .0 or 1 4 % ) , a n d Fede ra l Na t iona l M o r t g a g e Assoc ia t i on ($20 .1 or 1 4 % ) . 

I n t e r e s t R a t e R i sk 
A s a m e a n s o f m in im iz ing r isk o f loss d u e to interest rate f luc tua t ions , t he Inves tmen t Po l icy requ i res tha t i n ves tmen t matur i t ies 
in this ca tego ry not e x c e e d t he an t i c ipa ted c a s h f l ow requ i remen ts o f t he funds . 

A t S e p t e m b e r 3 0 , 2 0 1 0 , t he por t fo l ios he ld i nves tmen ts in T e x P o o l ( A A A m ra ted LGIP ) , U S T reasu r i es , a n d U S A g e n c i e s w i th 
matur i t ies tha t wi l l m e e t an t i c ipa ted c a s h f low requ i r emen ts a n d a n overa l l do l lar w e i g h t e d a v e r a g e matur i t y o f 7 7 3 d a y s (2 .12 
years ) . 

A u s t i n E n e r g y N u c l e a r D e c o m m i s s i o n i n g T r u s t F u n d s 
A s of S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty 's Spec ia l P u r p o s e F u n d (Nuc lear D e c o m m i s s i o n i n g T rus t F u n d s , N D T F ) h a d t h e fo l l ow ing 
i nves tmen ts : 

Fair Va lue W e i g h t e d A v e r a g e 
I n v e s t m e n t T y p e (in t h o u s a n d s ) Maturi ty (yea r s ) 

U S T r e a s u r y No tes $ 4 6 , 6 2 5 4 .06 
U S A g e n c y B o n d s 6 7 , 1 3 2 3 .14 
M o n e y Marke t F u n d s 5 4 , 2 7 6 1 d a y 
To ta l $ 168 ,033 2 .52 

Cred i t Risk 
A s of S e p t e m b e r 30 , 2 0 1 0 , S t a n d a r d a n d Poor ' s ra ted the U S A g e n c y B o n d s A A A a n d t h e M o n e y Marke t F u n d A A A m . T h e 
r e m a i n i n g secur i t ies a re d i rec t ob l iga t ions o f t he U S g o v e r n m e n t . 

C o n c e n t r a t i o n of C r e d i t R i sk 
A t S e p t e m b e r 3 0 , 2 0 1 0 , t h e N D T F he ld i nves tmen ts w i th m o r e t h a n f ive pe rcen t o f t he to ta l in secur i t i es o f t h e fo l low ing 
i ssuers ( in mi l l ions) : Fede ra l F a r m Cred i t B a n k ($19 .8 or 1 2 % ) , Fede ra l H o m e L o a n B a n k ($28 .2 or 1 7 % ) , a n d Fede ra l H o m e 
L o a n M o r t g a g e Co rpo ra t i on ($19.1 or 1 1 % ) . 

I n t e r e s t R a t e R i s k 
A s a m e a n s o f m in im iz i ng r isk o f loss d u e to interest ra te f luc tuat ions , t h e I nves tmen t Po l icy fo r t h e Nuc lea r D e c o m m i s s i o n i n g 
T rus t F u n d s por t fo l ios requ i res tha t t he do l la r w e i g h t e d a v e r a g e matur i ty , us ing f ina l s ta ted matur i t y d a t e s , sha l l no t e x c e e d 
s e v e n yea rs , a l t hough t h e por t fo l io 's w e i g h t e d a v e r a g e matur i t y m a y be subs tan t ia l l y shor te r if m a r k e t cond i t i ons s o d ic ta te . A t 
S e p t e m b e r 3 0 , 2 0 1 0 , t he do l la r w e i g h t e d a v e r a g e matur i ty w a s 2 .52 y e a r s . 

C o m b i n e d Utility R e s e r v e 
A s o f S e p t e m b e r 3 0 , 2 0 1 0 , t h e C i ty ' s spec ia l p ro jec t f u n d h a d t h e fo l l ow ing i nves tmen ts : 

Fair Va lue 

(in t h o u s a n d s ) 

B u s i n e s s - t y p e Final 

I n v e s t m e n t T y p e Act iv i t ies Maturi ty 

Loca l G o v e r n m e n t I nves tmen t Poo ls $ 4 4 , 0 5 7 N/A 

C r e d i t R i sk 
A s o f S e p t e m b e r 3 0 , 2 0 1 0 , S t a n d a r d a n d Poor ' s ra ted T e x P o o l A A A m . 
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5 - INVESTMENTS AND DEPOSITS , c o n t i n u e d 
b — I n v e s t m e n t c a t e g o r i e s , c o n t i n u e d 

I n t e r e s t R a t e Risk 
A s a m e a n s o f m in im iz ing r isk o f loss d u e to in terest ra te f luc tua t ions , the Inves tmen t Pol icy requ i res tha t i nves tmen t matur i t i es 
in th i s ca tego ry not e x c e e d t he an t i c ipa ted c a s h f l ow requ i remen ts o f t he f u n d s . 

c — I n v e s t m e n t s a n d D e p o s i t s 

I n v e s t m e n t s a n d depos i t s port fo l io ba l ances at S e p t e m b e r 3 0 , 2 0 1 0 , a re a s fo l lows ( in t hous ands ) : 

G o v e r n m e n t a l B u s i n e s s - T y p e F iduc ia ry 

Act ivi t ies Act ivi t ies F u n d s Tota l 

N o n - p o o l e d i nves tmen ts a n d c a s h $ 24 ,489 568 ,933 — 5 9 3 , 4 2 2 

P o o l e d i nves tmen ts a n d c a s h 4 5 1 , 3 7 9 6 2 9 , 4 1 5 5 ,054 1,085,848 

To ta l i nves tmen ts a n d c a s h 4 7 5 , 8 6 8 1,198,348 5,054 1 ,679,270 

Unres t r i c ted c a s h 76 65 141 

Res t r i c ted c a s h 2 ,512 101 - 2 ,613 

P o o l e d i nves tmen ts a n d c a s h 4 5 1 , 3 7 9 6 2 9 , 4 1 5 5 ,054 1 ,085,848 

Inves tmen ts 21 ,901 568 ,767 - 5 9 0 , 6 6 8 

To ta l i nves tmen ts a n d c a s h $ 4 7 5 , 8 6 8 1,198,348 5 ,054 1 ,679,270 

A d i f fe rence o f $17 .8 mi l l ion ex is ts b e t w e e n port fo l io ba lance a n d book ba lance , pr imar i ly d u e to depos i t s in t rans i t of fset by 
ou t s tand ing c h e c k s . 

D e p o s i t s 
T h e S e p t e m b e r 30 , 2 0 1 0 , ca r ry ing a m o u n t o f depos i t s at t he bank a n d c a s h on h a n d a re a s fo l lows ( in t h o u s a n d s ) : 

G o v e r n m e n t a l B u s i n e s s - T y p e 

Act ivi t ies Act ivi t ies Total 

C a s h 
Unres t r i c ted $ 76 6 5 141 

C a s h he ld by t rus tee 

Res t r i c ted 2 ,512 101 2 ,613 
Poo led c a s h 3 ,376 4 ,708 8 ,084 
To ta l depos i t s _$ 5 ,964 4 , 8 7 4 10 ,838 

A l l bank a c c o u n t s w e r e e i ther insured or co l la tera l ized w i th secur i t ies he ld by t he Ci ty or its agen ts in t h e Ci ty 's n a m e at 
S e p t e m b e r 3 0 , 2 0 1 0 . 

6 - PROPERTY TAXES 

T h e Ci ty 's p roper ty tax is lev ied e a c h Oc tobe r 1 o n the a s s e s s e d va lue l is ted a s o f J a n u a r y 1 for al l real a n d pe rsona l p roper ty 
l oca ted in t h e Ci ty . T h e ad jus ted a s s e s s e d va lue for t he roll as o f J a n u a r y 1 , 2 0 0 9 , u p o n w h i c h the 2 0 1 0 levy w a s b a s e d , w a s 
$ 8 0 , 9 6 0 , 5 4 0 , 9 7 6 . 

T a x e s a re d u e by J a n u a r y 31 fo l low ing t he Oc tobe r 1 levy da te . Dur ing t he yea r e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , 9 8 . 9 7 % of t he 
cur ren t tax levy (Oc tobe r 1 , 2009 ) w a s co l lec ted . T h e sta tu tory l ien da te is J a n u a r y 1 . 

T h e m e t h o d s o f p roper ty a s s e s s m e n t a n d tax co l lec t ion are de te rm ined by T e x a s s ta tu tes . T h e s ta tu tes p rov ide for a p roper ty 
t a x code , c o u n t y w i d e app ra i sa l d istr icts, a Sta te p roper ty tax b o a r d , a n d cer ta in e x e m p t i o n s f r o m taxa t i on , s u c h as in tang ib le 
pe rsona l p roper ty , h o u s e h o l d g o o d s , a n d f a m i l y - o w n e d au tomob i l es . 
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6 - PROPERTY TAXES, c o n t i n u e d 

T h e appra isa l o f p roper ty w i th in the C i ty is t he respons ib i l i ty o f t he T rav i s Cen t ra l App r a i s a l Distr ict , t he W i l l i a m s o n Cen t ra l 
App ra i sa l Distr ict , a n d the Hays Cen t ra l App ra i sa l Distr ict . T h e app ra i sa l d ist r ic ts a re requ i red under the Proper ty T a x C o d e to 
assess al l real a n d pe rsona l p roper ty w i th in t he appra isa l d ist r ic t o n t h e bas is o f 1 0 0 % of its a p p r a i s e d v a l u e a n d a re 
p roh ib i ted f r o m app ly ing a n y a s s e s s m e n t ra t ios. T h e va lue o f p roper ty w i th in t h e appra isa l distr ict mus t be r ev i ew ed e v e r y t w o 
yea rs ; howeve r , t he Ci ty m a y requ i re m o r e f requen t rev iews o f a p p r a i s e d va lues at its o w n e x p e n s e . T h e T rav i s Cen t ra l 
App ra i sa l Distr ict a n d the H a y s Cen t ra l App ra i sa l Distr ict h a v e c h o s e n to rev iew the v a l u e o f p roper ty in the i r respec t i ve 
distr icts eve ry t w o yea rs , wh i l e t he W i l l i a m s o n Cen t ra l App r a i s a l Dist r ic t has c h o s e n to rev iew the va lue o f p roper t y o n a n 
annua l bas is . T h e Ci ty m a y cha l l enge a p p r a i s e d va lues es tab l i shed by t h e appra isa l distr ict t h rough va r i ous a p p e a l s a n d , if 
necessa ry , lega l ac t i on . 

T h e Ci ty is au tho r i zed to set tax ra tes o n proper ty w i th in t he ci ty l imi ts. H o w e v e r , if t h e ef fect ive tax rate, exc lud ing tax ra tes fo r 
bonds , cer t i f i ca tes o f ob l iga t ion , a n d o ther con t rac tua l ob l iga t ions , a s ad jus ted for n e w i m p r o v e m e n t s a n d reva lua t ion , e x c e e d s 
t h e rate for t he p rev ious year by m o r e t h a n 8 % , S ta te s ta tu te a l l ows qua l i f i ed vo te rs of t he Ci ty t o pet i t ion fo r a n e lec t ion to 
d e t e r m i n e w h e t h e r to l imit the tax ra te i nc rease to no m o r e t h a n 8 % . 

T h e Ci ty is pe rm i t ted by Ar t ic le X I , Sec t i on 5 o f t he Sta te o f T e x a s Cons t i t u t i on to levy t a x e s up to $ 2 . 5 0 per $ 1 0 0 o f a s s e s s e d 
va lua t ion for genera l g o v e r n m e n t a l se rv i ces , inc lud ing t h e p a y m e n t of p r inc ipa l a n d in terest on gene ra l ob l iga t ion l ong - te rm 
debt . U n d e r t he city char te r , a l imit o n t a x e s lev ied for gene ra l g o v e r n m e n t a l se rv i ces , exc lus ive o f p a y m e n t s o f p r inc ipa l a n d 
interest o n genera l ob l iga t ion long- te rm deb t , has b e e n es tab l i shed a t $ 1 . 0 0 per $ 1 0 0 a s s e s s e d va lua t ion . A prac t ica l l imi ta t ion 
o n taxes lev ied for deb t serv ice o f $ 1 . 5 0 pe r $ 1 0 0 o f a s s e s s e d va lua t i on is es tab l i shed by s ta te s ta tu te a n d c i ty char te r 
l imi ta t ions. T h r o u g h con t rac tua l a r r a n g e m e n t s , T rav i s , W i l l i a m s o n , a n d H a y s Coun t i es bil l a n d col lect p roper ty t a x e s for t he 
City. 

T h e tax ra te to f i nance genera l g o v e r n m e n t a l func t ions , o the r t h a n the p a y m e n t o f pr inc ipa l a n d in terest on g e n e r a l ob l iga t ion 
long- te rm debt , for .the year e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , w a s $ .2950 per $ 1 0 0 a s s e s s e d va lua t ion . T h e Ci ty h a s a tax marg in 
for genera l g o v e r n m e n t a l pu rposes o f $ . 7 0 5 0 per $ 1 0 0 a s s e s s e d va lua t i on , a n d cou ld levy app rox ima te l y $ 5 7 0 , 7 7 1 , 8 1 4 in 
add i t iona l t axes f r o m the a s s e s s e d va lua t i on o f $ 8 0 , 9 6 0 , 5 4 0 , 9 7 6 be fo re t h e leg is la t ive l imit is r e a c h e d . 

T h e Ci ty has rese rved a por t ion of t he taxes co l lec ted for l awsu i t s f i led by cer ta in t axpaye rs aga ins t the app ra i sa l d ist r ic ts 
cha l leng ing a s s e s s e d va lues in t he g o v e r n m e n t - w i d e f inanc ia l s t a temen ts . 

7 - CAPITAL A S S E T S AND INFRASTRUCTURE 

T h e Ci ty has r e c o r d e d cap i ta l i zed in terest fo r f isca l yea r 2 0 1 0 in the fo l l ow ing f u n d s re la ted to t he cons t ruc t ion o f va r i ous 
en te rpr ise f u n d cap i ta l i m p r o v e m e n t p ro jec ts ( in t h o u s a n d s ) : 

E n t e r p r i s e F u n d s 
Majo r f u n d : 

A i rpor t $ 1,370 

N o n m a j o r en te rp r i se f u n d s : 
C o n v e n t i o n Cen te r 9 6 2 

D r a i n a g e 1,278 

Go l f 3 
So l id W a s t e Se rv i ces 2 2 0 
T ranspo r ta t i on 9 6 

Interest is not cap i ta l i zed o n g o v e r n m e n t a l cap i ta l a s s e t s . In a c c o r d a n c e w i t h a c c o u n t i n g for regu la ted ope ra t i ons , in terest is 
a l so not cap i ta l i zed o n e lec t r ic a n d wa te r a n d w a s t e w a t e r cap i ta l asse ts . 
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7 - CAPITAL A S S E T S AND INFRASTRUCTURE, c o n t i n u e d 

G o v e r n m e n t a l Ac t i v i t i es 

C a p i t a l a s s e t act iv i ty f o r t h e yea r e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , w a s a s f o l l ows (in t h o u s a n d s ) : 

B e g i n n i n g E n d i n g 
B a l a n c e I n c r e a s e s (1) D e c r e a s e s (1) B a l a n c e 

C a p i t a l a s s e t s no t d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 3 2 4 , 5 4 6 1 3 , 2 6 2 (5 ,351) 3 3 2 , 4 5 7 
A r t s a n d t r e a s u r e s 5 ,724 2 0 1 (11) 5 ,914 

L ib ra ry co l l ec t i ons 14 ,069 3 4 0 (20) 14 ,389 

T o t a l 3 4 4 , 3 3 9 13 ,803 (5 ,382) 3 5 2 , 7 6 0 

D e p r e c i a b l e p roper ty , p lan t , a n d e q u i p m e n t in se rv i ce 
Bu i l d i ng a n d i m p r o v e m e n t s 6 3 3 , 1 4 7 1 4 , 7 1 9 (3 ,221) 6 4 4 , 6 4 5 
P l a n t a n d e q u i p m e n t 153 ,341 9 ,427 (6 ,187) 156 ,581 
V e h i c l e s 9 4 , 0 1 7 6 , 7 3 0 (7 ,485) 9 3 , 2 6 2 
In f ras t ruc tu re 1 ,930 ,110 3 9 , 8 3 3 (182) 1 ,969,761 

T o t a l 2 , 8 1 0 , 6 1 5 7 0 , 7 0 9 (17 ,075 ) 2 , 8 6 4 , 2 4 9 

L e s s a c c u m u l a t e d d e p r e c i a t i o n fo r 
Bu i l d i ng a n d i m p r o v e m e n t s ( 183 ,644 ) ( 18 ,901 ) 5 ( 202 ,540 ) 
P l a n t a n d e q u i p m e n t (80 ,293 ) ( 17 ,933 ) 5 ,188 (93 ,038 ) 
V e h i c l e s ( 57 ,522 ) ( 8 ,096 ) 7 , 0 8 9 (58 ,529 ) 
In f ras t ruc tu re ( 6 7 4 , 8 3 8 ) ( 57 ,580 ) 6 8 ( 732 ,350 ) 

T o t a l ( 996 ,297 ) ( 1 0 2 , 5 1 0 ) (2) 12 ,350 (1 ,086 ,457 ) 

N e t p roper ty , p lan t , a n d e q u i p m e n t in se rv i ce 1 ,814 ,318 ( 31 ,801 ) (4 ,725) 1 ,777 ,792 

O t h e r cap i ta l a s s e t s 
C o n s t r u c t i o n in p r o g r e s s 1 4 4 , 6 0 6 1 7 0 , 0 9 5 (73 ,043 ) 2 4 1 , 6 5 8 

T o t a l cap i ta l a s s e t s $ 2 , 3 0 3 , 2 6 3 1 5 2 , 0 9 7 (83 ,150 ) 2 , 3 7 2 , 2 1 0 

(1 ) I nc reases a n d d e c r e a s e s d o no t i nc l ude t r a n s f e r s (at ne t b o o k va lue ) b e t w e e n G o v e r n m e n t a l Ac t i v i t ies . 

(2 ) Dep rec ia t i on e x p e n s e w a s c h a r g e d to f u n c t i o n s a n d in te rna l se rv i ce f u n d s a s f o l l o w s ( in t h o u s a n d s ) : 

G o v e r n m e n t a l ac t i v i t i es : 
G e n e r a l g o v e r n m e n t $ 5 ,489 
Pub l ic sa fe ty 1 2 , 5 7 4 
T r a n s p o r t a t i o n , p l a n n i n g , a n d sus ta inab i l i t y 4 8 , 7 0 4 
Pub l i c hea l t h 1,327 
Pub l i c r ec rea t i on a n d cu l tu re 9 ,974 
U r b a n g r o w t h m a n a g e m e n t 15 ,926 
In ternal se rv i ce f u n d s 8 , 5 1 6 

T o t a l i n c r e a s e s in a c c u m u l a t e d d e p r e c i a t i o n $ 1 0 2 , 5 1 0 
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7 - CAPITAL A S S E T S AND INFRASTRUCTURE, c o n t i n u e d 

Bus iness - t ype Ac t i v i t i es : E lec t r i c F u n d 

Cap i ta l a s s e t act iv i ty for t he yea r e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , w a s as fo l l ows (in t h o u s a n d s ) : 

B e g i n n i n g End ing 

B a l a n c e Inc reases D e c r e a s e s B a l a n c e 
Cap i ta l asse t s not d e p r e c i a t e d 

L a n d a n d i m p r o v e m e n t s $ 6 4 , 0 0 7 1,193 - 6 5 , 2 0 0 

To ta l 6 4 , 0 0 7 1,193 - 6 5 , 2 0 0 

D e p r e c i a b l e p roper t y , p lant , a n d e q u i p m e n t in se rv i ce 
Bu i ld ing a n d i m p r o v e m e n t s 6 5 2 , 3 9 4 2 ,981 (102) 6 5 5 , 2 7 3 
P lant a n d e q u i p m e n t 3 ,111 ,288 2 5 1 , 7 9 1 (27 ,877) 3 ,335 ,202 
V e h i c l e s 2 8 , 1 9 0 3 ,081 (2 ,102) 2 9 , 1 6 9 

Tota l 3 ,791 ,872 2 5 7 , 8 5 3 (30 ,081) 4 , 0 1 9 , 6 4 4 

Less a c c u m u l a t e d d e p r e c i a t i o n for 
Bu i ld ing a n d i m p r o v e m e n t s (343 ,288) (17 ,826) 98 (361 ,016) 
P lant a n d e q u i p m e n t (1 ,438 ,308) (101 ,136) 2 1 , 7 5 6 (1 ,517 ,688 ) 
V e h i c l e s (16 ,385) (2 ,608) 2 , 0 3 7 (16 ,956) 

Tota l (1 ,797 ,981) (121 ,570) (1) 2 3 , 8 9 1 (1 ,895 ,660 ) 

Net p roper t y , p lant , a n d e q u i p m e n t in se rv i ce 1 ,993,891 136 ,283 (6 ,190) 2 , 123 ,984 

Other cap i ta l asse t s 
Cons t ruc t i on in p r o g r e s s 3 8 5 , 6 0 0 2 0 1 , 8 7 7 (259 ,281) 3 2 8 , 1 9 6 
Nuc lea r f u e l , ne t o f amor t i za t i on 3 3 , 1 1 7 14 ,800 (13 ,562) 3 4 , 3 5 5 
Plant he ld for f u tu re u s e 2 7 , 7 8 3 - - 2 7 , 7 8 3 

To ta l cap i ta l asse t s $ 2 ,504 ,398 3 5 4 , 1 5 3 (279 ,033) 2 , 579 ,518 

(1) C o m p o n e n t s o f a c c u m u l a t e d dep rec ia t i on i nc reases : 
Cu r ren t y e a r dep rec i a t i on $ 121 ,570 
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7 - CAPITAL A S S E T S AND INFRASTRUCTURE, c o n t i n u e d 

B u s i n e s s - t y p e Ac t i v i t i es : W a t e r a n d W a s t e w a t e r F u n d 

C a p i t a l a s s e t act iv i ty for t he y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , w a s a s fo l l ows ( in t h o u s a n d s ) : 

B e g i n n i n g E n d i n g 

B a l a n c e I n c r e a s e s (1) D e c r e a s e s (1) B a l a n c e 

C a p i t a l a s s e t s no t d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 2 0 5 , 5 6 9 7 ,375 (103 ) 2 1 2 , 8 4 1 

T o t a l 2 0 5 , 5 6 9 7 ,375 (103 ) 2 1 2 , 8 4 1 

D e p r e c i a b l e p roper t y , p lan t , a n d e q u i p m e n t in se rv i ce 
Bu i l d i ng a n d i m p r o v e m e n t s 5 3 6 , 4 2 8 11 ,089 (180 ) 5 4 7 , 3 3 7 

P l a n t a n d e q u i p m e n t 2 , 6 2 9 , 0 5 3 2 3 5 , 2 3 0 (5 ,173) 2 , 8 5 9 , 1 1 0 

V e h i c l e s 3 0 , 9 2 3 3 ,738 (1 ,623 ) 3 3 , 0 3 8 

T o t a l 3 , 1 9 6 , 4 0 4 2 5 0 , 0 5 7 (6 ,976 ) 3 , 4 3 9 , 4 8 5 

L e s s a c c u m u l a t e d d e p r e c i a t i o n for 
Bu i l d ing a n d i m p r o v e m e n t s (174 ,704 ) (12 ,041 ) (186 ,745 ) 

P lan t a n d e q u i p m e n t (848 ,338 ) (70 ,038 ) 2 , 7 8 2 (915 ,594 ) 

V e h i c l e s (17 ,879) (2 ,638) 1,491 (19 ,026 ) 

T o t a l (1 ,040 ,921 ) (84 ,717 ) (2) 4 , 2 7 3 (1 ,121 ,365 ) 

N e t p roper ty , p lan t , a n d e q u i p m e n t in se rv i ce 2 , 1 5 5 , 4 8 3 1 6 5 , 3 4 0 (2 ,703 ) 2 , 3 1 8 , 1 2 0 

O t h e r cap i ta l a s s e t s 
C o n s t r u c t i o n in p r o g r e s s 2 8 8 , 6 9 4 2 1 0 , 6 8 1 ( 2 4 5 , 9 6 5 ) 2 5 3 , 4 1 0 

W a t e r r igh ts , net o f amor t i za t i on 9 0 , 1 2 4 ~ (988 ) (3) 8 9 , 1 3 6 

T o t a l cap i ta l a s s e t s $ 2 , 7 3 9 , 8 7 0 3 8 3 , 3 9 6 (249 ,759 ) 2 , 8 7 3 , 5 0 7 

(1 ) I nc reases a n d d e c r e a s e s d o no t i nc l ude t rans fe rs (at net b o o k va lue ) b e t w e e n W a t e r a n d W a s t e w a t e r ac t iv i t ies . 

(2 ) C o m p o n e n t s o f a c c u m u l a t e d d e p r e c i a t i o n i nc reases : 
Cu r ren t y e a r dep rec i a t i on 

W a t e r $ 3 5 , 5 6 6 
W a s t e w a t e r 4 9 , 1 5 1 

$ 8 4 , 7 1 7 

(3 ) C o m p o n e n t s o f w a t e r r igh ts , net o f amor t i za t i on d e c r e a s e s : 
C u r r e n t y e a r amor t i za t i on - W a t e r _ $ 9 8 8 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 
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7 - CAPITAL A S S E T S AND INFRASTRUCTURE, c o n t i n u e d 

Bus iness - t ype Act iv i t ies . A i rpo r t F u n d 

Capi ta l a s s e t act iv i ty for t h e y e a r e n d e d S e p t e m b e r 30, 2 0 1 0 , w a s a s fo l lows ( in t h o u s a n d s ) : 

B e g i n n i n g 
Ba lance Inc reases D e c r e a s e s 

E n d i n g 
B a l a n c e 

Cap i ta l a s s e t s not d e p r e c i a t e d 
L a n d and i m p r o v e m e n t s 
A r t s a n d t r e a s u r e s 

$ 94 ,155 
822 

9 3 7 - 9 5 , 0 9 2 
8 2 2 

To ta l 94 ,977 9 3 7 - 95 ,914 

Deprec iab le proper ty , plant, and e q u i p m e n t in se rv i ce 
Bu i l d ing and i m p r o v e m e n t s 
P lan t a n d e q u i p m e n t 
V e h i c l e s 

6 4 9 , 6 5 0 
23 ,341 

5 ,678 

12 ,473 
1,476 

4 7 3 

(2 ,187) 

(610) 

6 6 2 , 1 2 3 
22 ,630 

5 ,541 

To ta l 6 7 8 , 6 6 9 14 ,422 (2 ,797) 6 9 0 , 2 9 4 

Less a c c u m u l a t e d dep rec ia t i on for 
Bu i ld ing and i m p r o v e m e n t s 
P lan t a n d e q u i p m e n t 
V e h i c l e s 

(160 ,720) 
(10 ,160 ) 

(3 ,108) 

(17 ,175) 
(1 ,587) 

(392 ) 
8 8 6 
4 7 1 

(177 ,895) 
(10 ,861 ) 

(3 ,029) 

Tota l (173 ,988) (19 ,154 ) (1) 1,357 (191 ,785) 

Ne t p roper ty , p l a n t a n d e q u i p m e n t in se rv i ce 504 ,681 (4 ,732) (1 ,440) 4 9 8 , 5 0 9 

O the r cap i ta l a s s e t s 
Cons t ruc t i on in p r o g r e s s 27 ,054 15 ,315 (13 ,236 ) 29 ,133 

Tota l cap i ta l a s s e t s $ 6 2 6 , 7 1 2 11 ,520 (14 ,676 ) 6 2 3 , 5 5 6 

(1) C o m p o n e n t s of a c c u m u l a t e d dep rec ia t i on i nc reases : 
Cur ren t y e a r dep rec ia t i on $ 19 ,154 
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B u s i n e s s - t y p e Act iv i t ies : N o n m a j o r En te rp r i se F u n d s 

C a p i t a l asse t act iv i ty for t he yea r e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , w a s as fo l l ows (in t h o u s a n d s ) : 

Beg inn ing End ing 

Ba lance I nc reases (1) D e c r e a s e s (1) Ba lance 

C a p i t a l asse t s not d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 8 4 , 9 2 2 6 ,120 - 9 1 , 0 4 2 

A r t s a n d t r easu res 6 1 2 - - 6 1 2 

T o t a l 8 5 , 5 3 4 6 ,120 — 9 1 , 6 5 4 

D e p r e c i a b l e proper ty , p lant , a n d e q u i p m e n t in se rv i ce 
Bu i ld ing a n d i m p r o v e m e n t s 3 2 0 , 7 7 7 301 (315) 3 2 0 , 7 6 3 

P lan t a n d e q u i p m e n t 121 ,709 13 ,321 (2 ,247) 132 ,783 

V e h i c l e s 6 5 , 6 8 2 10 ,674 (3 ,989) 7 2 , 3 6 7 

T o t a l 5 0 8 , 1 6 8 2 4 , 2 9 6 (6 ,551) 5 2 5 , 9 1 3 

L e s s a c c u m u l a t e d dep rec ia t i on for 
Bu i l d ing a n d i m p r o v e m e n t s (88 ,058) (9 ,392) 134 (97 ,316) 

P lan t a n d e q u i p m e n t (33 ,151) (5 ,615) 5 1 9 (38 ,247) 

V e h i c l e s (34 ,840) (7 ,047) 3 ,669 (38 ,218) 

T o t a l (156 ,049) (22 ,054) (2) 4 , 3 2 2 (173 ,781) 

N e t p roper ty , p lant , a n d e q u i p m e n t in serv ice 3 5 2 , 1 1 9 2 ,242 (2 ,229) 3 5 2 , 1 3 2 

O t h e r cap i ta l asse t s 
Cons t ruc t i on in p rog ress 4 5 , 9 5 0 37 ,578 (27 ,703) 5 5 , 8 2 5 

T o t a l cap i ta l asse t s $ 4 8 3 , 6 0 3 4 5 , 9 4 0 (29 ,932) 4 9 9 , 6 1 1 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 

(1 ) Inc reases a n d d e c r e a s e s d o not inc lude t rans fe rs (at net book va lue) b e t w e e n n o n m a j o r en te rp r i se f u n d s . 

(2 ) C o m p o n e n t s o f a c c u m u l a t e d dep rec ia t i on inc reases : 
Cu r ren t yea r dep rec ia t i on 

C o n v e n t i o n Cen te r $ 8 ,307 
E n v i r o n m e n t a l a n d hea l th se rv i ces 6 ,157 
Pub l i c rec rea t ion 6 6 9 
U r b a n g row th m a n a g e m e n t 6 ,921 

T o t a l i nc reases in a c c u m u l a t e d dep rec ia t i on $ 2 2 , 0 5 4 

62 

7 - CAPITAL A S S E T S AND INFRASTRUCTURE, c o n t i n u e d 



N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 

7 - CAPITAL A S S E T S AND INFRASTRUCTURE, c o n t i n u e d 

Bus iness - t ype Act iv i t ies : To ta l 

Cap i ta l asse t act iv i ty for t h e year e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , w a s as fo l l ows (in t h o u s a n d s ) : 

Beg inn ing End ing 
B a l a n c e I nc reases (1) D e c r e a s e s (1) B a l a n c e 

Cap i ta l asse t s no t d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 4 4 8 , 6 5 3 15 ,625 (103) 4 6 4 , 1 7 5 
A r t s a n d t reasu res 1,434 - - 1,434 

To ta l 4 5 0 , 0 8 7 1 5 , 6 2 5 (103) 4 6 5 , 6 0 9 

Deprec iab le p roper ty , p lant , a n d e q u i p m e n t in se rv i ce 
Bu i ld ing a n d i m p r o v e m e n t s 2 , 1 5 9 , 2 4 9 2 6 , 8 4 4 (597) 2 , 1 8 5 , 4 9 6 
P lant a n d e q u i p m e n t 5 ,885 ,391 5 0 1 , 8 0 3 (37 ,469) 6 , 3 4 9 , 7 2 5 

Veh ic les 130 ,473 17 ,951 (8 ,309) 1 4 0 , 1 1 5 

To ta l 8 ,175 ,113 5 4 6 , 5 9 8 (46 ,375) 8 ,675 ,336 

Less a c c u m u l a t e d dep rec i a t i on for 
Bu i ld ing a n d i m p r o v e m e n t s (766 ,770) (56 ,434 ) 2 3 2 (822 ,972) 
P lan t a n d e q u i p m e n t (2 ,329 ,957 ) (178 ,376 ) 2 5 , 9 4 3 (2 ,482 ,390 ) 

Veh i c l es (72 ,212) (12 ,685) 7 ,668 (77 ,229 ) 

To ta l (3 ,168 ,939 ) (247 ,495 ) (2) 3 3 , 8 4 3 (3 ,382 ,591 ) 

Net p roper ty , p lant , a n d e q u i p m e n t in se rv i ce 5 ,006 ,174 2 9 9 , 1 0 3 (12 ,532) 5 ,292 ,745 

Other cap i ta l asse t s 
Cons t ruc t i on in p r o g r e s s 7 4 7 , 2 9 8 4 6 5 , 4 5 1 (546 ,185) 6 6 6 , 5 6 4 
Nuc lea r fue l , ne t of amor t i za t i on 3 3 , 1 1 7 14 ,800 (13 ,562) 3 4 , 3 5 5 
P lant he ld fo r f u tu re use 2 7 , 7 8 3 — - 2 7 , 7 8 3 
W a t e r r ights, net o f amor t i za t i on 9 0 , 1 2 4 - (988) (3) 8 9 , 1 3 6 

Tota l cap i ta l asse ts $ 6 , 3 5 4 , 5 8 3 7 9 4 , 9 7 9 (573 ,370) 6 ,576 ,192 

(1) Inc reases a n d d e c r e a s e s d o not i nc lude t rans fe rs (at net b o o k va lue ) b e t w e e n bus iness - t ype act iv i t ies. 

