
Supplement dated July 19, 2013 

TO 
O F F I C I A L S T A T E M E N T 

relating to 

$282,460,000 
C I T Y O F A U S T I N , T E X A S 

(Travis , Wil l iamson a n d H a y s Count ies ) 
Water a n d Was tewate r System R e v e n u e Refund ing Bonds , Series 2013A 

PLEASE BE ADVISED on page 13 of the Official Statement, dated July 9, 2013, relating to the captioned 
obligations (the "Bonds"), the subheading entitled "Mandatory Sink Fund Redemption of the Bonds" is hereby 
substituted to reflect the following information: 

M a n d a t o r y S i n k i n g F u n d R e d e m p t i o n o f t h e B o n d s 

T h e B o n d s hav ing stated maturit ies o f N o v e m b e r 1 5 , 2 0 3 8 and N o v e m b e r 1 5 , 2 0 4 3 , respect ive ly ( the " T e r m B o n d s " ) , 
shall b e subjec t to m a n d a t o r y r e d e m p t i o n in part prior to maturity at the r e d e m p t i o n price o f par p lus accrued interest to 
the date o f r e d e m p t i o n o n N o v e m b e r 15 in each o f the years and in principal a m o u n t s as fo l l ows : 

5 . 0 0 0 % T e r m B o n d due N o v e m b e r 15 , 2 0 3 8 5 . 0 0 0 % T e r m B o n d due N o v e m b e r 1 5 , 2 0 4 3 

Y e a r Principal A m o u n t Year Principal A m o u n t 
2 0 3 4 5 7 , 3 3 0 , 0 0 0 2 0 3 9 $ 9 , 4 1 5 , 0 0 0 
2 0 3 5 7 , 7 0 5 , 0 0 0 2 0 4 0 9 , 8 9 5 , 0 0 0 
2 0 3 6 8 , 1 0 0 , 0 0 0 2 0 4 1 1 0 , 4 0 5 , 0 0 0 
2 0 3 7 8 , 5 2 0 , 0 0 0 2 0 4 2 1 0 , 9 4 0 , 0 0 0 
2 0 3 8 * 8,955,000 2 0 4 3 * 1 1 , 5 0 0 , 0 0 0 

^Stated maturity. 

A p p r o x i m a t e l y 4 5 days prior to e a c h m a n d a t o r y r e d e m p t i o n date for the T e r m B o n d s , the Pay ing A g e n t / R e g i s t r a r shall 
se lect by l o t t h e n u m b e r s o f the T e r m B o n d s wi th in the appl icable Stated Maturity to b e r e d e e m e d o n the n e x t following 
N o v e m b e r 15 f r o m m o n e y s set as ide for that p u r p o s e in the D e b t Service F u n d . A n y T e r m B o n d n o t s e l e c t e d for prior 
r e d e m p t i o n shall b e paid o n the date o f their Stated Maturity. 

T h e principal a m o u n t o f the T e r m B o n d s o f a stated maturity required t o b e r e d e e m e d pursuant to the opera t ion o f such 
m a n d a t o r y r e d e m p t i o n p r o v i s i o n s m a y b e reduced , at the o p t i o n o f the City, by the principal a m o u n t o f T e r m B o n d s o f 
l ike maturi ty w h i c h , at least 5 0 days prior to the m a n d a t o r y r e d e m p t i o n date, (1) shall h a v e b e e n acquired by the City at a 
price n o t e x c e e d i n g the principal a m o u n t o f s u c h T e r m B o n d s p lus accrued interest to the date o f p u r c h a s e thereof , and 
de l ivered t o t h e Paying A g e n t / R e g i s t r a r for cance l lat ion , o r (2) shall h a v e b e e n r e d e e m e d pursuant to t h e o p t i o n a l 
r e d e m p t i o n p r o v i s i o n s and n o t there to fore credi ted against a mandatory r e d e m p t i o n requirement . 



OFFICIAL STATEMENT 
D a t e d July 9, 2013 

Ratings: Moody's: "Aa2" 
Standard & Poor's: "AA" 

Fitch: "AA-" 
(See " O T H E R R E L E V A N T I N F O R M A T I O N - Ratings") 

N E W ISSUE - Book-Entry-Only 

Delivery of the Bonds (as defined below) is subject to the receipt of the opinion of McCall, Parkhurst & Horton L . L . P . , Bond Counsel, to the effect that, assuming 
continuing compliance by the City (as defined below) with certain covenants contained in the Twenty-Second Supplement described herein, interest on the Bonds will be 
excludableJhnt gross income for purposes of federal income taxation under existing law, subject to the matters described under 'TAX MATTERS" herein, including the 
alternative minimum tax on corporations. 

$282,460,000 
CITY OF A U S T I N , TEXAS 

(Travis, Williamson and Hays Counties) 
Water and Wastewater System Revenue Refunding Bonds, Series 2013A 

Dated Date: Date o f Delivery Due: As shown o n inside cover page 

The bonds offered in this document are the $282,460,000 City of Austin, Texas Water and Wastewater System Revenue Refunding Bonds, Series 
2013A (the "Bonds"). T h e Bonds represent the twenty-second encumbrance to be issued or incurred as "Parity Water/Wastewater Obligations" 
pursuant to an ordinance (the "Master Ordinance") adopted by the City Council o f the City o f Austin, Texas (the "City"), on June 8, 2000, and are 
authorized and being issued in accordance with a supplemental ordinance adopted by the City Council o f the City on June 20, 2013 (the "Twenty-
Second Supplement"). The Master Ordinance and Twenty-Second Supplement are collectively referred to herein as the "Bond Ordinance." The 
Master Ordinance contains the terms for the issuance of Parity Water/Wastewater Obligations and the covenants and security provisions related 
thereto. The City also has outstanding Prior First Lien Obligations and Prior Subordinate Lien Obligations, which are secured by joint and several 
pledges o f the net revenues o f both the Water and Wastewater System and Electric Utility System. The City must comply with the covenants and 
security provisions related to the Prior First Lien Obligations and Prior Subordinate Lien Obligations while such obligations remain outstanding. 
The Master Ordinance prohibits the issuance o f additional revenue obligations secured by joint and several pledges of the net revenues of both the 
Water and Wastewater System and Electric Utility System such as Prior First Lien Obligations or Prior Subordinate Lien Obligations. Commercial 
Paper Obligations having a combined pledge o f Electric Utility System and Water and Wastewater System net revenues may continue to be issued 
o n a subordinate lien basis to the Parity Water/Wastewater Obligations. The Bonds are special obligations of the City, payable as to both principal 
and interest solely from and, together with the Previously Issued Parity Water/Wastewater Obligations and Outstanding Prior Subordinate Lien 
Obligations, equally and ratably secured only by a lien o n and pledge of the N e t Revenues o f the City's Water and Wastewater System (subject to 
the prior claim and lien o n the Net Revenues o f the Water and Wastewater System to the payment and security of the Outstanding Prior First Lien 
Obligations), as provided in the Master Ordinance and the Twenty-Second Supplement. Additionally, the Bonds and Previously Issued Parity 
Water/Wastewater Obligations referenced above are equally and ratably secured by a parity lien o n the funds, if any, deposited to the credit o f the 
D e b t Service Fund (excluding any funds o n deposit in the BAB Subsidy Subaccount, which was established for the exclusive benefit o f the owners 
of the City's Water and Wastewater System Revenue Refunding Bonds, Taxable Series 2010B (Direct Subsidy - Build America Bonds)). The 
Bonds do not constitute a legal or equitable pledge, charge, lien or encumbrance upon any property of the City or the Water/Wastewater System, 
except with respect to the Net Revenues. N e i t h e r the tax ing p o w e r of the City nor t h e State o f T e x a s ( the "State") i s p l e d g e d as security 
for t h e B o n d s . See "SECURITY FOR T H E B O N D S " herein. 

Maturity Schedule o n Ins ide Cover P a g e 

The Bonds are issuable only in fully registered form in the denomination of $5,000 or any integral multiple thereof within a maturity. Interest on 
the Bonds shall accrue from the dated date of the Bonds and shall be payable on November 15, 2013 and each May 15 and November 15 
thereafter until maturity or prior redemption. Interest to be paid on the Bonds will be calculated on the basis o f a 360-day year consisting o f 
twelve 30-day months . The Bonds will be registered in the name of Cede & Co., as nominee o f The Depository Trust Company, N e w York, N e w 
York ("DTC"). D T C will act initially as securities depository of the Bonds, and individual purchases o f the Bonds will be made in book-entry 
form only. Sec " D E S C R I P T I O N O F T H E B O N D S " herein. 

T h e Bonds are offered for delivery when, as, and if issued and subject, among other things, to the opinions o f the Attorney General o f Texas and 
McCall, Parkhurst 8c Horton L.L.P., Bond Counsel for the City, as to the validity of the issuance of the Bonds under the Constitution and laws o f 
the State. The opinion o f Bond Counsel will be printed on or attached to the Bonds. (See A P P E N D I X E - "Form o f Bond Counsel's Opinion"). 
Certain legal matters will be passed o n for the Underwriters by their co-counsel, Bracewell & Giuliani LLP and Darrick W. Eugene, PC. 

The Bonds are expected to be available for delivery on or about July 25, 2013. 

J . P . M o r g a n 
B o f A Merrill L y n c h 

Jef ier ies 
S o u t h w e s t Securi t ies 

George K. Baum & Co. 
Srifel Nicolaus & Co. 

Ramirez & Co., Inc . 
Mesirow Financial, Inc. 

Hutchinson, Shockey, Erley & Co. 
Siebert Brandford Shank & Co., L.L.C. 



$282,460,000 Water and Wastewater System Revenue Refunding B o n d s , Series 2013A 

M A T U R I T Y S C H E D U L E 
Base C U S I P N o . 0 5 2 4 7 6 (1) 

Serial Maturit ies 

Marurirv Date Principal Amount Interest Rate Initial Yield CUSIP Suffix 

U - 1 5 - 2 0 1 5 S 5 , 9 2 5 , 0 0 0 4 . 0 0 0 % 0 . 6 3 0 % A 8 1 
1 1 - 1 5 - 2 0 1 6 6 , 4 3 5 , 0 0 0 4 . 0 0 0 % 1 . 0 7 0 % A 9 9 
1 1 - 1 5 - 2 0 1 7 6 , 9 7 5 , 0 0 0 5 . 0 0 0 % 1 . 4 6 0 % B 2 3 
1 1 - 1 5 - 2 0 1 8 4 9 0 , 0 0 0 3 . 0 0 0 % 1 . 8 8 0 % B 3 1 
1 1 - 1 5 - 2 0 1 9 5 0 0 , 0 0 0 3 . 0 0 0 % 2 . 1 9 0 % B 4 9 
1 1 - 1 5 - 2 0 2 0 1 1 , 5 4 5 , 0 0 0 5 . 0 0 0 % 2 . 4 7 0 % B 5 6 

1 1 - 1 5 - 2 0 2 1 1 2 , 1 2 5 , 0 0 0 5 . 0 0 0 % 2 . 7 6 0 % B 6 4 
1 1 - 1 5 - 2 0 2 2 1 2 , 7 4 0 , 0 0 0 5 . 0 0 0 % 3 . 0 2 0 % B 7 2 
1 1 - 1 5 - 2 0 2 3 1 3 , 3 8 0 , 0 0 0 5 . 0 0 0 % 3 . 2 2 0 % (2) B 8 0 
1 1 - 1 5 - 2 0 2 4 1 4 , 0 6 0 , 0 0 0 5 . 0 0 0 % 3 . 3 5 0 % (2) B 9 8 
1 1 - 1 5 - 2 0 2 5 14 ,665 ,000 3 . 7 0 0 % 3 . 7 1 0 % C 2 2 
1 1 - 1 5 - 2 0 2 6 1 5 , 2 1 5 , 0 0 0 3 . 8 5 0 % 3 . 8 7 0 % C 3 0 
1 1 - 1 5 - 2 0 2 7 1 5 , 8 1 5 , 0 0 0 4 . 0 0 0 % 4 . 0 2 0 % C 4 8 
1 1 - 1 5 - 2 0 2 8 1 6 , 5 3 5 , 0 0 0 5 . 0 0 0 % 3 . 8 9 0 % (2) C 5 5 
1 1 - 1 5 - 2 0 2 9 1 7 , 3 7 0 , 0 0 0 5 . 0 0 0 % 3 . 9 9 0 % (2) C 6 3 
1 1 - 1 5 - 2 0 3 0 6 ,000 ,000 5 . 0 0 0 % 4 . 0 8 0 % (2) C71 

1 1 - 1 5 - 2 0 3 1 6 ,310 ,000 5 . 0 0 0 % 4 . 1 5 0 % (2) C 8 9 
1 1 - 1 5 - 2 0 3 2 6 ,635 ,000 5 . 0 0 0 % 4 . 2 1 0 % (2) C 9 7 

1 1 - 1 5 - 2 0 3 3 6 ,975 ,000 5 . 0 0 0 % 4 . 2 4 0 % (2) D 2 1 

§ 4 0 , 6 1 0 , 0 0 0 5 . 0 0 0 % T e r m B o n d due N o v e m b e r 15 , 2 0 3 8 , Initial Y ie ld 4 . 4 1 0 % (2) C U S I P 0 5 2 4 7 6 D 3 9 

$ 5 2 , 1 5 5 , 0 0 0 5 . 0 0 0 % T e r m B o n d d u e N o v e m b e r 1 5 , 2 0 4 3 , Initial Y ie ld 4 . 5 1 0 % (2), C U S I P 0 5 2 4 7 6 D 4 7 

(Interest t o accrue f r o m D a t e o f D e l i v e r y ) 

(1) C U S I P is a registered trademark o f the A m e r i c a n Bankers A s s o c i a t i o n . C U S I P data herein is prov ided by C U S I P 
G l o b a l Serv ices , m a n a g e d by Standard & P o o r ' s Financial Serv ices L L C o n b e h a l f o f the A m e r i c a n Bankers 
A s s o c i a t i o n . T h i s data is n o t i n t e n d e d t o create a database and d o e s n o t serve in any w a y as a subst i tute for the 
C U S I P services . C U S I P n u m b e r s are prov ided for c o n v e n i e n c e o f re ference on ly . N o n e o f the City, the Financial 
A d v i s o r , o r the Underwri ters take any responsibi l i ty for t h e accuracy o f s u c h n u m b e r s . 

(2) Initial yield calculated b a s e d u p o n the a s s u m p t i o n that the B o n d s m a t u r i n g o n N o v e m b e r 1 5 in the years 2 0 2 3 , 
2 0 2 4 , and 2 0 2 8 t h r o u g h 2 0 4 3 , b o t h inc lus ive , will b e cal led o n the first o p t i o n a l call date (May 1 5 , 2 0 2 3 ) at a 
r e d e m p t i o n price o f par plus accrued interest to the r e d e m p t i o n date . 

Optional R e d e m p t i o n of the B o n d s 

T h e City reserves the right, at its o p t i o n , to r e d e e m B o n d s m a t u r i n g o n o r after N o v e m b e r 1 5 , 2 0 2 3 , in w h o l e o r in part 
in the principal a m o u n t s o f $ 5 , 0 0 0 or any integral mult ip le t h e r e o f o n M a y 1 5 , 2 0 2 3 , or any d a t e thereafter, at t h e 
r e d e m p t i o n price o f par, plus accrued interest t o t h e date o f r e d e m p t i o n . S e e " D E S C R I P T I O N O F T H E B O N D S — 
O p t i o n a l R e d e m p t i o n o f the B o n d s " herein. 

Mandatory Sinking F u n d Redempt ion of the B o n d s 

T h e B o n d s h a v i n g stated maturities o f N o v e m b e r 15 , 2 0 3 8 and N o v e m b e r 1 5 , 2 0 4 3 , respect ive ly , are subject t o 
m a n d a t o r y r e d e m p t i o n prior to maturity in part, in the m a n n e r descr ibed here in u n d e r t h e s u b c a p r i o n " D E S C R I P T I O N 
O F T H E B O N D S - Mandatory S inking F u n d R e d e m p t i o n o f the B o n d s . " 
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N o dealer, sa l e sman o r any o t h e r p e r s o n h a s b e e n a u t h o r i z e d b y the City or by the Underwr i t ers to g ive any i n f o r m a t i o n 
o r to m a k e any representa t ions , o t h e r than the i n f o r m a t i o n and representat ions c o n t a i n e d herein , in c o n n e c t i o n w i t h the 
of fer ing o f t h e B o n d s , and , i f g i v e n or m a d e , s u c h i n f o r m a t i o n o r representat ions m u s t n o t b e relied u p o n as h a v i n g 
b e e n a u t h o r i z e d by t h e City o r the Underwr i ters . T h i s Off ic ia l S t a t e m e n t d o e s n o t cons t i tu te an o f f er to sell o r the 
so l ic i tat ion o f an of fer t o buy, n o r shall there b e any sale of, any o f t h e B o n d s by any p e r s o n in any jurisdict ion in w h i c h 
it is unlawful for s u c h p e r s o n to m a k e s u c h of fer , so l ic i tat ion o r sale. 

Certain i n f o r m a t i o n se t forth in this Off ic ial S t a t e m e n t has b e e n furnished by t h e City a n d o ther s o u r c e s w h i c h are 
be l i eved to b e rel iable, but s u c h i n f o r m a t i o n is n o t guaranteed as to accuracy o r c o m p l e t e n e s s by, and is n o t to b e relied 
u p o n as, o r c o n s t r u e d as a p r o m i s e o r representat ion by, the Underwr i ters . T h e i n f o r m a t i o n and e x p r e s s i o n s o f o p i n i o n 
c o n t a i n e d h e r e i n are subjec t to c h a n g e w i t h o u t n o t i c e and ne i ther the del ivery o f this Official S t a t e m e n t n o r any sale 
m a d e h e r e u n d e r shall, u n d e r any c i r c u m s t a n c e s , create any impl i ca t ion that there has b e e n n o c h a n g e in the affairs o f the 
City s ince t h e date hereof . T h e del ivery o f this Off ic ial S t a t e m e n t at any time d o e s n o t imply that the i n f o r m a t i o n herein 
is correct as t o any time s u b s e q u e n t t o its date . S e e " C O N T I N U I N G D I S C L O S U R E O F I N F O R M A T I O N " for a 
descr ip t ion o f t h e City's undertaking to p r o v i d e certain i n f o r m a t i o n o n a c o n t i n u i n g basis . 

T h e price and o t h e r t e r m s represent ing the of fer ing and sale o f the B o n d s m a y b e c h a n g e d f r o m t ime to t i m e by the 
Underwr i t ers after t h e B o n d s are released for sale, a n d the B o n d s m a y b e o f f ered and so ld at pr ices o t h e r than the initial 
o f fer ing price , i n c l u d i n g sales t o dealers w h o m a y sell the B o n d s i n t o i n v e s t m e n t accounts . I n c o n n e c t i o n w i t h the 
of fer ing and sale o f t h e B o n d s , the U n d e r w r i t e r s m a y o v e r allot o r ef fect transact ions w h i c h stabil ize o r mainta in the 
market pr ice o f t h e B o n d s at a level a b o v e that w h i c h m i g h t o t h e r w i s e prevail in o p e n markets . S u c h stabi l iz ing, i f 
c o m m e n c e d , m a y b e d i s c o n t i n u e d at any time. 

T H E B O N D S A R E E X E M P T F R O M R E G I S T R A T I O N W I T H T H E U N I T E D S T A T E S S E C U R I T I E S A N D 
E X C H A N G E C O M M I S S I O N ( T H E "SEC") A N D C O N S E Q U E N T L Y H A V E N O T B E E N R E G I S T E R E D 
T H E R E W I T H . T H E R E G I S T R A T I O N , Q U A L I F I C A T I O N , O R E X E M P T I O N O F T H E B O N D S I N 
A C C O R D A N C E W I T H A P P L I C A B L E S E C U R I T I E S L A W P R O V I S I O N S O F T H E J U R I S D I C T I O N I N W H I C H 
T H E B O N D S H A V E B E E N R E G I S T E R E D , Q U A L I F I E D O R E X E M P T E D F R O M R E G I S T R A T I O N S H O U L D 
N O T B E R E G A R D E D A S A R E C O M M E N D A T I O N T H E R E O F . 

N E I T H E R T H E S E C N O R A N Y S T A T E S E C U R I T I E S C O M M I S S I O N H A S A P P R O V E D O R D I S A P P R O V E D 
T H E B O N D S O R P A S S E D U P O N T H E A D E Q U A C Y O R A C C U R A C Y O F T H I S D O C U M E N T . A N Y 
R E P R E S E N T A T I O N T O T H E C O N T R A R Y M A Y B E A C R I M I N A L O F F E N S E . 

T h e U n d e r w r i t e r s h a v e p r o v i d e d the f o l l o w i n g s e n t e n c e for i n c l u s i o n in this Off ic ial Statement . T h e U n d e r w r i t e r s have 
rev iewed t h e i n f o r m a t i o n in this Off ic ial S t a t e m e n t in a c c o r d a n c e w i t h , and as a part of, their responsibi l i ty to i n v e s t o r s 
u n d e r the federal securi t ies laws as applied to the facts and c i rcumstances o f this transact ion, but the U n d e r w r i t e r s d o 
not guarantee the accuracy o r c o m p l e t e n e s s o f s u c h in format ion . 

N o n e o f the City, the Financial A d v i s o r to the City, o r the Underwr i t ers m a k e any representat ion regarding the 
i n f o r m a t i o n c o n t a i n e d in this Official S t a t e m e n t regarding T h e D e p o s i t o r y Trust C o m p a n y , or its b o o k - e n t r y - o n l y 
s y s t e m , as s u c h i n f o r m a t i o n has b e e n furnished by T h e D e p o s i t o r ) ' Trust C o m p a n y . T h i s Off ic ial S t a t e m e n t c o n t a i n s 
" f o r w a r d - l o o k i n g " s t a t e m e n t s wi th in the m e a n i n g o f S e c t i o n 2 1 E o f the Securit ies E x c h a n g e A c t o f 1 9 3 4 , as a m e n d e d . 
Such s t a t e m e n t s m a y i n v o l v e k n o w n and u n k n o w n risks, uncertaint ies and o t h e r factors w h i c h m a y c a u s e the actual 
results , p e r f o r m a n c e and a c h i e v e m e n t s to b e di f ferent f r o m the future results , p e r f o r m a n c e and a c h i e v e m e n t s e x p r e s s e d 
or i m p l i e d by s u c h f o r w a r d - l o o k i n g s ta tements . Investors are caut ioned that the actual results cou ld differ 
materially from those set f o r t h in the forward-looking s tatements . See " O T H E R R E L E V A N T I N F O R M A T I O N 
- F o r w a r d - L o o k i n g S t a t e m e n t s . " 

1 U 
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S E L E C T E D F I N A N C I A L I N F O R M A T I O N 

C o m b i n e d Electric, Water and Wastewater Sys tems 

T h e s e l e c t e d f inancial i n f o r m a t i o n b e l o w presents se l ec ted historical i n f o r m a t i o n related t o t h e E lec tr i c Uti l i ty S y s t e m 
and t h e W a t e r and W a s t e w a t e r S y s t e m o f the City, p r e s e n t e d o n a c o m b i n e d basis . T h e f inancial i n f o r m a t i o n for t h e 
fiscal years e n d e d S e p t e m b e r 3 0 , 2 0 0 9 t h r o u g h 2 0 1 2 is der ived f r o m the City's audi ted f inancial s t a t e m e n t s . T h i s 
i n f o r m a t i o n s h o u l d b e read in c o n j u n c t i o n w i t h t h e i n f o r m a t i o n inc luded in A P P E N D I X B - " A U D I T E D 
F I N A N C I A L S T A T E M E N T S " . 

Operat ing Summary 

(OOO's) 
Fiscal Y e a r E n d e d S e p t e m b e r 3 0 (3) 

1 2 M o n t h s 
E n d e d 

3 - 3 1 - 1 3 ( 2 1 2 0 1 2 2 0 1 1 2 0 1 0 2 0 0 9 

C o m b i n e d G r o s s R e v e n u e s $ 1 , 6 9 5 , 0 5 7 $ 1 , 6 3 3 , 1 4 0 $ 1 , 7 0 7 , 1 9 0 $ 1 , 5 1 8 , 3 5 2 $ 1 , 5 7 3 , 4 5 9 

C o m b i n e d M a i n t e n a n c e and O p e r a t i n g E x p e n s e s 1 .108 .326 1 .054 .566 1 .071 .056 1 .026 .312 1 .041 .685 

C o m b i n e d N e t R e v e n u e s S 586.7.31 5 .578.574 S 6 3 6 . 1 3 4 $ 4 9 2 . 0 4 0 % 5 3 1 . 7 7 4 

Principal and Interest o n R e v e n u e B o n d s (1) $ 76 ,141 $ 1 1 6 , 7 7 3 $ 1 2 2 , 1 6 9 $ 1 2 5 , 6 7 1 $ 1 2 5 , 9 3 5 

D e b t Service C o v e r a g e o n R e v e n u e B o n d s (1) 7 . 7 1 x 4 .95x 5 .21x 3 .92x 4 . 2 2 x 

(1) Prior First L i e n O b l i g a t i o n s and Prior Subord inate L i e n O b l i g a t i o n s only. 
(2) U n a u d i t e d . See " O T H E R R E L E V A N T I N F O R M A T I O N - I n d e p e n d e n t A u d i t o r s " here in . 
(3) S e e " O T H E R R E L E V A N T I N F O R M A T I O N - I n d e p e n d e n t A u d i t o r s " here in . 

[The remainder of this page is intentionally left blank.] 
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Water a n d Wastewater System Only 

T h e se l ec ted financial i n f o r m a t i o n b e l o w p r e s e n t s s e l e c t e d historical i n f o r m a t i o n related to the W a t e r and W a s t e w a t e r 
S y s t e m o f t h e City. T h e f inancial i n f o r m a t i o n for t h e fiscal years e n d e d S e p t e m b e r 3 0 , 2 0 0 9 t h r o u g h 2 0 1 2 is der ived 
f r o m t h e City's aud i t ed f inancial s t a t e m e n t s . T h i s i n f o r m a t i o n s h o u l d b e read in c o n j u n c t i o n w i t h the audited financial 
s ta t ement s i n c l u d e d in A P P E N D I X B - " A U D I T E D F I N A N C I A L S T A T E M E N T S " . 

Operat ing Summary 

(000's ) 
Fiscal Y e a r E n d e d S e p t e m b e r 3 0 (4) 

1 2 M o n t h s 
E n d e d 

3 - 3 1 - 1 3 f3) 2Q12 2011 2 0 1 0 2 0 0 9 
G r o s s R e v e n u e s $ 4 5 2 , 3 8 7 $ 4 4 3 , 0 2 0 $ 4 4 8 , 3 1 9 $ 3 6 0 , 9 3 6 $ 3 9 3 , 7 7 1 
M a i n t e n a n c e a n d O p e r a t i n g E x p e n d i t u r e s 1 9 4 . 0 3 1 1 7 8 . 8 9 1 163 .531 1 5 9 . 4 0 1 1 7 2 . 4 3 8 
N e t R e v e n u e s 1 2 5 8 . 3 5 6 $ 2 6 4 , 1 2 9 1 2 8 4 7 8 8 $?.01,53S $221 3 3 3 
Principal and Interes t o n Pr ior First L i e n / P r i o r 

S u b o r d i n a t e L i e n O b l i g a t i o n s (1) $ 3 0 . 5 0 3 S 4 4 . 3 8 6 $ 4 6 . 0 1 6 $ 4 6 . 1 6 0 $ 3 3 . 2 1 5 
N e t R e v e n u e s Ava i lab le for W a t e r a n d W a s t e w a t e r 

S y s t e m Separate Lien O b l i g a t i o n s $ 2 2 7 , 8 5 3 . $21 9 . 7 4 3 $ 2 3 8 , 7 7 2 $ 1 5 5 , 3 7 5 $ 1 8 8 , 1 1 8 

Principal and Interest o n W a t e r and W a s t e w a t e r 
S y s t e m Separate L i e n O b l i g a t i o n s $ 1 4 8 , 7 9 8 $ 1 3 3 , 7 8 1 $ 1 0 9 , 8 5 4 $ 1 1 0 , 2 2 7 $ 1 1 4 , 6 2 5 

D e b t Service C o v e r a g e (Separate L i e n O b l i g a t i o n s ) (2) 1 .53x 1.64x 2 . 1 7 x 1 .41x 1 .64x 

(1) R e p r e s e n t s on ly t h e p o r t i o n of" Pr ior First L i e n O b l i g a t i o n s and Prior S u b o r d i n a t e Lien O b l i g a t i o n s al located to the 
W a t e r a n d W a s t e w a t e r S y s t e m . 

(2) T h e B o n d s , the Prev ious ly I s s u e d Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s , and any addit ional Parity 
W a t e r / W a s t e w a t e r O b l i g a t i o n s i s s u e d in the future u n d e r the Master O r d i n a n c e are (a) "Separate L i e n O b l i g a t i o n s " 
u n d e r the Prior L i e n O r d i n a n c e (as de f ined here in ) and (b) equally and ratably secured , toge ther w i t h the Pr ior 
S u b o r d i n a t e L i e n O b l i g a t i o n s , by t h e N e t R e v e n u e s o f t h e City's W a t e r and W a s t e w a t e r Sys tem. 

(3) U n a u d i t e d . S e e " O T H E R R E L E V A N T I N F O R M A T I O N - I n d e p e n d e n t A u d i t o r s " here in . 
(4) S e e " O T H E R R E L E V A N T I N F O R M A T I O N - I n d e p e n d e n t A u d i t o r s " here in . 

[The remainder of this page is intentionally left blank.] 
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I N T R O D U C T I O N 
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a d o p t e d by the City C o u n c i l o n J u n e 2 0 , 2 0 1 3 ( the " T w e n t y - S e c o n d S u p p l e m e n t " ) . T h e Master O r d i n a n c e and the 
T w e n t y - S e c o n d S u p p l e m e n t are s o m e t i m e s here in referred t o col lect ive ly as the " B o n d Ord inance" . Capitalized terms 
not otherwise defined herein have the m e a n i n g s as s igned in the B o n d Ordinance , or the Prior Lien Ordinance 
(hereinafter def ined) , as applicable ( see A P P E N D I C E S C and D) . A s n o t e d under " P L A N O F F I N A N C I N G " 
b e l o w , the City is n o t permi t t ed to i s sue any addit ional Prior First L i e n Obl iga t ions or Prior S u b o r d i n a t e L i e n 
O b l i g a t i o n s , but m u s t c o m p l y w i t h the c o v e n a n t s c o n t a i n e d in the b o n d ord inances author iz ing the i s suance o f s u c h 
ob l igat ions (col lect ively , the "Prior L i e n O r d i n a n c e " ) w h i l e s u c h ob l iga t ions are outs tanding . A c o p y o f the Master 
O r d i n a n c e is a t tached h e r e t o as A P P E N D I X C , and a s u m m a r y o f certain p r o v i s i o n s o f the Pr ior L i e n O r d i n a n c e is 
attached h e r e t o as A P P E N D I X D . Al l d e s c r i p t i o n s o f d o c u m e n t s c o n t a i n e d here in are on ly s u m m a r i e s and are qualified 
in their entirety by reference to each s u c h d o c u m e n t . 

T h e B o n d s represent the t w e n t y - s e c o n d e n c u m b r a n c e to b e i ssued or incurred as Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s 
under the Master O r d i n a n c e . T h e City has i s sued , and there currently remain outs tanding , certain Pr ior First Lien 
O b l i g a t i o n s , Pr ior Subord inate L i e n O b l i g a t i o n s and C o m m e r c i a l Paper O b l i g a t i o n s secured by a joint and several 
p l edge o f the net r e v e n u e s o f the City's W a t e r and W a s t e w a t e r S y s t e m and Electr ic Util ity S y s t e m . Pursuant to the 
Master O r d i n a n c e , n o addit ional Pr ior First L i e n O b l i g a t i o n s and Prior S u b o r d i n a t e L i e n O b l i g a t i o n s m a y b e i s sued . 
C o m m e r c i a l P a p e r O b l i g a t i o n s h a v i n g a c o m b i n e d p l e d g e o f W a t e r and W a s t e w a t e r S y s t e m and Electr ic Uti l i ty S y s t e m 
ne t r e v e n u e s m a y c o n t i n u e to b e i s sued o n a s u b o r d i n a t e l ien bas is t o the Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s . A s o f 
May 3 1 , 2 0 1 3 , there w a s $ 3 1 , 0 5 1 , 4 6 9 in aggregate principal a m o u n t o f Prior First L i e n O b l i g a t i o n s o u t s t a n d i n g , w i t h the 
final maturity o f the o u t s t a n d i n g Prior First L i e n O b l i g a t i o n s occurr ing o n M a y 15 , 2 0 1 9 . A s o f May 3 1 , 2 0 1 3 , there w a s 
$ 1 6 3 , 3 8 0 , 9 2 5 in aggregate principal a m o u n t o f Pr ior S u b o r d i n a t e Lien Obl iga t ions outs tanding , w i t h the final maturity o f 
the o u t s t a n d i n g Prior S u b o r d i n a t e Lien O b l i g a t i o n s occurr ing o n M a y 15 , 2 0 2 8 . S e e " O B L I G A T I O N S P A Y A B L E 
F R O M S Y S T E M S R E V E N U E S " herein . In the Prior Lien O r d i n a n c e (as def ined herein) , the City a lso reserved the 
right to i s sue , and the City d id i s sue , o b l i g a t i o n s referred to therein as Previous ly I s sued Separate Lien O b l i g a t i o n s , 
w h i c h w e r e secured by a l ien o n and p l e d g e o f N e t R e v e n u e s o f the W a t e r and Wastewater S y s t e m o n a parity w i t h t h e 
Parity W a t e r / W a s t e w a t e r Obl iga t ions . S u c h Prev ious ly I s s u e d Separate L i e n O b l i g a t i o n s are n o longer out s tanding . S e e 
" S E C U R I T Y F O R T H E B O N D S - P l e d g e s o f N e t R e v e n u e s " here in . 

A t s u c h t i m e as the Prior First L i e n O b l i g a t i o n s and the Prior Subord inate L i e n O b l i g a t i o n s h a v e b e e n fully paid o r 
discharged in a m a n n e r that s u c h ob l iga t ions are n o l o n g e r d e e m e d t o b e o u t s t a n d i n g u n d e r the terms o f their respect ive 
ord inances and by law, all r e v e n u e ob l iga t ions secured by a p l e d g e o f N e t R e v e n u e s o f the W a t e r and W a s t e w a t e r S y s t e m 
e i ther shall b e Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s o r ob l iga t ions subord inate to the Parity W a t e r / W a s t e w a t e r 
Obl iga t ions ( s u c h as the C o m m e r c i a l Paper O b l i g a t i o n s ) , and shall b e payable on ly f r o m and secured on ly by a l ien o n a 
p l edge o f t h e N e t R e v e n u e s o f d i e W a t e r and W a s t e w a t e r S y s t e m and the revenues d e p o s i t e d t o the credi t o f the 
a c c o u n t s and funds mainta ined in the o r d i n a n c e s p r o v i d i n g for their i s suance . T h e M a s t e r O r d i n a n c e g o v e r n s t h e 
i ssuance o f Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s and c o n t a i n s c o v e n a n t s and security p r o v i s i o n s related thereto . T h e 
City m u s t c o m p l y w i t h the c o v e n a n t s and security p r o v i s i o n s relating to t h e Pr ior First L i e n O b l i g a t i o n s and the Prior 
Subord inate L i e n O b l i g a t i o n s w h i l e any s u c h o b l i g a t i o n s remain outs tanding . See " S E C U R I T Y F O R T H E B O N D S -
Credit A g r e e m e n t s " for a d i s c u s s i o n o f the treatment o f the City's ob l igat ions u n d e r interest rate s w a p a g r e e m e n t s as 
Parity W a t e r / W a s t e w a t e r Obl iga t ions . 
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T h e City h a s a l so i s s u e d r e v e n u e ob l iga t ions s ecured solely by t h e ne t r e v e n u e s o f the Electr ic Uti l i ty S y s t e m pursuant to a 
m a s t e r o r d i n a n c e , the t e r m s and p r o v i s i o n s o f w h i c h differ substantial ly f r o m t h o s e o f the Master O r d i n a n c e . 

P L A N O F F I N A N C I N G 

Refunding 

T h e B o n d s are i s s u e d in part to refund $ 1 7 5 , 0 0 0 , 0 0 0 in aggregate principal a m o u n t o f the City's o u t s t a n d i n g C o m m e r c i a l 
Paper O b l i g a t i o n s i s s u e d for the W a t e r and W a s t e w a t e r S y s t e m (the " R e f u n d e d N o t e s " ) , thereby res tor ing t h e City's 
available capacity u n d e r its c o m m e r c i a l paper n o t e program. P r o c e e d s f r o m the B o n d s in an a m o u n t equal t o the 
principal a m o u n t o f the R e f u n d e d N o t e s will b e d e p o s i t e d w i t h U.S . B a n k N a t i o n a l A s s o c i a t i o n , N e w Y o r k , N e w Y o r k , 
the i s su ing and p a y i n g agent for the R e f u n d e d N o t e s . A n y interest due u p o n t h e maturi ty o f the R e f u n d e d N o t e s is 
e x p e c t e d t o b e paid f r o m available W a t e r and W a s t e w a t e r S y s t e m R e v e n u e s . Addi t iona l ly , the B o n d s are i s s u e d in part t o 
re fund $ 1 1 8 , 6 4 5 , 0 0 0 in aggregate principal a m o u n t o f the City's currendy o u t s t a n d i n g Parity W a t e r / W a s t e w a t e r 
O b l i g a t i o n s descr ibed in A P P E N D I X F at tached here to . T h e remain ing p r o c e e d s o f the B o n d s will b e u s e d to pay t h e 
c o s t s o f i s suance thereof . 

T h e Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s to b e re funded w i t h p r o c e e d s o f the B o n d s are referred to as the " R e f u n d e d 
B o n d s " . T h e p u r p o s e o f re fund ing the R e f u n d e d B o n d s is to e f fec t d e b t service sav ings . S e e " S O U R C E S A N D U S E S 
O F F U N D S " . 

T h e R e f u n d e d B o n d s , and interest d u e t h e r e o n , are to b e paid o n t h e s c h e d u l e d interes t p a y m e n t dates and the matur i ty 
or r e d e m p t i o n dates o f s u c h R e f u n d e d B o n d s f r o m funds to b e d e p o s i t e d pursuant t o that certain E s c r o w A g r e e m e n t 
( the " E s c r o w A g r e e m e n t " ) b e t w e e n the City and T h e Bank o f N e w York M e l l o n Trus t C o m p a n y , N a t i o n a l A s s o c i a t i o n , 
Da l la s , T e x a s ( the " E s c r o w A g e n t " ) . T h e T w e n t y - S e c o n d S u p p l e m e n t p r o v i d e s that the p r o c e e d s o f the sale o f the 
B o n d s , t o g e t h e r w i t h funds contr ibuted by the City, will b e d e p o s i t e d w i t h the E s c r o w A g e n t in an a m o u n t n e c e s s a r y to 
a c c o m p l i s h the d i scharge and final p a y m e n t o f the R e f u n d e d B o n d s . Such funds wil l b e he ld by the E s c r o w A g e n t in a 
special e s c r o w a c c o u n t (the " E s c r o w F u n d " ) , and a por t ion o f said funds wil l r emain u n i n v e s t e d w h i l e a p o r t i o n o f said 
funds wil l b e u s e d to purchase direct ob l igat ions o f the U n i t e d States o f A m e r i c a ( the " E s c r o w e d Securit ies") to b e h e l d 
in the E s c r o w F u n d . U n d e r the E s c r o w A g r e e m e n t , the E s c r o w F u n d is irrevocably p l e d g e d to the p a y m e n t o f the 
principal o f a n d interest o n the R e f u n d e d B o n d s . 

T h e Arbi trage G r o u p , Inc . , a nationally r e c o g n i z e d a c c o u n t i n g firm, will verify at the t ime o f deliver)' o f the B o n d s t o the 
U n d e r w r i t e r s the mathemat i ca l accuracy o f the s chedu le s that d e m o n s t r a t e that the E s c r o w e d S e c u n t i e s will m a t u r e and 
pay interest in s u c h a m o u n t s w h i c h , t oge ther w i t h u n i n v e s t e d funds , i f any, in the E s c r o w F u n d , wi l l b e suff ic ient to pay , 
w h e n d u e , the principal o f and interest o n the R e f u n d e d B o n d s . S u c h matur ing principal o f and interest o n the 
E s c r o w e d Securit ies , and o ther u n i n v e s t e d funds in the E s c r o w F u n d will n o t b e available t o pay the B o n d s . 

B y the d e p o s i t o f the E s c r o w e d Securi t ies and cash w i t h the E s c r o w A g e n t pursuant to the E s c r o w A g r e e m e n t , the City 
will h a v e e f f ec t ed the de feasance o f the R e f u n d e d B o n d s pursuant to the terms o f C h a p t e r 1 2 0 7 , G o v e r n m e n t C o d e , as 
a m e n d e d , and the o r d i n a n c e s author iz ing the i s suance o f the R e f u n d e d B o n d s . A s a result o f s u c h d e f e a s a n c e , the 
R e f u n d e d B o n d s wil l n o l o n g e r b e payable f r o m o r secured by the N e t R e v e n u e s o f the W a t e r a n d W a s t e w a t e r S y s t e m 
but will b e payable so le ly f r o m the principal o f and interest o n t h e E s c r o w e d Securit ies and c a s h h e l d for s u c h p u r p o s e 
by the E s c r o w A g e n t , a n d that the R e f u n d e d B o n d s will b e d e f e a s e d and t h u s will n o t b e inc luded in or c o n s i d e r e d to b e 
an o b l i g a t i o n o f the City for the p u r p o s e o f a l imitat ion o n the i s suance o f r e v e n u e b o n d s or for any o t h e r p u r p o s e . 

T h e City has c o v e n a n t e d in the E s c r o w A g r e e m e n t t o m a k e t imely d e p o s i t s t o the E s c r o w F u n d f r o m lawful ly available 
funds o f any addit ional a m o u n t s required to pay t h e principal o f and interest o n the R e f u n d e d B o n d s , if, for any reason , 
the c a s h b a l a n c e s o n d e p o s i t or s c h e d u l e d to b e o n d e p o s i t in the E s c r o w F u n d are insuff ic ient t o m a k e s u c h p a y m e n t . 

Authorized but U n i s s u e d Parity Water /Wastewater Obl igat ions 

T h e T w e n t y - S e c o n d S u p p l e m e n t authori2ed t h e i s suance o f up to $ 5 0 0 , 0 0 0 , 0 0 0 in b o n d s for t h e p u r p o s e o f re fund ing 
C o m m e r c i a l Paper O b l i g a t i o n s a n d Prev ious ly I s sued W a t e r / W a s t e w a t e r O b l i g a t i o n s ( inc luding the R e f u n d e d B o n d s ) . 
U p o n the del ivery o f t h e B o n d s , the City retains the authority t o i s sue u p to $ 2 1 7 , 5 4 0 , 0 0 0 in Parity W a t e r / W a s t e w a t e r 
O b l i g a t i o n s u n d e r the t e r m s o f the T w e n t y - S e c o n d S u p p l e m e n t for s u c h p u r p o s e s . In addi t ion , concurrent ly w i t h t h e 
a d o p t i o n o f t h e T w e n t y - S e c o n d S u p p l e m e n t , the City Counc i l a d o p t e d an o r d i n a n c e audior iz ing the i s s u a n c e o f up to 
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$ 2 0 0 , 0 0 0 , 0 0 0 i n Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s , the interest o n w h i c h w o u l d b e i n c l u d e d in g r o s s i n c o m e for 
federal i n c o m e tax p u r p o s e s , for the p u r p o s e o f re fund ing P r e v i o u s l y I s s u e d W a t e r / W a s t e w a t e r O b l i g a t i o n s o t h e r than 
the R e f u n d e d B o n d s . T h e authority t o e x e c u t e a b o n d p u r c h a s e a g r e e m e n t o r b o n d purchase a g r e e m e n t s to e f fec t a sale 
o f any o r all o f t h e a u t h o r i z e d but u n i s s u e d Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s descr ibed in this paragraph expires 
D e c e m b e r 3 1 , 2 0 1 3 . 

SOURCES A N D USES OF FUNDS 

T h e s o u r c e s a n d u s e s o f f u n d s for t h e B o n d s , t o g e t h e r w i t h f u n d s contr ibuted by the City, are as fo l lows . 

S o u r c e s 
Par A m o u n t $ 2 8 2 , 4 6 0 , 0 0 0 . 0 0 
N e t P r e m i u m 2 0 , 4 4 6 , 6 4 4 . 7 0 
T r a n s f e r f r o m D e b t Service F u n d 1 .153 .493 .06 

T o t a l $ 3 0 4 , 0 6 0 , 1 3 7 . 7 6 

U s e s : 
D e p o s i t w i t h P a y i n g A g e n t for R e f u n d e d N o t e s $ 1 7 5 , 0 0 0 , 0 0 0 . 0 0 
D e p o s i t t o E s c r o w F u n d for R e f u n d e d B o n d s 1 2 6 , 9 4 4 , 5 8 5 . 0 5 
C o s t o f I s s u a n c e 8 7 9 , 8 6 9 . 5 0 
Underwr i t er s ' D i s c o u n t 1 ,235 ,683 .21 

T o t a l $ 3 0 4 , 0 6 0 , 1 3 7 . 7 6 

[The remainder of this page is intentionally left blank.] 
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OBLIGATIONS PAYABLE FROM SYSTEMS REVENUES 
(As o f J u k / 9 , 2 0 1 3 ) 

C o m b i n e d I Itility S y s t e m s O b l i g a t i o n s 
Prior First Lien O b l i g a t i o n s $ 3 1 , 0 5 1 , 4 6 9 
Pr ior S u b o r d i n a t e L i e n O b l i g a t i o n s 1 6 3 . 3 8 0 . 9 2 5 

S u b - T o t a l $ 1 9 4 , 4 3 2 , 3 9 4 

Parity Electr ic Util ity O b l i g a t i o n s $ 1 , 1 7 6 , 3 9 0 , 0 0 0 

W a t e r and W a s t e w a t e r S y s t e m Separate L i e n O b l i g a t i o n s 

Parity W a t e r and W a s t e w a t e r O b l i g a t i o n s (a) $ 2 , 2 2 1 , 4 8 0 , 0 0 0 

C o m m e r c i a l P a p e r (b) $ 9 2 , 3 1 3 , 0 0 0 

G e n e r a l Obl iga t ion B o n d s (c) $ 1 4 , 8 7 4 , 3 3 8 

A s s u m e d B o n d s and O b l i g a t i o n s 
A s s u m e d Dis tr ic t B o n d s (d) 

T O T A L 

S e e " S E C U R I T Y F O R T H E B O N D S " . 
(a) E x c l u d e s t h e R e f u n d e d B o n d s , inc ludes the B o n d s . 
(b) T h e City has a T a x - E x e m p t C o m m e r c i a l P a p e r Program in place for the c o m b i n e d utility s y s t e m s in an a m o u n t n o t 

to e x c e e d $ 3 5 0 , 0 0 0 , 0 0 0 and a T a x a b l e C o m m e r c i a l Paper P r o g r a m for the c o m b i n e d utility s y s t e m s in an a m o u n t 
n o t t o e x c e e d $ 5 0 , 0 0 0 , 0 0 0 . T h e ob l igat ions i s sued pursuant to e a c h s u c h p r o g r a m are referred to herein co l lec t ive ly 
as the " C o m m e r c i a l Paper Obl iga t ions ." T h e o u t s t a n d i n g a m o u n t s h o w n a b o v e e x c l u d e s the R e f u n d e d N o t e s . T h e 
C o m m e r c i a l P a p e r O b l i g a t i o n s and the r e i m b u r s e m e n t ob l iga t ions t o t h e respect ive b a n k s p r o v i d i n g the direct pay 
letter o f credit s u p p o r t i n g the C o m m e r c i a l Paper O b l i g a t i o n s are payable f r o m the N e t R e v e n u e s o f b o t h the 
Electr ic Uti l i ty S y s t e m and the W a t e r and W a s t e w a t e r S y s t e m after p r o v i d i n g for the p a y m e n t o f the Prior First Lien 
O b l i g a t i o n s , the Prior Subord inate L i e n O b l i g a t i o n s and Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s . T h e City's current 
Financial P o l i c y p r o v i d e s that C o m m e r c i a l P a p e r O b l i g a t i o n p r o c e e d s c a n on ly b e ut i l ized (i) for v o t e r author ized 
projects (a l though s u c h v o t e r author izat ion is n o t required by State law), o r (ii) to f inance rout ine capital 
i m p r o v e m e n t s required for normal b u s i n e s s o p e r a t i o n o r i m p r o v e m e n t s to c o m p l y w i t h local , state and federal 
m a n d a t e s w i t h o u t prior v o t e r authorizat ion . T h e Electr ic Uti l i ty S y s t e m m a y utilize c o m m e r c i a l p a p e r for all 
i m p r o v e m e n t s , e x c l u d i n g major nuc lear and coal n e e d s . 

(c) Contractual ob l igat ions and Publ ic I m p r o v e m e n t R e f u n d i n g B o n d s that are s ecured by and payable f r o m City ad 
v a l o r e m taxes , but are currendy b e i n g paid f r o m surplus N e t R e v e n u e s o f the Electr ic Uti l i ty S y s t e m a n d W a t e r and 
W a s t e w a t e r S y s t e m . 

(d) S u c h b o n d s are secured by and payable f r o m City ad v a l o r e m taxes , b u t are currendy b e i n g paid f r o m surplus N e t 
R e v e n u e s o f the Water and W a s t e w a t e r S y s t e m . 

[The remainder of ibis page is intentionally left blank.] 
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DEBT SERVICE REQUIREMENTS (a) 

Fiscal 
Year 

Ending 
09/30 

Outstanding 
Prior lien 

Bonds 

Outstanding 
Subordinate 
lien Bund 

Total Prior & 
Subordinate 
Lien Bond 

Requirements 

The I 

Prindpal 

Jcmds 

Interest 

nicaric Utility 
System 

Obligations 

Austin WaterUiility 
Separate Lien 
Obligation 
Bonds (h) 

Assumed 
MUD 

Obligations (c) 

Total Separate Lien 
and Combined 
Utility Systems 
Requirements 

2013 S S S S S S S 1,329,480 S 358,691 S 1,688,171 
2014 504,700 15,587,313 16,092,013 - 10,839,421 135,588,643 184,292,099 717,086 347,529,261 
2015 6,045,000 27,480,075 33,525,075 - 13,455,833 96,175,718 173,518,728 714,462 317,389,815 
2016 6,045,000 28,236,025 34,281,025 5,925,000 13,337,333 102,200,097 161,176,767 727,005 317,647,227 
2017 42,150,000 18,561,750 60,711,750 6,435,000 13,090,133 95,343,081 160,001,805 645,526 336,227,293 
2018 62,050,000 18,796,325 80,846,325 6,975,000 12,787,058 78,874,643 129,490,549 648,483 309,622,057 
2019 31,735,000 18,905,150 50,640,150 490,000 12,605,333 79,956,461 134,546,254 659,459 278,897,656 
2020 21,503,738 21,503,738 500,000 12,590,483 80,064,769 147,996,441 661,645 263,317,075 
2021 15,376,663 15,376,663 11,545,000 12,294,358 78.142,777 144,428,334 669,724 262,456,855 
2022 21,377,563 21,377,563 12,125,000 11,702,608 78,077,817 140,697,522 663,681 264,644,190 
2023 20,363,538 20,363,538 12,740,000 11,080,983 73,701,534 136,568,202 666,568 255,120,824 
2024 20,079,763 20,079,763 13,380,000 10,427,983 74,336,637 142,660,704 664,896 261,549,981 
2025 16,248,175 16,248,175 14,060,000 9,741,983 74,438,274 137,557,126 668,673 252,714,230 
2020 413,313 413,313 14,665,000 9,119,180 77,082,556 130,259,092 604,005 232,143,145 
2027 413,313 413,313 15,215,000 8,554,989 88,246,764 128,611,242 241,041,308 
2028 10,138,313 10,138,313 15,815,000 7,945,800 88,065,558 119,266,634 241,231,305 
2029 16,535,000 7,216,125 75,209,036 118,774,499 217,734,660 
2030 17,370,000 6,368,500 61,872,904 110,640,280 196,251,684 
2031 6,000,000 5,784,250 61,829,877 82,309,612 155,923,739 
2032 6,310,000 5,476,500 52,279,483 67,955,946 132,021,929 
2033 6,635,000 5,152,875 52,042,647 67,948,970 131,779,492 
2034 6,975,000 4,812,625 47,907,505 67,878,813 127,573,943 
2035 7,330,000 4,455,000 47,718,049 67,730,856 127,233,904 
2036 7,705,000 4,079,125 47,507,950 67,980,790 127,272,865 
2037 8,100,000 3,684,000 38,030,248 67,798,597 117,612,845 
2038 8,520,000 3,268,500 37,877,495 58,780.017 108,446,012 
2039 8,955,000 2,831,625 37,716,506 49,797,934 99,301,065 
2040 9,415,000 2,372,375 24,990,001 49,536,329 86,313,705 
2041 9,895,000 1,889,625 24,838,785 36,070,927 72,694,337 
2042 10,405,000 1,382,125 24,381,875 36,169,000 
2043 10,940,000 848,500 11,685,000 23,473,500 
2044 11,500,000 287,500 11,787,500 

(a) As of the date of the Official Statement. 
(b) Excludes the Refunded Bonds. 
(c) Assumed MUD obligations are secured by and payable from City ad valorem taxes, but are currently being paid from surplus Net Revenues of the Water and Wastewater System. 



S E C U R I T Y F O R T H E B O N D S 

P l e d g e s o f N e t R e v e n u e s 

Prior First Lien Obligations I Prior Subordinate Uen Obligations . . . T h e N e t R e v e n u e s o f b o t h t h e City's E lec tr i c Uti l i ty S y s t e m 
and W a t e r and W a s t e w a t e r S y s t e m h a v e b e e n p l e d g e d , jointly and severally, (i) o n a first l ien bas is to the p a y m e n t and 
security o f t h e Pr ior First Lien O b l i g a t i o n s and (ii) o n a s e c o n d Uen bas is t o the p a y m e n t and security o f d i e Prior 
S u b o r d i n a t e Lien O b l i g a t i o n s . T h e o u t s t a n d i n g Pr ior First L i e n O b l i g a t i o n s h a v e maturit ies w h i c h e x t e n d t h r o u g h May 
1 5 , 2 0 1 9 . T h e o u t s t a n d i n g Pr ior S u b o r d i n a t e L i e n O b l i g a t i o n s h a v e maturit ies w h i c h e x t e n d t h r o u g h M a y 1 5 , 2 0 2 8 . In 
the o r d i n a n c e s author iz ing the i s s u a n c e o f the Pr ior First L i e n O b l i g a t i o n s and the Prior S u b o r d i n a t e L i e n O b l i g a t i o n s 
( the "Prior L i e n O r d i n a n c e " ) , the City retained t h e right t o i s s u e "Separate L i e n O b l i g a t i o n s , " w h i c h are de f ined in the 
Pr ior L i e n O r d i n a n c e as o b l i g a t i o n s payable solely f r o m the ne t r e v e n u e s o f e i ther the Electr ic Util ity S y s t e m o r the 
W a t e r a n d W a s t e w a t e r S y s t e m , but n o t b o t h , a n d s u c h p a y m e n t s for their ret irement by t h e terms o f t h e ord inance 
author iz ing their i s s u a n c e are s ecured so le ly by a h e n o n and p l e d g e o f t h e n e t r e v e n u e s o f the Electr ic Uti l i ty S y s t e m o r 
the net r e v e n u e s o f the W a t e r a n d W a s t e w a t e r S y s t e m , b u t n o t b o t h , o f equal d igni ty wi th the l ien o n and p l e d g e o f said 
net r e v e n u e s secur ing the p a y m e n t o f t h e Pr ior S u b o r d i n a t e L i e n Obl iga t ions . 

Parity Water/Wastewater Obligations . . . T h e B o n d s are "Separate L i e n O b l i g a t i o n s " u n d e r the terms o f the Prior L i e n 
O r d i n a n c e , and represent t h e t w e n t y - s e c o n d e n c u m b r a n c e i s sued o r incurred as Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s 
for d ie bene f i t o f the City's W a t e r and W a s t e w a t e r S y s t e m . T h e e n c u m b r a n c e s treated as Parity W a t e r / W a s t e w a t e r 
O b l i g a t i o n s i n c l u d e the ob l iga t ions incurred by the City u n d e r credit a g r e e m e n t s e x e c u t e d in s u p p o r t o f b o n d s i s sued as 
Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s . S e e " S E C U R I T Y F O R T H E B O N D S - C r e d i t A g r e e m e n t s " b e l o w . T h e Master 
O r d i n a n c e and the T w e n t y - S e c o n d S u p p l e m e n t p l e d g e the N e t R e v e n u e s o f t h e W a t e r and W a s t e w a t e r S y s t e m to the 
p a y m e n t o f the "Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s " ( w h i c h cons i s t o f the Prev ious ly I s s u e d Parity 
W a t e r / W a s t e w a t e r O b l i g a t i o n s , t h e B o n d s , a n d addi t ional parity ob l iga t ions i s s u e d and t o b e i s s u e d u n d e r the Master 
O r d i n a n c e ) . T h e Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s , t oge ther w i t h the Pr ior Subord inate L i e n O b l i g a t i o n s , are 
equally and ratably s ecured by a parity lien o n a n d p l e d g e o f the N e t R e v e n u e s o f the W a t e r and W a s t e w a t e r S y s t e m , 
subject to the prior c laim o n a n d l ien o n the N e t R e v e n u e s o f the W a t e r and W a s t e w a t e r S y s t e m to the p a y m e n t and 
security o f t h e O u t s t a n d i n g Pr ior First L i e n O b l i g a t i o n s , inc luding the f u n d i n g and m a i n t e n a n c e o f the special funds 
es tabl i shed and m a i n t a i n e d for the p a y m e n t and security o f s u c h Prior First L i e n O b l i g a t i o n s . 