(2) Dep rec ia t i on e x p e n s e w a s c h a r g e d to f unc t i ons a s fo l l ows (in t h o u s a n d s ) : 
Bus iness - t ype act iv i t ies : 

E lec t r ic $ 1 2 1 , 5 7 0 
W a t e r 3 5 , 5 6 6 
W a s t e w a t e r 4 9 , 1 5 1 
A i rpor t 19 ,154 
Conven t i on Cen te r 8 ,307 
Env i r onmen ta l a n d hea l th se rv i ces 6 ,157 
Pub l i c rec rea t ion 6 6 9 
Urban g r o w t h m a n a g e m e n t 6 ,921 

To ta l i nc reases in a c c u m u l a t e d dep rec ia t i on $ 2 4 7 , 4 9 5 

(3) C o m p o n e n t s of w a t e r r igh ts , ne t o f amor t i za t i on d e c r e a s e s : 
Cur ren t yea r amor t i za t i on - W a t e r _$ 9 8 8 
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8 - RETIREMENT PLANS 
a — Desc r ip t ion 

T h e City par t i c ipa tes in f u n d i n g t h ree cont r ibu tory , de f i ned benef i t re t i rement p lans : C i ty o f Aus t i n E m p l o y e e s ' Re t i r emen t a n d 
P e n s i o n F u n d , Ci ty of A u s t i n Po l ice Of f icers ' Re t i r emen t a n d P e n s i o n F u n d , a n d F i re F igh ters ' Rel ie f a n d Re t i remen t F u n d o f 
A u s t i n , T e x a s . A n i n d e p e n d e n t b o a r d o f t rus tees admin i s te rs e a c h p lan . T h e s e p lans are C i t yw ide s ing le e m p l o y e r f u n d e d 
p l a n s that cove r subs tan t ia l l y al l fu l l - t ime e m p l o y e e s . T h e f iscal yea r o f e a c h p e n s i o n f u n d e n d s D e c e m b e r 3 1 . T h e mos t 
recen t l y ava i lab le f inanc ia l s t a t e m e n t s of t he p e n s i o n f u n d s are for t he year e n d e d D e c e m b e r 3 1 , 2 0 0 9 . M e m b e r s h i p in the 
p l a n s at D e c e m b e r 3 1 , 2 0 0 9 , is as fo l l ows : 

City Po l i ce Fire 
E m p l o y e e s Off icers F i g h t e r s Tota l 

Ret i rees a n d bene f i c ia r ies cur ren t l y rece iv ing bene f i t s 

a n d t e rm ina ted e m p l o y e e s en t i t led to bene f i t s but not 
yet rece iv ing t h e m 5 ,061 5 3 4 5 3 9 6 ,134 

Cur ren t e m p l o y e e s 8 ,142 1,651 1,025 10 ,818 
To ta l 13 ,203 2 ,185 1,564 16 ,952 

E a c h plan p rov ides se rv i ce re t i rement , d e a t h , d isabi l i ty , a n d w i t hd rawa l benef i ts . S ta te law g o v e r n s benef i t a n d con t r ibu t ion 
p rov is ions . A m e n d m e n t s m a y be m a d e by the Leg is la tu re o f t he S ta te of T e x a s . 

F inanc ia l repor ts tha t i nc lude f inanc ia l s t a t emen ts a n d s u p p l e m e n t a r y in fo rmat ion for e a c h p lan a re publ ic ly ava i lab le at t he 
loca t ions s h o w n be low. 

Plan A d d r e s s T e l e p h o n e 
E m p l o y e e s ' Re t i r emen t a n d P e n s i o n F u n d 4 1 8 E. H igh land Ma l l B l vd . 

A u s t i n , T e x a s 7 8 7 5 2 
w w w . c o a e r s . o r g 

( 512 )458 -2551 

Po l i ce Of f icers ' Re t i r emen t a n d P e n s i o n F u n d 2 5 2 0 S. IH 3 5 , S te . 2 0 5 
Aus t i n , T e x a s 7 8 7 0 4 
w w w . a u s p r s . o r g 

( 5 1 2 ) 4 1 6 - 7 6 7 2 

F i re F ighters ' Rel ie f a n d R e t i r e m e n t F u n d 4 1 0 1 P a r k s t o n e He igh ts Dr., S te . 2 7 0 
A u s t i n , T e x a s 7 8 7 4 6 
w w w . a f r s . o r g 

( 5 1 2 ) 4 5 4 - 9 5 6 7 

b — F u n d i n g Pol icy 

City of A u s t i n 
E m p l o y e e s ' R e t i r e m e n t 

A n d P e n s i o n F u n d 

Sta te Leg is la t ion 

B iweek l y 

8 . 0 % 

1 2 % (1) 

City of A u s t i n 
P o l i c e Off icers ' R e t i r e m e n t 

a n d P e n s i o n F u n d 

Sta te Leg is la t ion 

B iweek ly 

1 3 . 0 % 

Au thor i t y es tab l i sh ing 
con t r ibu t ions ob l iga t ion 

F r e q u e n c y o f con t r ibu t ion 

E m p l o y e e ' s con t r ibu t ion 
(percen t o f earn ings) 

C i ty 's con t r ibu t ion 
(percent o f earn ings) 

(1) T h e Ci ty con t r ibu t ion i nc ludes a n 8 % e m p l o y e e m a t c h p lus a subs idy con t r ibu t ion o f 4 % . T h e Ci ty con t r ibu tes two- th i rds o f 
the cos t of pr ior se rv i ce benef i t p a y m e n t s . 

(2) A rate o f 1 8 . 6 3 % w a s ef fec t ive O c t o b e r 1 , 2 0 0 9 . T h i s rate i n c r e a s e d to 1 9 . 6 3 % ef fec t ive Oc tobe r 1 , 2 0 1 0 . 
(3) Th is ra te i nc reased to 1 9 . 0 5 % ef fec t ive O c t o b e r 1 , 2 0 1 0 . 

1 8 . 6 3 % (2) 

Fire F i g h t e r s ' Relief 
a n d R e t i r e m e n t F u n d 

State Leg is la t ion 

B iweek ly 

1 5 . 7 % 

1 8 . 0 5 % (3) 
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8 - RETIREMENT PLANS, c o n t i n u e d 
b -- F u n d i n g Pol icy , c o n t i n u e d 

W h i l e t he con t r ibu t ion requ i remen ts a re not actuar ia l ly d e t e r m i n e d , s ta te l aw requ i res tha t a qua l i f ied ac tuary a p p r o v e e a c h 
p lan o f benef i t s a d o p t e d . Con t r i bu t i ons f o r f isca l year e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , are as fo l lows ( in t h o u s a n d s ) : 

City P o l i c e Fire 
E m p l o y e e s Officers F i g h t e r s Tota l 

City $ 5 0 , 8 7 7 2 2 , 8 7 8 13 ,621 8 7 , 3 7 6 

E m p l o y e e s 3 3 , 7 8 4 15 ,959 11 ,847 6 1 , 5 9 0 
To ta l con t r ibu t ions $ 8 4 , 6 6 1 3 8 , 8 3 7 2 5 , 4 6 8 1 4 8 , 9 6 6 

c -- A n n u a l P e n s i o n C o s t a n d Net P e n s i o n Ob l iga t ion (Asse t ) 

T h e Ci ty 's a n n u a l p e n s i o n cos t of $ 1 0 9 , 2 2 6 , 0 0 0 for f isca l year e n d e d S e p t e m b e r 30 , 2 0 1 0 , w a s $ 2 1 , 8 5 0 , 0 0 0 m o r e than t he 
Ci ty 's ac tua l con t r i bu t ions . T h r e e - y e a r t r e n d in fo rmat ion is as fo l l ows ( in t hous ands ) : 

City P o l i c e Fire 

E m p l o y e e s Off icers F i g h t e r s Tota l 

Ci ty 's A n n u a l P e n s i o n C o s t (APC) : 
2 0 0 8 $ 5 6 , 8 4 8 19 ,872 14 ,835 9 1 , 5 5 5 
2 0 0 9 5 9 , 0 6 7 19 ,909 10 ,102 8 9 , 0 7 8 

2 0 1 0 7 8 , 5 5 9 2 0 , 6 0 9 10 ,058 109 ,226 

P e r c e n t a g e of A P C con t r i bu ted : 
2 0 0 8 

2 0 0 9 
2 0 1 0 

6 5 % 
6 9 % 
6 9 % 

1 0 0 % 
9 7 % 

1 1 2 % 

8 7 % 

1 3 5 % 

1 3 3 % 

N/A 
N/A 
N/A 

Ne t P e n s i o n Ob l iga t ion (Asse t ) : 
2 0 0 8 $ 6 3 , 7 4 0 - 3 ,709 6 7 , 4 4 9 

2 0 0 9 8 2 , 1 4 6 6 4 6 2 1 8 8 3 , 0 1 0 
2 0 1 0 106 ,376 (1 ,799) (3 ,144) 101 ,433 

T h e N e t P e n s i o n Ob l i ga t i on assoc ia ted w i th t he Ci ty E m p l o y e e s ' Re t i r emen t a n d P e n s i o n F u n d , t h e Po l i ce Of f icers ' 
Re t i r emen t a n d P e n s i o n F u n d , a n d t h e F i re F igh te rs ' Re l ie f a n d Re t i remen t F u n d is as fo l lows ( in t hous ands ) : 

City Po l i ce Fire 

E m p l o y e e s Off icers F i g h t e r s 

A n n u a l r equ i r ed con t r i bu t i on $ 7 7 , 1 6 3 2 0 , 6 0 0 10 ,051 

In te res t in ne t pens ion ob l i ga t i on 6 ,099 3 7 3 2 

A d j u s t m e n t t o a n n u a l r equ i red con t r i bu t i on (4 ,703) (28) (25) 
A n n u a l p e n s i o n cos t 7 8 , 5 5 9 2 0 , 6 0 9 10 ,058 
E m p l o y e r con t r i bu t i ons (54 ,329) (23 ,054) (13 ,420) 

C h a n g e in ne t p e n s i o n ob l i ga t i on 2 4 , 2 3 0 (2 ,445) (3 ,362) 

B e g i n n i n g net pens ion ob l i ga t i on 8 2 , 1 4 6 6 4 6 2 1 8 
Ne t p e n s i o n ob l iga t ion (asset ) $ 106 ,376 (1 ,799) (3 ,144) 
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8 - RETIREMENT PLANS, c o n t i n u e d 
c - - Annua l P e n s i o n C o s t a n d Net P e n s i o n Ob l iga t ion , c o n t i n u e d 

T h e latest ac tuar ia l va lua t i ons for t he Ci ty E m p l o y e e s ' Re t i r emen t a n d Pens ion F u n d , t he Po l ice Of f icers ' R e t i r e m e n t a n d 
P e n s i o n F u n d , a n d the Aus t i n Fire F igh ters ' Rel ie f a n d Re t i remen t F u n d w e r e c o m p l e t e d as o f D e c e m b e r 3 1 , 2 0 0 9 . T h e 
ac tuar ia l cos t m e t h o d a n d s ign i f icant a s s u m p t i o n s under l y ing t he ac tuar ia l ca lcu la t ions are as fo l lows : 

City E m p l o y e e s Po l i ce Off icers 

Ac tua r ia l Cos t M e t h o d 

A s s e t Va lua t i on Bas is 

Inf lat ion Ra te 

Pro jec ted A n n u a l Sa la ry 
I nc reases 

Pos t re t i rement 
benef i t i nc rease 

A s s u m e d Ra te o f 
R e t u r n o n Inves tmen ts 

Amor t i za t i on m e t h o d 

R e m a i n i n g Amor t i za t i on 
Pe r i od 

Ent ry A g e No rma l 

5 -year s m o o t h e d marke t 

Ent ry A g e 

5-year ad jus ted ma rke t v a l u e 

Fire F i g h t e r s 

3 . 2 5 % 

5 % to 6 % 

N o n e 

7 . 7 5 % 

Leve l pe rcen t o f p ro jec ted 
pay , o p e n 

4 % 

6 . 8 % a v e r a g e 

N o n e 

8 % 

Leve l percen t of p ro jec ted 
payro l l , o p e n 

3 0 yea rs 

Ent ry A g e N o r m a l 

2 0 % of marke t v a l u e p lus 
8 0 % of e x p e c t e d ac tuar ia l 

va lue 

3 .5% 

1 % t o 1 3 . 1 % 

1 % per yea r 

7 . 7 5 % 

Leve l pe rcen t o f p ro jec ted 
pay , o p e n 

3 0 yea rs 

d — S c h e d u l e of f u n d i n g p r o g r e s s 

In fo rmat ion per ta in ing to the s c h e d u l e o f f und ing p rog ress for e a c h p lan is as fo l lows ( in t h o u s a n d s ) : 

30 yea rs 

Valua t ion Da te , 
D e c e m b e r 3 1 s t 

P e r c e n t a g e 

Ac tua r i a l Ac tuar ia l A n n u a l of UAAL 
Va lue of A c c r u e d F u n d e d C o v e r e d t o C o v e r e d 

A s s e t s Liability UAAL(1) Ra t io Payrol l Payroll 

City E m p l o y e e s 
2 0 0 9 $ 1 ,672,470 2 ,330 ,937 6 5 8 , 4 6 7 7 1 . 8 % 4 4 2 , 5 3 9 

Po l i ce Of f icers 
2 0 0 9 

F i re F igh te rs (2) 
2 0 0 9 

5 1 8 , 1 1 2 7 3 3 , 6 3 5 2 1 5 , 5 2 3 7 0 . 6 % 122 ,928 

5 8 9 , 2 6 1 6 6 4 , 1 8 5 7 4 , 9 2 4 8 8 . 7 % 7 8 , 9 8 0 

1 4 8 . 8 % 

1 7 5 . 3 % 

9 4 . 9 % 

(1) U A A L - U n f u n d e d Ac tua r ia l A c c r u e d Liabi l i ty 
(2) T h e ac tuar ia l s tudy for t he Fire F igh te rs ' p lan is pe r f o rmed b iannua l ly . 

T h e s c h e d u l e o f f und ing p rog ress , p resen ted as R S I , p resen ts mul t i year t rend in fo rmat ion regard ing t h e rat io o f t h e ac tuar ia l 
v a l u e o f a s s e t s a n d ac tuar ia l a c c r u e d l iabi l i t ies. 
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9 - S E L E C T E D REVENUES 
a -- Major e n t e r p r i s e f u n d s 

Elec t r ic a n d W a t e r a n d W a s t e w a t e r 
T h e T e x a s Pub l ic Uti l i ty C o m m i s s i o n ( P U C ) has ju r i sd ic t ion o v e r e lec t r ic uti l i ty w h o l e s a l e t r ansm iss i on ra tes . O n J u n e 9, 2 0 0 6 , 
the P U C a p p r o v e d the Ci ty 's mos t recent w h o l e s a l e t r a n s m i s s i o n ra te o f $ 1 . 0 0 2 4 6 6 / k W . T r a n s m i s s i o n r e v e n u e s to ta led 
app rox ima te l y $60 .7 mi l l ion in 2 0 1 0 . T h e Ci ty Counc i l has ju r i sd ic t ion ove r al l o ther e lect r ic uti l i ty ra tes a n d ove r al l wa t e r a n d 
w a s t e w a t e r ut i l i ty ra tes a n d o ther serv ices . T h e C o u n c i l d e t e r m i n e s e lec t r i c uti l i ty a n d w a t e r a n d w a s t e w a t e r uti l i ty ra tes b a s e d 
o n the cos t of ope ra t i ons a n d a deb t se rv i ce c o v e r a g e a p p r o a c h . 

Under a bil l p a s s e d by the T e x a s Leg is la tu re in 1999 , m u n i c i p a l l y - o w n e d e lec t r ic ut i l i t ies s u c h a s t he Ci ty 's uti l i ty s y s t e m h a v e 
the op t ion of o f fer ing retai l compe t i t i on af ter J a n u a r y 1 , 2 0 0 2 . A s of S e p t e m b e r 3 0 , Ci ty m a n a g e m e n t has e lec ted not to en te r 
the retai l m a r k e t , as a l l owed by S ta te law. 

Electr ic ra tes inc lude a f i xed ra te a n d a fue l recove ry cos t - ad jus tmen t fac to r tha t a l l ows recove ry o f coa l , g a s , p u r c h a s e d 
power , a n d o the r fue l cos ts . If ac tua l fue l cos ts dif fer f r o m a m o u n t s b i l led t o c u s t o m e r s , de fe r red or unb i l led r e v e n u e s a re 
reco rded by t h e e lect r ic uti l i ty. A n y over - or under -co l lec t ions a re app l i ed to t he cos t -ad jus tmen t fac tor . T h e fue l fac tor is 
r ev iewed annua l l y on a ca lenda r year bas is or w h e n over - or unde r - r ecove ry is m o r e t h a n 1 0 % of e x p e c t e d fue l cos ts . 

Airpor t 
T h e Ci ty has en te red into cer ta in lease a g r e e m e n t s a s lessor for c o n c e s s i o n s at t he A i rpor t . T h e s e lease a g r e e m e n t s qua l i fy 
a s ope ra t i ng l eases fo r accoun t i ng p u r p o s e s . In f isca l yea r 2 0 1 0 , t h e A i rpo r t F u n d r e v e n u e s i n c l u d e d m i n i m u m c o n c e s s i o n 
g u a r a n t e e s o f $ 8 , 4 5 8 , 4 6 8 . 

T h e fo l low ing is a s c h e d u l e by yea r o f m i n i m u m fu tu re renta ls on n o n c a n c e l a b l e ope ra t i ng l eases w i th r ema in i ng t e r m s of up to 
f i f teen yea rs fo r the A i rpor t F u n d a s o f S e p t e m b e r 3 0 , 2 0 1 0 (in t h o u s a n d s ) : 

E n t e r p r i s e 
F i sca l Y e a r Ai rpor t 

E n d e d L e a s e 
S e p t e m b e r 30 R e c e i p t s 

2 0 1 1 $ 11 ,568 
2 0 1 2 11 ,425 
2 0 1 3 11 ,420 
2 0 1 4 8 ,745 
2 0 1 5 3 ,559 
2 0 1 6 - 2 0 2 0 5 ,152 
2 0 2 1 - 2 0 2 3 2 0 9 

To ta l s $ 5 2 , 0 7 8 

Pro jec t ion of m i n i m u m fu tu re renta ls for t h e A u s t i n - B e r g s t r o m L a n d h o s t En te rp r i ses , Inc. is b a s e d o n the cu r ren t ad jus ted 
m i n i m u m rent fo r t he pe r i od M a y 1 , 2 0 0 9 t h r o u g h Apr i l 3 0 , 2 0 1 4 . T h e m i n i m u m rent is ad jus ted eve ry f i ve y e a r s c o m m e n s u r a t e 
w i th t he pe rcen tage i nc rease in t he C o n s u m e r Pr ice Index - U r b a n W a g e Earne rs a n d C le r i ca l W o r k e r s , U.S. O w n e r A v e r a g e , 
(CPI) pub l i shed by t h e U.S. D e p a r t m e n t o f Labo r B u r e a u o f Labor Sta t is t ics ove r t he f i ve -year pe r iod . 

10 - DEBT AND NON-DEBT LIABILITIES 
a -- L o n g - T e r m Liabi l i t ies 

P a y m e n t s o n b o n d s for g o v e r n m e n t a l act iv i t ies wi l l be m a d e f r o m t h e g e n e r a l ob l iga t ion deb t se rv i ce f u n d s . A c c r u e d 
c o m p e n s a t e d a b s e n c e s tha t pe r ta in t o g o v e r n m e n t a l act iv i t ies wi l l b e l i qu ida ted by t h e G e n e r a l F u n d , spec ia l r e v e n u e f u n d s , 
a n d in terna l serv ice f u n d s . C la ims p a y a b l e wi l l be l iqu ida ted by in terna l se rv i ce f u n d s . De fe r red r e v e n u e a n d o the r l iabi l i t ies 
tha t per ta in t o g o v e r n m e n t a l act iv i t ies wi l l b e l iqu ida ted by t h e G e n e r a l F u n d , spec ia l r e v e n u e f unds , g e n e r a l g o v e r n m e n t a l 
cap i ta l i m p r o v e m e n t p ro jec ts f u n d s , a n d in terna l se rv i ce f u n d s . 

T h e r e a re a n u m b e r o f l imi ta t ions a n d rest r ic t ions c o n t a i n e d in t he va r i ous b o n d i nden tu res . T h e Ci ty is in c o m p l i a n c e w i th al l 
l imi ta t ions a n d rest r ic t ions. 

In ternal se rv i ce f u n d s p redomina te l y se rve the g o v e r n m e n t a l f unds . Acco rd ing l y , l ong - te rm l iabi l i t ies for t h e m a re inc luded in 
g o v e r n m e n t a l act iv i t ies. 
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N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30, 2010 

City of A u s t i n , T e x a s 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
a — Long-Term Liabil i t ies , c o n t i n u e d 

T h e fo l low ing is a s u m m a r y o f c h a n g e s in l ong- te rm ob l iga t ions . Cer ta in l ong - te rm ob l iga t ions p rov ide f i nanc ing to bo th 
g o v e r n m e n t a l a n d bus iness - t ype act iv i t ies. Ba lances at S e p t e m b e r 3 0 , 2 0 1 0 (in t h o u s a n d s ) : 

October 1, September 30, Amounts Due 
Description 2009 Increases Decreases 2010 Within One Year 

Governmental activities (1) 
General obligation bonds, net $ 845,741 - (56,122) 789,619 53,247 
Certificates of obligation, net 78,525 - (6,939) 71,586 7,750 
Contractual obligations, net 28,456 15,000 (5,161) 38,295 5,236 
General obligation bonds 

and other tax supported debt total 952,722 15,000 (68,222) 899,500 66,233 
Capital lease obligations 468 248 - 716 283 
Debt service requirements total 953,190 15,248 (68,222) 900,216 66,516 
Other long-term obligations 
Accrued compensated absences 109,460 3,258 (220) 112,498 47,127 
Claims payable 30,277 4,162 (1,004) 33,435 17,865 
Pension obligation payable 43,052 10,684 - 53,736 -Other post employment benefits 109,851 59,581 - 169,432 -Other liabilities 90,266 1,644 (8,257) 83,653 70,183 
Governmental activities total 1,336,096 94,577 (77,703) 1,352,970 201,691 

Business-type activities: 
Electric activities 
General obligation bonds, net 1,186 - (73) 1,113 73 
Contractual obligations 231 - (152) 79 79 
General obligation bonds 

and other tax supported debt total 1,417 -- (225) 1,192 152 
Commercial paper notes, net 140,707 94,448 (150,000) 85,155 8,603 
Revenue bonds, net 1,236,140 220,245 (130,102) 1,326,283 75,084 
Capital lease obligations 1,164 133 - 1,297 38 
Debt service requirements total 1,379,428 314,826 (280,327) 1,413,927 83,877 
Other long-term obligations 
Accrued compensated absences 11,644 776 (844) 11,576 10,681 
Decommissioning expense payable 167,001 - (16,410) 150,591 -Pension obligation payable 17,824 5,793 - 23,617 -Other post employment benefits 26,633 14,445 - 41,078 -Deferred credits and other liabilities 231,569 58,829 - 290,398 75,689 
Electric activities total 1,834,099 394,669 (297,581) 1,931,187 170,247 

Water and Wastewater activities 
General obligation bonds, net 1,682 - (503) 1,179 569 
Contractual obligations, net 15,312 - (2,941) 12,371 3,189 
Other tax supported debt, net 6,650 8,122 (943) 13,829 1,021 
General obligation bonds 

and other tax supported debt total 23,644 8,122 (4,387) 27,379 4,779 
Commercial paper notes, net 199,292 181,350 (166,000) 214,642 35,774 
Revenue bonds, net 1,682,182 177,415 (47,700) 1,811,897 50,660 
Contract revenue bonds, net 914 - (914) - -Debt service requirements total 1,906,032 366,887 (219,001) 2,053,918 91,213 
Other long-term obligations 
Accrued compensated absences 5,701 464 (645) 5,520 5,520 
Pension obligation payable 8,980 2,843 - 11,823 -Other post employment benefits 16,459 8,927 - 25,386 -Deferred credits and other liabilities 515,393 17,621 (34,463) 498,551 32,657 
Water and Wastewater activities total 2,452,565 396,742 (254,109) 2,595,198 129,390 

(1) Internal service funds predominately serve the governmental funds. Accordingly, long-term liabilities for these funds a 
i nc luded in g o v e r n m e n t a l act iv i t ies. 
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N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
a -- L o n g - T e r m Liabil i t ies , c o n t i n u e d 
Business-type activities (continued): 

October 1, September 30, Amounts Due 
Description 2009 Increases Decreases 2010 Within One Year 

Airport activities 
General obligation bonds, net 289 - (27) 262 28 
General obligation bonds 

and other tax supported debt total 289 - (27) 262 28 
Revenue notes 28,000 - - 28,000 — 
Revenue bonds, net 307,365 - (12,082) 295,283 13,515 
Capital lease obligations 817 -- (486) 331 331 
Debt service requirements total 336,471 - (12,595) 323,876 13,874 
Other long-term obligations 
Accrued compensated absences 1,572 114 (125) 1,561 1,500 
Pension obligation payable 2,736 834 - 3,570 _ 
Other post employment benefits 4,848 2,629 - 7,477 -Deferred credits and other liabilities 746 846 (42) 1,550 1,488 
Airport activities total 346,373 4,423 (12,762) 338,034 16,862 

Nonmajor activities 
General obligation bonds, net 18,353 - (4,674) 13,679 1,546 
Certificates of obligation, net 42,877 - (2,708) 40,169 2,319 
Contractual obligations 44,652 -- (7,038) 37,614 7,360 
Other tax supported debt, net - 4,564 (215) 4,349 240 
General obligation bonds 

and other tax supported debt total 105,882 4,564 (14,635) 95,811 11,465 
Revenue bonds, net 216,655 - (7,007) 209,648 8,545 
Debt service requirements total 322,537 4,564 (21,642) 305,459 20,010 
Other long-term obligations 
Accrued compensated absences 5,811 265 (374) 5,702 5,320 
Accrued landfill closure and postclosure costs 18,212 - (10,272) 7,940 765 
Pension obligation payable 10,418 3,212 - 13,630 -Other post employment benefits 17,360 9,415 - 26,775 — 

Deferred credits and other liabilities 7,682 698 (398) 7,982 3,197 
Nonmajor activities total 382,020 18,154 (32,686) 367,488 29,292 

Total business-type activities 
General obligation bonds, net 21,510 - (5,277) 16,233 2,216 
Certificates of obligation, net 42,877 - (2,708) 40,169 2,319 
Contractual obligations, net 60,195 - (10,131) 50,064 10,628 
Other tax supported debt, net 6,650 12,686 (1,158) 18,178 1,261 
General obligation bonds 

and other tax supported debt total 131,232 12,686 (19,274) 124,644 16,424 
Commercial paper notes, net 339,999 275,798 (316,000) 299,797 44,377 
Revenue notes 28,000 - - 28,000 — 

Revenue bonds, net 3,442,342 397,660 (196,891) 3,643,111 147,804 
Contract revenue bonds, net 914 - (914) — — 

Capital lease obligations 1,981 133 (486) 1,628 369 
Debt service requirements total 3,944,468 686,277 (533,565) 4,097,180 208,974 
Other long-term obligations 
Accrued compensated absences 24,728 1,619 (1,988) 24,359 23,021 
Accrued landfill closure and postclosure costs 18,212 - (10,272) 7,940 765 
Decommissioning expense payable 167,001 - (16,410) 150,591 -Pension obligation payable 39,958 12,682 - 52,640 -Other post employment benefits 65,300 35,416 - 100,716 — 
Deferred credits and other liabilities 755,390 77,994 (34,903) 798,481 113,031 
Business-type activities total 5,015,057 813,988 (597,138) 5,231,907 345,791 
Total liabilities (2) $ 6,351,153 908,565 (674,841) 6,584,877 547,482 

(2 ) Th i s s c h e d u l e exc l udes se lec t shor t - te rm l iabi l i t ies o f $ 7 7 , 3 2 2 for g o v e r n m e n t a l act iv i t ies; a n d for bus i ness - t ype act iv i t ies, 
se lec t shor t - te rm l iabi l i t ies o f $ 2 7 2 , 4 9 8 , cap i ta l app rec ia t i on b o n d interest payab le o f $ 1 0 3 , 2 9 5 , a n d der iva t i ve i ns t rumen ts o f 
$ 2 1 2 , 9 5 3 . 
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S e p t e m b e r 30 , 2010 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
b — G o v e r n m e n t a l Act iv i t i es L o n g - T e r m Liabil i t ies 

G e n e r a l Ob l iga t i on B o n d s -- G e n e r a l ob l iga t ion deb t is co l la tera l ized by t he ful l fa i th a n d cred i t of the Ci ty . T h e Ci ty i n tends 
to re t i re its g e n e r a l ob l iga t ion deb t , p lus in terest , f r o m fu ture ad v a l o r e m tax lev ies a n d is requ i red by o r d i n a n c e to c rea te f r o m 
s u c h tax r e v e n u e s a s ink ing f u n d suf f ic ient t o pay t h e cur ren t in terest d u e t h e r e o n a n d e a c h ins ta l lment of pr inc ipa l as it 
b e c o m e s d u e . G e n e r a l ob l iga t ion deb t i s sued to f i nance cap i ta l asse t s o f en te rp r i se f u n d s is repor ted a s a n ob l iga t ion o f t hese 
en te rp r i se f u n d s , a l t hough t he f u n d s are no t ob l i ga ted by t he app l i cab le b o n d i nden tu res to repay any por t ion o f pr inc ipa l a n d 
in teres t o n ou ts tand ing gene ra l ob l iga t ion deb t . H o w e v e r , the Ci ty i n tends for t he en te rp r i se f u n d s to m e e t t he deb t serv ice 
r e q u i r e m e n t s f r o m p r o g r a m r e v e n u e s . 

T h e fo l low ing tab le s u m m a r i z e s s ign i f icant fac ts a b o u t gene ra l ob l iga t ion b o n d s , cer t i f icates o f ob l iga t ion , con t rac tua l 
ob l iga t ions , a n d a s s u m e d mun ic ipa l uti l i ty d ist r ic t ( M U D ) b o n d s ou t s tand ing at S e p t e m b e r 3 0 , 2 0 1 0 , inc lud ing t h o s e repo r ted in 
ce r ta i n propr ie tary f u n d s ( in t h o u s a n d s ) : 

Original Aggregate Interest Interest Rates 
Amount Principal Requirements of Debt Maturity Dates 

Series Date Issued Issue Outstanding Outstanding Outstanding of Serial Debt 
Assumed MUD Debt December 1997 $ 33,135 18,790 6,691 (1)(3)(4) 3.00 - 7.00% 9/01/2011-2026 
Series 2000 September 2000 6,060 295 15 (1) 5.00% 9/1/2011 
Series 2001 Refunding June 2001 123,445 18,825 3,222 (1) 4.75 - 5.50% 9/1/2011-2022 
Series 2001 August 2001 79,650 8,530 656 (1) 5.00 - 5.25% 9/1/2011-2012 
Series 2001 August 2001 65,335 18,920 4,412 (1) 4.38 - 5.00% 9/1/2011-2021 
Series 2002 Refunding June 2002 12,190 9,745 1,571 (1) 4.13-5.00% 3/1/2011-2017 
Series 2002 August 2002 99,615 61,800 19,972 (1) 3.63 - 5.00% 9/1/2011-2022 
Series 2002 August 2002 34,095 17,500 4,952 (1) 3.63 - 5.38% 9/1/2011-2022 
Series 2003 Refunding May 2003 62,585 10,005 881 (1) 5.00% 9/1/2011-2013 
Series 2003 Refunding September 2003 68,855 56,395 20,732 (1) 3.75 - 5.00% 9/1/2011-2023 
Series 2003A Refunding September 2003 2,530 995 100 (1) 4.75 - 5.00% 9/1/2011-2013 
Series 2003 September 2003 4,450 3,335 1,159 (1) 4.00 - 4.80% 9/1/2011-2023 
Series 2003 September 2003 8,610 705 12 (2) 3.38% 11/1/2010 
Series 2004 Refunding September 2004 67,835 57,040 21,008 (1) 3.50 - 5.00% 9/1/2011-2024 
Series 2004A Refunding September 2004 2,430 1,315 172 (1) 4.40 - 4.75% 9/1/2011-2014 
Series 2004 September 2004 25,000 18,400 7,575 (1) 4.63 - 5.00% 9/1/2011-2024 
Series 2004 September 2004 21,830 5,505 186 (2) 3.10-3.35% 11/1/2010-2011 
Series 2005 Refunding February 2005 145,345 137,785 37,827 (1) 5.00% 9/1/2011-2020 
Series 2005 Refunding August 2005 19,535 14,240 6,876 (1) 4.00 - 4.50% 9/1/2011-2025 
Series 2005 August 2005 7,185 6,010 2,212 (1) 3.50 - 5.85% 9/1/2011-2025 
Series 2005 August 2005 14,940 5,550 308 (2) 3.50 - 3.75% 11/1/2010-2012 
Series 2006 August 2006 31,585 31,385 16,670 (1) 4.00 - 5.38% 9/1/2011-2026 
Series 2006 August 2006 24,150 21,005 8,629 (1) 4.00 - 5.00% 9/1/2011-2026 
Series 2006 August 2006 14,120 7,635 642 (2) 4.00 - 4.25% 11/1/2010-2013 
Series 2006 August 2006 12,000 11,080 4,685 (1)(5) 4.00 - 6.00% 9/1/2011-2026 
Series 2007 August 2007 97,525 93,425 58,801 (D 4.64% 9/1/2011-2027 
Series 2007 August 2007 3,820 3,460 1,717 (1) 4.88% 9/1/2011-2027 
Series 2007 August 2007 9,755 7,090 855 (2) 3.66% 11/1/2010-2017 
Series 2008 Refunding January 2008 172,505 137,675 37,167 (1) 5.00% 9/1/2011-2021 
Series 2008 August 2008 76,045 65,045 40,069 (1) 3.50 - 5.00% 9/1/2011-2028 
Series 2008 August 2008 10,700 10,070 4,926 (D 3.00 - 5.00% 9/1/2011-2028 
Series 2008 August 2008 26,715 21,785 2,291 (2) 3.00% - 3.50% 11/1/2010-2015 
Series 2009A September 2009 20,905 11,450 1,960 (1) 3.00 - 5.00% 9/1/2011-2016 
Series 2009B September 2009 78,460 78,460 52,545 (1) 4 .15-5 .31% 9/1/2017-2029 
Series 2009 September 2009 12,500 11,935 6,794 (D 3.00 - 4.75% 9/1/2011-2039 
Series 2009 September 2009 13,800 13,150 1,639 (2) 2.00% - 3.25% 11/1/2010-2019 
Series 2009 October 2009 15,000 15,000 6,693 (1)(5) 2.50 - 4.25% 9/1/2011-2029 

$ 1,011,335 
(1)(5) 

(1) Interest is paid semiannually on March 1 and September 1. 
(2) Interest is paid semiannually on May 1 and November 1. 
(3) Interest is paid semiannually on May 15 and November 15. 
(4) Includes Water and Wastewater principal ($13,806) and interest ($4,726) and Drainage principal ($4,321) and interest ($1,822). 
(5) Included with contractual obligations are Mueller Local Government Corporation contract revenue bonds. 
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N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 

1 0 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
b -- G o v e r n m e n t a l Ac t iv i t i e s L o n g - T e r m Liabi l i t ies , c o n t i n u e d 

In Oc tobe r 2 0 0 9 , t he C i ty i s sued $ 1 5 , 0 0 0 , 0 0 0 o f Mue l le r Loca l G o v e r n m e n t Co rpo ra t i on T a x Inc remen t Con t rac t R e v e n u e 
B o n d s , Se r i es 2 0 0 9 . T h e Mue l le r Loca l G o v e r n m e n t C o r p o r a t i o n is a not- for-prof i t local g o v e r n m e n t co rpo ra t i on ac t ing o n 
beha l f o f t h e Ci ty o f A u s t i n , T e x a s . T h e p r o c e e d s f r o m t h e i ssue wi l l be used to p rov ide f unds for cer ta in pub l i c in f ras t ruc tu re 
i m p r o v e m e n t s w i th in t he R e i n v e s t m e n t Z o n e N u m b e r S i x t e e n , Ci ty o f Aus t i n , T e x a s , a tax i nc remen t r e i nves tmen t z o n e 
c rea ted by t he City. T h e s e b o n d s wi l l be a m o r t i z e d ser ia l ly o n S e p t e m b e r 1 o f e a c h yea r f r o m 2 0 1 1 to 2 0 2 9 . In terest is 
p a y a b l e o n M a r c h 1 a n d S e p t e m b e r 1 of e a c h year , c o m m e n c i n g M a r c h 1 , 2 0 1 0 . To ta l in terest r equ i remen ts for t h e s e b o n d s , 
a t rates r a n g i n g f r o m 2 . 5 % to 4 . 2 5 % , a re $ 7 , 2 2 1 , 0 6 6 . 