Addi t iona l ly , the B o n d s and Prev ious ly I s s u e d Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s are, and future Parity 
W a t e r / W a s t e w a t e r O b l i g a t i o n s m a y b e , equal ly and ratably s ecured by a parity h e n o n the funds , i f any, d e p o s i t e d to the 
credit o f t h e D e b t Serv ice F u n d and any spec ia l fun d o r funds created and m a i n t a i n e d for the p a y m e n t and security o f 
the Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s pursuant to a S u p p l e m e n t a l O r d i n a n c e (exc luding any funds o n d e p o s i t in the 
B A B S u b s i d y S u b a c c o u n t , w h i c h w a s e s tab l i shed for the e x c l u s i v e benef i t o f t h e o w n e r s o f the City's W a t e r and 
W a s t e w a t e r S y s t e m R e v e n u e R e f u n d i n g B o n d s , T a x a b l e S e n e s 201 OB (Direc t Subs idy — Bui ld A m e r i c a B o n d s ) ( t h e 
"Taxable Series 2 0 1 0 B B o n d s " ) i s s u e d as Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s ) , and funds o n d e p o s i t in any 
c o n s t r u c t i o n fund m a i n t a i n e d a n d es tab l i shed w i t h the p r o c e e d s o f the sale o f Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s 
p e n d i n g e x p e n d i t u r e in a c c o r d a n c e w i t h the terms o f the Master O r d i n a n c e and any S u p p l e m e n t a l O r d i n a n c e . 

Previously Issued Separate Uen Obligations . . . I n the Pr ior L i e n O r d i n a n c e , t h e City reserved the right to i s sue , and t h e City 
d id i s sue , o b l i g a t i o n s referred to therein as P r e v i o u s l y I s sued Separate L i e n O b l i g a t i o n s , w h i c h w e r e secured b y a h e n o n 
and p l e d g e o f the N e t R e v e n u e s o f the W a t e r and W a s t e w a t e r S y s t e m o n a parity w i t h the Parity W a t e r / W a s t e w a t e r 
O b l i g a t i o n s . S u c h Prev ious ly I s s u e d Separate L i e n O b l i g a t i o n s are n o l onger ou t s tand ing . Pursuant to the terms o f the 
M a s t e r O r d i n a n c e , any addit ional o b l i g a t i o n s payable f r o m and secured b y a h e n o n the N e t R e v e n u e s o f the W a t e r and 
W a s t e w a t e r S y s t e m m u s t satisfy the c o v e n a n t s w i t h respect there to in the Master O r d i n a n c e . S e e " S E C U R I T Y F O R 
T H E B O N D S - Separate L i e n O b l i g a t i o n s " here in . 

Federal Subsidy on Build America Bonds . . . A series o f automat i c federal def ic i t reduct ion s p e n d i n g cuts k n o w n as 
"seques tra t ion" t o o k e f fec t o n M a r c h 1, 2 0 1 3 . Seques tra t ion affects certain federally funded p r o g r a m s , i n c l u d i n g the 
federal subs idy p a y m e n t s payable t o i s suers w i t h r e s p e c t to their o u t s t a n d i n g "build A m e r i c a b o n d s " for the federal fiscal 
year 2 0 1 3 that c o m m e n c e d o n O c t o b e r 1 , 2 0 1 2 and e n d s o n S e p t e m b e r 3 0 , 2 0 1 3 . T h e T a x a b l e Series 2 0 1 0 B B o n d s are 
t h e o n l y o b l i g a t i o n s o f the City s e c u r e d by the N e t R e v e n u e s o f the W a t e r a n d W a s t e w a t e r Sys tem that are payable in 
part f r o m the federal subs idy p a y m e n t s to b e r e c e i v e d pursuant to the "build A m e r i c a b o n d s " program. T h e City 
currently is n o t aware o f any fund ing i m p a c t s f r o m seques trat ion o n the City's W a t e r and Wastewater S y s t e m o t h e r than 
the reduc t ion in the federal subs idy p a y m e n t rece ived by the City for the interest d u e o n the Taxab le Series 2 0 1 0 B B o n d s 
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o n M a y 1 5 , 2 0 1 3 . S u c h subs idy p a y m e n t w a s r e d u c e d by approx imate ly 8.7%. 

Rate Covenant Required By Prior Lien Ordinance 

In the Prior L i e n O r d i n a n c e , t h e City has agreed to establ ish rates and charges for the facilities and services o f the 
Electr ic Uti l i ty S y s t e m and t h e W a t e r and W a s t e w a t e r S y s t e m t o p r o v i d e G r o s s R e v e n u e s in e a c h Fiscal Y e a r suff ic ient 
(i) to pay the M a i n t e n a n c e and O p e r a t i n g E x p e n s e s , (it) to f und the reserves required for Prior First L i e n O b l i g a t i o n s , 
Prior S u b o r d i n a t e L i e n O b h g a t i o n s , Separate L i e n O b l i g a t i o n s (as de f ined in the Prior L i e n O r d i n a n c e ) and o t h e r 
ob l iga t ions o r e v i d e n c e s o f i n d e b t e d n e s s payable o n l y f r o m and secured solely by a l ien o n and p l edge o f the c o m b i n e d 
N e t R e v e n u e s o f t h e Electr ic Uti l i ty S y s t e m and the W a t e r and W a s t e w a t e r S y s t e m , and (iii) t o p r o d u c e N e t R e v e n u e s 
(after sat is fact ion o f the a m o u n t required in (ii) a b o v e ) equal to at least (a) 1.25 times the annual principal and interest 
requ irements (or o t h e r similar p a y m e n t s ) for the t h e n o u t s t a n d i n g Prior First L i e n Obl iga t ions and Separate L i e n 
O b h g a t i o n s p lus (b) 1.10 times the total annual principal and interest requirements (or o t h e r similar p a y m e n t s ) for the 
then o u t s t a n d i n g Pr ior S u b o r d i n a t e L i e n O b l i g a t i o n s and all o t h e r i n d e b t e d n e s s , e x c e p t Prior First L i e n O b l i g a t i o n s and 
Separate L i e n O b l i g a t i o n s , payable o n l y f r o m and secured so le ly by a h e n o n and p l edge o f the N e t R e v e n u e s o f e i ther 
the Electr ic Uti l i ty S y s t e m o r the W a t e r and W a s t e w a t e r S y s t e m , or b o t h . 

Rate Covenant Required by Master Ordinance 

In the Master O r d i n a n c e , t h e City h a s agreed t o fix, e s tabhsh , mainta in and co l lec t s u c h rates, charges and fees for water 
and w a s t e w a t e r services furnished by the W a t e r and W a s t e w a t e r S y s t e m and to the ex ten t legally permiss ib le , rev ise s u c h 
rates, charges and fees to p r o d u c e G r o s s R e v e n u e s in e a c h Fiscal Year sufficient: (i) to pay all current O p e r a t i n g 
E x p e n s e s , (ii) to p r o d u c e N e t R e v e n u e s , after d e d u c t i n g a m o u n t s e x p e n d e d during the Fiscal Year f r o m the W a t e r and 
W a s t e w a t e r S y s t e m ' s N e t R e v e n u e s for the p a y m e n t o f d e b t service requirements o f the Prior First L i e n O b h g a t i o n s and 
Prior S u b o r d i n a t e L i e n O b h g a t i o n s , equal to the greater o f e i ther (x) an a m o u n t to pay the actual annual d e b t service due 
and payable in s u c h Fiscal Y e a r o f the t h e n O u t s t a n d i n g Parity W a t e r / W a s t e w a t e r O b h g a t i o n s o r (y) an a m o u n t , w h e n 
added to O t h e r Avai lab le W a t e r and W a s t e w a t e r S y s t e m R e v e n u e s , that w o u l d pay 1 2 5 % o f A n n u a l D e b t Service 
R e q u i r e m e n t s d u e and payable in s u c h Fiscal Year o f the t h e n O u t s t a n d i n g Parity W a t e r / W a s t e w a t e r O b h g a t i o n s , and 
(iii) to pay after d e d u c t i n g the a m o u n t s d e t e r m i n e d in (i) and (ii) a b o v e , all o ther financial ob l iga t ions o f the Water and 
W a s t e w a t e r S y s t e m reasonably ant ic ipated to b e paid f r o m G r o s s R e v e n u e s . 

I f the N e t R e v e n u e s in any Fiscal Y e a r are less than the aggregate a m o u n t speci f ied a b o v e , the City shall p r o m p t l y u p o n 
receipt o f the annual audit for s u c h Fiscal Y e a r cause s u c h rates and charges to b e revised and adjusted to c o m p l y w i t h 
this c o v e n a n t o r o b t a i n a wri t ten report f r o m a Uti l i ty S y s t e m C o n s u l t a n t after a rev iew and study o f the o p e r a t i o n s o f 
the W a t e r and W a s t e w a t e r S y s t e m h a s b e e n m a d e c o n c l u d i n g that, in their o p i n i o n , the rates and charges t h e n in e f fec t 
for the current Fiscal Y e a r are suff ic ient o r adjus tments and rev i s ions n e e d to b e m a d e to s u c h rates and charges to 
c o m p l y w i t h s u c h rate c o v e n a n t and s u c h adjus tments and rev i s ions t o water and w a s t e w a t e r rates and charges are 
p r o m p t l y i m p l e m e n t e d and e n a c t e d in a c c o r d a n c e w i t h s u c h Uti l i ty S y s t e m Consul tant ' s report . N o t w i t h s t a n d i n g 
anything in the Master O r d i n a n c e to the contrary, t h e City shall b e d e e m e d to b e in c o m p l i a n c e w i t h s u c h rate c o v e n a n t 
in the Master O r d i n a n c e if e i ther o f the ac t ions m e n t i o n e d in the preced ing s e n t e n c e are under taken and c o m p l e t e d 
prior to the e n d o f the Fiscal Y e a r n e x t f o l l o w i n g t h e Fiscal Y e a r the def ic iency in N e t R e v e n u e s occurred . 

Reserve F u n d for Parity Water /Wastewater Obl igat ions 

T h e Master O r d i n a n c e creates and es tab l i shes the " W a t e r / W a s t e w a t e r S y s t e m R e v e n u e O b l i g a t i o n R e s e r v e F u n d " (the 
"Reserve F u n d " ) . T h e City m a y fund the R e s e r v e F u n d w i t h respect to a series o f Parity W a t e r / W a s t e w a t e r O b h g a t i o n s 
in a c c o r d a n c e w i t h the terms o f t h e Master O r d i n a n c e and t h e p r o v i s i o n s o f any Supplementa l O r d i n a n c e . T h e City, in 
a c c o r d a n c e w i t h the p r o v i s i o n s o f any S u p p l e m e n t a l O r d i n a n c e , m a y c h o o s e not to f und the R e s e r v e F u n d in 
c o n n e c t i o n w i t h t h e i s suance o f Parity W a t e r / W a s t e w a t e r O b h g a t i o n s i s sued under the terms o f s u c h S u p p l e m e n t a l 
O r d i n a n c e . Pursuant to the terms of the T w e n t y - S e c o n d Supplement , the City has determined not to fund the 
Reserve F u n d in c o n n e c t i o n wi th the i s suance of the B o n d s , and therefore, the B o n d s do not have any right to 
any m o n e y s or any other Reserve Fund Obl igat ions held in the Reserve Fund. 

E x c e p t as p r o v i d e d b e l o w w i t h re spec t to C o m m e r c i a l Paper O b h g a t i o n s and o b h g a t i o n s o f the City incurred u n d e r 
certain Credi t A g r e e m e n t s , the R e s e r v e F u n d shall b e mainta ined for the benef i t o f t h e o w n e r s o f the Parity 
W a t e r / W a s t e w a t e r O b h g a t i o n s s ecured by the R e s e r v e F u n d . T h e r e shall b e d e p o s i t e d in to t h e R e s e r v e F u n d any 
R e s e r v e F u n d O b h g a t i o n s s o des ignated b y the City. R e s e r v e F u n d O b h g a t i o n s in the R e s e r v e F u n d shall b e used for 
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the p u r p o s e o f ret ir ing the last o f t h e related Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s as they b e c o m e d u e o r pay ing 
principal o f and interest o n the appl icable Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s w h e n and to the ex ten t the a m o u n t s in 
the D e b t Serv ice F u n d are insuff ic ient for s u c h p u r p o s e . T h e a m o u n t to b e a c c u m u l a t e d and m a i n t a i n e d in the R e s e r v e 
F u n d is required t o b e an a m o u n t equal to 5 0 % o f t h e average A n n u a l D e b t Service R e q u i r e m e n t s o f t h e Parity 
W a t e r / W a s t e w a t e r O b l i g a t i o n s s ecured by the R e s e r v e F u n d (the "Required R e s e r v e A m o u n t " ) . T h e City may , at its 
o p t i o n , w i t h d r a w and transfer to the D e b t Service F u n d all surplus in the R e s e r v e F u n d o v e r t h e R e q u i r e d R e s e r v e 
A m o u n t . T h e City m a y replace o r subst i tute a Credit Facility for cash o r El ig ible I n v e s t m e n t s o n d e p o s i t in the R e s e r v e 
F u n d o r in s u b s t i t u t i o n for or rep lacement o f any ex is t ing Credit Facility. U p o n s u c h r e p l a c e m e n t o r subs t i tu t ion , the 
c a s h o r El ig ib le I n v e s t m e n t s o n d e p o s i t in the R e s e r v e F u n d , taken toge ther w i t h the face a m o u n t o f any ex is t ing Credit 
Faci l i t ies , in e x c e s s o f the Required R e s e r v e A m o u n t m a y b e w i t h d r a w n by the City, at its o p t i o n , and transferred t o t h e 
S y s t e m F u n d u n l e s s s u c h e x c e s s w a s f u n d e d w i t h the p r o c e e d s o f sale o f Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s in w h i c h 
case s u c h e x c e s s shall b e d e p o s i t e d to the credit o f the D e b t Service F u n d ; p r o v i d e d that the face a m o u n t o f any Credit 
Facil ity m a y b e r e d u c e d at t h e o p t i o n o f the City in l ieu o f s u c h transfer. I f the City is required to m a k e a w i thdrawal 
f r o m the R e s e r v e F u n d , t h e City shall p r o m p t l y not i fy t h e i s suer o f a Credit Facil ity o f the neces s i ty for a w i thdrawal 
f r o m the R e s e r v e F u n d for any s u c h p u r p o s e s , a n d shall m a k e s u c h wi thdrawal F I R S T f r o m available m o n e y s and c a s h 
result ing f r o m the sale o r l iquidat ion o f El ig ible I n v e s t m e n t s t h e n o n d e p o s i t in the R e s e r v e F u n d , and N E X T f r o m a 
d r a w i n g u n d e r any Credit Facil ity t o the ex ten t o f s u c h def ic iency. I n the e v e n t o f a d r a w o n a Credit Facil ity, t h e City 
shall re imburse the i s suer o f s u c h Credit Facility for s u c h draw, in a c c o r d a n c e w i t h the t e r m s o f any a g r e e m e n t pursuant 
to w h i c h t h e Credit Facil ity is i s sued , f r o m N e t R e v e n u e s ; h o w e v e r , s u c h r e i m b u r s e m e n t f r o m N e t R e v e n u e s shall b e 
subject t o t h e f o l l o w i n g paragraph and, d e p e n d e n t o n the terms o f the Credit Facility, m a y b e s u b o r d i n a t e and junior in 
right o f p a y m e n t t o the p a y m e n t o f principal o f and p r e m i u m , if any, and interes t o n the Parity W a t e r / W a s t e w a t e r 
O b l i g a t i o n s . 

In a c c o r d a n c e w i t h t h e p r o v i s i o n s o f the Master O r d i n a n c e and S u p p l e m e n t a l O r d i n a n c e s author iz ing the i s suance o f 
the Prev ious ly I s s u e d Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s , the Required R e s e r v e A m o u n t currently o n d e p o s i t in t h e 
R e s e r v e F u n d ( w i t h o u t g iv ing e f fec t to the re fund ing o f the R e f u n d e d B o n d s ) is f u n d e d w i t h a c o m b i n a t i o n o f c a s h 
( $ 4 1 , 3 9 3 , 8 6 1 ) and surety b o n d s originally i s sued by M B I A Insurance C o r p o r a t i o n ( $ 2 , 0 7 5 , 3 7 0 ) , Financial Security 
A s s u r a n c e Inc . ( $ 3 , 5 9 4 , 6 6 5 ) , A m b a c A s s u r a n c e C o r p o r a t i o n ( $ 5 , 2 4 5 , 9 0 6 ) and X L Capital A s s u r a n c e Inc . ( $ 4 , 3 7 0 , 4 7 8 ) . 

In the e v e n t o f a de f i c i ency in the R e s e r v e F u n d , o r in the e v e n t that o n the date o f t erminat ion o r expirat ion o f any 
Credit Facility there is n o t o n d e p o s i t in the R e s e r v e F u n d suff ic ient R e s e r v e F u n d O b l i g a t i o n s , all in an aggregate 
a m o u n t at least equal t o the Required Reserve A m o u n t , then the City shall , subject t o satisfying o r m a k i n g p r o v i s i o n for 
the u s e s h a v i n g a priority o n t h e G r o s s R e v e n u e s b e f o r e any d e p o s i t s for the p a y m e n t and security o f the Parity 
W a t e r / W a s t e w a t e r O b l i g a t i o n s and after m a k i n g required d e p o s i t s to the D e b t Serv ice F u n d in a c c o r d a n c e w i t h the 
t e r m s o f the Master O r d i n a n c e and any S u p p l e m e n t a l O r d i n a n c e , cause the aggregate Required R e s e r v e A m o u n t t h e n 
required to b e o n d e p o s i t in the R e s e r v e F u n d to b e fully restored w i t h i n 12 m o n t h s f r o m the date s u c h def ic iency , 
t erminat ion or exp ira t ion o c c u r r e d by (i) m a k i n g substantially equal c a s h d e p o s i t s t o the R e s e r v e F u n d o n o r b e f o r e the 
last day o f e a c h m o n t h f r o m the available N e t R e v e n u e s , (ii) d e p o s i t i n g El ig ib le I n v e s t m e n t s o r a Credit Facil ity to the 
credit o f the R e s e r v e F u n d o r (iii) a c o m b i n a t i o n o f (i) and (ii). 

A s Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s secured by the Reserve F u n d are pa id , r e d e e m e d o r d e f e a s e d and c e a s e t o b e 
O u t s t a n d i n g u n d e r the t e r m s o f the M a s t e r O r d i n a n c e o r a S u p p l e m e n t a l O r d i n a n c e , the R e q u i r e d R e s e r v e A m o u n t m a y 
b e recalculated a n d rede termined , and any R e s e r v e F u n d Obl iga t ions o n d e p o s i t in the R e s e r v e F u n d in e x c e s s o f t h e 
Required R e s e r v e A m o u n t may b e w i t h d r a w n and transferred, at the o p t i o n o f the City, to (i) the S y s t e m F u n d , i f an 
a m o u n t equal to s u c h e x c e s s w a s funded w i t h N e t R e v e n u e s , o r (ii) the D e b t Serv ice F u n d . 

T h e R e s e r v e F u n d d o e s n o t secure t h e B o n d s or Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s i s s u e d in the f o r m o f c o m m e r c i a l 
paper , o r any Credit A g r e e m e n t i s s u e d in s u p p o r t o f s u c h Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s i s sued in t h e f o r m o f 
c o m m e r c i a l paper , e x c e p t as o t h e r w i s e may b e p r o v i d e d in any Supplementa l O r d i n a n c e . 

R e s e r v e F u n d for P r i o r F i r s t L i e n B o n d s a n d P r i o r S u b o r d i n a t e L i e n B o n d s 

A separate reserve fund has b e e n es tab l i shed u n d e r the Prior Lien O r d i n a n c e for the benef i t o f the Prior First L i e n 
B o n d s and Pr ior S u b o r d i n a t e D e n B o n d s . I n 2 0 0 2 , the City obta ined the c o n s e n t o f the h o l d e r s o f at least 5 1 % o f the 
principal a m o u n t a n d Maturity A m o u n t o f t h e o u t s t a n d i n g Prior First L i e n O b l i g a t i o n s and Prior S u b o r d i n a t e L i e n 
O b l i g a t i o n s t o a m e n d the p r o v i s i o n s o f the Prior L i e n O r d i n a n c e relating to the R e s e r v e F u n d to a l l ow for the f u n d i n g 
o f all o r a part o f the a m o u n t required to b e mainta ined in the Reserve F u n d (the "Required Reserve") w i t h Financial 

8 



C o m m i t m e n t s (def ined b e l o w ) and c h a n g e the Required R e s e r v e t o an a m o u n t equal to the average annual requ irement 
(calculated o n a ca lendar year basis) for the p a y m e n t o f principal o f and interest (or o ther similar p a y m e n t s ) o n all 
o u t s t a n d i n g Pr ior First L i e n O b h g a t i o n s and Pr ior Subord inate L i e n O b h g a t i o n s , as d e t e r m i n e d o n (i) the date o f t h e 
initial d e p o s i t o f a Financia l C o m m i t m e n t to t h e R e s e r v e F u n d o r (ii) t h e date o n e o r m o r e rating agenc ies a n n o u n c e s 
the rating o f the insurance c o m p a n y o r a s s o c i a t i o n prov id ing the Financial C o m m i t m e n t for the Reserve F u n d falls 
b e l o w t h e m i n i m u m requ irement , w h i c h e v e r date is the last to occur . T h e term "Financial C o m m i t m e n t s " m e a n s an 
irrevocable a n d u n c o n d i t i o n a l p o h c y o f b o n d insurance or surety b o n d in full force and e f fec t i s s u e d by an insurance 
c o m p a n y o r a s s o c i a t i o n duly a u t h o r i z e d t o d o b u s i n e s s in the State o f N e w Y o r k and the State o f T e x a s and w i t h 
financial s t reng th rated in t h e h i g h e s t rating category by M o o d y ' s I n v e s t o r s Serv ice , Inc . ("Moody ' s" ) , Standard & P o o r ' s 
Rat ings Serv i ce s , a Standard & P o o r ' s Financial Serv ices L L C b u s i n e s s ("S&P") and F i tch Rat ings ("Fitch", and t o g e t h e r 
w i t h M o o d y ' s and S & P , the "Rat ing A g e n c i e s " ) and by A . M. B e s t , i f rated by A . M. B e s t , o n d ie date the Financia l 
C o m m i t m e n t is d e p o s i t e d to the credi t o f the R e s e r v e F u n d . 

T h e a m o u n t o n d e p o s i t t o t h e credit o f the R e s e r v e F u n d u n d e r t h e Prior L i e n O r d i n a n c e as o f J u n e 3 0 , 2 0 1 3 is 
$ 2 7 , 0 0 3 , 5 2 3 . 4 9 and is f u n d e d w i t h cash . T h e City m a y at any t ime subst i tute o n e or m o r e Financial C o m m i t m e n t s for 
the c a s h a n d securit ies d e p o s i t e d to the credit o f the Reserve F u n d , and f o l l o w i n g s u c h subs t i tu t ion , the c a s h a n d 
securit ies re leased f r o m the R e s e r v e F u n d shall b e d e p o s i t e d to the credit o f o n e o r m o r e special a c c o u n t s m a i n t a i n e d o n 
the b o o k s and r e c o r d s o f the City and e x p e n d e d on ly to pay, d i scharge and d e f e a s e Prior First L i e n O b h g a t i o n s and 
Pr ior S u b o r d i n a t e L i e n O b h g a t i o n s in a m a n n e r that reduces the principal a m o u n t and Maturity A m o u n t o f o u t s t a n d i n g 
Pr ior First L i e n O b h g a t i o n s and Pr ior Subord inate L i e n O b h g a t i o n s . 

I s suance o f Addit ional Prior Lien B o n d s and Subordinate Lien B o n d s Precluded 

T h e M a s t e r O r d i n a n c e p r o v i d e s that n o addit ional r e v e n u e o b h g a t i o n s i s sued will b e o n parity w i t h the Prior First L i e n 
O b l i g a t i o n s o r the Prior S u b o r d i n a t e L i e n O b h g a t i o n s . 

Separate Lien Obl igat ions 

In the Pr ior L i e n O r d i n a n c e , the City has reserved the right to i s sue o r incur, by contract or o t h e r w i s e , Separate L i e n 
O b l i g a t i o n s payable so le ly f r o m t h e N e t R e v e n u e s o f e i ther the Electr ic Utility S y s t e m or t h e W a t e r and W a s t e w a t e r 
S y s t e m , but n o t b o t h , o n a parity w i t h the h e n and p l e d g e securing the p a y m e n t o f the Prior Subord inate L i e n B o n d s as 
to the appropr ia te utility sys tem. In the case o f s u c h obl igat ions s e c u r e d by N e t R e v e n u e s o f the W a t e r and W a s t e w a t e r 
S y s t e m , s u c h o b h g a t i o n s are to b e i s s u e d o n parity w i t h the Parity W a t e r / W a s t e w a t e r O b h g a t i o n s in a c c o r d a n c e w i t h the 
terms o f the M a s t e r O r d i n a n c e . 

Issuance of Parity Water /Wastewater Obl igat ions 

U n d e r t h e M a s t e r O r d i n a n c e , d i e City reserves the right and p o w e r to i s sue or incur Parity W a t e r / W a s t e w a t e r 
O b h g a t i o n s for any p u r p o s e author ized by law. T h e City m a y i s sue , incur, o r o t h e r w i s e b e c o m e liable in respect o f any 
Parity W a t e r / W a s t e w a t e r O b h g a t i o n s if: (i) a D e s i g n a t e d Financial O f f i c e r shall e x e c u t e a certificate stating that , t o h i s 
or her k n o w l e d g e , the City is in c o m p l i a n c e w i t h all c o v e n a n t s c o n t a i n e d in the Master O r d i n a n c e and any S u p p l e m e n t a l 
O r d i n a n c e , is n o t in defaidt in the p e r f o r m a n c e and o b s e r v a n c e o f any o f the terms, p r o v i s i o n s and c o n d i t i o n s c o n t a i n e d 
in the M a s t e r O r d i n a n c e and any S u p p l e m e n t a l O r d i n a n c e , and the F u n d s and A c c o u n t s secur ing the Parity 
W a t e r / W a s t e w a t e r O b h g a t i o n s t h e n O u t s t a n d i n g as e s tabhshed in a c c o r d a n c e w i t h the terms o f the M a s t e r O r d i n a n c e 
and any S u p p l e m e n t a l O r d i n a n c e c o n t a i n the a m o u n t then required to b e therein o r the p r o c e e d s o f the sale o f t h e 
Parity W a t e r / W a s t e w a t e r O b h g a t i o n s t h e n t o b e i s sued are to b e u s e d to cure any def ic iency in the a m o u n t s o n d e p o s i t 
to the credit o f s u c h F u n d s and A c c o u n t s ; and (ii) an A c c o u n t a n t shall certify o r render an o p i n i o n to the e f f ec t that , for 
the last c o m p l e t e d Fiscal Y e a r p r e c e d i n g the date o f the t h e n p r o p o s e d Parity W a t e r / W a s t e w a t e r O b h g a t i o n s , o r for any 
twe lve c o n s e c u t i v e calendar m o n t h per iod e n d i n g n o t m o r e than n inety days prior to the date o f the t h e n p r o p o s e d 
Parity W a t e r / W a s t e w a t e r O b h g a t i o n s , the N e t R e v e n u e s o f the Water and W a s t e w a t e r S y s t e m , after d e d u c t i n g a m o u n t s 
e x p e n d e d f r o m t h e W a t e r and W a s t e w a t e r Sys t em's N e t R e v e n u e s during the last c o m p l e t e d Fiscal Y e a r for t h e p a y m e n t 
o f d e b t serv ice requ irements o f the Pr ior First L i e n O b h g a t i o n s a n d Pr ior Subordinate Lien O b h g a t i o n s , t o g e t h e r w i t h 
O t h e r A v a i l a b l e W a t e r and W a s t e w a t e r R e v e n u e s , are equal to 1.25 times the average A n n u a l D e b t Service R e q u i r e m e n t s 
o f t h e Parity W a t e r / W a s t e w a t e r O b h g a t i o n s to b e O u t s t a n d i n g , after g iv ing ef fect to the i s suance o f the t h e n p r o p o s e d 
Parity W a t e r / W a s t e w a t e r O b h g a t i o n s . T h e B o n d s are be ing i s sued in satisfaction o f the r e q u i r e m e n t s descr ibed in this 
paragraph. 
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F o r p u r p o s e s o f t h e A c c o u n t a n t ' s cert i f icat ion o r o p i n i o n n o t e d in (ii) a b o v e , i f Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s 
are i ssued to re fund less than all o f the Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s t h e n O u t s t a n d i n g , the aforesaid certif icate, 
report o r o p i n i o n o f the A c c o u n t a n t shall g i v e e f fec t to t h e i s suance o f the p r o p o s e d re fund ing o f Parity 
W a t e r / W a s t e w a t e r O b l i g a t i o n s (and shall n o t g i v e e f fec t t o the Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s b e i n g re funded) . 
In m a k i n g a d e t e r m i n a t i o n o f N e t R e v e n u e s , t h e A c c o u n t a n t m a y take i n t o c o n s i d e r a t i o n a c h a n g e in the rates and 
charges for services and facilities a f forded by t h e W a t e r and W a s t e w a t e r S y s t e m that b e c a m e e f fec t ive at least 3 0 days 
prior t o the last day o f the p e r i o d for w h i c h N e t R e v e n u e s arc d e t e r m i n e d and , for p u r p o s e s o f sat isfying the N e t 
R e v e n u e s c o v e r a g e test descr ibed a b o v e , m a k e a p r o forma d e t e r m i n a t i o n o f t h e N e t R e v e n u e s o f the W a t e r and 
W a s t e w a t e r S y s t e m for the per iod o f time c o v e r e d by the A c c o u n t a n t ' s cert i f icat ion or o p i n i o n based o n s u c h c h a n g e in 
rates and charges b e i n g in e f fec t for the entire per iod c o v e r e d by t h e A c c o u n t a n t ' s certif icate or o p i n i o n . In c o n n e c t i o n 
w i t h t h e a d o p t i o n o f the Fiscal Y e a r 2 0 1 2 - 2 0 1 3 o p e r a t i n g b u d g e t , t h e City C o u n c i l a d o p t e d a w a s t e w a t e r rate increase , 
w h i c h b e c a m e e f fec t ive N o v e m b e r 1, 2 0 1 2 , and a water rate increase , w h i c h b e c a m e e f fec t ive February 1, 2 0 1 3 , and is 
appl icable t o the B o n d s . S e e " C O M B I N E D W A T E R A N D W A S T E W A T E R S Y S T E M I N F O R M A T I O N - W a t e r 
and W a s t e w a t e r Rates" . 

S h o r t - T e r m P a r i t y W a t e r / W a s t e w a t e r O b l i g a t i o n s 

Pursuant to the M a s t e r O r d i n a n c e , the City m a y i s sue or incur Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s i s s u e d in the f o r m 
o f c o m m e r c i a l p a p e r and for p u r p o s e s o f satisfying t h e N e t R e v e n u e s c o v e r a g e test for addit ional Parity 
W a t e r / W a s t e w a t e r O b l i g a t i o n s , the t erm " O u t s t a n d i n g F u n d e d D e b t " shall inc lude Subord ina ted D e b t that matures by 
its t erms , o r that is r e n e w a b l e at the o p t i o n o f t h e City to a date, m o r e than o n e year after the date o f its i s s u a n c e by the 
City. T h e terms a n d c o n d i t i o n s pertaining to t h e i s suance o f Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s in the f o r m o f 
c o m m e r c i a l paper , inc luding, w i t h o u t l imitat ion, the security, l iquidity and reserves necessary" to support such 
c o m m e r c i a l paper ob l iga t ions , are t o b e c o n t a i n e d in a S u p p l e m e n t a l O r d i n a n c e relating to their i s suance . 

S p e c i a l F a c i l i t i e s D e b t a n d S u b o r d i n a t e d D e b t 

Special Facilities D e b t and Subord ina ted D e b t m a y b e incurred by the City w i t h o u t l imitat ion. 

C r e d i t A g r e e m e n t s 

U n d e r the Master O r d i n a n c e , p a y m e n t s m a d e u n d e r a Credit A g r e e m e n t m a y b e treated as Parity W a t e r / W a s t e w a t e r 
Obl iga t ions payable so le ly from and equally and ratably s ecured by a lien o n the N e t R e v e n u e s o f the W a t e r and 
W a s t e w a t e r Sys tem o f equal rank and dignity w i t h the l ien and p l e d g e s ecur ing t h e p a y m e n t o f Parity W a t e r / W a s t e w a t e r 
O b l i g a t i o n s i f the g o v e r n i n g b o d y o f the City m a k e s a f inding in the S u p p l e m e n t a l O r d i n a n c e author iz ing and a p p r o v i n g 
the Credit A g r e e m e n t that G r o s s R e v e n u e s wil l b e sufficient to m e e t the o b l i g a t i o n s o f the W a t e r and W a s t e w a t e r 
S y s t e m , inc luding suff ic ient N e t R e v e n u e s to satisfy' the A n n u a l D e b t Service R e q u i r e m e n t s o f Parity W a t e r / W a s t e w a t e r 
Obl iga t ions then o u t s t a n d i n g and d i e financial o b l i g a t i o n s o f t h e City u n d e r t h e Credit A g r e e m e n t , and s u c h f inding is 
s u p p o r t e d by a certificate e x e c u t e d by a D e s i g n a t e d Financial O f f i c e r o f the City. 

T h e City h a s o u t s t a n d i n g o n e series o f Parity W a t e r / W a s t e w a t e r O b l i g a t i o n s in w h i c h the City has e x e c u t e d a Credit 
A g r e e m e n t and treated its ob l igat ions t h e r e u n d e r as a Parity W a t e r / W a s t e w a t e r O b l i g a t i o n . 

In c o n j u n c t i o n w i t h the del ivery o f the City o f A u s t i n , T e x a s W a t e r and W a s t e w a t e r S y s t e m Variable Rate R e v e n u e 
R e f u n d i n g B o n d s , Series 2 0 0 8 , i s s u e d in the aggregate principal a m o u n t o f $ 1 7 0 , 6 0 5 , 0 0 0 ( the " 2 0 0 8 Variable Rate 
B o n d s " ) , and de l ivered o n M a y 1 5 , 2 0 0 8 , and pursuant to a f i f teenth s u p p l e m e n t a l o r d i n a n c e to the M a s t e r O r d i n a n c e , 
the City entered i n t o an Interest Rate M a n a g e m e n t A g r e e m e n t ( the " 2 0 0 8 S w a p A g r e e m e n t " ) w i t h G o l d m a n Sachs 
Capital Markets , L .P . ( " G o l d m a n " ) , pursuant t o w h i c h the City is ob l iga ted to m a k e p a y m e n t s t o G o l d m a n ca lcu lated o n 
a n o t i o n a l a m o u n t equal to the s c h e d u l e d o u t s t a n d i n g principal a m o u n t o f the 2 0 0 8 Variable Rate B o n d s and a f ixed 
interest rate o f 3 . 6 0 % per a n n u m , and G o l d m a n is obl igated to m a k e rec iprocal p a y m e n t s t o the City calculated o n a 
n o t i o n a l a m o u n t equal to t h e s c h e d u l e d o u t s t a n d i n g principal a m o u n t o f t h e 2 0 0 8 Variable Rate B o n d s a n d a variable 
rate equal to the S I F M A i n d e x for ob l iga t ions h a v i n g a maturity o f 2 0 3 1 . P a y m e n t s u n d e r the 2 0 0 8 S w a p A g r e e m e n t are 
m a d e o n a ne t bas i s o n the f i f teenth day o f e a c h m o n t h , c o m m e n c i n g in M a y 2 0 0 8 and e n d i n g in M a y 2 0 3 1 . Interest o n 
t h e 2 0 0 8 Variable Rate B o n d s is d e t e r m i n e d in a m a n n e r that differs f r o m the S I F M A index u s e d to ca lculate a m o u n t s 
payable t o the City u n d e r the t e r m s o f the 2 0 0 8 S w a p A g r e e m e n t . T h e City en tered i n t o the 2 0 0 8 S w a p A g r e e m e n t in 
c o n j u n c t i o n w i t h the i s suance o f the 2 0 0 8 Variable Rate B o n d s in order to e f fec t and quantify' a debt serv ice sav ings o n 
o u t s t a n d i n g b o n d s that w e r e re funded w i t h the p r o c e e d s o f the 2 0 0 8 Variable Rate B o n d s . P a y m e n t s to b e m a d e by the 
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City, i f any, u n d e r t h e terms o f t h e 2 0 0 8 S w a p A g r e e m e n t (o ther than a " terminat ion p a y m e n t " as d i s c u s s e d b e l o w ) are 
payable solely f r o m and equally and ratably s ecured b y a h e n o n t h e N e t R e v e n u e s o f the W a t e r and W a s t e w a t e r S y s t e m 
o f equal rank and dignity w i t h the h e n and p l e d g e s ecur ing the p a y m e n t o f Parity W a t e r / W a s t e w a t e r O b h g a t i o n s . S e e 
A P P E N D I X B - " A N N U A L F I N A N C I A L S T A T E M E N T S - N o t e 9 b - V a r i a b l e Rate D e b t M a n a g e m e n t P r o g r a m " for a 
d i s cus s ion relating t o the va luat ion o f and risks as soc ia ted w i t h the 2 0 0 8 S w a p A g r e e m e n t . A s o f M a y 15 , 2 0 1 3 , t h e ne t 
aggregate m o n t h l y p a y m e n t s the City has m a d e u n d e r t h e 2 0 0 8 S w a p A g r e e m e n t equal $ 2 5 , 1 3 4 , 2 6 7 . 

I f either party t o the 2 0 0 8 S w a p A g r e e m e n t c o m m i t s a n e v e n t o f default , suffers a r e d u c t i o n in credit w o r t h i n e s s , or 
m e r g e s w i t h a materially w e a k e r entity, o r in certain o t h e r c i r c u m s t a n c e s , t h e 2 0 0 8 S w a p A g r e e m e n t m a y b e t e r m i n a t e d 
at the o p t i o n o f the o t h e r party. A c c o r d i n g l y , n o as surance c a n b e g i v e n that t h e 2 0 0 8 S w a p A g r e e m e n t wil l c o n t i n u e in 
ex i s tence unti l M a y 2 0 3 1 . I f t h e 2 0 0 8 S w a p A g r e e m e n t is t e rminated , t h e n current market c o n d i t i o n s wil l d e t e r m i n e 
w h e t h e r the City will o w e a t erminat ion p a y m e n t to G o l d m a n o r b e ent i t led to rece ive a t erminat ion p a y m e n t f r o m 
G o l d m a n . S u c h terminat ion p a y m e n t general ly w o u l d b e b a s e d o n t h e m a r k e t va lue o f the 2 0 0 8 S w a p A g r e e m e n t o n the 
date o f t erminat ion and cou ld b e substantial . I n add i t ion , a partial t erminat ion o f t h e 2 0 0 8 S w a p A g r e e m e n t c o u l d o c c u r 
to the ex ten t any 2 0 0 8 Variable Rate B o n d s are r e d e e m e d pursuant to t h e City exerc i s ing its right to e f fec t an o p t i o n a l 
r e d e m p t i o n o f 2 0 0 8 Variable Rate B o n d s . I f s u c h o p t i o n a l r e d e m p t i o n w e r e to o c c u r , t erminat ion p a y m e n t s related to 
the p o r t i o n o f the 2 0 0 8 S w a p A g r e e m e n t to b e terminated wil l b e o w e d b y e i ther the City o r G o l d m a n , d e p e n d i n g o n 
the exis t ing market c o n d i t i o n s . T h e ob l iga t ion o f the City to pay a t erminat ion p a y m e n t to G o l d m a n c o u l d result in the 
City i s su ing Parity W a t e r / W a s t e w a t e r O b h g a t i o n s o r Subord ina ted D e b t t o e n a b l e the City to m a k e s u c h a t erminat ion 
p a y m e n t . 

System Fund 

U n d e r the M a s t e r O r d i n a n c e and in a c c o r d a n c e w i t h the p r o v i s i o n s o f t h e Pr ior L i e n O r d i n a n c e author iz ing the i s s u a n c e 
o f the Prior First L i e n O b h g a t i o n s , Pr ior S u b o r d i n a t e Lien O b h g a t i o n s and the C o m m e r c i a l P a p e r O b h g a t i o n s , t h e City 
has created and there shall b e m a i n t a i n e d o n the b o o k s o f the City w h i l e the Parity W a t e r / W a s t e w a t e r O b h g a t i o n s are 
O u t s t a n d i n g a separate fund o r a c c o u n t k n o w n and des ignated as the "Water and W a s t e w a t e r S y s t e m F u n d " (the "Water 
and W a s t e w a t e r S y s t e m F u n d " o r the " S y s t e m F u n d " ) . Al l funds d e p o s i t e d to the credit o f the S y s t e m F u n d and 
d i s b u r s e m e n t s f r o m the Sys tem F u n d shall b e recorded in d ie b o o k s and records o f the City and m o n e y s d e p o s i t e d t o 
the credit o f t h e S y s t e m F u n d shall b e in an a c c o u n t or fund m a i n t a i n e d at an off icial depos i tor ) ' o f the City. T h e G r o s s 
R e v e n u e s o f t h e W a t e r and W a s t e w a t e r S y s t e m shall b e d e p o s i t e d , as c o l l e c t e d , t o the credit o f the S y s t e m F u n d and 
such G r o s s R e v e n u e s d e p o s i t e d to the credit o f the S y s t e m F u n d shall b e a l located , b u d g e t e d and appropriated to the 
extent required for t h e f o l l o w i n g u s e s and in the order o f priority s h o w n : 

F I R S T : T o the p a y m e n t o f O p e r a t i n g E x p e n s e s , as de f ined here in o r required by statute to b e a first 
charge o n and c laim against the G r o s s R e v e n u e s thereof . 
S E C O N D : T o the p a y m e n t o f t h e a m o u n t s required to b e d e p o s i t e d in any special f u n d s o r a c c o u n t s 
created for the p a y m e n t and security o f the Prior First L i e n O b h g a t i o n s , inc lud ing the a m o u n t s 
required to b e d e p o s i t e d to the credit o f the c o m m o n reserve f und e s t a b h s h e d for t h e Prior First L i e n 
O b h g a t i o n s and Pr ior S u b o r d i n a t e L i e n O b h g a t i o n s . 
T H I R D : Equal ly and ratably to the p a y m e n t o f the a m o u n t s required t o b e d e p o s i t e d to the credit o f 
(i) the special fund created and e s t a b h s h e d for t h e p a y m e n t o f principal o f and interes t o n the Pr ior 
S u b o r d i n a t e L i e n O b h g a t i o n s as t h e s a m e b e c o m e s d u e and payable , (ii) the f u n d s mainta ined for the 
p a y m e n t o f Prev ious ly I s s u e d Separate L i e n O b h g a t i o n s currendy O u t s t a n d i n g and (iii) the special 
F u n d s and A c c o u n t s for the p a y m e n t o f t h e Parity W a t e r / W a s t e w a t e r O b h g a t i o n s . 
F O U R T H : T o pay S u b o r d i n a t e d D e b t , inc lud ing a m o u n t s for t h e p a y m e n t o f the C o m m e r c i a l P a p e r 
O b h g a t i o n s , and the a m o u n t s , i f any, d u e and payable u n d e r any credit a g r e e m e n t e x e c u t e d in 
c o n n e c t i o n therewith . 
F I F T H : T o the p a y m e n t o f the a m o u n t , i f any, a p p r o v e d and author ized by ac t ion o f the g o v e r n i n g 
b o d y o f t h e City, to b e d e p o s i t e d to the credit o f t h e W a t e r and W a s t e w a t e r S y s t e m Surplus R e v e n u e 
A c c o u n t . 

A n y N e t R e v e n u e s remain ing in the W a t e r and W a s t e w a t e r S y s t e m F u n d after satisfying the forego ing p a y m e n t s , o r 
m a k i n g adequate and suff ic ient p r o v i s i o n for the p a y m e n t thereof , m a y b e appropr ia ted and u s e d for a n y o t h e r City 
p u r p o s e n o w o r hereafter permi t t ed by law. 
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Surplus R e v e n u e A c c o u n t 

A t the e n d o f e a c h Fiscal Y e a r a n d after sat is fying all p a y m e n t s and transfers h a v i n g a priority o n the r e v e n u e s d e p o s i t e d 
to the credi t o f the S y s t e m F u n d , an a m o u n t a p p r o v e d a n d a u t h o r i z e d by a c t i o n o f the g o v e r n i n g b o d y o f the City may b e 
transferred f r o m the S y s t e m F u n d a n d d e p o s i t e d to the credi t o f a " W a t e r and W a s t e w a t e r S y s t e m Surplus R e v e n u e 
A c c o u n t " to b e e s tab l i shed and m a i n t a i n e d o n the b o o k s a n d r e c o r d s o f the City. T h e a m o u n t s d e p o s i t e d t o the credit o f 
t h e W a t e r and W a s t e w a t e r S y s t e m Surplus R e v e n u e A c c o u n t m a y b e u s e d t o m a k e capital i m p r o v e m e n t s t o the W a t e r and 
W a s t e w a t e r S y s t e m , to pay O p e r a t i n g E x p e n s e s o r for any o t h e r lawful p u r p o s e . Prior t o the b e g i n n i n g o f e a c h Fiscal 
Year , an a m o u n t d e p o s i t e d to the credi t o f the W a t e r and W a s t e w a t e r S y s t e m Surplus R e v e n u e A c c o u n t m a y by act ion o f 
the g o v e r n i n g b o d y o f the City in the a p p r o v a l o f the annual b u d g e t , o r b y a separate ac t ion , b e d e s i g n a t e d as " O t h e r 
Ava i lab le W a t e r and W a s t e w a t e r F u n d s . " T h e a m o u n t s o d e s i g n a t e d as " O t h e r Avai lab le W a t e r and W a s t e w a t e r F u n d s " 
shall b e transferred o n t h e b o o k s o f t h e City to t h e credit o f t h e S y s t e m F u n d as o f the b e g i n n i n g o f s u c h Fiscal Year. 

[The remainder of this page is intentionally left blank.] 
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D E S C R I P T I O N O F T H E B O N D S 

T h e B o n d s wil l b e dated the date o f del ivery. Interest o n the B o n d s will accrue f r o m their dated date and wil l b e payable 
o n N o v e m b e r 15 , 2 0 1 3 , and o n e a c h M a y 15 and N o v e m b e r 15 thereafter until maturity or prior r e d e m p t i o n . T h e B o n d s 
will mature o n the dates and in the principal a m o u n t s and bear interest at per a n n u m rates set forth o n the ins ide front 
c o v e r p a g e hereof . A c c r u e d interest to b e paid o n t h e B o n d s wil l b e calculated o n the bas is o f a 3 6 0 - d a y year c o n s i s t i n g 
o f twe lve 3 0 - d a y m o n t h s . Principal o f the B o n d s is payable at maturity, subject o n l y to prior r e d e m p t i o n as is here inafter 
descr ibed . 

Optional R e d e m p t i o n of the B o n d s 

T h e City reserves the right, at its o p t i o n , to r e d e e m B o n d s matur ing o n o r after N o v e m b e r 1 5 , 2 0 2 3 , in w h o l e o r in part, 
in the principal a m o u n t s o f $ 5 , 0 0 0 o r any integral mul t ip le t h e r e o f o n May 15 , 2 0 2 3 , o r any date thereafter, at t h e 
r e d e m p t i o n price o f par, p lus accrued interest to t h e date o f r e d e m p t i o n . 

Mandatory Sinking F u n d R e d e m p t i o n of the B o n d s 

T h e B o n d s h a v i n g s tated maturit ies o f N o v e m b e r 15 , 2 0 3 8 and N o v e m b e r 1 5 , 2 0 4 3 , respect ive ly ( the " T e r m B o n d s " ) , 
shall b e subject to m a n d a t o r y r e d e m p t i o n in part prior t o maturity at the r e d e m p t i o n price o f par p lus accrued interest to 
the date o f r e d e m p t i o n o n N o v e m b e r 15 in e a c h o f the years and in principal a m o u n t s as fo l l ows : 

5 . 0 0 0 % T e r m B o n d d u e N o v e m b e r 15 , 2 0 3 8 5 . 0 0 0 % T e r m B o n d d u e N o v e m b e r 15 , 2 0 4 3 
Y e a r Principal A m o u n t Year Principal A m o u n t 
2 0 3 4 $ 7 , 3 3 0 , 0 0 0 2 0 3 9 $ 9 , 4 1 5 , 0 0 0 
2 0 3 5 7 , 7 0 5 , 0 0 0 2 0 4 0 9 , 8 9 5 , 0 0 0 
2 0 3 6 8 , 1 0 0 , 0 0 0 2041 1 0 , 4 0 5 , 0 0 0 
2 0 3 7 8 , 5 2 0 , 0 0 0 2 0 4 2 1 0 , 9 4 0 , 0 0 0 
2 0 3 8 * 8 , 9 9 5 , 0 0 0 2 0 4 3 * 1 1 , 5 0 0 , 0 0 0 

*Stated maturity. 

A p p r o x i m a t e l y 4 5 days prior to e a c h mandator) ' r e d e m p t i o n date for the T e r m B o n d s , the Paying A g e n t / R e g i s t r a r shall 
se lect by lo t t h e n u m b e r s o f the T e r m B o n d s w i t h i n the appl icable Stated Maturity to b e r e d e e m e d o n the n e x t f o l l o w i n g 
N o v e m b e r 15 f r o m m o n e y s set as ide for that p u r p o s e in the D e b t Service F u n d . A n y T e r m B o n d n o t se l ec ted for pr ior 
r e d e m p t i o n shall b e paid o n the date o f their Stated Maturity. 

T h e principal a m o u n t o f the T e r m B o n d s o f a stated maturity required to b e r e d e e m e d pursuant to the opera t ion o f s u c h 
m a n d a t o r y r e d e m p t i o n p r o v i s i o n s m a y b e reduced , at the o p t i o n o f the City, by the principal a m o u n t o f T e r m B o n d s o f 
like maturity w h i c h , at least 50 days prior to the m a n d a t o r y r e d e m p t i o n date , (1) shall h a v e b e e n acquired by the City at a 
price n o t e x c e e d i n g the principal a m o u n t o f s u c h T e r m B o n d s p lus accrued interest to the date o f p u r c h a s e thereof , and 
del ivered to the Pay ing A g e n t / R e g i s t r a r for cance l la t ion , or (2) shall have b e e n r e d e e m e d pursuant to the o p t i o n a l 
r e d e m p t i o n p r o v i s i o n s and n o t t h e r e t o f o r e credi ted against a m a n d a t o r y r e d e m p t i o n requirement . 

N o t i c e of R e d e m p t i o n 

N o t less than thirty (30) days prior to a r e d e m p t i o n date for the B o n d s , a n o t i c e o f r e d e m p t i o n shall b e s en t by U n i t e d 
States mail , first-class p o s t a g e prepa id , in the n a m e o f the City and at the City's e x p e n s e , to e a c h registered o w n e r o f a 
B o n d to b e r e d e e m e d in w h o l e or in part at the address o f the registered o w n e r appearing o n t h e registration b o o k o f the 
Paying A g e n t / R e g i s t r a r at t h e c l o s e o f b u s i n e s s o n the b u s i n e s s day n e x t p r e c e d i n g the date o f mai l ing s u c h n o t i c e , and 
any n o t i c e o f r e d e m p t i o n s o mai l ed shall b e conc lus ive ly p r e s u m e d to have b e e n duly g i v e n irrespect ive o f w h e t h e r 
rece ived by t h e registered o w n e r . 

W i t h respect t o any o p t i o n a l r e d e m p t i o n o f t h e B o n d s , u n l e s s m o n e y s sufficient to pay the principal o f a n d p r e m i u m , i f 
any, and interest o n t h e B o n d s to b e r e d e e m e d shall h a v e b e e n rece ived by the Pay ing A g e n t / R e g i s t r a r pr ior t o the 
g iv ing o f a n o t i c e o f r e d e m p t i o n , the n o t i c e m a y state that the r e d e m p t i o n may , at the o p t i o n o f the City, b e c o n d i t i o n e d 
u p o n the receipt o f s u c h m o n e y s by the Pay ing A g e n t / R e g i s t r a r o n o r prior t o the date f ixed for the r e d e m p t i o n , o r 
u p o n the sat is fact ion o f any prerequis i tes se t forth in the n o t i c e o f r e d e m p t i o n ; and , i f cond i t iona l n o t i c e o f r e d e m p t i o n 
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is g i v e n and s u c h prerequis i tes to the r e d e m p t i o n and suff ic ient m o n e y s are n o t rece ived , s u c h n o t i c e shall h a v e n o force 
and e f fect , the City shall n o t r e d e e m s u c h B o n d s and the Pay ing A g e n t / R e g i s t r a r shall g i v e n o t i c e , in t h e m a n n e r in 
w h i c h t h e n o t i c e o f r e d e m p t i o n w a s g i v e n , t o the e f fec t that the B o n d s h a v e n o t b e e n r e d e e m e d . 

Defeasance 

T h e City m a y d e f e a s e and discharge its ob l igat ion to the h o l d e r s o f any o r all o f t h e B o n d s to pay the principal of, 
r e d e m p t i o n p r e m i u m , and interest thereon by d e p o s i t i n g w i t h the P a y i n g A g e n t / R e g i s t r a r , o r o t h e r a u t h o r i z e d e s c r o w 
agent , in trust: (a) cash in an a m o u n t equal to the principal a m o u n t of, r e d e m p t i o n p r e m i u m , and interes t to b e c o m e d u e 
o n t h e B o n d s to the date o f maturity o r prior r e d e m p t i o n , o r (b) G o v e r n m e n t O b h g a t i o n s , c o n s i s t i n g o f (i) direct n o n -
callable o b h g a t i o n s o f the U n i t e d States o f A m e r i c a , inc lud ing o b h g a t i o n s that are u n c o n d i t i o n a l l y g u a r a n t e e d by the 
U n i t e d States o f A m e r i c a ; (h) non-ca l lab le o b h g a t i o n s o f an a g e n c y o r in s t rumentahty o f t h e U n i t e d States , i n c l u d i n g 
o b h g a t i o n s that are u n c o n d i t i o n a l l y guaranteed o r insured b y the a g e n c y or in s t rumentahty and are rated as t o i n v e s t m e n t 
quality by a nat ional ly r e c o g n i z e d i n v e s t m e n t rating firm n o l e s s d i a n " A A A " o r its equivalent ; o r (iii) non-ca l l ab l e 
o b h g a t i o n s o f a state o r an agency o r a county , munic ipal i ty , o r o t h e r pol i t ical s u b d i v i s i o n o f a state that h a v e b e e n 
re funded and that , o n the date o f acquis i t ion by the City are rated as t o i n v e s t m e n t quality b y a nat ional ly r e c o g n i z e d 
i n v e s t m e n t rating firm n o t less than " A A A " o r its equivalent . G o v e r n m e n t O b h g a t i o n s d e p o s i t e d in trust to d e f e a s e the 
B o n d s are required to b e aff irmed by an i n d e p e n d e n t p u b h c a c c o u n t i n g firm o f nat ional reputat ion to mature as to 
principal and interest in s u c h a m o u n t s and at s u c h t i m e s as wil l insure the availability, w i t h o u t r e i n v e s t m e n t , o f suff ic ient 
m o n e y to pay the principal of, r e d e m p t i o n p r e m i u m , and interest o n s u c h B o n d s . 

Paying A g e n t / R e g i s t r a r 

T h e initial Pay ing A g e n t / R e g i s t r a r for the B o n d s is U . S . B a n k N a t i o n a l A s s o c i a t i o n , H o u s t o n , T e x a s . T h e City retains 
the right to replace the Paying A g e n t / R e g i s t r a r . U p o n any c h a n g e in the P a y i n g A g e n t / R e g i s t r a r for the B o n d s , the City 
will p r o m p t l y cause written n o t i c e t h e r e o f to be g i v e n to e a c h registered o w n e r o f the B o n d s t h e n o u t s t a n d i n g , w h i c h 
n o t i c e will a lso g ive the address o f the n e w Paying A g e n t / R e g i s t r a r . A n y Pay ing A g e n t / R e g i s t r a r s e l e c t e d by the City 
shall b e a b a n k , trust c o m p a n y , financial inst i tut ion o r o t h e r entity duly qualified and legally author ized to s e r v e in the 
capacity and p e r f o n n the duties o f Paying A g e n t / R e g i s t r a r for the B o n d s . 

Interest o n the B o n d s will b e paid to the registered o w n e r s appear ing o n the registration b o o k s o f the Pay ing 
A g e n t / R e g i s t r a r at the c l o s e o f b u s i n e s s o n the R e c o r d D a t e (hereinafter de f ined) , and s u c h interest shall b e paid (i) by 
c h e c k s en t by U n i t e d States mail , f irst-class p o s t a g e prepaid, t o the address o f t h e regis tered o w n e r r e c o r d e d in the 
registration b o o k s o f the Pay ing A g e n t / R e g i s t r a r o r (ii) by s u c h o t h e r m e t h o d , acceptab le to the P a y i n g A g e n t / R e g i s t r a r 
reques ted by , and at the risk and e x p e n s e of, the registered o w n e r . Principal o f the B o n d s wil l b e paid to the registered 
o w n e r at their s tated maturity o r r e d e m p t i o n prior to maturity u p o n their p r e s e n t a t i o n to the d e s i g n a t e d 
p a y m e n t / t r a n s f e r o f f ice o f the Paying A g e n t / R e g i s t r a r . If a date for m a k i n g a p a y m e n t o n the B o n d s , the taking o f any 
a c t i o n o r the mai l ing o f any n o t i c e by the Paying A g e n t Registrar shall b e a Saturday, S u n d a y , a legal ho l iday , o r a day 
w h e n b a n k i n g ins t i tut ions in the city w h e r e t h e des ignated p a y m e n t / t r a n s f e r o f f ice o f the Pay ing A g e n t / R e g i s t r a r is 
l o c a t e d are author ized by law o r execut ive order t o c l o s e , t h e n the date for s u c h p a y m e n t , taking ac t ion o r mai l ing o f a 
n o t i c e will b e the n e x t s u c c e e d i n g day w h i c h is n o t s u c h a Saturday, Sunday , legal ho l iday , o r day w h e n b a n k i n g 
ins t i tu t ions are author ized t o c l o s e ; and a p a y m e n t , ac t ion o r mai l ing o n s u c h date shall h a v e the s a m e force a n d e f f ec t as 
i f m a d e o n the original date the p a y m e n t w a s d u e , o r the ac t ion w a s required to b e taken o r the mai l ing w a s required t o 
b e m a d e . 