G e n e r a l ob l iga t ion b o n d s au tho r i zed a n d u n i s s u e d a m o u n t e d to $ 3 6 9 , 1 8 0 , 0 0 0 at S e p t e m b e r 30 , 2 0 1 0 . B o n d ra t ings at 
S e p t e m b e r 3 0 , 2 0 1 0 , w e r e A a a ( M o o d y ' s Investor Se rv i ces , Inc.) , A A A (S tanda rd & Poor 's ) , a n d A A A (Fi tch) . 

Build America Bonds. T h e Ci ty i ssued $ 7 8 , 4 6 0 , 0 0 0 o f Pub l i c I m p r o v e m e n t Bonds , T a x a b l e Ser ies 2 0 0 9 B in A u g u s t 2 0 0 9 . 
T h e s e b o n d s a re Bu i ld A m e r i c a B o n d s ( B A B s ) a n d are par t o f t h e Federa l A m e r i c a n Recove ry a n d Re inves tmen t A c t o f 2 0 0 9 . 
U p o n t h e Ci ty 's reques t e a c h year , the U.S. T r e a s u r y D e p a r t m e n t wi l l m a k e a d i rect p a y m e n t to t he Ci ty in a n a m o u n t equa l to 
3 5 % of t h e in terest p a y m e n t o n t h e B A B s , l ower i ng t h e C i ty ' s ne t bo r row ing cos t . In 2 0 1 0 , t he Ci ty r eco rded $ 1 , 2 9 0 , 6 8 6 o f t ax 
cred i ts fo r subs id ies rece i ved f r o m the U.S. T r e a s u r y D e p a r t m e n t . In o rder for t he Ci ty t o con t i nue to rece ive t he subs idy , t h e 
b o n d s h a v e to ma in ta in the i r Bui ld A m e r i c a B o n d s s ta tus , t he Ci ty has to comp ly w i th the inves tmen t o f the p r o c e e d s a n d t h e 
u s e of t h e p roper ty f i n a n c e d t he re f r o m , a n d the Ci ty has to f i le t he necessa ry tax re turn no later t h a n 4 5 d a y s pr ior to t he 
in terest p a y m e n t d a t e . T h e Ci ty w a s in c o m p l i a n c e w i th t h e s e requ i r emen ts a s o f S e p t e m b e r 3 0 , 2 0 1 0 . 

c - B u s i n e s s - T y p e Act iv i t i es L o n g - T e r m Liabi l i t ies 

Utility D e b t -- T h e Ci ty has prev ious ly i s s u e d c o m b i n e d deb t for t he Elect r ic a n d W a t e r a n d W a s t e w a t e r ut i l i t ies. T h e Ci ty 
b e g a n i ssu ing s e p a r a t e deb t fo r e lect r ic a n d w a t e r a n d w a s t e w a t e r act iv i t ies in 2 0 0 0 . T h e fo l low ing p a r a g r a p h s desc r i be bo th 
c o m b i n e d a n d s e p a r a t e deb t . 

C o m b i n e d Utility S y s t e m s Deb t - G e n e r a l - T h e Ci ty 's E lect r ic F u n d a n d W a t e r a n d W a s t e w a t e r F u n d c o m p r i s e t he 
c o m b i n e d uti l i ty s y s t e m s , w h i c h i ssue c o m b i n e d uti l i ty s y s t e m s revenue b o n d s to f i nance capi ta l p ro jec ts . Pr inc ipa l a n d 
in terest o n t h e s e b o n d s a re p a y a b l e so le ly f r o m the c o m b i n e d net r evenues o f t he Elect r ic F u n d a n d W a t e r a n d W a s t e w a t e r 
F u n d . 

T h e to ta l c o m b i n e d uti l i ty s y s t e m s r e v e n u e b o n d ob l iga t ions a t S e p t e m b e r 3 0 , 2 0 1 0 , exc lus ive o f d i scoun ts , p r e m i u m s , a n d 
loss on re fund ings cons i s t s o f $ 1 6 8 , 2 1 1 , 7 4 6 pr ior l ien b o n d s a n d $ 2 3 6 , 4 5 4 , 5 1 2 subo rd ina te l ien b o n d s . A g g r e g a t e in terest 
r e q u i r e m e n t s fo r al l pr ior l ien a n d subo rd ina te l ien b o n d s a re $ 3 9 7 , 0 4 6 , 4 7 9 at S e p t e m b e r 30 , 2 0 1 0 . R e v e n u e b o n d s 
a u t h o r i z e d a n d u n i s s u e d a m o u n t t o $ 1 , 4 9 2 , 6 4 2 , 6 6 0 at tha t da te . B o n d ra t ings at S e p t e m b e r 3 0 , 2 0 1 0 , for t h e pr ior l ien a n d 
s u b o r d i n a t e l ien b o n d s w e r e , respec t ive ly , A 1 a n d A 1 ( M o o d y ' s Investor Serv ices , Inc.), A A a n d A A (S tanda rd & Poor ' s ) , a n d 
A A - a n d A A - (F i tch) . 

C o m b i n e d Utility S y s t e m s D e b t — R e v e n u e B o n d R e f u n d i n g I s s u e s - T h e c o m b i n e d uti l i ty s y s t e m s have r e f u n d e d va r i ous 
i ssues o f r e v e n u e b o n d s , no tes , a n d cer t i f i ca tes o f ob l iga t ion t h r o u g h re fund ing r e v e n u e bonds . Pr inc ipa l a n d in terest o n t h e s e 
re fund ing b o n d s a re p a y a b l e so le ly f r o m the c o m b i n e d ne t r e v e n u e s o f t he Ci ty 's E lect r ic F u n d a n d W a t e r a n d W a s t e w a t e r 
F u n d . T h e pr ior l ien b o n d s a re subo rd ina te on ly t o t he pr ior l ien r e v e n u e b o n d s ou ts tand ing a t t h e t ime o f i s s u a n c e , wh i l e t h e 
s u b o r d i n a t e l ien b o n d s a re subo rd ina te t o pr ior l ien revenue b o n d s a n d to subord ina te l ien revenue b o n d s ou t s tand ing at t h e 
t i m e o f i s s u a n c e . 

S o m e o f t h e s e b o n d s a re ca l lab le pr ior to matu r i t y at t he op t ion o f t he Ci ty . T h e t e r m b o n d s are sub jec t to a m a n d a t o r y 
r e d e m p t i o n pr ior to t h e matur i t y da tes as de f i ned in t h e respec t i ve off ic ial s ta temen ts . 

T h e net p r o c e e d s o f e a c h o f t he re fund ing b o n d i s suances w e r e u s e d to pu rchase U.S. g o v e r n m e n t secur i t i es . T h o s e 
secu r i t i es w e r e d e p o s i t e d in a n i r revocab le t rus t w i th a n e s c r o w agen t to p rov ide for al l fu tu re deb t se rv i ce . A s a resul t , t h e 
r e f u n d e d b o n d s a re c o n s i d e r e d to be legal ly d e f e a s e d a n d t h e l iabi l i ty for t he re funded b o n d s has b e e n r e m o v e d f r o m t h e 
f i nanc ia l s t a t emen ts . T h e a c c o u n t i n g ga ins a n d losses d u e to t he a d v a n c e re fund ing o f deb t h a v e b e e n de fe r red a n d a re b e i n g 
a m o r t i z e d over t he shor te r o f t h e l i fe o f t h e re fund ing b o n d s or t h e life of t h e b o n d s re funded by t h e s t ra igh t - l ine m e t h o d . 
H o w e v e r , a ga in or loss o n r e f u n d e d b o n d s is recogn i zed w h e n f u n d s f rom cur ren t ope ra t i ons a re used . 
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10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
c — B u s i n e s s - T y p e Act iv i t ies Long-Te rm Liabil i t ies , c o n t i n u e d 

C o m b i n e d Utility S y s t e m s D e b t - R e v e n u e B o n d R e t i r e m e n t R e s e r v e A c c o u n t - In J a n u a r y 2 0 1 0 , the Ci ty es tab l i shed a 
Ci t y of Aus t i n C o m b i n e d Uti l i ty R e s e r v e A c c o u n t w i th a t rans fer o f $ 4 4 mi l l ion f r o m Aus t i n E n e r g y ope ra t i ng f u n d s to sat is fy its 
b o n d o rd inance requ i remen ts . A s a l l owed by the b o n d o rd inance p rov is ion for t he B o n d Re t i r emen t R e s e r v e F u n d , the Ci ty 
h a d prev ious ly f u n d e d t h e requ i red reserve w i th a n insu rance po l icy i ssued by a n i nsu rance c o m p a n y ra ted in the h ighes t 
ra t ing ca tegory by the rat ing agenc ies . As a resul t o f t he f inanc ia l ma rke t d is t ress in late 2 0 0 8 a n d 2 0 0 9 , t he cred i t rat ing of 
t h e insu rance c o m p a n y ho ld ing the Ci ty 's pol icy fe l l be l ow the ra t ing requ i red by t he b o n d o rd i nance . A s of F e b r u a r y 2 0 0 9 , 
t h e r e we re n o insu rance c o m p a n i e s w i th the requ i red ra t ing; the re fo re , the Ci ty h a d twe l ve m o n t h s to r e m e d y t he prov is ion o f 
t h e bond o r d i n a n c e by fund ing a c a s h reserve . T h e requ i red rese rve of $ 4 4 mi l l ion is b a s e d on the a v e r a g e a n n u a l deb t 
se rv i ce and wil l dec l ine a s the b o n d s are pa id off. 

O f the $44 mi l l ion , app rox ima te l y $ 1 9 mi l l ion is a l loca ted to Aus t i n E n e r g y a n d $ 2 5 mi l l ion is a l l oca ted to Aus t i n W a t e r b a s e d 
o n their por t ion o f the ou ts tand ing c o m b i n e d util ity s y s t e m revenue b o n d s . Aus t i n Ene rgy f u n d e d t h e ent i re rese rve a n d an 
in te r fund payab le f r om Aus t i n W a t e r to Aus t i n Ene rgy w a s c rea ted fo r Aus t i n W a t e r ' s por t ion . 

C o m b i n e d Utility S y s t e m s Deb t -- B o n d s I s s u e d a n d O u t s t a n d i n g - T h e fo l low ing s c h e d u l e s h o w s the or ig ina l a n d 
re fund ing r e v e n u e b o n d s ou ts tand ing at S e p t e m b e r 30 , 2 0 1 0 (in t h o u s a n d s ) : 

Original Aggregate Interest Interest Rates 
Amount Principal Requirements of Debt Maturity Dates 

Series Date Issued Issued Outstanding Outstanding Outstanding of Serial Debt 
1990B Refunding February 1990 $ 236,009 3,668 20,502 (1)(3) 7.35% 11/15/2014-2017 
1992 Refunding March 1992 265,806 21,752 59,348 (1)(3) 6.85% 11/15/2010-2012 
1992A Refunding May 1992 351,706 22,530 57,105 (1)(3) 6.80% 11/15/2010-2011 
1993 Refunding January 1993 203,166 36,564 6,038 (1)(3) 6.13 - 6.30% 11/15/2010-2013 
1993A Refunding June 1993 263,410 1,763 3,121 (1)(3) 5.95% 11/15/2010 
1994 Refunding September 1994 142,559 26,894 96,961 (1)(3) 6.60% 05/15/2017-2019 
1998 Refunding July 1996 180,000 55,040 5,739 (1)(2) 6.75% 11/15/2010-2012 
1998 Refunding October 1998 139,965 135,980 75,175 (1) 5.25% 5/15/2011-2025 
1998A Refunding October 1998 105,350 95,125 72,235 (1)(3) 4.25 - 5.00% 5/15/2011-2028 
1998B August 1998 10,000 5,350 822 (1) 3.35 - 3.75% 11/15/2010-2017 

$ 404,666 

(1) Interest is paid semiannually on May 15 and November 15. 
(2) Series 1998 Refunding had a delayed delivery. 
(3) Interest requirements include accreted interest. 

C o m b i n e d Utility S y s t e m s Deb t — C o m m e r c i a l P a p e r N o t e s - T h e Ci ty is au tho r i zed by o rd i nance to i ssue c o m m e r c i a l 
p a p e r no tes in an a g g r e g a t e pr inc ipa l a m o u n t not to e x c e e d $ 3 5 0 , 0 0 0 , 0 0 0 ou ts tand ing at any t ime . P r o c e e d s f r o m t h e no tes 
a r e used to p rov ide in te r im f i nanc ing for capi ta l pro ject cos ts for add i t ions , i m p r o v e m e n t s , a n d e x t e n s i o n s to t he Ci ty 's e lect r ic 
s y s t e m a n d the Ci ty 's w a t e r a n d w a s t e w a t e r s y s t e m a n d to re f inance , renew, or re fund ma tu r i ng no tes a n d o ther ob l iga t ions o f 
t h e sys tems . No te ra t ings at S e p t e m b e r 30 , 2 0 1 0 , w e r e P-1 ( M o o d y ' s Investor Se rv i ces , Inc.) , A - 1 + (S tanda rd & Poor 's ) , a n d 
F 1 + (Fi tch). T h e notes are in d e n o m i n a t i o n s of $ 1 0 0 , 0 0 0 o r m o r e a n d m a t u r e not m o r e t h a n 2 7 0 d a y s f r o m the da te of 
i ssuance . Pr inc ipa l a n d in terest o n t he no tes a re payab le f r o m the c o m b i n e d net r e v e n u e s o f t he Ci ty 's E lec t r ic F u n d a n d 
W a t e r a n d W a s t e w a t e r F u n d . 
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10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
c ~ B u s i n e s s - T y p e Act iv i t ies L o n g - T e r m Liabi l i t ies , c o n t i n u e d 

At S e p t e m b e r 3 0 , 2 0 1 0 , t he Elect r ic F u n d h a d ou ts tand ing c o m m e r c i a l paper no tes o f $ 5 1 , 6 1 5 , 0 0 0 a n d t h e W a t e r a n d 
W a s t e w a t e r F u n d h a d $ 2 1 4 , 6 4 2 , 0 0 0 of c o m m e r c i a l pape r no tes ou t s tand ing . Interest ra tes o n the no tes range f r o m 0 . 2 9 % to 
0 .36%, w h i c h a re ad jus ted dai ly . S u b s e q u e n t i ssues canno t e x c e e d the m a x i m u m rate o f 1 5 % . T h e Ci ty i n tends to re f i nance 
matur ing c o m m e r c i a l pape r no tes by i ssu ing add i t iona l c o m m e r c i a l pape r no tes or by i ssu ing l ong - te rm debt . T h e no tes h a v e 
the fo l low ing t e r m s : 

Note Commitment Credit Remarketing Remarketing 
Series Liquidity Provider Fee Rate Fee Rate Agent Fee Rate Outstanding Expiration 
various JP Morgan Chase 1.15% 1.25% Goldman Sachs 0.075% $ 108,981 3/28/2011 
various Bank of America 1.15% 1.25% Goldman Sachs 0.075% 68,381 3/28/2011 
various State Street 1.15% 1.25% Goldman Sachs 0.075% 88,895 3/28/2011 

$ 266,257 

T h e s e no tes a re sub jec t to p u r c h a s e on t h e d e m a n d of t he ho lder at a pr ice equa l to pr inc ipa l p lus a c c r u e d in terest w i th p rope r 
not ice a n d de l ivery to t he c o r r e s p o n d i n g remarke t i ng agen t . If t he remarke t i ng agen t is unab le to success fu l l y r emarke t t he 
notes, the no tes wi l l be p u r c h a s e d by the respec t i ve l iquidi ty p rov ide rs a n d b e c o m e bank no tes w i th pr inc ipa l to be pa id in 12 
equa l , quar ter ly i ns ta l lmen ts . B a n k no tes bea r an in terest rate b a s e d o n the bank rate w h i c h is t he lesser of the b a s e ra te p lus 
any app l i cab le e x c e s s in terest or t he m a x i m u m ra te . 

C o m b i n e d Utility S y s t e m s D e b t -- T a x a b l e C o m m e r c i a l P a p e r N o t e s - T h e Ci ty is au tho r i zed by o rd inance to i ssue t a x a b l e 
c o m m e r c i a l pape r no tes ( the " taxab le notes" ) in an a g g r e g a t e pr inc ipa l a m o u n t not to e x c e e d $ 5 0 , 0 0 0 , 0 0 0 ou t s tand ing at a n y 
t ime. P r o c e e d s f r o m the t axab le no tes a re used to p rov ide in ter im f i nanc ing for cap i ta l pro ject cos ts for add i t i ons , 
i m p r o v e m e n t s , a n d e x t e n s i o n s to t h e C i ty ' s e lect r ic s y s t e m a n d t h e Ci ty 's w a te r a n d w a s t e w a t e r s y s t e m a n d to re f inance , 
renew, or re fund ma tu r ing no tes a n d o ther ob l iga t ions o f the s y s t e m s . No te ra t ings at S e p t e m b e r 3 0 , 2 0 1 0 , w e r e P-1 ( M o o d y ' s 
Investor Se rv i ces , Inc.) , A - 1 + ( S t a n d a r d & Poor ' s ) , a n d F 1 + (Fi tch) . 

T h e t axab le no tes a re i ssued in d e n o m i n a t i o n s o f $ 1 0 0 , 0 0 0 or m o r e a n d ma tu re not m o r e t h a n 2 7 0 d a y s f r o m the da te o f 
i ssuance . Pr inc ipa l a n d in terest o n t h e taxab le no tes a re payab le f r o m the c o m b i n e d net r e v e n u e s o f t h e Ci ty 's E lec t r ic F u n d 
a n d W a t e r a n d W a s t e w a t e r F u n d . 

A t S e p t e m b e r 3 0 , 2 0 1 0 , t h e Elect r ic F u n d h a d ou ts tand ing t axab le c o m m e r c i a l pape r n o t e s of $ 3 3 , 5 6 8 , 0 0 0 (net of d i scoun t of 
$28 ,266) , a n d t h e W a t e r a n d W a s t e w a t e r F u n d h a d no t axab le no tes ou ts tand ing . In terest ra tes o n t h e t axab le no tes r a n g e 
f rom 0 . 3 3 % to 0 . 4 3 % . T h e Ci ty i n tends to re f i nance ma tu r i ng c o m m e r c i a l pape r no tes by i ssu ing l ong - te rm deb t . T h e no tes 
have t h e fo l l ow ing t e r m s : 

Note Commitment Remarketing Remarketing 
Series Liquidity Provider Fee Rate Agent Fee Rate Outstanding Expiration 

Landesbank Hessen-
various Thuringen Girozentrale 0.50% Goldman Sachs 0.075% $ 33,568 12/31/2015 

T h e s e no tes a re sub jec t to p u r c h a s e o n the d e m a n d o f t he ho lder a t a pr ice equa l to pr inc ipa l p lus a c c r u e d in terest w i t h p rope r 
not ice a n d de l i ve ry t o t he c o r r e s p o n d i n g r e m a r k e t i n g agen t . If t h e remarke t i ng a g e n t is unab le to success fu l l y r emarke t t he 
no tes , the no tes wil l b e p u r c h a s e d by L a n d e s b a n k H e s s e n - T h u r i n g e n G i rozen t ra le a n d b e c o m e bank no tes w i th p r inc ipa l d u e 
immed ia te l y . Bank no tes bea r a n in terest ra te b a s e d o n the bank ra te w h i c h is t h e lesser o f t he base ra te p lus a n y app l i cab le 
e x c e s s no te in terest o r t he m a x i m u m ra te . 

T h e N o t e s are s e c u r e d by a d i rec t -pay Let ter o f Cred i t i ssued by L a n d e s b a n k H e s s e n - T h u r i n g e n G i rozen t ra le w h i c h pe rm i t s 
d r a w s fo r t he p a y m e n t o f t he No tes . D r a w s m a d e unde r t he Let ter o f Cred i t a re immed ia te l y d u e a n d payab le by the C i ty f r o m 
t h e r e s o u r c e s m o r e fu l ly d e s c r i b e d in t he O r d i n a n c e . N o t e r m l oan fea tu re is p rov ided by t he A g r e e m e n t . 
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10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
c — B u s i n e s s - T y p e Act ivi t ies L o n g - T e r m Liabi l i t ies , c o n t i n u e d 

Elec t r i c Utility S y s t e m R e v e n u e D e b t -- G e n e r a l - T h e Ci ty is au tho r i zed by o r d i n a n c e to i ssue electr ic uti l i ty s y s t e m 
r e v e n u e ob l iga t ions . P r o c e e d s f rom these ob l iga t ions are u s e d on ly to f u n d e lect r ic cap i ta l p ro jec ts or to re fund deb t i ssued to 
f u n d these capi ta l p ro jec ts . Pr inc ipa l a n d in terest on t h e s e ob l iga t ions a re payab le so le ly f r o m the net revenues o f t he Electr ic 
F u n d . Bond rat ings at S e p t e m b e r 3 0 , 2 0 1 0 , w e r e A 1 ( M o o d y ' s Inves tor Serv ices , Inc.), A + (S tandard & Poor 's ) , a n d A A -
(F i tch) . 

Elec t r i c Utility S y s t e m R e v e n u e D e b t - R e v e n u e B o n d R e f u n d i n g I s s u e s - In J u n e 2 0 1 0 , t he Ci ty i ssued $ 1 1 9 , 2 5 5 , 0 0 0 of 
E lec t r ic Uti l i ty S y s t e m R e v e n u e R e f u n d i n g B o n d s , Ser ies 201 OA. P r o c e e d s f r o m the b o n d re fund ing w e r e u s e d to re fund 
$ 5 0 , 0 0 0 , 0 0 0 of the Ci ty 's ou ts tand ing c o m m e r c i a l pape r i ssued for t he e lect r ic uti l i ty s y s t e m ; C o m b i n e d Uti l i ty S y s t e m 
R e v e n u e Re fund ing Bonds , Ser ies 1993 in t he a m o u n t of $ 5 , 1 9 0 , 0 0 0 ; a n d Electr ic Uti l i ty S y s t e m R e v e n u e Re fund ing B o n d s , 
Se r i es 2 0 0 1 in the a m o u n t o f $ 6 9 , 2 0 0 , 0 0 0 . T h e debt serv ice requ i remen ts o n the re fund ing b o n d s a re $ 2 0 8 , 3 1 7 , 1 1 7 , w i th 
in terest rates rang ing f r o m 2 % to 5 % . T h e City rea l i zed a n e c o n o m i c ga in o f $ 4 , 0 1 4 , 5 7 3 o n th is t ransac t ion . T h e c h a n g e in 
ne t cash f lows that resu l ted w a s a d e c r e a s e of $ 6 , 1 7 9 , 6 3 2 . A n accoun t i ng loss of $2 ,791 ,807 , w h i c h wi l l be de fe r red a n d 
amor t i zed in acco rdance w i th F A S B S ta temen t No. 7 1 , w a s recogn i zed o n the re fund ing . 

In J u n e 2 0 1 0 , the Ci ty i ssued $ 1 0 0 , 9 9 0 , 0 0 0 o f Electr ic Uti l i ty S y s t e m R e v e n u e R e f u n d i n g Bonds , Ser ies 2 0 1 0 B . P r o c e e d s 
f r o m the b o n d re fund ing w e r e used to re fund $ 1 0 0 , 0 0 0 , 0 0 0 of the Ci ty 's ou ts tand ing c o m m e r c i a l pape r i ssued for the e lect r ic 
ut i l i ty s y s t e m . T h e deb t serv ice requ i remen ts o n t he re fund ing b o n d s are $ 2 2 1 , 4 9 6 , 2 3 1 , w i th in terest rates rang ing f r o m 
4 . 5 4 % to 5 . 7 2 % . No c h a n g e in net c a s h f l ows resu l ted f r o m th is t r ansac t i on , a n d n o ga in or loss w a s recogn i zed o n this 
re fund ing . T h e s e b o n d s are Bui ld A m e r i c a B o n d s (BABs ) a n d a re par t o f t h e Federa l A m e r i c a n R e c o v e r y a n d R e i n v e s t m e n t 
A c t of 2 0 0 9 . U p o n the Ci ty 's reques t e a c h year , t he U.S. T r e a s u r y D e p a r t m e n t wi l l m a k e a direct p a y m e n t to the Ci ty in a n 
a m o u n t equa l 3 5 % of t he in terest p a y m e n t on t he B A B s , lower ing t he Ci ty 's net bo r row ing cost . T h e Ci ty d id not rece ive 
subs id ies for Ser ies 2 0 1 0 B f r o m the U.S. T reasu ry D e p a r t m e n t du r ing the f isca l year . In o rder for the City to rece ive t he 
subs idy , the b o n d s have to ma in ta in their Bui ld A m e r i c a B o n d s s ta tus , t he City has to c o m p l y w i th t he inves tmen t of the 
p r o c e e d s a n d the use of the proper ty f i n a n c e d the re f r o m , a n d the Ci ty has to f i le t he necessa ry tax re turn no later t h a n 4 5 
d a y s pr ior to the interest p a y m e n t da te . T h e Ci ty w a s in c o m p l i a n c e w i th t hese requ i remen ts as o f S e p t e m b e r 3 0 , 2 0 1 0 . 

Elec t r ic Utility S y s t e m R e v e n u e D e b t -- B o n d s I s s u e d a n d O u t s t a n d i n g - T h e fo l low ing tab le s u m m a r i z e s al l e lec t r ic 
s y s t e m or ig ina l and re fund ing revenue b o n d s ou ts tand ing at S e p t e m b e r 3 0 , 2 0 1 0 (in t hous ands ) : 

Original Aggregate Interest Interest Rates 
Amount Principal Requirements of Debt Maturity Dates 

Series Date Issued Issued Outstanding Outstanding Outstanding of Serial Debt 
2001 Refunding January 2001 $ 126,700 3,100 112 (1) 7.25% 11/15/2010 
2002 Refunding February 2002 74,750 52,770 8,022 (1) 4.00 - 5.50% 11/15/2010-2014 
2002A Refunding July 2002 172,880 91,135 21,389 (1) 4.00 - 5.50% 11/15/2010-2016 
2003 Refunding February 2003 182,100 144,300 79,448 (1) 5.00 - 5.25% 11/15/2010-2028 
2006 Refunding May 2006 150,000 144,100 110,668 (1) 5.00% 11/15/2010-2035 
2006A Refunding October 2006 137,800 120,730 35,444 (1) 5.00% 11/15/2010-2022 
2007 Refunding August 2007 146,635 143,320 32,849 (1) 5.00% 11/15/2010-2020 
2008 Refunding March 2008 50,000 48,915 41,971 0 ) 3.23 - 6.26% 11/15/2010-2032 
2008A Refunding July 2008 175,000 175,000 177,742 d ) 4.00 - 6.00% 11/15/2010-2038 
201 OA Refunding June 2010 119,255 119,255 89,062 (1) 2.00 - 5.00% 11/15/2012-2040 
2010B Refunding June 2010 100,990 100,990 120,506 (1) 4.54 - 5.72% 11/15/2019-2040 

$ 1,143,615 

(1) Interest is paid semiannually on May 15 and November 15. 
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10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
c -- B u s i n e s s - T y p e Act iv i t i es L o n g - T e r m Liabi l i t ies , c o n t i n u e d 

Elect r ic Utility S y s t e m R e v e n u e Deb t — P l e d g e d R e v e n u e s - T h e net r evenue o f t h e E lec t r ic F u n d w a s p l e d g e d to serv ice 
the ou t s tand ing pr inc ipa l a n d interest p a y m e n t s for r evenue deb t ou t s tand ing . T h e tab le be low rep resen ts t h e p l e d g e d 
a m o u n t s at S e p t e m b e r 3 0 , 2 0 1 0 (in t h o u s a n d s ) : 

Gross Operating Debt Service Revenue Bond 
Revenue (1) Expense (2)(3) Net Revenue Requirement Coverage 

1 1,159,295 866,914 292,381 165,609 176.5% 

(1) Gross revenue includes revenues from operations and interest income. 
(2) Excludes depreciation. 
(3) Excludes unfunded other post employment benefit and pension obligation expenses. 

W a t e r a n d W a s t e w a t e r S y s t e m Deb t ~ N o r t h w e s t A u s t i n Munic ipa l Utility Dis t r ic t N u m b e r O n e - In Feb rua ry 2 0 1 0 , t h e 
City Counc i l v o t e d to a p p r o v e the abo l i shmen t of the Nor thwes t Aus t i n Mun ic ipa l Uti l i ty Distr ict N u m b e r O n e ( the Distr ic t ) . T h e 
City h a d the author i ty to abo l i sh the Distr ict unde r Sec t i on 4 3 . 0 7 4 as t he Distr ict w a s c rea ted f r o m an a rea tha t , at t he t ime o f 
t he Dist r ic ts c rea t i on , w a s loca ted who l l y w i th in t he mun ic ipa l bounda r ies of t he Ci ty o f Aus t i n . U p o n abo l i t i on o f t he Distr ic t , 
the Ci ty a s s u m e d all o f t he asse ts a n d l iabi l i t ies o f t he Distr ic t , inc lud ing t he Distr ic t 's deb t serv ice for uti l i ty b o n d s . 

$ 1 1 0 , 0 0 0 o f No r thwes t A u s t i n M U D N o . 1 Un l im i ted T a x Bonds , Ser ies 2 0 0 1 w e r e a s s u m e d . T h e d e b t serv ice r e q u i r e m e n t s 
o n the b o n d s a re $ 1 2 8 , 5 6 5 , w i th in terest ra tes rang ing f r o m 4 . 5 % to 5 . 1 5 % . Pr inc ipa l a n d in terest p a y m e n t s a re d u e M a r c h 1 
a n d S e p t e m b e r 1 o f e a c h y e a r f r om 2 0 1 0 to 2 0 1 6 . 

$ 2 , 2 1 5 , 0 0 0 of No r thwes t A u s t i n M U D No . 1 Un l im i ted T a x Re fund ing Bonds , Ser ies 2 0 0 4 w e r e a s s u m e d . T h e d e b t serv ice 
r e q u i r e m e n t s on the b o n d s are $ 2 , 7 6 1 , 5 9 4 , w i th in terest ra tes rang ing f r o m 3 . 1 2 5 % to 4 . 3 % . Pr inc ipa l a n d in terest p a y m e n t s 
a re d u e M a r c h 1 a n d S e p t e m b e r 1 o f e a c h yea r f r o m 2 0 1 0 to 2 0 2 0 . 

$ 7 , 6 7 7 , 4 0 3 o f No r thwes t A u s t i n M U D No . 1 Un l im i ted T a x Re fund ing a n d I m p r o v e m e n t Bonds , Ser ies 2 0 0 6 w e r e a s s u m e d . 
T h e d e b t serv ice r e q u i r e m e n t s o n t he b o n d s a re $ 1 2 , 1 4 0 , 6 8 3 , w i th interest ra tes rang ing f rom 3 . 9 % to 4 . 2 6 2 % . Pr inc ipa l a n d 
in terest p a y m e n t s a re d u e M a r c h 1 a n d S e p t e m b e r 1 of e a c h yea r f r o m 2 0 1 0 to 2 0 2 6 . 

$ 2 , 7 6 0 , 0 0 0 o f N o r t h w e s t Aus t i n M U D No . 1 Un l im i ted T a x R e f u n d i n g B o n d s , Ser ies 2 0 0 9 w e r e a s s u m e d . T h e d e b t serv ice 
r e q u i r e m e n t s o n t he b o n d s a re $ 3 , 2 0 2 , 4 0 0 , w i th in terest ra tes rang ing f r o m 3 % to 4 . 2 5 % . Pr inc ipa l a n d in terest p a y m e n t s a re 
d u e M a r c h 1 a n d S e p t e m b e r 1 o f e a c h yea r f r o m 2 0 1 0 t o 2 0 1 8 . 

Of the $ 1 2 , 7 6 2 , 4 0 3 to ta l deb t a s s u m e d , 6 4 . 0 2 % is a l l oca ted to w a te r a n d w a s t e w a t e r s y s t e m s a n d 3 5 . 9 8 % is a l l oca ted t o 
d r a i n a g e . W a t e r a n d w a s t e w a t e r s y s t e m s a l locat ion by ser ies is $ 7 0 , 4 2 2 for Ser ies 2 0 0 1 , $ 1 , 4 1 8 , 0 4 3 for Ser ies 2 0 0 4 , 
$ 4 , 9 1 5 , 0 7 3 for Ser ies 2 0 0 6 , a n d $ 1 , 7 6 6 , 9 5 2 for Ser ies 2 0 0 9 . T h e deb t se rv i ce requ i remen t o n t he b o n d s for w a t e r a n d 
w a s t e w a t e r sys tems is $ 1 1 , 6 7 2 , 9 2 1 . 

W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e D e b t - G e n e r a l - T h e Ci ty is au tho r i zed by o r d i n a n c e to i ssue w a t e r a n d 
w a s t e w a t e r s y s t e m r e v e n u e ob l iga t ions . P r o c e e d s f r o m these ob l iga t ions a re u s e d on ly to fund w a te r a n d w a s t e w a t e r cap i ta l 
p ro jec ts or t o re fund d e b t i s sued to f u n d t h e s e cap i ta l p ro jec ts . Pr inc ipa l a n d in terest o n these ob l iga t ions a re p a y a b l e so le ly 
f r o m t h e net r e v e n u e s o f t h e W a t e r a n d W a s t e w a t e r F u n d . 