Record Date for Interest Payment 

T h e record date ("Record D a t e " ) for the interest payable o n any interest p a y m e n t date w i t h respect t o the B o n d s m e a n s 
the c l o s e o f b u s i n e s s o n the last b u s i n e s s day o f t h e m o n t h p r e c e d i n g s u c h interest p a y m e n t date. I n the e v e n t o f a n o n 
p a y m e n t o f interest o n o n e o r m o r e maturit ies o f the B o n d s o n a s c h e d u l e d interest p a y m e n t date , and for 3 0 days 
thereafter, a n e w record date for s u c h interest p a y m e n t for s u c h maturity o r maturit ies (a "Special R e c o r d D a t e " ) wil l b e 
e s t a b h s h e d by the Pay ing A g e n t / R e g i s t r a r , i f any, w h e n funds for the p a y m e n t o f s u c h interes t h a v e b e e n r e c e i v e d f r o m 
the City. N o t i c e o f the Special R e c o r d D a t e and o f the s c h e d u l e d p a y m e n t date o f the pas t d u e interest ( w h i c h shall b e 
15 days after the Specia l R e c o r d D a t e ) shall b e s en t at least f ive b u s i n e s s days pr ior t o the Spec ia l R e c o r d D a t e by U n i t e d 
States mai l , f irst-class p o s t a g e prepaid, to the address o f e a c h registered o w n e r o f s u c h maturi ty o r maturi t ies o f t h e 
B o n d s appear ing o n the b o o k s o f the Paying A g e n t / R e g i s t r a r at t h e c l o s e o f b u s i n e s s o n the last b u s i n e s s day nex t 
p r e c e d i n g the date o f mai l ing o f such no t i ce . 
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Transfer, E x c h a n g e and Registration 

In the e v e n t t h e B o o k - E n t r y - O n l y S y s t e m shou ld b e d i s c o n t i n u e d , t h e B o n d s m a y b e transferred and e x c h a n g e d o n t h e 
registration b o o k s o f the Pay ing A g e n t / R e g i s t r a r on ly u p o n presenta t ion a n d surrender t h e r e o f to the P a y i n g 
A g e n t / R e g i s t r a r and s u c h transfer o r e x c h a n g e shall b e w i t h o u t e x p e n s e o r serv ice charge t o the registered o w n e r , 
e x c e p t for any tax o r o t h e r g o v e r n m e n t a l charges required to b e paid w i t h re spec t t o s u c h registrat ion, e x c h a n g e and 
transfer. B o n d s m a y b e ass igned by the e x e c u t i o n o f an a s s i g n m e n t f o r m o n the respec t ive B o n d s o r by o t h e r 
i n s t r u m e n t o f transfer and a s s i g n m e n t acceptable t o the Paying A g e n t / R e g i s t r a r . N e w B o n d s wil l b e del ivered by the 
P a y i n g A g e n t / R e g i s t r a r , in l ieu o f t h e B o n d s b e i n g transferred o r e x c h a n g e d , at the des ignated p a y m e n t / t r a n s f e r o f f ice 
o f the Paying A g e n t / R e g i s t r a r , o r s en t by U n i t e d States mail , first-class p o s t a g e prepaid , to the n e w registered o w n e r or 
his d e s i g n e e . T o t h e e x t e n t p o s s i b l e , n e w B o n d s i s s u e d in an e x c h a n g e or transfer o f B o n d s will b e de l ivered to the 
registered o w n e r o r ass ignee o f the registered o w n e r in n o t m o r e than three b u s i n e s s days after the rece ipt o f the B o n d s 
to b e c a n c e l e d , and t h e wri t ten i n s t r u m e n t o f transfer o r request for e x c h a n g e duly e x e c u t e d by the registered o w n e r o r 
h i s duly author ized agent , in f o r m satisfactory t o t h e Pay ing A g e n t / R e g i s t r a r . 

Bondholders ' R e m e d i e s 

N e i t h e r t h e M a s t e r O r d i n a n c e n o r the T w e n t y - S e c o n d S u p p l e m e n t spec i f ies e v e n t s o f default w i t h re spec t to the B o n d s . 
I f the City defaul ts in the p a y m e n t o f principal , interest o r r e d e m p t i o n price o n the B o n d s w h e n d u e , o r the City defaul ts 
in the o b s e r v a t i o n o r p e r f o r m a n c e o f any o ther c o v e n a n t s , c o n d i t i o n s , or o b l i g a t i o n s se t forth in e i ther the Master 
O r d i n a n c e o r the T w e n t y - S e c o n d S u p p l e m e n t , or the City declares bankruptcy , the registered o w n e r s m a y seek a writ o f 
m a n d a m u s to c o m p e l t h e City o r City officials to carry ou t the legally i m p o s e d dut ies w i t h respect t o the B o n d s if there 
is n o o ther available r e m e d y at l aw to c o m p e l p e r f o r m a n c e o f the B o n d s , the Master O r d i n a n c e or the T w e n t y - S e c o n d 
S u p p l e m e n t and the City's ob l iga t ions are n o t uncertain o r d i sputed . T h e i s suance o f a writ o f m a n d a m u s is c o n t r o l l e d 
by equi table pr inc ip les , s o rests w i t h t h e d i scre t ion o f the courts , but m a y n o t b e arbitrarily refused. T h e r e is n o 
accelerat ion o f maturity o f the B o n d s in the e v e n t o f default and, c o n s e q u e n t l y , the r e m e d y o f m a n d a m u s m a y h a v e to 
b e relied u p o n f r o m year to year. N e i t h e r o f the Master O r d i n a n c e nor the T w e n t y - S e c o n d S u p p l e m e n t p r o v i d e for t h e 
a p p o i n t m e n t o f a trustee to represent the interest o f the ho lders o f the B o n d s u p o n any failure o f the City to p e r f o n n in 
a c c o r d a n c e w i t h t h e t e r m s o f the T w e n t y - S e c o n d S u p p l e m e n t , or u p o n any o t h e r c o n d i t i o n and according ly all legal 
ac t ions t o e n f o r c e s u c h r e m e d i e s w o u l d h a v e to b e undertaken at the initiative of, and b e f inanced by , the registered 
o w n e r s . T h e City m a y exercise authority to i ssue ob l igat ions and enter i n t o credit a g r e e m e n t s p u r s u a n t to Chapter 1 3 7 1 , 
T e x a s G o v e r n m e n t C o d e ("Chapter 1371") , secured by the r e v e n u e s o f the W a t e r and W a s t e w a t e r Sys tem. In d i e 
p r o c e e d i n g s author iz ing the i s suance o f ob l igat ions or the e x e c u t i o n and deliver)' o f credit a g r e e m e n t s , the City m a y 
agree to w a i v e s o v e r e i g n i m m u n i t y f r o m suit or liability for the p u r p o s e s o f adjudicat ing a c la im to e n f o r c e the credit 
a g r e e m e n t o r o b l i g a t i o n o r for d a m a g e s for breach o f t h e credit agreement o r ob l iga t ion . T h e City h a s n o t w a i v e d the 
d e f e n s e o f s o v e r e i g n i m m u n i t y w i t h respect to the B o n d s under Chapter 1 3 7 1 . O n J u n e 3 0 , 2 0 0 6 , the T e x a s S u p r e m e 
Court ruled in Tooke v. City of Mexia, 197 S .W.3d 3 2 5 (Tex. 2006) that a waiver o f sovere ign i m m u n i t y in a contractual 
d i spute m u s t b e p r o v i d e d for by statute in "clear and u n a m b i g u o u s " language. B e c a u s e it is unc lear w h e t h e r the State 
legislature has ef fect ive ly w a i v e d the City's sovere ign i m m u n i t y f r o m a suit for m o n e y d a m a g e s o u t s i d e o f Chapter 1 3 7 1 , 
h o l d e r s o f t h e B o n d s m a y n o t b e able to br ing s u c h a suit against the City for breach o f t h e B o n d s o r c o v e n a n t s 
c o n t a i n e d in the Master O r d i n a n c e or the T w e n t y - S e c o n d S u p p l e m e n t . E v e n i f a j u d g m e n t against the City c o u l d b e 
o b t a i n e d , it c o u l d n o t b e e n f o r c e d by direct l evy and e x e c u t i o n against the City's property . 

T h e City is el igible to seek relief f r o m its creditors u n d e r Chapter 9 o f the U . S . B a n k r u p t c y C o d e ("Chapter 9"). 
A l t h o u g h C h a p t e r 9 prov ides for the recogn i t i on o f a security interest represented by a specif ical ly p l e d g e d source o f 
r e v e n u e , s u c h p r o v i s i o n is subject to judicial c o n s t r u c t i o n . Chapter 9 a lso i n c l u d e s an a u t o m a t i c stay p r o v i s i o n that 
w o u l d proh ib i t , w i t h o u t Bankruptcy Court approval , the p r o s e c u t i o n o f any o t h e r legal act ion b y credi tors o r h o l d e r s o f 
the B o n d s o f an entity w h i c h has s o u g h t pro tec t i on u n d e r Chapter 9. T h e r e f o r e , s h o u l d the City avail i tself o f C h a p t e r 9 
p r o t e c t i o n f r o m credi tors , t h e ability to e n f o r c e any o t h e r r e m e d i e s available to t h e registered o w n e r s w o u l d b e subjec t 
to the approva l o f the Bankruptcy Court (wh ich c o u l d require that the ac t ion b e heard in B a n k r u p t c y C o u r t ins tead o f 
o t h e r federal o r state court ) ; and the Bankruptcy C o d e prov ides for broad discret ionary p o w e r s o f a B a n k r u p t c y C o u r t in 
adminis ter ing any p r o c e e d i n g b r o u g h t b e f o r e it. T h e o p i n i o n o f B o n d C o u n s e l wi l l n o t e that all o p i n i o n s relative t o the 
enforceabi l i ty o f t h e B o n d s are qualified w i t h respect to the cus tomary rights o f d e b t o r s relative t o their credi tors . 
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BOOK-ENTRY-ONLY SYSTEM 

D T C will act as securit ies d e p o s i t o r y for the B o n d s ( the "Securit ies"). T h e Securi t ies wi l l b e i s sued as ful ly-registered 
securit ies registered in t h e n a m e o f C e d e & C o . ( D T C ' s partnership norn inee ) o r s u c h o t h e r n a m e as may b e reques ted 
by an author ized representat ive o f D T C . O n e ful ly-registered Security certif icate wil l be i s sued for e a c h maturity o f the 
Securit ies , e a c h in the aggregate principal a m o u n t o f s u c h maturity, and will b e d e p o s i t e d w i t h D T C . 

D T C , the wor ld ' s largest securi t ies d e p o s i t o r y , is a l i m i t e d - p u r p o s e trust c o m p a n y o r g a n i z e d u n d e r the N e w Y o r k 
B a n k i n g L a w , a "bank ing o r g a n i z a t i o n " w i t h i n t h e m e a n i n g o f t h e N e w Y o r k B a n k i n g L a w , a m e m b e r o f the Federal 
R e s e r v e S y s t e m , a "clearing c o r p o r a t i o n " wi th in t h e m e a n i n g o f the N e w Y o r k U n i f o r m C o m m e r c i a l C o d e , and a 
"clearing agency" registered pursuant t o the p r o v i s i o n s o f S e c t i o n 1 7 A o f the Securi t ies E x c h a n g e A c t o f 1 9 3 4 . D T C 
h o l d s and p r o v i d e s asset serv ic ing for o v e r 3 .5 mi l l ion i s s u e s o f U . S . and n o n - U . S . equity i s s u e s , corporate and munic ipa l 
d e b t i s sues , and m o n e y market i n s t r u m e n t s f r o m o v e r 1 0 0 countr ie s that D T C ' s part ic ipants ("Direct Part ic ipants") 
d e p o s i t w i t h D T C . D T C also facil itates the pos t - t rade s e t t l e m e n t a m o n g D i r e c t Part ic ipants o f sales and o t h e r securit ies 
transact ions in d e p o s i t e d securi t ies , t h r o u g h e l ec tron ic c o m p u t e r i z e d b o o k - e n t r y transfers and p l e d g e s b e t w e e n D i r e c t 
Part ic ipants ' a c c o u n t s . T h i s e l iminates the n e e d for phys ica l m o v e m e n t o f securit ies certif icates. D i r e c t Part ic ipants 
inc lude b o t h U.S . and n o n - U . S . securit ies brokers and dealers , b a n k s , trust c o m p a n i e s , c learing c o r p o r a t i o n s , and certain 
o ther organizat ions . D T C is a w h o l l y - o w n e d subsidiary o f T h e D e p o s i t o r y T r u s t & Clearing C o r p o r a t i o n ( " D T C C " ) . 
D T C C is the h o l d i n g c o m p a n y for D T C , N a t i o n a l Securit ies Clearing C o r p o r a t i o n and F i x e d I n c o m e Clearing 
Corpora t ion , all o f w h i c h are registered clearing agenc ies . D T C C is o w n e d by the users o f its regulated subsidiaries . 
A c c e s s t o the D T C s y s t e m is a l so available to o t h e r s s u c h as b o t h U . S . and n o n - U . S . securit ies brokers and dealers , 
banks , trust c o m p a n i e s , and c learing c o r p o r a t i o n s that clear t h r o u g h o r maintain a cus tod ia l re la t ionship w i t h a D i r e c t 
Participant, e i ther directly o r indirectly ("Indirect Participants") . D i r e c t Part ic ipants and Indirect Part ic ipants are 
referred to co l lec t ive ly as "Part ic ipants". D T C has a Standard & P o o r ' s rating o f " A A + . " T h e D T C R u l e s appl icable to 
its Part ic ipants are o n file w i t h the Securit ies and E x c h a n g e C o m m i s s i o n . M o r e i n f o r m a t i o n a b o u t D T C c a n b e f o u n d at 
w w w . d t c c . c o m . 

Purchases o f Securi t ies under t h e D T C sys tem m u s t b e m a d e by o r t h r o u g h D i r e c t Part ic ipants , w h i c h wil l rece ive a 
credit for the Securit ies o n D T C ' s records . T h e o w n e r s h i p interest o f each actual purchaser o f e a c h Security ("Beneficial 
O w n e r " ) is in turn to b e r e c o r d e d o n the Part ic ipants ' records . Benef ic ia l O w n e r s will n o t rece ive wri t ten c o n f i r m a t i o n 
f r o m D T C o f their purchase . Benef ic ia l O w n e r s are, h o w e v e r , e x p e c t e d to rece ive wri t ten c o n f i r m a t i o n s p r o v i d i n g 
details o f the transact ion, as we l l as per iodic s t a t e m e n t s o f their h o l d i n g s , f r o m the Participant t h r o u g h w h i c h the 
Benef ic ia l O w n e r entered in to the transact ion. Trans fers o f o w n e r s h i p interests in the Securi t ies are to be a c c o m p l i s h e d 
by entr ies m a d e o n the b o o k s o f Part ic ipants ac t ing o n b e h a l f o f Benef ic ia l O w n e r s . Benef ic ia l O w n e r s will n o t rece ive 
certificates represent ing their o w n e r s h i p interests in Securit ies , e x c e p t in the e v e n t that u s e o f the b o o k - e n t r y sys t em for 
the Securit ies is d i s c o n t i n u e d . 

T o facilitate s u b s e q u e n t transfers, all Securit ies d e p o s i t e d by D i r e c t Part ic ipants w i t h D T C are registered in the n a m e o f 
D T C ' s partnership n o m i n e e , C e d e & C o . , or s u c h o t h e r n a m e as m a y b e reques ted by an author ized representat ive o f 
D T C . T h e d e p o s i t o f Securi t ies w i t h D T C and their registration in the n a m e o f C e d e & C o . o r s u c h o t h e r D T C 
n o m i n e e d o n o t ef fect any c h a n g e in benef ic ial o w n e r s h i p . D T C has n o k n o w l e d g e o f the actual Benef ic ia l O w n e r s o f 
the Securit ies; D T C ' s r e c o r d s reflect on ly the ident i ty o f the D i r e c t Part ic ipants to w h o s e a c c o u n t s s u c h Securit ies are 
credited, w h i c h m a y o r m a y n o t b e the Benef ic ia l O w n e r s . T h e Part ic ipants wil l r emain respons ib le for k e e p i n g a c c o u n t 
o f their ho l d i ngs o n b e h a l f o f their c u s t o m e r s . 

C o n v e y a n c e o f n o t i c e s a n d o t h e r c o m m u n i c a t i o n s by D T C t o D i r e c t Part ic ipants , by D i r e c t Participants to Indirect 
Part ic ipants , and by D i r e c t Part ic ipants and Indirect Part ic ipants to Benef ic ia l O w n e r s wil l b e g o v e r n e d by arrangement s 
a m o n g t h e m , subject to any statutory or regulatory requ irements as may b e in e f fec t f r o m t i m e t o t ime. Benef ic ia l 
O w n e r s o f Securit ies m a y w i s h to take certain s t e p s t o a u g m e n t the t ransmis s ion to t h e m o f no t i ces o f s ignif icant e v e n t s 
w i t h respect to the Securit ies , s u c h as r e d e m p t i o n s , t enders , defaul ts , and p r o p o s e d a m e n d m e n t s t o t h e Security 
d o c u m e n t s . F o r e x a m p l e , Benef i c ia l O w n e r s o f Securi t ies m a y w i s h to ascertain that the n o m i n e e h o l d i n g t h e Securi t ies 
for their benef i t has agreed to o b t a i n and transmit n o t i c e s to Benef ic ia l O w n e r s . I n t h e alternative, Benef i c ia l O w n e r s 
m a y w i s h to p r o v i d e their n a m e s and addresses to the registrar and request that c o p i e s o f n o t i c e s b e p r o v i d e d directly to 
t h e m . 
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R e d e m p t i o n n o t i c e s shall b e sent to D T C . I f less t h a n all o f t h e Securi t ies w i t h i n an i s sue are b e i n g r e d e e m e d , D T C ' s 
practice is t o d e t e r m i n e by lo t the a m o u n t o f t h e interest o f e a c h D i r e c t Part ic ipant in s u c h i s sue to b e r e d e e m e d . 

N e i t h e r D T C n o r C e d e & C o . (nor any o t h e r D T C n o m i n e e ) wi l l c o n s e n t o r v o t e w i t h respect to Securit ies u n l e s s 
author ized b y a D i r e c t Part ic ipant in a c c o r d a n c e w i t h D T C ' s P r o c e d u r e s . U n d e r its usual p r o c e d u r e s , D T C mai l s an 
O m n i b u s P r o x y t o the City as s o o n as p o s s i b l e after the record date . T h e O m n i b u s P r o x y ass igns C e d e & Co . ' s 
c o n s e n t i n g o r v o t i n g rights t o t h o s e D i r e c t Part ic ipants t o w h o s e a c c o u n t s Securi t ies are credi ted o n the record date 
( identif ied in a l ist ing a t tached to the O m n i b u s Proxy) . 

R e d e m p t i o n p r o c e e d s a n d principal and interes t p a y m e n t s o n the Securi t ies wi l l b e m a d e to C e d e & C o . , o r s u c h o ther 
n o m i n e e as m a y b e r e q u e s t e d by an a u t h o r i z e d representat ive o f D T C . D T C ' s pract ice is to credi t D i r e c t Part ic ipants ' 
a c c o u n t s u p o n D T C ' s receipt o f f u n d s a n d c o r r e s p o n d i n g detail i n f o r m a t i o n f r o m the City or the Pay ing 
A g e n t / R e g i s t r a r , o n t h e payable date in a c c o r d a n c e w i t h their r e spec t ive h o l d i n g s s h o w n o n D T C ' s records . P a y m e n t s 
b y Part ic ipants to Benef i c ia l O w n e r s wil l b e g o v e r n e d by s t a n d i n g ins truc t ions and c u s t o m a r y prac t i ces , as is the case 
w i t h securi t ies h e l d for the a c c o u n t s o f c u s t o m e r s in bearer f o r m o r registered in "street n a m e , " and wil l b e t h e 
responsibi l i ty o f s u c h Part ic ipant and n o t o f D T C n o r its n o m i n e e , t h e Pay ing A g e n t / R e g i s t r a r , o r the City, subject t o 
any statutory o r regulatory requ irements as m a y b e in e f fec t f r o m t i m e t o time. P a y m e n t o f r e d e m p t i o n p r o c e e d s and 
principal and interest p a y m e n t s to C e d e & C o . (or s u c h o t h e r n o m i n e e as m a y b e r e q u e s t e d by an author ized 
representat ive o f D T C ) is t h e responsibi l i ty o f the City o r t h e Pay ing A g e n t / R e g i s t r a r , d i s b u r s e m e n t o f s u c h p a y m e n t s 
to D i r e c t Part ic ipants wil l b e the respons ib i l i ty o f D T C , and d i s b u r s e m e n t o f s u c h p a y m e n t s to the Benef ic ia l O w n e r s 
will b e the respons ib i l i ty o f Part ic ipants . 

D T C m a y d i s c o n t i n u e p r o v i d i n g its services as d e p o s i t o r y w i t h re spec t to the Securi t ies at any time by g iv ing reasonab le 
n o t i c e to the City o r the Pay ing A g e n t / R e g i s t r a r . U n d e r s u c h c i r c u m s t a n c e s , in t h e e v e n t that a s u c c e s s o r d e p o s i t o r y is 
n o t o b t a i n e d , Security certif icates are required to b e pr inted and de l ivered . 

Subject to D T C ' s po l i c i e s and gu ide l ines , the City m a y d e c i d e to d i s c o n t i n u e u s e o f the s y s t e m o f b o o k - e n t r y transfers 
through D T C (or a s u c c e s s o r securit ies deposi tor) ' ) . In that e v e n t , Security certif icates wi l l b e pr inted and del ivered. 

T h e information in this sec t ion concern ing D T C and D T C ' s book-entry-only system has b e e n obtained from 
sources that the City bel ieves to be reliable, but the City takes no responsibil i ty for the accuracy thereof. 

[The remainder of this page is intentionally left blank.] 
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T H E S Y S T E M S 

T h e City o w n s a n d o p e r a t e s an Electr ic Uti l i ty S y s t e m (also referred to in this d o c u m e n t as "Aus t in Energy") and a 
W a t e r a n d W a s t e w a t e r S y s t e m (also referred to in this d o c u m e n t as t h e "Aust in W a t e r Uti l i ty" o r the "Water and 
W a s t e w a t e r Util i ty") w h i c h p r o v i d e t h e City, adjo in ing areas o f Trav i s C o u n t y and certain adjacent areas o f W i l l i a m s o n 
C o u n t y w i t h e lectric , w a t e r and w a s t e w a t e r services . T h e City o w n s all the facilities o f the W a t e r and W a s t e w a t e r 
S y s t e m . T h e City jointly part ic ipates wi th o t h e r electric utilities in the o w n e r s h i p o f coal-f ired electric genera t ion 
facilities and a nuc lear p o w e r e d electric g e n e r a t i o n facility. Addi t iona l ly , the City individual ly o w n s g a s / o i l - f i r e d electric 
g e n e r a t i o n facilit ies, w h i c h are available to m e e t Electr ic Uti l i ty S y s t e m d e m a n d . T h e Electr ic Uti l i ty S y s t e m h a d 
approx imate ly 1 ,659 ful l - t ime regular e m p l o y e e s as o f S e p t e m b e r 3 0 , 2 0 1 2 . T h e W a t e r and W a s t e w a t e r S y s t e m h a d 
a p p r o x i m a t e l y 1 ,094 fu l l - t ime regular e m p l o y e e s as o f the s a m e date . 

M a n a g e m e n t 

T H E W A T E R A N D W A S T E W A T E R S Y S T E M 

N a m e 

G r e g M e s z a r o s 

D a v i d A n d e r s 

J a n e B u r a z e r 

Rick C o r o n a d o , P . E . 

Chris C h e n , P . E . 

D a v i d Juarez , P . E . 

Dary l S lusher 

Tit le 

D i r e c t o r 

A s s i s t a n t D i r e c t o r , F i n a n c e and B u s i n e s s Serv ices 

A s s i s t a n t D i r e c t o r , T r e a t m e n t 

Ass i s tant D i r e c t o r , P i p e l i n e O p e r a t i o n s 

Ass i s tant D i r e c t o r , E n g i n e e r i n g Serv ices 

A s s i s t a n t D i r e c t o r , W a t e r R e s o u r c e M a n a g e m e n t 

A s s i s t a n t D i r e c t o r , E n v i r o n m e n t a l Affairs and C o n s e r v a t i o n 

L e n g t h o f Service w i t h CJty^ 

6 Years 

2 5 Years 

2 0 Years 

18 Years 

1 M o n t h 

2 2 Years** 

17 Y e a r s * * 

* A s o f J u n e 3 0 , 2 0 1 3 . 
* * L e n g t h o f serv ice n o t c o n t i n u o u s . 

W A T E R S Y S T E M 

Service Area 

T h e City suppl i e s treated water to residential and c o m m e r c i a l c u s t o m e r s wi th in the corporate l imits o f the City and to a 
p o r t i o n o f Trav i s and W i l l i a m s o n C o u n t i e s . T h e present ly def ined service area totals approximate ly 5 3 8 square mi les . 
T h e City a l so has c o n t r a c t e d t o s u p p l y treated water o n a w h o l e s a l e basis to five munic ipa l utility districts ( " M U D s " ) , 
t w o water c o n t r o l and i m p r o v e m e n t districts ( " W C I D s " ) , n i n e private water supply c o r p o r a t i o n s , o n e private utility, the 
Cit ies o f M a n o r , R o l l i n g w o o d and S u n s e t Val ley , and W e s t Lake Hil ls . In addi t ion , the City has h a d a W a t e r 
R e c l a m a t i o n Init iat ive for nearly twenty' years to d e v e l o p facilities and p r o c e s s e s to m a k e treated w a s t e w a t e r e f f luent 
available for irrigation and c o o l i n g p r o c e s s e s . T h e City' is currently in the p r o c e s s o f es tabl i sh ing opera t ing and capital 
f u n d s for a R e c l a i m e d W a t e r Uti l i ty in addi t ion to the W a t e r and W a s t e w a t e r opera t ing and capital funds . S e e 
" C O M B I N E D W A T E R A N D W A S T E W A T E R S Y S T E M I N F O R M A T I O N - W a t e r R e u s e Faci l i t ies" in this 
d o c u m e n t . 

T h e City' h a s prev ious ly acquired t h e s y s t e m s and assets o f e l e v e n W C I D s . T h e City h a s paid o f f and cance l ed the 
b o n d e d i n d e b t e d n e s s o f all o f t h e s e W C I D s . T h e T e x a s C o m m i s s i o n o n E n v i r o n m e n t a l Qual i ty ( " T C E Q " ) is 
e m p o w e r e d to grant t h e City a certif icate o f c o n v e n i e n c e and necess i ty to p r o v i d e water and w a s t e w a t e r serv ice t o retail 
c u s t o m e r s o u t s i d e the City's b o u n d a r i e s . T h e City is n o t required to obta in s u c h a certificate. R e f e r e n c e s t o the T C E Q 
in this Off ic ia l S t a t e m e n t are i n t e n d e d to inc lude a g e n c i e s w h o s e dut ies and responsibi l i t ies have b e e n a s s u m e d by the 
T C E Q . 

Water Supply 

In 1 8 8 8 , Ci ty leaders c a m p a i g n e d success fu l ly for t h e first A u s t i n D a m across the C o l o r a d o River, w h i c h w a s c o m p l e t e d 
early in 1 8 9 3 . In 1 9 3 4 , a $ 4 , 5 0 0 , 0 0 0 loan and grant w a s o b t a i n e d f r o m the Publ ic W o r k s Admin i s t ra t ion to c o m p l e t e the 
B u c h a n a n D a m . T h e L o w e r C o l o r a d o River A u t h o r i t y ("LCRA") f inished the d a m (which is 1 5 0 feet h i g h , 1 1 , 0 0 0 feet 
l o n g ) , and the lake it f o r m s is th ir ty - two mi les l o n g a n d t w o m i l e s w i d e , c o v e r i n g 2 2 , 0 0 0 surface acres. 
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Since that t i m e , a stairway o f lakes w a s created by bui ld ing five addit ional d a m s , g i v i n g the area 1 5 0 m i l e s o f lakes. T o m 
Miller D a m is w i t h i n t h e City l imits , and f o r m s Lake A u s t i n , w h i c h c o v e r s 1 ,590 surface acres; Mans f i e ld D a m , the fifth 
largest m a s o n r y d a m in the w o r l d , i m p o u n d s Lake Travis , e n c o m p a s s i n g u p to approx imate ly 1 9 , 3 0 0 acres o f surface 
area at the full c o n s e r v a t i o n p o o l e l e v a t i o n o f 6 8 1 feet M S L ; Starcke D a m creates Lake Marble Fal ls , w h i c h spreads o v e r 
9 0 0 acres; L a k e L y n d o n B . J o h n s o n , h e l d by A l v i n Wirtz D a m , has an area o f 6 ,300 acres; and R o y I n k s D a m f o r m s I n k s 
Lake , w i t h a surface o f 9 0 0 acres. T h e City o w n s T o m Miller D a m and h a s l eased it to L C R A t h r o u g h D e c e m b e r 3 1 , 
2 0 5 0 . T h e o t h e r d a m s are o w n e d by L C R A . 

T h e c o m b i n e d s torage capacity o f the six lakes is around 3 , 3 0 0 , 0 0 0 acre-feet o f water , o r m o r e than a trillion ga l lons . 
A p p r o x i m a t e l y 8 0 0 , 0 0 0 acre- feet o f this capacity are reserved for f l o o d contro l . O f the six d a m s o n the C o l o r a d o River , 
t w o f o r m m a j o r i m p o u n d i n g reservoirs for the contro l o f f l o o d water; h o w e v e r , Mans f i e ld D a m is t h e on ly des ignated 
f l o o d c o n t r o l structure. T h e c o m b i n e d s torage capacity o f Lakes Travis and B u c h a n a n , the t w o major w a t e r supply 
s torage reservoirs u p s t r e a m o f A u s t i n and m a n a g e d by L C R A , is approximate ly 2 mi l l ion acre-feet . 

T h e City h a s also c o n s t r u c t e d L o n g h o r n D a m o n the C o l o r a d o River just d o w n s t r e a m o f Lady Bird L a k e , and D e c k e r 
D a m o n D e c k e r Creek, a tributary o f the C o l o r a d o River that jo ins the river d o w n s t r e a m o f L o n g h o r n D a m . L a d y Bird 
Lake , w h i c h h a s a permi t t ed capacity o f approx imate ly 3 , 5 0 0 acre-feet , is created by L o n g h o r n D a m . D e c k e r D a m 
creates L a k e Wal ter E . L o n g , w h i c h has a permit ted capacity o f approx imate ly 3 4 , 0 0 0 acre-feet. 

U n i t e d States G e o l o g i c a l Survey ( " U S G S " ) records at Aus t in gaug ing stat ion N o . 0 8 1 5 8 0 0 0 s h o w t h e f o l l o w i n g f l o w s for 
the w a t e r year ( O c t o b e r 1 t h r o u g h S e p t e m b e r 30): 

1 9 8 7 - 3 , 3 9 9 , 0 0 0 A c r e Fee t 1 9 9 6 - 7 5 8 , 3 0 0 A c r e Fee t 2 0 0 4 - 9 2 8 , 0 6 5 A c r e F e e t 
1 9 8 8 - 8 3 4 , 0 0 0 A c r e Fee t 1 9 9 7 - 3 , 0 1 3 , 5 1 2 A c r e F e e t 2 0 0 5 - 1 ,077,031 A c r e F e e t 
1 9 8 9 - 6 6 7 , 9 0 0 A c r e F e e t 1 9 9 8 - 1,313,831 A c r e Fee t 2 0 0 6 - 5 2 8 , 7 8 5 A c r e F e e t 
1 9 9 0 - 6 9 2 , 3 0 0 A c r e Fee t 1 9 9 9 - 8 0 3 , 2 4 0 A c r e Fee t 2 0 0 7 - 2 , 1 5 5 , 9 7 4 A c r e F e e t 
1991 - 8 2 9 , 7 0 0 A c r e F e e t 2 0 0 0 - 6 2 7 , 3 7 0 A c r e Fee t 2 0 0 8 - 6 2 1 , 5 2 6 A c r e F e e t 
1 9 9 2 - 5 , 4 1 9 , 0 0 0 A c r e Fee t 2 0 0 1 - 1 ,371 ,435 A c r e Fee t 2 0 0 9 - 5 8 4 , 7 3 5 A c r e F e e t 
1 9 9 3 - 9 7 8 , 0 0 0 A c r e F e e t 2 0 0 2 - 1 ,674 ,985 A c r e Fee t 2 0 1 0 - 7 9 8 , 5 1 7 A c r e Fee t 
1 9 9 4 - 7 0 8 , 2 0 0 A c r e F e e t 2 0 0 3 - 1 ,017 ,294 A c r e Fee t 2 0 1 1 - 6 7 0 , 1 0 4 A c r e Fee t 
1 9 9 5 - 8 9 6 , 7 0 0 A c r e F e e t 2 0 1 2 - 2 1 2 , 8 4 9 A c r e Fee t 

U s i n g the last twenty- s ix years f r o m 1 9 8 7 - 2 0 1 2 , the average f l o w w a s 1 ,253 ,167 acre- feet per year. ( N o t e : T h e year 2 0 1 2 
f low o f 2 1 2 , 8 4 9 acre feet (69 bi l l ion gal lons) is atypical be ing the first year that interruptible s t o r e d w a t e r w a s n o t 
released for d o w n s t r e a m farming operat ions ) . T h i s gaug ing stat ion is located o n the C o l o r a d o River d o w n s t r e a m o f 
L o n g h o r n D a m . 

W a t e r Rights . T h e City h o l d s i n d e p e n d e n t rights t o i m p o u n d , divert and u s e the waters o f the C o l o r a d o River and its 
tributaries, a n d addit ional rights to s u c h water pursuant to agreements w i t h L C R A . 

T h e City's i n d e p e n d e n t water rights h a v e b e e n adjudicated b e f o r e t h e T C E Q in a c c o r d a n c e wi th t h e W a t e r Rights 
A d j u d i c a t i o n A c t , T e x a s W a t e r C o d e , S e c t i o n 1 1 . 3 0 1 , e t seq. T h e City's rights, as d e t e r m i n e d by t h e T C E Q , are set forth 
in t h e Final D e t e r m i n a t i o n o f all c la ims o f W a t e r Rights in the L o w e r C o l o r a d o River S e g m e n t o f t h e C o l o r a d o River 
Bas in i s s u e d by the T C E Q o n July 2 9 , 1985 . B o t h the City and L C R A appealed the Final D e t e r m i n a t i o n , s eek ing 
addit ional rights and c o n t e s t i n g the rights awarded to e a c h o ther , in a p r o c e e d i n g styled In Re: The Exceptions of the Lower 
Colorado River Authority and the City of Austin to the Adjudication of Water Rights in the Lower Colorado River Segment of the 
Colorado River Basin, C a u s e N o . 1 1 5 , 4 1 4 - A - l in the Dis tr ic t Court o f Bel l C o u n t y , T e x a s , 2 6 4 t h Judicial D i s tr i c t ("Cause 
N o . 1 1 5 , 4 1 4 - A - l " ) . 

T h e City and L C R A entered i n t o a C o m p r e h e n s i v e Water Se t t l ement A g r e e m e n t (the " S e t t l e m e n t A g r e e m e n t " ) in 
s e t t l e m e n t o f C a u s e N o . 1 1 5 , 4 1 4 - A - l o n D e c e m b e r 1 0 , 1987 . T h e S e t d e m e n t A g r e e m e n t general ly i m p r o v e s the 
i n d e p e n d e n t water rights o f b o t h the City and L C R A . Such rights for the City include: the rights t o mainta in T o m Miller 
D a m and L a k e A u s t i n , L o n g h o r n D a m and Lady Bird Lake, and D e c k e r D a m and Lake Walter E . L o n g ; t h e right to 
divert and u s e 2 7 2 , 4 0 3 run o f the river acre-feet o f water per year f r o m Lake A u s t i n and Lady Bird Lake for m u n i c i p a l 
p u r p o s e s ; the right to divert and circulate an u n h m i t e d a m o u n t o f water per year from Lady Bird Lake for industrial 
p u r p o s e s s o as to c o n s u m p t i v e l y u s e n o t to e x c e e d 2 4 , 0 0 0 acre-feet per year; the right to divert and circulate w a t e r f r o m 
Lake W a l t e r E . L o n g for industrial ( coo l ing) p u r p o s e s s o as to c o n s u m p t i v e l y u s e n o t t o e x c e e d 1 6 , 1 5 6 acre- feet per 
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year; and the right to divert and u s e water t h r o u g h T o m Miller D a m for t h e g e n e r a t i o n o f hydroe l ec t r i c p o w e r . L C R A ' s 
i n d e p e n d e n t w a t e r r ights , as d e t e r m i n e d by t h e T C E Q , inc lude the rights t o mainta in Lakes Trav i s a n d B u c h a n a n and to 
divert and u s e w a t e r there from. P u r s u a n t to the S e t t l e m e n t A g r e e m e n t and the final j u d g m e n t in C a u s e N o . 
1 1 5 , 4 1 4 - A - l , certain o t h e r p e n d i n g water-re lated d i s p u t e s b e t w e e n the City and L C R A w e r e set t led. L C R A w a s granted 
an o p t i o n to acquire u p to a 5 0 % u n d i v i d e d interest in t h e City's p r o p o s e d W a t e r T r e a t m e n t Plant N o . 4 (d i s cus sed 
u n d e r "Water T r e a t m e n t P l a n t s " b e l o w and referred to as " W T P N o . 4") . T h e Dis tr i c t C o u r t i s sued a final j u d g m e n t 
c o n s i s t e n t w i t h the S e t t l e m e n t A g r e e m e n t . Certif icates o f A d j u d i c a t i o n h a v e b e e n i s s u e d by the T C E Q . 

Pursuant t o p r e v i o u s a g r e e m e n t s b e t w e e n the City a n d L C R A , L C R A has agreed to supply t h e City addi t ional water 
f r o m s torage in Lakes Travis and B u c h a n a n and o t h e r sources . T h e City a lso h a s l eased T o m Mil ler D a m , and t h e City's 
right to divert and u s e water for the g e n e r a t i o n o f hydroe lec tr i c p o w e r t h r o u g h T o m Miller D a m , to L C R A . T h e 
S e t t l e m e n t A g r e e m e n t p r o v i d e d for t h e City to rece ive w a t e r f r o m Lake Trav i s for W T P N o . 4 , a n d for addit ional water 
for m u n i c i p a l and o ther p u r p o s e s o f u s e d o w n s t r e a m o f Lake Travis . 

T h e City and L C R A e x e c u t e d the First A m e n d m e n t to the S e t d e m e n t A g r e e m e n t ( the "First A m e n d m e n t " ) o n 
O c t o b e r 7, 1 9 9 9 . T h i s First A m e n d m e n t e x t e n d s t h e ex i s t ing S e t t l e m e n t A g r e e m e n t t h r o u g h the year 2 0 5 0 , and g ives 
the City a 50-year assured w a t e r supply by p r o v i d i n g addit ional w a t e r f r o m t h e H i g h l a n d L a k e s s y s t e m , a c h a i n o f lakes 
f o r m e d o n the C o l o r a d o River that i n c l u d e s Lake Travis , L a k e A u s t i n and L a d y Bird L a k e , and o t h e r sources . 
Addi t iona l ly , the First A m e n d m e n t i n c l u d e s an o p t i o n for the City t o r e n e w the S e t t l e m e n t A g r e e m e n t t h r o u g h the year 
2 1 0 0 . T h e City paid a d i s c o u n t e d a m o u n t o f $ 1 0 0 . 0 mi l l ion to the L C R A as part o f the First A m e n d m e n t contract 
p r o v i s i o n s . T h e $ 1 0 0 . 0 mi l l ion p a y m e n t to L C R A inc luded c o m p e n s a t i o n for t h e f o l l o w i n g terms: 

- Pre-paid reservat ion f ee for an addit ional 7 5 , 0 0 0 firm acre- feet o f water supply , w h i c h increased the City's total 
water supply f r o m 2 5 0 , 0 0 0 firm acre- feet to 3 2 5 , 0 0 0 firm acre- feet for the addit ional 50-year per iod w i t h an o p t i o n 
t o r e n e w for another addit ional 50-year period. 

- Pre-paid water u s e charges that w o u l d b e paid by the City for water u s e a b o v e 1 5 0 , 0 0 0 firm acre- fee t u p to 2 0 1 , 0 0 0 
firm acre-feet . 

U n d e r the terms o f the First A m e n d m e n t , the W a t e r and W a s t e w a t e r S y s t e m will b e g i n annual p a y m e n t s t o L C R A for 
raw water d iverted in e x c e s s o f 1 5 0 , 0 0 0 acre- feet o n c e the W a t e r and W a s t e w a t e r Sys t em's average annual d i v e r s i o n s for 
t w o c o n s e c u t i v e years e x c e e d 2 0 1 , 0 0 0 acre- feet , w h i c h is unlikely to o c c u r pr ior to 2 0 1 5 . T h e First A m e n d m e n t a lso has 
n u m e r o u s o ther p r o v i s i o n s that benef i t the City. A l s o , a legal i s sue regarding the bui ld ing o f W T P N o . 4 w a s sett led. 
L C R A ' s o p t i o n to acquire u p to 5 0 % o f t h e W T P N o . 4 l apsed o n January 1, 2 0 0 0 . Al l s e c t i o n s o f t h e 1 9 8 7 S e t t l e m e n t 
A g r e e m e n t related to W T P N o . 4 w e r e d e l e t e d as part o f the First A m e n d m e n t . T h e First A m e n d m e n t p r o v i d e s for 
mutual release o f the City and L C R A f r o m any c la ims o r c a u s e s o f ac t ion relating to the de layed c o n s t r u c t i o n o f W T P 
N o . 4. 

Water Treatment Plants 

Aust in W a t e r Util ity has t w o water treatment p lants ( D a v i s and Ullrich) w h i c h h a v e a c o m b i n e d rated capaci ty o f 2 8 5 
mi l l ion g a l l o n s per day ("mgd") . T h e s e water t rea tment p lants h a v e a c o m b i n e d clear wel l s torage capaci ty o f 3 5 mi l l ion 
ga l lons o n site. I n S e p t e m b e r 2 0 0 8 , the City d e c o m m i s s i o n e d a third water t rea tment p lant , the 80-year o l d G r e e n W a t e r 
T r e a t m e n t Plant , w h i c h had reached the e n d o f its funct ional life. 

A u s t i n W a t e r Util ity water dis tr ibut ion s y s t e m i n c l u d e s approx imate ly 3 , 6 7 2 m i l e s o f water m a i n s o f vary ing d iameters , 
3 8 d is tr ibut ion storage facilities w i t h a s torage capacity o f approx imate ly 1 7 0 mi l l ion g a l l o n s , 2 5 , 7 0 3 City m a i n t a i n e d fire 
hydrants , and 4 5 b o o s t e r p u m p stat ions . 

T h e City rece ives its water supply f r o m the C o l o r a d o River t h r o u g h the t w o w a t e r t rea tment p lants . T h e D a v i s P lant 
and the Ul lr ich Plant b o t h take water f r o m Lake A u s t i n . 

T h e D a v i s Plant , l o c a t e d at M o u n t B o m i e l l R o a d and W e s t 3 5 t h Street , h a s a rated capacity o f 1 1 8 m g d . T h e plant is o f 
c o n v e n t i o n a l d e s i g n , w i t h rapid m i x bas ins , f loccu la t ion bas ins , s e d i m e n t a t i o n bas ins , gravity filters, c learwel l s torage , 
raw water , s y s t e m ch lor ine d i s in fec t ion , and f in i shed w a t e r p u m p i n g s tat ions . T h e p lant w a s c o n s t r u c t e d in 1 9 5 4 and 
e x p a n d e d in 1 9 6 3 , 1 9 7 5 and 1986. 
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T h e Ul lr ich Plant , l o c a t e d o n a site s o u t h o f R e d B u d Trail and F o r e s t V i e w D r i v e , h a s a rated capacity o f 167 m g d . T h e 
ex is t ing p lant facilities c o n s i s t o f a n in take and raw water p u m p i n g s tat ion , raw w a t e r t r a n s m i s s i o n m a i n , s e v e n u p f l o w -
so l ids c o n t a c t clarifiers, e i gh teen filters, ch lor ine d i s in fec t ion , c learwell reservoir , h i g h service p u m p i n g s tat ion , and 
s ludge h a n d l i n g facilities. A 6 7 m g d u p g r a d e to the Ul lr ich Plant w a s c o m p l e t e d in 2 0 0 6 . T h i s e x p a n s i o n increased t h e 
rated capacity o f the p lant f r o m 1 0 0 m g d t o 167 m g d . 

W T P N o . 4 is u n d e r c o n s t r u c t i o n and is e s t imated t o b e c o m p l e t e d by the spring o f 2 0 1 4 . L o c a t e d in n o r t h w e s t A u s t i n , 
W T P N o . 4 wil l d r a w its water f r o m Lake Travis . T o m e e t projec ted n e e d s , the c o n s t r u c t i o n will add initial capacity o f 
5 0 m g d w i t h e x p a n s i o n capabil i ty u p t o 3 0 0 m g d w i t h future p h a s e s . F u n d i n g for the c o n s t r u c t i o n o f W T P N o . 4 c o m e s 
f r o m a c o m b i n a t i o n o f c a s h transferred f r o m the opera t ion fund and C o m m e r c i a l P a p e r O b h g a t i o n s . 

Water U s e M a n a g e m e n t Plan 

A u s t i n W a t e r Uti l i ty h a s b o t h a water c o n s e r v a t i o n p lan a n d a d r o u g h t c o n t i n g e n c y p lan , as required in T e x a s for large 
munic ipa l w a t e r suppl iers . A u s t i n ' s W a t e r C o n s e r v a t i o n Plan details i n c e n t i v e p r o g r a m s , educat iona l e f forts and 
regulat ions d e s i g n e d to reduce b o t h peak and average day water use . A u s t i n ' s D r o u g h t C o n t i n g e n c y P l a n o u t l i n e s the 
City's r e s p o n s e t o e m e r g e n c y d e m a n d o r supply c o n d i t i o n s . I n add i t i on to year -round p r o h i b i t i o n s against water w a s t e 
and a m a n d a t o r y water ing s c h e d u l e that a l lows n o t m o r e than twice per w e e k for o u t d o o r irrigation, the p lan calls for 
m o r e restrictive stages i f c o m b i n e d s torage l eve l s in the H i g h l a n d Lakes fall b e l o w certain levels , o r i f daily p u m p a g e 
e x c e e d l imits e s t a b h s h e d by the A u s t i n W a t e r Util ity D irec tor . W a t e r i n g t i m e s and days are further h m i t e d , and 
restrict ions are p laced o n discret ionary water u s e s s u c h as o r n a m e n t a l founta ins and v e h i c l e w a s h i n g . W a t e r u s e 
restrict ions are cod i f i ed in Aust in ' s City Charter, Chapter 6 - 4 , w h i c h w a s rev i sed by the A u s t i n City C o u n c i l o n 
A u g u s t 16 , 2 0 1 2 . W i t h this u p d a t e d strategy, A u s t i n W a t e r Util ity is striving to c o n t i n u e s t r e n g t h e n i n g c o n s e r v a t i o n 
efforts wh i l e a lso pro tec t ing the City's urban l a n d s c a p e and tree c a n o p y . Inc l in ing b l o c k rates, i m p l e m e n t e d 
Apri l 1 , 1 9 9 4 , are d e s i g n e d to p r o m o t e water c o n s e r v a t i o n by s ingle family residential c u s t o m e r s ; it is b e l i e v e d that 
A u s t i n has o n e o f t h e h i g h e s t rates in the country for c u s t o m e r s us ing m o r e than 2 0 , 0 0 0 ga l lons per m o n t h . S e a s o n a l 
rates i m p l e m e n t e d in 2 0 0 0 for c o m m e r c i a l and mult i family c u s t o m e r s are a lso d e s i g n e d to p r o m o t e water c o n s e r v a t i o n . 
A l s o see " C O M B I N E D W A T E R A N D W A S T E W A T E R S Y S T E M I N F O R M A T I O N - W a t e r R e u s e Faci l i t ies" in this 
d o c u m e n t . 

[The remainder of this page is intentionally left blank.] 

21 



Water Storage and P u m p i n g Facil it ies 

In addi t ion to the water treatment p lants , the City o w n s a n d o p e r a t e s the f o l l o w i n g s torage facilities and m a j o r 
p u m p stat ions as part o f the W a t e r and W a s t e w a t e r S y s t e m . 

N o r t h S y s t e m 

S o u t h S y s t e m 

T o t a l S torage Capaci ty F irm P u m p i n g Capaci ty 
fMil l ions o f Gallons'! ( G a l l o n s per Minuted 

A n d e r s o n Mill (1) 3 n / a 
A v e r y R a n c h (1) 3 n / a 
Capital o f T e x a s (1) 0 .5 n / a 
E a s t A u s t i n 12 3 7 , 8 0 0 
F o r e s t R idge 3 8 ,000 
F o u r P o i n t s (1) (E levated) 1 n / a 
F o u r P o i n t s ( G r o u n d ) 7 7 , 8 0 0 
G u i l d f o r d C o v e 0 .275 1 ,000 
H o w a r d L a n e 1 10 5 0 , 0 0 0 
H o w a r d L a n e 2 10 S e e a b o v e 
Jol lyvi l le 11 4 9 , 8 0 0 
L o o k o u t L a n e 0.3 8 0 0 
Martin Hil l (1) 3 4 n / a 
N o r t h A u s t i n 10 3 9 , 8 0 0 
P o n d Spr ings (1) 3 n / a 
S p i c e w o o d Spr ings 10 5 8 , 0 0 0 
Tanglebriar (1) 0 .2 n / a 

Barclay R o a d 0 .5 3 , 0 0 0 
C e n t e r Street 8 3 1 , 4 0 0 
D a v i s L a n e 1 10 3 9 , 5 0 0 
D a v i s L a n e 2 10 S e e a b o v e 
L a C r o s s e (1) 2 n / a 
L e u t h a n L a n e 3 S W B - 6 , 9 5 0 

S W C - 2 , 7 0 0 
Mt. Larson 0.1 1 0 0 
N e v e r B e n d C o v e 0 .06 1,599 
P i l o t K n o b 10 1 5 , 8 0 0 
Slaughter L a n e 6 S W B - 1 5 , 0 0 0 Slaughter L a n e 

S W C - 5 ,400 
T h o m a s Spr ings (1) (E levated) 1.25 n / a 
W e s t l a k e D r i v e 0.01 5 0 0 

(1) Storage on ly , n o p u m p s . 
Source: A u s t i n W a t e r Util ity. 
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Historical Water Purapage - T A B L E E I G H T 

T h e f o l l o w i n g table s u m m a r i z e s historical d e m a n d a n d m a x i m u m day water p u m p a g e f r o m fiscal years 2 0 0 4 through 

2 0 1 3 . 

M a x i m u m 
T o t a l P u m p a g e D a y P u m p a g e 

Fiscal Year (Mil l ions o f Gallons'! P e r c e n t C h a n g e (Mi l l ions o f G a l l o 
2 0 0 4 4 8 , 4 6 9 ( 5 . 2 ) % 197 

2 0 0 5 5 1 , 3 7 4 6 . 0 % 2 4 7 

2 0 0 6 5 6 , 6 0 3 1 0 . 2 % 2 4 1 
2 0 0 7 4 5 , 8 6 8 ( 1 9 . 0 ) % 180 

2 0 0 8 5 3 , 0 6 6 1 5 . 7 % 2 2 7 

2 0 0 9 5 3 , 3 3 1 0 . 5 % 2 4 0 

2 0 1 0 4 3 , 8 2 7 ( 1 7 . 8 ) % 1 9 0 

2 0 1 1 5 2 , 8 2 4 2 0 . 5 % 2 3 1 
2 0 1 2 4 7 , 0 9 4 ( 1 0 . 8 % ) 2 0 3 

2 0 1 3 4 9 , 4 5 4 (1) 5 . 0 % 2 3 6 

(1) E s t i m a t e d . 
Source: A u s t i n W a t e r Util ity. 

Projected Water P u m p a g e - T A B L E N I N E 

T h e f o l l o w i n g table , b a s e d o n actual o p e r a t i n g e x p e r i e n c e , s u m m a r i z e s the annual w a t e r p u m p a g e and m a x i m u m day 
p u m p a g e projec ted by t h e City. 

M a x i m u m 
T o t a l P u m p a g e D a y P u m p a g e 

Fiscal Year (Mil l ions o f Gallons'! (Mil l ions o f Galloi 
2 0 1 4 5 1 , 1 8 8 2 4 3 
2 0 1 5 5 1 , 4 1 8 2 4 5 
2 0 1 6 5 1 , 7 7 3 2 4 6 
2 0 1 7 5 2 , 4 3 7 2 4 8 
2 0 1 8 5 3 , 1 1 2 2 5 1 
2 0 1 9 5 3 , 8 5 3 2 5 4 
2 0 2 0 5 4 , 6 3 0 2 5 7 
2 0 2 1 5 0 , 8 5 8 2 3 6 
2 0 2 2 5 5 , 3 6 6 261 
2 0 2 3 5 6 , 1 4 0 2 6 5 

Source: A u s t i n Water Util ity. 
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Information Concerning Water Sales - T A B L E T E N 

Fiscal Year Ended September 30 
2008 2009 2010 2011 2012 

Average Thousand Average Thousand Average Thousand Average Thousand Average Thousand 
Customers Gallons Customers Gallons Customers Gallons Customers Gallons Customers Gallons 

Thousand Gallons Pumped 53,065,960 53,331,330 43,827,360 52,823,662 47,094,082 
Less: Sales to Other Water Utilities (1) 3.830.477 3.553.293 2.771.880 3.572.029 3.Q71.606 
Thousand Gallons to System 49.235.483 49.778.037 41,055,480 49 251 63.3 44.022.476 

Water Sales: (2) 

(1) Inc ludes sales to all w h o l e s a l e c u s t o m e r s . 
(2) F Y 2011 & F Y 2 0 1 2 Water Sales inc lude U r b a n and Rural c o m b i n e d . 
Source: A u s t i n W a t e r Utility. 

[The remainder of this page is intentionally left blank.] 

Urban 190,116 4 0 , 5 2 0 , 1 2 3 196,595 40,236,545 198,437 33,885,594 211,185 44,502,550 212,466 38,974,582 
Rural 11.444 2.158.250 11.254 2.157.708 11.215 1 745.697 0 0 

201,560 42,678,373 207,849 42,394,253 209,652 35,631,291 211,185 44,502,550 212,466 38,974,582 
City Departments 497 1.195.465 575. 1.356.366 573 1 240.967 575 1 410.791 498 725.182 
Total Sales to Ultimate Consumer 20? 057 43 873 838 208,424 43 750 619 21&225. V.R77 758 211760 45 913 341 212.964 V) 699 764 
Used by Water Utility 174,946 7 0 , 0 9 0 90,417 69,262 55,685 
r Unmetered Usage 1,560,139 1.567,941 1,288,524 1,553,016 1,384,566 
Loss and Unaccounted For 3,626.560 4.389.387 2 804.281 1 716.014 2,882.461 
Thousand Gallons to System 49 735 483 49.778 037 41 055 480 49 751 633 44,02? 476 

Maximum Daily Consumption 227,144 228,234 193,110 220,552 202,544 

Average Daily Consumption 130,697 129,600 108,614 135,532 117,364 
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Large Water Customers - T A B L E E L E V E N 

Water and Wastewater Utility 
Large Water Customers 

Five Year Comparative Data (2008 - 2012) 

Fiscal Year E n d e d S e p t e m b e r 3 0 
(Gal lons and D o l l a r s in T h o u s a n d s ) 

2 0 0 8 2 0 0 9 2 0 1 0 2011 2 0 1 2 
Ga l lons R e v e n u e G a l l o n s R e v e n u e G a l l o n s R e v e n u e G a l l o n s R e v e n u e G a l l o n s R e v e n u e 

S a m s u n g 1 ,118 ,400 % 4 , 0 2 0 1 ,024 ,144 % 4 ,116 7 4 9 , 1 0 3 $ 3 , 1 5 0 1 ,212 ,413 $ 5 ,346 1 ,614 ,098 $ 7 ,608 
Water Dis tr ic t 1 0 1 ,056 ,852 2 , 7 2 2 1 ,057 ,082 3 , 2 7 6 7 3 9 , 9 0 7 2 , 4 2 4 9 7 7 , 8 4 9 3 ,427 8 5 6 , 6 5 8 3 , 3 5 0 
Univers i ty o f T e x a s 1 ,085,005 3 ,521 1 ,170,061 4 ,147 9 7 9 , 9 7 2 3 , 6 7 9 1 ,147 ,002 4 , 4 2 4 8 2 1 , 4 5 7 4 ,395 
Freescale , Inc . (1) 7 4 8 , 5 8 2 2 ,696 6 9 8 , 3 9 1 2 ,816 6 7 5 , 8 7 2 2 ,855 6 9 0 , 2 5 2 3 , 0 4 4 5 9 9 , 5 3 0 2 ,767 
Wel l s B r a n c h M U D 5 3 0 , 5 0 6 1,376 5 6 5 , 8 1 9 1,580 4 5 4 , 4 8 3 1 ,312 5 5 4 , 6 8 3 1,697 5 1 8 , 5 3 6 1,777 
N o r t h A u s t i n M U D 4 3 0 , 0 1 2 1,167 4 8 4 , 9 1 8 1,502 3 6 7 , 7 7 6 1,187 4 7 9 , 1 4 2 1 ,884 4 0 2 , 9 2 8 1,490 
S p a n s i o n 7 4 9 , 2 2 5 2 ,025 5 5 5 , 1 7 4 1,937 6 1 4 , 8 9 7 2 , 0 0 5 5 7 8 , 4 6 5 1,884 3 8 4 , 2 8 8 1,823 
N o r t h t o w n M U D 2 5 5 , 9 3 4 691 2 8 6 , 0 3 0 8 1 9 2 5 4 , 9 8 6 791 3 1 0 , 9 6 5 1,029 3 0 4 , 3 8 7 1,086 
L o s t Creek M U D 3 1 6 , 0 0 4 8 9 5 3 2 0 , 8 2 0 9 6 4 2 4 2 , 8 3 3 7 6 8 3 1 8 , 8 0 5 1,075 2 8 3 , 4 0 5 1,111 
Shady H o l l o w M U D 2 2 5 . 3 6 5 6 4 2 2 4 2 . 3 1 5 7 7 4 2 0 1 . 9 2 1 6 8 5 2 6 8 . 0 8 7 9 6 3 2 2 6 . 2 5 6 921 

(S 515 8 8 5 6 4 0 4 7 5 4 S21 931 5 281 7 5 0 J 1 8 8 5 6 6 537 6 6 3 $ 2 4 7 7 3 6 011 543 $ 2 6 37.8 

(1) Tota l s for Freescale , Inc . inc lude their east A u s t i n and w e s t A u s t i n plant sites. 
Source: A u s t i n W a t e r Utility. 
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WASTEWATER SYSTEM 

Service Area 

A u s t i n W a t e r Uti l i ty p r o v i d e s w a s t e w a t e r serv ice to c u s t o m e r s w i t h i n the c o r p o r a t e l imits o f t h e City and a p o r t i o n o f 
Trav i s and W i l l i a m s o n C o u n t i e s . T h e City has en tered in to w h o l e s a l e serv ice contrac t s w i t h f ive M U D s , t w o W C I D s , 
and the Cities o f M a n o r , R o l h n g w o o d , S u n s e t Val ley , and W e s t Lake Hi l l s to p r o v i d e w a s t e w a t e r serv ice . 