W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e Debt - R e v e n u e B o n d R e f u n d i n g I s s u e s - In N o v e m b e r 2 0 0 9 , t he C i ty i ssued 
$ 1 6 6 , 5 7 5 , 0 0 0 o f W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e Re fund ing B o n d s , Ser ies 2 0 0 9 A . P r o c e e d s f r o m the b o n d re fund ing 
w e r e u s e d to re fund $ 1 6 6 , 0 0 0 , 0 0 0 o f the Ci ty 's ou ts tand ing c o m m e r c i a l pape r i s sued for the w a te r a n d w a s t e w a t e r uti l i ty 
s y s t e m . T h e deb t se rv i ce requ i r emen ts on t he re fund ing b o n d s a re $ 3 1 7 , 8 5 4 , 4 6 3 , w i th in terest ra tes rang ing f r o m 4 % to 5 % . 
N o c h a n g e in net c a s h f l ows resu l ted f r o m th is t r ansac t i on , a n d n o accoun t i ng ga in or loss w a s recogn i zed o n th is r e fund ing . 

75 



N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30, 2010 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
c — B u s i n e s s - T y p e Act iv i t ies L o n g - T e r m Liabi l i t ies , c o n t i n u e d 

In J a n u a r y 2 0 1 0 , the Ci ty i ssued $ 3 1 , 8 1 5 , 0 0 0 o f W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e Bonds , Ser ies 2 0 1 0 a s a pr ivate 
p l a c e m e n t w i t h t he T e x a s W a t e r D e v e l o p m e n t B o a r d . Th i s ze ro - in te res t i ssuance is par t o f t he A m e r i c a n R e c o v e r y a n d 
R e i n v e s t m e n t Ac t . P r o c e e d s f r o m the i s s u a n c e wi l l be used fo r g r e e n in f ras t ruc ture i m p r o v e m e n t s at the H o r n s b y B e n d 
B ioso l ids M a n a g e m e n t P lant . T h e debt serv ice requ i remen ts o n t he b o n d s a re $ 3 1 , 8 1 5 , 0 0 0 . Pr inc ipa l p a y m e n t s a re d u e 
N o v e m b e r 15 of e a c h yea r f r o m 2 0 1 2 to 2 0 4 1 . A s o f S e p t e m b e r 3 0 , 2 0 1 0 , the Ci ty has d r a w n $ 1 0 , 8 4 0 , 0 0 0 on t h e b o n d s . 

B o n d rat ings at S e p t e m b e r 3 0 , 2 0 1 0 , w e r e A a 2 ( M o o d y ' s Inves tor Se rv i ces , Inc.) , A A (S tanda rd & Poor 's ) , a n d A A - (Fi tch) . 

W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e D e b t -- B o n d s I s s u e d a n d O u t s t a n d i n g - T h e fo l lowing tab le s u m m a r i z e s all 
w a t e r and w a s t e w a t e r s y s t e m or ig ina l a n d re fund ing revenue b o n d s ou ts tand ing at S e p t e m b e r 3 0 , 2 0 1 0 (in t h o u s a n d s ) : 

Original Aggregate Interest Interest Rates 
Amount Principal Requirements of Debt Maturity Dates 

Series Date Issued Issued Outstanding Outstanding Outstanding of Serial Debt 
2001A Refunding April 2001 $ 152,180 13,055 7,692 (1) 4.50 - 5.75% 11/15/2010-2031 (3) 
2001B Refunding April 2001 73,200 9,595 6,731 (1) 5 .13-5 .75% 5/15/2011-2031 
2001C Refunding November 2001 95,380 14,610 2,311 (1) 4.20 - 5.38% 11/15/2010-2015 (3) 
2002A Refunding July 2002 139,695 71,705 18,397 (D 4.00 - 5.50% 11/15/2010-2016 
2003 Refunding February 2003 121,500 79,400 48,700 (D 4.00 - 5.25% 11/15/2010-2028 
2004 Refunding August 2004 132,475 115,375 28,750 (2) 0 .19%- .40% 5/16/2011-2024 
2004A Refunding September 2004 165,145 152,580 88,473 (D 5.00% 11/15/2010-2029 
2005 Refunding May 2005 198,485 198,485 96,890 (D 4.00 - 5.00% 5/15/2012-2030 
2005A Refunding October 2005 142,335 127,375 92,807 (D 4.00 - 5.00% 5/15/2011-2035 
2006 Refunding August 2006 63,100 51,440 22,867 (D 5.00% 11/15/2010-2025 
2006A Refunding November 2006 135,000 130,650 94,136 (D 3.50 - 5.00% 11/15/2010-2036 
2007 Refunding November 2007 135,000 132,765 111,985 (D 4.00-5.25% - 11/15/2010-2037 
2008 Refunding May 2008 170,605 166,875 68,466 (2) 0 .16%-0 .45% 11/15/2010-2031 (3) 
2009 Refunding January 2009 175,000 175,000 102,243 (1) 3.00-5.13% 11/15/2011-2029 
2O09A Refunding November 2009 166,575 166,575 146,973 (1) 4.00-5.00% 11/15/2011-2039 
2010 January 2010 10,840 10,840 - 0.00% 11/15/2012-2022 

$ 1,616,325 

(1) Interest is paid semiannually on May 15 and November 15. 
(2) Interest is paid monthly and is based on a variable rate. Aggregate interest requirement is calculated utilizing the rate in effect 

at the end of the fiscal year. 
(3) Series matures on May 15th of the final year 

T h e Ser ies 2 0 0 4 a n d 2 0 0 8 re fund ing b o n d s a re var iab le ra te d e m a n d bonds . T h e b o n d s have the fo l l ow ing t e r m s ( in 
t h o u s a n d s ) : 

Bond Sub- Commitment Remarketing Remarketing 
Series Liquidity Provider Fee Rate Agent Fee Rate Outstanding Expiration 
2004 Landesbank Baden-Wurttemberg 0.75% JP Morgan 0.075% "$ 115,375 12/29/2015 
2008 DEXIA 0.35% Goldman Sachs 0.050% 166,875 5/15/2011 

$ 282,250 

T h e s e b o n d s are sub jec t to p u r c h a s e o n the d e m a n d o f the ho lde r at a pr ice e q u a l to pr inc ipa l p lus a c c r u e d in terest w i th 
p rope r no t i ce a n d de l ivery to t h e c o r r e s p o n d i n g remarke t i ng agen t . If t he remarke t i ng agen t is unab le to success fu l l y r emarke t 
t h e bonds , t h e b o n d s wi l l b e p u r c h a s e d by t he respec t i ve l iquidi ty p rov iders a n d b e c o m e bank bonds w i th pr inc ipa l t o be pa id 
in equa l sem i -annua l i ns ta l lmen ts ove r a 5 -year amor t i za t ion pe r iod . Bank b o n d s bea r an interest rate b a s e d o n the bank ra te 
w h i c h is t h e lesser o f t he base rate p lus a n y app l i cab le e x c e s s in terest or the m a x i m u m ra te . 
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10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
c -- B u s i n e s s - T y p e Act iv i t ies L o n g - T e r m Liabi l i t ies , c o n t i n u e d 

W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e D e b t - P l e d g e d R e v e n u e s - T h e net r evenue o f t he W a t e r a n d W a s t e w a t e r F u n d 
w a s p l e d g e d to se rv i ce t he ou ts tand ing pr inc ipa l a n d in teres t p a y m e n t s for r e v e n u e deb t o u t s t a n d i n g . T h e tab le be low 
rep resen ts t he p l e d g e d a m o u n t s at S e p t e m b e r 3 0 , 2 0 1 0 (in t h o u s a n d s ) : 

Gross 
Revenue (1) 

O p e r a t i n g 
E x p e n s e 

(2)(3) Net Revenue 
Debt Service 
Requirement 

Revenue Bond 
Coverage 

361,342 159,402 201,940 155,678 
(1) Gross revenue includes revenues from operations and interest income. 
(2) Excludes depreciation. 
(3) Excludes unfunded other post employment benefit and pension obligation expenses 

129.7% 

Airpor t ~ R e v e n u e B o n d s - T h e Ci ty 's A i rpor t F u n d i ssues a i rpor t s y s t e m r e v e n u e b o n d s to f u n d A i rpor t F u n d cap i ta l 
p ro jec ts . Pr inc ipa l a n d in terest o n t hese b o n d s a re p a y a b l e so le ly f r o m t h e net r e v e n u e s of t he A i rpor t F u n d . A t S e p t e m b e r 3 0 , 
2 0 1 0 , t he to ta l a i rpor t s y s t e m ob l iga t ion for pr ior l ien b o n d s is $ 3 0 8 , 5 3 0 , 0 0 0 exc lus i ve o f d i scoun ts , p r e m i u m s , a n d loss o n 
re fund ings . A g g r e g a t e in terest r equ i remen ts for al l pr ior l ien b o n d s a re $ 1 1 0 , 2 5 5 , 2 1 0 at S e p t e m b e r 3 0 , 2 0 1 0 . R e v e n u e b o n d s 
au tho r i zed a n d u n i s s u e d a m o u n t to $ 7 3 5 , 7 9 5 , 0 0 0 . 

T h e b o n d rat ing at S e p t e m b e r 3 0 , 2 0 1 0 , for t he pr ior l ien b o n d s is A - (S tanda rd & Poor 's ) . 

T h e fo l l ow ing tab le s u m m a r i z e s al l a i rpor t s y s t e m or ig ina l a n d re fund ing r e v e n u e b o n d s ou ts tand ing at S e p t e m b e r 3 0 , 2 0 1 0 (in 
t h o u s a n d s ) : 

Series 
2003 Refunding 
2008 Remarketing 

Date Issued 
December 2003 

April 2008 

Original 
Amount 

Issued 
I 54,250 

281,300 

Principal 
Outstanding 

48,680 
259,850 

$ 308,530 

Aggregate Interest 
Requirements 
Outstanding 

14,513 (1) 
95,742 (2) 

Interest Rates 
of Debt 

Outstanding 
4.00-
0.18-

5.25% 
0.50% 

Maturity Dates 
of Serial Debt 

11/15/2010-2018 
11/15/2010-2025 

(1) Interest is paid semiannually on May 15 and November 15. 
(2) Interest is paid monthly and is based on a variable rate. Aggregate interest requirement is calculated utilizing the rate in 

effect at the end of the fiscal year. 

T h e Ser ies 2 0 0 8 remarke t i ng b o n d s a re va r iab le ra te d e m a n d b o n d s . T h e s e b o n d s a re s e p a r a t e d into 4 subse r i es w i th a to ta l 
p r inc ipa l a m o u n t of $ 2 5 9 , 8 5 0 , 0 0 0 . T h e b o n d s h a v e t he fo l l ow ing t e r m s ( in t h o u s a n d s ) : 

Bond Sub-
Series Liquidity Provider 

Commitment Remarketing Remarketing 
Fee Rate Agent Fee Rate 

2005-1 

2005-2 

2005-3 

2005-4 

DEXIA 

DEXIA 

DEXIA 

DEXIA 

0.60% 

0.60% 

0.60% 

0.60% 

Morgan Stanley 

Morgan Stanley 

Morgan Stanley 

Morgan Stanley 

0.10% 

0.10% 

0.10% 

0.10% 

Outstanding Expiration 

64,950 

64,925 

64,975 

65,000 

$ 259,850 

5/2/2011 

5/2/2011 

5/2/2011 

5/2/2011 

T h e s e b o n d s a re sub jec t t o pu rchase o n t h e d e m a n d o f t h e ho lder at a pr ice e q u a l t o pr inc ipa l p lus a c c r u e d in terest w i th 
p roper no t i ce a n d de l i ve ry to t he c o r r e s p o n d i n g r e m a r k e t i n g agen t . If t he r e m a r k e t i n g a g e n t is u n a b l e t o success fu l l y r emarke t 
t h e b o n d s , t he b o n d s wi l l be p u r c h a s e d by Dex ia a n d b e c o m e bank b o n d s w i th pr inc ipa l t o be pa id in a n n u a l ins ta l lments over 
t h e rema in i ng l i fe of t he b o n d ser ies . B a n k b o n d s bea r a n in terest ra te b a s e d o n the bank ra te w h i c h is t he lesser o f t h e b a s e 
ra te p lus a n y app l i cab le e x c e s s in terest or t h e m a x i m u m ra te . 
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10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
c — B u s i n e s s - T y p e Act iv i t ies Long-Te rm Liabil i t ies , c o n t i n u e d 

A i r p o r t D e b t - Var iab le R a t e R e v e n u e N o t e s - T h e Ci ty is au tho r i zed by o r d i n a n c e to issue a i rpor t s y s t e m var iab le rate 
r e v e n u e no tes . A t S e p t e m b e r 30 , 2 0 1 0 , the a i rpor t s y s t e m had ou t s tand ing var iab le rate r e v e n u e no tes o f $ 2 8 , 0 0 0 , 0 0 0 . T h e 
d e b t serv ice fund requ i red by t he b o n d o rd i nance he ld asse ts o f $ 1 0 , 9 3 5 , 5 2 6 inc lud ing a c c r u e d in terest , at S e p t e m b e r 30 , 
2 0 1 0 , a n d w a s rest r ic ted w i th in the a i rpor t s y s t e m . Du r i ng f iscal yea r 2 0 1 0 , in terest ra tes o n the no tes r a n g e d f r o m 0 . 1 6 % to 
0 . 3 3 % , ad jus ted w e e k l y at marke t ra tes ; s u b s e q u e n t ra te c h a n g e s c a n n o t e x c e e d t h e m a x i m u m rate of 1 5 % . Pr inc ipa l a n d 
in terest o n t he no tes a re payab le f r o m the net r evenues o f the a i rpor t s y s t e m . 

T h e Ser ies 1998 r e v e n u e no tes are var iab le rate d e m a n d no tes . T h e no tes have t he fo l l ow ing t e rms ( in t h o u s a n d s ) : 

Bond Sub- Commitment Remarketing Remarketing 
Series Liquidity Provider Fee Rate Agent Fee Rate Outstanding Expiration 
1998 State Street 1.75% Citl 0.125% "$ 28,000 2/20/2012 

T h e s e notes are sub jec t to pu rchase on the d e m a n d of the ho lder at a pr ice equa l to pr inc ipa l p lus a c c r u e d in terest w i th p roper 
no t i ce a n d de l i ve ry to t h e co r respond ing remarke t i ng agen t . If t he remarke t i ng a g e n t is unab le to success fu l l y r emarke t the 
no tes , the no tes wi l l be pu rchased by Sta te St reet a n d b e c o m e bank no tes w i th pr inc ipa l to be pa id in 12 equa l , quar ter ly 
ins ta l lments . Bank no tes bear a n in terest rate b a s e d on the bank rate w h i c h is t he lesser o f t he b a s e rate p lus a n y app l i cab le 
e x c e s s no te in terest or t he m a x i m u m rate. 

T h e bond rat ing at S e p t e m b e r 30 , 2 0 1 0 , for t he a i rpor t va r iab le rate no tes w a s A - (S tanda rd & Poor 's ) . 

Airpor t R e v e n u e Debt -- P l e d g e d R e v e n u e s - T h e net r evenue o f t he A i rpor t F u n d w a s p ledged to serv ice t he ou ts tand ing 
pr inc ipa l a n d interest p a y m e n t s for r evenue deb t ou ts tand ing ( inc lud ing revenue b o n d s a n d revenue notes) . T h e tab le be low 
rep resen ts the p ledged a m o u n t s at S e p t e m b e r 30 , 2 0 1 0 (in t hous ands ) : 

Net Revenue and Debt Service 
Gross Other available Operating Other Available Requirement Revenue Bond 

Revenue (1) funds (2) Expense (3)(4) Funds (5) Coverage 
$ 85,156 7,930 57,379 35,707 14,690 243 .1% 
(1) Gross revenue includes revenues from operations and interest income. 
(2) In addition to gross revenue, the Airport is authorized by bond ordinance to use "other available 

funds" in the calculation of revenue bond coverage. 
(3) Excludes depreciation. 
(4) Excludes unfunded other post employment benefit and pension obligation expenses. 
(5) Excludes debt service amounts paid with passenger facility charge revenues. 

N o n m a j o r fund: 

D r a i n a g e ~ N o r t h w e s t Aus t in Munic ipal Utility Dis t r ic t N u m b e r O n e - In Februa ry 2 0 1 0 , t he Ci ty Counc i l vo ted to a p p r o v e 
t h e abo l i shmen t o f the Nor thwes t Aus t i n Mun ic ipa l Uti l i ty Distr ict N u m b e r O n e ( the Distr ic t ) . U p o n abo l i t ion of t he Distr ict , t he 
C i t y a s s u m e d all o f the asse ts and l iabi l i t ies o f the Distr ict , inc lud ing t he Dist r ic t 's deb t serv ice for uti l i ty b o n d s . 

O f the $ 1 2 , 7 6 2 , 4 0 3 to ta l deb t a s s u m e d , 6 4 . 0 2 % is a l l oca ted to wa te r a n d w a s t e w a t e r sys tems a n d 3 5 . 9 8 % is a l loca ted t o 
d ra inage . D ra inage a l loca t ion by ser ies is $ 3 9 , 5 7 8 for Ser ies 2 0 0 1 , $ 7 9 6 , 9 5 7 fo r Ser ies 2 0 0 4 , $ 2 , 7 6 2 , 3 3 0 for Ser ies 2 0 0 6 , 
a n d $ 9 9 3 , 0 4 8 for Ser ies 2 0 0 9 . T h e deb t serv ice requ i remen t o n t he b o n d s for d r a i n a g e is $6 ,560 ,320 . 
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10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
c -- B u s i n e s s - T y p e Act iv i t ies L o n g - T e r m Liabi l i t ies , c o n t i n u e d 

C o n v e n t i o n C e n t e r — P r i o r a n d S u b o r d i n a t e L i e n R e v e n u e B o n d s - T h e C i ty 's C o n v e n t i o n Cen te r F u n d i ssues c o n v e n t i o n 
cen te r r e v e n u e b o n d s a n d hote l o c c u p a n c y tax revenue b o n d s to f u n d C o n v e n t i o n Cen te r F u n d cap i ta l p ro jec ts . Pr inc ipa l a n d 
interest o n t h e s e b o n d s a re p a y a b l e so le ly f r o m p l edged hote l o c c u p a n c y tax r e v e n u e s a n d the spec ia l mo to r veh ic le renta l t ax 
r e v e n u e s . At S e p t e m b e r 3 0 , 2 0 1 0 , t he to ta l c o n v e n t i o n cen te r ob l i ga t ion for pr ior a n d subo rd ina te l ien b o n d s is $ 2 2 4 , 0 1 5 , 0 0 0 , 
exc lus i ve of d i scoun ts , p r e m i u m s , a n d loss o n re fund ings . A g g r e g a t e in terest r equ i remen ts for al l pr ior a n d subo rd ina te l ien 
bonds a re $ 8 9 , 9 0 3 , 2 3 5 at S e p t e m b e r 3 0 , 2 0 1 0 . R e v e n u e b o n d s au tho r i zed a n d u n i s s u e d a m o u n t t o $ 7 6 0 , 0 0 0 at S e p t e m b e r 
3 0 , 2 0 1 0 . 

B o n d ra t ings at S e p t e m b e r 3 0 , 2 0 1 0 , for t he r e v e n u e b o n d s w e r e A 2 ( M o o d y ' s Investor Serv ices , Inc.) , a n d A - (S tanda rd & 
Poor 's ) . 

T h e fo l l ow ing tab le s u m m a r i z e s C o n v e n t i o n Cen te r or ig ina l a n d re fund ing r e v e n u e b o n d s ou ts tand ing at S e p t e m b e r 3 0 , 2 0 1 0 
( in t housands ) : 

Series 
1999A 
2004 Refunding 
2005 Refunding 
2008AB Refunding 

Date Issued 
June 1999 

February 2004 
May 2005 

August 2008 

Original 
Amount 
Issued 

25,000 
52,715 
36,720 

125,280 

Principal 
Outstanding 

21,450 
43,890 
36,720 

121,955 
$ 224,015 

Aggregate Interest 
Requirements 
Outstanding 

13,707 (1) 
11,831 (1) 
21,796 (1) 
42,570 (2) 

Interest Rates 
of Debt 

Outstanding 
5.05 - 5.50% 
3.00 - 5.00% 
3.30 - 5.00% 

0 .15%-0 .55% 

Maturity Dates 
of Serial Debt 

11/15/2010-2029 
11/15/2010-2019 
11/15/2011-2029 
11/15/2010-2029 

(1) Interest is paid semiannually on May 15 and November 15. 
(2) Interest is paid monthly and is based on a variable rate. Aggregate interest requirement is calculated utilizing the rate in effect 

at the end of the fiscal year. 

T h e Se r i es 2 0 0 8 A a n d B re fund ing b o n d s a re va r iab le ra te d e m a n d b o n d s . T h e b o n d s have t h e fo l l ow ing t e r m s (in 
t h o u s a n d s ) : 

Bond Sub- Commitment Remarketing Remarketing 
Series Liquidity Provider Fee Rate Agent Fee Rate Outstanding Expiration 
2008-A DEXIA 0.70% Morgan Keegan 0.060% "$ 60,975 8/15/2011 
2008-B DEXIA 0.70% BofA/Merrill Lynch 0.050% 60,980 8/15/2011 

$ 121,955 

T h e s e b o n d s a re sub jec t t o p u r c h a s e o n t h e d e m a n d of t h e ho lder a t a pr ice e q u a l t o pr inc ipa l p lus a c c r u e d in te res t w i th 
p roper no t i ce a n d de l ivery to t he c o r r e s p o n d i n g remarke t i ng agen t . If t he remarke t i ng agen t is unab le to success fu l l y r emarke t 
t h e b o n d s , the b o n d s wi l l be p u r c h a s e d by Dex ia a n d b e c o m e bank b o n d s w i th pr inc ipa l to b e pa id in e q u a l s e m i - a n n u a l 
i ns ta l lmen ts o v e r a 5 -year amor t i za t i on pe r i od . B a n k b o n d s bear a n in terest ra te b a s e d o n the bank rate w h i c h is the lesser o f 
t h e b a s e ra te p lus a n y app l i cab le e x c e s s in terest or t h e m a x i m u m ra te . 

79 



N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

Fiscal Year General Obligation Contractual 
Ended Bonds Certificates of Obligation Obligations 

Sep tember 30 Principal Interest Principal Interest Principal Interest 

2011 $ 53,247 36,603 7,750 3,136 5,236 1,444 

2012 48,423 34,147 7,839 2,785 3,735 1,276 

2013 50,349 31,877 3,549 2,437 2,165 1,169 

2014 48,685 29,478 5,116 2,302 2,161 1,097 

2015 50,519 27,190 3,529 2,100 2,688 1,009 

2016-2020 256,556 100,423 18,956 8,125 8,551 3,809 

2021-2025 165,772 45,989 19,898 3,489 8,400 2,199 

2026-2030 103,555 10,200 4,830 350 5,060 484 

777,106 315,907 71,467 24,724 37,996 12,487 

Less: Unamortized bond discounts (932) __ __ — — 
Unamortized gain(loss) on bond refundings (12,001) - - - - -

A d d : Unamortized bond premiums 25,446 - 119 - 299 -
Net debt service requirements 789,619 315,907 71,586 24,724 38,295 12,487 

Fiscal Year Capital Lease Total Governmental 

Ended Obligations Debt Service Requirements 

Sep tember 30 Principal Interest Principal Interest Total 

2011 283 11 66,516 41,194 107,710 

2012 274 8 60,271 38,216 98,487 

2013 159 3 56,222 35,486 91,708 

2014 - - 55,962 32,877 88,839 

2015 - - 56,736 30,299 87,035 

2016-2020 - - 284,063 112,357 396,420 

2021-2025 - - 194,070 51,677 245,747 

2026-2030 - - 113,445 11,034 124,479 

716 22 887,285 353,140 1,240,425 

Less: Unamortized bond discounts __ (932) — (932) 

Unamortized gain(loss) on bond refundings - - (12,001) - (12,001) 

Add : Unamortized bond premiums - - 25,864 - 25,864 

Net debt service requirements $ 716 22 900,216 353,140 1,253,356 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 
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N o t e s t o B a s i c F inanc i a l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
d -- D e b t S e r v i c e R e q u i r e m e n t s , c o n t i n u e d 

Electric Business-Type Activities 
(in thousands) 

Fiscal Year General Obligation Contractual Commercial Paper 
Ended Bonds Obligations Notes (1) 

September 30 Principal Interest Principal Interest Principal Interest 
2011 $ 73 53 79 1 85,183 35 
2012 79 49 
2013 125 46 
2014 131 39 
2015 139 33 
2016-2020 509 71 
2021-2025 4 -1,060 291 79 1 85,183 35 

Less: Unamortized bond discount (2) _ (28) 
Unamortized gain(loss) on bond refundings - - - -Add: Unamortized bond premium 55 - _ 

Net debt service requirements 1,113 291 79 1 85,155 35 

Fiscal Year Capital Lease Total Electric 
Ended Revenue Bonds Obligations Debt Service Requirements 

September 30 Principal Interest Principal Interest Principal Interest Total 
2011 75,084 98,704 38 78 160,457 98,871 259,328 
2012 75,773 92,959 40 76 75,892 93,084 168,976 
2013 105,092 69,013 42 74 105,259 69,133 174,392 
2014 123,006 53,912 44 72 123,181 54,023 177,204 
2015 79,754 50,964 47 69 79,940 51,066 131,006 
2016-2020 227,490 208,792 272 308 228,271 209,171 437,442 
2021-2025 227,345 144,169 349 231 227,698 144,400 372,098 
2026-2030 194,010 87,416 448 133 194,458 87,549 282,007 
2031-2035 136,130 43,521 17 2 136,147 43,523 179,670 
2036-2040 91,860 12,586 - - 91,860 12,586 104,446 
2041-2045 8,325 232 - - 8,325 232 8,557 

1,343,869 862,268 1,297 1,043 1,431,488 863,638 2,295,126 

Less: Unamortized bond discounts (2,734) __ (2,764) __ (2,764) 
Unamortized gain(loss) on bond refundings (54,402) - - - (54,402) - (54,402) 

Add: Unamortized bond premiums 39,550 - - - 39,605 - 39,605 

Net debt service requirements $ 1,326,283 862,268 1,297 1,043 1,413,927 863,638 2,277,565 

(1) The City intends to refinance maturing commercial paper notes by issuing additional commercial paper notes or by 
issuing long-term debt. The underlying liquidity agreement expires within one year; therefore, the financial statements 
reflect amounts due in one year in accordance with GASB Interpretation No. 1. 
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N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
d — Deb t S e r v i c e R e q u i r e m e n t s , c o n t i n u e d 

Water and Wastewater Business-Type Activities 
(in thousands) 

Fiscal Year General Obligation Other Tax Supported 
Ended Bonds Contractual Obligations Debt 

September 30 Principal Interest Principal Interest Principal Interest 
2011 $ 569 138 3,189 393 1,021 626 
2012 533 107 3,011 282 1,069 582 
2013 593 79 2,627 182 1,128 532 
2014 165 47 1,909 90 1,327 475 
2015 174 39 805 38 1,389 410 
2016-2020 548 89 725 22 4,453 1,582 
2021-2025 55 3 - - 2,840 494 
2026-2030 - - - - 629 24 

2,637 502 12,266 1,007 13,856 4,725 

Less: Unamortized bond discounts (13) (27) 
Unamortized gain(loss) on bond refundings (1,538) - - -- - --

Add: Unamortized bond premiums 93 - 105 - - -
Net debt service requirements 1,179 502 12,371 1,007 13,829 4,725 

Fiscal Year Commercial Paper Revenue Total Water and Wastewater 
Ended Notes (1) Bonds (2)(3) Debt Service Requirements 

September 30 Principal Interest Principal Interest Principal Interest Total 
2011 214,642 52 50,660 101,110 270,081 102,319 372,400 
2012 - - 67,296 97,761 71,909 98,732 170,641 
2013 - -- 81,481 88,321 85,829 89,114 174,943 

2014 - - 103,799 73,610 107,200 74,222 181,422 
2015 - - 95,237 78,079 97,605 78,566 176,171 
2016-2020 - - 397,891 400,962 403,617 402,655 806,272 
2021-2025 - - 405,624 195,854 408,519 196,351 604,870 
2026-2030 - - 389,600 102,414 390,229 102,438 492,667 
2031-2035 - - 128,010 40,831 128,010 40,831 168,841 
2036-2040 - - 101,140 10,468 101,140 10,468 111,608 

214,642 52 1,820,738 1,189,410 2,064,139 1,195,696 3,259,835 

Less: Unamortized bond discounts _ (7,808) __ (7,848) — (7,848) 
Unamortized gain(loss) on bond refundings - - (46,510) - (48,048) - (48,048) 

Add: Unamortized bond premiums - - 45,477 - 45,675 - 45,675 

Net debt service requirements $ 214,642 52 1,811,897 1,189,410 2,053,918 1,195,696 3,249,614 

(1) The City intends to refinance maturing commercial paper notes by issuing additional commercial paper notes or by 
issuing long-term debt. The underlying liquidity agreement expires within one year; therefore, the financial statements 
reflect amounts due in one year in accordance with GASB Interpretation No. 1. 

(2) Portions of these bonds are variable rate bonds with rates of 0.16% to 0.45%. 
(3) The underlying liquidity agreement expires within one year; therefore, the financial statements reflect amounts due in one year in 

accordance with GASB Interpretation No. 1. This schedule reflects the debt schedules as of September 30, 2010. 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 
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N o t e s t o B a s i c F inanc i a l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
d - Deb t S e r v i c e R e q u i r e m e n t s , c o n t i n u e d 

Airport Business-Type Activities 
(in thousands) 

Fiscal Year General Obligation 
Ended Bonds Revenue Notes (1) Revenue Bonds (2) 

September 30 Principal Interest Principal Interest Principal Interest 
2011 $ 28 13 - 980 13,515 12,609 
2012 30 11 - 980 14,165 12,033 

2013 39 10 - 980 14,795 11,466 
2014 26 8 - 980 15,610 10,699 
2015 27 6 - 980 16,345 10,043 

2016-2020 98 14 28,000 2,450 98,450 38,040 
2021-2025 3 - - - 110,900 15,159 
2026-2030 - - - - 24,750 206 

251 62 28,000 7,350 308,530 110,255 

Less: Unamortized bond discounts (1) (840) __ 

Unamortized gain(loss) on bond refundings 1 - - - (14,419) -
Add: Unamortized bond premiums 11 - - - 2,012 -
Net debt service requirements 262 62 28,000 7,350 295,283 110,255 

Fiscal Year Capital Lease Total Airport 
Ended Obligations Debt Service Requirements 

September 30 Principal Interest Principal Interest Total 

2011 331 4 13,874 13,606 27,480 
2012 - - 14,195 13,024 27,219 

2013 - - 14,834 12,456 27,290 
2014 - - 15,636 11,687 27,323 
2015 - - 16,372 11,029 27,401 
2016-2020 - - 126,548 40,504 167,052 
2021-2025 - - 110,903 15,159 126,062 
2026-2030 - - 24,750 206 24,956 

331 4 337,112 117,671 454,783 

Less: Unamortized bond discounts __ (841) (841) 
Unamortized gain(loss) on bond refundings - - (14,418) -- (14,418) 

Add: Unamortized bond premiums - - 2,023 - 2,023 

Net debt service requirements $ 331 4 323,876 117,671 441,547 

(1) These are variable rate notes with rates ranging from 0.16% to 0.33%. 
(2) Portions of these bonds are variable rate bonds with rates ranging from 0.18% to 0.50%. 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 
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N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
d — Debt S e r v i c e R e q u i r e m e n t s , c o n t i n u e d 

Nonmajor Business-Type Activities 
(in thousands) 

Fiscal Year General Obligation Certificates of Contractual 
Ended Bonds Obligation Obligations 

September 30 Principal Interest Principal Interest Principal Interest 
2011 $ 1,546 689 2,319 1,803 7,360 1,176 
2012 1,458 610 2,436 1,698 7,358 926 
2013 1,595 537 1,936 1,587 6,653 681 
2014 1,383 456 2,684 1,501 5,460 466 
2015 1,314 387 2,131 1,382 4,737 296 

2016-2020 5,994 910 11,024 5,597 5,590 271 

2021-2025 432 22 11,861 2,441 - -2026-2030 - - 2,245 940 - -2031-2035 - - 1,405 543 - -2036-2040 - - 1,420 173 - -
13,722 3,611 39,461 17,665 37,158 3,816 

Less: Unamortized bond discounts (46) _ _ _ 

Unamortized gain(loss) on bond refundings (1,010) - - - - -Add: Unamortized bond premiums 1,013 - 708 - 456 -
Net debt service requirements 13,679 3,611 40,169 17,665 37,614 3,816 

Fiscal Year Other Tax Supported Total Nonmajor 
Ended Debt Revenue Bonds (1)(2) Debt Service Requirements 

September 30 Principal Interest Principal Interest Principal Interest Total 

2011 240 173 8,545 8,817 20,010 12,658 32,668 

2012 248 164 9,450 8,483 20,950 11,881 32,831 

2013 255 155 10,555 8,077 20,994 11,037 32,031 

2014 263 144 11,000 7,635 20,790 10,202 30,992 

2015 272 134 11,455 7,164 19,909 9,363 29,272 

2016-2020 1,123 760 65,040 27,929 88,771 35,467 124,238 

2021-2025 1,595 278 48,700 16,196 62,588 18,937 81,525 

2026-2030 353 14 59,270 5,603 61,868 6,557 68,425 

2031-2035 - - - - 1,405 543 1,948 

2036-2040 - - - - 1,420 173 1,593 

4,349 1,822 224,015 89,904 318,705 116,818 435,523 

Less. Unamortized bond discounts __ __ (679) __ (725) __ (725) 

Unamortized gain(loss) on bond refundings - - (16,948) - (17,958) - (17,958) 

Add: Unamortized bond premiums - - 3,260 - 5,437 - 5,437 

Net debt service requirements $ 4,349 1,822 209,648 89,904 305,459 116,818 422,277 

(1) A portion of these bonds are variable rate bonds with rates ranging from 0.15 to 0.55%. 