Facil it ies 

A u s t i n W a t e r Uti l i ty has t w o m a i n w a s t e w a t e r t rea tment p lants w i t h a total p e r m i t t e d capacity o f 1 5 0 m g d , o n e b i o s o l i d s 
treatment and d i sposa l facility, o v e r 2 ,057 m i l e s o f sanitary w a s t e w a t e r m a i n s and l ines , a n d 1 2 4 lift s tat ions . T h e t w o 
t rea tment p lants are the W a l n u t Creek W a s t e w a t e r T r e a t m e n t P lant , w h i c h b e g a n o p e r a t i o n s in 1 9 7 7 , and the S o u t h 
A u s t i n R e g i o n a l W a s t e w a t e r T r e a t m e n t Plant , w h i c h started o p e r a t i n g in 1 9 8 6 . A third plant , t h e G o v a l l e W a s t e w a t e r 
T r e a t m e n t Plant , c o n s t r u c t e d in 1 9 3 7 w i t h permi t t ed capaci ty o f 1 0 m g d , w a s d e c o m m i s s i o n e d in O c t o b e r 2 0 0 6 after 
c o m p l e t i o n o f a 2 5 m g d e x p a n s i o n at t h e S o u t h A u s t i n R e g i o n a l W a s t e w a t e r T r e a t m e n t Plant . T h e H o r n s b y B e n d 
B i o s o l i d s T r e a t m e n t Plant o p e r a t e s as a s ludge treatment and d i sposa l facility and w a s p laced in o p e r a t i o n in 1 9 5 6 . I n 
2 0 0 9 and 2 0 1 0 , the City rece ived f r o m the T C E Q renewal s o f d i scharge permits ( T P D E S permi t s ) for all its w a s t e w a t e r 
t rea tment plants. T h e permits are r e n e w a b l e again in 2 0 1 4 . 

T h e W a l n u t Creek W a s t e w a t e r T r e a t m e n t Plant is p e r m i t t e d to d i scharge a n average f l o w o f 7 5 m g d . D u r i n g fiscal year 
2 0 1 2 , average f lows to the plant w e r e approx imate ly 5 7 m g d . S ludge f r o m this p lant is p u m p e d to t h e anaerob ic 
d igesters at H o r n s b y B e n d for s tabi l izat ion and disposal . A 15 m g d u p g r a d e to this p lant ( w h i c h resulted in the plant 's 
current capacity o f 7 5 m g d ) w a s c o m p l e t e d in 2 0 0 4 . 

T h e S o u t h A u s t i n Reg iona l W a s t e w a t e r T r e a t m e n t Plant b e g a n o p e r a t i o n in Apri l 1986 . T h e plant is n o w permi t t ed to 
discharge at a rate o f 75 m g d after a 2 5 m g d u p g r a d e w a s c o m p l e t e d in A u g u s t 2 0 0 6 . D u r i n g fiscal year 2 0 1 2 , average 
f l o w s to the plant w e r e approx imate ly 4 6 m g d . A n in terceptor transfers w a s t e w a t e r f r o m the f o r m e r G o v a l l e plant t o 
the S o u t h A u s t i n R e g i o n a l W a s t e w a t e r T r e a t m e n t Plant . W a s t e s ludge is p u m p e d to the H o r n s b y B e n d facility t o 
anaerobic digesters w h i c h w e r e c o n s t r u c t e d s imul taneous ly w i t h the plant . 

T h e H o r n s b y B e n d B i o s o l i d s T r e a t m e n t P lant serves as the City's central b i o s o l i d s treatment and d i sposa l facility. W a s t e 
s ludge f r o m the Walnut Creek and the S o u t h A u s t i n R e g i o n a l p lants is p u m p e d t o anaerob ic d iges ters at H o r n s b y B e n d . 
A g r e e n h o u s e e n c l o s e d aquaculture p o n d is u s e d to treat the p o n d water b e f o r e its u s e for irrigation o n utility o w n e d 
land at the site. Major i m p r o v e m e n t s recent ly c o m p l e t e d at H o r n s b y B e n d inc lude s ludge th i cken ing facilities. B i o s o l i d s 
rece ived at H o r n s b y B e n d are t h i c k e n e d , anaerobical ly d iges ted , d e w a t e r e d in s ludge drying b a s i n s or mechanica l ly 
dewatered us ing belt p r e s s e s and c o m p o s t e d for market ing and dis tr ibut ion. S o m e dried b i o s o l i d s arc appl ied to o n - s i t e 
agricultural land. A Center for E n v i r o n m e n t a l Research has b e e n es tab l i shed w i t h t h e c o o p e r a t i o n o f the City, T h e 
Univers i ty o f T e x a s and T e x a s A & M Univers i ty . I h e City p r o v i d e s laboratory, o f f i c e s and research facilities at H o r n s b y 
B e n d for the t w o univers i t ies to c o n d u c t e n v i r o n m e n t a l research. 

In 1 9 8 5 , the City en tered in to a contrac t w i t h the B r u s h y Creek Water C o n t r o l a n d I m p r o v e m e n t Di s tr i c t N o . 1, 
W i l l i a m s o n C o u n t y M U D N o . 2 , W i l l i a m s o n C o u n t y M U D N o . 3 and the City o f R o u n d R o c k to f u n d , cons t ruc t , and 
opera te a regional w a s t e w a t e r co l l ec t ion and t rea tment s y s t e m (the "Project") serv ing the u p p e r B r u s h y Creek water shed . 
In 1 9 9 4 , t h e Project part ic ipants t erminated the agreement . T h e City and the City o f R o u n d R o c k s u b s e q u e n t l y e n t e r e d 
an interlocal a g r e e m e n t w h e r e the t w o cit ies a s s u m e d the ob l iga t ions and d iv ided t h e Projec t asse ts and en tered an 
inter im o p e r a t i o n s and m a i n t e n a n c e a g r e e m e n t . L C R A and the B r a z o s River A u t h o r i t y ("BRA") p u r c h a s e d R o u n d 
R o c k ' s share in the Projec t and h a v e a l so p u r c h a s e d a port ion o f t h e City's share relating t o the area n o w i n c l u d e d in the 
City o f C e d a r Park's extraterritorial jurisdict ion. T h e City o f Cedar Park e n t e r e d i n t o a w a s t e w a t e r serv ice a g r e e m e n t 
w i t h L C R A and B R A in 1 9 9 7 . Final n e g o t i a t i o n s w e r e c o m p l e t e d , se l l ing t h e City's r e m a i n i n g assets t o the L C R A , 
e f fec t ive O c t o b e r 1, 2 0 0 0 , w i t h the City b e c o m i n g a c u s t o m e r o f the L C R A a n d B R A w a s t e w a t e r s y s t e m . T h e 
a g r e e m e n t , w h i c h requires the City to pay for its p o r t i o n o f capital e x p a n s i o n s and o p e r a t i o n s and m a i n t e n a n c e c o s t s o n 
an annual bas is , reserves e n o u g h w a s t e w a t e r capaci ty to adequately serve all o f the area ins ide the City's c i ty l imits o r 
extraterritorial jurisdict ion and w i t h i n t h e B r u s h y Creek water shed . In D e c e m b e r 2 0 0 9 , the City p u r c h a s e d an opera t ing 
interest f r o m L C R A for approximate ly $ 1 2 mi l l ion . 
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Stormwater is c o l l e c t e d in an entirely separate gravi ty- fed s t o r m w a s t e w a t e r s y s t e m and is segregated f r o m the sanitary 
w a s t e w a t e r sys tem. T h e s t o r m w a s t e w a t e r sys t em is o p e r a t e d and m a i n t a i n e d by the City's D e p a r t m e n t o f Publ ic W o r k s 
and Transporta t ion . 

Lift Stations 

In addi t ion to the w a s t e w a t e r treatment p lants , t h e A u s t i n W a t e r Util ity o w n s and o p e r a t e s the f o l l o w i n g major lift 
s tat ions . 

F i r m Capaci ty 
N a m e ( G a l l o n s per Minute ) 
B o g g y Creek E a s t 2 2 , 5 0 0 
T r a c o r 5 ,580 
Tay lor S l o u g h 3 , 4 0 0 
Lake Creek 4 , 2 0 0 
D a v i s Springs 3 , 6 0 0 

Source: A u s t i n Water Util ity. 

Historical Wastewater F lows - T A B L E T W E L V E 

T h e f o l l o w i n g table s u m m a r i z e s the historical w a s t e w a t e r f lows to the City's w a s t e w a t e r treatment facilities f r o m fiscal 
years 2 0 0 3 t h r o u g h 2 0 1 3 . 

T o t a l W a s t e w a t e r F l o w 
Fiscal Year (Mil l ions o f G a l l o n s ) P e r c e n t C h a n g e 

2 0 0 3 3 3 , 3 3 2 ( 2 . 5 ) % 
2 0 0 4 3 1 , 7 4 2 ( 4 . 8 ) % 
2 0 0 5 3 2 , 6 2 4 2 . 8 % 
2 0 0 6 3 0 , 3 2 4 ( 7 . 1 ) % 
2 0 0 7 3 7 , 2 0 8 2 2 . 7 % 
2 0 0 8 3 2 , 0 1 1 ( 1 4 . 0 ) % 
2 0 0 9 3 2 , 1 7 7 0 . 5 % 
2 0 1 0 3 7 , 2 5 4 1 5 . 8 % 
2 0 1 1 3 2 , 9 4 6 ( 1 1 . 6 ) % 
2 0 1 2 3 7 , 7 5 6 1 4 . 6 % 
2 0 1 3 (1) 3 6 , 1 0 3 ( 4 . 4 ) % 

(1) E s t i m a t e d . 
Source: A u s t i n Water Utility. 

[The remainder of this page is intentionally left blank.] 
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Projected Wastewater F lows - T A B L E T H I R T E E N 

T h e f o l l o w i n g table, b a s e d o n actual o p e r a t i n g e x p e r i e n c e , s u m m a r i z e s t h e annual w a s t e w a t e r f l o w s projec ted to b e 
rece ived at t h e City's w a s t e w a t e r t rea tment p lants . 

Fiscal Y e a r 
T o t a l W a s t e w a t e r F l o w 

(Mi l l ions o f G a l l o n s ) 

2 0 1 4 3 6 , 4 3 9 
2 0 1 5 3 6 , 7 7 5 
2 0 1 6 3 7 , 1 1 1 
2 0 1 7 3 7 , 4 4 7 
2 0 1 8 3 7 , 7 8 3 
2 0 1 9 3 8 , 1 1 8 
2 0 2 0 3 8 , 4 5 4 
2 0 2 1 3 8 , 7 9 0 
2 0 2 2 3 9 , 1 2 6 
2 0 2 3 3 9 , 4 6 2 

Source: A u s t i n W a t e r Util ity. 

T h e rated capaci ty o f the W a l n u t Creek W a s t e w a t e r T r e a t m e n t Plant w a s increased f r o m 60 m g d to 7 5 m g d dur ing 2 0 0 4 
and the S o u t h A u s t i n Reg iona l W a s t e w a t e r T r e a t m e n t Plant w a s u p g r a d e d from 5 0 m g d to 7 5 m g d in 2 0 0 6 . 

C O M B I N E D W A T E R A N D W A S T E W A T E R S Y S T E M I N F O R M A T I O N 

Future Capital Improvements for Water and Wastewater System 

B a s e d o n the p r o p o s e d F Y 2 0 1 4 - 1 8 capital s p e n d i n g p lan, it is ant ic ipated that the Water and W a s t e w a t e r S y s t e m will 
require approx imate ly $ 9 8 5 . 7 mi l l ion for s y s t e m i m p r o v e m e n t s for such per iod . S u c h i m p r o v e m e n t s will i n c l u d e 
treatment facilit ies, reservoir , p u m p s tat ion and hft s tat ion i m p r o v e m e n t s , and major t ransmis s ion d is tr ibut ion and 
c o l l e c t i o n i m p r o v e m e n t s . It is ant ic ipated that s u c h i m p r o v e m e n t s will b e f inanced as fo l lows: (1) the i s s u a n c e o f 
$ 6 8 2 . 7 mi l l ion addit ional Parity W a t e r / W a s t e w a t e r O b h g a t i o n s ( inc luding re funding o f c o m m e r c i a l paper i s s u e d to 
p r o v i d e in ter im f inancing for s u c h i m p r o v e m e n t s ) a n d (2) the apphcat ion o f $ 3 0 3 . 0 mi l l ion o f ant ic ipated transfers f r o m 
current W a t e r and W a s t e w a t e r S y s t e m r e v e n u e s and a m o u n t s o n h a n d . 

Services F i n a n c e d by Utility Districts 

O n A u g u s t 1 9 , 1 9 8 1 , the City C o u n c i l e n a c t e d an o r d i n a n c e es tabl i sh ing the basic requ irements for the City's c o n s e n t t o 
the creat ion o f a M U D , a W C 1 D , a Fresh W a t e r S u p p l y Dis tr ic t or any o ther water district created u n d e r State l a w for 
the p u r p o s e o f supp ly ing w a t e r a n d / o r w a s t e w a t e r service t o land w i t h i n the extraterritorial jurisdict ion o r t h e city l imi ts 
o f the City. T h a t o r d i n a n c e has b e e n m o d i f i e d by the City's e n a c t m e n t o f its L a n d D e v e l o p m e n t C o d e , w h i c h c o n t a i n s 
p r o v i s i o n s relat ing to d i e City's c o n s e n t to M U D s and W C I D s . In February 2 0 1 1 , the City C o u n c i l further clarified t h e 
City's p o h c y by re so lu t ion , as descr ibed b e l o w . 

M U D s and W C I D s supply w a t e r and w a s t e w a t e r serv ice to areas w i t h i n and o u t s i d e the City l imits and funct ion as a 
financing m e c h a n i s m for d e v e l o p m e n t o f land. 

U n d e r the current p r o c e s s , d i e City c o n s e n t s to the format ion o f a district by approval o f a c o n s e n t o r d i n a n c e , a c o n s e n t 
a g r e e m e n t , and a utility c o n s t r u c t i o n contrac t , i f necessary . T h e s e contracts a m o n g the City, the pe t i t i oners s eek ing 
format ion o f the district and the district i t se l f es tabl i sh a detai led se t o f requirements and p o h c y s t a t e m e n t s g o v e r n i n g 
t h e c o n s t r u c t i o n w i t h i n , o p e r a t i o n o f and i s s u a n c e o f b o n d s by s u c h district. 

U n d e r the creat ion a g r e e m e n t s w i t h the distr icts , the districts m a y b e a n n e x e d separately and d i s s o l v e d by the City. 
U p o n a n n e x a t i o n and d i s s o l u t i o n o f the distr icts , t h e City w o u l d a s s u m e the district's o u t s t a n d i n g d e b t s and o t h e r 
o b h g a t i o n s , w h i c h pursuant to State law w o u l d b e c o m e payable f r o m ad v a l o r e m taxes lev ied and c o l l e c t e d w i t h i n the 
City or, in s o m e cases , f r o m a surcharge fee a s s e s s e d b y the City to utility users w i t h i n the b o u n d a r i e s o f the a n n e x e d 
district. U p o n a n n e x a t i o n , the City is e m p o w e r e d t o i ssue any author ized but u n i s s u e d b o n d s o f the district and t o u s e 
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the p r o c e e d s for i m p r o v e m e n t s w i t h i n t h e a n n e x e d district. Alternat ively , s o m e o f t h e districts m a y b e a n n e x e d but n o t 
d i s s o l v e d at the o p t i o n o f the City. I f s o , the City w o u l d b e required o n l y t o p r o v i d e services o t h e r than water and 
w a s t e w a t e r serv ices and n o t to a s s u m e t h e district's o u t s t a n d i n g debt . I n D e c e m b e r 1 9 9 7 , the City a n n e x e d ten M U D s 
and a s s u m e d their o u t s t a n d i n g utility s y s t e m debt . 

In February 2 0 1 1 , the City C o u n c i l a p p r o v e d a reso lu t ion es tabl i sh ing a po l i cy and general criteria under w h i c h the City 
Counc i l will c o n s i d e r r e q u e s t s to create m u n i c i p a l utility districts. T h e po l icy states that the C o u n c i l shall c o n s i d e r the 
f o l l o w i n g criteria: a d h e r e n c e to t h e c o m p r e h e n s i v e plan; e x t e n s i o n o f publ ic infrastructure wi th M U D o r d e v e l o p e r 
f inancing; af fordable h o u s i n g ; e n v i r o n m e n t a l i m p r o v e m e n t ; pub l i c t ransportat ion facilities; o p e n space; green bui lding; 
d e v e l o p m e n t s tandards; ameni t i e s ; s c h o o l and pub l i c safety s i tes; City p r o v i s i o n o f w a t e r and w a s t e w a t e r services; and 
financial viability. 

In Apri l 2 0 1 1 , the City C o u n c d a p p r o v e d r e s o l u t i o n s c o n s e n t i n g to special leg is lat ion that w o u l d create n ine n e w M U D s , 
subject to criteria that w o u l d pro tec t the City's interests . T h e City's M U D pol icy p r o v i d e s for c o n s i d e r a t i o n o f 
extraordinary p u b l i c b e n e f i t s , super ior d e v e l o p m e n t , and e n h a n c e m e n t o f o t h e r City interests w h e n nego t ia t ing t h e 
c o n s e n t agreement . T h e s e M U D s w e r e s u b s e q u e n t l y created by the T e x a s Legis lature, c o n d i t i o n e d u p o n t h e City 
enter ing i n t o a c o n s e n t a g r e e m e n t w i t h e a c h M U D . E a c h M U D ' s enabl ing legis lat ion also a l lows c o n t i n u a t i o n o f the 
district as a "l imited district" after fu l l -purpose a n n e x a t i o n by the City if the district and the City enter i n t o a strategic 
partnership a g r e e m e n t ("SPA") . T h e City is requir ing a S P A as a c o n d i t i o n o f its c o n s e n t . I f the City d o e s n o t c o n s e n t 
to the creat ion o f the district o r en ter i n t o s u c h a g r e e m e n t s as are required by the t e r m s o f the City's c o n s e n t ord inance , 
d ie M U D s wil l b e d i s s o l v e d . F o l l o w i n g staff and board a n d c o m m i s s i o n review, in M a r c h 2 0 1 2 the City C o u n c i l 
c o n d u c t e d pub l i c hear ings and a p p r o v e d o r d i n a n c e s c o n s e n t i n g to the creat ion o f the M U D s . I n Apri l 2 0 1 2 , the City 
C o u n c i l c o n d u c t e d publ ic h e a t i n g s regarding a strategic partnership agreement . T h e S P A s are to b e a d o p t e d by the City 
after e a c h M U D h a s a d o p t e d the S P A . 

Water R e u s e Facil it ies 

T h e City h a s i m p l e m e n t e d a w a t e r rec lamat ion initiative to d e v e l o p facilities and p r o c e s s e s to m a k e treated w a s t e w a t e r 
eff luent available for irrigation, m a n u f a c t u r i n g , to i let flushing, and c o o l i n g uses . T h e water reuse facilities o p e r a t e d as 
part o f the W a t e r and W a s t e w a t e r S y s t e m inc lude three p u m p stat ions , t w o pressure z o n e s w i t h a b o o s t e d area, three 
water s torage facilities w i t h 3 .5 M G in s torage , and 44 .7 mi les o f mainl ines . A n addit ional 7.3 mi les o f main l ines are in 
des ign or under c o n s t r u c t i o n . T h e water reuse facilities present ly serve a total o f for ty- two c u s t o m e r s . 

C u s t o m e r d e m a n d is highly d e p e n d e n t o n w e a t h e r c o n d i t i o n s . I n 2 0 1 2 , c u s t o m e r s u s e d 1,521 bi l l ion ga l lons ( B G ) o f 
rec la imed water . E f f o r t s to p r o m o t e t h e u s e o f rec la imed w a t e r are f o c u s e d o n ex is t ing l a r g e - v o l u m e c o m m e r c i a l and 
industrial p o t a b l e w a t e r users that can c o n v e r t a p o r t i o n o f their use o f treated po tab le water to rec la imed water. T h e 
water reuse facilities e x t e n d f r o m t h e eastern e d g e o f the City, w h e r e the w a t e r or ig inates at the w a s t e w a t e r treatment 
p lants , t o the cen ter o f t h e City, w h e r e m o s t o f the rec la imed water c u s t o m e r s are located . 

Water and Wastewater Rates 

Rates for water and w a s t e w a t e r serv ices are e s tab l i shed by the City Counc i l . A n y rate increase to b e e f f ec t ive for 
s u c c e e d i n g fiscal years m u s t b e a p p r o v e d by the City C o u n c i l , and n o assurances c a n b e g i v e n that the W a t e r and 
W a s t e w a t e r S y s t e m will seek future rate increases o r w h e t h e r the City C o u n c i l will i m p l e m e n t any future rate increases . 

W i t h 8 0 % o f t h e W a t e r and W a s t e w a t e r S y s t e m ' s c o s t s f ixed and less than 2 0 % o f f ixed r e v e n u e s , this can inhibit the 
W a t e r and W a s t e w a t e r Sys t em's ability t o c o v e r c o s t s dur ing e x t r e m e w e a t h e r o r e c o n o m i c e v e n t s . T o he lp i m p r o v e the 
financial p o s i t i o n , the W a t e r and W a s t e w a t e r S y s t e m i m p l e m e n t e d a 5 . 1 % c o m b i n e d water and was tewater rate increase 
in fiscal year 2 0 1 2 and a n e w fixed W a t e r Sustainabil i ty F e e that s t rengthens the future financial heal th and stability o f 
the W a t e r and W a s t e w a t e r S y s t e m . 

T h e City is n o t subject to regulat ion by the T C E Q w i t h regard to the rates charged for water and w a s t e w a t e r services to 
c u s t o m e r s w i t h i n the b o u n d a r i e s o f the City. T h e T C E Q has appel late jurisdict ion t o d e t e r m i n e m u n i c i p a l water and 
w a s t e w a t e r rates o u t s i d e t h e City's b o u n d a r i e s . 

State law a l lows water districts t o appeal the City's water and w a s t e w a t e r rates to the T C E Q . 
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T h e following s c h e d u l e s present t h e m o n t h l y retail and w h o l e s a l e c u s t o m e r w a t e r and w a s t e w a t e r rates. 

Water Service Rates Effective February 1, 2013 - T A B L E F O U R T E E N 

Monthly C u s t o m e r Charges 

M e t e r 

C u s t o m e r A c c o u n t Charge Sjze 
Retai l C u s t o m e r A c c o u n t C h a r g e ( $ / M o n t h ) 5 / 8 

3 / 4 
1 

1% 
VA 

2 
3 
4 
6 
8 

10 
12 

Volumetr ic Surcharge 

W a t e r R e v e n u e Stability R e s e r v e F u n d Surcharge 

Residential Monthly Tiered M i n i m u m Charge 
0 - 2 , 0 0 0 G a l l o n s 
2 ,001 - 6 , 0 0 0 G a l l o n s 
6 ,001 - 1 1 , 0 0 0 G a l l o n s 
11 ,001 - 2 0 , 0 0 0 G a l l o n s 
2 0 , 0 0 1 - O v e r G a l l o n s 

Large V o l u m e Fixed M i n i m u m Charge 
Freesca le 
H o s p i r a 
S a m s u n g 
S e m a t e c h 
Span si o n 

U n i v e r s i t y o f T e x a s 

Retai l E q u i v a l e n t Mul t i -Fami ly C o m m e r c i a l 
Meter Charge C h a r g e Charge 

per M o n t h HI per M o n t h per M o n t h 
$ 7 .10 $ 8 .95 $ 7 .25 

1 0 . 0 0 1 3 . 4 3 1 0 . 8 8 
14.00 2 2 . 3 8 1 8 . 1 3 
1 6 . 0 0 3 2 . 3 3 2 6 . 2 3 
2 2 . 0 0 4 4 . 7 5 3 6 . 2 5 
3 5 . 0 0 7 1 . 6 0 5 8 . 0 0 

5 7 . 0 0 1 4 3 . 2 0 1 1 6 . 0 0 
1 0 9 . 0 0 2 2 3 . 7 5 1 8 1 - 2 5 
2 1 9 . 0 0 4 4 7 . 5 0 3 6 2 . 5 0 
7 4 6 . 0 0 7 1 6 . 0 0 5 8 0 . 0 0 
8 9 6 . 0 0 1 ,029 .25 8 3 3 . 7 5 

1 ,076 .00 1 ,521 .50 1 ,232 .50 

Charge per 
L00O Gal s . (2) 

$ 0 . 1 2 

M i n . Charge 
Per M o n t h (3) 

$ 2 . 0 0 
4 .50 
7 .45 

12 .55 
12 .55 

Min . Charge 
Per M o n t h (4) 

$ 3 9 , 5 0 0 . 0 0 
5 , 1 0 0 . 0 0 

1 0 4 , 0 0 0 . 0 0 
4 , 4 0 0 . 0 0 

2 4 , 8 0 0 . 0 0 
2 0 , 8 0 0 . 0 0 

(1) Charge is a p p h e d to all c u s t o m e r c lasses . 
(2) F e e is c h a r g e d t o all water c u s t o m e r s per 1 ,000 gal lons o f w a t e r billed for the bi l l ing per iod to f und t h e R e v e n u e 

Stability R e s e r v e F u n d . 
(3) F e e is charged in addi t ion to the Retai l E q u i v a l e n t M e t e r Charge and is a p p h e d b a s e d o n the total bi l led 

c o n s u m p t i o n for t h e bi l l ing p e r i o d as it falls wi th in the rate b lock , n o t as a v o l u m e t r i c charge per 1 ,000 ga l lons . 
(4) F e e is charged in addi t ion to t h e Retail E q u i v a l e n t M e t e r Charge. 
S o u r c e : A u s t i n W a t e r Util ity. 

[The remainder of this page is intentionally left blank.] 
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V o l u m e U n i t C h a r g e (1) 

Charge per 
S ing le -Fami ly Res ident ia l (2) 1 .000 Ga l s . 

0 - 2 , 0 0 0 G a l l o n s $ 1.25 
2 ,001 - 6 , 0 0 0 G a l l o n s 2 . 8 0 
6 ,001 - 1 1 , 0 0 0 G a l l o n s 5 .60 
1 1 , 0 0 1 - 2 0 , 0 0 0 G a l l o n s 9 .40 
2 0 , 0 0 1 - O v e r G a l l o n s 12 .25 

Mult i family (3) 
O f f Peak $ 3 .99 
P e a k 4 . 4 0 

C o m m e r c i a l (3) 
O f f Peak $ 4 . 7 3 
P e a k 5 . 2 2 

Large V o l u m e (3) 
Freesca le 

O f f P e a k $ 3 . 8 8 
Peak 4 . 2 8 

H o s p i r a 
O f f P e a k $ 4 . 6 9 
P e a k 5.17 

S a m s u n g 
O f f P e a k $ 3 . 8 3 
P e a k 4 .23 

S e m a t e c h 
O f f P e a k $ 4 . 0 3 
P e a k 4 . 4 4 

S p a n s i o n 
O f f P e a k $ 3 .93 
P e a k 4 . 3 4 

Univers i ty o f T e x a s 
O f f P e a k $ 4 . 7 3 
P e a k 5 . 2 2 

(1) W h o l e s a l e uni t charges vary b e t w e e n $3 .21 and $ 7 . 1 4 for e a c h 1 ,000 ga l lons . 
(2) T h e City h a s a p p r o v e d an m c l i n i n g b l o c k rate structure t o p r o m o t e water c o n s e r v a t i o n for Single Fami ly Res ident ia l 

c u s t o m e r s . T h e s e rates wi l l b e adminis tered o n t h e bas is o f 1 0 0 ga l lon i n c r e m e n t s . 
(3) O f f P e a k ( N o v e m b e r 1 - J u n e 3 0 Bi l ls) . P e a k (July 1 - O c t o b e r 31 Bil ls) . 
Source: A u s t i n W a t e r Util ity. 
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Wastewater Service Rates Effective N o v e m b e r 1, 2 0 1 2 - T A B L E F I F T E E N 

Customer Account Charge 

C u s t o m e r A c c o u n t Charge ( $ / m o n t h ) 
Retai l C u s t o m e r s 

$ 1 0 . 0 0 
W h o l e s a l e C u s t o m e r s 

$ 1 0 . 0 0 

V o l u m e Uni t Charge (1) 

U n i t C o s t per 1 ,000 G a l l o n s (2) 

Retail 
S ing le -Fami ly 

0 - 2 , 0 0 0 G a l l o n s 
2 ,001 - O v e r G a l l o n s 

$4 .31 
8 .92 

Mult i family $8 .21 

C o m m e r c i a l $ 8 . 2 3 

Large V o l u m e : 
Freesca le 
H o s p i r a 
S a m s u n g 
S e m a t e c h 
S p a n s i o n 

$ 7 . 6 7 
8.01 
6 .93 
7 .19 
7 .06 
8.21 Univers i ty o f T e x a s 

(1) W h o l e s a l e unit charges vary b e t w e e n $ 3 . 8 8 and $ 5 . 5 2 for each 1 ,000 ga l lons . 
(2) A p p l i e d to average water c o n s u m p t i o n during D e c e m b e r , January and February bi l l ing p e r i o d s , o r actual w a t e r 

c o n s u m p t i o n , w h i c h e v e r is l o w e r . 
Source: A u s t i n W a t e r Util ity. 

T h e water and w a s t e w a t e r m i n i m u m charge and v o l u m e t r i c serv ice rates e f f ec t ive February 1, 2 0 1 3 and N o v e m b e r 1, 
2 0 1 2 , respect ive ly , reflect a 5 5 % increase o v e r the rates charged in the prior year. I n c l u d i n g the Water R e v e n u e Stability 
R e s e r v e F u n d Surcharge (see "Water Serv ice Rates - T A B L E F O U R T E E N " a b o v e ) , the w a t e r and w a s t e w a t e r serv ice 
rates reflect a 6 . 3 % increase o v e r the rates charged in the prior year. 

Wholesale Rate Chal lenge 

O n Apri l 12, 2 0 1 3 , four o f A u s t i n W a t e r Util ity's e i g h t e e n w h o l e s a l e w a t e r c u s t o m e r s s u b m i t t e d a water rate pe t i t i on 
chal lenging the City's w h o l e s a l e water rates t o the T C E Q . In their Pe t i t i on , the four w h o l e s a l e c u s t o m e r s ( N o r t h A u s t i n 
M U D , N o r t h t o w n M U D , Travis C o u n t y W a t e r C o n t r o l and I m p r o v e m e n t Dis tr ic t W C I D # 1 0 (West lake) , and W e l l s 
B r a n c h M U D ) allege that the City's w h o l e s a l e rates are n o t just o r reasonable . T h e Pe t i t ion a l leges t h e n e w rates 
d i sproport ionate ly increase the m o n t h l y f ixed charges ; co l l ec t for c o s t s unre la ted to water service; d i s c o u r a g e 
c o n s e r v a t i o n ; and unfairly b u r d e n c o m m e r c i a l and large v o l u m e c u s t o m e r s . T h e Pe t i t ion a lso asks the T C E Q to se t 
inter im rates wh i l e the appeal is p e n d i n g . T h e T C E Q has r e v i e w e d t h e P e t i t i o n and h a s r e c o m m e n d e d referral to the 
State O f f i c e o f Admin i s t ra t ive Hear ings . T h e rate appea l p r o c e s s c o u l d take a p p r o x i m a t e l y a year. 

T h e four w h o l e s a l e water c u s t o m e r s represent $ 8 . 3 m i l l i o n o r 3 . 1 % o f t h e a p p r o x i m a t e $ 2 6 8 . 6 mi l l ion annual water 
revenue . Addi t ional ly , the P e t i t i o n o n l y c h a l l e n g e s a small p o r t i o n o f their r e v e n u e o r h o w A u s t i n W a t e r Uti l i ty has 
d e s i g n e d its rates, and therefore w o u l d n o t b e a s ignif icant r e v e n u e i m p a c t t o A u s t i n W a t e r Util ity i f the appeal w a s 
uphe ld . 

Water and Wastewater Capital Recovery F e e s 

O n S e p t e m b e r 3 , 1 9 8 2 , the City C o u n c i l a d o p t e d an o r d i n a n c e u n d e r w h i c h all n e w non- industr ia l and n o n - c o m m e r c i a l 
c u s t o m e r s o f the W a t e r and W a s t e w a t e r S y s t e m m u s t pay a Capital R e c o v e r y F e e at the t i m e that the c u s t o m e r ' s n e w tap 
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is purchased . T h e fee h a s b e e n revised a n u m b e r o f t imes s i n c e that date a n d is currendy a p p h e d t o all c o n n e c t i o n s 
a d d e d t o the W a t e r and W a s t e w a t e r S y s t e m u n l e s s express ly w a i v e d b y t h e City Counc i l . In 1 9 8 9 , t h e City C o u n c i l 
a p p o i n t e d an I m p a c t F e e A d v i s o r y C o m m i t t e e and reauthor ized the Capital R e c o v e r y F e e in c o m p l i a n c e w i t h 
p r o c e d u r e s and m e t h o d o l o g y e s t a b h s h e d by State law. T h e total W a t e r and W a s t e w a t e r Capital R e c o v e r y F e e w a s 
i m p l e m e n t e d A u g u s t 5 , 1 9 9 9 and revised e f f ec t ive O c t o b e r 1, 2 0 0 7 . T h e revised f e e s are s h o w n b e l o w . T h e r e are a 
n u m b e r o f e x p r e s s e x e m p t i o n s f r o m p a y m e n t o f t h e s e fees . T h e City's p o h c y is t o u s e Capital R e c o v e r y F e e rece ipts to 
e i ther service d e b t , de fease d e b t or f inance growth-re la ted capital i m p r o v e m e n t projec t s , thus r e d u c i n g the a m o u n t 
required to b e d e b t f inanced and sav ing the W a t e r and W a s t e w a t e r S y s t e m the related f inancing c o s t s . T h e fees h s t ed 
b e l o w are b a s e d o n o n e service unit ( 5 / 8 " meter ) . 

Water Wastewater Total 
Drinking Water Protection Zone in the City's extraterritorial jurisdiction §2,500 $1,400 $3,900 
Drinking Water Protection Zone in the City limits 2,200 1,200 3,400 
Desired Development Zone in the City's extraterritorial jurisdiction 1,800 1,000 2,800 
Desired Development Zone in the City limits 1,000 600 1,600 
Urban watersheds 800 500 1,300 
Central urban redevelopment combining district area and the area bounded by 

Lady Bird Lake, Lamar Boulevard, 15,!l Street, and 1H-35 700 400 1,100 
Outside of Austin extraterritorial jurisdiction 2,500 1,400 3,900 
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Analysis of Water Bills - T A B L E S I X T E E N A 

Fiscal Y e a r E n d e d S e p t e m b e r 3 0 

2 0 0 8 2 0 0 9 2 0 1 0 2 0 1 1 2 0 1 2 
A v e r a g e M o n t h l y Bill Per C u s t o m e r - W a t e r 

R e s i d e n t i a l * $ 3 2 . 2 8 $ 3 7 . 2 3 $ 2 9 . 5 2 $ 4 6 . 5 6 $ 4 5 . 0 4 

Mult i fami ly * 4 5 0 . 5 6 4 9 7 . 1 9 4 8 4 . 9 6 5 5 4 . 1 4 5 9 1 . 6 8 

C o m m e r c i a l * 2 6 7 . 7 1 2 8 5 . 7 8 2 4 0 . 5 6 3 0 2 . 3 3 3 0 3 . 7 2 

Large V o l u m e 1 3 3 , 2 1 5 . 7 0 1 3 7 , 9 9 0 . 9 5 1 2 8 , 9 2 5 . 2 4 1 8 7 , 3 0 2 . 6 2 2 1 6 , 4 4 5 . 7 4 

City D e p a r t m e n t s 5 5 9 . 0 7 6 6 5 . 3 1 5 0 4 . 5 6 6 9 7 . 9 2 7 3 8 . 9 6 

A v e r a g e M o n t h l y Bill - A b o v e C u s t o m e r s $ 6 7 . 4 2 $ 7 4 . 4 8 $ 6 3 . 0 7 $ 8 6 . 4 2 $ 8 7 . 0 9 

Sales to O t h e r W a t e r Uti l i t ies ** $ 4 9 , 5 3 4 . 4 1 $ 5 0 , 5 5 1 . 7 3 $ 4 1 , 0 0 7 . 0 4 $ 5 5 , 6 6 3 . 2 9 $ 5 5 , 8 7 7 . 8 1 

A v e r a g e M o n t h l y Bill - Al l C u s t o m e r s $ 7 1 . 5 8 $ 7 8 . 8 4 $ 6 6 . 5 8 $ 9 1 . 1 4 $ 9 1 . 8 0 

A v e r a g e M o n t h l y U s e in 1 .000 G a l l o n s - W a t e r 

Res ident ia l * 8 .35 8 .78 6 .76 8.81 7 . 6 2 

M u l t i f a m i l y * 1 3 3 . 5 3 133 .11 1 2 4 . 2 9 1 3 3 . 7 5 1 2 6 . 4 6 

C o m m e r c i a l * 64 .11 6 2 . 2 3 4 8 . 2 3 6 0 . 1 4 5 4 . 8 7 

Large V o l u m e 3 6 , 9 2 0 . 2 5 3 4 , 8 3 7 . 3 5 3 0 , 2 6 0 . 5 2 4 1 , 9 8 3 . 8 8 4 5 , 3 3 9 . 0 1 

City D e p a r t m e n t s 1 9 7 . 5 5 2 0 0 . 4 4 179 .61 2 0 1 . 2 2 1 2 4 . 9 6 

A v e r a g e M o n t h l y U s e - A b o v e C u s t o m e r s 17 .75 1 7 . 8 2 14.51 1 7 . 7 5 15 .96 

Sales to O t h e r W a t e r Uti l i t ies ** 1 8 , 4 8 9 . 5 2 1 6 , 7 8 1 . 0 3 1 2 , 7 7 2 . 6 2 1 6 , 2 7 0 . 5 7 14 ,634 .11 

A v e r a g e M o n t h l y U s e - A l l C u s t o m e r s 1 9 . 3 0 19 .27 15 .61 1 9 . 1 3 1 7 . 2 0 

A v e r a g e R e v e n u e P e r 1 .000 G a l l o n s - W a t e r 

Res ident ia l * $ 3 . 8 7 $ 4 . 2 4 $ 4 . 3 7 $ 5 . 2 8 $5 .91 

Mult i family * 3 .37 3 . 7 4 3 . 9 0 4 . 1 4 4 . 6 8 

C o m m e r c i a l * 4 .17 4 . 5 9 4 . 9 9 5 .03 5 . 5 4 

Large V o l u m e 3.61 4.01 4 . 2 6 4 . 4 6 4 .77 

City D e p a r t m e n t s 2 .83 3 . 3 2 2.81 3 . 4 7 5.91 

A v e r a g e R e v e n u e - A b o v e C u s t o m e r s $ 3 . 8 0 $ 4 . 1 8 $ 4 . 3 5 $ 4 . 8 7 $ 5 . 4 6 

Sales to O t h e r W a t e r Uti l i t ies ** $ 2 . 6 8 $3 .01 $3 .21 $ 3 . 4 2 $ 3 . 8 2 

A v e r a g e R e v e n u e - A l l C u s t o m e r s $3 .71 $ 4 . 0 9 $4 .27 $ 4 . 7 6 $ 5 . 3 4 

*Rural & U r b a n ( Ins ide & O u t s i d e City) c u s t o m e r s c o m b i n e d . 

* * I n c l u d e s all W h o l e s a l e c u s t o m e r s . 

Source : A u s t i n W a t e r Util ity. 
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Analysis of Wastewater Bills - T A B L E S I X T E E N B 

2 0 0 8 
A v e r a g e M o n t h l y Bill P e r C u s t o m e r — W a s t e w a t e r 

Res ident ia l * $ 3 3 . 0 8 

M u l t i f a m i l y * 7 1 5 . 2 9 

C o m m e r c i a l * 3 1 9 . 0 0 

Large V o l u m e 1 6 0 , 1 2 2 . 6 1 

City D e p a r t m e n t s 2 1 8 . 1 3 

A v e r a g e M o n t h l y Bill - A b o v e C u s t o m e r s $ 7 4 . 5 0 

Sales to O t h e r Ut i l i t ies ** $ 4 4 , 4 5 0 . 9 4 

A v e r a g e M o n t h l y Bill - Al l C u s t o m e r s $ 7 6 . 8 5 

A v e r a g e M o n t h l y U s e in 1 .000 G a l l o n s - W a s t e w a t e r 

Res ident ia l * 4 .63 

M u l t i f a m i l y * 1 1 2 . 7 6 

C o m m e r c i a l * 4 6 . 6 3 

Large V o l u m e 2 5 , 9 0 3 . 3 9 

City D e p a r t m e n t s 3 0 . 8 7 

A v e r a g e M o n t h l y U s e — A b o v e C u s t o m e r s 1 1 . 0 2 

Sales to O t h e r Ut i l i t ies ** 9 , 7 0 8 . 1 8 

A v e r a g e M o n t h l y U s e - Al l C u s t o m e r s 1 1 . 5 3 

A v e r a g e R e v e n u e P e r 1 ,000 G a l l o n s — W a s t e w a t e r 

R e s i d e n t i a l * $ 7 . 1 5 

Mult i family * 6 .34 

C o m m e r c i a l * 6 .84 

Large V o l u m e 6 .18 

City D e p a r t m e n t s 7.07 

A v e r a g e R e v e n u e — A b o v e C u s t o m e r s $ 6 . 7 6 

Sales to O t h e r Uti l i t ies ** $ 4 . 5 8 

A v e r a g e R e v e n u e — Al l C u s t o m e r s $6 .67 

*Rural & U r b a n (Ins ide & O u t s i d e City) c u s t o m e r s c o m b i n e d . 

**Inc ludes all W h o l e s a l e c u s t o m e r s . 

Source: A u s t i n W a t e r Util ity. 

Fiscal Y e a r E n d e d S e p t e m b e r 3 0 

2 0 0 9 2 0 1 0 2 0 1 1 2 0 1 2 

! 3 6 . 2 2 

7 4 9 . 2 6 

3 3 3 . 4 7 

155 ,973 .46 

3 6 5 . 1 5 

$ 3 2 . 4 9 

8 0 0 . 3 2 

3 1 4 . 1 1 

1 4 4 , 6 9 9 . 0 9 

4 7 0 . 6 8 

$ 3 5 . 1 6 

8 4 7 . 2 8 

3 2 2 . 8 4 

1 9 6 , 2 6 1 . 9 3 

3 7 1 . 5 3 

$ 3 6 . 7 9 

8 9 5 . 8 3 

3 5 0 . 1 3 

2 1 9 , 0 1 3 . 2 4 

3 5 2 . 9 8 

; 7 8 . 3 4 $ 7 4 . 6 5 $ 7 9 . 4 6 $ 8 3 . 4 2 

4 9 , 9 0 7 . 1 3 $ 4 9 , 4 0 9 . 2 2 $ 4 9 , 3 6 3 . 1 0 $ 5 0 , 6 3 5 . 4 7 

: 8 0 . 8 9 $ 7 7 . 1 5 $ 8 1 . 9 4 $ 8 5 . 9 4 

4 .85 

1 1 2 . 3 7 

4 5 . 2 0 

2 3 , 9 4 6 . 1 7 

5 1 . 3 0 

4 . 1 6 

1 1 0 . 1 0 

4 1 . 6 6 

2 2 , 1 2 3 . 5 8 

59 .61 

4 . 2 8 

1 1 2 . 2 2 

4 2 . 4 7 

2 9 , 3 4 4 . 2 7 

4 7 . 0 5 

4 .33 

1 1 5 . 4 0 

4 3 . 7 8 

3 1 , 4 9 3 . 3 9 

4 5 . 0 7 

1 0 . 9 6 9.97 1 0 . 2 6 10 .39 

1 0 , 1 8 2 . 4 6 1 0 , 3 3 4 . 8 3 9 , 9 1 1 . 8 6 9 , 8 6 8 . 4 0 

1 1 . 4 8 1 0 . 4 9 1 0 . 7 6 10 .88 

$ 7 . 4 7 

6 .67 

7 .38 

6.51 

7 .12 

$7 .81 

7 .27 

7 . 5 4 

6 .54 

8 .27 

$8 .21 

7 .55 

7 .60 

6 .69 

7 .90 

$ 8 . 5 0 

7 .76 

8 .00 

6 .95 

7 . 8 3 

$ 7 . 1 5 $ 7 . 4 9 $ 7 . 7 4 $ 8 . 0 3 

$ 4 . 9 0 $ 4 . 7 8 $ 4 . 9 8 $ 5 . 1 3 

$ 7 . 0 5 $ 7 . 3 5 $7 .61 $ 7 . 9 0 
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T H E E L E C T R I C U T I L I T Y S Y S T E M 
" A U S T I N E N E R G Y " 

M a n a g e m e n t (as o f March 3 1 , 2 0 1 3 ) 

A d d i t i o n a l Years 
Years at Citv o f E x p e r i e n c e T o t a l 

G e n e r a l M a n a g e r 
Larry W e i s 2.0 2 9 . 0 3 1 . 0 

D e p u t y G e n e r a l M a n a g e r s 
Cheryl M e l e , P E , Chief Operating Officer 2 1 . 0 5 .0 26 .0 
Kerry O v e r t o n , Chief Administrative Officer 13.0 11 .0 2 4 . 0 

S e n i o r V i c e P r e s i d e n t 
A n n Litt le , C P A , Finance and Corporate Services 13 .0 18 .0 3 1 . 0 

V i c e Pres ident s 
D a v i d W o o d , P E , Power Supply and Market Operations 20 .0 7 .0 27 .0 
Jerry H e r n a n d e z , P E , Electric Service Delivery 2 0 . 0 10 .0 30 .0 
D e b b i e K i m b e r l y , Distributed Energy Services 0.5 3 0 . 0 3 0 . 5 
Jawana Gut i errez , P M P , Customer Care 2 1 . 0 5.0 2 6 . 0 
Mark D r e y f u s , P h . D . , Regulatory Affairs and Corporate Communications 13 .0 12 .0 2 5 . 0 

E x e c u t i v e T e a m Y e a r s o f E x p e r i e n c e 2 5 0 . 5 

A n e w g o v e r n a n c e m o d e l for the m a n a g e m e n t o f A u s t i n E n e r g y is currently b e i n g s tudied and r e v i e w e d by the City 
Counc i l . 

Service Area 

T h e serv ice area for A u s t i n E n e r g y w a s e s t a b h s h e d by the P u b h c Uti l i ty C o m m i s s i o n o f T e x a s ( " P U C T " ) pursuant to a 
certificate o f c o n v e n i e n c e and neces s i ty o n Apri l 3 , 1978 . T h e City's serv ice area e n c o m p a s s e s 2 0 6 . 4 1 square mi les 
w i t h i n the City i t se l f and 2 3 0 . 6 5 square mi les o f surrounding Travis and W i l l i a m s o n C o u n t i e s . T h e e s t a b l i s h m e n t o f 
s u c h a serv ice area entit les Aus t in E n e r g y to p r o v i d e electric service wi th in this area. A s present ly c o n s t i t u t e d , the City's 
serv ice area o v e r l a p s w i t h approx imate ly 11 square m i l e s o f the service area o f O N C O R Electr ic D e l i v e r y in Trav i s and 
W i l l i a m s o n C o u n t i e s . 

T h e City m a y n o t e x t e n d the service area for A u s t i n E n e r g y to an area rece iv ing similar utility serv ice f r o m a n o t h e r utility 
serv ice p r o v i d e r w i t h o u t first ob ta in ing a certificate o f c o n v e n i e n c e and necess i ty f r o m t h e P U C T . T h e City has n o 
plans t o e x p a n d its present serv ice area. 

Real Estate T a x e s 

A u s t i n E n e r g y pays n o real property taxes o n facilities ins ide o r o u t s i d e the City, nor p a y m e n t s in l ieu o f taxes w i t h 
re spec t to A u s t i n E n e r g y . 

Customer Base — Average Monthly N u m b e r of Customers 

A v e r a g e M o n t h l y 
F o r 1 2 M o n t h Per iod e n d e d S e p t e m b e r 3 0 . 2 0 1 2 N u m b e r o f C u s t o m e r s P e r c e n t 
Res ident ia l 3 7 6 , 6 1 4 8 9 . 1 7 % 
C o m m e r c i a l 4 4 , 0 0 6 1 0 . 4 2 % 
Industrial 8 2 0 . 0 2 % 
Publ ic Street & H i g h w a y 4 0 . 0 0 % 
G o v e r n m e n t a l Author i t i e s 1 .664 0 . 3 9 % 

T o t a l Service A r e a C u s t o m e r s 4 2 2 . 3 7 0 1 0 0 . 0 0 % 

Source: A u s t i n E n e r g y . 
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Physical Property 

T h e City e i ther o w n s o r h a s an o w n e r s h i p interes t in a d i v e r s e m i x o f g e n e r a t i o n s o u r c e s , i n c l u d i n g coal , nuc l ear and 
natural g a s facilities. I n add i t ion , A u s t i n E n e r g y h a s r e n e w a b l e energy insta l lat ions o r c o n t r a c t s f o r p u r c h a s e d p o w e r 
f r o m w i n d , landfill m e t h a n e , a n d b i o m a s s projects . S e e " D E S C R I P T I O N O F P H Y S I C A L P R O P E R T Y " and 
" S T R A T E G I C P L A N S , G O A L S A N D P O L I C I E S - A u s t i n E n e r g y R e s o u r c e , G e n e r a t i o n a n d C l i m a t e P r o t e c t i o n P l a n 
to 2 0 2 0 " in th is d o c u m e n t . 
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Generat ion F a c i l i t i e s - T A B L E O N E 

A s o f S e p t e m b e r 3 0 , 2 0 1 2 , g e n e r a t i o n facilities w h o l l y o r partially o w n e d by A u s t i n E n e r g y are as f o l l o w s . 

U n i t 
Faye t t e P o w e r P r o j e c t 

U n i t N o . 1 
U n i t N o . 2 

Y e a r 
Insta l led 

1 9 7 9 
1 9 8 0 

N a m e p l a t e 
Rat ing ( M W ) 

2 8 5 . 0 
2 8 5 . 0 

Fuel 

Coa l 
Coa l 

D e c k e r P o w e r S t a t i o n 
U n i t N o . 1 
U n i t N o . 2 
G a s T u r b i n e s 

1 9 7 0 
1 9 7 7 
1 9 8 8 

3 2 1 . 0 
4 0 5 . 0 
2 0 0 . 0 

G a s 
G a s 
G a s 

S a n d Hi l l E n e r g y C e n t e r 
G a s T u r b i n e s 
G a s T u r b i n e s 
C o m b i n e d Cyc le 

M E C C H P p e l l Chi ldren's H o s p i t a l ) 

S o u t h T e x a s Projec t E lec tr i c G e n e r a t i n g Sta t ion 
U n i t N o . 1 
U n i t N o . 2 

2 0 0 1 
2 0 1 0 
2 0 0 4 

2 0 0 6 

1 9 8 8 
1 9 8 9 

1 8 0 . 0 
9 0 . 0 

3 0 0 . 0 

4 .6 

2 0 0 . 0 
2 0 0 . 0 

G a s 
G a s 
G a s 

G a s 

N u c l e a r 
N u c l e a r 

T o t a l Capaci ty o w n e d by A u s t i n E n e r g y 

P u r c h a s e d P o w e r (1)(2): 
L C R A T e x a s W i n d C o n t r a c t 1 9 9 5 
F P L E n e r g y U p t o n W i n d I, L P 1 9 9 9 - 2 0 0 1 
R E S N o r t h A m e r i c a S w e e t w a t e r W i n d 2 0 0 5 
W h i r l w i n d E n e r g y L L C 2 0 0 7 
Hackberry W i n d L L C 2 0 0 8 
P e n a s c a l W i n d P o w e r / P e n a s c a l II W i n d Projec t 2 0 1 1 
G e m i n i So lar D e v e l o p m e n t C o L L C 2011 
G a s R e c o v e r y S y s t e m , L L C 1 9 9 4 - 2 0 0 3 
E c o g a s Inc . a n d E n e r g y D e v e l o p m e n t s , I n c 2 0 0 2 - 2 0 0 3 
N a c o g d o c h e s P o w e r L L C 2 0 1 2 

2 , 4 7 0 . 6 

10 .0 
7 6 . 7 

1 2 6 . 0 
5 9 . 8 

1 6 5 . 6 
1 9 5 . 6 

3 0 . 0 
4 .0 
7 .8 

1 0 0 . 0 

7 7 5 . 5 

W i n d 
W i n d 
W i n d 
W i n d 
W i n d 
W i n d 
Solar 

Landfi l l M e t h a n e 
Landfi l l M e t h a n e 

B i o m a s s 

T o t a l Capaci ty i n c l u d i n g P u r c h a s e d P o w e r 3 ,246 .1 

(1) T h e City h a s a l so s igned contrac t s t o p u r c h a s e electric energy to b e p r o v i d e d in future years. S e e " C U S T O M E R 
S T A T I S T I C S - P o w e r a n d E n e r g y P u r c h a s e C o n t r a c t s " in this d o c u m e n t . 

(2) P u r c h a s e d p o w e r p o r t f o l i o is c o m p r i s e d o f 1 0 0 % r e n e w a b l e energy . 
Source: A u s t i n E n e r g y . 

S e e " C U S T O M E R S T A T I S T I C S - G e n e r a t i o n and U s e D a t a - T A B L E F O U R - S y s t e m Peak D e m a n d " in this 
d o c u m e n t for m o r e i n f o r m a t i o n o n peak d e m a n d a n d g e n e r a t i o n capacity. G e n e r a t i o n capaci ty is adequate t o m e e t 
nat ive l oad . B a s e d o n historical availability pat terns , the Electr ic Reliability C o u n c i l o f T e x a s ( " E R C O T ' ) currendy 
e x p e c t s that o n l y 8 . 7 % o f w i n d facil it ies' n a m e p l a t e ratings wil l b e i n c l u d e d in capaci ty requ irements t o m e e t s y s t e m peak 
d e m a n d . 
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Fuel Supply 

T h e c o s t and availability o f fuel are t w o o f the factors that affect A u s t i n Energy ' s f inances . Fue l m i x percentages (based 
o n generat ion) b y fuel type are p r o v i d e d b e l o w . 

P e r c e n t a g e o f G e n e r a t i o n 
A s o f S e p t e m b e r 3 0 , 

Fuel T y p e 2 0 0 8 2 0 0 9 2 0 1 0 2011 2 0 1 2 
Coa l 3 3 . 2 % 2 8 . 3 % 3 3 . 3 % 2 8 . 9 % 2 7 . 0 % 
Natural G a s & Oil 2 5 . 7 % 2 6 . 5 % 2 5 . 9 % 2 5 . 8 % 2 0 . 5 % 
N u c l e a r 2 7 . 1 % 2 6 . 4 % 2 3 . 0 % 2 1 . 3 % 2 1 . 9 % 
R e n e w a b l e E n e r g y 6 . 1 % 9 . 5 % 1 0 . 0 % 9 . 5 % 1 4 . 9 % 
P u r c h a s e d P o w e r 7 . 9 % 9 . 3 % 7 . 8 % 1 4 . 5 % 1 5 . 7 % 

T o t a l 1 0 0 . 0 % 1 0 0 . 0 % 1 0 0 . 0 % 1 0 0 . 0 % 1 0 0 . 0 % 

Source: A u s t i n Energy . 

Fuel T y p e 

Coal. . . C o a l supply and rail transportat ion are p r o c u r e d t h r o u g h a por t fo l i o o f contrac t s des igned to m i n i m i z e cos t . 
Typical ly, several w e e k s o f coal i n v e n t o r y are m a i n t a i n e d to pro tec t against d i srupt ions . C o a l inventor ie s are m a n a g e d 
wi th in targeted ranges , and d e p e n d i n g o n the e f f ic iency o f railroad p e r f o r m a n c e , train se t s are ei ther r e m o v e d f r o m o r 
added to serv ice to maintain des ired i n v e n t o r y levels . A u s t i n E n e r g y ' s coa l inventory w a s 96 days at Apri l 15, 2 0 1 3 . 

Natural Gas . . . A u s t i n E n e r g y ut i l izes a por t fo l i o o f gas contracts and mult ip le p ipe l ines in an effort to diversify risk and 
m i n i m i z e cost . 

Nuclear. . . T h e S o u t h T e x a s Project N u c l e a r O p e r a t i n g C o m p a n y ( " S T P N O C " ) , o n beha l f o f the o w n e r s o f the S o u t h 
T e x a s Projec t (see " D E S C R I P T I O N O F P H Y S I C A L P R O P E R T Y - S o u t h T e x a s Projec t Electr ic G e n e r a t i n g Sta t ion" 
in this d o c u m e n t ) , is respons ib le for the supply o f nuclear fuel and for die d isposal o f s p e n t fuel for the S o u t h T e x a s 
Project Electr ic G e n e r a t i n g Sta t ion ("STP"). Volati l i ty in u r a n i u m prices and a n u m b e r o f indus try -wide cha l l enges to 
security o f supply in the past f e w years h a v e led to d e c i s i o n s to en ter in to l o n g - t e r m supply contracts and to carry a full 
reload o f natural uranium hexaf luor ide . 

D E S C R I P T I O N O F P H Y S I C A L P R O P E R T Y 

Fayette Power Project 

T h e Fayette P o w e r Projec t ("FPP") is a p o w e r project c o - o w n e d by t h e L C R A and A u s t i n Energy . A u s t i n E n e r g y is a 
5 0 % o w n e r in U n i t s 1 and 2 o f the Fayette P o w e r Project . A third unit , a lso at the facility, is 1 0 0 % o w n e d by L C R A . 
Pursuant t o the Partic ipation A g r e e m e n t ( b e t w e e n the City o f A u s t i n and L C R A ) , L C R A w a s a p p o i n t e d Pro jec t M a n a g e r 
and a M a n a g e m e n t C o m m i t t e e w a s e s t a b h s h e d , s u p p o r t e d by five S u b c o m m i t t e e s ( E n v i r o n m e n t a l , F i s c a l / B u d g e t , Fue l s , 
W a t e r and Techn ica l ) c o m p o s e d o f representat ives f r o m e a c h part ic ipant to direct t h e opera t ion o f t h e project . T h e 
F P P is a 7 , 5 0 0 acre site located 8V2 m i l e s east o f L a G r a n g e , T e x a s , w h i c h is approx imate ly 6 5 mi les southeas t o f the City. 

F P P instal led scrubbers o n U n i t s 1 and 2 in 2011 to m e e t S 0 2 p e r m i t levels and to he lp m e e t l imits o f air tox ic s in the 
recently f inalized federal Mercury a n d Air T o x i c s Standards ( M A T S ) rules. S e e " C E R T A I N F A C T O R S A F F E C T I N G 
T H E E L E C T R I C U T I L I T Y I N D U S T R Y - E n v i r o n m e n t a l Regu la t ion Related t o Air E m i s s i o n s - Mercury and Air 
T o x i c s Standards ( M A T S ) " in this d o c u m e n t . A u s t i n Energy ' s share o f the final c o s t is $ 1 9 7 mil l ion. T h e scrubbers , in 
c o m b i n a t i o n w i t h o t h e r ex i s t ing c o n t r o l e q u i p m e n t , are e x p e c t e d t o h e l p d i e facility m e e t the majority o f the M A T S 
hmits ; h o w e v e r , s o m e smaller scale a d d - o n e n h a n c e m e n t s will l ikely b e required to m e e t the mercury l imits b e f o r e the 
2 0 1 5 c o m p l i a n c e deadl ine , at a pro jec ted c o s t o f approx imate ly $8 mi l l ion for A u s t i n E n e r g y . F o r addit ional i n f o r m a t i o n 
regarding t h e F P P , s e e " S T R A T E G I C P L A N S , G O A L S A N D P O L I C I E S - G o a l s S u m m a r y " in this d o c u m e n t . 
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Austin Energy Gas Generat ion Facil it ies 

A u s t i n E n e r g y o w n s four gas genera t ion facilities located in A u s t i n E n e r g y ' s service territory. 

D e c k e r P o w e r Plant c o n s i s t s o f t w o large s t e a m - b o i l e r uni ts , D e c k e r 1 and D e c k e r 2 , p laced in serv ice in 1 9 7 0 and 1 9 7 7 , 
respect ive ly . T h e p lant a l so i n c l u d e s four Pratt and W h i t n e y aeroderivat ive gas turbines p l a c e d i n t o serv ice in 1 9 8 8 . T h e 
D e c k e r p lant is s erved by t w o natural gas p ipe l ines . 

Aus t in E n e r g y b e g a n c o m m e r c i a l o p e r a t i o n o f a 3 0 0 M W c o m b i n e d cycle gas-f ired electric genera t ing facility at the S a n d 
Hill E n e r g y C e n t e r o n S e p t e m b e r 1 , 2 0 0 4 . T h e " o n e - o n - o n e " c o m b i n e d cycle unit c o n s i s t s o f o n e (1) " F " class 
c o m b u s t i o n turbine ( " C T ' ) , o n e (1) natural c irculat ion, duc t fired, hea t recovery s t eam generator ( " H R S G " ) , and o n e (1) 
s t e a m turbine and ba lance o f plant e q u i p m e n t and c o n t r o l s . T h e unit w a s d e s i g n e d s o that a future " F " t e c h n o l o g y 
C T / H R S G train m a y b e a d d e d to a c h i e v e a n o m i n a l rating o f 5 0 0 M W for this p o w e r b lock . I n s u m m e r 2 0 1 0 , t w o 
G e n e r a l E l e c t r i c L M 6 0 0 0 aeroder ivat ive gas turbines w e r e p laced i n t o service at the S a n d Hi l l E n e r g y Center . T h e t w o 
n e w uni t s (45 M W each) are similar to the four exis t ing p e a k i n g units instal led at Sand Hill in 2 0 0 1 . T h e plant is s erved 
by three natural gas p ipe l ines . 

In July 2 0 0 6 , A u s t i n E n e r g y a d d e d electric g e n e r a t i o n at a central utility plant located at the r e d e v e l o p m e n t site o f the 
former R o b e r t Mue l l er Airport . T h e plant is a tr i -generat ion facility p r o d u c i n g s t e a m , chi l led w a t e r and p o w e r for 
adjacent bu i ld ings . E x c e s s electric p o w e r genera ted at the facility is s en t to the electric grid. T h e e lectric p o w e r is 
p r o d u c e d b y a gas turbine rated at 4 .6 M W . T h e gas turbine exhaus t p a s s e s t h r o u g h a hea t r e c o v e r y s t e a m g e n e r a t o r 
p r o d u c i n g s t e a m for use by an adjo in ing hospi ta l a n d / o r in an absorpt ion chiller. A 1.5 M W s t a n d b y diese l g e n e r a t o r 
p r o v i d e s t h e plant w i t h "Black Start" capability. T h e plant is served by o n e natural gas pipel ine . 

South T e x a s Project Electric Generat ing Station 

S T P is a t w o - u n i t pres sur i zed water reactor nuc lear p o w e r plant sys tem that p r o d u c e s 2 , 7 0 0 m e g a w a t t s o f electricity. I t 
is l o c a t e d o n a 1 2 , 2 2 0 acre site in Matagorda C o u n t y , T e x a s , near the T e x a s G u l f Coas t , a p p r o x i m a t e l y 2 0 0 m i l e s 
s o u t h e a s t o f A u s t i n , T e x a s . O n A u g u s t 2 9 , 2 0 1 2 , D e n n i s K o e h l w a s a n n o u n c e d as the n e w C E O and C h i e f N u c l e a r 
Off icer . Mr. K o e h l , a former X c e l E n e r g y Inc . Sr. V i c e Pres ident , a s s u m e d this n e w p o s i t i o n o n O c t o b e r 15 , 2 0 1 2 . 

South T e x a s Project Ownersh ip 

S T P is a t w o - u n i t nuc lear p o w e r p lant w i t h U n i t 1 and U n i t 2 (or U n i t s 1 and 2) hav ing a n o m i n a l o u t p u t o f 
approx imate ly 1 ,350 M W each . Part ic ipant O w n e r s h i p ("Participants") in S T P U n i t s 1 and 2 and their p e r c e n t a g e o f 
o w n e r s h i p are as fo l l ows : 

(1) In 2 0 0 6 , T e x a s G e n c o , h o l d e r o f a 4 4 % interest in S T P , w a s acquired by N R G E n e r g y , Inc. N R G E n e r g y h o l d s its 
interes t in S T P U n i t s 1 and 2 in N R G S o u t h T e x a s L P . 

S T P is o p e r a t e d by S T P N O C , f inanced and directed by the Part ic ipants pursuant to an opera t ing a g r e e m e n t a m o n g the 
Part ic ipants and S T P N O C . Currendy , a f o u r - m e m b e r board o f directors g o v e r n s the S T P N O C , w i t h e a c h o f t h e three 
Part ic ipants a p p o i n t i n g o n e m e m b e r t o serve . T h e fourth m e m b e r is S T P N O C ' s c h i e f e x e c u t i v e off icer and pres ident . 
Al l c o s t s a n d genera t ion o u t p u t are shared in p r o p o r t i o n t o e a c h Participant's interest . 

S T P U n i t s 1 and 2 each h a v e a 40-year N u c l e a r Regulatory C o m m i s s i o n ( " N R C " ) l i cense that expires in 2 0 2 7 a n d 2 0 2 8 , 
respect ive ly . U n d e r N R C regulat ions , the S T P o w n e r s can request a 20-year l i cense renewal . T h e S T P l i c e n s e renewal 
projec t p r o c e s s is u n d e r w a y for U n i t s 1 and 2 . N R C rev iew o f the l icense renewal appl icat ion is p r o c e e d i n g o n s c h e d u l e 
and w i t h n o signif icant cha l l enges . T h r e e h u n d r e d requests for addit ional i n f o r m a t i o n were rece ived f r o m t h e N R C . 

O w n e r s h i p 
E f f e c t i v e F e b n i a r y 2 , 2 0 0 6 (1) 

% M W ( A p p r o x i m a t e ) 

N R G E n e r g y ( " N R G " ) 4 4 . 0 
C P S E n e r g y (City o f San A n t o n i o ) 4 0 . 0 
City o f A u s t i n — A u s t i n E n e r g y 16 .0 

4 4 . 0 1 ,188 
4 0 . 0 1 ,080 

am _m 
m 0 2 . 7 0 0 

4 0 



T h e N R C is present ly prepar ing draft S u p p l e m e n t a l E n v i r o n m e n t a l I m p a c t S ta tements in s u p p o r t o f the n e w e x t e n d e d 
l i cense . C o n t e n t i o n p e t i t i o n s w e r e d e n i e d and are n o w c lo sed . W h i l e the p r o c e s s for l i cens ing n e w and ex is t ing p lants 
wi l l m o v e forward , the N R C has v o t e d that n o final l i cens ing d e c i s i o n s will b e m a d e until burial w a s t e i s sues are 
re so lved . 

O n N o v e m b e r 1 3 , 2 0 0 8 , N R G S o u t h T e x a s L P , o n e o f the S T P partners , p r o v i d e d A u s t i n E n e r g y w i t h n o t i c e o f an 
u p d a t e d p r o p o s a l t o add U n i t s 3 and 4 at the S o u t h T e x a s Projec t site. T h e City had the right to participate in the 
o w n e r s h i p o f the p r o p o s e d n e w uni t s , u p to its ex i s t ing 16 percent share o f the S o u t h T e x a s Project . A u s t i n E n e r g y 
eva luated the City's o w n e r s h i p o p t i o n and p r o v i d e d City C o u n c i l w i t h an analysis o n w h i c h to base a dec i s i on . T h e City 
C o u n c i l e l e c t e d to d e c l i n e part ic ipat ion in this e x p a n s i o n as currendy p r o p o s e d . 

L o w Pres sure turbine u p g r a d e s w e r e c o m p l e t e d in 2 0 0 7 for U n i t s 1 and 2 . T h e rep lacement resulted in an addit ional 
136 .9 M W o f capaci ty , o f w h i c h A u s t i n E n e r g y ' s share is 21 .9 M W . A major capital projec t w a s the r e p l a c e m e n t o f 
reactor v e s s e l h e a d s in 2 0 0 9 and 2 0 1 0 as a proac t ive m o v e t o e l iminate reactor head c o r r o s i o n i s s u e s f o u n d t h r o u g h o u t 
the industry and repor ted at o t h e r facilities. 

C U S T O M E R R A T E S 
Retail Service Rates 

T h e City C o u n c i l h a s original jurisdict ion o v e r A u s t i n Energy ' s retail e lectric rates. Ratepayers can appeal rate c h a n g e s to 
the P U C T u n d e r s e c t i o n 3 3 . 1 0 1 o f t h e Pub l i c Uti l i ty Regulatory A c t (Texas Uti l i t ies C o d e , Chapter 3 3 , " P U R A " ) by the 
filing o f a p e t i t i o n w i t h the P U C T c o n t a i n i n g the requisite n u m b e r o f valid s ignatures f r o m residential ratepayers w h o 
take serv ice o u t s i d e the City's corporate l imits. 

State c o u r t s h a v e h e l d that the P U C T m a y apply the s a m e ratemaking standards to the City as are appl ied to utilities o v e r 
w h i c h the P U C T h a s original jurisdiction. See " C U S T O M E R S T A T I S T I C S - Electr ic Rates - T A B L E T H R E E " in this 
d o c u m e n t for the current Electr ic Uti l i ty S y s t e m rates by c u s t o m e r class. 

In J u n e 2 0 1 2 , f o l l o w i n g an 18-year per iod w i t h n o c h a n g e in its base electric rates, City C o u n c i l a p p r o v e d a s y s t e m 
average 7 % rate increase for A u s t i n E n e r g y w h i c h w a s ref lected o n electric bills b e g i n n i n g in O c t o b e r 2 0 1 2 . T h e 
increase is ant ic ipated to p r o v i d e A u s t i n E n e r g y an addit ional $71 mil l ion in base revenue annually and an addit ional $21 
mi l l ion in 2 0 1 5 f r o m l o n g - t e r m contrac t c u s t o m e r s . T h e City C o u n c i l p lans to further as ses s rate ad jus tment n e e d s in 
2 0 1 4 - 2 0 1 5 . A f t e r this rev iew, it is e x p e c t e d that rates wil l b e r e v i e w e d at least every five years. T h e City C o u n c i l 
reaff irmed that future rate increases s h o u l d n o t e x c e e d 2 % per year and that Aus t in E n e r g y rates remain in the l o w e r 
5 0 % a m o n g T e x a s electric utilities. T h e rates a p p r o v e d by the A u s t i n City C o u n c i l a lso inc lude several l ine i t e m charges 
that c a n c h a n g e annually. T h e initial level o f t h e s e c h a n g e s for residential c u s t o m e r s is s h o w n b e l o w : 

— P o w e r S u p p l y A d j u s t m e n t (currently the F u e l Charge): r e c o v e r s dol lar-for-dol lar fuel and p o w e r supply cos t s . 

— Reg u l a to ry Charge: r e c o v e r s dol lar- for-dol lar A u s t i n Energy ' s retail t ransmiss ion e x p e n s e and o t h e r regulatory 
e x p e n s e s , s u c h as e n v i r o n m e n t a l c o s t s . 

— C u s t o m e r A s s i s t a n c e : residential c u s t o m e r s l iv ing ins ide the City will pay $ 1 . 7 2 per 1 ,000 k W h to fund utility 
bill d i s c o u n t s for l o w i n c o m e c u s t o m e r s (will m o r e than d o u b l e t h e n u m b e r o f c u s t o m e r s ass i s ted annually to 
2 5 , 0 0 0 ) . Res ident ia l c u s t o m e r s l iv ing o u t s i d e the City will pay $ 1 . 1 8 per 1 ,000 k W h . Al l c o m m e r c i a l c u s t o m e r s 
wil l pay $ 0 . 6 5 per 1 ,000 k W h . 

— Serv i ce A r e a Streetl ights: 9 3 c e n t s per 1 ,000 k W h to maintain and p o w e r the streetl ights and traffic s ignals in 
the City wil l b e charged to c u s t o m e r s l iv ing ins ide the city l imits o f the City. 

— E n e r g y Ef f i c i ency Services: $ 2 . 8 9 per 1 ,000 k W h for energy ef f ic iency programs , the least e x p e n s i v e o f f s e t t o 
n e w g e n e r a t i o n . 

N e w residential rates and structure: B a s e d o n current u s a g e , s u m m e r electric bills w o u l d increase by less t h a n $ 1 0 per 
m o n t h for t h e smal les t users and b e t w e e n $ 1 3 and $ 2 4 per m o n t h for average users . B a s e d o n current u s a g e , w i n t e r 
electric bil ls w o u l d increase by less than $7 a m o n t h for small and average energy users . T h e average increase for 
residential c u s t o m e r s is a b o u t 1 4 % . A n e w 5-tier m c l i n i n g base rate structure prov ides c u s t o m e r s w h o strive for greater 
energy e f f i c iency and c o n s e r v a t i o n t h e o p p o r t u n i t y t o k e e p their k W h c o s t s at o r very c l o s e t o levels currently paid. 
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N e w commercial rates: T h e increase in b a s e electric rates (Energy Charge and D e m a n d Charge) for c o m m e r c i a l c u s t o m e r s 
ranges f r o m 1 % to 1 8 % . Very large c u s t o m e r s w o u l d general ly e x p e r i e n c e a smal ler increase b e c a u s e they r e c e i v e p o w e r 
at a very h i g h v o l t a g e and o w n a n d opera te the e q u i p m e n t ( transformers) that s t eps the v o l t a g e d o w n t o the p r o p e r l eve l 
for their facilities. 

N e w industrial rates: W h i l e n e w industrial rates w e r e a p p r o v e d by City Counc i l , all current industrial c u s t o m e r s h a v e 
s i gned contrac t s w h i c h are set to expire in 2 0 1 5 . T h e n e w a p p r o v e d rates w o u l d h a v e resulted in an addit ional $ 2 1 
mi l l ion base r e v e n u e increase h a d the contracts n o t b e e n in place . 

Res ident ia l ratepayers taking service o u t s i d e the City's c o r p o r a t e l imits appea led the rate c h a n g e t o the P U C T ( P U C 
D o c k e t N o . 4 0 6 2 7 ) . T h e parties to the appeal s igned a s e t d e m e n t a g r e e m e n t o n M a r c h 2 2 , 2 0 1 3 , a n d the s e t t l e m e n t w a s 
a p p r o v e d by the P U C T o n Apr i l 2 9 , 2 0 1 3 . T h e se t t l ement sets rates for the o u t s i d e City c u s t o m e r s , w h i c h b e c a m e 
e f fec t ive J u n e 1, 2 0 1 3 (see T A B L E T H R E E for t h e s e rates). 

Fuel Adjustment Clause 

T h e City as ses se s an annually u p d a t e d Fuel A d j u s t m e n t Clause charge b a s e d o n a formula d e s i g n e d to r e c o v e r t h e actual 
c o s t o f fuel, p u r c h a s e d p o w e r , and w h o l e s a l e f e e s and charges to m e e t the City's serv ice area ob l iga t ions . T h e in t en t o f 
t h e fuel formula is to avo id any o v e r o r u n d e r recovery o f c o s t s as soc ia ted w i t h fuel. T h i s charge w a s rep laced by t h e 
P o w e r S u p p l y A d j u s t m e n t for the vast majori ty o f c u s t o m e r s in O c t o b e r 2 0 1 2 . O n l y c u s t o m e r s u n d e r contrac t t h r o u g h 
M a y o f 2 0 1 5 wil l c o n t i n u e t o b e a s se s sed the F u e l A d j u s t m e n t Clause . 

Typica l Residential Electric Bills o f Large T e x a s Cities 

City Electr ic Bill* 

San A n t o n i o $ 9 2 . 2 4 
A U S T I N 9 4 . 1 9 
D a l l a s / F o r t W o r t h 95 .27 
H o u s t o n 1 0 3 . 1 3 
C o r p u s Christi 1 0 6 . 3 9 
E l P a s o 1 1 5 . 2 5 

* A v e r a g e residential bill for 1 ,000 K W h during the per iod S e p t e m b e r 2011 to A u g u s t 2 0 1 2 , inc lud ing fuel c o s t s . T h e 
cit ies s h o w n , o t h e r than A u s t i n and San A n t o n i o , are s erved by c o m p e t i t i v e retail serv ice prov iders . 
Source: P u b l i c Uti l i ty C o m m i s s i o n o f T e x a s and p o w e r t o c h o o s e . o r g . 
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C U S T O M E R STATISTICS 

Five Year Electric Customer Statistics - T A B L E T W O 

TABLE TWO shows service area billed customer sales since the fiscal year ended September 30, 2008. The revenue per 
year varies in large degree due to the price of fuel which is passed through to customers in the fuel adjustment clause as 
stated above. MWH sales variances are due to a combination of customer growth and weather. 

Fiscal Year Ended September 30 

2008 2009 2010 2011 2012 
Revenue fOOO'sl 

Residential S 416,809 S 406,393 $ 407,074 5 457,263 5 422,195 
Commercial 408,808 402,032 409,952 433,887 409,330 
Industrial 138,901 132,792 122,714 145,553 158,727 
Public Street & Highway 8,403 8,430 8,515 8,591 7,881 
Sales to Government Authorities 86.069 82.751 81.875 85.447 83.476 

Total $1,058,990 51,032,398 $1,030,130 51,130,741 $1,081,609 
MWH 

Residential 4,220,598 4,218,600 4,238,690 4,561,858 4,381,194 
Commercial 4,534,964 4,480,902 4,553,866 4,675,615 4,633,557 
Industrial 2,233,505 2,218,315 2,038,706 2,342,538 2,648,487 
Public Street & I Iighway 47,690 47,831 48,078 48,327 46,949 
Sales to Government Authorities 1.147.483 1.137.492 1.096.986 1.094.965 1.005.961 

Total 12,184,240 12,103,140 11,976,326 12,723,303 12,716,148 
Average Monthlv Number of Customers 

Residential 352,574 363,217 368,700 372,329 376,614 
Commercial 42,585 43,050 43,489 43,814 44,006 
Industrial 79 80 80 82 82 
Public Street & Highway 4 4 4 4 4 
Sales to Government Authorities 1.549 1.575 1.597 1.636 1.664 

Total 396,791 407,926 413,870 417,865 422,370 
Avcrapc Monthlv KWII per Customer 

Residential 998 968 958 1,021 969 
Commercial 8,874 8,674 8,726 8,893 8,774 
Industrial 2,356,018 2,310,745 2,123,652 2,383,535 2,691,551 
Public Street & Highway 993,542 996,479 1,001,625 936,570 958,137 
Sales to Government Authorities 61,732 60,192 57,242 55,771 50,381 

Average Monthlv Bill per Customer 
Residential S 98.52 S 93.24 S 92.01 $ 102.34 S 93.42 
Commercial 799.98 778.23 785.55 825.25 775.14 
Industrial 146,520.04 138,325.00 127,827.08 148,100.33 161,308.06 
Public Street & Highway 175,062.50 175,625.00 177,395.83 166,492.25 160,832.96 
Sales to Government Authorities 4,630.35 4,378.92 4,272.33 4,352.17 4,180.69 

Averafie Revenues per KWII 
Residential 50.09876 50.09633 50.09604 $0.10024 $0.09637 
Commercial 0.09015 0.08972 0.09002 0.09280 0.08834 
Industrial 0.06219 0.05986 0.06019 0.06213 0.05993 
Public Street & Highway 0.17620 0.17625 0.17711 0.17777 0.16786 
Sales to Government Authorities 0.07501 0.07275 0.07464 0.07804 0.08298 

Source: Austin Energy. 

[The remainder of this page is intentionally left blank] 

43 



Electric Rates - T A B L E T H R E E 

Ins ide City o f A u s t i n rates w e r e e f fec t ive O c t o b e r 1, 2 0 1 2 . O u t s i d e City o f A u s t i n Rates are ef fect ive J u n e 1, 2 0 1 3 . 

Residential Electric Rates - Inside City of Aust in 
Power Supply Regulatory Community 

Customer Classification Customer Chirac F.nergv Ch-uyc ffi/kWtt Adjustment Charge Benefit Charge 
kWh Tier lun-Scn Oct-Mav CS/kWhl fS/kWhl (S/kWhl 

Residential 510.00 0-500 kWh $0.03300 $0.01800 Varies $0.00728 30.00554 
501-1000 kWh S0.08000 S0.05600 
1001-1500 kWh 50.09100 S0.07200 
1501-2500 kWh $0.11000 S0.08400 
Additional kWh $0.11400 $0.09600 

Residential Electric Rates - Outs ide City of Aust in 
Power Supply Regulatory Community 

Customer Classification Cusromcr Cruree Rncrpv Ch irre fS/kWM Adjustment Charge Benefit Charge 
kWh Tier tun-Scp Ocr-Mm- fS/kw^ fS/kWM fS/kWW 

Residential SI 0.00 0-500 kWh S0.03750 S0.01800 Varies $0.00728 50.00407 
501-1000 kWh S0.08000 SO.O56O0 
1001-1500 kWh S0.09325 S0.07170 
1501-2500 kWh S0.09325 $0.07170 
Additional kWh $0.09325 $0.07170 

Commercia l Electric Rates - Inside City of Aust in 
Power Supply Regulator)' Community 

Customer Delivery Demand Charts ("3/kW F.ncrw Charge fS/kWhl Adjustment Charge Benefit Charge 
Classify ration Charge Charge lun-Sep Oct- Mav Oct- Mav fS/kWm rs/vwM 

Secondary < lOkW SI 8.00 NA NA NA $0.06198 $0.04598 Varies $0.00711/kWh $0.00461 
Secondary > 10 < 50 kW S25.00 S4.00 $6.15 $5.15 SO. 02914 $0.02414 Varies S2.47/kW S0.00379 
Secondary > 50 kW $65.00 S4.50 37.85 $6.85 S0.02247 $0.01747 Varies $2.59/kW S0.00346 
Primary < 3 MW S250.00 $2.50 S10.00 S9.00 S0.01263 $0.00763 Varies S2.28/kW S0.00305 
Primary > 3 < 20 MW $2,000.00 $3.50 SI 1.25 SI 0.25 $0.01265 $0.00765 Varies S2.92/kW $0.00288 
Primary > 20 MW $2,500.00 S3.50 SI 2.00 S11.00 S0.007G0 $0.00260 Varies $2.91/kW $0.00274 
Transmission 32,500.00 NA SI 2.00 $11.00 SO.O0815 S0.00015 Varies $2.48/kW $0.00251 

Commercia l Electric Rates - Outs ide City of Aust in 
Power Supply Regulator)' Community 

Customer Delivery Drmanrt Charoe fS/kW F.nrrgv ".harm: fS/kWhl Adjustment Chatge Benefit Charge 
Classification Charge Charge lun-Ser> Oft- Mav lun-Sep Oct- May (SftWh) fg/kww 

Secondary < lOkW $18.00 NA NA NA $0.06198 $0.04598 Varies $0.00711/kWh S0.00365 
Secondary > 10 <50kW S25.00 S3.98 S6.ll S5.12 S0.02896 S0.02399 Varies $2.47/kW 30.00303 
Secondary > 50 kW $65.00 S4.47 S7.81 S6.81 S0.02234 S0.01737 Varies $Z59/kW 30.00278 
Primary < 3 MW $236.00 S2.36 S9.44 $8.44 $0.01192 S0.00720 Varies 32.28/kW S0.00247 
Primary > 3 < 20 MW $1,872.00 $3.28 S10.53 $9.53 $0.01184 $0.00716 Varies S2.92/kW S0.00234 
Primary > 20 MW $2,500.00 S3.50 SI 2.00 SI 1.00 $0.00760 $0.00260 Varies S2.91/kW S0.00223 
Transmission S2.500.00 NA SI 2.00 SI 1.00 $0.00815 S0.00615 Varies S248/kW $0.00206 

Source: Austin Energy. 
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Lighting Rates 

C u s tomer CI as s i fica ti on 
Customer Owned Metered Lighting 
Customer Owned Non-Metered Lighting 

Security Lights 

Customer Charge 
SI 5.00 
NA 

100 Watt 
High Pressure 

Sodium 
S7.03 

Energy Charge (S/kWh) 
S0.O6983 
S0.02604 
175 Watt 
Mercury 
Vapor 
$12.05 

S0.05483 
S0.02604 
250 Watt 

High Pressure 
Sodium 
518.07 

Power Supply 
Adjustment 

Varies 
Varies 

400 Watt 
Mercury- Vapor 

S28.12 

Regulatory 
Charge 

$0.00316 
$0.00094 

Community Benefit 
Charge (Inside CO A) 

fS/kWhl 
$0.00146 
S0.00113 

Community Benefit Charge 
(Outside COA) 

fS/kWm 
S0.00065 
$0.00065 

Power Supply 
AdmstmentfS/kWrn 

Varies 

Source: Austin Energy. 
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Transmission Rates 

T h e P U C T h a s e x c l u s i v e jurisdict ion o v e r rates and terms and c o n d i t i o n s for the p r o v i s i o n o f t r a n s m i s s i o n serv ices b y 
d ie City. O n J u n e 9, 2 0 0 6 , the P U C T a p p r o v e d the City's m o s t recent w h o l e s a l e t ransmis s ion rate o f $ 1 . 0 0 2 4 6 6 / k W . 
T r a n s m i s s i o n r e v e n u e s tota led $ 6 3 mi l l ion in fiscal year 2 0 1 2 and are e x p e c t e d to total approx imate ly $ 6 3 mi l l ion in 
fiscal year 2 0 1 3 . A u s t i n E n e r g y wil l c o n t i n u e to m a n a g e and rev iew the n e e d for w h o l e s a l e t ransmis s ion rate increases as 
neces s i ta t ed b y its i n v e s t m e n t and c o s t to serve . 

G r e e n C h o i c e ® Energy Rider 

In M a r c h 2 0 0 1 , A u s t i n E n e r g y a d o p t e d a G r e e n C h o i c e ® E n e r g y charge for r e n e w a b l e energy. C u s t o m e r s w h o subscr ibe 
to the G r e e n C h o i c e p r o g r a m wil l pay , in l ieu o f the fuel ad jus tment factor, a r e n e w a b l e energy charge as d e t e r m i n e d b y 
A u s t i n E n e r g y . A u s t i n E n e r g y ' s G r e e n C h o i c e p r o g r a m h a s led all vo luntary unlit)' green-pr i c ing p r o g r a m s in t h e n a t i o n 
in k i l owat t -hours o f r e n e w a b l e energy so ld dur ing its first decade o f operat ion , as ranked by t h e N a t i o n a l R e n e w a b l e 
E n e r g y Laboratory . Subscr ibers see the fuel charge o n their electric bill replaced w i t h a G r e e n C h o i c e charge that 
remains fixed for 5 years o r m o r e , d e p e n d i n g o n the contrac ted renewable energy source . T h e G r e e n C h o i c e p r o g r a m is 
G r e e n - e certif ied. G r e e n - e is the nat ion's l ead ing i n d e p e n d e n t c o n s u m e r p r o t e c t i o n p r o g r a m for the sale o f r e n e w a b l e 
energy and g r e e n h o u s e gas reduc t ions in the retail market . 

G r e e n C h o i c e Sales (kWh) by Calendar Y e a r 
2 0 0 3 2 3 5 , 4 7 8 , 8 9 0 
2 0 0 4 3 4 4 , 4 4 6 , 1 0 1 
2 0 0 5 4 3 4 , 0 4 0 , 7 3 9 
2 0 0 6 5 8 0 , 5 8 0 , 4 0 1 
2 0 0 7 5 7 7 , 6 3 6 , 8 4 0 
2 0 0 8 7 2 3 , 8 2 4 , 9 0 1 
2 0 0 9 7 6 4 , 8 9 5 , 8 3 0 
2 0 1 0 7 5 4 , 2 0 3 , 4 7 9 
2011 6 9 8 , 7 0 3 , 2 6 3 
2 0 1 2 7 4 4 , 4 4 2 , 7 0 9 

Power and Energy Sales Contracts 

A u s t i n E n e r g y h a s n u m e r o u s e n a b l i n g a g r e e m e n t s in p lace w id i var ious market partic ipants . D i e a g r e e m e n t s are 
d e s i g n e d t o facilitate energy transact ions by p r o v i d i n g a standard agreement and m a y b e cance l l ed b y e i ther party u p o n 
thirty (30) days ' wr i t t en n o t i c e . A n y transact ions are by mutual agreement ; n o party is ob l iga ted to of fer , sell o r buy 
e n e r g y u n d e r the a g r e e m e n t s . A u s t i n E n e r g y is a n act ive participant in the E R C O T w h o l e s a l e p o w e r market . In 
D e c e m b e r 2 0 1 0 , E R C O T c o m m e n c e d o p e r a t i o n o f a noda l o r Locat iona l Market Price ( L M P ) market . U n d e r this 
structure, A u s t i n E n e r g y genera tors are e c o n o m i c a l l y d i spatched b a s e d o n their c o s t against total E R C O T l o a d rather 
than A u s t i n E n e r g y load. Al l l o a d is l ikewise s erved by t h e E R C O T central ized d i spatch . Bilateral p o w e r p u r c h a s e and 
sale contrac t s are u n a f f e c t e d by this c h a n g e and remain a key feature o f the market . 
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Generation and U s e Data - T A B L E F O U R 

Fiscal Year Ended September 30 

Net kWh Generated 
kWh Received from ERCOT 
Less: kWh Delivered to ERCOT 
Less: kWh Delivered to Other Utilities 

Average 
Customers 

2008 

kWh 
11,446,861,000 
2,067,170,000 
(355,061,000) 
r369.236.00W 

Average 
Customers 

2009 

kWh 
10,780,499,000 
2,763,237,000 
(401,123,000) 
T483 631 0001 

Average 
Customers 

2010 

kWh 
10,275,574,000 
2,832,001,000 
(390,666,000) 
n98.682.0O01 

Average 
Customers 

2011 

kWh 
10,142,406,000 
3,433,333,000 
(184,992,000) 
f30.221.0001 

Average 
Customers 

2012 

kWh 
9,060,948,000 
4,299,061,000 
(155,105,000) 
d 12.900.0001 

Total kWh Delivered to Service Area 1?. 789 734 000 17,658 987000 17 518 777 000 13 360 576 000 13 092 005 000 

Service Area Energy Use: 
Residential 
General Service (Less UT & ENW) 

352,574 
43,342 

4,226,036,265 
7 566 322.558 

363,217 
43 829 

4,218,600,234 
7 477.806 302 

368,700 
44.305 

4,238,690,401 
7 362 471 563 

372,329 
44 660 

4,561,857,688 
7.766.695.257 

376,614 
44,863 

4,381,193,546 
7.957.926.386 

395 916 11 797.358 87.3 407 0 4 6 11 696 406 53* 413 005 11 601 161 964 416 989 17 378 557 945 471 477 17,339,119937 

Public Street Lighting 
City Utility Departments 
Other City Departments 

4 
179 

35,142,877 
210,643,582 
133 769 398 

4 
187 
688 

47,830,865 
214,401,264 
130 345 139 

4 
177 
683 

48,077,910 
189,961,003 
17.3 407 77.4 

4 
235 

m 
48,327,221 

219,180,770 
113 612914 

4 
191 
f.97 

46,948,693 
198,728,570 
117.686.130 

873 379 555 857 879 392.577.268 864 361 446 637 875 381 120.905 892 363.363.393 

Total Service Area Sales 
Sales to UT & ENW (Nightwatchman) 
Loss and Unaccounted For 

396,789 
1 

12,171,914,680 
14,124,875 

603 694 445 

407,925 
1 

12,088,983,804 
14,156,478 

555 K41 718 

413,869 
1 

11,962,608,601 
13,717,834 

541.900.565 

417,864 
1 

12,709,673,850 
13,629,431 

637 7.7.7 719 

422,369 
1 

12,702,483,325 
13,662,906 

375 857 769 

Total kWh Delivered to Service Area mm 1? 789 734 000 407 <m 17 658 987 000 413 870 17518 777 000 417 865 13 360 576 000 47.7 371 13 097.004 000 

System Peak Demand (kW) 2,514,000 2,602,000 2,628,000 2,714,000 2,702,000 

Source: A u s t i n Energy . 
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Energy Risk M a n a g e m e n t 

I n an effort t o mit igate the financial and market risk a s soc ia t ed w i t h the p u r c h a s e o f natural g a s and energy price 
volatility, A u s t i n E n e r g y has e s t a b h s h e d an E n e r g y Risk M a n a g e m e n t P r o g r a m . T h i s p r o g r a m is a u t h o r i z e d by the City 
C o u n c i l w i t h an $ 8 0 0 m i l h o n l imit and is l ed by the Risk O v e r s i g h t C o m m i t t e e . U n d e r this p r o g r a m , A u s t i n E n e r g y 
enters i n t o futures contrac t s , o p t i o n s , and s w a p s for the p u r p o s e o f reduc ing e x p o s u r e t o natural gas and energy pr ice 
risk o v e r a f ive year time h o r i z o n . U s e o f these types o f i n s t r u m e n t s for t h e p u r p o s e o f r e d u c i n g e x p o s u r e t o price risk 
is p e r f o r m e d as a h e d g i n g activity. T h e s e contrac t s m a y b e s e t d e d in cash o r del ivery o f certain c o m m o d i t i e s . A u s t i n 
E n e r g y typically s e t d e s these contrac t s in cash. 

T h e City i m p l e m e n t e d G A S B S t a t e m e n t 5 3 , A c c o u n t i n g and Financial R e p o r t i n g for D e r i v a t i v e I n s t r u m e n t s , in fiscal 
year 2 0 1 0 , w h i c h addresses t h e r e c o g n i t i o n , m e a s u r e m e n t , and d i sc losure related to derivat ive i n s t r u m e n t s . In 
a c c o r d a n c e w i t h G A S B S t a t e m e n t N o . 5 3 , the City is required to report the fair va lue o f all derivat ive i n s t r u m e n t s o n the 
s t a t e m e n t o f n e t asse ts . In add i t ion , G A S B S t a t e m e n t N o . 5 3 requires that all der ivat ives b e ca tegor ized i n t o t w o types — 
(1) h e d g i n g derivat ive i n s t r u m e n t s and (2) i n v e s t m e n t derivat ive i n s t r u m e n t s . H e d g i n g derivat ive i n s t r u m e n t s 
s ignif icantly reduce an ident i f ied financial risk by substantial ly o f f se t t ing c h a n g e s in c a s h f l o w s o r fair v a l u e s o f a n 
assoc ia ted h e d g e a b l e i tem. I n v e s t m e n t derivative i n s t r u m e n t s are en tered i n t o primarily for i n c o m e o r prof i t p u r p o s e s 
o r they are derivat ive ins t ruments that d o n o t m e e t d ie criteria o f an e f fec t ive h e d g i n g der ivat ive in s t rument . C h a n g e s in 
fair va lue o f h e d g i n g derivat ive i n s t r u m e n t s are deferred o n the s t a t e m e n t o f ne t assets; and c h a n g e s in fair va lue o f 
i n v e s t m e n t derivat ive i n s t r u m e n t s are r e c o g n i z e d as ga ins o r l o s s e s o n the s t a t e m e n t o f activit ies . 

P r e m i u m s paid for o p t i o n s are deferred until the contract is sett led. A s o f S e p t e m b e r 3 0 , 2 0 1 2 , $4 .6 m i l h o n in p r e m i u m s 
w a s deferred. A s o f S e p t e m b e r 3 0 , 2 0 1 2 , the fair value o f A u s t i n Energy ' s futures , o p t i o n s , s w a p s , and c o n g e s t i o n rights 
w a s an unreal ized lo s s o f $71 .1 m i l h o n , o f w h i c h $79 .7 m i l h o n is reported as der ivat ive i n s t r u m e n t s in habilities and $8 .6 
m i l h o n is reported as derivat ive i n s t r u m e n t s in assets . T h e fair va lues o f t h e s e derivat ive ins t ruments are de ferred unti l 
future p e r i o d s o n the balance s h e e t us ing deferred o u t f l o w s and deferred i n f l o w s . 

Further exp lanat ion and historical in format ion at last fiscal year e n d can b e f o u n d in the f o o t n o t e s to the financial 
s ta t ements for the fiscal year e n d e d S e p t e m b e r 3 0 , 2 0 1 2 (see A P P E N D I X B - " A n n u a l Financia l R e p o r t - N o t e 9a -
E n e r g y Risk M a n a g e m e n t Program") . 

P o w e r a n d E n e r g y P u r c h a s e C o n t r a c t s 

T h e City h a s s i gned several l o n g - t e r m energy p u r c h a s e a g r e e m e n t s for c o n v e n t i o n a l , w i n d , solar and landfill gas 
(methane ) electric generat ion . 

In D e c e m b e r 1994 , t h e City s i gned a 25-year contract w i t h Al ternat ive P o w e r L i m i t e d Partnership ("APLP") to p u r c h a s e 
electric energy generated by A P L P ' s 3 - m e g a w a t t landfill gas p lant in Aus t in . Af t er d i s s o l u t i o n o f A P L P in 2 0 0 2 , the 
seller o f electric energy u n d e r the contract is n o w G a s R e c o v e r y S y s t e m s , L L C , t h e former general partner o f A P L P . 
A n o t h e r m e g a w a t t o f capacity w a s a d d e d in 2 0 0 3 , br inging the total capacity t o 4 M W . 

In M a r c h 1 9 9 5 , the City s i gned a 25-year contract wi th L C R A to purchase u p t o 10 M W o f e lectric energy per year f r o m 
the L C R A T e x a s W i n d P o w e r Projec t l o c a t e d in t h e D e l a w a r e M o u n t a i n s east o f E l P a s o . T h e pro jec t w e n t i n t o 
c o m m e r c i a l o p e r a t i o n in S e p t e m b e r 1995 . 

In D e c e m b e r 1 9 9 9 , A u s t i n E n e r g y s igned a 10-year contrac t to purchase the o u t p u t o f a 2 0 M W w i n d e n e r g y projec t 
built by T e x a s W i n d P o w e r C o m p a n y ("Texas W i n d " ) in U p t o n Count)' . T e x a s W i n d as s igned the contrac t to K i n g 
W i n d L P in D e c e m b e r 1 9 9 9 . T h e original contract p r o v i d e d A u s t i n E n e r g y an o p t i o n to agree to purchase an addi t ional 
7 8 . 4 M W o f electricity f r o m the project to b e p r o v i d e d b y an increase in the projec t capacity. In O c t o b e r 2 0 0 0 , t h e City 
C o u n c i l a p p r o v e d e x e c u t i o n o f a contrac t a m e n d m e n t represent ing a partial exerc i se o f that o p t i o n and neces s i ta t ing an 
increase in the projec t capacity by an addit ional 56 ,7 M W . I n D e c e m b e r 2 0 0 0 , K i n g W i n d L P as s igned t h e contrac t t o 
F P L E n e r g y U p t o n W i n d I, L P . T h e 76 .7 M W w i n d farm b e g a n full-scale opera t ion in S e p t e m b e r 2 0 0 1 . A fourth 
a m e n d m e n t w a s e x e c u t e d in July 2 9 , 2 0 1 1 to a l low a contract e x t e n s i o n t h r o u g h D e c e m b e r 3 1 , 2 0 1 2 . T h e c o n t r a c t 
t erminated o n January 9, 2 0 1 3 in a c c o r d a n c e w i t h the t e r m s o f a fifth a m e n d m e n t w h i c h w a s s igned D e c e m b e r 2 7 , 2 0 1 2 . 

In D e c e m b e r 1 9 9 9 , A u s t i n E n e r g y s igned t w o contrac t s for the purchase o f energy f r o m landfill m e t h a n e - r e c o v e r y 
projects to b e d e v e l o p e d by E c o g a s Inc . and E n e r g y D e v e l o p m e n t s , Inc . ( " E D I " ) . E c o g a s Inc . a s s igned its r ights t o 
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E D I i n O c t o b e r 2 0 0 0 . I n O c t o b e r 2 0 0 2 , E D I b r o u g h t o n the first 5 .2 M W o f landfill m e t h a n e g e n e r a t i o n at its T e s s m a n 
R o a d facilities l o c a t e d in San A n t o n i o , T e x a s . A n o t h e r 2 .6 M W o f landfill m e t h a n e g e n e r a t i o n w a s a d d e d in 2 0 0 3 , 
br ing ing the total capacity to 7.8 M W . 

I n February 2 0 0 5 , A u s t i n E n e r g y b e g a n p u r c h a s i n g 91 .5 M W o f w i n d p o w e r f r o m t h e S w e e t w a t e r P h a s e II w i n d project 
near S w e e t w a t e r , T e x a s u n d e r a 12-year contract . I n D e c e m b e r 2 0 0 5 , A u s t i n E n e r g y increased its p u r c h a s e t o a total o f 
1 2 6 . 0 M W w i t h addit ional capacity f r o m S w e e t w a t e r P h a s e III. 

I n S e p t e m b e r 2 0 0 6 , A u s t i n E n e r g y s igned a 20-year contrac t w i t h R e n e w a b l e E n e r g y S y s t e m s ("RES") A m e r i c a 
D e v e l o p m e n t , Inc . to p u r c h a s e the o u t p u t o f a 5 9 . 8 M W w i n d energy projec t located in F l o y d C o u n t y , T e x a s . O n 
O c t o b e r 1 0 , 2 0 0 6 , R E S ass igned the contrac t to W h i r l w i n d E n e r g y , L .L .C . T h e projec t b e g a n full-scale c o m m e r c i a l 
o p e r a t i o n in D e c e m b e r 2 0 0 7 . 

I n A u g u s t 2 0 0 7 , A u s t i n E n e r g y s igned a 15-year contrac t w i t h R E S to p u r c h a s e the o u t p u t o f a 165 .6 M W w i n d energy 
project l o c a t e d in Shacke l ford C o u n t y , T e x a s near A b i l e n e . O n S e p t e m b e r 6, 2 0 0 7 , R E S ass igned the contract to 
Hackberry W i n d , L L C . T h e project b e g a n full-scale c o m m e r c i a l o p e r a t i o n in D e c e m b e r 2 0 0 8 . 

I n A u g u s t 2 0 0 8 , A u s t i n E n e r g y s igned a 20-year contrac t w i t h N a c o g d o c h e s P o w e r L L C t o p u r c h a s e the o u t p u t o f a 1 0 0 
M W b i o m a s s p o w e r plant fueled by w o o d w a s t e s u c h as forest res idue , mill res idue , w a s t e pal lets and m u n i c i p a l w o o d 
w a s t e . T h e projec t is located near N a c o g d o c h e s , T e x a s and c o m m e n c e d c o m m e r c i a l opera t ion in J u n e 2 0 1 2 . 

I n A u g u s t 2 0 0 9 , A u s t i n E n e r g y s igned a 25-year contract w i t h G e m i n i Solar D e v e l o p m e n t C o m p a n y , L L C t o purchase 
the o u t p u t o f a 3 0 M W solar p o w e r plant. T h e projec t is l o c a t e d o n an A u s t i n E n e r g y site near W e b b e r v i l l e just east o f 
A u s t i n a n d c o m m e n c e d c o m m e r c i a l o p e r a t i o n in D e c e m b e r 2 0 1 1 . 

I n S e p t e m b e r 2 0 1 1 , A u s t i n E n e r g y s igned a 25-year contract w i t h L o s V i e n t o s W i n d p o w e r I B , L L C , an affiliate o f D u k e 
E n e r g y G e n e r a t i o n Serv ices H o l d i n g , Inc . to p u r c h a s e the o u t p u t o f a 2 0 1 . 6 M W w i n d energy projec t l o c a t e d in Wil lacy 
C o u n t y , T e x a s . E n e r g y purchases f r o m L o s V i e n t o s IB c o m m e n c e d in N o v e m b e r , 2 0 1 2 , and full scale c o m m e r c i a l 
o p e r a t i o n c o m m e n c e d in D e c e m b e r 2 0 1 2 . A l s o in S e p t e m b e r 2 0 1 1 , A u s t i n E n e r g y s igned a 25 -year contrac t w i t h 
Whitetai l W i n d E n e r g y , L L C an affiliate o f E x e l o n C o r p o r a t i o n , to p u r c h a s e the o u t p u t o f a 9 2 . 3 4 M W w i n d energy 
projec t l o c a t e d in W e b b C o u n t y , T e x a s . E n e r g y purchases f r o m Whitetai l a lso b e g a n in N o v e m b e r , 2 0 1 2 , a n d full-scale 
c o m m e r c i a l o p e r a t i o n c o m m e n c e d o n D e c e m b e r 2 1 , 2 0 1 2 . 

I n O c t o b e r 2 0 1 1 , A u s t i n E n e r g y s igned a 1 5 - m o n t h p o w e r p u r c h a s e a g r e e m e n t ( the " P P A " ) w i t h Penasca l W i n d P o w e r 
L L C and P e n a s c a l II W i n d Project L L C t o p u r c h a s e the c o m b i n e d o u t p u t o f a 195 .6 M W w i n d energy pro jec t l o c a t e d in 
K e n e d y C o u n t y , Texas . O n May 16, 2 0 1 2 , the term o f the P P A w a s e x t e n d e d t h r o u g h D e c e m b e r 3 1 , 2 0 1 5 . 

W i t h respect t o the contracts descr ibed a b o v e , A u s t i n E n e r g y is ob l iga ted t o p u r c h a s e all o f the energy g e n e r a t e d by e a c h 
o f the facilities u p to the m a x i m u m a m o u n t as descr ibed a b o v e ; t o the ex ten t energy is s o generated . M a n y o f the 
facilities d e s c r i b e d a b o v e d o n o t run at full capacity for 2 4 h o u r s a day; there fore , A u s t i n E n e r g y m a y b e p u r c h a s i n g 
energy in a m o u n t s less than the m a x i m u m a m o u n t s that are s h o w n a b o v e . 

Electric Transmis s ion and Distribution System Statistics 

T h e t r a n s m i s s i o n and distr ibution plant statistics o f Aus t in E n e r g y as o f S e p t e m b e r 3 0 , 2 0 1 2 are as f o l l o w s : 

N u m b e r o f Subs ta t ions Mi les o f L i n e s K i l o v o l t s 
T r a n s m i s s i o n 1 2 6 2 0 3 4 5 / 1 3 8 / 6 9 
D i s t r i b u t i o n 6 0 1 1 , 3 9 8 3 5 / 1 2 . 5 / 7 . 2 

O v e r h e a d Primary 2 , 3 7 6 
O v e r h e a d Secondary 3 , 0 2 7 
U n d e r g r o u n d Primary 2 , 9 6 4 
U n d e r g r o u n d Secondary 3 ,031 

T h e City a n d L C R A entered in to the Fayette P o w e r Projec t T r a n s m i s s i o n A g r e e m e n t da ted M a r c h 17 , 1 9 7 7 , se t t ing 
forth t h e dut ie s , ob l igat ions and respons ibi l i t ies w i t h respect to the t r a n s m i s s i o n o f energy f r o m the Faye t t e P o w e r 
Project . T h e City has a lso entered in to the S T P 3 4 5 k V T r a n s m i s s i o n L ine A g r e e m e n t dated as o f January 1 , 1976 w i t h 
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the part ic ipants in S T P , se t t ing forth the dut ie s , o b l i g a t i o n s a n d respons ib i l i t i e s w i t h re spec t t o t ransmis s ion facilities 
as soc ia ted w i t h S T P . 

A u s t i n E n e r g y is i n t e r c o n n e c t e d w i t h L C R A , C e n t e r P o i n t E n e r g y ( formerly H o u s t o n L ight ing & P o w e r C o . ) , C P S 
E n e r g y and A m e r i c a n Electr ic P o w e r . A u s t i n E n e r g y is a m e m b e r o f E R C O T . A s a part ic ipant in E R C O T , A u s t i n 
E n e r g y is ab le to p r o v i d e and b e p r o v i d e d w i t h a rel iable b a c k u p supply o f genera t ion u n d e r n o r m a l and e m e r g e n c y 
c o n d i t i o n s . T h e divers i f icat ion o f fuel s o u r c e s o f the m e m b e r s y s t e m s increases the potent ia l for e c o n o m i c in terchanges 
a m o n g t h e re spec t i ve sy s t ems . Sale and p u r c h a s e transact ions general ly m a x i m i z e the u s e o f l e s s e x p e n s i v e fuel s o u r c e s 
by all m e m b e r s o f the i n t e r c o n n e c t e d s y s t e m . 

Historical ly , e lectric utilities o p e r a t i n g in the State h a v e n o t had any s ignif icant interstate c o n n e c t i o n s , and h e n c e i n v e s t o r 
o w n e d util it ies h a v e n o t b e e n subjec t to regulat ion by t h e Federal E n e r g y Regulatory C o m m i s s i o n ("FERC") and its 
p r e d e c e s s o r a g e n c i e s u n d e r the Federal P o w e r Act . O v e r the past several years , s u c c e s s i v e e f forts have b e e n m a d e to 
p r o v i d e interstate c o n n e c t i o n s . T h e s e e f forts h a v e resul ted in protracted judicial and administrat ive p r o c e e d i n g s 
i n v o l v i n g E R C O T m e m b e r s . T h e s e t t l e m e n t o f s u c h p r o c e e d i n g s permi t s the E R C O T m e m b e r s to a v o i d federal 
regulat ion as the result o f any interstate i n t e r c o n n e c t i o n w i t h a n o t h e r interstate c o n n e c t e d utility. 

ISO 9001 Registrat ion 

T h e A u s t i n E n e r g y d iv i s ion r e s p o n s i b l e for the c o n s t r u c t i o n , m a i n t e n a n c e and o p e r a t i o n o f A u s t i n ' s electric sy s t em h a s 
b e c o m e t h e first o f any utility in the n a t i o n to earn I S O 9 0 0 1 : 2 0 0 0 registrat ion. I S O (Internat ional O r g a n i z a t i o n for 
Standardizat ion) 9 0 0 0 is a ser ies o f internat ional quality s tandards d e s i g n e d t o ensure that all activit ies related to 
p r o v i d i n g and de l iver ing a p r o d u c t o r serv ice are appropriate ly quality assured. T o earn t h e registration, appl icants m u s t 
d e v e l o p a Qual i ty M a n a g e m e n t S y s t e m that ref lects s tandards o f p e r f o r m a n c e for every m a j o r p r o c e s s , in this case , 
related t o bui ld ing , mainta in ing and repairing the e lectric s y s t e m . A u d i t o r s f r o m the N a t i o n a l Standards Author i ty o f 
Ireland ( " N S A I " ) , the w o r l d w i d e entity that admin i s ters the I S O quality m a n a g e m e n t p r o g r a m , i s sued the registration o n 
January 3 , 2 0 0 8 . T h e cert i f icat ion f o l l o w e d a r igorous four-day rev iew in D e c e m b e r 2 0 0 7 o f the Electr ic Service 
D e l i v e r y Qual i ty M a n a g e m e n t S y s t e m by N S A I auditors . 

In J u n e 2 0 1 0 , A u s t i n E n e r g y ' s C u s t o m e r Care uni t w a s a lso registered as an I S O 9 0 0 1 : 2 0 0 8 organizat ion . T h e C u s t o m e r 
Care uni t is r e s p o n s i b l e for rece iv ing c u s t o m e r reques t s , r e s p o n d i n g to c u s t o m e r reques t s , bi l l ing c u s t o m e r s , p r o c e s s i n g 
c u s t o m e r p a y m e n t s , and m a n a g i n g c u s t o m e r a c c o u n t s . C u s t o m e r Care is currently g o i n g through their re-registrat ion 
audit. 

In J u n e 2 0 1 2 , A u s t i n Energy ' s Electr ic Serv ice D e l i v e r y ( " E S D " ) Qual i ty M a n a g e m e n t S y s t e m w a s re-registered under 
the current I S O 9 0 0 1 : 2 0 0 8 standard. A n external auditor f r o m the N a t i o n a l Standards A u t h o r i t y o f Ireland s p e n t five 
days r e v i e w i n g p e r f o r m a n c e metr i c s , o p p o r t u n i t i e s for i m p r o v e m e n t s o r correc t ive a c t i o n s , and 2 0 w o r k p r o c e s s e s 
across v a r i o u s w o r k g r o u p s . A u s t i n E n e r g y t r a n s m i s s i o n and dis tr ibut ion w o r k uni ts are the first o f any utility in the 
c o u n t r y t o b e s o certif ied. E S D ' s n e x t cert i f icat ion audit wi l l o c c u r in A u g u s t 2 0 1 3 . 

In January 2 0 1 3 , A u s t i n Energy ' s P o w e r S u p p l y and Market O p e r a t i o n s ( " P S M O " ) rece ived I S O registration for their 
quality m a n a g e m e n t sys tem. T h e P S M O quality m a n a g e m e n t s y s t e m i n c l u d e s o v e r fifty (50) w o r k p r o c e s s e s related to 
o p e r a t i o n s , m a i n t e n a n c e , p lann ing , e n v i r o n m e n t a l c o m p l i a n c e , p lant e n g i n e e r i n g and market operat ions . 

P l a n n i n g is u n d e r w a y t o d e t e r m i n e w h i c h A u s t i n E n e r g y b u s i n e s s unit will b e n e x t to p u r s u e this i m p o r t a n t b u s i n e s s 
m a n a g e m e n t e n d e a v o r . 

Convent ional System Improvements 

In S e p t e m b e r 2 0 1 2 , the 2 0 1 3 - 2 0 1 7 Capital I m p r o v e m e n t s S p e n d i n g Plan w a s a p p r o v e d by the City C o u n c i l in the 
a m o u n t o f $ 1 , 0 9 2 , 9 6 3 , 0 0 0 . A u s t i n E n e r g y ' s f ive-year s p e n d i n g p lan p r o v i d e s c o n t i n u e d fund ing for dis tr ibut ion and 
street l ight ing addi t ions i n c l u d i n g l ine e x t e n s i o n s for n e w serv ice , s y s t e m m o d i f i c a t i o n s for increased load , and 
r e l o c a t i o n s o r r e p l a c e m e n t s o f d i s tr ibut ion facilities in t h e central b u s i n e s s district and a l o n g m a j o r thoroughfares . It 
a l so i n c l u d e s fund ing for t r a n s m i s s i o n , g e n e r a t i o n a n d o t h e r genera l add i t i ons . F u n d i n g for the total Capital P lan is 
e x p e c t e d to b e p r o v i d e d from current r e v e n u e s and t h e i s s u a n c e o f c o m m e r c i a l paper w h i c h f r o m t ime t o time will b e 
re f inanced w i t h l o n g - t e r m debt . 
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$1.1 Billion Five Year Capital S p e n d i n g Plan 

$ in Mill ions 2012-13 2013-14 2014-15 2 0 1 5 4 6 2016-17 Tota l 

Distribution $ 62 $ 53 $ 55 $ 57 $ 58 $ 285 
Distribution 
Substation 14 10 14 15 16 69 
Transmiss ion 45 17 20 24 22 128 
Electric Service 
Delivery 121 80 89 96 96 482 
Power Product ion 65 57 119 173 53 467 
Customer Service 
Bil l ing & Meter ing 4 7 4 8 10 33 
Facil it ies, T e c h n o l o g y 
& Support Services 31 28 16 16 20 111 

Total $ 221 $ 172 $ 228 $ 293 $ 179 $ 1,093 

Austin Energy Smart Meter Installation Program 

A u s t i n E n e r g y init iated a pi lot pro jec t in 2001 to evaluate the t h e n n e w a u t o m a t e d m e t e r t e c h n o l o g y . A u s t i n E n e r g y 
installed (1-way) a u t o m a t e d m e t e r read ("AMR") m e t e r s at apartment bui ld ings t h r o u g h o u t A u s t i n , 1 1 0 , 0 0 0 o f w h i c h are 
still installed. I n 2 0 0 8 , A u s t i n E n e r g y b e g a n t h e s e c o n d p h a s e o f its smart m e t e r p r o g r a m to e x c h a n g e the remain ing 
3 0 0 , 0 0 0 c u s t o m e r m e t e r s w i t h s e c o n d g e n e r a t i o n - 2 - w a y A M R meters . T h e s e A M R meters c o m m u n i c a t e daily m e t e r 
reads via radio signals. T h e 2 - W a y A M R m e t e r d e p l o y m e n t w a s c o m p l e t e d in 2 0 1 0 . A u s t i n E n e r g y current ly h a s 
approx imate ly 4 2 6 , 0 0 0 A M R m e t e r s instal led: 1 1 0 , 0 0 0 1-Way residential m e t e r s , 2 7 0 , 0 0 0 2 -Way residential m e t e r s and 
4 6 , 0 0 0 2 -Way c o m m e r c i a l and industrial meters . 

S T R A T E G I C P L A N S , GOALS A N D P O L I C I E S 

Strategic Plan 

In D e c e m b e r 2 0 0 3 , the City C o u n c i l a p p r o v e d a strategic p lan for A u s t i n Energy . T h e plan identif ied three strategies to 
p o s i t i o n A u s t i n E n e r g y for c o n t i n u e d s u c c e s s . 

First, an o v e r a r c h i n g Risk M a n a g e m e n t Strategy g u i d e s A u s t i n E n e r g y t o m a n a g e its e x p o s u r e w h e n c o n s i d e r i n g future 
c o u r s e s o f act ion. T h i s a p p r o a c h a l lows A u s t i n E n e r g y to prepare for future o p t i o n s w i t h o u t prematurely i n v e s t i n g and 
a l lows t i m e for m o r e i n f o r m a t i o n to b e c o m e k n o w n b e f o r e m a j o r c o m m i t m e n t s are m a d e . 