(2) The underlying liquidity agreement expires within one year; therefore, the financial statements reflect amounts due in one year 
in accordance with GASB Interpretation No. 1. This schedule reflects the debt schedules as of September 30, 2010. 
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N o t e s t o B a s i c F inanc i a l S t a t e m e n t s 
S e p t e m b e r 30 , 2010 

DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
d - Deb t S e r v i c e R e q u i r e m e n t s , c o n t i n u e d 

Business-Type Activities 
(in thousands) 

Fiscal Year General Obligation 
Ended Bonds Certificates of Obligation Contractual Obligations 

September 30 Principal Interest Principal Interest Principal Interest 
2011 $ 2,216 893 2,319 1,803 10,628 1,570 
2012 2,100 777 2,436 1,698 10,369 1,208 
2013 2,352 672 1,936 1,587 9,280 863 
2014 1,705 550 2,684 1,501 7,369 556 
2015 1,654 465 2,131 1,382 5,542 334 
2016-2020 7,149 1,084 11,024 5,597 6,315 293 
2021-2025 494 25 11,861 2,441 - -2026-2030 - - 2,245 940 - -2031-2035 - - 1,405 543 - -2036-2040 - -- 1,420 173 - -17,670 4,466 39,461 17,665 49,503 4,824 

Less: Unamortized bond discounts (62) 
Unamortized gain(loss) on bond refundings (2,547) - - - - -Add: Unamortized bond premiums 1,172 - 708 - 561 -Net debt service requirements 16,233 4,466 40,169 17,665 50,064 4,824 

Fiscal Year Other Tax Supported Commercial Paper Notes Revenue 
Ended Debt (1) Notes (2) 

September 30 Principal Interest Principal Interest Principal Interest 
2011 1,261 799 299,825 87 - 980 
2012 1,317 746 -- - - 980 
2013 1,383 687 - - - 980 
2014 1,590 619 - - - 980 
2015 1,661 544 - - - 980 

2016-2020 5,576 2,342 - - 28,000 2,450 

2021-2025 4,435 772 - - - -
2026-2030 982 38 - - - -
2031-2035 - - - - - -
2036-2040 - - - - - -18,205 6,547 299,825 87 28,000 7,350 

Less: Unamortized bond discounts (27) __ (28) __ 

Unamortized gain(loss) on bond refundings - - - - - -Add: Unamortized bond premiums - - - - - -
Net debt service requirements $ 18,178 6,547 299,797 87 28,000 7,350 

(1) The City intends to refinance maturing commercial paper notes by issuing additional commercial paper notes or by 
issuing long-term debt. The underlying liquidity agreement expires within one year; therefore, the financial statements 
reflect amounts due in one year in accordance with GASB Interpretation No. 1. 

(2) These are variable rate notes with rates ranging from 0.16% to 0.33%. 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 
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S e p t e m b e r 30 , 2010 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 

10 - DEBT AND NON-DEBT LIABILITIES, c o n t i n u e d 
d -- Debt S e r v i c e R e q u i r e m e n t s , c o n t i n u e d 

Business-Type Activities 
(in thousands) 

Fiscal Year Revenue Capital Lease Total Business-Type Activities 
Ended Bonds (3)(4) Obligations Debt Service Requirements 

September 30 Principal Interest Principal Interest Principal Interest Total 
2011 $ 147,804 221,240 369 82 464,422 227,454 691,876 
2012 166,684 211,236 40 76 182,946 216,721 399,667 
2013 211,923 176,877 42 74 226,916 181,740 408,656 
2014 253,415 145,856 44 72 266,807 150,134 416,941 
2015 202,791 146,250 47 69 213,826 150,024 363,850 
2016-2020 788,871 675,723 272 308 847,207 687,797 1,535,004 
2021-2025 792,569 371,378 349 231 809,708 374,847 1,184,555 
2026-2030 667,630 195,639 448 133 671,305 196,750 868,055 
2031-2035 264,140 84,352 17 2 265,562 84,897 350,459 
2036-2040 193,000 23,054 - - 194,420 23,227 217,647 
2041-2045 8,325 232 - - 8,325 232 8,557 

3,697,152 2,251,837 1,628 1,047 4,151,444 2,293,823 6,445,267 

Less: Unamortized bond discounts (12,061) __ __ __ (12,178) __ (12,178) 
Unamortized gain(loss) on bond refundings (132,279) - - - (134,826) -- (134,826) 

Add: Unamortized bond premiums 90,299 - - - 92,740 - 92,740 

Net debt service requirements $ 3,643,111 2,251,837 1,628 1,047 4,097,180 2,293,823 6,391,003 

(3) A portion of these bonds are variable rate bonds with rates ranging from 0.15 to 0.55%. 

(4) The underlying liquidity agreement expires within one year; therefore, the financial statements reflect amounts due in one year in 
accordance with GASB Interpretation No. 1. This schedule reflects the debt schedules as of September 30, 2010. 

e ~ D e f e a s e d Deb t 

O v e r t ime , t he Ci ty has i ssued re fund ing b o n d s to a d v a n c e re fund ce r ta in pub l ic i m p r o v e m e n t b o n d s , cer t i f icates o f ob l i ga t i on , 
a n d en te rpr ise r e v e n u e b o n d s . T h e p r o c e e d s o f t h e sa le o f the re fund ing b o n d s w e r e depos i ted w i th a n e s c r o w agen t in a n 
a m o u n t n e c e s s a r y to a c c o m p l i s h t he d i scha rge a n d f ina l p a y m e n t o f t he re funded ob l iga t ions . T h e s e f unds a re he ld by t he 
e s c r o w a g e n t in a n e s c r o w f u n d a n d used to p u r c h a s e d i rect ob l iga t ions of the Un i ted S ta tes o f A m e r i c a to be he ld in t he 
e s c r o w f u n d . T h e e s c r o w f u n d is i r revocab ly p l e d g e d to t he p a y m e n t o f t he pr inc ipa l a n d interest on t he re funded ob l iga t ions . 

O n S e p t e m b e r 3 0 , 2 0 1 0 , d e f e a s e d b o n d s rema in i ng u n r e d e e m e d or u n m a t u r e d a re p rov ided be low (in t hous ands ) : 

Refunded Bonds 
Escrow 
Maturity Balance 

General Obligation 
Certificates of Obligations, Series 2001 
Public Improvement Bonds, Series 2001 
Certificates of Obligations, Series 2002 
Public Improvement Bonds, Series 2002 
Certificates of Obligations, Series 2004 

Electric 
Series 2001 
Series 2003 

Water and Wastewater 
Series 2001A 
Series 2001B 
Series 2003 

9/1/2011 
9/1/2011 
9/1/2012 
9/1/2012 
9/1/2014 

11/15/2010 
5/15/2013 

5/15/2011 
5/15/2011 
5/15/2013 

13,685 
51,280 

6,750 
13,100 

1,355 

117,700 
18,800 

118,265 
53,605 
29,100 

423,640 
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N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
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1 1 - C O N D U I T DEBT 

T h e Ci ty has i ssued severa l ser ies o f hous ing a n d industr ia l d e v e l o p m e n t r e v e n u e b o n d s to p rov ide for low cos t hous ing a n d 
for acqu is i t ion a n d cons t ruc t ion of indust r ia l a n d c o m m e r c i a l fac i l i t ies. T h e s e b o n d s are s e c u r e d by the p roper ty f i n a n c e d a n d 
are payab le so le ly f r o m p a y m e n t s rece i ved o n the under ly ing m o r t g a g e loans . Pr ior to S e p t e m b e r 3 0 , 1997 , t he Ci ty i ssued 
severa l ser ies o f bonds . T h e agg rega te pr inc ipa l a m o u n t ou ts tand ing o f t h e s e b o n d s cou ld not be d e t e r m i n e d ; however , the i r 
or ig inal i ssue a m o u n t s to ta led $310 .2 mi l l ion . S u b s e q u e n t t o S e p t e m b e r 3 0 , 1997 , t he Ci ty has i ssued $ 1 0 4 mi l l ion in va r i ous 
ser ies of h o u s i n g r e v e n u e b o n d s that h a v e a n ou ts tand ing ba lance o f $101 .4 mi l l ion as o f S e p t e m b e r 3 0 , 2 0 1 0 . 

R e v e n u e b o n d s have been i ssued by va r ious re la ted ent i t ies to p rov ide for faci l i t ies l oca ted at t he in te rna t iona l a i rpor t a n d 
conven t i on center . T h e s e b o n d s a re spec ia l l imi ted ob l iga t ions payab le sole ly f r o m a n d s e c u r e d by a p l edge o f r evenue to be 
rece ived f r o m a g r e e m e n t s b e t w e e n t h e ent i t ies a n d va r i ous th i rd par t ies . A s of S e p t e m b e r 3 0 , 2 0 1 0 , $ 3 5 0 . 3 mi l l ion in r e v e n u e 
a n d r e v e n u e re fund ing b o n d s w a s ou ts tand ing that had an or ig ina l i ssue va lue o f $382 .2 mi l l ion . 

T h e a b o v e b o n d s do not const i tu te a debt or p ledge of t he fa i th a n d cred i t o f the Ci ty a n d accord ing ly h a v e not b e e n repor ted 
in the a c c o m p a n y i n g f inanc ia l s t a temen ts . 

12 - INTERFUND BALANCES AND T R A N S F E R S 

In ter fund rece ivab les , payab les , a n d a d v a n c e s at S e p t e m b e r 3 0 , 2 0 1 0 , are as fo l lows (in t h o u s a n d s ) : 

Receivable Fund 
Governmental funds: 

General Fund 
Nonmajor governmental funds 

Payable Fund 

Nonmajor governmental funds 
Nonmajor governmental funds 
Water and Wastewater 
Nonmajor enterprise funds 
Internal service funds 

Amount 
Current Long-Term 

$ 227 
57,746 

3,505 
1,006 

28 

Internal Service funds Nonmajor governmental funds 11 34 

Business-type funds: 
Electric 

Water and Wastewater (restricted) 
Airport (restricted) 
Nonmajor enterprise funds (restricted) 
Nonmajor enterprise funds 

Internal service funds 
Nonmajor enterprise funds 
Water and Wastewater 
Nonmajor governmental funds 
Internal service funds 
Nonmajor governmental funds 
Nonmajor governmental funds 
Nonmajor governmental funds 
Nonmajor enterprise funds 

136 
306 

27 

717 
$ 59,170 

458 
1,634 

24,603 
181 

107 
55 
30 

31,641 

In ter fund rece ivab les , payab les , a n d a d v a n c e s ref lect loans b e t w e e n funds . O f t he a b o v e cur ren t a m o u n t , $ 1 5 . 1 mi l l ion is an 
in te r fund l oan f r o m t h e F isca l Sure ty F u n d , a spec ia l r e v e n u e f u n d , t o o ther spec ia l r e v e n u e f u n d s (pr imar i ly g ran t f unds ) t o cove r 
def ici t p o o l e d i nves tmen ts a n d c a s h . T h e a b o v e cur ren t a m o u n t a lso inc ludes $ 4 2 . 6 mi l l ion in in te r fund loans b e t w e e n cap i ta l 
p ro jec t f u n d s to cove r def ic i t poo led i nves tmen ts a n d c a s h . 
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1 2 - INTERFUND BALANCES AND T R A N S F E R S , c o n t i n u e d 

In te r fund t rans fe rs du r ing f iscal year 2 0 1 0 w e r e as fo l lows (in t h o u s a n d s ) : 

T r a n s f e r s O u t 
Gene ra l F u n d 

N o n m a j o r g o v e r n m e n t a l f u n d s 

Elect r ic 

W a t e r a n d W a s t e w a t e r 

N o n m a j o r en te rp r i se f unds 

In ternal se rv i ce f unds 

To ta l t rans fe rs out 

T r a n s f e r s In 

G e n e r a l N o n m a j o r N o n m a j o r 
F u n d G o v e r n m e n t a l E n t e r p r i s e 

1 0 1 , 0 0 0 
2 8 , 9 6 7 

2 6 6 

$ 1 3 0 , 2 3 3 

9 ,716 

4 2 , 3 1 3 

4 ,462 
3 ,264 
7 ,681 

6 ,298 

3 5 , 6 3 0 

6 7 , 4 3 6 

Tota l 
16 ,014 
7 7 , 9 4 3 

101 ,000 
3 3 , 4 2 9 

3 ,530 
7 ,681 

4 1 , 9 2 8 2 3 9 , 5 9 7 

In ter fund t rans fe rs a re au thor i zed t h rough Ci ty Counc i l app rova l . S ign i f icant t rans fe rs inc lude the e lect r ic a n d w a te r a n d 
w a s t e w a t e r t rans fers t o the G e n e r a l F u n d , w h i c h a re c o m p a r a b l e t o a re turn o n i nves tmen t to o w n e r s , a n d the t rans fe r o f hotel 
o c c u p a n c y a n d veh ic le renta l tax co l lec t ions f r o m the Hote l -Mote l O c c u p a n c y T a x a n d the Veh ic le Renta l T a x f u n d s to o ther 
n o n m a j o r g o v e r n m e n t a l f unds a n d the Conven t i on Cen te r Fund . 

1 3 - L I T I G A T I O N 

A n u m b e r of c la ims aga ins t t he City are pend ing w i th respec t to va r i ous mat te rs ar is ing in the n o r m a l c o u r s e o f the Ci ty 's 
ope ra t i ons . Lega l counse l a n d city m a n a g e m e n t a re o f the op in ion that se t t l ement o f t hese c la ims a n d pend ing l i t igat ion wil l not 
h a v e a mater ia l ef fect o n the Ci ty 's f inanc ia l s ta temen ts . T h e Ci ty has ac c r ued l iabi l i t ies in t he Liabi l i ty R e s e r v e F u n d for c la ims 
payab le at S e p t e m b e r 30 , 2 0 1 0 . T h e s e l iabi l i t ies inc lude a m o u n t s for lawsu i ts set t led s u b s e q u e n t to y e a r - e n d , w h i c h are 
repo r ted in the gove rnmen t -w ide s t a temen t of net asse ts . 

1 4 - DERIVATIVE INSTRUMENTS 

T h e City has der iva t i ves in two hedg ing p r o g r a m s : Ene rgy Risk M a n a g e m e n t P r o g r a m a n d Va r i ab le Ra te Deb t M a n a g e m e n t 
P r o g r a m . 

T h e City i m p l e m e n t e d S ta temen t 53 , Accounting and Financial Reporting for Derivative Instruments, in f isca l yea r 2 0 1 0 , w h i c h 
a d d r e s s e s the recogn i t ion , m e a s u r e m e n t , a n d d isc losure re la ted to der iva t ive ins t ruments . In a c c o r d a n c e w i th G A S B 
S t a t e m e n t No . 53 , the Ci ty is requ i red to repor t t he fa i r va lue o f al l der iva t i ve i ns t rumen ts o n the s t a t e m e n t o f net asse ts . In 
add i t i on , G A S B S ta temen t No . 53 requ i res tha t all der iva t ives be ca tego r i zed into two bas is t ypes - (1) hedg ing der iva t ive 
i ns t rumen ts a n d (2) i nves tmen t der iva t ive i ns t rumen ts . Hedg ing der iva t i ve ins t ruments s ign i f icant ly r educe a n ident i f ied 
f inanc ia l r isk by substant ia l ly o f fset t ing c h a n g e s in c a s h f lows or fair va l ues o f an assoc ia ted h e d g e a b l e i t em. Inves tmen t 
der iva t i ve ins t ruments a re en te red into pr imar i ly for i n c o m e or prof i t p u r p o s e s or they a re der iva t i ve i ns t rumen ts tha t do not 
m e e t the cr i ter ia o f a n ef fect ive hedg ing der iva t i ve ins t rument . C h a n g e s in fair va lue of hedg ing der iva t i ve i ns t rumen ts a re 
de fe r red o n the s ta temen t o f net asse ts ; a n d c h a n g e s in fair v a l u e o f i nves tmen t der iva t ive i ns t rumen ts a re recogn i zed a s 
g a i n s or l osses o n the s ta temen t o f act iv i t ies. 

a - Ene rgy Risk M a n a g e m e n t P r o g r a m 

In an ef for t t o mi t iga te t he f inanc ia l a n d marke t r isk assoc ia ted w i th t h e p u r c h a s e o f natura l gas a n d e n e r g y p r i ce volat i l i ty, 
Aus t i n E n e r g y has es tab l i shed a Risk M a n a g e m e n t P r o g r a m . Th i s p r o g r a m w a s au tho r i zed by t he Aus t i n Ci ty Counc i l a n d is 
l e d by t he Risk Overs igh t C o m m i t t e e . Unde r th is p r o g r a m , Aus t i n Ene rgy en te rs into fu tu res con t rac ts , op t ions , a n d s w a p s for 
t h e p u r p o s e o f reduc ing e x p o s u r e to natura l g a s a n d ene rgy pr ice r isk. U s e o f t h e s e t ypes o f i ns t rumen ts fo r t he pu rpose o f 
reduc ing e x p o s u r e to pr ice risk is pe r f o rmed as a hedg ing act iv i ty . T h e s e con t rac ts m a y be se t t led in c a s h or de l i very o f 
ce r ta in c o m m o d i t i e s . Aus t i n Energy typ ica l ly set t les t h e s e cont rac ts in c a s h . 
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a -- E n e r g y Risk M a n a g e m e n t P r o g r a m , c o n t i n u e d 

H e d g i n g Derivat ive I n s t r u m e n t s 

Natura l G a s Der iva t i ves 
Aus t i n Ene rgy p u r c h a s e s f inanc ia l con t rac t s o n the N e w York Mercan t i l e E x c h a n g e ( N Y M E X ) to p rov ide a h e d g e aga ins t t he 
phys ica l de l i ve ry pr ice o f na tura l g a s f r o m its va r i ous hubs . A u s t i n Ene rgy en te rs into bas is s w a p s to pro tec t de l i very pr ice 
d i f fe rences b e t w e e n Henry H u b a n d its na tu ra l g a s de l ivery po in ts , W e s t e r n A r e a H u b Assoc ia t i on ( W A H A ) , Katy , a n d the 
H o u s t o n Sh ip C h a n n e l ( H S C ) . 

T h e fa i r va lue of fu tu res , s w a p s , a n d bas is s w a p con t rac ts is d e t e r m i n e d us ing the N Y M E X c los ing se t t l ement p r i ces as o f t he 
last d a y of t he repor t ing pe r iod . T h e fa i r va lue is ca lcu la ted by der i v ing t he d i f fe rence b e t w e e n the c los ing fu tu res pr ice on the 
last d a y of t he repor t ing pe r i od a n d p u r c h a s e pr ice at the t ime t h e pos i t ions w e r e es tab l i shed . T h e fa i r va lue o f the op t ions a re 
ca lcu la ted us ing the B lack /Scho les va lua t i on m e t h o d ut i l iz ing imp l ied volat i l i ty b a s e d on the N Y M E X c los ing se t t l emen t pr ices 
o f the op t i ons as of t he last d a y o f the repor t ing pe r iod , r isk f ree in terest ra te , t ime to matur i ty , a n d the N Y M E X fo rward pr ice o f 
the under l ie r as o f the last d a y of t he repor t ing pe r iod . 

P r e m i u m s paid for op t ions a re de fe r red unt i l t he con t rac t is se t t l ed . A s o f S e p t e m b e r 3 0 , 2 0 1 0 , $12 .7 mi l l ion in p r e m i u m s w a s 
de fe r red . A s of S e p t e m b e r 3 0 , 2 0 1 0 , t he fa i r va lue o f A u s t i n Energy ' s fu tu res , op t ions , swap t i ons , a n d s w a p s , w a s a n 
unrea l i zed loss o f $105 .7 mi l l ion , o f w h i c h $ 1 1 3 . 4 mi l l ion is repo r ted as der iva t ive i ns t rumen ts in l iabi l i t ies a n d $7 .7 mi l l ion is 
repor ted as der iva t ive i ns t rumen ts in asse t s . T h e fair v a l u e s o f t h e s e der iva t ive i ns t rumen ts a re de fe r red unt i l fu tu re pe r iods 
o n the ba lance shee t us ing de fe r red ou t f lows a n d de fe r red in f lows. 

Conges t i on R igh ts Der iva t i ves 
P reass igned C o n g e s t i o n R igh ts ( P C R s ) a n d T r a n s m i s s i o n C o n g e s t i o n R igh ts ( T C R s ) func t ion as f inanc ia l h e d g e s aga ins t t he 
cost o f reso lv ing zona l c o n g e s t i o n in t he E lec t r ic Rel iabi l i ty Counc i l o f T e x a s ( E R C O T ) marke t . T h e s e ins t rumen ts a l low Aus t i n 
Energy to h e d g e e x p e c t e d fu ture c o n g e s t i o n tha t m a y ar ise du r i ng a cer ta in pe r iod . T C R s a re p u r c h a s e d at auc t i on , annua l l y 
a n d mon th l y at m a r k e t v a l u e . Mun ic ipa l l y o w n e d ut i l i t ies a re g r a n t e d the r ight t o p u r c h a s e P C R s annua l l y at 1 5 % of t he cos t of 
T C R s . T h e i ns t rumen ts exh ib i t all t h ree charac te r i s t i cs - se t t l emen t , l eve rage , a n d net se t t l emen t - to c lass i fy t h e m a s 
der iva t ive i ns t rumen ts . 

A s of S e p t e m b e r 30 , 2 0 1 0 , P C R s h a d a fa i r v a l u e o f $ 2 4 7 t h o u s a n d a n d T C R s h a d a fair va lue o f $1.3 mi l l ion a n d a re repor ted 
a s der iva t i ve i ns t rumen ts . T h e marke t v a l u e fo r T C R s a n d P C R s is ca l cu la ted us ing the impl ied ma rke t v a l u e ( the d i f fe rence 
b e t w e e n fu ture z o n a l pr ices o f the app l i cab le z o n e s ) mu l t ip l ied by the n u m b e r o f o p e n pos i t ions . T h e d i f fe rence in the z o n a l 
pr ices rep resen ts w h a t the e x p e c t e d cos t o f conges t i on wil l be for tha t g i ven point in t ime . 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 
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1 4 - DERIVATIVE INSTRUMENTS, c o n t i n u e d 
a — Energy Risk M a n a g e m e n t P r o g r a m , c o n t i n u e d 

O n S e p t e m b e r 3 0 , 2 0 1 0 , Aus t i n Ene rgy h a d the fo l low ing ou t s tand ing h e d g i n g der iva t ive i ns t rumen ts ( in t hous ands ) : 

Fair Value at September 30, 2010 
Reference Notional Change in Premiums 

Type of Transaction Index Maturity Dates Volumes Fair Value Fair Value Deferred 

Long OTC Call Options Henry Hub 
Long Options Henry Hub 
Long Basis Swaps WAHA 
n/a Congestion Rights ICE (2) 

(1) Volume in MMBTUs 
(2) IntercontinentalExchange 
(3) Volume in MWHs 

Oct 2010 -Oc t 2013 
Apr 2013 - Oct 2013 
Oct 2 0 1 0 - D e c 2013 
Oct 2010 - Dec 2010 

20,445,013 
2,140,000 
8,980,000 

560,117 

d ) 
(D 
d ) 
(3) 

Derivative instruments (assets) 

Short OTC Call Options Henry Hub Oct 2010- Jun 2012 
Short OTC Put Options Henry Hub Oct 2010 - Dec 2014 
Long Futures Henry Hub Apr 2011 - Jul 2013 
Short Options Henry Hub Apr 2013 - Oct 2014 
Long OTC Swaps Henry Hub O c t 2 0 1 0 - Jun 2015 
Short OTC Swaptions Henry Hub Apr 2011 - Oct 2011 

(6,410,000) (1) 
(24,885,000) (1) 

1,375,000 (1) 
(2,140,000) (1) 
35,427,500 (1) 
(3,210,000) (1) 

Derivative instruments (liabilities) 

Total 

$ 1,819 (8,555) 19,159 
373 (875) -

3,939 1,482 -
1,579 (364) -
7,710 (8,312) 19,159 

(702) 1,874 -
(49,286) (27,115) (6,440) 

(4,050) (2,300) -
(4,827) (2,012) -

(47,600) (46,446) -
(6,946) (4,054) -

(113,411) (80,053) (6,440) 

$ (105,701) (88,365) 12,719 

A u s t i n Ene rgy rout ine ly pu rchases der iva t i ve i ns t rumen ts . T h e ou ts tand ing hedg ing der iva t ive i ns t rumen ts w e r e p u r c h a s e d at 
va r i ous da tes . 

T h e rea l ized ga ins a n d losses re la ted to t he hedg ing act iv i ty der iva t i ve i ns t rumen ts a re ne t ted to fue l e x p e n s e in t he per iod 
rea l i zed . 

R i sks 

Credit Risk. Cred i t r isk is t he r isk o f loss d u e to a coun te rpa r t y de fau l t ing o n its ob l iga t ions . Aus t i n Energy 's fue l de r i va t i ve 
con t rac ts e x p o s e Aus t i n Energy to cus tod ia l credi t r isk o n E x c h a n g e T r a d e d der iva t i ve pos i t ions . In the even t o f de fau l t o r 
n o n p e r f o r m a n c e by b roke rs or t h e e x c h a n g e , Aus t i n Energy ' s ope ra t i ons wi l l not be mater ia l ly a f fec ted . Howeve r , Aus t i n 
E n e r g y d o e s not expec t the b roke rages to fai l to m e e t the i r ob l iga t ions g i v e n their h igh credi t ra t ings a n d the str ict a n d d e e p 
c red i t r equ i remen ts uphe ld by N Y M E X , w h i c h t hese b roke rage h o u s e s a re m e m b e r s . A t S e p t e m b e r 3 0 , 2 0 1 0 , t he b roke rages 
h a d credi t ra t ings of A a n d B B B . 

T h e over - the -coun te r a g r e e m e n t s e x p o s e Aus t i n Energy to credi t r isk. In t he even t o f defau l t Aus t i n Energy 's ope ra t i ons wi l l 
no t be mater ia l ly a f fec ted . However , Aus t i n Energy d o e s not e x p e c t t he coun te rpa r t i es to fai l t o mee t the i r ob l iga t ions g i ven 
the i r h igh credi t ra t ing . A t S e p t e m b e r 3 0 , 2 0 1 0 , t he t w o coun te rpa r t i es h a d cred i t ra t ings o f A A - and A . T h e con t rac tua l 
p rov is ions under the ISDA ( In ternat iona l S w a p s a n d Der iva t i ves Assoc ia t i on ) a g r e e m e n t app l ied to t hese con t rac ts inc lude 
co l la tera l p rov is ions . A t S e p t e m b e r 30 , 2 0 1 0 no co l la tera l w a s requ i red unde r t hese prov is ions . 

T h e conges t ion r ights e x p o s e Aus t i n Ene rgy to cus tod ia l credi t r isk in t he even t of de fau l t o r n o n p e r f o r m a n c e by E R C O T . In 
t h e even t o f defau l t o f n o n p e r f o r m a n c e Aus t i n Energy ' s ope ra t i ons wi l l not be mater ia l ly a f fec ted . However , Aus t i n Ene rgy 
d o e s not e x p e c t E R C O T to fai l in mee t i ng the i r ob l iga t ions as they a re a regu la tory ent i ty o f t he Sta te of T e x a s . 
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14 - DERIVATIVE INSTRUMENTS, c o n t i n u e d 
a - E n e r g y Risk M a n a g e m e n t P r o g r a m , c o n t i n u e d 

Termination Risk. T e r m i n a t i o n r isk is t he r isk tha t a der iva t ive wil l t e rm ina te pr ior to its s c h e d u l e d matur i ty d u e to a con t rac tua l 
even t . Con t rac tua l even t s inc lude i l legal i ty, t ax a n d credi t even t s upon me rge r a n d o ther even t s . T e r m i n a t i o n r isk for 
e x c h a n g e - t r a d e d i ns t rumen ts is great ly r e d u c e d by t he str ict ru les a n d gu ide l ines se t up by the e x c h a n g e , w h i c h is g o v e r n e d by 
t h e C o m m o d i t y Fu tu res T r a d e C o m m i s s i o n . Aus t i n Energy ' s e x p o s u r e to te rm ina t i on r isk for ove r - the coun te r a g r e e m e n t s is 
m in ima l d u e to t h e h igh cred i t ra t ing o f the coun te rpa r t i es , a n d the con t rac tua l p rov is ions under t he ISDA ( In te rna t iona l S w a p s 
a n d Der iva t i ves Assoc ia t i on ) a g r e e m e n t app l ied to t h e s e con t rac ts . T e r m i n a t i o n r isk is a s s o c i a t e d w i th al l o f Aus t i n E n e r g y ' s 
der i va t i ves up to t he fa i r va lue o f t he ins t rument . 

Netting Arrangements. Aus t i n Energy en te rs into net t ing a r r a n g e m e n t s w h e n e v e r it has en te red into m o r e t h a n o n e der iva t i ve 
i ns t rumen t t r ansac t i on w i th a coun te rpar ty . U n d e r the t e r m s of t h e s e a r r a n g e m e n t s , shou ld o n e par ty b e c o m e inso lvent or 
o the rw ise de fau l t o n it 's ob l i ga t ions , c lose-ou t net t ing p rov is ions permi t t he non -de fau l t i ng par ty to acce le ra te a n d t e rm ina te all 
ou t s tand ing t r ansac t i ons a n d net t he t ransac t ions ' fair va l ues so that a s ing le s u m wi l l be o w e d by or o w e d to t he n o n -
de fau l t i ng par ty . 

Basis Risk. Aus t i n E n e r g y is e x p o s e d to bas is risk o n its fue l h e d g e s b e c a u s e the e x p e c t e d c o m m o d i t y p u r c h a s e s be ing 
h e d g e d wi l l p r ice b a s e d on a de l ivery point ( W A H A / K a t y / H S C ) d i f ferent t h a n tha t at w h i c h t he f inanc ia l h e d g i n g con t rac ts a re 
e x p e c t e d to set t le N Y M E X (Hen ry H u b ) . A s o f S e p t e m b e r 30 , 2 0 1 0 , t he N Y M E X pr ice w a s $3 .81 per M M B T U , t h e W A H A H u b 
pr ice w a s $3 .67 per M M B T U , Katy w a s $3 ,785 per M M B T U , a n d the H S C H u b pr ice w a s $3 .83 per M M B T U . 

I n v e s t m e n t Der iva t ive I n s t r u m e n t s 

In f iscal year 2 0 1 0 , s o m e der i va t i ve i ns t rumen ts w e r e c losed out resu l t ing in a n inef fect ive h e d g e c lass i f i ca t ion , acco rd ing l y a 
loss o f $ 6 9 t h o u s a n d w a s repor ted . However , th is loss w a s de fe r red under t he accoun t i ng r e q u i r e m e n t s for regu la ted 
ope ra t i ons . 

O n S e p t e m b e r 3 0 , 2 0 1 0 , A u s t i n Ene rgy h a d the fo l low ing c l osed ou t i nves tmen t der iva t i ve i ns t rumen ts ( in t h o u s a n d s ) : 

Fair Value at September 30, 2010 
Reference Volumes in Change in 

Type of Transaction Index Maturity Dates MMBTU Fair Value Fair Value 

Long OTC Call Options Henry Hub Apr 2011 - Oct 2011 3,210,000 $ -
Short OTC Call Options Henry Hub Apr 2011 - Oct 2011 (3,210,000) - 890 

Long Futures Henry Hub Aug 2 0 1 3 - O c t 2 0 1 3 230,000 (846) (397) 

Short Futures Henry Hub Aug 2013 -Oct 2013 (230,000) 777 397 

Long OTC Swaps Henry Hub Apr 2011 300,000 (750) (692) 

Short OTC Swaps Henry Hub Apr 2011 (300,000) 750 692 

$ (69) 890 

A t S e p t e m b e r 3 0 , 2 0 1 0 , A u s t i n Ene rgy reco rded a n unrea l i zed loss o f $ 4 9 t h o u s a n d o n ou ts tand ing e m i s s i o n i nves tmen t 
i ns t rumen ts . 

R isks 

A s of S e p t e m b e r 3 0 , 2 0 1 0 , A u s t i n Ene rgy w a s not e x p o s e d to credi t , in terest or fo re ign cu r rency r isk o n its i n ves tmen t 
der i va t i ve i ns t rumen ts . 

b ~ Var iab le R a t e D e b t M a n a g e m e n t P r o g r a m 

H e d g i n g Der ivat ive I n s t r u m e n t s 

T h e in tent ion o f t he Ci ty 's s w a p por t fo l io is to c h a n g e var iab le in terest ra te b o n d s to synthet ica l ly f i xed ra te b o n d s . A s a m e a n s 
t o lower its bo r row ing cos ts w h e n c o m p a r e d aga ins t f i xed ra te b o n d s at t h e t i m e of i s suance , t he Ci ty e x e c u t e d pay - f i xed , 
rece ive-var iab le s w a p s in c o n n e c t i o n w i t h its i s suance o f var iab le rate b o n d s . 
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1 4 - DERIVATIVE INSTRUMENTS, c o n t i n u e d 
b -- Var iab le R a t e D e b t M a n a g e m e n t P r o g r a m , c o n t i n u e d 

A s of S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty has 4 ou ts tand ing s w a p t ransac t ions w i th init ial a n d ou ts tand ing not iona l a m o u n t s to ta l ing 
$ 7 3 4 . 6 mi l l ion a n d $664 .1 mi l l ion , respect ive ly . T h e mark - to -marke t or fair va lue for e a c h s w a p is es t ima ted us ing the ze ro -
c o u p o n m e t h o d . Th is m e t h o d ca lcu la tes the fu tu re p a y m e n t s requ i red by t he s w a p , a s s u m i n g that the cur rent f o rward ra tes 
imp l i ed by t he L o n d o n In te rbank Of fe red Ra te ( L IBOR) s w a p y ie ld cu rve a re the marke t ' s bes t es t imate of fu tu re spo t in terest 
ra tes . T h e s e p a y m e n t s are t h e n d i scoun ted us ing the spo t ra tes impl ied by t he cur ren t y ie ld cu rve for a hypothet ica l ze ro -
c o u p o n rate b o n d d u e o n the da te o f e a c h fu ture net se t t l ement o n the s w a p s . 

O n S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty had the fo l low ing ou t s tand ing in terest rate s w a p hedg ing der iva t ive i ns t rumen ts ( in 

t h o u s a n d s ) : 

Effective Maturity Notional 
Item Related Variable Rate Bonds Terms Date Date Amount Fair Value 

Business-Type Activities - Hedging derivatives: 

Water & Wastewater Revenue 
W W 1 Refunding Bonds, Series 2004 

Water & Wastewater Revenue 
W W 2 Refunding Bonds, Series 2008 

Pay 3.657%, receive 68% of 
LIBOR 

Pay 3.600%, receive SIFMA 
swap index 

8/27/2004 5/15/2024 $ 115,375 

5/15/2008 5/15/2031 166,875 

(16,476) 

(18,130) 

Airport System Subordinate Lien 
Revenue Refunding Bonds, Series Pay 4.051%, receive 7 1 % of 

AIR1 2005 LIBOR 8/17/2005 11/15/2025 259,850 (48,227) 

Hotel Occupancy Tax Subordinate Pay 3.251%, receive SIFMA 
Lien Variable Rate Revenue Refunding swap index until 11/15/09 and 

HOT1 Bonds, Series 2008 67% of LIBOR thereafter 8/14/2008 11/15/2029 121,955 (16,640) 

$ 664,055 (99,473) 

Ai l swaps a re pay- f i xed in terest rate s w a p s . A l l w e r e en te red into w i th t he ob jec t ive o f hedg ing c h a n g e s in the c a s h f l ows on 
t h e re lated var iab le ra te deb t . 