S e c o n d , a strategy to p r o v i d e E x c e l l e n t C u s t o m e r Service p o s i t i o n s A u s t i n E n e r g y to m e e t e v o l v i n g c u s t o m e r 
expec ta t ions in a rapidly c h a n g i n g energy industry. U n d e r this strategy, A u s t i n E n e r g y i n t e n d s to bui ld e m p l o y e e and 
c u s t o m e r sat is fact ion s o that it is p o s i t i o n e d for c o m p e t i t i o n o r regulat ion in the future. 

Third , an E n e r g y R e s o u r c e strategy directs A u s t i n E n e r g y to seek cos t - e f f ec t i ve r e n e w a b l e energy and c o n s e r v a t i o n 
so lu t ions to m e e t c u s t o m e r s ' n e w energy n e e d s b e f o r e resort ing to traditional foss i l fuel sources . I n k e e p i n g w i t h the 
risk m a n a g e m e n t a p p r o a c h , A u s t i n E n e r g y has d e v e l o p e d a R e s o u r c e , G e n e r a t i o n and Cl imate P r o t e c t i o n P l a n to 2 0 2 0 
d i s cussed further in t h e n e x t s e c t i o n . 

Austin Energy Resource , Generation, and Climate Protect ion Plan to 2 0 2 0 

In February 2 0 0 7 , t h e City C o u n c i l p a s s e d R e s o l u t i o n 2 0 0 7 0 2 1 5 - 0 2 3 , direct ing the City Manager to d e v e l o p , i m p l e m e n t , 
and report to the City C o u n c i l annual ly u p o n the i m p l e m e n t a t i o n and progress o f po l ic ies , p r o c e d u r e s , a n d targets as 
necessary to m a k e A u s t i n the l eading city in the n a t i o n in the ef fort t o reduce and reverse the negat ive i m p a c t s o f g loba l 
w a r m i n g . S o o n thereafter, the A u s t i n Cl imate P r o t e c t i o n P r o g r a m w a s created to i m p l e m e n t this re so lu t ion a n d h e l p t h e 
City bui ld a m o r e sustainable c o m m u n i t y . 
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T h e A u s t i n Cl imate P r o t e c t i o n P r o g r a m has w o r k e d w i t h all 2 3 d e p a r t m e n t s t o create a tailored c l imate p r o t e c t i o n p l a n 
t o ensure that depar tmenta l o p e r a t i o n s were reduc ing g r e e n h o u s e gas e m i s s i o n s f r o m energy , water , w a s t e , purchas ing , 
e d u c a t i o n and transportat ion . A u s t i n E n e r g y d e v e l o p e d t h e R e s o u r c e , G e n e r a t i o n , and Cl imate P r o t e c t i o n Plan to 2 0 2 0 
( the "Plan") to m e e t d i e s e objec t ives for utility opera t ions . T h e City C o u n c i l a d o p t e d d i e Plan o n Apri l 2 2 , 2 0 1 0 , as a 
re source p l a n n i n g t o o l that br ings toge ther d e m a n d a n d energy m a n a g e m e n t o p t i o n s o v e r the p l a n n i n g h o r i z o n . 

D e v e l o p i n g t h e Plan i n v o l v e d ex tens ive analysis o f the e x p e c t e d risks, c o s t s , and o p p o r t u n i t i e s t o m e e t t h e future 
d e m a n d for electricity services . T h e goa l s out l ined in this d o c u m e n t are b a s e d o n A u s t i n E n e r g y ' s current u n d e r s t a n d i n g 
o f t e c h n o l o g y and o f nat ional , state and loca l energy po l i c ies . T h e primary g o a l s o f the Plan are by 2 0 2 0 t o ach ieve 8 0 0 
M W in energy ef f ic iency, 3 5 % r e n e w a b l e energy generat ion , and C O 2 e m i s s i o n s 2 0 % b e l o w 2 0 0 5 leve l s . 

T h e P l a n is d e s i g n e d to be flexible and dynamic . A s c i r c u m s t a n c e s c h a n g e , the City m u s t mainta in the flexibility to 
m o d i f y e l e m e n t s to r e s p o n d t o a range o f factors , inc lud ing e c o n o m i c c o n d i t i o n s , c u s t o m e r load , fuel pr ices a n d 
availability, infrastructure bui ld-out , t e c h n o l o g i c a l d e v e l o p m e n t , l aw a n d regulat ions , p o h c y d i rec t ion , and c u s t o m e r 
n e e d s . T h e r e f o r e , as c o n d i t i o n s c h a n g e , the Plan wil l b e adapted and m o d i f i e d t o m a n a g e risk, ma in ta in s y s t e m a n d 
service rehabihty, ach ieve p o h c y g o a l s , and m e e t c u s t o m e r d e m a n d for e x c e l l e n c e in all a spec t s o f service . A s e a c h 
s ignif icant i m p l e m e n t a t i o n s t ep is under taken through contrac t s , p u r c h a s e s o r o t h e r arrangements , A u s t i n E n e r g y ' s 
r e c o m m e n d a t i o n s to the City C o u n c i l will b e s u p p o r t e d b y a s s e s s m e n t o f i m p a c t s o n all c u s t o m e r s a n d b y chart ing t h e 
progres s e a c h s t ep will m a k e toward ach iev ing the goa l s out l ined in this P lan . 

A u s t i n E n e r g y will r ev iew the Plan annually and i s sue a report o n p e r f o r m a n c e against goa l s . A u s t i n E n e r g y will r easses s 
t h e Plan in a pub l i c f o r u m every t w o years, the first o f w h i c h t o o k p l a c e in 2 0 1 2 . E v e r y major re source d e c i s i o n and 
P l a n c h a n g e will b e taken b e f o r e the City C o u n c i l for rev iew and author izat ion . T h e Plan d e m o n s t r a t e s that c u s t o m e r s 
a n d the c o m m u n i t y c a n indeed e x p e c t equitable , e c o n o m i c , and e n v i r o n m e n t a l l y r e s p o n s i b l e electric serv ices . 

Goals Summary 

A u s t i n E n e r g y has a d o p t e d the f o l l o w i n g c h a n g e s and addi t ions to its current resource p lann ing g o a l s , w i t h a target o f 
m e e t i n g t h e s e g o a l s by 2 0 2 0 : 

- Increase the energy ef f ic iency goal f r o m 7 0 0 M W to 8 0 0 M W 

- Increase the r e n e w a b l e energy goa l f r o m 3 0 % t o 3 5 % 

- Increase the solar c o m p o n e n t o f the renewable energy goa l f r o m 1 0 0 M W t o 2 0 0 M W 

- Es tab l i sh a C 0 2 r educ t ion goal o f 2 0 % b e l o w 2 0 0 5 level 

Spec i f ic re source i n v e s t m e n t s will b e evaluated cont inual ly by A u s t i n E n e r g y , re inforc ing that the g o a l s are adaptable t o 
c h a n g i n g l ega l / regu la tory , market , and e c o n o m i c c o n d i t i o n s . A s e x p l a i n e d further in the P lan , h o w e v e r , e a c h indiv idual 
i n v e s t m e n t will b e c o n s i d e r e d by the City C o u n c i l and subject to publ ic rev iew. 

Coal/Nuckar. T h e P l a n r e c o g n i z e s current o w n e r s h i p levels in the S T P and the Fayette P o w e r Plant . P lan 
i m p l e m e n t a t i o n w o u l d effect ively reduce by a b o u t 2 4 % the a m o u n t o f energy A u s t i n E n e r g y rece ives f r o m die Fayette 
P o w e r Projec t by 2 0 2 0 t o m e e t c u s t o m e r load. T h a t reduc t ion figures p r o m i n e n t l y in the A u s t i n E n e r g y goa l to reduce 
its g r e e n h o u s e g a s e m i s s i o n s w i t h i n the p lanning h o r i z o n by 2 0 % f r o m 2 0 0 5 levels . 

Natural Gas. T h e P l a n calls for the bui ld o u t o f the gas - fue led S a n d Hil l E n e r g y C e n t e r to add 2 0 0 m e g a w a t t s o f 
c o m b i n e d cyc le capacity . T h i s is in add i t i on to the recent ly c o m p l e t e d instal lat ion o f 9 0 M W o f p e a k i n g un i t s at t h e 
facility. 

Biomass. A total o f 1 0 0 M W o f b i o m a s s - f u e l e d genera t ion is contrac ted u n d e r a p u r c h a s e p o w e r a g r e e m e n t . T h e City 
C o u n c i l a p p r o v e d a 20-year contract t h r o u g h w h i c h A u s t i n E n e r g y m a y p u r c h a s e the annual o u t p u t o f a 1 0 0 M W w o o d 
c h i p - f u e l e d b i o m a s s p lant located in N a c o g d o c h e s C o u n t y , T e x a s . T h e plant , built by N a c o g d o c h e s P o w e r I X C (a 
S o u t h e r n C o m p a n y subsidiary) , c o m m e n c e d c o m m e r c i a l opera t ion in J u n e 2 0 1 2 . 

Wind. T h e majority o f the A u s t i n E n e r g y r e n e w a b l e s goa l will b e m e t t h r o u g h w i n d - g e n e r a t e d p o w e r . A s o f S e p t e m b e r 
3 0 , 2 0 1 2 , w i n d g e n e r a t i o n totals 633 .7 M W o f capacity. A u s t i n E n e r g y h a s e x e c u t e d addit ional w i n d c o n t r a c t s for 2 9 3 . 9 4 
M W o f capaci ty w h i c h began c o m m e r c i a l opera t ion in 4 Q 2 0 1 2 and 1 Q 2 0 1 3 . T h e P l a n calls for total w i n d capaci ty b y 
2 0 2 0 o f 1 ,001 M W . S e e " C U S T O M E R S T A T I S T I C S - P o w e r and E n e r g y P u r c h a s e C o n t r a c t s " in this d o c u m e n t . 
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Solar. Insta l led solar capacity will increase f r o m 3 0 M W to 2 0 0 M W by 2 0 2 0 . I n February 2 0 0 9 , the City C o u n c i l 
a p p r o v e d a 25 -year contract u n d e r w h i c h A u s t i n E n e r g y n o w p u r c h a s e s the annual o u t p u t o f a 3 0 M W solar farm 
l o c a t e d near W e b b e r v i l l e o n A u s t i n E n e r g y proper ty in Travis C o u n t y , T e x a s . T h a t projec t built by G e m i n i Solar 
D e v e l o p m e n t C o m p a n y , c o m m e n c e d c o m m e r c i a l opera t ion in D e c e m b e r 2011 and is o n e o f the nat ion's largest solar 
projects . 

O n O c t o b e r 6, 2 0 1 1 , the City C o u n c i l pas sed R e s o l u t i o n 2 0 1 1 1 0 0 6 - 0 5 9 , direct ing the City Manager to d e v e l o p a report 
analyz ing strategies relating to the F P P that w e r e out l ined in the G e n e r a t i o n Plan. Specif ically, the report w o u l d detail: 
the potent ia l i m p a c t o f the Cross -Sta te A ir P o l l u t i o n Rule ("CSAPR") p r o m u l g a t e d by the U n i t e d States E n v i r o n m e n t a l 
P r o t e c t i o n A g e n c y ( ' U S E P A " ) and o t h e r p r o p o s e d U S E P A regulat ions that c o u l d impact F P P ' s c o s t s o f opera t ion; the 
feasibility o f se l l ing the City's share o f F P P to L C R A o r a third party; and the feasibility o f " m o t h b a l l i n g " the City's share 
o f F P P . S e e " C E R T A I N F A C T O R S A F F E C T I N G T H E E L E C T R I C U T I L I T Y I N D U S T R Y - E n v i r o n m e n t a l 
R e g u l a t i o n Related to Air E m i s s i o n s " in this d o c u m e n t . A presenta t ion to the City C o u n c i l o n O c t o b e r 3 0 , 2 0 1 2 
i n c l u d e d an u p d a t e to the G e n e r a t i o n Plan and related strategic goa l s . T h e report n o t e d that A u s t i n E n e r g y will 
c o n t i n u e to s tudy o p t i o n s t o a c h i e v e the C O 2 goal by 2 0 2 0 . F P P represents approx imate ly 7 5 % o f annual C O 2 
e m i s s i o n s s o feasibility o f r e d u c t i o n o r removal o f F P P ' s contr ibut ion will c o n t i n u e to b e rev iewed . Future a c t i o n s to 
bui ld , acquire, o r r e m o v e r e s o u r c e s will b e presented to City C o u n c i l wi th a current a s s e s s m e n t o f the i m p a c t t o g o a l s 
and affordability. T h e r e are n o current p lans to sell o r m o t h b a l l F P P . 

F i n a n c i a l P o l i c i e s 

I n a c o n s t a n t l y c h a n g i n g electric utility industry, A u s t i n E n e r g y c o n t i n u e s to f o l l o w s t rong financial po l i c i es a i m e d at 
m a i n t a i n i n g financial integrity w h i l e a l l owing for flexibility to r e s p o n d to market and regulator)' cha l l enges . S o m e o f the 
m o r e s ignif icant financial po l i c i e s r e v i e w e d and a p p r o v e d annually by City C o u n c i l dur ing the b u d g e t p r o c e s s are: 

— Current r e v e n u e , w h i c h d o e s n o t inc lude the b e g i n n i n g balance , will b e suff ic ient to s u p p o r t current 
e x p e n d i t u r e s (def ined as "structural balance") . H o w e v e r , i f projected r e v e n u e in future years is n o t suff ic ient to 
s u p p o r t projected requirements , the e n d i n g balance may b e budgeted t o ach ieve structural balance. 

- D e b t Service c o v e r a g e o f a m i n i m u m o f 2 .0x shall b e targeted for the Electr ic Util ity B o n d s . All s h o r t - t e n n 
d e b t , inc lud ing c o m m e r c i a l paper , and n o n - r e v e n u e ob l igat ions will b e inc luded at l.Ox. 

— A Strategic R e s e r v e F u n d shall b e created and es tabl i shed , replacing the D e b t M a n a g e m e n t F u n d . It will h a v e 
three c o m p o n e n t s : 

— A n E m e r g e n c y R e s e r v e wi th a m i n i m u m o f 60 days o f n o n - p o w e r supply opera t ing requirements . 

— U p to a m a x i m u m o f 6 0 days o f addit ional n o n - p o w e r supply operat ing requirements se t as ide as a 
C o n t i n g e n c y Reserve . 

— A n y addit ional f u n d s o v e r the m a x i m u m 1 2 0 days o f n o n - p o w e r supply opera t ing requ irements m a y b e set 
as ide in a Rate Stabi l izat ion R e s e r v e . 

- T h e E m e r g e n c y R e s e r v e shall on ly b e u s e d as a last resort to prov ide fund ing in the e v e n t o f an unant i c ipa ted 
o r u n f o r e s e e n extraordinary n e e d o f an e m e r g e n c y nature, such as c o s t s related to a natural disaster, e m e r g e n c y 
o r u n e x p e c t e d c o s t s created by Federal o r State legislation. T h e E m e r g e n c y Reserve shall b e u s e d on ly after the 
C o n t i n g e n c y R e s e r v e has been exhaus ted . T h e C o n t i n g e n c y Reserve shall b e used for unant ic ipated o r 
u n f o r e s e e n e v e n t s that reduce r e v e n u e o r increase obl igat ions s u c h as e x t e n d e d u n p l a n n e d p lant o u t a g e s , 
in surance deduc t ib l e s , u n e x p e c t e d c o s t s created by Federal o r State legis lat ion, and liquidity s u p p o r t for 
u n e x p e c t e d c h a n g e s in fuel c o s t s o r purchased p o w e r w h i c h stabilize fuel rates for Aus t in E n e r g y c u s t o m e r s . 
In t h e e v e n t any p o r t i o n o f the C o n t i n g e n c y Reserve is u s e d , the ba lance will b e replenished to the targeted 
a m o u n t w i t h i n t w o years. A Rate Stabil ization Reserve shall b e created and es tab l i shed , replac ing the 
C o m p e t i t i v e R e s e r v e in F Y 2 0 1 1 - 2 0 1 2 , for the p u r p o s e o f stabil iz ing electric utility rates in future per iods . T h e 
Rate Stabi l izat ion R e s e r v e m a y p r o v i d e funding for: (1) deferring o r m i n i m i z i n g future rate increases , (2) n e w 
g e n e r a t i o n capacity c o n s t r u c t i o n and acquis i t ion c o s t s and (3) balancing o f annual p o w e r supply c o s t s (net 
p o w e r s u p p l y / e n e r g y s e t t l e m e n t cos t ) . T h e ba lance shall n o t e x c e e d 9 0 days o f net p o w e r supply c o s t s . 
F u n d i n g m a y b e p r o v i d e d f r o m ne t r e v e n u e available after m e e t i n g t h e G e n e r a l F u n d Transfer , capital 
i n v e s t m e n t (equity c o n t r i b u t i o n s f r o m current revenue) , Repair and R e p l a c e m e n t F u n d , and 4 5 d a y s o f w o r k i n g 
capital. 
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— T h e G e n e r a l F u n d Trans fer shall n o t e x c e e d 1 2 % o f A u s t i n E n e r g y ' s three-year average r e v e n u e s , ca lcu lated 
u s i n g t h e current year es t imate and the p r e v i o u s t w o years' actual r e v e n u e s f r o m the City's C o m p r e h e n s i v e 
A n n u a l Financial Repor t . 

A d e c o m m i s s i o n i n g trust shall b e es tabl i shed external t o t h e City to h o l d t h e p r o c e e d s for m o n e y s c o l l e c t e d for the 
p u r p o s e o f d e c o m m i s s i o n i n g the S T P . A n external i n v e s t m e n t m a n a g e r m a y b e h ired to admin i s t er the trust 
i n v e s t m e n t s . 

— A N o n - N u c l e a r Plant D e c o m m i s s i o n i n g F u n d shall b e e s tab l i shed t o fund p lant ret irement . T h e a m o u n t set 
as ide will b e b a s e d o n a d e c o m m i s s i o n i n g s tudy o f the p lant site. F u n d i n g will b e se t as ide o v e r a m i n i m u m o f 
four years prior to the e x p e c t e d plant c losure . 

C E R T A I N F A C T O R S A F F E C T I N G T H E E L E C T R I C U T I L I T Y I N D U S T R Y 

Rate Regulat ion 

T h e City C o u n c i l has original jurisdict ion o v e r A u s t i n E n e r g y ' s retail e lectric rates , w h i l e t h e P U C T sets A u s t i n E n e r g y ' s 
recoverable T r a n s m i s s i o n Matrix E x p e n s e . Certain residential ratepayers c a n appeal retail rate c h a n g e s to the P U C T 
under s e c t i o n 3 3 . 1 0 1 o f P U R A by filing a pet i t ion w i t h the P U C T c o n t a i n i n g t h e requis i te n u m b e r o f valid s ignatures 
f r o m residential ratepayers w h o take serv ice o u t s i d e the City l imits . State court s h a v e h e l d that the P U C T m a y apply the 
s a m e ra temaking standards in s u c h an appeal as are appl ied t o utilities o v e r w h i c h the P U C T h a s original jurisdict ion. 

S e c t i o n 3 5 . 0 0 4 o f P U R A requires the City t o p r o v i d e t ransmis s ion serv ice at w h o l e s a l e to a n o t h e r utility, a qual i fying 
facility, a n e x e m p t w h o l e s a l e generator , a p o w e r marketer , p o w e r g e n e r a t i o n c o m p a n y , o r a retail e lectric provider . 
S e c t i o n 3 5 . 0 0 4 o f P U R A requires the City to p r o v i d e w h o l e s a l e services at rates, t e r m s o f access , and c o n d i t i o n s that are 
n o t unreasonab ly preferential , prejudicial , d iscr iminatory , predatory, or ant i - compet i t i ve . 

A n I n d e p e n d e n t S y s t e m O p e r a t o r ("ISO") w a s e s tab l i shed for E R C O T as a part o f the rules that w e r e a d o p t e d by the 
P U C T t o es tabl i sh a c c e s s to the w h o l e s a l e electric market in the State and w a s a p p r o v e d by t h e P U C T o n A u g u s t 2 1 , 
1996 . T h e I S O rece ived approva l o n M a y 5, 2 0 0 0 , o f its cert i f ication under Senate Bill 7, a d o p t e d by the State legis lature 
and s igned i n t o law in 1 9 9 9 ("SB7"). T h e I S O ' s respons ibi l i t ies as detai led in S B 7 are to (1) ensure n o n d i s c r i m i n a t o r y 
access t o the E R C O T transmis s ion sys tem; (2) e n s u r e the reliability and adequacy o f the E R C O T n e t w o r k ; (3) e n s u r e 
timely and accurate c u s t o m e r swi tch ing; and (4) ensure the accuracy o f a c c o u n t s a m o n g w h o l e s a l e buyers and sellers. 
A u s t i n E n e r g y is a m e m b e r o f E R C O T , and A u s t i n E n e r g y staff is act ive in the E R C O T s takeholder p r o c e s s . 

S B 7 a m e n d e d P U R A to p r o v i d e for retail deregu la t ion o f the electric utility industry in the State. S B 7 o p e n e d retail 
c o m p e t i t i o n for I n v e s t o r O w n e d Uti l i t ies b e g i n n i n g January 1, 2 0 0 2 . S B 7 a l l o w e d local authori t ies to c h o o s e w h e n t o 
bring retail c o m p e t i t i o n to their Munic ipal ly O w n e d Uti l i t ies ( " M O U " ) , and l eaves key m u n i c i p a l utility d e c i s i o n s (like 
local rate se t t ing and utility po l ic ies ) in the h a n d s o f t h o s e w h o h a v e a stake in the local c o m m u n i t y . O n c e a r e s o l u t i o n 
to "opt i n " for retail c o m p e t i t i o n is a d o p t e d by the M O U ' s g o v e r n i n g b o d y , the d e c i s i o n is irrevocable . T h e City has n o t 
o p t e d in t o c o m p e t i t i o n . A s a result, retail c o m p e t i t i o n is n o t a l l o w e d ins ide A u s t i n E n e r g y ' s serv ice territory. A u s t i n 
E n e r g y part ic ipates in the w h o l e s a l e p o w e r market . 

State Wholesale Market D e s i g n D e v e l o p m e n t s 

I n t h e s u m m e r o f 2 0 0 2 , the P U C T init iated an inves t iga t ion t o c o n v e r t the w h o l e s a l e market in t h e E R C O T r e g i o n f r o m 
a z o n a l - b a s e d market des ign t o a noda l market des ign . O n S e p t e m b e r 2 2 , 2 0 0 3 , the P U C T a d o p t e d a rule requir ing that 
E R C O T u s e a s takeho lder p r o c e s s to d e v e l o p a n o d a l m a r k e t des ign . T h e P U C T ' s p u r p o s e in order ing the c h a n g e w a s 
to p r o m o t e e c o n o m i c ef f ic iency in the p r o d u c t i o n and c o n s u m p t i o n o f electricity, s u p p o r t w h o l e s a l e and retail 
c o m p e t i t i o n , s u p p o r t the reliability o f e lectric serv ice , and reflect t h e phys ica l realities o f t h e E R C O T electric s y s t e m . 
T h e key c o m p o n e n t s o f the n o d a l market as o r d e r e d by the P U C T inc lude: c o n t i n u e d reliance o n bilateral market s for 
energy and ancillary services; e s t a b l i s h m e n t o f a day-ahead energy market; re source - spec i f i c b id c u r v e s for energy and 
ancillary services; c o n g e s t i o n pric ing i n c o r p o r a t i n g direct a s s i g n m e n t o f all c o n g e s t i o n rents to r e sources c a u s i n g the 
c o n g e s t i o n ; tradable c o n g e s t i o n r e v e n u e rights ("CRRs") m a d e available t h r o u g h auct ions ; n o d a l e n e r g y pr ices for 
resources ; e n e r g y trading hubs ; and zona l energy pr ices for load set t lement . 
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O n S e p t e m b e r 2 3 , 2 0 0 5 , E R C O T filed w i t h the P U C T the n o d a l m a r k e t P r o t o c o l s d e v e l o p e d t h r o u g h t h e E R C O T 
s takeho lder p r o c e s s . T h e n o d a l P r o t o c o l s incorporate speci f ic p r o v i s i o n s that a l l o w A u s t i n E n e r g y t o h e d g e c o n g e s t i o n 
risk in t h e n e w market . F o r its g e n e r a t i o n re sources in o p e r a t i o n b e f o r e S e p t e m b e r 1, 1 9 9 9 , A u s t i n E n e r g y rece ives pre-
as s igned C R R s at a d i s c o u n t to t h e market price w h i c h are a l located b e f o r e the a u c t i o n o f C R R s . T h e serv ice territory o f 
A u s t i n E n e r g y is ident i f ied as a l o a d z o n e for s e t t l e m e n t p u r p o s e s . O n February 2 3 , 2 0 0 6 , the P U C T v o t e d to a p p r o v e 
t h e noda l P r o t o c o l s for t h e E R C O T reg ion . T h e n o d a l m a r k e t b e g a n o p e r a t i o n in D e c e m b e r o f 2 0 1 0 . 

S ince the i m p l e m e n t a t i o n o f the E R C O T n o d a l market in 2 0 1 0 , e a c h day, A u s t i n Energy ' s E n e r g y and Market 
O p e r a t i o n s staff offer A u s t i n E n e r g y ' s g e n e r a t i o n re sources in to t h e E R C O T markets . All p o w e r t o serve A u s t i n 
Energy ' s l o a d is p r o c u r e d f r o m the E R C O T m a r k e t as wel l . Part ic ipat ion in t h e centra l i zed E R C O T w h o l e s a l e market 
a l l o w s A u s t i n E n e r g y to procure the c h e a p e s t s o u r c e o f supply p o s s i b l e to serv ice its c u s t o m e r s , w h e t h e r that p o w e r is 
p r o d u c e d f r o m A u s t i n E n e r g y ' s o w n g e n e r a t i o n resources o r p r o c u r e d f r o m the E R C O T market . 

Federal Rate Regulat ion 

A u s t i n E n e r g y is n o t subject t o Federal regulat ion in the e s t a b l i s h m e n t o f rates , the i s suance o f securi t ies o r the 
o p e r a t i o n , m a i n t e n a n c e o r e x p a n s i o n o f A u s t i n E n e r g y u n d e r current Federa l s tatutes and regulat ions. A u s t i n E n e r g y 
submi t s v a r i o u s reports to F E R C and voluntari ly uti l izes the F E R C S y s t e m o f A c c o u n t s in mainta in ing its b o o k s o f 
a c c o u n t s and records . 

A u s t i n E n e r g y is n o t subjec t t o F E R C ' s jurisdict ion u n d e r s e c t i o n s 2 0 5 and 2 0 6 o f the Federal P o w e r A c t . N e v e r t h e l e s s , 
A u s t i n E n e r g y participates in a s takeho lder organizat ion e s t a b h s h e d u n d e r State law that is similar to the R e g i o n a l 
T r a n s m i s s i o n O r g a n i z a t i o n s e n v i s i o n e d in F E R C O r d e r N o . 2 0 0 0 and w h i c h predates the O r d e r by several years. 
E R C O T is a s takeho lder organ iza t ion that i n c l u d e s s takeho lders f r o m all s e g m e n t s o f the T e x a s e lectric market . 
E R C O T is r e spons ib l e for the m a n a g e m e n t and o v e r s i g h t o f the d a y - t o - d a y o p e r a t i o n s o f t h e t ransmis s ion n e t w o r k . 
U n d e r P U R A , the P U C T has speci f ic respons ibi l i t ies to o v e r s e e E R C O T o p e r a t i o n s and market participant c o m p l i a n c e 
w i t h E R C O T P r o t o c o l s . 

U n d e r the E n e r g y Po l i cy A c t o f 2 0 0 5 , munic ipa l entit ies are n o w subject to certain F E R C authority o n reliability. 
Speci f ic reliability requ irements h a v e b e e n d e v e l o p e d by F E R C . O n July 2 0 , 2 0 0 6 , F E R C certif ied the N o r t h A m e r i c a n 
Electr ic Reliability C o u n c i l ( " N E R C " ) as the nat ion's Electr ic Reliability O r g a n i z a t i o n re spons ib l e for d e v e l o p i n g and 
e n f o r c i n g m a n d a t o r y electric reliability s tandards u n d e r F E R C ' s overs ight . O n Apri l 1 9 , 2 0 0 7 , F E R C a p p r o v e d the 
D e l e g a t i o n A g r e e m e n t b e t w e e n the N E R C and the T e x a s Rehabihty Ent i ty ("TRE") that g o v e r n s the respons ib i l i t i e s o f 
t h e T R E as the R e g i o n a l Ent i ty r e s p o n s i b l e for o v e r s e e i n g t h e N E R C rehabihty s tandards in the E R C O T reg ion . O n 
J u n e 4 , 2 0 0 7 , F E R C a p p r o v e d an initial set o f N E R C rehabihty s tandards that apply to ent i t ies opera t ing in the E R C O T 
reg ion . A u s t i n E n e r g y has e s t a b h s h e d c o m p h a n c c p r o g r a m s in its E n e r g y Markets ; t ransmis s ion s y s t e m s p lanning , 
o p e r a t i o n s and rehabihty; and I n f o r m a t i o n T e c h n o l o g y and T e l e c o m m u n i c a t i o n s uni ts to e x a m i n e the r e q u i r e m e n t s for 
c o m p l i a n c e w i t h the n e w standards and to evaluate and i m p l e m e n t any n e e d e d c h a n g e s to s y s t e m s and p r o c e d u r e s . T h i s 
p r o c e s s is ver i f ied t h r o u g h external audits i n v o l v i n g t h e T R E . 

Environmental Regulat ion - General 

A u s t i n E n e r g y ' s opera t ions are subject to e n v i r o n m e n t a l regulat ion by Federal , State and local authori t ies . A u s t i n 
E n e r g y h a s p r o c e s s e s in p lace for assuring c o m p l i a n c e w i t h appl icable e n v i r o n m e n t a l regulat ions. A u s t i n Energy ' s 
E n v i r o n m e n t a l Serv ices s e c t i o n c o n s i s t s o f a staff o f e d u c a t e d and trained e n v i r o n m e n t a l c o m p h a n c e p r o f e s s i o n a l s w h o 
are r e s p o n s i b l e for e s t a b h s h i n g and mainta in ing c o m p h a n c e p r o g r a m s t h r o u g h o u t t h e utility. T h e E n v i r o n m e n t a l 
Serv ices s e c t i o n interprets ex i s t ing Federal , State and local regulat ions and m o n i t o r s c h a n g e s t o regulat ions that affect 
A u s t i n E n e r g y . A u s t i n E n e r g y mainta ins an E n v i r o n m e n t a l M a n a g e m e n t I n f o r m a t i o n S y s t e m ( E M I S ) w h i c h de l ineates 
ro les and respons ib i l i t i es , and automat ica l ly s c h e d u l e s e n v i r o n m e n t a l c o m p h a n c e tasks t h r o u g h o u t the organ iza t ion . T h e 
E n v i r o n m e n t a l Serv ices s e c t i o n staff a n d facility p e r s o n n e l m o n i t o r c o n f o r m a n c e w i t h the e n v i r o n m e n t a l r e q u i r e m e n t s , 
report de f i c i enc ies to facility m a n a g e m e n t , and c o o r d i n a t e correct ive a c t i o n s w h e r e appropriate . E n v i r o n m e n t a l Serv ices 
is also r e s p o n s i b l e for c o n d u c t i n g e n v i r o n m e n t a l training for the organizat ion . 
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Environmenta l Regu la t ion Related to Air E m i s s i o n s 

Mercury and Air Toxics Standards (MA TS) 

P u b l i s h e d in February 2 0 1 2 , U S E P A ' s final M A T S rule sets n e w e m i s s i o n s l imits for mercury and o ther tox ic air 
e m i s s i o n s f r o m coal and oi l - f ired e lectric utility boi lers t o b e a c h i e v e d by 2 0 1 5 . F o r A u s t i n E n e r g y , this rule appl ies to 
the Fayet te P o w e r Projec t uni ts 1 & 2. T h e flue gas d e s u l p h u r i z a t i o n ( " F G D " ) uni ts or "scrubbers" that w e r e p u t in 
o p e r a t i o n in 2 0 1 1 r e m o v e a s ignif icant p o r t i o n o f the air t o x i c s t o b e l o w the n e w l imits . A l t h o u g h the scrubbers r e m o v e 
s o m e m e r c u r y , a prel iminary feasibility s tudy c o n d u c t e d in early 2 0 1 2 c o n c l u d e d that s o m e addit ional " a d d - o n " 
e q u i p m e n t will b e n e c e s s a r y to e n h a n c e the r e m o v a l o f m e r c u r y in ex i s t ing e m i s s i o n s c o n t r o l e q u i p m e n t to b e l o w the 
n e w limit. A u s t i n E n e r g y and c o - o w n e r L C R A are p r o c e e d i n g w i t h the e n g i n e e r i n g and p l a n n i n g p h a s e o f instal l ing that 
e q u i p m e n t . A pre l iminary e s t imate o f A u s t i n E n e r g y ' s share o f that capital e x p e n s e is approx imate ly $ 8 m i l h o n . W i t h 
the s c r u b b e r s already in o p e r a t i o n , A u s t i n E n e r g y and L C R A are w e l l - p o s i t i o n e d to c o m p l y w i t h the M A T S rule. 

Maintenance Start-up and Shutdown Permits 

In 2 0 1 1 , A u s t i n E n e r g y and all o w n e r s o f large electric g e n e r a t i n g uni ts in T e x a s a p p h e d t o t h e T C E Q for permi t s to 
c o v e r rout ine M a i n t e n a n c e , Start-up and S h u t - d o w n e m i s s i o n s ("MSS"). A m e n d e d permi t s that a c c o u n t for M S S 
e m i s s i o n s h a v e b e e n i s sued to all b u t o n e Aus t in E n e r g y facility. T h e a m e n d e d permit for the remain ing facility is 
e x p e c t e d t o b e i s s u e d in ca lendar year 2 0 1 3 and the facility is c o n s i d e r e d to b e in c o m p h a n c e w h i l e the permi t 
a m e n d m e n t is p e n d i n g . M i n o r a m e n d m e n t s to reflect M S S e m i s s i o n s are still p e n d i n g for s o m e facilities but e x p e c t e d to 
b e i s s u e d in ca lendar year 2 0 1 3 . 

Cross-State Air Pollution Rule and Clean Air Interstate Rule 

A u s t i n E n e r g y ' s large facilities h a v e b e e n c o m p l y i n g wi th t h e Clean Air Interstate Rule ("CA1R"), a cap-and-trade 
p r o g r a m for annual N O x and S 0 2 e m i s s i o n s , s ince 2 0 0 9 . T h e U S E P A finalized a c o u r t - m a n d a t e d rep lacement for 
C A I R in 2 0 1 1 , called the Cross -S ta te A ir P o l l u t i o n Rule ( " C S A P R " ) , w i t h c o m p h a n c e to b e g i n in 2 0 1 2 for annual N O x , 
annual S 0 2 a n d o z o n e s e a s o n N O x e m i s s i o n s in 2 3 eastern- and m i d - U . S . states inc luding T e x a s . A federal court s tayed 
C S A P R in late 2 0 1 1 p e n d i n g judicial rev iew o f the rule and in A u g u s t 2 0 1 2 , the court vacated C S A P R h o l d i n g that the 
U S E P A had e x c e e d e d its authority in the way it a p p o r t i o n e d c l eanup responsibi l i t ies a m o n g the affected states. T h e 
result o f that d e c i s i o n is that C A I R remains in e f fec t and A u s t i n E n e r g y c o n t i n u e s to c o m p l y w i t h C A I R unti l s u c h time 
as the U S E P A d e v e l o p s a r e p l a c e m e n t for C S A P R o r the status o f C S A P R is o t h e r w i s e c h a n g e d by a court . 

Environmenta l Regulat ion Related to Water Di scharges 

Sect ion 3 1 6 ( b ) o f the Clean W a t e r A c t e s t a b h s h c s r e q u i r e m e n t s to m i n i m i z e the i m p a c t o f c o o h n g water intake 
structures o n aquatic o r g a n i s m s . T h e U S E P A p r o p o s e d rev i sed standards in 2011 that w o u l d require c o o l i n g water 
intake s tructures to b e d e s i g n e d t o l imit o r g a n i s m i m p i n g e m e n t and entra inment . A l l major p o w e r plants w i t h o n c e -
through c o o l i n g w o u l d b e required to c o m p l e t e s tudies a s se s s ing i m p a c t s to aquatic o r g a n i s m s and appropriate 
mi t iga t ion m e a s u r e s , and d e s i g n r e q u i r e m e n t s w o u l d b e e n f o r c e d via s tate- i ssued T e x a s P o l l u t i o n D i s c h a r g e E h m i n a t i o n 
S y s t e m ( T P D E S ) p e r m i t s . T h e p r o p o s e d rule w o u l d i m p a c t D e c k e r Creek P o w e r Stat ion and the Fayette P o w e r Projec t , 
w h i c h b o t h e m p l o y o n c e - t h r o u g h c o o l i n g water; exact requ irements and i m p a c t s o f the p r o p o s a l will n o t b e k n o w n unti l 
the rule is final, w h i c h is s c h e d u l e d for s u m m e r o f 2 0 1 3 per a c o n s e n t decree . A u s t i n E n e r g y is similarly p o s i t i o n e d t o all 
p o w e r p lants in T e x a s that e m p l o y o n c e - t h r o u g h c o o h n g . 

Environmenta l Regulat ion Related to Hazardous Wastes and Remediat ion 

T h e U S E P A p r o p o s e d a rule in 2 0 1 0 tiiat w o u l d set n e w requ irements for the s torage o f Coal C o m b u s t i o n Res idua l s 
("CCRs") and potent ia l ly reclassify t h o s e C C R s as a h a z a r d o u s was te w h e n s tored in a landfill. T h e Fayet te P o w e r 
Project , like all coa l b u r n i n g p lan t s , genera te s C C R s s u c h as fly ash , b o t t o m ash and g y p s u m . F P P currently recycles t h e 
majority o f their C C R for benef ic ia l u s e , s u c h as for road b a s e or as c e m e n t subst i tutes , w i t h t h e remain ing fract ions 
s t o r e d o n s i t e in a landfill for p o s s i b l e future u s e (recycle rates d e p e n d o n market d e m a n d for the produc t ) . In 2 0 1 1 , 
A u s t i n E n e r g y and L C R A c o m p l e t e d a projec t to p e r m a n e n t i y c l o s e a " w e t " ash p o n d w h e r e ash slurry h a d prev ious ly 
b e e n sent for d e w a t e r i n g b e f o r e recycle , and c o n v e r t e d ash h a n d l i n g t o a dry sys tem; the c o s t s o f the U S E P A ' s p r o p o s e d 
retrofit r e q u i r e m e n t s for that ash p o n d w o u l d b e a v o i d e d in the future s ince it is n o l onger active. A h a z a r d o u s 
c lass i f icat ion w o u l d result i n n e w liability to A u s t i n E n e r g y and L C R A and likely c o s t s to upgrade or d e s i g n c o m p l i a n t 
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landfills at the facility. T h e U S E P A did n o t p r o p o s e a h a z a r d o u s classif ication for C C R s that are recyc led for benef ic ia l 
use , o n l y s tored; h o w e v e r , a h a z a r d o u s class i f icat ion c o u l d a lso result in reduced d e m a n d for C C R s and therefore greater 
v o l u m e s that w o u l d n e e d to b e s tored in n e w o n s i t e landfil ls . A u s t i n E n e r g y is in a similar p o s i t i o n t o all coa l p lants in 
the U n i t e d States that burn coal and p r o d u c e C C R s . It is n o t k n o w n w h e n the U S E P A will finalize the p r o p o s e d rule 
and w h a t future r e q u i r e m e n t s wil l be . 

Environmental - Other 

A u s t i n E n e r g y b e g a n d e c o m m i s s i o n i n g the H o l l y Street P o w e r Plant in 2 0 1 1 . T h e project i n c l u d e s t h e r e m o v a l o f the 
m a i n p o w e r plant and adjacent s u p p o r t structures and t h e c l eanup o f historical c o n t a m i n a t i o n . T h e project is e x p e c t e d 
to b e c o m p l e t e d by the e n d o f 2 0 1 4 . 

Nuclear Regulat ion 

N u c l e a r genera t ion facilities are subject to regulat ion by the N u c l e a r Regulatory C o m m i s s i o n ("NRC") and are required 
to obtain liability insurance and a U n i t e d States G o v e r n m e n t indemni ty agreement in order for t h e N R C to i s sue 
operat ing l i censes . T h i s primary insurance and the re trospect ive a s s e s s m e n t d i scussed b e l o w are t o insure against the 
m a x i m u m liability u n d e r the P r i c e - A n d e r s o n A c t for any publ ic c la ims arising from a nuc lear inc ident w h i c h o c c u r s at 
any o f the l i c e n s e d nuc lear reactors located in the U n i t e d States. 

S T P is p r o t e c t e d by p r o v i s i o n s o f the P r i c e - A n d e r s o n A c t , a c o m p r e h e n s i v e statutory arrangement p r o v i d i n g l imitat ions 
o n nuclear liability and g o v e r n m e n t a l i n d e m n i t i e s e v e n t h o u g h the statutory p r o t e c t i o n s for m a n y n o n - c o m m e r c i a l 
reactors are different . T h e P r i c e - A n d e r s o n A c t expires o n D e c e m b e r 3 1 , 2 0 2 5 . T h e limit o f liability u n d e r the Pr ice -
A n d e r s o n A c t for l i c e n s e e s o f nuc lear p o w e r plants remains at $ 1 2 . 6 bi l l ion per unit per inc ident . T h e m a x i m u m 
a m o u n t that e a c h l i c e n s e e m a y b e a s se s sed f o l l o w i n g a nuclear inc ident at any insured facility is $ 1 1 7 , 4 9 5 mi l l ion per 
unit , subject to ad jus tment for inf lat ion, for the n u m b e r o f opera t ing nuclear units and for each l i censed reactor, payable 
at $ 1 7 . 5 5 mi l l ion per year per reactor for e a c h nuclear incident . T h e City and e a c h o f the o ther part ic ipants o f S I P are 
subject to s u c h a s s e s s m e n t s , w h i c h will be b o r n e o n the basis o f their respect ive o w n e r s h i p interests in S T P . For 
p u r p o s e s o f the a s s e s s m e n t s , S T P h a s t w o l i c e n s e d reactors. T h e participants h a v e purchased the m a x i m u m limits o f 
nuclear liability insurance , as required by law, and have e x e c u t e d indemni f i ca t ion a g r e e m e n t s w i t h the N R C , in 
a c c o r d a n c e w i t h the financial p r o t e c t i o n requirements o f the P r i c e - A n d e r s o n Act . 

A Master W o r k e r N u c l e a r Liability po l icy , w i t h a m a x i m u m limit o f $ 3 0 0 mil l ion for the nuclear industry as a w h o l e , 
p r o v i d e s p r o t e c t i o n f r o m nuclear-related c la ims o f w o r k e r s e m p l o y e d in the nuclear industry after January 1, 1 9 8 8 w h o 
d o n o t u s e the w o r k e r s ' c o m p e n s a t i o n s y s t e m as so le r e m e d y and br ing suit against a n o t h e r part)-. T h e l imit increased to 
$ 3 7 5 mi l l ion e f f ec t ive January 1 , 2 0 1 0 . 

N R C regulat ions require l i c ensees o f nuc lear p o w e r plants to o b t a i n o n - s i t e property d a m a g e insurance in a m i n i m u m 
a m o u n t o f $ 1 . 0 6 bil l ion. N R C regulat ions a lso require that the p r o c e e d s f r o m this insurance b e u s e d first t o ensure that 
the l i censed reactor is in a safe and stable c o n d i t i o n s o as to p r e v e n t any signif icant risk to the publ ic hea l th o r safety, 
and t h e n to c o m p l e t e any d e c o n t a m i n a t i o n opera t ions that may b e ordered by the N R C . A n y funds r e m a i n i n g w o u l d 
t h e n b e available for c o v e r i n g direct l o s s e s to property . 

T h e o w n e r s o f S T P currently maintain $ 2 . 7 5 bi l l ion o f nuclear property insurance , w h i c h is a b o v e the legally required 
a m o u n t o f $ 1 . 0 6 b i l l ion , but is l e s s t h a n the total a m o u n t available for s u c h l o s s e s ($2 .75 bi l l ion is the m a x i m u m a m o u n t 
available for p u r c h a s e f r o m N E I L ) . N u c l e a r proper ty insurance cons i s t s o f $ 5 0 0 mi l l ion in primary p r o p e r t y d a m a g e 
insurance a n d $ 2 . 2 5 bi l l ion o f e x c e s s property d a m a g e insurance , b o t h subject to a re trospect ive a s s e s s m e n t b e i n g pa id 
by all m e m b e r s o f N E I L . In the e v e n t that proper ty l o s s e s as a result o f an acc ident at any nuclear p lant in sured by 
N E I L e x c e e d the a c c u m u l a t e d fund available to N E I L , a re trospect ive a s s e s s m e n t c o u l d occur . T h e m a x i m u m aggregate 
a s s e s s m e n t u n d e r current po l i c i e s for b o t h primary and e x c e s s property d a m a g e insurance is $30 .7 m i l l i o n dur ing any 
o n e po l icy year. T h i s n u m b e r c h a n g e s annually and is calculated as 10 times the current p r e m i u m for e a c h po l icy . 

T h e N R C regulat ions set forth m i n i m u m a m o u n t s required to d e m o n s t r a t e reasonable financial assurance o f funds for 
d e c o m m i s s i o n i n g o f nuc lear reactors . B e g i n n i n g in 1 9 9 0 , e a c h h o l d e r o f an opera t ing l icense is required t o s u b m i t to the 
N R C a bi -annual report indicat ing h o w reasonab le assurance w o u l d b e prov ided . T h e City prov ides the required report 
o n its share o f S T P t o the N R C w h i c h is based o n t h e m i n i m u m a m o u n t for d e c o m m i s s i o n i n g , e x c l u d i n g w a s t e d i sposa l , 
as required by the N R C regulat ions o f $ 1 0 5 mi l l ion per uni t (January 1986 dollars). T h i s n i i n i m u m is required to b e 
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adjusted annual ly in a c c o r d a n c e w i t h the adjus tment factor formula se t forth in t h e regulat ions . T h e 2 0 0 8 report 
p r o v i d e d b y t h e City b a s e d reasonab le assurance o n the m i n i m u m a m o u n t (January 1 9 8 6 dollars) as adjus ted by t h e 
a d j u s t m e n t factor formula se t forth in the regulat ions . T h e City h a s e s tab l i shed an external i rrevocable trust for 
d e c o m m i s s i o n i n g w i t h J P M o r g a n C h a s e Bank, N . A . T h e City h a s b e e n c o l l e c t i n g for its share o f ant ic ipated 
d e c o m m i s s i o n i n g activit ies w h i c h m a y b e g i n as early as 2 0 2 7 t h r o u g h its rates s i n c e Fiscal Y e a r 1 9 8 9 . T h e 
d e c o m m i s s i o n i n g trust m a r k e t value o n S e p t e m b e r 3 0 , 2 0 1 2 w a s $ 1 8 4 , 9 8 2 , 5 8 9 . 1 2 . F o r Fiscal Y e a r 2 0 1 3 , A u s t i n E n e r g y 
e s t imates that it wi l l c o n t i n u e t o co l l ec t approximate ly $ 5 m i l l i o n for d e c o m m i s s i o n i n g e x p e n s e . I n 2 0 0 7 dol lars , t h e 
m i n i m u m a m o u n t for d e c o m m i s s i o n i n g the City's share o f S T P is $221 mi l l ion . S e e " I N V E S T M E N T S - Lega l 
I n v e s t m e n t s " in this d o c u m e n t . 

R e c e n t E v e n t s A f f e c t i n g t h e N u c l e a r I n d u s t r y 

O n M a r c h 1 1 , 2 0 1 1 , a reg ion o f J a p a n susta ined s ignif icant l o s s o f life and des t ruc t ion b e c a u s e o f a major ear thquake 
and resul t ing t sunami . I n c l u d e d in the d a m a g e areas w e r e the F u k u s h i m a nuc lear uni ts , w h i c h los t p o w e r to c o m p o n e n t s 
o f t h e b a c k u p and safety c o n t r o l s y s t e m s and b e g a n emi t t ing radiat ion i n t o the s u r r o u n d i n g e n v i r o n m e n t . F o l l o w i n g t h e 
inc ident , t h e N R C b e g a n l o o k i n g i n t o the safety aspec t s o f nuc lear plant o p e r a t i o n s in the U n i t e d States w i t h t h e 
o b j e c t i v e o f assuring that e v e n t s s u c h as t h o s e at the F u k u s h i m a plant d o n o t o c c u r in this country . O n A u g u s t 3 1 , 
2 0 1 2 , the N R C i s s u e d Inter im Staf f G u i d a n c e ("ISG") to U . S . nuclear p o w e r p lants to e n s u r e p r o p e r i m p l e m e n t a t i o n o f 
three o r d e r s the a g e n c y i s sued in March , in r e s p o n s e to l e s s o n s learned f r o m t h e F u k u s h i m a D a i - i c h l nuc lear acc ident . 
T h e I S G s represent acceptab le a p p r o a c h e s to m e e t i n g the orders ' requ irements b e f o r e their D e c e m b e r 3 1 , 2 0 1 6 
c o m p l i a n c e deadl ine . T h e I S G s are n o t mandatory , but U . S . nuc lear p o w e r plants w o u l d h a v e to s e e k N R C approva l i n 
order to f o l l o w a di f ferent c o m p l i a n c e approach . T h e N R C i s s u e d draft v e r s i o n s o f t h e I S G s o n M a y 3 1 , 2 0 1 2 a n d 
asked for publ ic input; the final I S G s reflect i n f o r m a t i o n g a i n e d f r o m the m o n t h - l o n g c o m m e n t p e r i o d and s u b s e q u e n t 
publ ic m e e t i n g s . 

T h e first N R C order requires all U .S . p lants to bet ter p r o t e c t por tab le safety e q u i p m e n t put in p lace after the 9 / 1 1 
terrorist attacks and to obta in suff ic ient e q u i p m e n t to s u p p o r t all reactors and spent fuel p o o l s at a g i v e n site 
s imul taneous ly . T h e I S G for d i i s order e n d o r s e s the industry's u p d a t e d g u i d a n c e for dea l ing w i t h a scenar io that k n o c k s 
o u t all o f a plant's alternating current electric sources . T h e u p d a t e d a p p r o a c h i n c l u d e s the u s e o f b a c k u p p o w e r suppl i e s 
for d e v i c e s that w o u l d burn o f f acc ident -generated h y d r o g e n b e f o r e it c o u l d a c c u m u l a t e to e x p l o s i v e levels . T h e staff 
c o n c l u d e s the u p d a t e d a p p r o a c h will success fu l ly i m p l e m e n t t h e first N R C order. T h e I S G is available in the 
A g e n c y w i d e D o c u m e n t A c c e s s and M a n a g e m e n t S y s t e m ( " A D A M S " ) u n d e r acce s s ion n u m b e r M L 1 2 2 2 9 A 1 7 4 ; t h e 
a s soc ia t ed industry d o c u m e n t is available u n d e r a c c e s s i o n n u m b e r M L 1 2 2 4 2 A 3 7 8 . 

T h e s e c o n d N R C order appl ies on ly to U.S . bo i l ing-water reactors that h a v e "Mark I" o r "Mark II" c o n t a i n m e n t 
des igns . Mark I reactors m u s t i m p r o v e installed v e n t i n g s y s t e m s that h e l p p r e v e n t c o r e d a m a g e in the e v e n t o f an 
acc ident ; Mark II reactors m u s t install these v e n t i n g s y s t e m s . T h e I S G for this order p r o v i d e s m o r e deta i led technica l 
i n f o r m a t i o n o n the ven t s , as wel l as h o w v e n t d e s i g n s and o p e r a t i n g p r o c e d u r e s s h o u l d avo id , w h e r e p o s s i b l e , relying o n 
plant p e r s o n n e l taking ac t ions u n d e r h a z a r d o u s c o n d i t i o n s . T h e s e c o n d I S G is available in A D A M S u n d e r a c c e s s i o n 
n u m b e r M L 1 2 2 2 9 A 4 7 5 . 

T h e third N R C order requires all p lants to install e n h a n c e d e q u i p m e n t for m o n i t o r i n g w a t e r l eve l s in e a c h plant 's s p e n t 
fuel p o o l . T h e I S G for this order largely e n d o r s e s an industry d o c u m e n t that the staff c o n c l u d e s wi l l success fu l ly 
i m p l e m e n t the order. T h e I S G def ines in m o r e detail the water l eve l s the n e w e q u i p m e n t m u s t accurately report , as we l l 
as s tandards for e q u i p m e n t m o u n t i n g , p o w e r i n g and test ing, p e r s o n n e l training and o t h e r criteria. T h e final I S G n o t e s 
several areas, inc lud ing ins trument qual i f icat ions and i n s t r u m e n t pro tec t i on f r o m falling debr i s , w h e r e d i e industry 
rev i sed its initial a p p r o a c h . A n e x c e p t i o n in t h e s t a f f s e n d o r s e m e n t sets speci f ic s e i s m i c criteria t o ensure t h e 
i n s t r u m e n t s will surv ive an earthquake. T h i s I S G is available in A D A M S u n d e r a c c e s s i o n n u m b e r M L 1 2 2 2 1 A 3 9 9 ; the 
a s soc ia t ed industry d o c u m e n t is available u n d e r a c c e s s i o n n u m b e r M L 1 2 2 4 Q A 3 0 4 . 

[The remainder of this page is intentionally left blank.] 
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COMPARATIVE ANALYSIS OF ELECTRIC UTILITY SYSTEM 
AND WATER AND WASTEWATER SYSTEM OPERATIONS 

OCTOBER 1, 2008 TO SEPTEMBER 30, 2012 
(in t h o u s a n d s rounded) 

Fiscal Year E n d e d S e p t e m b e r 3 0 

I N C O M E 2 0 1 2 2011 2 0 1 0 2 0 0 9 2 0 0 8 
R e v e n u e $ 1 , 6 3 3 , 1 4 0 $ 1 , 7 0 7 , 1 9 0 $ 1 , 5 1 8 , 3 5 2 $ 1 , 5 7 3 , 4 5 9 $ 1 , 6 2 8 , 2 6 1 
O p e r a t i n g E x p e n s e (1.054.5661 (1 .071 .056) n . 0 2 6 . 3 1 2 1 (1.041.6851 (1.012.5321 

Balance Avai lable for D e b t Service 5 7 8 , 5 7 4 6 3 6 , 1 3 4 4 9 2 , 0 4 0 5 3 1 , 7 7 4 6 1 5 , 7 2 9 
D e p r e c i a t i o n and A m o r t i z a t i o n E x p e n s e (241.8841 (224.995) (209.0191 fl 96.6201 (192.7261 

Earnings B e f o r e Interest E x p e n s e 3 3 6 , 6 9 0 4 1 1 , 1 3 9 2 8 3 , 0 2 1 3 3 5 , 1 5 4 4 2 3 , 0 0 3 
Interest Incurred o n D e b t (177 ,954) (181 ,665) (174 ,497) (181 ,899) (175 ,301) 

O t h e r 4 . 5 8 0 (1.7411 (6.3781 (26.6321 (10.8681 

I N C O M E (LOSS) B E F O R E O P E R A T I N G 
T R A N S F E R S (a) (b) (c) (d) % 163 3 1 6 $ 2 2 7 . 7 3 3 S 1 0 2 146 S 1 2 6 6 7 3 $ 2 3 6 . 8 3 4 

P E R C E N T A G E S 
R e v e n u e 
O p e r a t i n g E x p e n s e 

1 0 0 . 0 0 % 
( 6 4 . 5 7%1 

1 0 0 . 0 0 % 
( 6 2 . 7 4 %1 

1 0 0 . 0 0 % 
( 6 7 . 5 9 %1 

1 0 0 . 0 0 % 
( 6 6 . 2 0 %1 

1 0 0 . 0 0 % 
( 6 2 . 1 8 %1 

Balance Avai lable for D e b t Service 

D e p r e c i a t i o n and A m o r t i z a t i o n E x p e n s e 
3 5 . 4 3 % 

(14.81 % 1 
3 7 . 2 6 % 

( 1 3 . 1 8%1 
3 2 . 4 1 % 

( 1 3 . 7 7 %1 
3 3 . 8 0 % 

( 1 2 . 5 0 %1 
3 7 . 8 2 % 

( 1 1 . 8 4%1 

Earnings B e f o r e Interest E x p e n s e 
Interest Incurred o n D e b t 
O t h e r 

2 0 . 6 2 % 
(10.90%) 

0 . 2 8 % 

2 4 . 0 8 % 
(10.64%) 

( 0 . 1 0%1 

1 8 . 6 4 % 
(11.49%) 

( 0 . 4 2 %1 

2 1 . 3 0 % 
(11.56%) 

( 1 . 6 9 %1 

2 5 . 9 8 % 
(10.77%) 

( 0 . 6 7%1 

I N C O M E (LOSS) B E F O R E O P E R A T I N G 

T R A N S F E R S 1 0 . 0 0 % 1 3 . 3 4 % 6 . 7 3 % 8 . 0 5 % 1 4 . 5 5 % 

(a) I n c o m e b e f o r e transfers to the G e n e r a l F u n d and O t h e r F u n d s for the 12 m o n t h s e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , are as fo l l ows (in t h o u s a n d s rounded) : 
Transfer to G e n e r a l F u n d $ 1 3 7 , 2 4 1 
Transfers to O t h e r F u n d s $ 5 , 4 2 4 

(b) E x c l u d e s C o m b i n e d Util ity F u n d s ' deferred c o s t s r e c o v e r e d in future years o f $ 4 3 , 9 3 8 for the 12 m o n t h s e n d e d S e p t e m b e r 3 0 , 2 0 1 2 . 
(c) T h e r e w a s n o extraordinary gain o r l o s s dur ing e a c h respect ive 12 m o n t h period. 

(d) E x c l u d e s capital contr ibut ions o f $ 3 2 , 4 1 9 for the 12 m o n t h s e n d e d S e p t e m b e r 3 0 , 2 0 1 2 . 
Source: City Control ler's Off ice . 
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OPERATING STATEMENT 
ELECTRIC UTILITY SYSTEM AND WATER AND WASTEWATER SYSTEM 

(in thousands ) 

R E V E N U E 
ELECTRIC UTILITY 

Fiscal Year Ended September 30 

2 0 1 2 2011 2 0 1 0 2 0 0 9 2 0 0 8 

Domestic and Rural Residential S 414,159 S 457,272 S 402,597 S 402,892 S 408,827 
Commercial General 615,588 641,510 592,125 594,637 613,858 
City Utility Departments 21,356 19,065 15,721 17,316 17,839 
Public Street l ight ing 5,653 6,507 6,396 6,343 6,365 
City General Government Departments 10,942 7,400 8,152 8,670 8,647 
Sales to Other Utilities 4,057 943 7,584 16,878 45,511 
Transmission 63,434 59,066 60,746 57,003 56,004 
Rent from Electric Property 2,090 3,206 3,255 2,722 2,485 
Customers' Forfeited Discounts and Penalties 1,144 5,031 4,898 5,141 5,114 
Miscellaneous 41.449 49 139 46.202 50 684 53.085 
Total Electric Utility SI.179.872 SI .249.139 SI 147.676 Si 162.286 Sl.217.735 

WATER UTILITY 
Water Services S 211,050 S 239,769 S 169,055 s 193,401 S 178,266 
Miscellaneous Revenue 1,198 3,036 2,002 1,610 2,865 
Revenue Stability Fee 16,639 0 0 0 0 
Reclaimed Revenue 567 579 399 469 383 
Total Water Utility S 229.454 243.384 5 171.456 s 195.480 .5 181.514 

WASTEWATER UTILITY 
Wastewater Services $210,534 S 201.422 S 185,866 s 193,596 S 180,399 
Miscellaneous Revenue 2,719 3,234 3,323 2,813 3,202 
Reclaimed Revenue 0 8 4 7 8 
Total Wastewater Utility 5 21.3.253 S 204 664 5 189.193 5 196.416 5 183.609 

Interest S 10 561 5 10.003 5 10.027 5 19 277 45.404 
T O T A L R E V E N U E 51 633 140 SI 707 190 SI 518,352 51 573.459 51,628, 263 

Source: City Control ler 's Off ice . 
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O P E R A T I N G S T A T E M E N T 
E L E C T R I C U T I L I T Y SYSTEM A N D W A T E R A N D W A S T E W A T E R S Y S T E M - (Continued) 

(in thousands) 

Fiscal Year Ended September 30 
EXPENSE 2012 2011 2010 2009 2008 
ELECTRIC UTILITY 
Production 5 330,066 S 378,484 S 339,221 S 353,059 S 391,628 
Joint Facility Production 189,914 202,217 201,024 187,374 180,674 
System Control 17,366 13,663 12,335 12,852 12,121 
Transmission and Distribution 116,884 107,035 113,958 105,552 92,559 
Jobbing and Contract Work 181 415 (3) 751 (675) 
Customer Accounting and Collection 13,454 18,374 14,327 15,189 15,813 
Customer Services 20,926 20,163 20,961 22,408 18,300 
Administrative and General 186.884 167.173 165.088 172.062 147.896 
Total Electric Utility $ 875.675 S 907.524 5 866.911 $ 869.247 S 858.316 

WATER UTILITY 
Treatment $ 33,464 S 31,538 s 29,597 $ 30,996 S 29,078 
Pipeline Operations 22,317 20,932 19,909 19,080 17,365 
Engineering Services 4,926 4,386 4,374 3,648 3,404 
Water Resources Management 2,048 1,919 1,958 1,794 1,434 
Environmental Affairs & Conservation 6,789 7,766 10,064 10,995 7,594 
Support Services - Utility 9,233 8,138 7,817 6,835 4,553 
One Stop Shop 219 167 157 434 561 
Reclaimed Water Services 212 0 0 0 0 
Other Operating Expenses 20.134 16.265 14.993 22.026 19.903 
Total Water Utility s 99.342 S 91.111 s 88.869 5 95.808 $ 83.892 
WASTEWATER UTILITY 
Treatment s 30,301 S 28,502 s 28,004 $ 30,218 S 27,209 
Pipeline Operations 13,798 13,102 14,158 13,807 15,268 
Engineering Services 5,715 5,431 5,382 5,567 3,027 
Water Resources Management 2,104 1,987 1,843 1,685 1,332 
Environmental Affairs & Conservation 1,877 1,967 1,873 1,956 1,748 
Support Services - Utility 9,869 8,810 8,684 6,020 5,687 
One Stop Shop 348 329 285 514 508 
Other Operating Expenses 15.537 12.293 10,303 16.863 15.545 
Total Wastewater Utility $ 79.549 S 72.421 5 70,532 $ 76.630 $ 70.324 
TOTAL EXPENSE (1) S1.054.S66 SI. 071.056 S1.Q26.312 S1.041.685 S1.012.532 
NET REVENUE AVAILABLE FOR DEBT SERVICE S 578.574 S 636.134 s 492.040 s 531.774 S 615.730 
Electric Customers 412,552 418,968 419,353 407,926 392,167 
Water Customers 214,971 212,754 210,901 209,994 202,533 
Wastewater Customers 202,444 199,818 198,116 196,842 188,958 

(1) Interest expense, depreciation, amortization, other non-operating items, and OPEB accrual arc not included in total expense. 
Source: City Controller's Office. 
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D I S C U S S I O N O F O P E R A T I N G S T A T E M E N T 

Aust in Energy R e v e n u e s 

Var ia t ions in total A u s t i n E n e r g y r e v e n u e s for the fiscal years ("FY") e n d e d S e p t e m b e r 3 0 , 2 0 0 8 t h r o u g h 
S e p t e m b e r 3 0 , 2 0 1 2 w e r e attributable to c h a n g e s in c o s t o f fuel for p o w e r g e n e r a t i o n and w e a t h e r variat ions. T o t a l fuel 
c o s t s are p a s s e d t h r o u g h t o the c o n s u m e r . 

Water and Wastewater System R e v e n u e s 

Var ia t ions i n W a t e r a n d W a s t e w a t e r S y s t e m r e v e n u e s for the p e r i o d F Y 0 8 t h r o u g h F Y 1 2 w e r e largely attr ibutable to 
w e a t h e r and s y s t e m rate c h a n g e s . 

Aust in Energy E x p e n s e s 

C h a n g e s in A u s t i n E n e r g y e x p e n s e s for the p e r i o d F Y 0 8 t h r o u g h F Y 1 2 w e r e largely attributable to c h a n g e s in the c o s t 
o f fuel for p o w e r g e n e r a t i o n and general inflat ionary increases in o ther e x p e n s e categor ies . 

Water and Wastewater System E x p e n s e s 

C h a n g e s in W a t e r and W a s t e w a t e r S y s t e m e x p e n s e s for the per iod F Y 0 8 through F Y 1 2 w e r e primarily attr ibutable to 
inf lat ionary i n c r e a s e s in the c o s t o f p o w e r and c h e m i c a l s , a l o n g w i t h s y s t e m g r o w t h . 
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T h e E l e c t r i c U t i l i t y S y s t e m a n d W a t e r a n d W a s t e w a t e r S y s t e m - T A B L E F I V E (OOO's) 

Fiscal Year E n d e d S e p t e m b e r 3 0 

2 0 1 2 2 0 1 1 2 0 1 0 2 0 0 9 2 0 0 8 

P l a n t C o s t 

Util ity Sys tems 
Electr ic $ 4 , 7 2 3 , 2 0 3 $ 4 , 5 8 5 , 4 0 8 $ 4 , 4 7 5 , 1 7 8 $ 4 , 3 0 2 , 3 7 9 $ 4 , 0 8 4 , 5 5 9 

Water 2 , 2 0 9 , 6 3 9 2 , 0 4 6 , 4 6 2 1 ,893 ,032 1 ,757 ,958 1 ,746 ,414 

Wastewater 2 .205 .455 2 . 1 1 1 . 9 2 6 2 . 0 1 2 . 7 0 4 1 .932 .710 1 .822 .136 

Tota l C o s t 3S9.138.297 $ 8 , 7 4 3 , 7 9 6 $ 8 , 3 8 0 , 9 1 4 $ 7 , 9 9 3 , 0 4 7 $ 7 , 6 5 3 , 1 0 9 

A l l o w a n c e for Deprec ia t ion: 
Electr ic $ 2 , 1 3 1 , 5 8 8 $ 1 , 9 9 5 , 8 3 1 $ 1 , 8 9 5 , 6 6 0 $ 1 , 7 9 7 , 9 8 1 $ 1 , 7 0 5 , 5 1 8 

W a t e r 5 6 4 , 9 3 7 5 5 5 , 7 2 7 5 1 7 , 8 4 1 4 8 3 , 3 1 2 4 7 2 , 4 6 9 

Wastewater 7 0 7 . 2 8 1 6 5 4 . 4 3 6 60.3.524 5 5 7 . 6 0 9 5 1 4 . 6 3 4 

T o t a l D e p r e c i a t i o n S3 .403 .806 3 . 2 0 5 . 9 9 4 3 . 0 1 7 . 0 2 5 2 . 8 3 8 . 9 0 2 2 .692 .621 

C o s t after D e p r e c i a t i o n S5 7 3 4 491 S.5 5.37 8 0 2 S5 363 8 8 9 $5 1 5 4 145 $ 4 9 6 0 4 8 8 

E q u i t y i n U t i l i t y S y s t e m s 
Util ity S y s t e m s $ 9 , 1 3 8 , 2 9 7 $ 8 , 7 4 3 , 7 9 6 $ 8 , 3 8 0 , 9 1 4 $ 7 , 9 9 3 , 0 4 7 $ 7 , 6 5 3 , 1 0 9 

Plus: Inventor i e s , Materials and Suppl ies (1) 5 6 , 0 1 9 5 4 , 2 0 4 4 9 , 3 7 6 4 5 , 5 5 7 4 5 , 8 4 9 

N e t C o n s t r u c t i o n A s s e t s and U n a m o r t i z e d B o n d I s s u e C o s t 1 0 4 . 2 9 8 7 9 . 7 6 9 5 7 . 8 2 6 8 6 . 6 1 0 3 6 . 6 2 2 
$ 9 , 2 9 8 , 6 1 4 $ 8 , 8 7 7 , 7 6 9 $ 8 , 4 8 8 , 1 1 6 $ 8 , 1 2 5 , 2 1 4 $ 7 , 7 3 5 , 5 8 0 

Less : 
A l l o w a n c e for D e p r e c i a t i o n $ 3 , 4 0 3 , 8 0 6 $ 3 , 2 0 5 , 9 9 4 $ 3 , 0 1 7 , 0 2 5 $ 2 , 8 3 8 , 9 0 2 $ 2 , 6 9 2 , 6 2 1 

C o n s t r u c t i o n Contract Payable 0 0 0 0 0 

Tota l $ 3 , 4 0 3 , 8 0 6 $ 3 , 2 0 5 , 9 9 4 $ 3 , 0 1 7 , 0 2 5 $ 2 , 8 3 8 , 9 0 2 $ 2 , 6 9 2 , 6 2 1 

Util ity Sys tems , N e t $ 5 , 8 9 4 , 8 0 8 $ 5 , 6 7 1 , 7 7 5 5 ,471 ,091 5 , 2 8 6 , 3 1 2 5 , 0 4 2 , 9 5 9 

R e v e n u e B o n d s and O t h e r D e b t O u t s t a n d i n g (2) $ 3 , 8 0 8 , 9 2 9 $ 3 , 5 9 5 , 8 0 7 $ 3 , 3 6 6 , 8 5 9 $ 3 , 2 8 4 , 3 3 5 $ 3 , 1 0 7 , 4 3 4 

Less : B o n d Ret i rement and R e s e r v e F u n d s 0 0 0 0 0 

N e t D e b t $ 3 , 8 0 8 , 9 2 9 $ 3 , 5 9 5 , 8 0 7 $ 3 , 3 6 6 , 8 5 9 $ 3 , 2 8 4 , 3 3 5 $ 3 , 1 0 7 , 4 3 4 

Equi ty in Utility Sys tems $ 2 0 8 5 8 7 9 %2 0 7 5 9 6 8 $ 2 1 0 4 2 3 2 $ 2 001 977 S1 9 3 5 525 

Percentage o f Equi ty in Util ity S y s t e m s 3 5 . 3 9 % 3 6 . 6 0 % 3 8 . 4 6 % 3 7 . 8 7 % 3 8 . 3 8 % 

(1) D o e s n o t inc lude fuel oi l o r coal inventor ie s o f approximate ly $ 2 6 . 8 8 mi l l ion at S e p t e m b e r 3 0 , 2 0 1 2 . Cons i s t s primarily o f spare parts inventory at Fayette Plant 
and S o u t h T e x a s Project . 

(2) Inc ludes R e v e n u e B o n d s and T a x and R e v e n u e B o n d s o f $3 .48 bi l l ion (net o f d i s c o u n t s , u n a m o r t i z e d gains a n d l o s s e s o n refundings , and inc lus ive o f p r e m i u m s ) ; 
Contract R e v e n u e B o n d s o f $ 0 (net o f d i scounts ) ; Capital Lease Obl iga t ions o f $ 1 . 2 mi l l ion; C o m m e r c i a l Paper o f $ 3 0 5 mi l l ion (net o f d i scounts ) ; G e n e r a l 
O b l i g a t i o n B o n d s o f $5 .76 mil l ion; and Contractual Obl iga t ions o f $ 9 . 3 7 mil l ion. 

Source: City Control ler's Of f i ce . 
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L I T I G A T I O N 

A n u m b e r o f c la ims against the City, as we l l as certain o t h e r mat ters o f l i t igat ion, are p e n d i n g w i t h re spec t to var ious 
matters arising in the n o r m a l c o u r s e o f the City's o p e r a t i o n s . T h e City A t t o r n e y and the City m a n a g e m e n t are o f the 
o p i n i o n that r e s o l u t i o n o f the c la ims p e n d i n g ( inc luding the mat ters d e s c r i b e d b e l o w ) wil l n o t h a v e a material adverse 
ef fect o n the City's financial c o n d i t i o n o r the financial c o n d i t i o n o f t h e E lec tr i c Uti l i ty S y s t e m o r o f t h e W a t e r and 
W a s t e w a t e r S y s t e m . 

T h e City h a s accrued habihties o f $6 .3 m i l h o n in the Liability R e s e r v e F u n d for c la ims payable at S e p t e m b e r 3 0 , 2 0 1 2 . 

E l e c t r i c U t i l i t y S y s t e m L i t i g a t i o n 

T h e City is in l i t igation w i t h t h e o w n e r o f a b l o c k o f land in d o w n t o w n A u s t i n , w h i c h is the site o f a m u n i c i p a l parking 
garage and u t i l i t y -owned ch i l l ed-water plant site. T h e ch i l l ed-water plant is o n e o f t w o currendy p r o v i d i n g ch i l l ed-water 
serv ices t o s o m e o f A u s t i n Energy ' s c o m m e r c i a l c u s t o m e r s in the d o w n t o w n area. T h e City init iated a c o n d e m n a t i o n 
p r o c e e d i n g against the land o n A u g u s t 9, 2001 in Travis C o u n t y P r o b a t e C o u r t as C a u s e N o . 2 4 0 3 , City o f A u s t i n v . 
W h i t t i n g t o n , e t al. T h e trial cour t granted the City s u m m a r y j u d g m e n t u p h o l d i n g the City's right t o c o n d e m n t h e land, 
and a jury a w a r d e d the c o n d e m n e e a price o f $ 7 . 7 5 m i l h o n . T h e c o n d e m n e e appea led t h e c o n d e m n a t i o n p r o c e e d i n g . It 
a lso b r o u g h t a related suit for declaratory j u d g m e n t in the 2 5 0 t h Trav i s C o u n t y Dis tr i c t C o u r t , C a u s e N o . G N 3 0 2 7 5 2 , 
W h i t t i n g t o n , et al. v. City o f A u s t i n , al leging the City had failed t o i n c l u d e an al leyway c r o s s i n g the land in its 
c o n d e m n a t i o n p r o c e e d i n g , and thus had n o t taken title to the entire b lock . I n t h e original c o n d e m n a t i o n p r o c e e d i n g , 
the T h i r d C o u r t o f A p p e a l s (Case N o . 0 3 - 0 3 - 0 0 4 9 6 - C V ) reversed the trial court ' s s u m m a r y j u d g m e n t , h o l d i n g that the 
City had failed to m e e t its b u r d e n to s h o w the City C o u n c i l m a d e p r o p e r d e t e r m i n a t i o n s o f publ ic p u r p o s e and neces s i ty 
in d e c i d i n g t o c o n d e m n the land. T h e T e x a s S u p r e m e C o u r t dec l ined to r e v i e w the appel late court ' s d e c i s i o n . I n t h e 
separate al leyway case , the trial court en tered j u d g m e n t against the City, f inding that t h e City had failed t o inc lude the 
al leyway in its c o n d e m n a t i o n p r o c e e d i n g and thus did n o t h o l d tide t o t h e al leyway p o r t i o n o f the land. T h e c a s e s w e r e 
c o n s o h d a t e d and tried to a jury in Apri l 2 0 0 7 . T h e jury found against the City, f inding that its c o n d e m n a t i o n o f the 
property w a s i m p r o p e r and inval id, and also va lued the property at $ 1 0 . 5 m i l h o n . T h e City appea led . T h e T h i r d Court 
o f A p p e a l s u p h e l d the trial court verdict . H o w e v e r , o n A u g u s t 3 1 , 2 0 1 2 , the T e x a s S u p r e m e Court reversed t h e C o u r t o f 
A p p e a l s and h e l d that the City's c o n d e m n a t i o n o f the proper ty w a s proper . T h e c a s e has b e e n ordered t o b e r e m a n d e d 
to the trial cour t for j u d g m e n t in favor o f t h e City and awarding the c o n d e m n e e $ 1 0 . 5 m i l h o n for the property . T h e land 
o w n e r has appea led the latest trial cour t j u d g m e n t t o the T h i r d C o u r t o f A p p e a l s o n the i ssue o f interest o n the 
j u d g m e n t . 

T h e City has b e e n n a m e d in a mult i -party lawsuit s t e m m i n g f r o m the S e p t e m b e r 4 , 2 0 1 1 wi ldf ire that d a m a g e d a n u m b e r 
o f propert ies in t h e Ste iner R a n c h c o m m u n i t y . Plaintiff, R o n y a A i g n e r , Indiv idual ly and as H e i r o f the E s t a t e o f K e v i n 
L e e A i g n e r , filed suit o n N o v e m b e r 2 , 2 0 1 2 . Plaint i f f al leges that the City c a u s e d the fire, w h i c h ult imately led to the 
death o f K e v i n A i g n e r , a Trav i s C o u n t y C o n s t a b l e , w h o r e s p o n d e d to the fire and d ied o f a s troke a w e e k after t h e fire. 
O v e r 2 0 insurance c o m p a n i e s represent ing h u n d r e d s o f proper ty o w n e r s i n t e r v e n e d in the lawsuit and a l so a l leged that 
t h e City c a u s e d t h e fire t h r o u g h its al legedly i m p r o p e r m a i n t e n a n c e a n d o p e r a t i o n o f p o w e r l ines. R e c e n t l y , an 
addit ional p e r s o n a l injury c la imant i n t e r v e n e d in the lawsuit a l leging that the fires aggravated a m i n o r chi ld's pre -ex i s t ing 
tourette 's s y n d r o m e c o n d i t i o n . T h e City has filed a m o t i o n cha l l eng ing e a c h o f the plaintiffs ' c o m p l a i n t s . T h e carriers 
p r e s e n t e d proper ty d a m a g e c la ims, inc luding under - insured c la ims o f approx imate ly $ 1 3 m i l h o n . Plaint i f fs A i g n e r and 
Sterns h a v e n o t spec i f i ed persona l injury o r w r o n g f u l death d a m a g e s . 

[The remainder of this page is intentionally left blank.] 
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T H E CITY 

Administrat ion 

I n c o r p o r a t e d in 1 8 3 9 , t h e City operates u n d e r a C o u n c i l - M a n a g e r f o r m o f g o v e r n m e n t u n d e r its h o m e rule charter. T h e 
City C o u n c i l is c o m p r i s e d o f a Mayor and six counc i l m e m b e r s e l ec ted at-large for three-year s taggered t erms . S e e 
A P P E N D I X A - " G E N E R A L I N F O R M A T I O N R E G A R D I N G T H E C I T Y - G o v e r n a n c e " . 

B y charter, the City C o u n c i l a p p o i n t s a City M a n a g e r for an indef in i te t erm w h o acts as the c h i e f administrat ive and 
e x e c u t i v e o f f icer o f the City. T h e dut ies i n c l u d e , a m o n g o thers , the superv i s ion o f all City d e p a r t m e n t s , the preparat ion 
and adminis trat ion o f an annual b u d g e t and the preparat ion o f a report o n the f inances and administrat ive activit ies o f 
the City. M a r c O t t w a s a p p o i n t e d City M a n a g e r in January 2 0 0 8 . 

City Manager - Marc A. Ott 

Mr. Marc A . O t t w a s se lec ted as City M a n a g e r for t h e City by the A u s t i n City C o u n c i l in January 2 0 0 8 . Mr. O t t is the 
17 1 1 1 p e r s o n in City h is tory to b e a p p o i n t e d City Manager in a ful l - t ime capacity. Mr. O t t prev ious ly s erved as A s s i s t a n t 
City M a n a g e r for infrastructure services for the City o f F o r t W o r t h . I n that role , h e w a s re spons ib l e for For t W o r t h ' s 
infrastructure o p e r a t i o n s carried out by the d e p a r t m e n t s o f Water , T r a n s p o r t a t i o n and Publ ic W o r k s , E n g i n e e r i n g and 
A v i a t i o n . Mr. O t t w a s a lso re spons ib l e for i m p l e m e n t i n g o n e o f the F o r t W o r t h City Counc i l ' s t o p strategic priorities: 
p r o m o t i n g orderly g r o w t h . Prior to h i s p o s i t i o n in Fort W o r t h , Mr. O t t w a s City Admin i s t ra tor for the City o f 
R o c h e s t e r Hi l l s , M i c h i g a n , w h e r e h e h a d administrat ive and manageria l overs ight o f all munic ipa l opera t ions . I n 
add i t ion , Mr. O t t w a s City Manager o f K a l a m a z o o , M i c h i g a n , f r o m 1 9 9 3 to 1997 . H e a l so served as that city's D e p u t y 
City M a n a g e r for t w o years and as a n Ass i s tant City Manager for a l m o s t a year. Mr. O t t earned his bache lor ' s d e g r e e in 
m a n a g e m e n t w i t h a c o n c e n t r a t i o n in e c o n o m i c s f r o m Mich igan ' s O a k l a n d Univers i ty and master ' s in publ ic 
admin i s tra t ion f r o m the s a m e university. H e is a lso a graduate o f the P r o g r a m for Sen ior E x e c u t i v e s in State and L o c a l 
G o v e r n m e n t at the J o h n F. K e n n e d y S c h o o l o f G o v e r n m e n t , Harvard Univers i ty . 

Chief Financial Officer - Elaine Hart, CPA 

M s . E la ine Hart rece ived her B . B . A . in A c c o u n t i n g f r o m T h e Univers i ty o f T e x a s at Ar l ing ton . H e r career w i t h the City 
spans m o r e than 2 0 years inc luding o v e r 10 years in publ ic p o w e r . M s . Hart served as Inter im C h i e f Financia l O f f i c e r 
for t w o m o n t h s b e f o r e b e i n g a p p o i n t e d to the p o s i t i o n o f C h i e f Financia l Of f i cer in Apri l 2 0 1 2 . Prior to her 
a p p o i n t m e n t as C h i e f Financial Off icer , s h e served as Sen ior V i c e Pres ident F i n a n c e and C o r p o r a t e Serv ices for A u s t i n 
E n e r g y , the munic ipa l ly o w n e d electric utility. D u r i n g her tenure at the City (service n o t c o n t i n u o u s ) , s h e h a s a l so 
s erved in o t h e r financial capaci t ies , inc luding the City's C h i e f Financial Of f i cer in the late 1 9 8 0 s , A s s i s t a n t F i n a n c e 
D i r e c t o r , City Contro l l er and D e p u t y City Audi tor . M s . Hart a lso h a s private s e c t o r audit ing, a c c o u n t i n g a n d c o n s u l t i n g 
exper ience . 

Services Provided by the City 

T h e City's major activit ies inc lude p o l i c e and fire p r o t e c t i o n , e m e r g e n c y medica l serv ices , parks and libraries, pub l i c 
heal th and soc ia l serv ices , p lanning and z o n i n g , general administrat ive serv ices , sol id w a s t e d i sposa l , and m a i n t e n a n c e o f 
br idges , streets and s t o r m drains. T h e City o w n s and operates several major enterprises inc luding A u s t i n E n e r g y , the 
W a t e r and W a s t e w a t e r S y s t e m , an airport and t w o publ ic e v e n t facilities. 

E m p l o y e e s 

Munic ipa l e m p l o y e e s are prohib i ted f r o m e n g a g i n g in strikes and co l l ec t ive bargaining u n d e r State law. A n e x c e p t i o n 
a l lows fire a n d p o l i c e e m p l o y e e s to e n g a g e in co l l ec t ive bargaining (but n o t the right to strike) after a favorable v o t e o f 
the e lec torate . T h e v o t e r s have a p p r o v e d co l l ec t ive bargaining for fire f ighters but n o t for p o l i c e of f icers . 
A p p r o x i m a t e l y 1 5 % o f the City's e m p l o y e e s are m e m b e r s o f the A m e r i c a n Federa t ion o f State, C o u n t y a n d Munic ipa l 
E m p l o y e e s , 8 % are m e m b e r s o f the A m e r i c a n P o l i c e A s s o c i a t i o n and 7 % are m e m b e r s o f the Internat ional A s s o c i a t i o n 
o f Fire F ighters . 

T h e City d o e s n o t h a v e automat i c escalators in payroll o r in its re t i rement sy s t ems . T h e ret irement s y s t e m s m a y grant 
c o s t - o f - l i v i n g increases u p to 6 % for the munic ipa l e m p l o y e e s and 6 % for po l i ce off icers and a p e r c e n t a g e b a s e d o n the 
a m o u n t o f increase in the C o n s u m e r Price I n d e x for the f i remen o n l y i f r e c o m m e n d e d by the i n d e p e n d e n t actuary and 
a p p r o v e d by the ret irement boards . 
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Annexat ion Program 

T h e City a n n e x e s territory o n a regular bas is . Chapter 4 3 o f the T e x a s Loca l G o v e r n m e n t C o d e regulates a n n e x a t i o n o f 
property by T e x a s munic ipal i t ies . B e f o r e a n n e x i n g territory, t h e City m u s t d e v e l o p a serv ice p lan descr ib ing the 
m u n i c i p a l serv ices - p o l i c e and fire p r o t e c t i o n , sanitat ion, p r o v i s i o n a n d m a i n t e n a n c e o f publ ic facilities s u c h as w a t e r 
and w a s t e w a t e r facilit ies, roads , s treets , a n d parks - to b e p r o v i d e d t o t h e a n n e x e d area. Genera l ly , t h o s e serv ices m a y 
n o t b e at a l o w e r level o f serv ice than p r o v i d e d in o t h e r areas o f the City w i t h similar characterist ics . T h e City is n o t 
o b h g a t e d t o prov ide a u n i f o r m level o f service to all areas o f t h e City w h e r e differing characterist ics o f p o p u l a t i o n , 
t o p o g r a p h y , and land u s e p r o v i d e a suff ic ient bas is for di f ferent serv ice l eve l s . 

U n d e r current State law, there are t w o p r o c e s s e s for the a n n e x a t i o n o f territory i n t o a city. T h e three-year Munic ipa l 
A n n e x a t i o n Plan ( " M A P " ) p r o c e s s app l i e s general ly t o p o p u l a t e d a n n e x a t i o n areas, i .e. , t h o s e that inc lude 1 0 0 o r m o r e 
propert ies w i t h a h o u s e o n e a c h lot . U n p o p u l a t e d areas, areas that are a n n e x e d b y c o n s e n t , and areas that m e e t certain 
o t h e r criteria f o l l o w t h e " e x e m p t area p r o c e s s " . T h e p r o c e s s e s i n v o l v e staff rev iew, d e v e l o p m e n t o f a service p lan (or 
regulatory plan for a h m i t e d p u r p o s e a n n e x a t i o n ) , property o w n e r not i f i ca t ion , publ icat ion o f a n e w s p a p e r n o t i c e , t w o 
publ ic hear ings , and o r d i n a n c e approval . T h e M A P p r o c e s s a l so i n c l u d e s an inventory o f ex i s t ing services and a p e r i o d 
in w h i c h res idents a p p o i n t e d by the c o u n t y c o m m i s s i o n e r s nego t ia t e w i t h City staff o n the service plan. 

If the a n n e x a t i o n serv ice p lan for an a n n e x a t i o n area i n c l u d e s a s c h e d u l e for the p r o v i s i o n o f full m u n i c i p a l serv ices , t h e 
City has t w o and o n e - h a l f years f r o m the date o f the a n n e x a t i o n to substantial ly c o m p l e t e the capital i m p r o v e m e n t s 
necessary to p r o v i d e serv ices to the area. H o w e v e r , i f necessary , t h e City m a y p r o p o s e a l onger schedule . A w i d e range 
o f serv ices - po l i ce and fire p r o t e c t i o n , sani tat ion, and m a i n t e n a n c e o f publ ic facilities s u c h as water and w a s t e w a t e r 
facilities, roads , streets , a n d parks - m u s t b e p r o v i d e d i m m e d i a t e l y f o l l o w i n g annexat ion . Failure t o p r o v i d e m u n i c i p a l 
serv ices in a c c o r d a n c e w i t h the serv ice p lan m a y p r o v i d e g r o u n d s for a pe t i t i on and court ac t ion for c o m p h a n c e w i t h the 
service p lan o r for d i s a n n e x a t i o n o f the area, and m a y also result in a re fund o f taxes and fees c o l l e c t e d for services n o t 
p r o v i d e d . T h e City m a y n o t reannex for ten years any area that w a s d i s a n n e x e d for failure to p r o v i d e services; h o w e v e r , 
the City has n e v e r b e e n forced t o d i s a n n e x d u e to s u c h failure. 

S o m e o f the areas w h i c h m a y b e c o n s i d e r e d for a n n e x a t i o n wil l inc lude d e v e l o p e d areas for w h i c h water , s e w e r , and 
drainage serv ices are b e i n g p r o v i d e d by utility districts created for s u c h p u r p o s e s . Ex i s t ing utility districts , as we l l as n e w 
districts that m a y b e created f r o m t ime t o t ime , m a y i s sue b o n d s for their o w n i m p r o v e m e n t s . S u c h b o n d s are general ly 
payable f r o m the rece ipts o f ad v a l o r e m taxes i m p o s e d by the district and , in s o m e cases , are further payable f r o m any 
net r e v e n u e s der ived f r o m the o p e r a t i o n o f its w a t e r and sanitary s e w e r s y s t e m s . State law general ly requires that if a city 
is a n n e x i n g a district, the district m u s t b e a n n e x e d in its entirety. U p o n a n n e x a t i o n by a city, a district is d i s s o l v e d and 
the city a s s u m e s the district's o u t s t a n d i n g b o n d s and o t h e r o b h g a t i o n s and lev ies and co l l ec t s ad v a l o r e m taxes o n 
taxable property w i t h i n the corporate l imits o f the city ad v a l o r e m taxes suff ic ient t o pay the principal o f and interest o n 
s u c h a s s u m e d b o n d s . 

T h e City a l so a s s u m e s liabilities w h e n it a n n e x e s land in an E m e r g e n c y Serv ices Dis tr ic t ( " E S D " ) and that territory is 
d i s a n n e x e d f r o m the E S D . T h i s liability, h o w e v e r , is l imited t o a s s u m p t i o n o f a pro-rata share o f d e b t and a s s u m p t i o n 
o f t h o s e faculties directly u s e d t o p r o v i d e serv ice to the area. 

T h e City Charter and the State's a n n e x a t i o n laws p r o v i d e the City w i t h the ability t o undertake t w o types o f annexat ion . 
"Full p u r p o s e " a n n e x a t i o n d i s c u s s e d a b o v e , a n n e x e s territory i n t o t h e City for all p u r p o s e s , inc luding the a s s e s s m e n t and 
co l l ec t ion o f ad v a l o r e m taxes o n taxable property . T h e s e c o n d type o f a n n e x a t i o n is k n o w n as "hmited p u r p o s e " 
a n n e x a t i o n b y w h i c h territory m a y b e a n n e x e d for the h m i t e d p u r p o s e s o f "Planning and Z o n i n g " and "Hea l th and 
Safety." Terri tory s o a n n e x e d is subjec t to o r d i n a n c e s ach iev ing t h e s e p u r p o s e s : chiefly, the City's z o n i n g o r d i n a n c e , 
bui ld ing c o d e , and related o r d i n a n c e s regulat ing land d e v e l o p m e n t . T a x e s m a y n o t b e i m p o s e d o n proper ty a n n e x e d for 
l imited p u r p o s e s ; m u n i c i p a l serv ices are n o t p r o v i d e d ; and res ident s o f the area are restricted to v o t i n g on ly in City 
e l e c t i o n s for City C o u n c i l and Charter a m e n d m e n t s . T h e City be l i eves that l imited p u r p o s e a n n e x a t i o n is a va luable 
g r o w t h m a n a g e m e n t too l . S ince 1 9 9 9 t h e City h a s a n n e x e d o v e r 1 1 , 0 0 0 acres o f territory for hmi ted p u r p o s e s . Strategic 
A n n e x a t i o n P r o g r a m s are d e v e l o p e d annually. T h e s e p r o g r a m s priorit ize areas to b e c o n s i d e r e d for a n n e x a t i o n , usually 
at the e n d o f the ca lendar year, to m i n i m i z e d i e fiscal i m p a c t to the City. 
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T h e f o l l o w i n g table s e t s forth (in acres) t h e annual resul ts o f t h e City's a n n e x a t i o n s s ince 2 0 0 0 . 

Calendar Y e a r Full P u r p o s e A c r e s (1) L i m i t e d P u r p o s e A c r e s 
4 , 1 8 4 

1 5 
1,957 

0 

2 0 0 0 
2 0 0 1 
2 0 0 2 
2 0 0 3 
2 0 0 4 
2 0 0 5 
2 0 0 6 
2 0 0 7 
2 0 0 8 
2 0 0 9 
2 0 1 0 
2 0 1 1 
2 0 1 2 

4 , 0 5 7 
3 , 9 0 8 
2 , 0 1 9 
3 , 2 5 3 
1 ,114 
1 ,914 

3 5 1 
2 , 4 6 6 
2 , 2 6 2 

2 9 5 
1 ,129 

7 2 6 
3 , 3 8 7 

7 , 0 3 0 
1 ,234 

6 2 1 
1 ,266 

0 
3 , 8 1 8 

9 8 4 
2 , 4 9 5 

1 4 

(1) I n c l u d e s acres c o n v e r t e d f r o m l imi ted p u r p o s e t o full p u r p o s e status. 

R e c e n t A n n e x a t i o n 

I n the first ha l f o f 2 0 1 2 , the City a n n e x e d 3 , 8 1 8 acres for l imi ted p u r p o s e s . T h e s e a n n e x a t i o n s w e r e c o n d u c t e d w i t h t h e 
c o n s e n t o f proper ty o w n e r s and in a c c o r d a n c e w i t h Strategic Partnership A g r e e m e n t s ("SPAs") w i t h n i n e n e w M U D s . 
Full p u r p o s e a n n e x a t i o n will b e deferred t o a l l ow t h e M U D s t o i s sue debt for major infrastructure i m p r o v e m e n t s and 
publ ic amen i t i e s to serve t w o large n e w m i x e d - u s e d e v e l o p m e n t s in eastern Trav i s C o u n t y . In the remainder o f 2 0 1 2 , 
the City a n n e x e d 3 , 3 8 7 acres for full p u r p o s e s . I n c l u d e d in t h e 2 0 1 2 a n n e x a t i o n p r o g r a m are t w o fully d e v e l o p e d areas 
w i t h m i x e d c o m m e r c i a l , industrial , and residential land u s e s ; four vacant tracts w i t h d e v e l o p m e n t p lans a p p r o v e d o r in 
p r o c e s s ; the Circuit o f t h e A m e r i c a s racetrack site; and t w o o t h e r assoc ia ted u n d e v e l o p e d or publ ic ly o w n e d sites. T h e 
total taxable a s s e s s e d va lue ("TAV") for t h e s e areas e x c e e d s $ 1 1 9 , 0 0 0 , 0 0 0 . 

In 2 0 1 1 , the remain ing p o r t i o n o f Ribe l in R a n c h c o n s i s t i n g o f u n d e v e l o p e d wi ldl i fe habitat preserve land w a s c o n v e r t e d 
f r o m l imited to full p u r p o s e a n n e x a t i o n status. In add i t ion , the City a n n e x e d a c o m m e r c i a l and industrial area as wel l as 
a partially d e v e l o p e d s ingle- family residential s u b d i v i s i o n for full p u r p o s e s . T h e T A V for t h e s e areas w a s approx imate ly 

T h e 2 0 1 0 annual p r o g r a m i n c l u d e d full p u r p o s e a n n e x a t i o n o f several d e v e l o p e d residential and c o m m e r c i a l areas, 
p l a n n e d residential areas, and publ ic r ight -of -way. T o g e t h e r the City's full and l imited p u r p o s e a n n e x a t i o n s inc luded 
approx imate ly 8 , 5 0 0 res idents and 3 , 6 2 4 acres . In a c c o r d a n c e w i t h the t e r m s o f the a m e n d e d S P A b e t w e e n the City and 
t h e S p r i n g w o o d s Munic ipa l Uti l i ty Dis tr ic t , this area w a s a n n e x e d for l imited and later full p u r p o s e s . In addi t ion , the 
City a n n e x e d t h e adjacent S p r i n g w o o d s M A P area. City C o u n c i l a lso a p p r o v e d t h e creat ion and l imited p u r p o s e 
a n n e x a t i o n o f t w o n e w Publ ic I m p r o v e m e n t D i s t r i c t s ( " P I D s " ) , W h i s p e r Val ley and Ind ian Hil ls . Future full p u r p o s e 
a n n e x a t i o n o f t h e s e areas will o c c u r in a c c o r d a n c e w i t h the t e r m s o f the d e v e l o p m e n t agreement . 

I n a c c o r d a n c e w i t h t h e t e r m s o f a S P A b e t w e e n the City and t h e River P lace Munic ipa l Util ity Dis tr ic t ( the "River P lace 
M U D " ) , all o f the territory in t h e R iver P l a c e M U D n o t prev ious ly a n n e x e d by the City w a s a n n e x e d for l imited 
p u r p o s e s o f p l a n n i n g a n d z o n i n g in 2 0 0 9 . In add i t ion , the 2 0 0 9 annual p r o g r a m i n c l u d e d full p u r p o s e a n n e x a t i o n o f 
three small d e v e l o p e d residential areas, a c o m m e r c i a l a n d industrial area, and city o w n e d property . A u s t i n surpassed 3 0 0 
square m i l e s in i n c o r p o r a t e d area in 2 0 1 0 a n d the City's e s t i m a t e d p o p u l a t i o n g r e w to 7 7 8 , 5 6 0 p e o p l e . A u s t i n remains 
t h e 15th m o s t p o p u l o u s city in t h e U n i t e d States. 

I n 2 0 0 8 , A u s t i n a n n e x e d the largest p o p u l a t i o n s i n c e 1 9 9 7 , approx imate ly 1 3 , 4 0 0 p e o p l e . T h e largest o f the 2 0 0 8 
a n n e x a t i o n s w a s A n d e r s o n Mill Munic ipa l Uti l i ty Dis tr ic t , w h i c h is m o r e than 1 ,000 acres in s ize. T h i s a n n e x a t i o n 
resul ted f r o m a 1 9 9 8 S P A b e t w e e n the City and the district. O t h e r p o p u l a t e d areas a n n e x e d for full p u r p o s e s in 2 0 0 8 
i n c l u d e N o r t h A c r e s and A n d e r s o n Mill E s t a t e s , m o s t o f w h i c h w e r e already in the City's l imited p u r p o s e jurisdict ion 
d u e to 1 9 8 4 a n n e x a t i o n s . T h e City a l so a n n e x e d c o m m e r c i a l propert ies and several n e w s u b d i v i s i o n s u n d e r 
d e v e l o p m e n t . T h e T A V a n n e x e d in 2 0 0 8 w a s o v e r $1 .1 bi l l ion. 

$ 2 0 , 5 1 0 , 1 4 5 . 
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2 0 0 7 s a w the c o n v e r s i o n o f W a t e r s e d g e , Ribel in R a n c h , and approx imate ly o n e - h a l f o f G o o d n i g h t R a n c h f r o m l imi ted 
p u r p o s e s to full p u r p o s e s . T h e r e m a i n i n g p o r t i o n o f Ribel in R a n c h , c o n s i s t i n g o f u n d e v e l o p e d wi ld l i fe habitat preserve 
land , w a s c o n v e r t e d f r o m l imited to full p u r p o s e a n n e x a t i o n status in 2 0 1 1 . In addi t ion , the City a n n e x e d a c o m m e r c i a l 
and industrial area as wel l as a partially d e v e l o p e d s ingle- family residential subdiv i s ion for full p u r p o s e s . T h e total T A V 
for t h e s e areas w a s a p p r o x i m a t e l y $ 2 0 , 5 1 0 , 1 4 5 . I n addi t ion , the final r e m a i n i n g p o r t i o n s o f A v e r y R a n c h , a n n e x e d for 
l imited p u r p o s e s in 2 0 0 0 , w e r e c o n v e r t e d to full p u r p o s e s . Several p l a n n e d residential subd iv i s i ons i n t h e extraterritorial 
jurisdict ion w e r e a n n e x e d . I n total , 2 , 4 6 6 full p u r p o s e acres and $ 2 2 m i l l i o n in T A V were a n n e x e d in 2 0 0 7 . 

T h e Pearce L a n e / R o s s R o a d area, l o c a t e d in southeas t Travis C o u n t y , w a s c o n v e r t e d to full p u r p o s e a n n e x a t i o n status in 
D e c e m b e r 2 0 0 6 . T h i s a n n e x a t i o n area w a s a d d e d to the City's M A P in 2 0 0 3 and inc ludes t w o D e l Val le I n d e p e n d e n t 
S c h o o l D i s t r i c t s i tes . A p p r o x i m a t e l y $ 8 3 mi l l ion in T A V and o v e r 2 , 5 0 0 res idents w e r e a d d e d t o t h e City. Sunf ie ld 
Munic ipa l Uti l i ty Di s tr i c t N o . 2 i n c l u d e s 5 7 5 acres s o u t h e a s t o f A u s t i n and w a s a n n e x e d for l imited p u r p o s e s in 2 0 0 6 . 

I n 2 0 0 5 , full p u r p o s e a n n e x a t i o n o f the Springfield and W a l n u t Creek M A P areas a d d e d o v e r $ 1 2 3 mi l l ion in T A V and 
3 7 5 acres to the City. N e a r l y all the r e m a i n i n g A v e r y R a n c h subd iv i s ion areas in W i l l i a m s o n Count) ' w e r e c o n v e r t e d 
f r o m l imi ted to full p u r p o s e a n n e x a t i o n status in 2 0 0 5 . A total o f 1 ,914 full p u r p o s e acres and o v e r $ 1 4 0 mil l ion in T A V 
w e r e a n n e x e d in 2 0 0 5 . L i m i t e d p u r p o s e areas a n n e x e d inc luded G o o d n i g h t R a n c h , W a t e r s e d g e and the W o o d s at 
G r e e n s h o r e s . 

A p p r o x i m a t e l y $ 5 0 mi l l ion in T A V w a s a n n e x e d for full p u r p o s e s in 2 0 0 4 . O v e r 6 ,000 acres n o r t h w e s t o f the City, 
k n o w n as t h e R o b i n s o n R a n c h area, and t h e 7 4 8 acre Ribel in R a n c h area, w e r e a n n e x e d for l imited p u r p o s e s in J u n e 
2 0 0 4 . 

F u t u r e A n n e x a t i o n 

I n the nex t several years, t w o M U D s are s c h e d u l e d for a n n e x a t i o n under a p p r o v e d S P A s w i t h the City. T h e c o m m e r c i a l 
p o r t i o n o f L o s t Creek M U D w a s a n n e x e d in 2 0 0 8 whi le a n n e x a t i o n o f the remaining residential proper ty will take p lace 
in 2 0 1 5 . R iver P lace M U D will b e a n n e x e d for full p u r p o s e s in its entirety in D e c e m b e r 2 0 1 7 . 

P e n s i o n P l a n s 

T h e r e are three contr ibutor) ' de f ined bene f i t re t irement p lans for the Munic ipa l , Fire, and Po l i ce e m p l o y e e s . State law 
requires t h e City to m a k e c o n t r i b u t i o n s t o t h e f u n d s in an a m o u n t at least equal to the c o n t r i b u t i o n o f the e m p l o y e e 
g r o u p . 

E f f e c t i v e O c t o b e r 1, 2 0 1 2 , the m u n i c i p a l e m p l o y e e s contr ibute 8 . 0 % and the City contr ibutes 1 8 . 0 % o f payroll . T h e 
Firef ighters ( w h o are n o t m e m b e r s o f the Socia l Security Sys t em) contr ibute 1 6 . 7 % o f payroll , and the City cont r ibute s 
2 1 . 0 5 % . T h e P o l i c e Of f i cers contr ibute 1 3 . 0 % and the City contr ibutes 2 1 . 6 3 % o f payroll . 

T h e c o n t r i b u t i o n s to the p e n s i o n f u n d s are d e s i g n e d to f und current serv ice c o s t s and t o a m o r t i z e the u n f u n d e d 
actuarial accrued liability. A s o f D e c e m b e r 3 1 , 2 0 1 1 , the amort izat ion per iod o f the u n f u n d e d actuarial accrued liability 
for the City o f A u s t i n E m p l o y e e s Re t i rement S y s t e m ( " C O A E R S " ) w a s 27 .1 years, for the Firef ighters F u n d w a s 2 0 . 9 
years and for the P o l i c e Off icer's F u n d w a s 2 5 . 2 years. 

A s o f D e c e m b e r 3 1 , 2 0 1 1 , t h e actuarial accrued liability for the C O A E R S w a s $ 2 , 7 2 3 , 8 0 0 , 0 0 0 and the f u n d e d ratio w a s 
6 5 . 7 % . T h e actuarial accrued liability for t h e Firef ighters F u n d w a s $ 7 4 6 , 1 4 3 , 0 0 0 and the f u n d e d ratio w a s 8 7 . 3 % . T h e 
actuarial accrued liability for the P o l i c e Off icers ' F u n d w a s $ 8 1 5 , 2 5 9 , 0 0 0 and the funded ratio w a s 6 7 . 9 % . 

A l t h o u g h t h e C O A E R S fund ing per iod h a d b e e n infinite s ince D e c e m b e r 3 1 , 2 0 0 2 , i n v e s t m e n t l o s s e s in 2 0 0 8 o f 2 5 . 9 % 
led to a s igni f icant decrease in the actuarial f u n d e d ratio and a s ignif icant increase to the u n f u n d e d actuarial accrued 
liability. I n 2 0 0 5 , a S u p p l e m e n t a l F u n d i n g P l a n ("SFP") w a s a p p r o v e d that increased the City's annual c o n t r i b u t i o n rate 
to a m a x i m u m o f 1 2 % , but e v e n this addi t ional fund ing w a s n o t suff ic ient to restore the l o n g - t e r m financial hea l th o f t h e 
C O A E R S . In F Y 2 0 1 1 , City C o u n c i l a p p r o v e d an a m e n d m e n t to the S F P that increased the City c o n t r i b u t i o n rate to a 
m a x i m u m rate o f 1 8 % o f pay t o b e c o n t r i b u t e d by 2 0 1 3 . T h e City contr ibuted an addit ional 6 % in F Y 2 0 1 1 , an 
addit ional 8 % in F Y 2 0 1 2 and will contr ibute an addit ional 1 0 % in F Y 2 0 1 3 pursuant to the t e r m s o f the S F P , w h i c h will 
br ing the City's c o n t r i b u t i o n rate t o the m a x i m u m o f 1 8 % . In addi t ion , a n e w benef i t tier for n e w e m p l o y e e s hired o n o r 
after January 1, 2 0 1 2 , has b e e n a p p r o v e d by the C O A E R S B o a r d o f Trus tees , the City C o u n c i l and the T e x a s 
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Legislature. T h e n e w benef i t tier increases the age and service criteria neces sary to reach ret irement eligibility. It a lso 
decreases t h e p e n s i o n mult ipl ier , w h i c h is u s e d to d e t e r m i n e the final p e n s i o n a m o u n t paid t o future retirees. T h e s e t w o 
ac t ions are e x p e c t e d to substantial ly i m p r o v e t h e l o n g - t e r m financial heal th o f the C O A E R S o v e r t ime. 

S e e A P P E N D I X B — " A n n u a l Financial R e p o r t - N o t e 7" for addit ional i n f o r m a t i o n o n the City's P e n s i o n P lans . 

Other P o s t - E m p l o y m e n t Benefits 

In addi t ion to p r o v i d i n g p e n s i o n benef i t s , the City p r o v i d e s certain health care and insurance bene f i t s to its retirees 
( " O P E B " ) . A n y retiree w h o is el igible to rece ive ret irement bene f i t s under any o f the City's three p e n s i o n p lans is 
el igible for these benef i t s . P o s t - r e t i r e m e n t benef i t s inc lude hea l th , dental , v i s i on , and $ 1 , 0 0 0 o f life insurance . T h e City 
p a y s a p o r t i o n o f t h e retiree's m e d i c a l insurance p r e m i u m s and a por t ion o f t h e retiree's d e p e n d e n t s ' medica l in surance 
p r e m i u m . T h e p o r t i o n paid b y the City varies accord ing to age , c o v e r a g e se lec t ion and years o f service . T h e City pays 
the entire c o s t o f the p r e m i u m for life in surance for the retiree. 

T h e City r e c o g n i z e s the c o s t o f p r o v i d i n g these benef i t s as payroll e x p e n s e s / e x p e n d i t u r e s in an operat ing fund w i t h 
c o r r e s p o n d i n g r e v e n u e in the E m p l o y e e Benef i t s F u n d and are funded o n a p a y - a s - y o u - g o bas is . T h e e s t imated c o s t o f 
p r o v i d i n g these benef i t s for 3 ,731 retirees w a s $ 2 4 . 2 m i l h o n in 2 0 1 2 and $ 2 2 . 7 mi l l ion in 2 0 1 1 for 3 , 5 2 9 retirees. 

A s o f S e p t e m b e r 3 0 , 2 0 1 2 , the City's u n f u n d e d actuarial accrued liability is approx imate ly $1 .5 bil l ion; the ne t O P E B 
ob l iga t ion is $ 4 9 3 . 1 m i l h o n . T h e City has w o r k e d w i t h a task force cons i s t ing o f e m p l o y e e s and retirees to d e t e r m i n e 
w h i c h e l e m e n t s o f the retiree heal th care plan they value m o s t highly. U s i n g their input and i n f o r m a t i o n f r o m o t h e r 
sources , the City has run alternate scenar ios to assess the ef fect these w o u l d h a v e o n reduc ing retiree bene f i t s o r 
d e v e l o p i n g o t h e r cos t - shar ing strategies. C o s t reduct ion strategies have a lso b e e n i m p l e m e n t e d . 

S e e A P P E N D I X B - "Annua l Financial R e p o r t - N o t e 8" for additional i n f o r m a t i o n o n the City's O P E B . 

Insurance 

T h e Liability R e s e r v e F u n d is the insurance fund o f the City for sett led c la ims , e x p e n s e s , and reserves relating to third 
party liability c la ims for injury and property damage , inc luding profess iona l liability. T h e Liability Reserve F u n d is u s e d 
to pay for actual c la ims incurred and related e x p e n s e s for sett l ing these c la ims, for b u d g e t e d adininistrat ive c o s t s for the 
fund's o p e r a t i o n s , and to e s t imate incurred, but n o t reported claims. T h e Liability R e s e r v e F u n d had accrued liabilities 
o f approx imate ly $6 .3 m i l h o n for c la ims and d a m a g e s at the e n d o f fiscal year 2 0 1 2 . E m p l o y e e injuries are c o v e r e d by 
t h e W o r k e r s ' C o m p e n s a t i o n F u n d , and heal th c la ims are pro tec ted by the E m p l o y e e B e n e f i t s F u n d . 

INVESTMENTS 

T h e City inves t s its available funds in i n v e s t m e n t s author ized by State law, particularly the Texas Pub l i c F u n d s 
I n v e s t m e n t A c t , Chapter 2 2 5 6 , T e x a s G o v e r n m e n t C o d e (the " P F I A " ) , in a c c o r d a n c e w i t h i n v e s t m e n t po l i c i e s a p p r o v e d 
by the City Counc i l . B o t h State law and the City's i n v e s t m e n t pol ic ies are subject to c h a n g e . 

Legal Inves tments 

U n d e r T e x a s law, the City is au thor ized to inves t in: 
(1) o b h g a t i o n s o f the U n i t e d States o r its agenc ies and instrumental i t ies , inc lud ing letters o f credit; 
(2) direct o b h g a t i o n s o f the State o f T e x a s o r its agenc ies and instrumental i t ies; 
(3) col lateral ized m o r t g a g e o b h g a t i o n s directly i s s u e d by a federal a g e n c y or ins trumentahty o f t h e U n i t e d 

States , the under ly ing security for w h i c h is guaranteed by an agency o r ins trumentahty o f the U n i t e d States; 
(4) o t h e r o b h g a t i o n s , the principal and interest o f w h i c h is guaranteed o r insured by o r b a c k e d by the full faith 

and credit of, the State o f T e x a s o r the U n i t e d States or their respect ive agenc ies and instrumental i t ies , 
inc lud ing o b h g a t i o n s that are fully guaranteed o r insured by the Federal D e p o s i t Insurance C o r p o r a t i o n o r 
b y exphc i t full faith and credit o f the U n i t e d States; 

(5) o b h g a t i o n s o f s tates , agenc ies , c o u n t i e s , cit ies, and o ther polit ical subd iv i s i ons o f any state rated as to 
i n v e s t m e n t quality b y a nationally r e c o g n i z e d i n v e s t m e n t rating firm n o t less than A o r its equiva lent ; 

(6) b o n d s i s sued , a s s u m e d or guaranteed b y the State o f Israel; 
(7) certif icates o f d e p o s i t m e e t i n g the requirements o f the P F I A that are i s s u e d by an ins t i tut ion that h a s i t s 
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m a i n of f ice o r a branch of f ice in the State o f T e x a s and are g u a r a n t e e d o r insured by a c o m b i n a t i o n o f 
c a s h a n d the Federal D e p o s i t I n s u r a n c e C o r p o r a t i o n or the N a t i o n a l Credi t U n i o n Share I n s u r a n c e F u n d , 
o r are s e c u r e d as to principal by ob l iga t ions descr ibed in c lauses (1) t h r o u g h (6) o r in any o t h e r m a n n e r 
a n d a m o u n t p r o v i d e d by law for City d e p o s i t s ; 

(8) fully col lateral ized repurchase a g r e e m e n t s that h a v e a de f ined t erminat ion date , are fully s ecured by a 
c o m b i n a t i o n o f c a s h and ob l iga t ions descr ibed in c lause (1) w h i c h are p l e d g e d to t h e City, h e l d in t h e 
City's n a m e , and d e p o s i t e d at the t i m e the i n v e s t m e n t is m a d e w i t h t h e City or w i t h a third party se l ec ted 
a n d a p p r o v e d by t h e City and are p laced t h r o u g h a primary g o v e r n m e n t securi t ies dealer, as de f ined b y the 
Federal R e s e r v e , o r a financial ins t i tut ion d o i n g b u s i n e s s in the State o f T e x a s ; 

(9) certain bankers ' a c c e p t a n c e s w i t h the remain ing term o f 2 7 0 days o r l e s s , i f t h e short - term o b l i g a t i o n s o f 
t h e a c c e p t i n g bank or its parent are rated at least A - 1 o r P-1 o r the equ iva lent by at least o n e nat ional ly 
r e c o g n i z e d credit rating agency; 

(10) c o m m e r c i a l p a p e r w i t h a s tated maturity o f 2 7 0 days o r l e s s that is rated at least A-1 o r P-1 o r the 
equ iva lent by either (a) t w o national ly r e c o g n i z e d credit rating a g e n c i e s o r (b) o n e nat ional ly r e c o g n i z e d 
credi t rating a g e n c y if t h e c o m m e r c i a l paper is fully s ecured by a n irrevocable letter o f credit i s s u e d by a 
U . S . o r state bank; 

(11) n o - l o a d m o n e y m a r k e t mutua l f u n d s registered w i t h and regulated b y the Securit ies and E x c h a n g e 
C o m m i s s i o n that h a v e a dollar w e i g h t e d average stated maturity o f n inety (90) days o r less and i n c l u d e in 
their i n v e s t m e n t o b j e c t i v e s the m a i n t e n a n c e o f a stable ne t asset va lue o f $1 for e a c h share, 

(12) n o - l o a d mutua l f u n d s regis tered w i t h the Securi t ies and E x c h a n g e C o m m i s s i o n that h a v e an average 
w e i g h t e d maturi ty o f less than t w o years , inves t exc lus ive ly in o b l i g a t i o n s descr ibed in this paragraph, and 
are c o n t i n u o u s l y rated as to i n v e s t m e n t quality b y at least o n e nat ional ly r e c o g n i z e d i n v e s t m e n t rating firm 
o f n o t l e s s than " A A A " or its equivalent ; and , 

(13) loca l g o v e r n m e n t i n v e s t m e n t p o o l s o r g a n i z e d in a c c o r d a n c e w i t h the Inter local C o o p e r a t i o n A c t (Chapter 
7 9 1 , T e x a s G o v e r n m e n t A c t ) as a m e n d e d , w h o s e assets c o n s i s t exc lus ive ly o f t h e ob l iga t ions that are 
d e s c r i b e d a b o v e . A publ ic f u n d s i n v e s t m e n t p o o l m u s t b e c o n t i n u o u s l y ranked n o l o w e r than " A A A " , 
" A A A - m " o r at an equiva lent rating by at least o n e nat ional ly r e c o g n i z e d rating service . 

T h e City m a y a l so inves t b o n d p r o c e e d s in guaranteed i n v e s t m e n t contrac t s that h a v e a de f ined terminat ion date and are 
secured by o b l i g a t i o n s o f the U n i t e d States o r its a g e n c i e s a n d ins trumenta l i t i e s in an a m o u n t at least equal to the 
a m o u n t o f b o n d p r o c e e d s i n v e s t e d u n d e r s u c h contract , o ther than the p r o h i b i t e d o b l i g a t i o n s descr ibed b e l o w . 