T h e fair v a l u e o f the C i ty 's in terest rate s w a p hedg ing der iva t ive ins t ruments is repor ted a s der iva t ive i ns t rumen ts in l iabi l i t ies 
w i t h a n of fset t ing a d j u s t m e n t t o de fe r red ou t f l ow of resources . T h e tab le be low p rov ides for the fair va lue a n d c h a n g e s in fair 
v a l u e of t he Ci ty 's in terest rate s w a p a g r e e m e n t s as of S e p t e m b e r 30 , 2 0 1 0 (in t housands ) . 

Fair Value and Classification as of 
September 30, 2010 

Outstanding 
Notional 

Item Amount Amount Classification 

Business-Type Activities: 

Hedging derivative instruments (cash flow hedges): 

wwi : S 115,375 (16,476) Non-current liability (4,368) -
W W 2 166,875 (18,130) Non-current liability (7,918) -
AIR1 259,850 (48,227) Non-current liability (12,034) -
HOT1 121,955 (16,640) Non-current liability (6,060) — 

$ 664,055 (99,473) (30,380) -

Change in fair value for the year 
ended September 30, 2010 

Deferred Deferred 
Outflows Inflows 

D u e to t he con t i nued dec l ine in in terest ra tes du r ing f iscal year 2 0 1 0 , t he Ci ty 's in terest rate s w a p hedg ing der i va t i ve 
i ns t rumen ts had nega t i ve fa i r v a l u e s as o f S e p t e m b e r 3 0 , 2 0 1 0 . T h e fair va lue takes into cons idera t ion t he preva i l ing in terest 
ra te env i ronmen t , the spec i f i c t e r m s a n d cond i t i ons o f a g i ven t ransac t ion , a n d a n y upf ront paymen ts tha t m a y h a v e b e e n 
r e c e i v e d . 
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1 4 - DERIVATIVE INSTRUMENTS, c o n t i n u e d 
b -- Var i ab le R a t e D e b t M a n a g e m e n t P r o g r a m , c o n t i n u e d 

Risks 

Credit risk. A s of S e p t e m b e r 3 0 , 2 0 1 0 , the Ci ty w a s not e x p o s e d to credi t r isk on a n y o f its ou t s tand ing s w a p a g r e e m e n t s 
b e c a u s e e a c h s w a p h a d a nega t i ve fa i r va lue . However , shou ld in terest ra tes c h a n g e a n d the fair va lue of a s w a p b e c o m e s 
pos i t ive , the Ci ty w o u l d be e x p o s e d to credi t r isk in the a m o u n t o f t he s w a p ' s fa i r va lue . T h e Ci ty wil l be e x p o s e d to in terest 
rate r isk on ly if t he coun te rpar ty to t he s w a p de fau l t s or if the s w a p is t e r m i n a t e d . 

T h e coun te rpa r t y c red i t rat ings for the Ci ty 's in terest rate s w a p hedg ing der iva t i ve i ns t rumen ts at S e p t e m b e r 3 0 , 2 0 1 0 are 
i nc luded in t h e tab le be low. 

Counterparty Ratings 

Item Related Variable Rate Bonds 

Moody's 
Investors 

Service, Inc 
Standard & 

Poor's Fitch, Inc 

Business-Type Activities: 

W W 1 Water & Wastewater Revenue Refunding Bonds, Series 2004 

W W 2 Water & Wastewater Revenue Refunding Bonds, Series 2008 

AIR1 Airport System Subordinate Lien Revenue Refunding Bonds, Series 2005 

HOT1 Hotel Occupancy Tax Subordinate Lien Variable Rate Revenue Refunding 

Bonds, Series 2008 

Aa1 

Aa3 

A2 

Aa3 

AA-

A 

A 

A+ 

AA-

A+ 

A 

AA-

S w a p a g r e e m e n t s fo r all four s w a p s con ta in col la tera l a g r e e m e n t s w i th the coun te rpa r t i es . T h e s e s w a p a g r e e m e n t s requ i re 
co l la tera l iza t ion of t h e fair va lue of t he s w a p shou ld the coun te rpar ty ' s credi t ra t ing fal l be low the app l i cab le t h resho lds in t he 
a g r e e m e n t s . For S w a p W W 1 , t he Ci ty pu rchased s w a p insu rance to mi t iga te t he n e e d to pos t co l la tera l as long as the insurer , 
F inanc ia l Secur i t y A s s u r a n c e , ma in ta ins a credi t ra t ing a b o v e A 2 / A by M o o d y ' s / S t a n d a r d S P o o r ' s (S&P) . For S w a p A I R 1 , t he 
Ci ty p u r c h a s e d s w a p i nsu rance to mi t iga te the n e e d to post co l la tera l as l ong a s the insurer , F inanc ia l Secur i t y A s s u r a n c e , 
ma in ta ins a cred i t ra t ing a b o v e A 2 / A by M o o d y ' s / S & P . For S w a p H O T 1 , t he c red i t suppo r t p rov ider o f M K F P is D e u t s c h e 
Bank A G , N e w Y o r k B r a n c h ( D B A G ) . Th is s w a p requ i res co l la tera l iza t ion o f t he fair va lue o f t he s w a p s h o u l d D B A G ' s cred i t 
ra t ing fal l b e l o w the app l i cab le t h resho lds in the ag reemen t . 

Swap payments and associated debt. T h e net c a s h f lows for t he Ci ty 's in terest ra te s w a p hedg ing der iva t i ve i ns t rumen ts for 
t h e yea r e n d e d S e p t e m b e r 3 0 , 2 0 1 0 a re inc luded in tab le be low ( in t housands ) . 

Counterparty Swap Interest 

Item Related Variable Rate Bonds Pay Receive 
Interest to Net Interest 

Net Bondholders Payments 

Business-Type Activities: 

Water & Wastewater Revenue 
WW1 Refunding Bonds, Series 2004 

Water & Wastewater Revenue 
W W 2 Refunding Bonds, Series 2008 

Airport System Subordinate Lien 
Revenue Refunding Bonds, Series 

AIR1 2005 

(4,219) 

(6,023) 

(10,551) 

213 

438 

503 

(4,006) 

(5,585) 

(10,048) 

(367) 

(498) 

(857) 

(4,373) 

(6,083) 

(10,905) 

HOT1 

Hotel Occupancy Tax Subordinate 
Lien Variable Rate Revenue 
Refunding Bonds, Series 2008 (3,982) 

(24,775) 
246 

1,400 

(3,736) 

(23,375) 
(370) 

(2,092) 
(4,106) 

(25,467) 
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1 4 - DERIVATIVE INSTRUMENTS, c o n t i n u e d 
b — Var iab le R a t e Deb t M a n a g e m e n t P r o g r a m , c o n t i n u e d 

Basis and interest rate risk. Bas is risk is t he r isk tha t the in terest rate pa id by t he City o n under l y ing var iab le rate b o n d s to 
b o n d h o l d e r s tempora r i l y d i f fers f r o m the var iab le s w a p rate rece ived f r o m the app l i cab le coun te rpar ty . T h e Ci ty d o e s not b e a r 
b a s i s risk o n S w a p W W 2 . A t S e p t e m b e r 3 0 , 2 0 1 0 , t he Ci ty bears bas i s r isk o n the t h ree rema in ing s w a p s . T h e s e s w a p s h a v e 
b a s i s risk s ince t h e Ci ty rece ives a pe rcen tage o f L I B O R to of fset t he ac tua l va r iab le rate t he Ci ty pays o n the re la ted b o n d s . 
T h e City is e x p o s e d to bas is risk shou ld t he f loat ing rate tha t it rece ives o n a s w a p d rop be low the ac tua l va r iab le rate the C i ty 
p a y s on the b o n d s . D e p e n d i n g on the m a g n i t u d e a n d dura t ion of a n y bas is risk shor t fa l l , the e x p e c t e d cos t o f t he bas i s r isk 
m a y vary. 

T h e City wi l l be e x p o s e d to interest rate risk on ly if the coun te rpar ty to t he s w a p defau l ts or if t he s w a p is t e r m i n a t e d . 

Tax risk. T a x risk is a spec i f i c t ype of bas is risk. T a x r isk is a p e r m a n e n t m i s m a t c h b e t w e e n the in terest rate pa id o n the Ci ty 's 
under l y ing var iab le rate b o n d s a n d the rate rece ived o n the s w a p c a u s e d by a reduc t ion or e l im ina t ion in the benef i t s o f t h e tax 
e x e m p t i o n fo r mun ic ipa l bonds , e .g . a tax cu t tha t resul ts in an i nc rease in t he rat io o f t ax -exemp t to t axab le y ie lds . T h e Ci ty is 
rece iv ing 6 8 % of L I B O R (a taxab le index) o n S w a p W W 1 , 7 1 % of L I B O R o n A I R 1 , a n d 6 7 % of L I B O R o n S w a p H O T 1 a n d 
w o u l d expe r i ence a shor t fa l l re lat ive to t he rate pa id o n its b o n d s if ma rg ina l i n c o m e tax ra tes d e c r e a s e re lat ive to e x p e c t e d 
leve ls , t hus inc reas ing the overa l l cost o f its syn thet ic f i xed rate debt . 

Termination risk. T h e City or the coun te rpar t ies m a y te rm ina te any o f t he s w a p s if t he o ther par ty fa i ls to pe r fo rm unde r t he 
t e r m s of t h e respec t i ve con t rac ts . If any of t he s w a p s a re t e r m i na ted , t he assoc ia ted var iab le rate b o n d s w o u l d no longer b e 
h e d g e d to a f i xed rate. If at t he t ime of t e rm ina t i on t he s w a p has a nega t i ve fa i r va lue , t he Ci ty w o u l d be l iable to t he 
coun te rpa r t y for a p a y m e n t equa l to t he s w a p ' s fair va lue . T h e add i t iona l t e rm ina t i on even ts in t he a g r e e m e n t a re l imi ted to 
c red i t re la ted even ts on ly a n d the ra t ings t r iggers are substant ia l ly be low the cur ren t c red i t ra t ing o f the Ci ty . Add i t iona l ly , t he 
C i t y pu rchased s w a p insu rance on the S w a p W W 1 a n d S w a p A I R 1 to fu r ther reduce the possib i l i ty of t e rm ina t i on r isk. 

Rollover risk. T h e City is e x p o s e d to ro l lover r isk on hedg ing der iva t ive i ns t rumen ts tha t are h e d g e s of deb t tha t m a t u r e or m a y 
b e te rm ina ted pr ior to t h e matur i ty o f the h e d g e d deb t . W h e n t hese hedg ing der iva t ive i ns t rumen ts t e rm ina te , t he City wi l l be 
r e - e x p o s e d t o t he r isks be ing h e d g e d by t he hedg ing der iva t ive ins t rument . T h e Ci ty is cur ren t ly not e x p o s e d to ro l lover risk o n 
i ts hedg ing der iva t ive i ns t rumen ts . 

I n v e s t m e n t Derivat ive I n s t r u m e n t s 

A t S e p t e m b e r 3 0 , 2 0 1 0 , the Ci ty d id not have any i nves tmen t der iva t ive i ns t rumen ts re la ted to in terest rate s w a p s . 

c ~ S w a p P a y m e n t s a n d A s s o c i a t e d Deb t 

A s of S e p t e m b e r 30 , 2 0 1 0 , deb t serv ice requ i remen ts o f t he Ci ty 's va r iab le ra te deb t a n d net s w a p p a y m e n t s , a s s u m i n g 
cu r ren t in terest ra tes rema in the s a m e , for the i r t e r m a re as fo l lows (as ra tes vary , va r iab le ra te b o n d in terest p a y m e n t s a n d 
ne t swap p a y m e n t s wil l va ry ) : 

Fisca l Y e a r Va r i ab l e -Ra t e B o n d s 
E n d e d (in t h o u s a n d s ) I n t e r e s t R a t e Tota l 

S e p t e m b e r 30 Pr inc ipa l I n t e r e s t S w a p s , Net I n t e r e s t 
2 0 1 1 $ 2 2 , 8 9 0 6 2 4 2 3 , 3 8 7 24 ,011 
2 0 1 2 2 9 , 9 0 5 5 9 7 2 2 , 4 1 8 2 3 , 0 1 5 
2 0 1 3 2 3 , 7 5 0 5 7 4 2 1 , 5 0 7 22 ,081 
2 0 1 4 5 4 , 9 2 0 5 3 8 2 0 , 0 1 7 2 0 , 5 5 5 
2 0 1 5 4 3 , 4 6 5 4 9 0 17 ,539 18 ,029 

2 0 1 6 - 2 0 2 0 154 ,910 1,833 7 2 , 4 1 8 74 ,251 
2 0 2 1 - 2 0 2 5 2 1 0 , 2 3 5 8 6 9 4 1 , 4 3 4 4 2 , 3 0 3 
2 0 2 6 - 2 0 3 0 110 ,000 85 10 ,892 10 ,977 

2 0 3 1 13 ,980 2 3 3 3 3 3 5 
Total $ 6 6 4 , 0 5 5 5 ,612 2 2 9 , 9 4 5 2 3 5 , 5 5 7 

94 



N o t e s t o B a s i c F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30, 2010 

City of Aus t in , T e x a s 
( C o n t i n u e d ) 

1 5 - COMMITMENTS AND CONTINGENCIES 
a - F a y e t t e P o w e r P r o j e c t 

Aus t i n Ene rgy ' s coa l - f i red e lect r ic gene ra t i ng uni ts are l oca ted at t he Fayet te P o w e r Pro jec t (FPP) a n d ope ra te pu rsuan t t o a 
par t i c ipa t ion a g r e e m e n t w i t h L C R A . Aus t i n Ene rgy has a n und i v i ded 50 pe rcen t in terest in Uni ts 1 a n d 2 , a n d L C R A who l l y 
o w n s Uni t 3. A m a n a g e m e n t c o m m i t t e e o f four m e m b e r s gove rns F P P ; e a c h par t ic ipant admin is t ra t i ve ly appo in ts t w o 
m e m b e r s . A s m a n a g i n g par tner , L C R A is respons ib le for t he ope ra t i on o f t he pro jec t a n d appo in ts pro jec t m a n a g e m e n t . 

FPP ' s F lex ib le A i r pe rm i t r ece i ved f r o m the T e x a s C o m m i s s i o n o n Env i ronmen ta l Qua l i t y in 2 0 0 2 requ i res tha t Aus t i n Energy 
a n d L C R A instal l n e w S 0 2 sc rubbe rs o n F P P Un i ts 1 a n d 2 by 2 0 1 2 . It is e s t i m a t e d tha t t he pro jec t cos t wi l l be in t he range o f 
$ 2 2 5 mi l l ion for Aus t i n Energy 's sha re . T h e sc rubber o n Uni t 1 b e g a n ope ra t i on in J a n u a r y 2 0 1 1 a n d the Uni t 2 sc rubber is 
e x p e c t e d to go on l ine in t h e spr ing of 2 0 1 1 . 

Aus t i n Ene rgy ' s i nves tmen t is f i n a n c e d w i th Ci ty f unds , a n d its pro- ra ta share o f ope ra t i ons is r eco rded as if who l l y o w n e d . 
Aus t i n E n e r g y ' s p ro- ra ta in terest in F P P w a s $ 2 0 9 . 9 mi l l ion a s of S e p t e m b e r 3 0 , 2 0 1 0 . T h e i nc rease in t h e pro- ra ta in terest 
f r o m 2 0 0 9 is pr imar i ly d u e to t h e sc rubbe rs . T h e pro- ra ta in terest in the F P P is ca lcu la ted pu rsuan t to t he par t ic ipat ion 
a g r e e m e n t a n d is repo r ted in va r i ous asse t a n d l iabil i ty a c c o u n t s w i th in the Ci ty 's f inanc ia l s t a temen ts . T h e or ig ina l cost o f 
Aus t i n Energy ' s sha re of F P P ' s gene ra t i on a n d t r ansm iss ion fac i l i t ies is r eco rded in t he uti l i ty p lan t accoun t s o f t he Ci ty in 
a c c o r d a n c e wi th its accoun t i ng po l ic ies . 

b -- S o u t h T e x a s P r o j e c t 

Aus t in Energy is o n e o f t h ree par t i c ipants in t he S o u t h T e x a s Pro jec t (STP) , w h i c h cons is ts o f t w o 1 ,250-megawat t nuc lear 
gene ra t i ng uni ts in M a t a g o r d a C o u n t y , T e x a s . T h e o ther par t i c ipants in t he S T P a re N R G Sou th T e x a s LP a n d Ci ty Publ ic 
Se rv i ce o f S a n An ton io . In-serv ice da tes for S T P w e r e A u g u s t 1988 for Unit 1 a n d J u n e 1989 fo r Uni t 2 . Aus t i n Energy ' s 16 
pe rcen t o w n e r s h i p in t he S T P rep resen ts 4 0 0 m e g a w a t t s o f p lant capac i ty . A t S e p t e m b e r 30 , 2 0 1 0 , A u s t i n Energy 's i nves tmen t 
in the S T P w a s app rox ima te l y $ 4 6 9 mi l l ion , net o f a c c u m u l a t e d deprec ia t i on . 

E f fec t ive N o v e m b e r 17 , 1 9 9 7 , t he par t i c ipa t ion a g r e e m e n t a m o n g t h e o w n e r s of S T P w a s a m e n d e d a n d res ta ted , a n d the S T P 
Nuc lea r Ope ra t i ng C o m p a n y ( S T P N O C ) , a T e x a s non-prof i t n o n - m e m b e r co rpo ra t ion c rea ted by t he par t i c ipants , a s s u m e d 
respons ib i l i ty a s t he l i censed ope ra to r o f S T P . T h e par t i c ipants s ha r e cos ts in p ropor t i on to owne rsh ip in terests , inc lud ing al l 
l iabi l i t ies a n d e x p e n s e s of S T P N O C . E a c h par t ic ipant is respons ib le for its S T P f u n d i n g . T h e Ci ty 's por t ion is f i nanced t h rough 
ope ra t i ons , r e v e n u e b o n d s , or c o m m e r c i a l paper , w h i c h a re repa id by t he E lec t r ic F u n d (see No te 10). In add i t ion , e a c h 
par t ic ipant has t he ob l iga t ion to f i nance a n y def ic i ts tha t m a y occur . 

E a c h par t ic ipant appo in t s o n e m e m b e r t o t he b o a r d o f d i rec to rs o f S T P N O C , as we l l a s o n e o ther m e m b e r t o t h e m a n a g e m e n t 
c o m m i t t e e . A m e m b e r o f t h e m a n a g e m e n t c o m m i t t e e m a y se rve o n the boa rd o f d i rec to rs in t he a b s e n c e o f a boa rd m e m b e r . 
T h e Ci ty 's por t ion o f S T P is c lass i f ied a s p lant in se rv i ce , cons t ruc t ion in p rog ress , a n d nuc lea r fue l inven tory . Nuc lea r fue l 
i nc ludes fue l in t h e reac to r a s we l l a s nuc lea r fue l in p rocess . 

N R G S o u t h T e x a s L P has app l i ed for a n e x p a n s i o n at S T P to inc lude Uni ts 3 a n d 4 at t he S T P s i te . W h i l e it is u n k n o w n 
w h e t h e r th is app l i ca t ion for e x p a n s i o n wil l be a p p r o v e d , Aus t i n E n e r g y r e c o m m e n d e d a n d Ci ty Counc i l reso lved not to 
par t i c ipa te in the e x p a n s i o n a s cur ren t ly p r o p o s e d . 

c - S o u t h T e x a s P r o j e c t D e c o m m i s s i o n i n g 

Aus t i n Ene rgy b e g a n co l lec t ing in ra tes a n d a c c u m u l a t i n g f u n d s for d e c o m m i s s i o n i n g S T P in 1989 in a n ex te rna l t rust . T h e 
D e c o m m i s s i o n i n g T rus t asse t s a re repo r ted a s res t r ic ted c a s h a n d rest r ic ted i nves tmen ts he ld by t rus tee . T h e re la ted l iabi l i ty 
i s repor ted as d e c o m m i s s i o n i n g l iabi l i ty payab le . E x c e s s or u n f u n d e d l iabi l i t ies re la ted to d e c o m m i s s i o n i n g S T P wi l l b e 
a d j u s t e d in fu tu re ra tes s o that t he re a re suf f ic ient f u n d s in p lace to pay for d e c o m m i s s i o n i n g . A t S e p t e m b e r 3 0 , 2 0 1 0 , t h e 
t rus t 's asse t s w e r e in e x c e s s o f t h e e s t i m a t e d l iabi l i ty by $23 .8 mi l l ion w h i c h is repo r ted as part o f de fe r red r e v e n u e a n d o ther 
l iabi l i t ies ( in t h o u s a n d s ) : 

D e c o m m i s s i o n i n g t rus t a s s e t s $ 1 5 9 , 6 0 2 

P ro ra ta d e c o m m i s s i o n i n g l iabi l i ty ( 1 3 5 , 7 6 5 ) 

$ 2 3 , 8 3 7 
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N o t e s t o B a s i c F i n a n c i a l S t a t e m e n t s 
S e p t e m b e r 30, 2010 

C i t y o f A u s t i n , T e x a s 
( C o n t i n u e d ) 

1 5 - C O M M I T M E N T S A N D C O N T I N G E N C I E S , c o n t i n u e d 
c — S o u t h T e x a s P r o j e c t D e c o m m i s s i o n i n g , c o n t i n u e d 

S T P is sub jec t to regu la t ion by t he Nuc lea r Regu la to ry C o m m i s s i o n ( N R C ) . T h e N R C requ i res tha t e a c h ho lder o f a nuc lea r 
p lan t -opera t ing l i cense submi t a cer t i f icate o f f inanc ia l a s s u r a n c e to t he N R C for p lant d e c o m m i s s i o n i n g eve ry two yea rs or 
u p o n t ransfer of ownersh ip . T h e cer t i f icate p rov ides reasonab le a s s u r a n c e that suf f ic ient f unds are be ing a c c u m u l a t e d to 
p rov ide the m i n i m u m requ i remen t for d e c o m m i s s i o n i n g m a n d a t e d by t h e N R C . T h e mos t recent annua l ca lcu la t ion of f inanc ia l 
a s s u r a n c e f i led o n D e c e m b e r 3 1 , 2 0 0 8 s h o w e d that t he trust asse ts e x c e e d e d the m i n i m u m requ i red a s s u r a n c e by $38 .6 
mi l l i on . 

d -- P u r c h a s e d P o w e r 

A u s t i n Energy has c o m m i t m e n t s to ta l ing $3 .2 bi l l ion to pu r chase ene rgy a n d capac i ty t h rough pu rchase power a g r e e m e n t s . 
T h i s amoun t inc ludes p rov is ions for w ind power t h rough 2 0 2 7 , landfi l l powe r t h r o u g h 2 0 2 0 , b i o m a s s t h rough 2 0 3 2 , a n d so lar 
t h r o u g h 2035 . 

e — D e c o m m i s s i o n i n g a n d E n v i r o n m e n t a l / P o l l u t i o n R e m e d i a t i o n C o n t i n g e n c i e s 

Aus t i n Energy m a y incur cos ts for env i ronmenta l /po l l u t i on remed ia t i on of cer ta in s i tes inc lud ing the Hol ly , Faye t te , a n d 
S e a h o l m Power P lants . T h e f inanc ia l s t a t emen ts inc lude a l iabil i ty o f app rox ima te l y $ 2 3 mi l l ion at S e p t e m b e r 3 0 , 2 0 1 0 . Aus t i n 
Ene rgy ant ic ipa tes p a y m e n t o f t hese cos ts in 2 0 1 1 a n d fu tu re yea rs . T h e a m o u n t is based on 2 0 1 0 cos t es t ima tes to pe r fo rm 
remed ia t i on . Ac tua l cos ts m a y be h igher d u e to in f la t ion, c h a n g e s in t echno logy , or c h a n g e s in regu la t ions . 

Aus t i n W a t e r c losed the G r e e n W a t e r T r e a t m e n t P lant ( G W T P ) on S e p t e m b e r 23 , 2 0 0 8 . T h e es t ima ted d e c o m m i s s i o n i n g cos t 
t o c lose the G W T P is $11 mi l l ion . T h e f inanc ia l s t a temen ts inc lude a l iabi l i ty of app rox ima te l y $2.1 mi l l ion at S e p t e m b e r 3 0 , 
2 0 1 0 . T h e a m o u n t is b a s e d on 2 0 1 0 cost es t ima tes . Ac tua l cos ts m a y be h igher d u e to in f la t ion, c h a n g e s in techno logy , or 
c h a n g e s in regu la t ions . P lant d e c o m m i s s i o n i n g reached substant ia l comp le t i on in February 2 0 1 1 , w i th f ina l comp le t i on 
e x p e c t e d to occur in f isca l year 2 0 1 1 . 

f — T e x a s W a t e r D e v e l o p m e n t B o a r d 

In N o v e m b e r 2 0 0 9 , t he Ci ty de l i ve red $ 3 1 , 8 1 5 , 0 0 0 o f init ial W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e Bonds , Ser ies 2 0 1 0 a s a 
pr iva te p l a c e m e n t w i th the T e x a s W a t e r D e v e l o p m e n t B o a r d ( T W D B ) . Th i s zero- in te res t i s suance is part o f t he A m e r i c a n 
Recove ry a n d Re inves tmen t Ac t . A s part o f that p r o g r a m , t he init ial b o n d s , in $5 ,000 i nc remen ts , a re rep laced w i th def in i t ive 
b o n d s as t he Ci ty reques ts r e i m b u r s e m e n t for expend i tu res re la ted to t he a p p r o v e d project : g r e e n in f ras t ruc ture 
i m p r o v e m e n t s at t he Ho rnsby B e n d B ioso l ids M a n a g e m e n t p lant . T h e Ci ty recogn i zes a l iabil i ty o n c e the def in i t ive b o n d s h a v e 
b e e n i ssued . T h e rema in ing c o m m i t m e n t wi l l be recogn ized a s fu tu re def in i t ive b o n d s a re i ssued . A t yea r e n d , t he l iabi l i ty 
r ecogn i zed by t he W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e B o n d s , Ser ies 2 0 1 0 a n d the rema in ing c o m m i t m e n t a re a s fo l lows 
( in t housands ) : 

T o t a l b o n d s a u t h o r i z e d $ 3 1 , 8 1 5 

Def in i t i ve b o n d s i s s u e d to d a t e (10 ,840 ) 

R e m a i n i n g c o m m i t m e n t $ 2 0 , 9 7 5 

T h e City in tends to issue def in i t ive b o n d s for t he rema in ing c o m m i t m e n t . If t he ful l a m o u n t o f b o n d s au tho r i zed is not 
conve r ted to def in i t ive bonds , t he T W D B a n d the Ci ty w o u l d ag ree to cance l a n y rema in ing init ial bonds au tho r i zed but not 
conve r t ed . T h e Ci ty 's l iabi l i ty in t he f inanc ia l s t a t emen ts represen ts the a m o u n t o f def in i t ive b o n d s ou ts tand ing . 

g - Arb i t r age R e b a t e P a y a b l e 

T h e Ci ty 's a rb i t rage consu l tan t has d e t e r m i n e d that t he Ci ty has ea r ned in terest revenue on u n u s e d b o n d p roceeds in e x c e s s 
o f a m o u n t s a l l owed by app l icab le Federa l regu la t ions . T h e Ci ty wi l l be requ i red to rebate t he excess a m o u n t s t o t he federa l 
g o v e r n m e n t . T h e es t ima ted a m o u n t s payab le at S e p t e m b e r 3 0 , 2 0 1 0 , w a s $ 1 3 9 t h o u s a n d for g o v e r n m e n t a l act iv i t ies, $ 7 
t h o u s a n d for wa te r a n d was tewa te r , a n d $ 1 9 t h o u s a n d for o ther nonma jo r en te rpr ise act iv i t ies. 
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N o t e s t o Bas ic F inanc ia l S t a t e m e n t s 
S e p t e m b e r 30 , 2 0 1 0 

City o f A u s t i n , T e x a s 
( C o n t i n u e d ) 

15 - C O M M I T M E N T S A N D C O N T I N G E N C I E S , c o n t i n u e d 
h -- Federa l a n d S t a t e F inanc ia l A s s i s t a n c e P r o g r a m s 

T h e Ci ty par t ic ipa tes in a n u m b e r o f federa l l y ass i s ted a n d s ta te grant p r o g r a m s , f i nanced pr imar i ly by t he U.S. H o u s i n g a n d 
Urban D e v e l o p m e n t ( H U D ) Depa r tmen t , U.S. Hea l th a n d H u m a n Serv i ces ( H H S ) Depa r tmen t , a n d U.S. D e p a r t m e n t o f 
T ranspo r ta t i on ( D O T ) . T h e Ci ty 's p r o g r a m s a re sub jec t to p r o g r a m comp l i ance aud i t s by t he g ran t ing agenc ies . M a n a g e m e n t 
be l ieves that n o mate r ia l l iabil i ty wi l l a r i se f r o m any s u c h aud i ts . 

i - Cap i ta l I m p r o v e m e n t P lan 

A s requ i red by char ter , t he City has a Capital Improvements Program p lan (capi ta l budge t ) cove r ing a f i ve -year pe r i od w h i c h 
deta i ls an t i c ipa ted s p e n d i n g for p ro jec ts in t he u p c o m i n g a n d fu tu re yea rs . T h e Ci ty 's 2 0 1 0 Cap i ta l Budge t has subs tan t ia l 
con t rac tua l c o m m i t m e n t s re lat ing to its cap i ta l i m p r o v e m e n t p lan . 

T h e key pro jec ts in p rog ress inc lude i m p r o v e m e n t s to a n d d e v e l o p m e n t o f the e lect r ic s y s t e m , w a te r a n d w a s t e w a t e r s y s t e m s , 
a i rpor t , t ranspor ta t ion in f ras t ruc ture , pub l i c rec rea t ion a n d cu l tu re act iv i t ies, a n d u r b a n g row th m a n a g e m e n t act iv i t ies. 
R e m a i n i n g c o m m i t m e n t s rep resen t cu r ren t unspen t budge t a n d fu tu re cos ts requ i red to c o m p l e t e pro jec ts . 

R e m a i n i n g 
Pro jec t ( in t h o u s a n d s ) C o m m i t m e n t 

G o v e r n m e n t a l act iv i t ies: 
G e n e r a l g o v e r n m e n t $ 11 ,509 
T ranspo r ta t i on 2 5 , 0 3 4 
Pub l i c rec rea t ion a n d cu l tu re 106 ,387 
U r b a n g r o w t h m a n a g e m e n t 1,134 

Bus iness - t ype act iv i t ies: 

E lect r ic 2 9 9 , 0 4 7 

W a t e r 585 ,811 

W a s t e w a t e r 4 2 6 , 1 9 3 

A i rpor t 189 ,325 

Env i r onmen ta l a n d hea l th serv ices 4 2 , 4 0 2 

U r b a n g row th m a n a g e m e n t 2 4 5 , 1 2 1 

To ta l $ 1 ,931,963 

j - Landf i l l C l o s u r e a n d P o s t c l o s u r e Liabi l i ty 

Sta te a n d federa l regu la t ions requ i re the Ci ty to p lace a f ina l cove r o n the Ci ty o f A u s t i n landf i l l s i te ( loca ted o n F M 8 1 2 ) w h e n it 

s tops accep t i ng w a s t e a n d to pe r f o rm cer ta in m a i n t e n a n c e a n d mon i to r ing func t ions a t t he s i te fo r th i r ty y e a r s af ter c losu re . 

A l t h o u g h c losu re a n d pos tc losu re c a r e cos ts wi l l be pa id only near or after t h e da te tha t t h e landf i l l s t ops accep t i ng w a s t e , a 

por t ion o f t h e s e fu tu re c l osu re a n d pos tc losu re ca re cos ts a re repor ted a s a n ope ra t i ng e x p e n s e in e a c h pe r iod as incu r red in 

t h e Sol id W a s t e Serv i ces F u n d , a n o n m a j o r en te rp r i se f u n d . C losu re is e x p e c t e d to occu r in M a y 2 0 1 1 . T h e a m o u n t of cos ts 

repo r ted , b a s e d on landf i l l capac i t y a s o f t he Ci ty 's f isca l y e a r - e n d , is a s fo l lows (in t h o u s a n d s ) : 

C l o s u r e P o s t c l o s u r e Tota l 

To ta l e s t i m a t e d cos ts $ 10,035 7 ,297 17 ,332 

% capac i t y u s e d t h r o u g h F Y 1 0 9 9 . 0 4 % 9 9 . 0 4 % 9 9 . 0 4 % 

C u m u l a t i v e l iabi l i ty a c c r u e d t h rough F Y 1 0 9,938 7 ,227 17 ,165 

Cos ts i ncu r red t h r o u g h F Y 1 0 (9,225) — (9 ,225) 

C losu re a n d pos t -c losure l iabi l i ty at 9 /30 /10 7 1 3 7 ,227 7 , 9 4 0 

Es t ima ted F Y 1 1 cos ts 7 1 3 5 2 7 6 5 

Es t ima ted cos ts fo r r ema in i ng yea rs $ - 7,175 7 ,175 

T h e s e a m o u n t s a re b a s e d o n the 2 0 1 0 cos t es t ima tes to pe r fo rm c losu re a n d pos tc losu re ca re . Ac tua l cos ts m a y be h igher 

d u e to in f la t ion, c h a n g e s in t echno logy , or c h a n g e s in regu la t ions . S ta te a n d federa l l aws requ i re o w n e r s to d e m o n s t r a t e 

f inanc ia l a s s u r a n c e for c l osu re , pos tc losu re , and /o r cor rec t i ve ac t i on . T h e Ci ty comp l i es w i th t he f inanc ia l a n d pub l i c no t i ce 

c o m p o n e n t s o f t he loca l g o v e r n m e n t f inanc ia l tes t a n d g o v e r n m e n t - g u a r a n t e e o f the tes t . 
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N o t e s to Bas ic F inanc ia l S t a t e m e n t s 
S e p t e m b e r 3 0 , 2 0 1 0 

City of A u s t i n , T e x a s 
( C o n t i n u e d ) 

1 5 - C O M M I T M E N T S A N D C O N T I N G E N C I E S , c o n t i n u e d 
k - - R isk -Re la ted C o n t i n g e n c i e s 

T h e Ci ty u s e s in terna l serv ice f u n d s to accoun t for r isks re la ted to hea l th benef i ts , th i rd-par ty l iabil i ty, a n d wo rke rs ' 
c o m p e n s a t i o n . T h e f unds a re as fo l l ows : 

F u n d n a m e Descr ip t ion 
E m p l o y e e Benef i ts Ci ty e m p l o y e e s a n d ret i rees m ay c h o o s e a se l f - insured P P O or H M O for hea l th c o v e r a g e . 

A p p r o x i m a t e l y 3 0 % of ci ty e m p l o y e e s a n d 4 1 % of ret i rees use the H M O op t i on ; 
app rox ima te l y 7 0 % of ci ty e m p l o y e e s a n d 5 9 % of ret i rees use the P P O . Cos ts are c h a r g e d 
to c i ty f unds th rough a c h a r g e per e m p l o y e e per pay per iod . 

Liabi l i ty R e s e r v e Th i s se l f - insured p r o g r a m inc ludes losses a n d c la ims re la ted to l iabi l i ty for bod i ly in jury, 
p roper ty d a m a g e , p ro fess iona l l iabil i ty, a n d cer ta in e m p l o y m e n t l iabil i ty. P r e m i u m s are 
c h a r g e d to o ther city f u n d s e a c h year b a s e d o n h is tor ica l cos ts . 

W o r k e r s ' C o m p e n s a t i o n P r e m i u m cha rges for th is se l f - insured p rog ram are a s s e s s e d to o ther f unds e a c h year b a s e d 
o n t h e n u m b e r o f fu l l - t ime equ iva len t (FTE) e m p l o y e e s per f u n d . 

T h e City p u r c h a s e s s top- loss i nsu rance for the Ci ty 's P P O a n d H M O . Th i s s top- loss insurance covers ind iv idual c l a ims that 
e x c e e d $ 5 0 0 , 0 0 0 per ca lenda r year , up to a m a x i m u m of $2 mi l l ion . In f iscal year 2 0 1 0 , six c l a ims e x c e e d e d the s top- loss l imit 
o f $500 ,000 ; du r ing f isca l year 2 0 0 9 , f ive c la ims e x c e e d e d the s top- loss l imit o f $ 5 0 0 , 0 0 0 ; du r ing f iscal year 2 0 0 8 , no c l a ims 
e x c e e d e d t h e s top- loss l imit o f $ 5 0 0 , 0 0 0 . Ci ty c o v e r a g e is l imi ted to $ 2 mi l l ion in l i fe t ime benef i ts . T h e City d o e s no t p u r c h a s e 
s top - loss i nsu rance for wo rke rs ' c o m p e n s a t i o n c la ims. 

T h e City is se l f - insured for m u c h of its r isk exposu re ; however , t he Ci ty pu rchases c o m m e r c i a l i nsu rance c o v e r a g e for loss or 
d a m a g e to real p roper ty , thef t a n d o ther c r im ina l ac ts c o m m i t t e d by e m p l o y e e s , a n d th i rd par ty l iabil ity assoc ia ted w i th the 
a i rpor t , o w n e d aircraf t , a n d e lect r ic uti l i ty opera t ions . T h e r e have been no c la ims se t t lements in excess of t he p u r c h a s e d 
i nsu rance c o v e r a g e for the last t h ree yea rs . T h e Ci ty a l so pu rchases insu rance c o v e r a g e t h rough a p r o g r a m that p rov ides 
w o r k e r s ' c o m p e n s a t i o n , emp loye r ' s l iabi l i ty, a n d th i rd par ty l iabil i ty cove rage to con t rac to rs w o r k i n g on d e s i g n a t e d cap i ta l 
i m p r o v e m e n t pro ject s i tes . 

L iabi l i t ies a re repor ted w h e n it is p r o b a b l e tha t a loss h a s been incur red at t h e da te o f t he f inanc ia l s t a temen ts a n d the a m o u n t 
o f the loss c a n b e reasonab ly e s t i m a t e d . Liabi l i t ies inc lude a n a m o u n t for c la ims that have been incur red but not repor ted 
( I B N R s ) . T h e Ci ty ut i l izes ac tuar ia l i n fo rma t ion a n d h is tor ica l c la im se t t lement t rends to de te rm ine the c la im l iabi l i t ies for t he 
E m p l o y e e Benef i t s F u n d a n d W o r k e r s ' C o m p e n s a t i o n F u n d . C la ims l iabi l i t ies for t he Liabil i ty Rese rve F u n d are ca l cu la ted 
b a s e d on a n es t ima te o f ou ts tand ing c l a ims , w h i c h m a y dif fer f r o m the ac tua l a m o u n t s pa id . Poss ib le losses a re e s t i m a t e d to 
r a n g e f rom $ 3 3 . 4 t o $47 .5 mi l l ion . T h e Ci ty con t r ibu tes a m o u n t s to a n in ternal serv ice f u n d b a s e d o n a n es t ima te o f an t i c ipa ted 
c o s t s for c l a ims e a c h year . 

C h a n g e s in t he ba l ances o f c la ims l iabi l i ty a re as fo l lows ( in t housands ) : 

E m p l o y e e Liabi l i ty W o r k e r s ' 

Benef i ts R e s e r v e C o m p e n s a t i o n 
2 0 1 0 2 0 0 9 2 0 1 0 2 0 0 9 2 0 1 0 2 0 0 9 

Liabi l i ty b a l a n c e s , beg inn i ng o f y e a r $ 9 ,260 4 , 7 9 6 6 ,965 7,848 14 ,052 13 ,818 

C l a i m s a n d c h a n g e s in e s t i m a t e s 9 ,480 9 ,807 3 ,270 2 ,784 3 ,908 3 ,391 

C l a i m p a y m e n t s (8 ,182) (5 ,343) (2 ,659) (3 ,667) (2 ,659) (3 ,157) 

L iabi l i ty b a l a n c e s , e n d o f yea r $ 10 ,558 9 ,260 7 ,576 6 ,965 15 ,301 14 ,052 

T h e Liabi l i ty Rese rve F u n d c la ims l iabi l i ty ba lance at f iscal year e n d inc ludes l iabi l i t ies o f $4 .9 mi l l ion d i scoun ted at 4 . 2 2 % in 
2 0 1 0 a n d $5 .0 mi l l ion d i scoun ted at 4 . 4 5 % in 2 0 0 9 . 
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15 - COMMITMENTS AND CONTINGENCIES, c o n t i n u e d 
I -- R e d e v e l o p m e n t of R o b e r t Muel ler Munic ipa l Airpor t 

In D e c e m b e r 2 0 0 4 , Ci ty Counc i l a p p r o v e d a mas te r d e v e l o p m e n t a g r e e m e n t w i th Ca te l l us D e v e l o p m e n t G r o u p (Cate l lus) to 
d e v e l o p app rox ima te l y 7 0 0 ac res at the fo rmer s i te of the Ci ty 's mun ic ipa l a i rpor t into a m i x e d - u s e u rban v i l lage near d o w n t o w n 
Aus t i n . Cate l lus wi l l d e v e l o p a n d marke t the proper ty . T h e Mue l le r Loca l G o v e r n m e n t Co rpo ra t i on ( M L G C ) , c rea ted by t he Ci ty 
fo r th is d e v e l o p m e n t , wi l l i ssue deb t to f u n d in f rast ructure s u c h as s t ree ts , d r a i n a g e faci l i t ies, pub l ic parks , a n d g r e e n w a y s , 
w h i c h wi l l be suppo r t ed by t axes gene ra ted f r o m th is d e v e l o p m e n t . 

In S e p t e m b e r 2 0 0 6 , t h e M L G C issued deb t in t he a m o u n t o f $12 mi l l ion . P r o c e e d s o f the deb t have been u s e d to re imbu rse 
the deve lope r for e l ig ib le in f ras t ruc ture s u c h a s s t reets , d ra inage , a n d parks . Deb t se rv i ce p a y m e n t s wi l l be f u n d e d t h r o u g h an 
e c o n o m i c d e v e l o p m e n t g ran t f r om the Ci ty o f Aus t i n , a n d suppo r t ed by sa les tax p r o c e e d s f r o m the d e v e l o p m e n t . 

In Oc tobe r 2 0 0 9 , the M L G C issued deb t in the a m o u n t o f $ 1 5 mi l l ion . P roceeds of t he deb t have b e e n used to r e i m b u r s e the 
d e v e l o p e r for add i t iona l e l ig ib le in f ras t ruc ture for the res ident ia l por t ion of t he d e v e l o p m e n t . D e b t serv ice p a y m e n t s wi l l be 
f u n d e d th rough an e c o n o m i c d e v e l o p m e n t g ran t f r o m the Ci ty o f Aus t i n , a n d suppo r t ed by p roper ty tax p r o c e e d s f r o m the 
d e v e l o p m e n t . 

T h e d e v e l o p m e n t con ta ins C lass A of f ice s p a c e w h i c h hos ts ove r 4 0 e m p l o y e r s p rov id ing m o r e t h a n 3 ,000 j o b s at Mue l le r . T h e 
d e v e l o p m e n t has m o r e than 3 5 0 , 0 0 0 sq . ft. o f retai l space . F r o m the start o f h o m e sa les in 2 0 0 7 , the c o m m u n i t y has been we l l 
r ece i ved . A s o f S e p t e m b e r 3 0 , 2 0 1 0 , app rox ima te l y 661 s ing le- fami ly h o m e s w e r e e i ther c o m p l e t e or under cons t ruc t i on . In 
add i t i on , 4 7 7 a p a r t m e n t uni ts w e r e c o m p l e t e . Cate l lus a lso c o m p l e t e d the in f ras t ruc ture for a n add i t iona l 4 9 s ing le - fami ly 
h o m e s a n d in i t ia ted t he d e v e l o p m e n t o f 5 2 mul t i - fami ly res idences . 

m -- O t h e r C o m m i t m e n t s a n d C o n t i n g e n c i e s 

T h e Ci ty is c o m m i t t e d under va r ious leases for bu i ld ing a n d of f ice s p a c e , t rac ts of l and a n d r igh ts -o f -way, a n d cer ta in 
e q u i p m e n t . T h e s e leases a re cons ide red ope ra t i ng leases for accoun t i ng pu rposes . L e a s e e x p e n s e for t he yea r e n d e d 
S e p t e m b e r 3 0 , 2 0 1 0 , w a s $21 .8 mi l l ion . T h e City expec t s t hese leases to be rep laced w i th s imi lar leases in the o rd ina ry c o u r s e 
o f bus iness . Fu tu re m i n i m u m l e a s e p a y m e n t s for t hese leases wil l r ema in app rox ima te l y t h e s a m e . 

T h e Ci ty has en te red into cer ta in lease a g r e e m e n t s t o f i nance e q u i p m e n t fo r b o t h g o v e r n m e n t a l a n d bus iness - t ype act iv i t ies. 
T h e s e lease a g r e e m e n t s qual i fy a s cap i ta l l eases for accoun t i ng p u r p o s e s a n d have b e e n reco rded at t he p resen t v a l u e o f t he 
fu tu re m i n i m u m lease p a y m e n t s at the i r incep t ion da te . Refer t o No te 10 for the deb t se rv i ce requ i r emen ts on t h e s e l eases . 

T h e fo l low ing s u m m a r i z e s cap i ta l asse ts r eco rded at S e p t e m b e r 3 0 , 2 0 1 0 , unde r cap i ta l lease ob l iga t ions (in t h o u s a n d s ) : 

B u s i n e s s - t y p e Act iv i t ies 
G o v e r n m e n t a l 

Capi ta l A s s e t s Act iv i t ies Elec t r ic Ai rpor t Total 
Bui ld ing a n d i m p r o v e m e n t s $ 1,405 - 1,405 

E q u i p m e n t 1,051 - 2 ,320 2 ,320 

A c c u m u l a t e d deprec ia t ion (297) (281) (1 ,753) (2 ,034) 
Ne t capi ta l asse ts $ 7 5 4 1,124 5 6 7 1,691 
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1 6 - O T H E R P O S T - E M P L O Y M E N T B E N E F I T S 

In add i t ion to the con t r ibu t ions m a d e to the th ree pens ion sys tems , the Ci ty p rov ides cer ta in o ther p o s t - e m p l o y m e n t bene f i t s to 
i ts ret i rees. O ther p o s t - e m p l o y m e n t benef i ts inc lude a c c e s s to m e d i c a l , den ta l , a n d v is ion i nsu rance for t he re t i ree a n d the 
re t i ree 's fami ly a n d $1 ,000 of life i nsu rance o n the ret i ree on ly . A l l re t i rees w h o a re e l ig ib le t o rece ive pens ion bene f i t s under 
a n y of t he Ci ty 's th ree pens ion s y s t e m s a re e l ig ib le for o ther p o s t - e m p l o y m e n t benef i t s . Re t i rees m a y a lso enro l l e l ig ib le 
d e p e n d e n t s under t he med i ca l , den ta l , a n d v is ion p lan(s) in w h i c h they par t ic ipate . T h e C i ty 's o ther p o s t - e m p l o y m e n t benef i ts 
p l a n is a s ing le e m p l o y e r p lan . 

T h e City is under no ob l iga t ion to pay any por t ion o f t he cost of o ther p o s t - e m p l o y m e n t benef i t s for re t i rees or their 
d e p e n d e n t s . A l loca t ion o f ci ty f unds to pay o ther p o s t - e m p l o y m e n t benef i t s is d e t e r m i n e d on an a n n u a l bas is by t he Ci ty 
C o u n c i l as part o f t he budge t app rova l p rocess o n a pay -as -you -go bas is . 

T h e City recogn izes t he cos t of p rov id ing t h e s e benef i t s as an e x p e n s e a n d c o r r e s p o n d i n g revenue in t he E m p l o y e e Benef i ts 
F u n d ; no sepa ra te p lan repor t is ava i lab le . T h e Ci ty p a y s ac tua l c la ims for med i ca l a n d 1 0 0 % of t he ret i ree 's life i nsu rance 
p r e m i u m . G r o u p den ta l a n d v is ion c o v e r a g e is ava i lab le to re t i rees a n d the i r e l ig ib le d e p e n d e n t s . T h e ret i ree pays t he ful l cost 
o f t he denta l and v is ion p r e m i u m . 

M e d i c a l , den ta l , v i s i on , a n d life i nsu rance e x p e n s e s a re repor ted in t h e E m p l o y e e Benef i t s F u n d . T h e es t ima ted pay -as -you -go 
c o s t of p rov id ing med i ca l a n d life benef i t s for 3 ,118 ret i rees w a s $21 .7 mi l l ion in 2 0 1 0 a n d $19 .6 mi l l ion in 2 0 0 9 fo r 3 ,115 
re t i rees . 

A n n u a l O t h e r Pos t E m p l o y m e n t Benef i ts ( O P E B ) C o s t a n d Net O P E B (Ob l iga t ion ) A s s e t 

T h e annua l O P E B cost assoc ia ted w i th t he Ci ty 's re t i ree benef i t s for t he f isca l yea r e n d e d S e p t e m b e r 3 0 , 2 0 1 0 , is a s fo l lows 
( in t housands ) : 

OPEB 
A n n u a l requ i red con t r ibu t ion $ 1 1 9 , 2 9 9 
In terest o n net O P E B ob l i ga t i on 7 ,374 
A d j u s t m e n t t o annua l r equ i red con t r ibu t ion (9 ,969) 
A n n u a l O P E B cos t 1 1 6 , 7 0 4 
Con t r i bu t i ons m a d e (21 ,707) 
C h a n g e in net O P E B ob l i ga t i on 9 4 , 9 9 7 
Beg inn ing net O P E B ob l iga t ion 175 ,151 
Net O P E B ob l iga t ion $ 2 7 0 , 1 4 8 

S c h e d u l e of F u n d i n g P r o g r e s s (in t h o u s a n d s ) : 

Y e a r E n d e d 
S e p t e m b e r 30 

Ac tuar ia l 
V a l u e of 

A s s e t s 

Ac tuar ia l 
A c c r u e d 
Liabi l i ty U A A L ( 1 ) 

P e r c e n t a g e 
A n n u a l o f U A A L 

F u n d e d C o v e r e d to C o v e r e d 
Rat io Payrol l Payrol l 

2 0 1 0 $ - 1 ,134,864 1 ,134,864 0 . 0 % 6 2 0 , 5 2 6 

(1) U A A L - U n f u n d e d Ac tuar ia l A c c r u e d Liabi l i ty 

1 8 2 . 9 % 

T h e schedu le o f f und ing p rog ress , p resen ted as R S I , p resen ts mu l t i year t r end in fo rmat ion regard ing t h e rat io o f t he ac tuar ia l 
v a l u e of a s s e t s a n d ac tuar ia l a c c r u e d l iabi l i t ies. 

T h e Ci ty 's a n n u a l O P E B cost , t he pe rcen tage o f a n n u a l O P E B cos t con t r i bu ted to t h e p lan , a n d the net O P E B ob l iga t ion for 

2 0 1 0 and the two p reced ing years a re as fo l lows (in t h o u s a n d s ) : 

P e r c e n t a g e o f 
Y e a r E n d e d A n n u a l O P E B A n n u a l O P E B Net O P E B 

S e p t e m b e r 30 C o s t C o s t C o n t r i b u t e d O b l i g a t i o n 

2 0 0 8 

2 0 0 9 

2 0 1 0 

$ 108 ,574 

107 ,207 

116 ,704 

1 9 % 

1 8 % 

1 8 % 

87 ,507 

175 ,150 

2 7 0 , 1 4 8 
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16 - OTHER POST-EMPLOYMENT BENEFITS, c o n t i n u e d 

T h e ac tuar ia l c o s t m e t h o d a n d s ign i f icant a s s u m p t i o n s under l y ing t he ac tuar ia l ca lcu la t ion a re a s fo l lows : 

Ac tua r ia l Va lua t i on Da te 

Ac tua r ia l Cos t M e t h o d 

Amor t i za t i on m e t h o d 

R e m a i n i n g Amor t i za t i on Pe r i od 

Inf la t ion Ra te 

Sa la ry Inc rease 

Payro l l I nc rease 

A s s u m e d R a t e of 
Re tu rn on Inves tmen ts 

Hea l th C a r e C o s t T r e n d Ra te 

O P E B 
O c t o b e r 1 , 2 0 0 8 

Pro jec ted Uni t Cred i t 

Leve l P e r c e n t a g e O p e n 

3 0 yea rs 

N/A 

N o n e 

N o n e 

4 . 2 1 % 

1 0 % in 2 0 0 9 , d e c r e a s i n g 1 % per year for f ive 
yea rs to a n u l t imate t r end o f 5 % in 2 0 1 4 

17 - S U B S E Q U E N T EVENTS 
a - G e n e r a l O b l i g a t i o n B o n d I s s u e 

In Oc tobe r 2 0 1 0 , the Ci ty i ssued $ 7 9 , 5 2 8 , 0 0 0 o f Pub l i c I m p r o v e m e n t Bonds , Ser ies 2 0 1 OA. T h e p r o c e e d s f r o m the i ssue wi l l 
b e u s e d as fo l lows : s t reet i m p r o v e m e n t s ($16 ,998 ,000 ) , s t reets a n d s igna ls ($15 ,800 ,000 ) , d ra i nage i m p r o v e m e n t s 
($24 ,000 ,000 ) , park i m p r o v e m e n t s ($20 ,130 ,000 ) , cu l tura l a r ts ($100 ,000 ) , cen t ra l l ibrary ($1 ,000 ,000 ) , a n d pub l ic sa fe ty 
faci l i ty ($1 ,500 ,000 ) . T h e s e b o n d s wil l be a m o r t i z e d ser ia l ly o n S e p t e m b e r 1 o f e a c h yea r f r om 2 0 1 1 to 2 0 3 0 . In terest is 
payab le on M a r c h 1 a n d S e p t e m b e r 1 o f e a c h year , c o m m e n c i n g M a r c h 1 , 2 0 1 1 . To ta l in terest r e q u i r e m e n t s for t h e s e bonds , 
a t ra tes rang ing f r o m 2 . 0 0 % to 4 . 0 0 % , a re $ 3 7 , 1 7 0 , 3 7 8 . 

In Oc tobe r 2 0 1 0 , the Ci ty i ssued $ 2 6 , 4 0 0 , 0 0 0 o f Pub l i c I m p r o v e m e n t Bonds , T a x a b l e Ser ies 2 0 1 0 B . T h e p r o c e e d s f r o m the 
issue wi l l be u s e d as fo l l ows : a f fo rdab le hous ing ($26 ,400 ,000 ) . T h e s e b o n d s wi l l be amor t i zed ser ia l ly o n S e p t e m b e r 1 o f 
e a c h y e a r f r o m 2 0 1 1 to 2 0 3 0 . In terest is payab le o n M a r c h 1 a n d S e p t e m b e r 1 o f e a c h year , c o m m e n c i n g M a r c h 1 , 2 0 1 1 . 
To ta l in terest r e q u i r e m e n t s fo r t h e s e b o n d s , at ra tes rang ing f r o m 3 . 0 0 % to 4 . 6 5 % , a re $ 1 6 , 2 2 5 , 1 2 3 . 

In Oc tobe r 2 0 1 0 , t he Ci ty i ssued $ 2 2 , 3 0 0 , 0 0 0 o f Cer t i f i ca tes o f Ob l iga t ion , Ser ies 2 0 1 0 . T h e p roceeds f r o m th is i ssue wi l l be 
u s e d a s fo l lows : pub l i c sa fe ty fac i l i t ies ($3 ,850 ,000 ) , so l id w a s t e se rv i ces landf i l l c losu re ($8 ,100 ,000 ) , pub l i c w o r k s 
t ranspo r ta t i on p ro jec ts ($9 ,000 ,000 ) , a n d i m p r o v e m e n t s ($1 ,350 ,000 ) . T h e s e cer t i f i ca tes o f ob l iga t ion wi l l be amor t i zed ser ia l ly 
o n S e p t e m b e r 1 o f e a c h yea r f r o m 2 0 1 1 to 2 0 3 0 . In terest is payab le o n M a r c h 1 a n d S e p t e m b e r 1 o f e a c h year , c o m m e n c i n g 
M a r c h 1 , 2 0 1 1 . To ta l in terest r e q u i r e m e n t s fo r t h e s e cer t i f i ca tes o f ob l iga t ion , at ra tes rang ing f r o m 2 . 0 0 % to 3 . 5 0 % , are 
$ 8 , 2 3 7 , 6 2 5 . 

In Oc tobe r 2 0 1 0 , the Ci ty i s sued $ 1 6 , 4 5 0 , 0 0 0 o f Pub l i c P roper t y F i n a n c e Con t rac tua l Ob l iga t ions , Ser ies 2 0 1 0 . T h e p r o c e e d s 
f r o m th is i ssue wi l l b e u s e d as fo l l ows : so l id w a s t e se rv ices cap i ta l e q u i p m e n t ($8 ,600 ,000 ) , pa rk ing me te r pay s ta t ions 
($2 ,600 ,000 ) , go l f cap i ta l e q u i p m e n t ($1 ,070 ,000 ) , pub l i c w o r k s t ranspor ta t i on cap i ta l e q u i p m e n t ($2 ,505 ,000 ) , w a s t e w a t e r 
uti l i ty cap i ta l e q u i p m e n t ($1 ,016 ,000 ) , a n d w a t e r uti l i ty cap i ta l e q u i p m e n t ($659 ,000 ) . T h e s e con t rac tua l ob l iga t ions wi l l be 
a m o r t i z e d ser ia l ly on M a y 1 a n d N o v e m b e r 1 of e a c h yea r f r o m 2 0 1 1 to 2 0 1 7 . In terest is payab le on M a y 1 a n d N o v e m b e r 1 of 
e a c h year , c o m m e n c i n g M a y 1 , 2 0 1 1 . To ta l in terest r equ i r emen ts fo r t h e s e ob l iga t ions , at ra tes rang ing f r o m 1 .00% to 1.75%, 
a r e $ 8 9 7 , 3 1 5 . 
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1 7 - S U B S E Q U E N T E V E N T S , c o n t i n u e d 
b — P u b l i c I m p r o v e m e n t R e f u n d i n g B o n d I s s u e 

In N o v e m b e r 2 0 1 0 , t he Ci ty i ssued $ 9 1 , 5 6 0 , 0 0 0 o f Pub l i c I m p r o v e m e n t R e f u n d i n g Bonds , Ser ies 2 0 1 0 . T h e net p roceeds of 
$ 1 0 8 , 5 8 7 , 8 8 9 (after i ssue cos ts , d i scoun ts , a n d p r e m i u m s ) f r o m the re fund ing w e r e u s e d to re fund $ 4 1 , 5 0 0 , 0 0 0 o f Pub l ic 
I m p r o v e m e n t Bonds , Ser ies 2 0 0 2 ; $ 3 1 , 7 8 5 , 0 0 0 o f Pub l ic I m p r o v e m e n t Re fund ing B o n d s , Ser ies 2 0 0 3 ; $ 2 0 , 0 1 0 , 0 0 0 o f 
Cer t i f i ca tes of Ob l i ga t i on , Ser ies 2 0 0 1 a n d 2 0 0 2 ; $2 ,090 ,000 o f C i rc le C M U D # 3 a n d Ci rc le C M U D # 4 W a t e r w o r k s a n d S e w e r 
S y s t e m Comb ina t i on Unl imi ted* T a x a n d R e v e n u e Bonds , Ser ies 1996 ; $4 ,040 ,000 o f Davenpo r t R a n c h M U D # 1 W a t e r w o r k s 
a n d Sewer S y s t e m C o m b i n a t i o n Un l im i ted T a x a n d R e v e n u e B o n d s , Ser ies 1997 a n d Ser ies 1 9 9 7 B ; a n d $ 7 0 , 0 0 0 o f 
No r thwes t Aus t i n M U D #1 Un l im i ted T a x B o n d s , Ser ies 2 0 0 1 . T h e re fund ing resu l ted in fu tu re interest r equ i r emen ts to serv ice 
t h e debt of $ 4 0 , 4 8 0 , 1 5 8 w i th in terest ra tes rang ing f r o m 4 % to 5%. A n e c o n o m i c ga in o f $9 ,426 ,174 w a s recogn i zed o n th is 
t ransac t i on . T h e c h a n g e in net c a s h f lows tha t resu l ted f r o m the re fund ing w a s a d e c r e a s e o f $11 ,427 ,089 . 

c ~ W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e B o n d R e f u n d i n g I s s u e 

In November 2 0 1 0 , t he Ci ty i ssued $ 7 6 , 8 5 5 , 0 0 0 o f W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e Re fund ing Bonds , Ser ies 201 OA. 
P r o c e e d s f r o m the b o n d re fund ing w e r e u s e d to re fund $ 7 5 , 0 0 0 , 0 0 0 of the Ci ty 's ou ts tand ing t ax -exemp t c o m m e r c i a l paper 
i ssued for the wa te r a n d w a s t e w a t e r uti l i ty s y s t e m . T h e deb t se rv i ce requ i remen ts on the re fund ing b o n d s a re $ 1 5 3 , 1 7 1 , 8 9 7 , 
w i t h in terest ra tes rang ing f r o m 4 % to 5 . 1 2 5 % . Interest p a y m e n t s a re d u e M a y 15 a n d N o v e m b e r 15 of e a c h year f r o m 2 0 1 1 to 
2 0 4 0 . Pr inc ipa l p a y m e n t s a re d u e N o v e m b e r 15 of e a c h year f r o m 2 0 1 3 to 2 0 4 0 . No c h a n g e in net c a s h f lows resu l ted f r o m 
t h i s t ransac t ion , a n d no accoun t i ng ga in or loss w a s recogn i zed o n th is re fund ing . 

In N o v e m b e r 2 0 1 0 , t he Ci ty i ssued $ 1 0 0 , 9 7 0 , 0 0 0 o f W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e Re fund ing B o n d s , Ser ies 2 0 1 0 B . 
T h e s e b o n d s a re Bui ld A m e r i c a B o n d s ( B A B s ) a n d are part of t he Federa l A m e r i c a n Recove ry a n d R e i n v e s t m e n t Ac t o f 2 0 0 9 . 
P roceeds f r o m the b o n d re fund ing w e r e u s e d to re fund $ 1 0 0 , 0 0 0 , 0 0 0 o f t he Ci ty 's ou ts tand ing t ax -exemp t c o m m e r c i a l paper 
i ssued fo r t he wa te r a n d w a s t e w a t e r uti l i ty s y s t e m . T h e deb t se rv i ce requ i remen ts on t h e re fund ing b o n d s are $ 2 1 3 , 4 2 8 , 1 3 1 , 
w i t h in terest ra tes rang ing f r o m 2 . 4 9 4 % to 6 . 0 1 8 % . Interest p a y m e n t s a re d u e M a y 15 a n d N o v e m b e r 15 of e a c h year f r o m 
2 0 1 1 to 2 0 4 0 . Pr inc ipa l p a y m e n t s are d u e N o v e m b e r 15 of e a c h year f r o m 2 0 1 3 to 2 0 4 0 . N o c h a n g e in net c a s h f lows 
resu l ted f r o m th is t ransac t i on , a n d no accoun t i ng ga in or loss w a s recogn i zed o n th is re fund ing . 

d - T e x a s W a t e r D e v e l o p m e n t B o a r d 

A s of J a n u a r y 28 , 2 0 1 1 , t he Ci ty has conve r t ed a n add i t iona l $ 9 , 1 3 0 , 0 0 0 of init ial b o n d s to def in i t ive W a t e r a n d W a s t e w a t e r 

S y s t e m R e v e n u e B o n d s , Ser ies 2 0 1 0 over six sepa ra te d raw reques ts . W i t h t h e s e i ssuances , the ou t s tand ing c o m m i t m e n t 

w i t h the T W D B is n o w reduced to $ 1 1 , 8 4 5 , 0 0 0 . 
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G e n e r a l F u n d City of A u s t i n , T e x a s 
S c h e d u l e of R e v e n u e s , E x p e n d i t u r e s , a n d C h a n g e s in RSI 

F u n d B a l a n c e s - B u d g e t a n d A c t u a l - B u d g e t B a s i s 
F o r t h e y e a r e n d e d S e p t e m b e r 30 , 2010 
(In t h o u s a n d s ) 

Actual- Variance (3) 
Adjustments Budget Budget Positive 

Actual ( D ( 2 ) Basis Original Final (Negative) 
REVENUES 
Taxes $ 387,061 - 387,061 371,138 371,138 15,923 
Franchise fees 34,964 - 34,964 34,082 34,082 882 
Fines, forfeitures and penalties 18,692 (1) 18,691 18,999 18,999 (308) 
Licenses, permits and inspections 15,716 - 15,716 18,028 18,028 (2,312) 
Charges for services/goods 33,394 (84) 33,310 36,590 36,590 (3,280) 
Interest and other 8,059 (1,191) 6,868 4,910 4,910 1,958 

Total revenues 497,886 (1,276) 496,610 483,747 483,747 12,863 

EXPENDITURES 
General government 

Municipal Court 11,768 (41) 11,727 11,954 11,954 227 
Public safety 

Police 235,223 (1,403) 233,820 241,176 241,176 7,356 
Fire 119,575 (831) 118,744 120,246 120,246 1,502 
Emergency Medical Services 44,132 (30) 44,102 43,777 44,107 5 

Transportation, planning and sustainability 
Transportation, Planning and Sustainability 363 - 363 350 350 (13) 

Public health: 
Health 37,464 172 37,636 38,974 38,974 1,338 

Public recreation and culture 
Parks and Recreation 35,945 (140) 35,805 36,810 36,810 1,005 
Austin Public Library 24,095 9 24,104 24,543 24,543 439 

Urban growth management 
Neighborhood Planning and Zoning 17,588 (74) 17,514 19,604 19,604 2,090 
Development Services and 

Watershed Protection (53) 53 - - - -General city responsibilities (4) 69,456 (52,630) 16,826 16,760 16,760 (66) 
Total expenditures 595,556 (54,915) 540,641 554,194 554,524 13,883 
Excess (deficiency) of revenues 

over expenditures (97,670) 53,639 (44,031) (70,447) (70,777) 26,746 
OTHER FINANCING SOURCES (USES) 
Transfers in 130,233 1,182 131,415 131,167 131,167 248 
Transfers out (16,014) (56,052) (72,066) (68,424) (68,424) (3,642) 

Total other financing sources (uses) 114,219 (54,870) 59,349 62,743 62,743 (3,394) 

Excess (deficiency) of revenues and other 
sources over expenditures and other uses 16,549 (1,231) 15,318 (7,704) (8,034) 23,352 

Fund balance at beginning of year 92,161 (7,560) 84,601 49,948 46,994 37,607 
Fund balance at end of year $ 108,710 (8,791) 99,919 42,244 38,960 60,959 

(1) Includes adjustments to expenditures for current year encumbrances, payments against prior year encumbrances, 
accrued payroll, compensated absences, and amounts budgeted as operating transfers. 

(2) Includes adjustments to revenues/transfers required for adjusted budget basis presentation. 
(3) Variance is actual-budget basis to final budget. 
(4) Actual expenditures include employee training costs and amounts budgeted as fund-level expenditures or operating transfers. 

Actual-budget basis expenditures include employee training costs, budgeted payroll accrual, and amounts budgeted as fund-level 
expenditures. 

104 



R e q u i r e d S u p p l e m e n t a r y In fo rmat ion City of A u s t i n , T e x a s 
N o t e s to S c h e d u l e o f R e v e n u e s , E x p e n d i t u r e s , a n d C h a n g e s in 

F u n d B a l a n c e s — B u d g e t a n d A c t u a l - B u d g e t B a s i s 
S e p t e m b e r 3 0 , 2 0 1 0 

1 - B U D G E T B A S I S R E P O R T I N G 

a - G e n e r a l 

T h e Ci ty o f Aus t i n p r e p a r e s its a n n u a l ope ra t i ng b u d g e t b a s e d o n the mod i f i ed acc rua l bas is . E n c u m b r a n c e s const i tu te t he 
equ iva len t of e x p e n d i t u r e s for b u d g e t a r y p u r p o s e s . In o rder to p rov ide a m e a n i n g f u l c o m p a r i s o n o f ac tua l resu l ts to t h e 
budge t , t he S c h e d u l e of R e v e n u e s , Expend i t u res a n d C h a n g e s in F u n d Ba lances - Budge t a n d A c t u a l - B u d g e t Bas is for t he 
G e n e r a l F u n d p resen t s the ac tua l a n d ac tua l - budge t bas is a m o u n t s in c o m p a r i s o n w i th or ig ina l a n d f ina l budge t s . 

T h e G e n e r a l F u n d b u d g e t inc ludes o ther r e v e n u e s a n d requ i remen ts , w h i c h a re p resen ted in the gene ra l ci ty respons ib i l i t ies 
ca tegory . T h e e x p e n d i t u r e budge t for t h e s e g e n e r a l c i ty r equ i r emen ts inc ludes the fo l l ow ing : tu i t ion r e i m b u r s e m e n t ($340 ,000 ) , 
a c c r u e d payro l l ( $2 ,599 ,000 ) , expend i t u res for w o r k e r s ' c o m p e n s a t i o n ($5 ,006 ,746 ) , l iabi l i ty rese rve ($1 ,740 ,000 ) , a n d pub l i c 
sa fe ty ($2 ,325 ,759 ) . 

b -- Reconc i l i a t ion o f G A A P Bas is a n d B u d g e t Bas is A m o u n t s 

T h e p r imary d i f fe rences b e t w e e n G A A P - b a s i s a n d budge t -bas i s repor t ing for the Gene ra l F u n d a re t he repor t ing o f 
e n c u m b r a n c e s a n d t h e repor t ing of ce r ta in t rans fe rs . Gene ra l F u n d a c c r u e d payro l l is r eco rded at t he d e p a r t m e n t leve l o n a 
G A A P bas is a n d as a n expend i t u re in t he gene ra l c i ty respons ib i l i t ies act iv i ty on t he budge t bas is . A d j u s t m e n t s necessa ry to 
conver t t he e x c e s s r e v e n u e s a n d o ther s o u r c e s over expend i t u res a n d o ther uses o n a G A A P bas is to a budge t bas is for t h e 
Gene ra l F u n d a re p r o v i d e d , as fo l lows (in t h o u s a n d s ) : 

General 
Fund 

Excess (deficiency) of revenues and other sources 
over expendi tures a n d other uses - GAAP basis $ 16,549 

Ad jus tments - increases (decreases) due to: 
Unbudgeted revenues (76) 
Net compensa ted absences accrua l 30 
Outs tand ing encumbrances estab l ished in current year (2,442) 
Payments against prior year encumbrances 1,952 
Other (695) 

Excess (deficiency) of revenues and other sources over 

expendi tures and other uses - budget basis $ 15,318 

c - B u d g e t A m e n d m e n t s 

T h e or ig ina l e x p e n d i t u r e budge t of the G e n e r a l F u n d w a s a m e n d e d dur ing f isca l yea r 2 0 1 0 pr imar i ly fo r i nc reased pub l ic 
sa fe ty cos ts . T h e or ig ina l a n d f ina l budge t is p r e s e n t e d in t he a c c o m p a n y i n g f i nanc ia l s t a temen ts . 
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R e q u i r e d S u p p l e m e n t a r y In fo rmat ion 
R e t i r e m e n t P lans a n d O t h e r Post E m p l o y m e n t Benef i ts T r e n d In fo rmat ion 
S e p t e m b e r 3 0 , 2 0 1 0 

City of A u s t i n , T e x a s 

R E T I R E M E N T P L A N S - T R E N D I N F O R M A T I O N 

I n fo rmat ion per ta in ing to t he latest ac tuar ia l va lua t i on fo r e a c h p lan is a s fo l l ows ( in t hous ands ) : 

V a l u a t i o n Date , 
D e c e m b e r 31st 

Actuar ia l 
V a l u e of 

A s s e t s 

Ac tuar ia l 
A c c r u e d 
Liabi l i ty U A A L ( 1 ) 

F u n d e d 
Rat io 

A n n u a l 
C o v e r e d 
Payrol l 

P e r c e n t a g e 
of U A A L 

to C o v e r e d 
Payrol l 

City E m p l o y e e s 
2 0 0 7 $ 1 , 6 5 3 , 5 0 0 2 , 1 1 2 , 8 0 0 4 5 9 , 3 0 0 7 8 . 3 % 4 1 7 , 4 5 1 1 1 0 . 0 % 

2 0 0 8 1 ,481,377 2 , 2 4 6 , 9 0 3 7 6 5 , 5 2 6 6 5 . 9 % 4 4 8 , 7 4 0 1 7 0 . 6 % 
2 0 0 9 1 ,672,470 2 , 3 3 0 , 9 3 7 6 5 8 , 4 6 7 7 1 . 8 % 4 4 2 , 5 3 9 1 4 8 . 8 % 

Pol ice Of f icers 
2 0 0 7 4 8 2 , 3 0 3 6 3 7 , 5 6 0 155 ,257 7 5 . 6 % 111 ,809 1 3 8 . 9 % 
2 0 0 8 4 6 4 , 2 3 0 6 9 3 , 2 0 2 2 2 8 , 9 7 2 6 7 . 0 % 122 ,735 1 8 6 . 6 % 
2 0 0 9 5 1 8 , 1 1 2 7 3 3 , 6 3 5 2 1 5 , 5 2 3 7 0 . 6 % 122 ,928 1 7 5 . 3 % 

Fire F igh te rs (2) 
2 0 0 5 4 9 3 , 5 6 7 5 8 0 , 0 5 4 8 6 , 4 8 7 8 5 . 1 % 6 5 , 8 8 5 1 3 1 . 3 % 
2 0 0 7 5 8 4 , 4 2 0 5 8 6 , 8 0 2 2 ,382 9 9 . 6 % 76 ,556 3 . 1 % 
2 0 0 9 5 8 9 , 2 6 1 6 6 4 , 1 8 5 74 ,924 8 8 . 7 % 78 ,980 9 4 . 9 % 

(1) U A A L - U n f u n d e d Ac tua r ia l A c c r u e d Liabi l i ty (Excess ) 

(2) T h e actuar ia l s tudy for t he Fire F igh te rs ' p lan is p e r f o r m e d b iannual ly . 

In fo rmat ion o n w h e r e to ob ta in f inanc ia l s t a temen ts a n d s u p p l e m e n t a r y in fo rmat ion for e a c h p lan c a n be f o u n d in Foo tno te 8. 

O T H E R P O S T E M P L O Y M E N T B E N E F I T S - T R E N D I N F O R M A T I O N 

Unde r G A S B S ta temen t No . 4 5 , the Ci ty is requ i red to have a n actuar ia l va lua t i on of its o ther post e m p l o y m e n t benef i ts 

p r o g r a m eve ry other year . T h e S c h e d u l e o f F u n d i n g P rog ress fo r o ther post e m p l o y m e n t benef i ts is a s fo l l ows (in t hous a nds ) : 

P e r c e n t a g e 
Fiscal Y e a r Ac tuar ia l Ac tuar ia l A n n u a l of U A A L 

E n d e d A c t u a r i a l V a l u e of A c c r u e d F u n d e d C o v e r e d to C o v e r e d 
Sept . 30 V a l u a t i o n Da te A s s e t s Liabi l i ty U A A L ( 1 ) Rat io Payrol l Payrol l 

2 0 0 8 O c t o b e r 1 , 2 0 0 6 $ - 1 ,035,766 1 ,035,766 0 . 0 % 6 1 8 , 2 1 4 1 6 7 . 5 % 
2 0 0 9 O c t o b e r 1 , 2 0 0 6 -- 1 ,035,766 1 ,035,766 0 . 0 % 6 2 9 , 8 2 2 1 6 4 . 5 % 

2 0 1 0 O c t o b e r 1 , 2 0 0 8 -- 1 ,134,864 1 ,134,864 0 . 0 % 6 2 0 , 5 2 6 1 8 2 . 9 % 

1 0 6 
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A P P E N D I X C 

F o r m s o f B o n d C o u n s e l ' s O p i n i o n s 
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( T H I S P A G E I S I N T E N T I O N A L L Y L E F T B L A N K ) 



Proposed Form of Opinion of Bond Counsel 

An opinion in substantially the following form will be delivered by 
McCall, Parkhurst & Horton L.L.P., Bond Counsel, 

upon the delivery of the Bonds, assuming no material changes in facts or law. 

C I T Y O F A U S T I N , T E X A S 
P U B L I C I M P R O V E M E N T R E F U N D I N G B O N D S , 

S E R I E S 2 0 1 1 A , 
IN T H E P R I N C I P A L A M O U N T O F $ 6 8 , 2 8 5 , 0 0 0 

A S B O N D C O U N S E L for t h e C i t y o f A u s t i n , T e x a s ( t h e " C i t y " ) , t h e i s s u e r o f t h e b o n d s 
d e s c r i b e d a b o v e ( t h e " B o n d s " ) , w e h a v e e x a m i n e d in to t h e l e g a l i t y a n d v a l i d i t y o f t h e B o n d s , 
w h i c h B o n d s a r e i s s u e d in t h e a g g r e g a t e p r i n c i p a l a m o u n t o f $ 6 8 , 2 8 5 , 0 0 0 . T h e B o n d s b e a r 
in te res t f rom t h e d a t e a n d m a t u r e o n t h e d a t e s spec i f i ed o n t h e face o f t h e B o n d s , all i n 
a c c o r d a n c e w i t h t h e o r d i n a n c e o f t h e C i ty a u t h o r i z i n g t h e i s s u a n c e o f t h e B o n d s ( t h e 
" O r d i n a n c e " ) . T e r m s u s e d h e r e i n a n d n o t o t h e r w i s e d e f i n e d sha l l h a v e t h e m e a n i n g g i v e n in t h e 
O r d i n a n c e . 

W E H A V E E X A M I N E D t h e a p p l i c a b l e a n d p e r t i n e n t p r o v i s i o n s o f t h e C o n s t i t u t i o n a n d 
l a w s o f t h e S ta t e o f T e x a s , t h e c h a r t e r o f t h e C i ty , cer t i f ied c o p i e s o f t h e p r o c e e d i n g s o f t h e C i t y , 
and o t h e r p r o o f s a u t h o r i z i n g a n d r e l a t i n g to t h e i s s u a n c e o f t h e B o n d s , i n c l u d i n g o n e o f t h e 
e x e c u t e d B o n d s ( B o n d N o . R - l ) ; h o w e v e r , w e e x p r e s s n o o p i n i o n w i t h r e s p e c t t o a n y s t a t e m e n t 
o f i n s u r a n c e p r i n t e d o n t h e B o n d s . 

B A S E D O N S A I D E X A M I N A T I O N , I T I S O U R O P I N I O N tha t t h e B o n d s h a v e b e e n 
a u t h o r i z e d , i s s u e d a n d d e l i v e r e d in a c c o r d a n c e w i t h t h e C o n s t i t u t i o n a n d l a w s o f t h e S t a t e o f 
T e x a s , a n d t h e B o n d s c o n s t i t u t e v a l i d a n d l e g a l l y b i n d i n g o b l i g a t i o n s o f t h e C i t y ; a n d tha t t h e a d 
v a l o r e m t a x e s , u p o n all t a x a b l e p r o p e r t y w i t h i n t h e C i t y , n e c e s s a r y to p a y t h e i n t e r e s t o n a n d 
p r i n c i p a l o f s a id B o n d s , h a v e b e e n p l e d g e d for s u c h p u r p o s e , w i t h i n t h e l imi t s p r e s c r i b e d b y t h e 
C o n s t i t u t i o n a n d t h e c h a r t e r o f t h e C i t y . T h e o p i n i o n h e r e i n b e f o r e e x p r e s s e d i s qua l i f i ed t o t h e 
ex t en t tha t t h e o b l i g a t i o n s o f t h e C i ty , a n d t h e e n f o r c e a b i l i t y thereof , a re s u b j e c t t o a p p l i c a b l e 
b a n k r u p t c y , r e o r g a n i z a t i o n o r s i m i l a r l a w s r e l a t i n g to o r a f f ec t ing c r ed i t o r s ' r i g h t s g e n e r a l l y , a n d 
t h e e x e r c i s e o f j u d i c i a l d i s c r e t i o n in a c c o r d a n c e w i t h g e n e r a l p r i n c i p l e s o f e q u i t y . 

I T IS F U R T H E R O U R O P I N I O N , e x c e p t a s d i s c u s s e d b e l o w , t ha t t h e i n t e r e s t o n t h e 
B o n d s is e x c l u d a b l e f r o m g r o s s i n c o m e o f t h e o w n e r s for f edera l i n c o m e t ax p u r p o s e s u n d e r t h e 
s t a tu te s , r e g u l a t i o n s , p u b l i s h e d r u l i n g s , a n d c o u r t d e c i s i o n s e x i s t i n g o n t h e d a t e o f t h i s o p i n i o n . 
W e a r e fur ther o f t h e o p i n i o n t h a t t h e B o n d s a r e n o t " spec i f i ed p r i v a t e ac t iv i ty b o n d s " a n d tha t , 
a c c o r d i n g l y , i n t e r e s t o n t h e B o n d s w i l l n o t b e i n c l u d e d a s a n i n d i v i d u a l o r c o r p o r a t e a l t e r n a t i v e 
m i n i m u m t a x p r e f e r e n c e i t e m u n d e r s e c t i o n 5 7 ( a ) ( 5 ) o f t h e In t e rna l R e v e n u e C o d e o f 1 9 8 6 ( t h e 
" C o d e " ) . In a d d i t i o n , w e h a v e r e l i e d u p o n t h e r e p o r t o f T h e A r b i t r a g e G r o u p , I n c . , i n d e p e n d e n t 
cer t i f ied p u b l i c a c c o u n t a n t s , w i t h r e s p e c t t o c e r t a i n a r i t h m e t i c a l a n d m a t h e m a t i c a l c o m p u t a t i o n s 
r e l a t i n g to t h e B o n d s a n d t h e o b l i g a t i o n s r e f u n d e d w i t h t h e p r o c e e d s o f t h e B o n d s . I n e x p r e s s i n g 
t h e a f o r e m e n t i o n e d o p i n i o n s , w e h a v e r e l i e d o n c e r t a i n r e p r e s e n t a t i o n s , t h e a c c u r a c y o f w h i c h 
w e h a v e n o t i n d e p e n d e n t l y ve r i f i ed , a n d a s s u m e c o m p l i a n c e w i t h c e r t a i n c o v e n a n t s , r e g a r d i n g 
t h e u s e a n d i n v e s t m e n t o f t h e p r o c e e d s o f t h e B o n d s a n d t h e u s e o f t h e p r o p e r t y f i n a n c e d 



t h e r e w i t h . W e cal l y o u r a t t en t i on to t h e fact tha t i f s u c h r e p r e s e n t a t i o n s a r e d e t e r m i n e d to b e 
i n a c c u r a t e o r u p o n a fa i lu re b y t h e C i t y t o c o m p l y w i t h s u c h c o v e n a n t s , i n t e res t o n t h e B o n d s 
m a y b e c o m e i n c l u d a b l e in g r o s s i n c o m e r e t r o a c t i v e l y to t h e d a t e o f i s s u a n c e o f t h e B o n d s . 

E X C E P T A S S T A T E D A B O V E , w e e x p r e s s n o o p i n i o n a s to a n y o t h e r f ede ra l , s t a t e o r 
l oca l t a x c o n s e q u e n c e s o f a c q u i r i n g , c a r r y i n g , o w n i n g o r d i s p o s i n g o f t h e B o n d s . 

W E C A L L Y O U R A T T E N T I O N T O T H E F A C T tha t in t e res t o n t a x - e x e m p t o b l i g a t i o n s , 
s u c h a s t h e B o n d s , is i n c l u d e d in a c o r p o r a t i o n ' s a l t e r n a t i v e m i n i m u m t a x a b l e i n c o m e for 
p u r p o s e s o f d e t e r m i n i n g t h e a l t e r n a t i v e m i n i m u m tax i m p o s e d o n c o r p o r a t i o n s u n d e r s ec t ion 55 
o f t h e C o d e . 

W E E X P R E S S N O O P I N I O N as to a n y i n s u r a n c e p o l i c i e s i s s u e d w i t h r e s p e c t t o t h e 
p a y m e n t s d u e for t h e p r i n c i p a l o f a n d in t e res t o n t h e B o n d s , n o r a s to a n y s u c h i n s u r a n c e p o l i c i e s 
i s s u e d in t h e fu tu re . 

O U R S O L E E N G A G E M E N T in c o n n e c t i o n w i t h t h e i s s u a n c e o f t h e B o n d s i s as B o n d 
C o u n s e l for t h e C i ty , and , in tha t c a p a c i t y , w e h a v e b e e n e n g a g e d b y t h e C i t y for t h e so l e 
p u r p o s e o f r e n d e r i n g a n o p i n i o n w i t h r e s p e c t t o t h e l ega l i t y a n d v a l i d i t y o f t h e B o n d s u n d e r t h e 
C o n s t i t u t i o n a n d l a w s o f t h e S t a t e o f T e x a s , a n d w i t h r e s p e c t t o t h e e x c l u s i o n f rom g r o s s i n c o m e 
o f t h e i n t e r e s t o n t h e B o n d s for federa l i n c o m e t a x p u r p o s e s , a n d for n o o t h e r r e a s o n o r p u r p o s e . 
T h e f o r e g o i n g o p i n i o n s r e p r e s e n t o u r l ega l j u d g m e n t b a s e d u p o n a r e v i e w o f e x i s t i n g l ega l 
a u t h o r i t i e s t ha t w e d e e m r e l e v a n t to r e n d e r s u c h o p i n i o n s and a r e no t a g u a r a n t e e o f a r e su l t . W e 
h a v e n o t b e e n r e q u e s t e d to i n v e s t i g a t e o r ver i fy , a n d h a v e n o t i n d e p e n d e n t l y i n v e s t i g a t e d o r 
ve r i f i ed , a n y r e c o r d s , d a t a , o r o t h e r m a t e r i a l r e l a t i n g to t h e f inanc ia l c o n d i t i o n o r c a p a b i l i t i e s o f 
t h e C i t y , o r t h e d i s c l o s u r e t h e r e o f in c o n n e c t i o n w i t h t h e sa l e o f t h e B o n d s , a n d h a v e n o t 
a s s u m e d a n y r e s p o n s i b i l i t y w i t h r e s p e c t t h e r e t o . W e e x p r e s s n o o p i n i o n a n d m a k e n o c o m m e n t 
w i t h r e s p e c t t o t h e m a r k e t a b i l i t y o f t h e B o n d s a n d h a v e r e l i ed s o l e l y o n ce r t i f i ca tes e x e c u t e d b y 
of f ic ia ls o f t h e C i t y a s t o t h e c u r r e n t o u t s t a n d i n g i n d e b t e d n e s s of, a n d a s s e s s e d v a l u a t i o n o f 
t a x a b l e p r o p e r t y w i t h i n t h e C i t y . O u r r o l e i n c o n n e c t i o n w i t h t h e C i ty ' s Off ic ia l S t a t e m e n t 
p r e p a r e d for u s e in c o n n e c t i o n w i t h t h e s a l e o f t h e B o n d s h a s b e e n l i m i t e d as d e s c r i b e d t h e r e i n . 

O U R O P I N I O N S A R E B A S E D O N E X I S T I N G L A W , w h i c h i s sub jec t t o c h a n g e . S u c h 
o p i n i o n s a re fu r the r b a s e d o n o u r k n o w l e d g e o f fac ts a s o f t h e d a t e hereof . W e a s s u m e n o d u t y 
to u p d a t e o r s u p p l e m e n t o u r o p i n i o n s to r e f l ec t a n y fac ts o r c i r c u m s t a n c e s tha t m a y t he r ea f t e r 
c o m e to o u r a t t e n t i o n o r t o r e f l ec t a n y c h a n g e s in a n y l a w tha t m a y the rea f t e r o c c u r o r b e c o m e 
e f fec t ive . M o r e o v e r , o u r o p i n i o n s a r e n o t a g u a r a n t e e o f r e su l t a n d a re no t b i n d i n g o n t h e 
I n t e r n a l R e v e n u e S e r v i c e ( t h e " S e r v i c e " ) ; r a t he r , s u c h o p i n i o n s r e p r e s e n t o u r l ega l j u d g m e n t 
b a s e d u p o n o u r r e v i e w o f e x i s t i n g l a w a n d in r e l i a n c e u p o n t h e r e p r e s e n t a t i o n s a n d c o v e n a n t s 
r e f e r e n c e d a b o v e tha t w e d e e m r e l e v a n t t o s u c h o p i n i o n s . T h e S e r v i c e h a s a n o n g o i n g aud i t 
p r o g r a m to d e t e r m i n e c o m p l i a n c e w i t h r u l e s t ha t r e l a t e t o w h e t h e r in te res t o n s t a t e o r loca l 
o b l i g a t i o n s is i n c l u d a b l e in g r o s s i n c o m e for federa l i n c o m e t a x p u r p o s e s . N o a s s u r a n c e c a n b e 
g i v e n w h e t h e r o r n o t t h e S e r v i c e wi l l c o m m e n c e an aud i t o f t h e B o n d s . I f a n a u d i t i s 
c o m m e n c e d , i n a c c o r d a n c e w i t h i ts c u r r e n t p u b l i s h e d p r o c e d u r e s t h e S e r v i c e i s l i ke ly to t r ea t t h e 
C i t y a s t h e t a x p a y e r . W e o b s e r v e tha t t h e C i t y h a s c o v e n a n t e d n o t to t a k e a n y ac t ion , o r o m i t t o 
t a k e a n y a c t i o n w i t h i n i t s c o n t r o l , t ha t i f t a k e n o r o m i t t e d , r e s p e c t i v e l y , m a y r e s u l t in t h e 
t r e a t m e n t o f i n t e r e s t o n t h e B o n d s as i n c l u d a b l e in g r o s s i n c o m e for federa l i n c o m e t a x p u r p o s e s . 

R e s p e c t f u l l y , 



Proposed Form of Opinion of Bond Counsel 

An opinion in substantially the following form will be delivered by 
McCall, Parkhurst & Horton L.L.P., Bond Counsel, 

upon the delivery of the Bonds, assuming no material changes in facts or law. 

C I T Y O F A U S T I N , T E X A S 
P U B L I C I M P R O V E M E N T R E F U N D I N G B O N D S , 

T A X A B L E S E R I E S 2 0 1 I B , 
I N T H E P R I N C I P A L A M O U N T O F $ 3 , 0 0 0 , 0 0 0 

A S B O N D C O U N S E L for t h e C i t y o f A u s t i n , T e x a s ( the " C i t y " ) , t h e i s s u e r o f t h e b o n d s 
d e s c r i b e d a b o v e ( t h e " B o n d s " ) , w e h a v e e x a m i n e d i n t o t h e lega l i ty a n d v a l i d i t y o f t h e B o n d s , 
w h i c h B o n d s a r e i s s u e d in t h e a g g r e g a t e p r i n c i p a l a m o u n t o f $ 3 , 0 0 0 , 0 0 0 . T h e B o n d s b e a r 
in te res t f rom t h e d a t e a n d m a t u r e o n t h e d a t e s spec i f i ed o n t h e f ace o f t h e B o n d s , all i n 
a c c o r d a n c e w i t h t h e o r d i n a n c e o f t h e C i t y a u t h o r i z i n g t h e i s s u a n c e o f t h e B o n d s ( t h e 
" O r d i n a n c e " ) . T e r m s u s e d h e r e i n a n d n o t o t h e r w i s e de f ined shal l h a v e t h e m e a n i n g g i v e n in t h e 
O r d i n a n c e . 

W E H A V E E X A M I N E D t h e a p p l i c a b l e a n d p e r t i n e n t p r o v i s i o n s o f t h e C o n s t i t u t i o n a n d 
l a w s o f t h e S t a t e o f T e x a s , t h e c h a r t e r o f t h e C i ty , cer t i f ied c o p i e s o f t h e p r o c e e d i n g s o f t h e C i ty , 
and o t h e r p r o o f s a u t h o r i z i n g a n d r e l a t i n g to t h e i s s u a n c e o f t h e B o n d s , i n c l u d i n g o n e o f t h e 
e x e c u t e d B o n d s ( B o n d N o . R - l ) ; h o w e v e r , w e e x p r e s s n o o p i n i o n w i t h r e s p e c t t o a n y s t a t e m e n t 
o f i n s u r a n c e p r i n t e d o n t h e B o n d s . 

B A S E D O N S A I D E X A M I N A T I O N , I T I S O U R O P I N I O N tha t t h e B o n d s h a v e b e e n 
a u t h o r i z e d , i s s u e d a n d d e l i v e r e d in a c c o r d a n c e w i t h t h e C o n s t i t u t i o n a n d l a w s o f t h e S t a t e o f 
T e x a s , a n d t h e B o n d s c o n s t i t u t e v a l i d a n d l e g a l l y b i n d i n g o b l i g a t i o n s o f t h e C i t y ; a n d t ha t t h e a d 
v a l o r e m t a x e s , u p o n all t a x a b l e p r o p e r t y w i t h i n t h e C i ty , n e c e s s a r y to p a y t h e i n t e r e s t o n a n d 
p r i n c i p a l o f sa id B o n d s , h a v e b e e n p l e d g e d for s u c h p u r p o s e , w i t h i n t h e l imi t s p r e s c r i b e d b y t h e 
C o n s t i t u t i o n a n d t h e c h a r t e r o f t h e C i ty . T h e o p i n i o n h e r e i n b e f o r e e x p r e s s e d is qua l i f i ed to t h e 
ex t en t tha t t h e o b l i g a t i o n s o f t h e C i ty , a n d t h e en fo rceab i l i t y thereof , a re sub jec t to a p p l i c a b l e 
b a n k r u p t c y , r e o r g a n i z a t i o n o r s i m i l a r l a w s r e l a t i n g to o r a f fec t ing c r ed i t o r s ' r i g h t s g e n e r a l l y , a n d 
t h e e x e r c i s e o f j u d i c i a l d i s c r e t i o n in a c c o r d a n c e w i t h g e n e r a l p r i n c i p l e s o f e q u i t y . 

IT IS OUR OPINION THAT THE BONDS ARE NOT OBLIGATIONS 
DESCRIBED IN SECTION 103(a) OF THE INTERNAL REVENUE CODE OF 1986. 

W E E X P R E S S N O O P I N I O N as t o a n y i n s u r a n c e p o l i c i e s i s s u e d w i t h r e s p e c t t o t h e 
p a y m e n t s d u e for t h e p r i n c i p a l o f a n d in t e r e s t o n t h e B o n d s , n o r a s t o a n y s u c h i n s u r a n c e p o l i c i e s 



i s s u e d in t h e fu ture . 

O U R S O L E E N G A G E M E N T in c o n n e c t i o n w i t h t h e i s s u a n c e o f t h e B o n d s is a s B o n d 
C o u n s e l for t h e C i t y , a n d , in tha t c a p a c i t y , w e h a v e b e e n e n g a g e d b y t h e C i t y for t h e so l e 
p u r p o s e o f r e n d e r i n g a n o p i n i o n w i t h r e s p e c t t o t h e l e g a l i t y a n d v a l i d i t y o f t h e B o n d s u n d e r t h e 
C o n s t i t u t i o n a n d l a w s o f t h e S t a t e o f T e x a s , a n d for n o o t h e r r e a s o n o r p u r p o s e . T h e f o r e g o i n g 
o p i n i o n s r e p r e s e n t o u r l ega l j u d g m e n t b a s e d u p o n a r e v i e w o f e x i s t i n g l ega l a u t h o r i t i e s t ha t w e 
d e e m r e l e v a n t t o r e n d e r s u c h o p i n i o n s and a re n o t a g u a r a n t e e o f a r e su l t . W e h a v e no t b e e n 
r e q u e s t e d to i n v e s t i g a t e o r ver i fy , a n d h a v e n o t i n d e p e n d e n t l y i n v e s t i g a t e d o r ve r i f i ed , a n y 
r e c o r d s , da t a , o r o t h e r m a t e r i a l r e l a t i n g to t h e f inanc ia l c o n d i t i o n o r c a p a b i l i t i e s o f t h e C i t y , o r 
t h e d i s c l o s u r e t h e r e o f in c o n n e c t i o n w i t h t h e sa l e o f t h e B o n d s , a n d h a v e n o t a s s u m e d a n y 
r e s p o n s i b i l i t y w i t h r e s p e c t t h e r e t o . W e e x p r e s s n o o p i n i o n a n d m a k e n o c o m m e n t w i t h r e s p e c t t o 
t h e m a r k e t a b i l i t y o f t h e B o n d s a n d h a v e re l i ed so l e ly o n ce r t i f i ca tes e x e c u t e d b y of f ic ia ls o f t h e 
C i t y as t o t h e c u r r e n t o u t s t a n d i n g i n d e b t e d n e s s of, a n d a s s e s s e d v a l u a t i o n o f t a x a b l e p r o p e r t y 
w i t h i n t h e C i t y . O u r r o l e in c o n n e c t i o n w i t h t h e C i ty ' s Off ic ia l S t a t e m e n t p r e p a r e d for u s e in 
c o n n e c t i o n w i t h t h e s a l e o f t h e B o n d s h a s b e e n l i m i t e d as d e s c r i b e d the re in . 

R e s p e c t f u l l y , 



A P P E N D I X D 

S u m m a r y of R e f u n d e d O b l i g a t i o n s 
( R e f u n d e d w i t h Series 2011A B o n d P r o c e e d s ) 

Maturity Date Interest Rate Par A m o u n t Call Date Call Pno 
P u b l i c l m p r o v e m e n t B o n d s , Series 2001 9/1/2012 5.000"/,, S 4,375,000 12/5/2011 100% 

s 4,375,000 

Public I m p r o v e m e n t Refunding B o n d s , Series 2001 9/1/2012 5.500% s 4,685,000 12/5/2011 100% 
9/1/2013 5.500% 4,970,000 12/5/2011 100% 
9/1/2014 4.750% 875,000 12/5/2011 100" „ 

9/1/2015 4.750% 925,000 12/5/2011 100% 
9/1 /2018* 5.000% 1,610,000 12/5/2011 100% 

9/1 /2022* 5.125% 1,355,000 12/5/2011 100% 
s 14,420,000 

l ^ b l i c I m p r o v e m e n t B o n d s , Scries 2002 9/1/2014 4.000" ii s 5,500,000 9/1/2012 100% 

s 5,500,000 

Public I m p r o v e m e n t Refunding B o n d s , Scries 2002 3/1/2014 4.250% s 1,385,000 3/1/2012 100% 
3/1/2015 4.375% 1,450,000 3/1/2012 100% 
3/1/2016 4.400% 1,520,000 3/1/2012 100% 
3/1/2017 4.500% 1,595,000 3/1/2012 100% 

s 5,950,000 

P u b l i c l m p r o v e m e n t and Refunding B o n d s , Scries 2003 9/1/2015 4.125% s 3,845,000 9/1/2013 100% 
9/1/2016 4.125% 4,230,000 9/1/2013 100% 
9/1/2017 4.250% 4,410,000 9/1/2013 100"., 

S 12,485,000 

P u b l i c l m p r o v e m e n t and Refunding B o n d s , Series 2004 9/1/2022 5.000% 4,980,000 9/1/2014 100% 

s 4,980,000 

Certificates o f Obligation, Series 2001 9/1/2012 5.000% s 5,045,000 12/5/2011 100% 

s 5,045,000 

Certificates o f Obligation, Series 2002 9/1/2014 4.000% s 1,775,000 9/1/2012 100% 

s 1,775,000 

Certificates o f Obligation, Series 2003 9/1/2015 4.100% $ 230,000 9/1/2013 100% 
9/1/2016 4.200% 240,000 9/1/2013 100% 
9/1/2017 4.300% 255,000 9/1/2013 100% 
9/1/2018 4.400% 265,000 9/1/2013 100% 
9/1/2019 4.500% 275,000 9/1/2013 10(1% 
9/1/2020 4.600% 290,000 9/1/2013 100% 
9/1/2021 4.700% 305,000 9/1/2013 100% 
9/1/2022 4.800% 320,000 9/1/2013 100% 
9/1/2023 4.800% 335,000 9/1/2013 100% 

$ 2,515,000 

* Term B o n d 



Certificates of Obligation, Series 2004 

HUD 108 lx>an, Series 2002A 

HUD 108 Loan, Series 2003A 

laturitv Date Interest Rate Par Amount Call Date Call Pric 
9 /1 /2018 5.000% 1,420,000 9 /1 /2014 100% 

9/1/2019 5.000% 1,485,000 9 /1 /2014 100% 
9/1/2020 5.000% 1,555,000 9 /1 /2014 100% 
9/1/2021 5.000% 1,630,000 9 /1 /2014 100% 
9/1 /2022 5.000% 1,710,000 9 /1 /2014 100% 
9/1 /2023 5.000% 1,790,000 9 /1 /2014 100% 

s 9,590,000 

8/1/2012 4.990% s 190,000 8 /1 /2012 100% 
8/1/2013 5.290% 200,000 8 /1 /2012 100% 
8/1 /2014 5.430% 215,000 8 /1 /2012 100% 
8/1/2015 5.560% 225,000 8 /1 /2012 100% 

8/1/2016 5.670% 235,000 8/1/2012 100% 
8/1/2017 5.770% 250,000 8/1/2012 100% 
8/1/2018 5.850% 265,000 8/1/2012 100% 

8/1/2019 5.930% 275,000 8/1/2012 100% 
8/1/2020 6.000° o 290,000 8/1/2012 100% 
8/1/2021 6.070° o 310,000 8/1/2012 100% 
8/1 /2022 6.120°o 325,000 8/1/2012 100% 

s 2,780,000 

8/1/2012 4.660% s 70,000 N / A 
8 /1 /2013 4.830% 70,000 N / A 

8/1 /2014 4.930% 75,000 8/1/2013 100% 
8/1/2015 5.070% 80,000 8/1/2013 100% 
8/1/2016 5.190% 80,000 8/1/2013 100% 

8/1/2017 5.290% 85,000 8/1/2013 100% 
8/1/2018 5.380% 85,000 8/1/2013 100% 
8/1/2019 5.460% 85,000 8 /1 /2013 100% 

8/1/2020 5.530°-o 90,000 8/1/2013 100% 
8/1/2021 5.590% 65,000 8/1/2013 100% 

s 785,000 

H U D 108 Loan, Series 2006A 8/1 /2012 5.030% : 5 30,000 N / A 
8 /1 /2013 5.050% 30,000 N / A 
8 /1 /2014 5.070% 35,000 N / A 
8/1/2015 5.090% 35,000 N / A 
8/1/2016 5.110% 35,000 N / A 
8/1/2017 5.300% 40,000 8/1/2016 100% 
8/1 /2018 5.380% 40,000 8/1/2016 100% 
8/1/2019 5.450% 45,000 8/1/2016 100% 
8/1 /2020 5.510% 45,000 8/1/2016 100% 
8/1/2021 5.570% 45,000 8/1/2016 100% 
8/1 /2022 5.620% 50,000 8/1/2016 100% 
8/1 /2023 5.660% 50,000 8/1/2016 100% 
8/1 /2024 5.700% 55,000 8/1/2016 100% 
8/1/2025 5.740% 60,000 8/1/2016 100% 
8/1/2026 5.770% 

] 

60,000 

f 655,000 

8/1/2016 100% 

Total Refunded Obligations with Series 2011A Proceeds $ 70,855,000 



A P P E N D I X D 

S u m m a r y of R e f u n d e d O b l i g a t i o n s 
( R e f u n d e d w i t h Series 2011B B o n d P r o c e e d s ) 

H U D 108 Loan, Series 201 OA 
Maturity Date Interest Rate Par A m o u n t Call Date Call Price 

8 / 1 / 2 0 1 2 0.860% S 585,000 N / A 

8 / 1 / 2 0 1 3 1.340% 625,000 N / A 

8 / 1 / 2 0 1 4 1.800% 670,000 N / A 

8 / 1 / 2 0 1 5 2.200% 715,000 N / A 
8 / 1 / 2 0 1 6 2.660% 270,000 N / A 

S 2,865,000 

Total Refunded Obligations with Series 2011B Proceeds S 2,865,000 



/ 