A polit ical s u b d i v i s i o n s u c h as the City m a y enter in to securit ies l e n d i n g p r o g r a m s if: 
(i) the v a lue o f securit ies l o a n e d u n d e r the p r o g r a m m u s t n o t b e col lateral ized at less than 1 0 0 % , i n c l u d i n g 

accrued i n c o m e , a l o a n m a d e u n d e r t h e p r o g r a m a l lows for t erminat ion at any t i m e and a l o a n m a d e u n d e r 
the p r o g r a m is e i ther secured by (a) ob l iga t ions that are d e s c r i b e d in c lauses (1) through (6) a b o v e , (b) 
i rrevocable letters o f credit i s s u e d by a state o r nat ional bank that is c o n t i n u o u s l y rated by a nat ional ly 
r e c o g n i z e d i n v e s t m e n t rating firm at n o t less than A o r its equ iva lent o r (c) c a s h inves t ed in o b l i g a t i o n s 
descr ibed in c lauses (1) t h r o u g h (6) a b o v e , c lauses (10) t h r o u g h (12) a b o v e , o r an author ized i n v e s t m e n t 
p o o l ; 

(ii) securit ies h e l d as collateral u n d e r a l o a n are p l e d g e d to the City, h e l d in t h e City's n a m e and d e p o s i t e d at 
the t i m e the i n v e s t m e n t is m a d e w i t h the City o r a third party d e s i g n a t e d by the City; a n d 

(iii) a l o a n m a d e u n d e r the p r o g r a m is p laced t h r o u g h e i ther a pr imary g o v e r n m e n t securit ies dealer o r a 
f inancial ins t i tut ion d o i n g b u s i n e s s in the State o f T e x a s ; and (iv) the a g r e e m e n t t o l e n d securi t ies has a 
t erm o f o n e year o r less . 

E f f e c t i v e S e p t e m b e r 1, 2 0 0 5 , the City, as the o w n e r o f a munic ipa l electric utility that is e n g a g e d in the sale o f e lectric 
energy to the pub l i c , m a y i n v e s t h i n d s h e l d in a " d e c o m m i s s i o n i n g trust" (a trust created to p r o v i d e t h e N u c l e a r 
Regulator)' C o m m i s s i o n assurance that funds will b e available for d e c o m m i s s i o n i n g p u r p o s e s as required u n d e r 10 
C.F.R. Part 5 0 o r o t h e r similar regulat ion) in any i n v e s t m e n t author ized by S u b t i d e B , Ti t le 9 , T e x a s P r o p e r t y C o d e 
("Texas T r u s t C o d e " ) . T h e T e x a s Trus t C o d e p r o v i d e s that a trustee shall inves t and m a n a g e trust asse ts as a p r u d e n t 
inves tor w o u l d , by c o n s i d e r i n g the p u r p o s e s , t e r m s , distr ibution r e q u i r e m e n t s , a n d o t h e r c i r c u m s t a n c e s o f the trust. In 
satisfying this s tandard, the trustee shall exerc i se reasonab le care, skill, and caut ion . 

T h e City m a y also contrac t w i t h an i n v e s t m e n t m a n a g e m e n t firm registered u n d e r t h e I n v e s t m e n t A d v i s o r A c t o f 1 9 4 0 
(15 U . S . C . S e c t i o n 8 0 b . l e t seq.) o r w i t h the State Securi t ies B o a r d to p r o v i d e for t h e i n v e s t m e n t and m a n a g e m e n t o f its 
publ ic f u n d s or o t h e r f u n d s u n d e r its c o n t r o l for a term o f u p t o t w o years, but the City retains ul t imate respons ib i l i ty as 
fiduciary o f its asse ts . 
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T h e City is specifically p r o h i b i t e d f r o m inves t ing in: 
(1) o b h g a t i o n s w h o s e p a y m e n t represents t h e c o u p o n p a y m e n t s o n t h e o u t s t a n d i n g principal ba lance o f the 

under ly ing m o r t g a g e - b a c k e d security collateral and pays n o principal; 
(2) o b h g a t i o n s w h o s e p a y m e n t represents the principal s tream o f c a s h f l o w f r o m the under ly ing m o r t g a g e -

b a c k e d security a n d bears n o interest; 
(3) col lateral ized m o r t g a g e o b h g a t i o n s that have a stated final maturity o f greater than 10 years; and 
(4) col lateral ized m o r t g a g e o b h g a t i o n s the interest rate o f w h i c h is d e t e r m i n e d by an i n d e x that adjusts 

o p p o s i t e t o t h e c h a n g e s in a market index . 

Investment Pol ic ies 

U n d e r State law, the City is required to inves t its funds u n d e r wri t ten i n v e s t m e n t pol ic ies that primarily e m p h a s i z e safety 
o f principal a n d hquidity; that address i n v e s t m e n t divers i f icat ion, yield and maturity; and also that address the quality and 
capabil ity o f i n v e s t m e n t p e r s o n n e l . T h e p o h c y inc ludes a hst o f the type o f author ized i n v e s t m e n t s for City funds , t h e 
m a x i m u m a l lowable s tated maturi ty o f any individual i n v e s t m e n t o w n e d by the City, the m a x i m u m average 
dollar—weighted maturity a l l owed for p o o l e d fund g r o u p s , m e t h o d s to m o n i t o r the market price o f i n v e s t m e n t s acquired 
w i t h pub l i c funds , a requirement for s e t t l ement o f all transact ions , e x c e p t i n v e s t m e n t p o o l f u n d s and m u t u a l funds , o n a 
del ivery v e r s u s p a y m e n t basis , and p r o c e d u r e s to m o n i t o r rating c h a n g e s in i n v e s t m e n t s acquired w i t h publ ic f u n d s and 
the l iquidat ion o f s u c h i n v e s t m e n t s cons i s t en t w i t h the P F I A . Al l City funds m u s t b e inves t ed c o n s i s t e n t w i t h a formally 
a d o p t e d " I n v e s t m e n t Strategy S t a t e m e n t " that specifically addresses e a c h funds ' i n v e s t m e n t . E a c h I n v e s t m e n t Strategy 
S t a t e m e n t m u s t descr ibe the i n v e s t m e n t objec t ives for the particular f und us ing t h e f o l l o w i n g priorities: 

(1) unders tand ing o f the suitability o f the i n v e s t m e n t to the financial requ irements o f the City; 
(2) preservat ion and safety o f principal; 
(3) hquidity; 
(4) marketabil i ty o f e a c h i n v e s t m e n t ; 
(5) divers i f icat ion o f the port fo l io ; and 
(6) yield. 

I h e City's i n v e s t m e n t p o h c y author izes the City to in ves t its funds and f u n d s u n d e r its c o n t r o l in all o f the el igible 
i n v e s t m e n t s descr ibed a b o v e u n d e r "Legal I n v e s t m e n t s " , e x c e p t t h o s e i n v e s t m e n t s descr ibed in c lauses (3) and (6). 

U n d e r State law, City i n v e s t m e n t s m u s t b e m a d e "with j u d g m e n t and care, u n d e r prevai l ing c i rcumstances , that a p e r s o n 
o f p r u d e n c e , d iscret ion and inte l l igence w o u l d exerc i se in the m a n a g e m e n t o f the p e r s o n ' s o w n affairs, n o t for 
specu la t ion , b u t for i n v e s t m e n t , c o n s i d e r i n g the probable safety o f capital and the probable i n c o m e to b e d e r i v e d . " A t 
least quarterly, the i n v e s t m e n t of f icers o f the City shall s u b m i t an i n v e s t m e n t report detailing: 

(1) the i n v e s t m e n t p o s i t i o n o f the City; 
(2) that all i n v e s t m e n t off icers jointly prepared and s igned t h e report; 
(3) the b e g i n n i n g market va lue and the e n d i n g va lue o f each p o o l e d fund group; 
(4) the b o o k va lue and market value o f e a c h separately l isted asset at the e n d o f the report ing per iod; 
(5) the maturity date o f e a c h separately i n v e s t e d asset; 
(6) the a c c o u n t o r fund o r p o o l e d fund g r o u p for w h i c h e a c h individual i n v e s t m e n t w a s acquired; and 
(7) the c o m p h a n c e o f the i n v e s t m e n t p o r t f o h o as it relates to (a) a d o p t e d i n v e s t m e n t strategy s t a t e m e n t s and 

(b) State law. 

N o p e r s o n m a y i nves t City funds w i t h o u t express wri t ten authority o f the City C o u n c i l o r the C h i e f Financial Of f i cer o f 
the City. 

Additional Provisions 

U n d e r T e x a s law, the City is addit ional ly required to: 
(1) annually r e v i e w its a d o p t e d po l i c ies and strategies , 
(2) require any i n v e s t m e n t off icers w i t h persona l b u s i n e s s re la t ionships or relatives w i t h firms s e e k i n g to sell 

securit ies to the City to d i s c l o s e the re lat ionship and file a s t a t e m e n t w i t h the T e x a s E t h i c s C o m m i s s i o n 
and the City Counc i l , 

(3) require the registered representat ive o f f irms seek ing to sell securit ies t o the City to (a) rece ive and r e v i e w 
t h e City's i n v e s t m e n t p o h c y , (b) a c k n o w l e d g e that reasonab le contro l s and p r o c e d u r e s h a v e b e e n 
i m p l e m e n t e d to prec lude i m p r u d e n t i n v e s t m e n t activit ies, and (c) dehver a wri t ten s t a t e m e n t attest ing to 
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t h e s e r e q u i r e m e n t s ; 
(4) p e r f o r m an annual audit o f t h e m a n a g e m e n t c o n t r o l s o n i n v e s t m e n t s and a d h e r e n c e to the City's 

i n v e s t m e n t po l icy; and 
(5) p r o v i d e speci f ic i n v e s t m e n t training for the C h i e f Financia l O f f i c e r o f the City, Treasurer and I n v e s t m e n t 

Of f i cers . 

Current Inves tments 

A s o f Apri l 3 0 , 2 0 1 3 , the City's inves tab le funds w e r e i n v e s t e d in the f o l l o w i n g categor ies . 

T y p e o f I n v e s t m e n t 
U . S. Treasur ies 
U . S. A g e n c i e s 
M o n e y Market F u n d s 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s 

T h e dol lar w e i g h t e d average maturity for the c o m b i n e d City i n v e s t m e n t p o r t f o l i o s is 3 0 4 days . T h e City pr ices the 
p o r t f o l i o s w e e k l y ut i l iz ing a market pr ic ing service . 

T A X M A T T E R S 

Opin ion 

O n the date o f initial del ivery o f the B o n d s , McCal l , Parkhurst & H o r t o n L.L.P. , Dal las , T e x a s , B o n d C o u n s e l to the 
City, will render its o p i n i o n that , in a c c o r d a n c e w i t h s t a m t e s , regulat ions , pub l i shed rulings a n d cour t d e c i s i o n s ex i s t ing 
o n the date t h e r e o f ("Exis t ing L a w " ) , (1) interest o n the B o n d s for federal i n c o m e tax p u r p o s e s will b e exc ludable f r o m 
the "gross i n c o m e " o f the h o l d e r s t h e r e o f and (2) t h e B o n d s will n o t b e treated as "speci f ied private activity B o n d s " the 
interest o n w h i c h w o u l d b e i n c l u d e d as an alternative m i n i m u m tax pre ference i t e m u n d e r s e c t i o n 57(a)(5) o f t h e 
Internal R e v e n u e C o d e o f 1 9 8 6 ( the " C o d e " ) . E x c e p t as stated a b o v e , B o n d C o u n s e l to the City will e x p r e s s n o o p i n i o n 
as t o any o ther federal, state o r local tax c o n s e q u e n c e s o f the purchase , o w n e r s h i p o r d i s p o s i t i o n o f the B o n d s . S e e 
A p p e n d i x E - F o r m o f B o n d C o u n s e l ' s O p i n i o n . 

In render ing its o p i n i o n , B o n d C o u n s e l to the City wil l rely u p o n (a) the City's federal tax certificate and t h e ver i f icat ion 
report prepared by T h e Arbi trage G r o u p , Inc . , and (b) c o v e n a n t s o f t h e City w i t h respect to arbitrage, the appl icat ion o f 
t h e p r o c e e d s to b e rece ived from the i s suance and sale o f t h e B o n d s and certain o t h e r matters . Failure o f the City t o 
c o m p l y w i t h t h e s e representa t ions or c o v e n a n t s c o u l d cause the interest o n the B o n d s t o b e c o m e inc ludable in g r o s s 
i n c o m e retroactively t o the date o f i s suance o f d i e B o n d s . 

B o n d C o u n s e l ' s o p i n i o n represen t s its legal j u d g m e n t b a s e d u p o n its r e v i e w o f E x i s t i n g L a w and the rel iance o n the 
a f o r e m e n t i o n e d i n f o r m a t i o n , representa t ions and c o v e n a n t s . B o n d C o u n s e l ' s o p i n i o n is n o t a guarantee o f a result. 
E x i s t i n g L a w is subjec t to c h a n g e by the C o n g r e s s and t o s u b s e q u e n t judicial and administrat ive interpretat ion by the 
court s and the D e p a r t m e n t o f the Treasury. T h e r e can b e n o assurance that E x i s t i n g L a w o r the interpretat ion t h e r e o f 
wil l n o t b e c h a n g e d in a m a n n e r w h i c h w o u l d adverse ly affect the tax treatment o f t h e purchase , o w n e r s h i p or 
d i s p o s i t i o n o f t h e B o n d s . 

A ruling w a s n o t s o u g h t f r o m t h e Internal R e v e n u e Serv ice by the City w i t h respect to the B o n d s o r t h e projects 
f inanced o r ref inanced w i t h the p r o c e e d s o f the B o n d s . B o n d C o u n s e l ' s o p i n i o n represents its legal j u d g m e n t b a s e d 
u p o n its r e v i e w o f E x i s t i n g L a w and the representa t ions o f t h e City that it d e e m s relevant t o render s u c h o p i n i o n and is 
n o t a guarantee o f a result. N o assurances c a n b e g i v e n as to w h e t h e r o r n o t the Internal R e v e n u e Serv ice will 
c o m m e n c e an audit o f the B o n d s , o r as to w h e t h e r the Internal R e v e n u e Service w o u l d agree w i t h the o p i n i o n o f B o n d 
C o u n s e l . I f a n audit is c o m m e n c e d , u n d e r current p r o c e d u r e s the Internal R e v e n u e Service is likely t o treat t h e City as 
the taxpayer and the B o n d h o l d e r s m a y h a v e n o right to part ic ipate in s u c h procedure . N o addit ional interest wi l l b e paid 
u p o n any d e t e r m i n a t i o n o f taxability. 

P e r c e n t a g e 
3 % 

5 0 % 
4 % 

4 3 % 
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Federal I n c o m e T a x A c c o u n t i n g T r e a t m e n t of Original I s sue D i s c o u n t 

T h e initial p u b h c o f f er ing price to b e paid for o n e or m o r e maturi t ies o f t h e B o n d s m a y b e less than the principal 
a m o u n t t h e r e o f o r o n e o r m o r e p e r i o d s for t h e p a y m e n t o f interest o n t h e B o n d s m a y n o t b e equal to t h e accrual per iod 
o r b e in e x c e s s o f o n e year ( the "Original I s s u e D i s c o u n t B o n d s " ) . I n s u c h e v e n t , the d i f ference b e t w e e n (i) the "stated 
r e d e m p t i o n price at maturi ty" o f e a c h Orig inal I s s u e D i s c o u n t B o n d , a n d (ii) the initial o f fer ing price to the p u b h c o f 
s u c h Orig inal I s s u e D i s c o u n t B o n d w o u l d c o n s t i t u t e original i s sue d i s c o u n t . T h e "stated r e d e m p t i o n price at maturity" 
m e a n s d i e s u m o f all p a y m e n t s t o b e m a d e o n t h e B o n d s less the a m o u n t o f all per iod ic interest p a y m e n t s . Per iod ic 
interes t p a y m e n t s are p a y m e n t s w h i c h are m a d e dur ing equal accrual p e r i o d s (or dur ing any unequal per iod if it is the 
initial o r final per iod) and w h i c h are m a d e dur ing accrual per iods w h i c h d o n o t e x c e e d o n e year. 

U n d e r E x i s t i n g L a w , any o w n e r w h o has p u r c h a s e d s u c h Orig inal I s s u e D i s c o u n t B o n d in the initial p u b h c o f fer ing is 
ent i t led t o e x c l u d e f r o m g r o s s i n c o m e (as d e f i n e d in s e c t i o n 61 o f t h e C o d e ) an a m o u n t o f i n c o m e w i t h re spec t t o s u c h 
Orig ina l I s s u e D i s c o u n t B o n d equal t o that p o r t i o n o f t h e a m o u n t o f s u c h original i s sue d i s c o u n t al locable to the accrual 
per iod . F o r a d i s c u s s i o n o f certain collateral federal tax c o n s e q u e n c e s , s e e d i s c u s s i o n set forth b e l o w . 

I n the e v e n t o f the r e d e m p t i o n , sale o r o t h e r taxable d i s p o s i t i o n o f s u c h Orig inal I s s u e D i s c o u n t B o n d prior to stated 
maturity, h o w e v e r , the a m o u n t real ized by s u c h o w n e r in e x c e s s o f the bas is o f s u c h Original I s s u e D i s c o u n t B o n d in 
the h a n d s o f s u c h o w n e r (adjusted u p w a r d by the p o r t i o n o f the original i s s u e d i s c o u n t al locable to the per iod for w h i c h 
s u c h Orig inal I s s u e D i s c o u n t B o n d w a s h e l d by s u c h initial o w n e r ) is inc ludable in g r o s s i n c o m e . 

U n d e r E x i s t i n g L a w , d i e original i s s u e d i s c o u n t o n e a c h Original I s s u e D i s c o u n t B o n d is accrued daily to the stated 
maturi ty t h e r e o f (in a m o u n t s ca lculated as d e s c r i b e d b e l o w for e a c h s i x - m o n t h per iod e n d i n g o n the date be fore the 
s emiannua l anniversary dates o f the date o f the B o n d s and ratably w i t h i n e a c h s u c h s i x - m o n t h per iod) and the accrued 
a m o u n t is a d d e d t o an initial o w n e r ' s bas is for s u c h Original I s s u e D i s c o u n t B o n d for p u r p o s e s o f d e t e r m i n i n g the 
a m o u n t o f ga in o r l o s s r e c o g n i z e d by s u c h o w n e r u p o n the r e d e m p t i o n , sale o r o t h e r d i s p o s i t i o n thereof. T h e a m o u n t 
t o b e a d d e d to bas is for e a c h accrual p e r i o d is equal t o (a) the s u m o f the i s sue price and the a m o u n t o f original i ssue 
d i s c o u n t accrued in prior p e r i o d s mult ip l ied by the yield to stated maturi ty ( d e t e n n i n e d o n the basis o f c o m p o u n d i n g at 
the c l o s e o f e a c h accrual per iod and proper ly adjusted for the l ength o f t h e accrual per iod) less (b) the a m o u n t s payable 
as current interest dur ing s u c h accrual p e r i o d o n s u c h Original I s s u e D i s c o u n t B o n d . 

T h e federal i n c o m e tax c o n s e q u e n c e s o f the p u r c h a s e , o w n e r s h i p , r e d e m p t i o n , sale or o t h e r d i s p o s i t i o n o f Original I s s u e 
D i s c o u n t B o n d s w h i c h are n o t p u r c h a s e d in the initial o f fer ing at t h e initial o f fer ing price m a y b e d e t e r m i n e d accord ing 
to rules w h i c h differ f r o m t h o s e d e s c r i b e d a b o v e . A l l o w n e r s o f Orig inal I s s u e D i s c o u n t B o n d s s h o u l d c o n s u l t their 
o w n tax adv i sors w i t h re spec t t o the d e t e r m i n a t i o n for federal, state and local i n c o m e tax p u r p o s e s o f the treatment o f 
interes t accrued u p o n r e d e m p t i o n , sale o r o t h e r d i s p o s i t i o n o f s u c h Orig inal I s s u e D i s c o u n t B o n d s and w i t h respect to 
the federal , state, local and foreign tax c o n s e q u e n c e s o f the purchase , o w n e r s h i p , r e d e m p t i o n , sale o r o t h e r d i s p o s i t i o n 
o f s u c h Orig inal I s s u e D i s c o u n t B o n d s . 

Collateral Federal I n c o m e T a x C o n s e q u e n c e s 

T h e f o l l o w i n g d i s c u s s i o n is a s u m m a r y o f certain collateral federal i n c o m e tax c o n s e q u e n c e s result ing f r o m the purchase , 
o w n e r s h i p o r d i s p o s i t i o n o f the B o n d s . T h i s d i s c u s s i o n is based o n E x i s t i n g L a w , w h i c h is subject t o c h a n g e o r 
m o d i f i c a t i o n , retroactively. 

T h e f o l l o w i n g d i s c u s s i o n is appl icable to i n v e s t o r s , o t h e r than t h o s e w h o are subject to special p r o v i s i o n s o f the C o d e , 
s u c h as f inancial ins t i tu t ions , proper ty and casualty insurance c o m p a n i e s , l ife insurance c o m p a n i e s , o w n e r s o f interests in 
a F A S I T , indiv idual rec ip ients o f Socia l Securi ty o r Rai lroad R e t i r e m e n t benef i t s , individuals a l lowed an earned i n c o m e 
credit, certain S c o r p o r a t i o n s w i t h S u b c h a p t e r C earnings and prof i t s , taxpayers qualifying for the hea l th insurance 
p r e m i u m ass i s tance credit , and taxpayers w h o m a y b e d e e m e d to h a v e incurred o r c o n t i n u e d i n d e b t e d n e s s t o p u r c h a s e 
t a x - e x e m p t o b h g a t i o n s . 

T H E D I S C U S S I O N C O N T A I N E D H E R E I N M A Y N O T B E E X H A U S T I V E . I N V E S T O R S , I N C L U D I N G 
T H O S E W H O A R E S U B J E C T T O S P E C I A L P R O V I S I O N S O F T H E C O D E , S H O U L D C O N S U L T T H E I R O W N 
T A X A D V I S O R S A S T O T H E T A X T R E A T M E N T W H I C H M A Y B E A N T I C I P A T E D T O R E S U L T F R O M T H E 
P U R C H A S E , O W N E R S H I P A N D D I S P O S I T I O N O F T A X - E X E M P T O B L I G A T I O N S B E F O R E 
D E T E R M I N I N G W H E T H E R T O P U R C H A S E T H E B O N D S . 
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Interes t o n t h e B o n d s wil l b e inc ludable as an adjus tment for "adjusted current earn ings" to calculate the alternative 
m i n i m u m tax i m p o s e d o n c o r p o r a t i o n s by s e c t i o n 55 o f the C o d e . 

Interest o n the B o n d s m a y b e subjec t to the "branch profits tax" i m p o s e d by s e c t i o n 8 8 4 o f the C o d e o n the e f fec t ive ly -
c o n n e c t e d earn ings and prof i ts o f a fore ign corporat ion d o i n g b u s i n e s s in the U n i t e d States. 

U n d e r s e c t i o n 6 0 1 2 o f t h e C o d e , h o l d e r s o f t a x - e x e m p t ob l iga t ions , s u c h as the B o n d s , m a y b e required t o d i s c l o s e 
interes t rece ived o r accrued dur ing e a c h taxable year o n their returns o f federal i n c o m e taxation. 

S e c t i o n 1 2 7 6 o f the C o d e p r o v i d e s for ordinary i n c o m e tax t rea tment o f gain r e c o g n i z e d u p o n the d i s p o s i t i o n o f a tax-
e x e m p t ob l iga t ion , s u c h as t h e B o n d s , i f s u c h ob l iga t ion w a s acquired at a "market d i s c o u n t " and if the f ixed maturi ty o f 
s u c h ob l iga t ion is equal t o , o r e x c e e d s , o n e year from the date o f i ssue . S u c h treatment appl ies to "market d i s c o u n t 
B o n d s " to the ex ten t s u c h gain d o e s n o t e x c e e d the accrued m a r k e t d i s c o u n t o f s u c h B o n d s ; a l t h o u g h for this p u r p o s e , a 
d e m i n i m i s a m o u n t o f m a r k e t d i s c o u n t is i gnored . A "market d i s c o u n t b o n d " is o n e w h i c h is acquired by t h e h o l d e r at a 
p u r c h a s e pr ice w h i c h is less than the s tated r e d e m p t i o n pr ice at maturity or, in the case o f a b o n d i s sued at an original 
i s s u e d i s c o u n t , the "revised i s s u e pr ice" (i.e., the i s sue price p lus accrued original i s sue d i s c o u n t ) . T h e "accrued market 
d i s c o u n t " is the a m o u n t w h i c h bears the s a m e ratio to the market d i s c o u n t as the n u m b e r o f days dur ing w h i c h the 
h o l d e r h o l d s the o b l i g a t i o n bears t o the n u m b e r o f days b e t w e e n t h e acquis i t ion date and the final maturity date . 

F u t u r e a n d P r o p o s e d L e g i s l a t i o n 

T a x leg i s la t ion , administrat ive ac t ions taken by tax authori t ies , o r court d e c i s i o n s , w h e t h e r at the Federal o r state level , 
m a y adverse ly affect the t a x - e x e m p t status o f interest o n t h e B o n d s under Federal o r state law and c o u l d affect the 
market price or marketabil ity o f the B o n d s . A n y s u c h p r o p o s a l cou ld limit the va lue o f certain d e d u c t i o n s and 
e x c l u s i o n s , inc lud ing the e x c l u s i o n for t a x - e x e m p t interest . T h e l ike l ihood o f any s u c h p r o p o s a l b e i n g e n a c t e d c a n n o t b e 
pred ic ted . P r o s p e c t i v e purchasers o f the B o n d s s h o u l d consu l t their o w n tax advisors regarding the f o r e g o i n g mat ters . 

S t a t e , L o c a l a n d F o r e i g n T a x e s 

I n v e s t o r s s h o u l d c o n s u l t their o w n tax advisors c o n c e r n i n g the tax impl i ca t ions o f the purchase , o w n e r s h i p o r 
d i s p o s i t i o n o f the B o n d s u n d e r appl icable state or local laws. Fore ign inves tors s h o u l d a lso c o n s u l t their o w n tax 
a d v i s o r s regarding the tax c o n s e q u e n c e s un ique to i n v e s t o r s w h o are n o t U n i t e d States p e r s o n s . 

C O N T I N U I N G D I S C L O S U R E O F I N F O R M A T I O N 

In t h e T w e n t y - S e c o n d S u p p l e m e n t , the City h a s m a d e the f o l l o w i n g agreement for the benef i t o f t h e H o l d e r s and 
benef ic ial o w n e r s o f the B o n d s . T h e City is required to o b s e r v e the a g r e e m e n t for s o l o n g as it r emains ob l iga ted to 
a d v a n c e f u n d s to pay the B o n d s . U n d e r the a g r e e m e n t , the City will be ob l igated to p r o v i d e certain u p d a t e d financial 
i n f o r m a t i o n and o p e r a t i n g data annually , and t imely n o t i c e o f specif ied event s , to the Munic ipa l Securit ies R u l e m a k i n g 
B o a r d (the " M S R B " ) . 

A n n u a l R e p o r t s 

T h e City wil l p r o v i d e certain u p d a t e d financial i n f o r m a t i o n and opera t ing data to the M S R B annually. T h e i n f o r m a t i o n 
to b e u p d a t e d i n c l u d e s all quantitat ive financial in format ion and operat ing data w i t h re spec t to the City o f the genera l 
type i n c l u d e d in the m a i n text o f the Official S t a t e m e n t w i t h i n t h e var ious tables and in A P P E N D I X B. T h e City wil l 
u p d a t e and p r o v i d e this i n f o r m a t i o n w i t h i n six (6) m o n t h s after the e n d o f each fiscal year, b e g i n n i n g w i t h t h e fiscal year 
e n d i n g in 2 0 1 3 . T h e City will p r o v i d e the u p d a t e d i n f o r m a t i o n to the M S R B t h r o u g h its E l e c t r o n i c Munic ipa l Market 
A c c e s s ( " E M M A " ) i n f o r m a t i o n s y s t e m . 

T h e f inancial i n f o r m a t i o n and o p e r a t i n g data to b e p r o v i d e d m a y b e set forth in full in o n e o r m o r e d o c u m e n t s o r m a y 
b e i n c l u d e d by speci f ic re ference to any d o c u m e n t available to the publ ic o n the M S R B ' s Internet W e b site o r filed w i t h 
t h e U n i t e d States Securi t ies and E x c h a n g e C o m m i s s i o n ( the " S E C " ) , as permit ted by S E C Rule 1 5 c 2 - 1 2 ( the "Rule") . 
T h e u p d a t e d i n f o r m a t i o n wil l i n c l u d e audited financial s ta tements , i f the City c o m m i s s i o n s an audit and it is c o m p l e t e d 
b y the required t ime . I f audi ted financial s ta t ements are n o t p r o v i d e d by that time, the City wil l p r o v i d e u n a u d i t e d 
f inancial i n f o r m a t i o n by the required t i m e and audited financial s ta t ements w h e n and if they b e c o m e available. A n y s u c h 
financial s t a t e m e n t s wil l b e prepared in a c c o r d a n c e w i t h the a c c o u n t i n g principles descr ibed in A P P E N D I X B o r s u c h 
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o t h e r a c c o u n t i n g pr inc ip les as the City m a y b e required t o e m p l o y f r o m t i m e t o time pursuant to State l a w o r regulat ion. 

T h e City's current fiscal year is O c t o b e r 1 t o S e p t e m b e r 3 0 . A c c o r d i n g l y , it m u s t p r o v i d e u p d a t e d i n f o r m a t i o n b y 
M a r c h 31 o f e a c h year u n l e s s the City c h a n g e s its fiscal year. I f t h e City c h a n g e s its fiscal year, it wi l l no t i fy the M S R B o f 
t h e c h a n g e . 

Disc losure Event N o t i c e s 

T h e City shall not i fy t h e M S R B , in a timely m a n n e r n o t in e x c e s s o f ten (10) B u s i n e s s D a y s after the o c c u r r e n c e o f the 
e v e n t , o f any o f t h e f o l l o w i n g e v e n t s w i t h respect t o the B o n d s : 

(1) principal a n d interest p a y m e n t de l inquenc ie s ; 
(2) n o n - p a y m e n t related defaults , i f material; 
(3) u n s c h e d u l e d draws o n d e b t service reserves ref lect ing financial diff icult ies; 
(4) u n s c h e d u l e d draws o n credit e n h a n c e m e n t s ref lect ing financial diff icult ies; 
(5) subs t i tu t ion o f credit o r hquidity prov iders , o r their failure t o p e r f o r m ; 
(6) adverse tax o p i n i o n s , the i s suance by t h e Internal R e v e n u e Service o f p r o p o s e d o r final d e t e r m i n a t i o n s o f 

taxability, N o t i c e s o f P r o p o s e d I s s u e (IRS F o r m 5701 - T E B ) o r o t h e r material n o t i c e s o r d e t e r m i n a t i o n s 
w i t h re spec t t o the tax status o f the B o n d s , o r o ther material e v e n t s af fect ing the tax status o f the B o n d s ; 

(7) m o d i f i c a t i o n s to rights o f h o l d e r s o f t h e B o n d s , i f material; 
(8) B o n d calls , i f material, and tender offers; 
(9) d e f e a s a n c e s ; 
(10) re lease , subst i tut ion , o r sale o f property securing repayment o f the B o n d s , i f material; 
(11) rating c h a n g e s ; 
(12) bankruptcy , in so lvency , rece iversh ip o r similar e v e n t o f the City; 
(13) the c o n s u m m a t i o n o f a merger , c o n s o h d a t i o n , o r acquis i t ion i n v o l v i n g the City o r the sale o f all o r 

substantial ly all o f the assets o f the City, o ther than in the ordinary c o u r s e o f b u s i n e s s , the entry in to a 
def ini t ive a g r e e m e n t to undertake s u c h an ac t ion or the t erminat ion o f a def ini t ive a g r e e m e n t relat ing t o 
any s u c h ac t ions , o t h e r than pursuant to its terms , i f material; and 

(14) a p p o i n t m e n t o f a s u c c e s s o r Pay ing A g e n t / R e g i s t r a r or c h a n g e in the n a m e o f the Pay ing 
A g e n t / R e g i s t r a r , i f material. 

( N e i t h e r the B o n d s o r the T w e n t y - S e c o n d S u p p l e m e n t m a k e any p r o v i s i o n for credit o r hquidity e n h a n c e m e n t . ) T h e 
City shall not i fy the M S R B , in a timely m a n n e r , o f any failure by the City t o p r o v i d e financial i n f o r m a t i o n o r o p e r a t i n g 
data by the t i m e required by the B o n d O r d i n a n c e . 

A s u s e d in c lause 1 2 a b o v e , the phrase "bankruptcy , i n s o l v e n c y , rece ivership o r similar e v e n t " m e a n s t h e a p p o i n t m e n t 
o f a receiver , fiscal agent o r similar off icer for the City in a p r o c e e d i n g u n d e r the U . S . B a n k r u p t c y C o d e or in any o t h e r 
p r o c e e d i n g u n d e r state o r federal l aw in w h i c h a court o r g o v e r n m e n t a l authority has a s s u m e d jurisdict ion o v e r 
substantial ly all o f t h e assets o r b u s i n e s s o f the City, o r i f jurisdiction has b e e n a s s u m e d by leaving t h e City C o u n c i l a n d 
off icials o r of f icers o f the City in p o s s e s s i o n but subject to the superv i s ion and orders o f a cour t o r g o v e r n m e n t a l 
authority, o r t h e entry o f an order c o n f i r m i n g a p lan o f reorganizat ion , a r r a n g e m e n t o r l iquidat ion b y a cour t o r 
g o v e r n m e n t a l authori ty h a v i n g superv i s ion o r jurisdict ion o v e r substantially all o f the assets o r b u s i n e s s o f t h e City. T h e 
t erm " B u s i n e s s D a y " m e a n s a day o t h e r than a Saturday, Sunday, a legal ho l iday , o r a day o n w h i c h b a n k i n g ins t i tu t ions 
are a u t h o r i z e d by law o r execut ive order to c l o s e in the City o r the city w h e r e t h e D e s i g n a t e d P a y m e n t / T r a n s f e r O f f i c e 
o f the Pay ing A g e n t / R e g i s t r a r is located. 

Availability of Information 

In c o n n e c t i o n w i t h its c o n t i n u i n g d i sc losure a g r e e m e n t entered i n t o w i t h respect to t h e B o n d s , the City wil l file all 
required i n f o r m a t i o n and d o c u m e n t a t i o n w i t h the M S R B in e lec tronic format in a c c o r d a n c e w i t h M S R B guide l ines . 
A c c e s s t o s u c h fil ings wil l b e p r o v i d e d , w i t h o u t charge to the general p u b h c , by t h e M S R B at w w w . e m m a . m s r b . o r g . 

Limitat ions and A m e n d m e n t s 

T h e City h a s agreed t o update in format ion and to p r o v i d e n o t i c e s o f certain e v e n t s on ly as descr ibed a b o v e . T h e City 
has n o t agreed to p r o v i d e o ther i n f o r m a t i o n that m a y b e relevant o r material to a c o m p l e t e presenta t ion o f its f inancial 
results o f o p e r a t i o n s , c o n d i t i o n , o r p r o s p e c t s o r agreed t o update any i n f o r m a t i o n that is p r o v i d e d , e x c e p t as d e s c r i b e d 
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a b o v e . T h e City m a k e s n o representa t ion o r warranty c o n c e r n i n g s u c h i n f o r m a t i o n o r c o n c e r n i n g its u s e f u l n e s s to a 
dec i s ion to i nv es t o r sell B o n d s at any future date . T h e City d i sc la ims any contractua l o r tort liability for d a m a g e s 
result ing in w h o l e o r in part f r o m any breach o f i t s c o n t i n u i n g d i s c l o s u r e a g r e e m e n t o r f r o m any s t a t e m e n t m a d e 
pursuant to its a g r e e m e n t , a l t h o u g h h o l d e r s o f B o n d s m a y s e e k a wri t o f m a n d a m u s t o c o m p e l the City t o c o m p l y w i t h 
its agreement . 

T h e City m a y a m e n d its c o n t i n u i n g d i sc losure a g r e e m e n t f r o m t i m e t o t i m e t o adapt to c h a n g e d c i r c u m s t a n c e s that arise 
f r o m a c h a n g e in legal r equ irement s , a c h a n g e in law, o r a c h a n g e in the ident i ty , nature , s tatus , o r type o f o p e r a t i o n s o f 
the City, i f (i) the a g r e e m e n t , as a m e n d e d , w o u l d h a v e p e r m i t t e d an underwr i ter t o p u r c h a s e o r sell B o n d s in t h e o f fer ing 
descr ibed in this d o c u m e n t in c o m p l i a n c e w i t h the R u l e , taking i n t o a c c o u n t any a m e n d m e n t s o r in terpretat ions o f the 
rule to the date o f s u c h a m e n d m e n t , as wel l as s u c h c h a n g e d c i r c u m s t a n c e s , and (ii) e i ther (a) t h e h o l d e r s o f a majori ty in 
aggregate principal a m o u n t o f t h e o u t s t a n d i n g B o n d s c o n s e n t t o the a m e n d m e n t o r (b) any p e r s o n unaff i l iated wi th the 
City ( such as nat ional ly r e c o g n i z e d b o n d c o u n s e l ) d e t e r m i n e s that t h e a m e n d m e n t will n o t materially impair the interests 
o f the h o l d e r s and benef ic ial o w n e r s o f the B o n d s . T h e City m a y a l so a m e n d o r repeal the p r o v i s i o n s o f this c o n t i n u i n g 
d i sc losure a g r e e m e n t i f the S E C a m e n d s o r repeals t h e appl icable p r o v i s i o n s o f t h e R u l e or a cour t o f final jurisdict ion 
enters j u d g m e n t that s u c h p r o v i s i o n s o f the Rule are inval id, but o n l y if and to the ex ten t that the p r o v i s i o n s o f this 
s e n t e n c e w o u l d n o t p r e v e n t an underwr i ter f r o m lawfully p u r c h a s i n g o r se l l ing B o n d s in the primary o f f er ing o f the 
B o n d s . I f the City s o a m e n d s the a g r e e m e n t , it h a s agreed to inc lude w i t h the n e x t financial i n f o r m a t i o n and operat ing 
data p r o v i d e d in a c c o r d a n c e w i t h its a g r e e m e n t descr ibed a b o v e u n d e r " A n n u a l R e p o r t s " an e x p l a n a t i o n , in narrative 
form, o f the r e a s o n s for t h e a m e n d m e n t and o f the i m p a c t o f any c h a n g e in the t y p e o f financial i n f o r m a t i o n and 
opera t ing data s o p r o v i d e d . 

Compl iance with Prior Undertakings 

E x c e p t as descr ibed in this paragraph, dur ing the last f ive (5) years , the City h a s c o m p l i e d in all material r e s p e c t s w i t h all 
c o n t i n u i n g d i sc losure a g r e e m e n t s m a d e by it in a c c o r d a n c e w i t h the Rule . T h e City d id n o t file its u n a u d i t e d o r audited 
financial s t a t e m e n t s for the fiscal years e n d i n g S e p t e m b e r 3 0 in e a c h o f the years 2 0 0 8 and 2011 by the required deadl ine 
o f M a r c h 31 o f the n e x t s u c c e e d i n g year. T h e audited financial s t a t e m e n t s o f the City for e a c h s u c h fiscal year w e r e filed 
n o later than 31 days after March 31 o f the n e x t s u c c e e d i n g year. A n n u a l financial i n f o r m a t i o n and o p e r a t i n g data o f the 
City w a s filed by d i e required time in a c c o r d a n c e w i t h the City's c o n t i n u i n g d i sc losure a g r e e m e n t s in the a b o v e - c i t e d 
years in w h i c h the audited financial s t a t e m e n t s w e r e filed after M a r c h 31 o f the n e x t s u c c e e d i n g year. T h e City has filed 
e v e n t n o t i c e s in c o n n e c t i o n w i t h e a c h late filing. I n addi t ion , mul t ip le rating c h a n g e s o c c u r r e d w i t h re spec t to certain 
ob l iga t ions o f the City b e t w e e n 2 0 0 8 a n d 2 0 1 2 , and the City d id n o t file e v e n t n o t i c e s w i t h respect to certain o f s u c h 
rating c h a n g e s . T h e City has filed e v e n t n o t i c e s w i t h re spec t to the current ratings o f certain o f its o u t s t a n d i n g 
ob l igat ions . T h e City has i m p l e m e n t e d p r o c e d u r e s to ensure t imely filing o f all future financial s t a t e m e n t s and e v e n t 
n o t i c e s . 

O T H E R R E L E V A N T I N F O R M A T I O N 

Ratings 

T h e B o n d s h a v e rece ived ratings o f " A a 2 " by M o o d y ' s , " A A " by S & P a n d " A A - " by Fi tch. A n e x p l a n a t i o n o f the 
s igni f icance o f s u c h ratings m a y b e o b t a i n e d f r o m the organ iza t ion furnish ing the rating. T h e ratings reflect on ly the 
respect ive v i e w s o f s u c h organ iza t ions and the City m a k e s n o representa t ion as to the appropr ia teness o f the ratings. 
T h e r e is n o assurance that s u c h ratings wil l c o n t i n u e for any g i v e n p e r i o d o f time or that they wil l n o t b e revised 
d o w n w a r d o r w i t h d r a w n entirely by o n e o r all o f s u c h rating c o m p a n i e s , i f in t h e j u d g m e n t o f o n e o r m o r e c o m p a n i e s , 
c i r c u m s t a n c e s s o warrant. A n y s u c h d o w n w a r d rev i s ion o r wi thdrawal o f s u c h ratings m a y h a v e an a d v e r s e e f fec t o n the 
market pr ice o f the B o n d s . 

Registration and Qualif ication of B o n d s 

T h e sale o f the B o n d s has n o t b e e n registered u n d e r t h e federal Securi t ies A c t o f 1 9 3 3 , as a m e n d e d , in re l iance u p o n the 
e x e m p t i o n p r o v i d e d t h e r e u n d e r by S e c t i o n 3(a)(2); and the B o n d s h a v e n o t b e e n qualif ied u n d e r the Securi t ies A c t o f 
T e x a s in reliance u p o n var ious e x e m p t i o n s c o n t a i n e d therein; n o r h a v e the B o n d s b e e n qualif ied u n d e r the securit ies acts 
o f any jurisdiction. T h e City a s s u m e s n o responsibi l i ty for qual i f icat ion o f the B o n d s under the secur i t ies l a w s o f any 
jurisdict ion in w h i c h the B o n d s m a y b e s o l d , a s s igned , p l e d g e d , h y p o t h e c a t e d or o t h e r w i s e transferred. T h i s d i sc la imer 
o f responsibi l i ty for qual i f icat ion for sale o r o t h e r d i s p o s i t i o n o f t h e B o n d s shall n o t b e c o n s t r u e d as an interpretat ion o f 
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any kind w i t h regard t o t h e availability o f any e x e m p t i o n f r o m securit ies registration p r o v i s i o n s . 

L e g a l I n v e s t m e n t s a n d E l i g i b i l i t y t o S e c u r e P u b l i c F u n d s i n T e x a s 

S e c t i o n 1 2 0 1 . 0 4 1 o f the P u b h c Security P r o c e d u r e s A c t (Chapter 1 2 0 1 , T e x a s G o v e r n m e n t C o d e ) p r o v i d e s that the 
B o n d s are negot iab le i n s t r u m e n t s g o v e r n e d b y Chapter 8, T e x a s B u s i n e s s and C o m m e r c e C o d e , and are legal and 
author ized i n v e s t m e n t s for insurance c o m p a n i e s , f iduciaries, and trustees , and for the s inking funds o f munic ipal i t ies o r 
o ther polit ical subd iv i s i ons or p u b h c agenc ies o f the State. W i t h re spec t to i n v e s t m e n t in the B o n d s by munic ipal i t ies o r 
o ther pohtical s u b d i v i s i o n s o r p u b h c agenc ies o f the State , the P F I A requires that the B o n d s b e a s s igned a rating o f n o t 
less than " A " o r its equivalent as to i n v e s t m e n t quality by a nat ional rating agency. S e e " O T H E R R E L E V A N T 
I N F O R M A T I O N - Rat ings" here in . I n add i t ion , var ious p r o v i s i o n s o f the T e x a s F i n a n c e C o d e p r o v i d e that, subject to 
a p r u d e n t inves tor standard, the B o n d s are legal i n v e s t m e n t s for state b a n k s , sav ings b a n k s , trust c o m p a n i e s w i t h capital 
o f o n e m i l h o n dollars o r m o r e , a n d savings and l o a n as soc ia t ions . T h e B o n d s are el igible to secure d e p o s i t s o f any p u b h c 
funds o f the State, its agenc i e s , and its poht ica l s u b d i v i s i o n s , and are legal security for t h o s e d e p o s i t s to the ex ten t o f 
their market value. N o rev iew by the City has b e e n m a d e o f the laws in o t h e r states to d e t e r m i n e w h e t h e r the B o n d s are 
legal i n v e s t m e n t s for var ious inst i tut ions in t h o s e states . 

L e g a l O p i n i o n s 

T h e del ivery o f d i e B o n d s is subject to the approva l o f the A t t o r n e y G e n e r a l o f T e x a s t o the ef fect that the B o n d s are 
valid and legally b i n d i n g special o b h g a t i o n s o f the City in a c c o r d a n c e w i t h their t e r m s payable solely f r o m a n d , toge ther 
w i t h the o u t s t a n d i n g Parity W a t e r / W a s t e w a t e r O b h g a t i o n s and O u t s t a n d i n g Prior S u b o r d i n a t e Lien O b l i g a t i o n s , equally 
and ratably s ecured by a parity h e n o n and p l e d g e o f the N e t R e v e n u e s o f the W a t e r and W a s t e w a t e r S y s t e m in the 
m a n n e r p r o v i d e d in the T w e n t y - S e c o n d S u p p l e m e n t and the a p p r o v i n g legal o p i n i o n o f B o n d C o u n s e l , t o like ef fect a n d 
t o the ef fect that the interest o n the B o n d s will b e exc ludab le f r o m g r o s s i n c o m e for federal i n c o m e tax p u r p o s e s u n d e r 
S e c t i o n 103(a) o f the C o d e , subject to the matters descr ibed u n d e r " T A X M A T T E R S " here in , inc lud ing the alternative 
m i n i m u m tax o n corporat ions . T h e f o r m o f B o n d C o u n s e l ' s o p i n i o n is a t tached h e r e t o as A P P E N D I X E . 

B o n d C o u n s e l w a s n o t reques ted to participate, and did n o t take part, in the preparat ion o f the Off ic ial S ta tement , and 
s u c h firm has no t a s s u m e d any responsibi l i ty w i t h respect there to o r under taken i n d e p e n d e n t l y to verify any o f the 
i n f o r m a t i o n c o n t a i n e d diere in , e x c e p t that, in their capacity as B o n d C o u n s e l , s u c h firm h a s r e v i e w e d the i n f o r m a t i o n in 
the Off ic ial S t a t e m e n t u n d e r the c a p t i o n s " P L A N O F F I N A N C I N G " , " S E C U R I T Y F O R T H E B O N D S " , 
" D E S C R I P T I O N O F T H E B O N D S " ( except for the i n f o r m a t i o n u n d e r the s u b h e a d i n g " B o n d h o l d e r s R e m e d i e s " ) , 
" T A X M A T T E R S " , " C O N T I N U I N G D I S C L O S U R E O F I N F O R M A T I O N " (except for the i n f o r m a t i o n u n d e r t h e 
s u b h e a d i n g " C o m p h a n c e w i t h Pr ior Under tak ings") , " O T H E R R E L E V A N T I N F O R M A T I O N - Regis trat ion and 
Qual i f icat ion o f B o n d s " , " O T H E R R E L E V A N T I N F O R M A T I O N - Legal I n v e s t m e n t s and Eligibil ity to Secure P u b h c 
F u n d s in T e x a s " and " O T H E R R E L E V A N T I N F O R M A T I O N - Legal O p i n i o n s " , and in " A P P E N D I X C", 
" A P P E N D I X D " and " A P P E N D I X E " to verify that the i n f o r m a t i o n relating t o the B o n d s , the Master O r d i n a n c e and 
the T w e n t y - S e c o n d S u p p l e m e n t c o n t a i n e d u n d e r s u c h c a p t i o n s and in A P P E N D I X C and A P P E N D I X D in all re spec t s 
accurately and fairly reflect the p r o v i s i o n s t h e r e o f and , insofar as s u c h i n f o r m a t i o n relates to matters o f law, is true and 
accurate. T h e legal fee to b e paid B o n d C o u n s e l for services rendered in c o n n e c t i o n w i t h the i s suance o f the B o n d s is 
c o n t i n g e n t o n the del ivery o f the B o n d s occurring . T h e o p i n i o n o f B o n d C o u n s e l will a c c o m p a n y t h e g loba l certif icates 
d e p o s i t e d w i t h D T C in c o n n e c t i o n w i t h t h e u s e o f the B o o k - E n t r y - O n l y S y s t e m . Certain legal matters will b e p a s s e d o n 
for the Underwr i t ers by their c o - c o u n s e l , Bracewe l l & G u i h a n i L L P and Darr ick W . E u g e n e , P C . T h e City 
r e c o m m e n d e d s u c h firms t o t h e Underwr i t ers b a s e d o n a variety o f factors , inc lud ing that certain o f s u c h firms h a v e 
familiarity w i t h the affairs o f t h e City b a s e d o n pr ior service as c o u n s e l to the City and to underwri ters in c o n n e c t i o n 
w i t h City d e b t i s sues o v e r a per iod o f time, and o t h e r matters . T h e f e e s o f s u c h firms are c o n t i n g e n t u p o n t h e del ivery 
o f the B o n d s . 

T h e legal o p i n i o n s to b e de l ivered concurrent ly w i t h the del ivery o f the B o n d s e x p r e s s t h e pro fe s s iona l j u d g m e n t o f t h e 
attorneys render ing t h e o p i n i o n s as to t h e legal i s s u e s express ly a d d r e s s e d therein. I n render ing a legal o p i n i o n , t h e 
attorney d o e s n o t b e c o m e an insurer o r guarantor o f the e x p r e s s i o n o f pro fe s s iona l j u d g m e n t , o f the transact ion o p i n e d 
u p o n , o r o f t h e future p e r f o r m a n c e o f the parties to the transact ion, n o r d o e s the render ing o f an o p i n i o n guarantee t h e 
o u t c o m e o f any legal d ispute that m a y arise f r o m t h e transact ion. 
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Financial Advisor 

P u b l i c Financial M a n a g e m e n t , Inc . ( " P F M " ) , A u s t i n , T e x a s is e m p l o y e d as Financial A d v i s o r to the City in c o n n e c t i o n 
w i t h t h e i s suance o f the B o n d s . P F M ' s fee for serv ices rendered w i t h respect to the sale o f the B o n d s is c o n t i n g e n t 
u p o n the i s suance and del ivery o f the B o n d s . P F M , in its capacity as Financial A d v i s o r , h a s n o t ver i f ied and d o e s n o t 
a s s u m e any respons ib i l i ty for the i n f o r m a t i o n , c o v e n a n t s and representa t ions c o n t a i n e d in any o f t h e b o n d 
d o c u m e n t a t i o n w i t h re spec t to the federal i n c o m e tax status o f the B o n d s . 

Independent Auditors 

T h e financial data as o f and for the 1 2 m o n t h s e n d e d March 3 1 , 2 0 1 3 here in has b e e n der ived f r o m t h e u n a u d i t e d 
internal records o f t h e City. T h e City's i n d e p e n d e n t auditors have n o t r ev i ew ed , e x a m i n e d , or p e r f o r m e d any 
p r o c e d u r e s w i t h re spec t t o the unaudi ted financial i n f o r m a t i o n , nor h a v e they e x p r e s s e d any o p i n i o n o r any o t h e r f o r m 
o f assurance o n s u c h i n f o r m a t i o n , and a s s u m e n o responsibi l i ty for, and d i sc la im any as soc ia t ion w i t h the u n a u d i t e d 
financial i n f o r m a t i o n . T h e u n a u d i t e d i n f o r m a t i o n is prel iminary and is subject to c h a n g e as a result o f t h e audit and m a y 
differ f r o m the aud i t ed financial s t a t e m e n t s w h e n they are re leased. 

T h e financial s t a t e m e n t s o f the City i n c l u d e d in A P P E N D I X B to this Off ic ial S t a t e m e n t h a v e b e e n audi ted by D e l o i t t e 
& T o u c h e L L P , i n d e p e n d e n t audi tors , to t h e e x t e n t and for the per iod ind icated in dieir report . 

Underwrit ing 

T h e U n d e r w r i t e r s h a v e agreed, subject t o certain c o n d i t i o n s , t o purchase the B o n d s f r o m the City at a pr ice equal to the 
initial o f fer ing pr ices to the p u b h c , as s h o w n o n the ins ide front c o v e r page o f this Off ic ial S t a t e m e n t , less an 
underwri t ing d i s c o u n t o f $ 1 , 2 3 5 , 6 8 3 . 2 1 . T h e B o n d s t o b e o f fered to the p u b h c m a y b e o f fered and so ld to certain 
dealers ( inc luding the U n d e r w r i t e r s and o ther dealers d e p o s i t i n g B o n d s i n t o i n v e s t m e n t t m s t s ) at pr ices l o w e r than t h e 
p u b h c o f fer ing pr ices o f s u c h B o n d s , and s u c h p u b h c of fer ing pr ices m a y b e c h a n g e d , from time to time, by the 
Underwri ters . T h e U n d e r w r i t e r s will b e obl igated t o purchase all o f the B o n d s if any B o n d s are purchased . 

J . P . M o r g a n has p r o v i d e d the f o l l o w i n g paragraph for i n c l u s i o n in the Off ic ial S ta tement , but the City takes n o 
responsibi l i ty for the accuracy thereof. J . P . M o r g a n Securi t ies L L C ("JPMS"), o n e o f t h e Underwr i t ers o f the B o n d s , has 
en tered i n t o n e g o t i a t e d dealer a g r e e m e n t s (each , a "Dea ler A g r e e m e n t " ) wi th e a c h o f U B S Financial Serv ices Inc . 
("UBSFS") and Charles S c h w a b & C o . , Inc . ("CS&Co.") for the retail d is tr ibut ion o f certain securit ies o f f er ings , 
inc luding the B o n d s , at the original i s s u e pr ices . P u r s u a n t to e a c h D e a l e r A g r e e m e n t , e a c h o f U B S F S a n d C S & C o . wil l 
purchase B o n d s f r o m J P M S at the original i s s u e price less a nego t ia t ed por t ion o f the sell ing c o n c e s s i o n a p p h c a b l e t o 
any B o n d s that such firm sells. 

T h e Underwr i t ers h a v e p r o v i d e d t h e f o l l o w i n g paragraphs for inc lus ion in the Off ic ia l S ta tement , but t h e City takes n o 
responsibi l i ty for the accuracy thereof . T h e Underwr i t ers and their respec t ive affiliates are full s erv ice f inancial 
inst i tut ions e n g a g e d in var ious act ivit ies , w h i c h m a y inc lude sales and trading, c o m m e r c i a l and i n v e s t m e n t bank ing , 
advisory, i n v e s t m e n t m a n a g e m e n t , i n v e s t m e n t research, principal i n v e s t m e n t , hedg ing , market making , brokerage and 
o ther financial and non- f inanc ia l act ivit ies and services . Certain o f the Underwr i t ers and their respec t ive affiliates h a v e 
p r o v i d e d , and m a y in t h e future p r o v i d e , a variety o f t h e s e serv ices to the City and to p e r s o n s and ent i t ies w i t h 
re la t ionships wi th the City, for w h i c h they rece ived or will rece ive c u s t o m a r y fees and e x p e n s e s . 

In t h e ordinary c o u r s e o f their var ious b u s i n e s s act ivit ies , the U n d e r w r i t e r s and their respec t ive affiliates, o f f i cers , 
d irectors and e m p l o y e e s m a y purchase , sell o r h o l d a broad array o f i n v e s t m e n t s and actively trade securi t ies , der ivat ives , 
l o a n s , c o m m o d i t i e s , currenc ies , credit default s w a p s a n d o ther financial in s t ruments for their o w n a c c o u n t and for the 
a c c o u n t s o f their c u s t o m e r s , and s u c h i n v e s t m e n t and trading activit ies m a y i n v o l v e o r relate to assets , securit ies a n d / o r 
i n s t r u m e n t s o f the City (directly, as collateral secur ing o t h e r o b h g a t i o n s o r o therwise ) a n d / o r p e r s o n s a n d ent i t ies w i t h 
re la t ionships w i t h the City. T h e U n d e r w r i t e r s and their respec t ive affiliates m a y a l so c o m m u n i c a t e i n d e p e n d e n t 
i n v e s t m e n t r e c o m m e n d a t i o n s , market c o l o r o r trading ideas a n d / o r pub l i sh o r e x p r e s s i n d e p e n d e n t research v i e w s in 
re spec t o f s u c h asse t s , securit ies o r i n s t r u m e n t s and m a y at any t i m e h o l d , o r r e c o m m e n d to c l ients that they s h o u l d 
acquire, l o n g a n d / o r short p o s i t i o n s in s u c h assets , securit ies and ins truments . 
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Forward-Looking Statements 

T h e s ta tements conta ined in this Official Statement and in any other information provided by the City that are 
not purely historical are forward-looking s ta tements , inc luding statements regarding the City's expectat ions , 
h o p e s , intent ions , or strategies regarding the future. Readers should not place u n d u e reliance on forward-
looking s ta tements . All forward-looking s tatements inc luded in this Official Statement are b a s e d o n 
information available to the City o n the date hereof, and the City a s s u m e s no obl igat ion to update any s u c h 
forward-looking s ta tements . It is important to note that the City's actual results could differ materially from 
those in s u c h forward-looking s ta tements . 

T h e forward-looking s ta tements inc luded herein are necessari ly based o n various as sumpt ions and es t imates 
and are inherently subject to various risks and uncertainties , inc luding risks and uncertainties relating to the 
poss ib le invalidity of the underly ing as sumpt ions and es t imates and poss ible c h a n g e s or deve lopments in 
social , e c o n o m i c , b u s i n e s s , industry, market , legal, and regulatory c ircumstances and condi t ions and act ions 
taken or omi t ted to be taken by third parties, inc luding cus tomers , suppliers, b u s i n e s s partners, and 
compet i tors , and legis lat ive, judicial, and other governmenta l authorities and officials. 

Assumpt ions related to the foregoing involve judgments wi th respect to, a m o n g other th ings , future e c o n o m i c , 
compet i t ive , and market cond i t ions and future bus iness d e c i s i o n s , all of wh ich are difficult or imposs ib le to 
predict accurately and m a n y of w h i c h are beyond the control of the City. Any of such as sumpt ions could be 
inaccurate and, therefore, there can be no assurance that the forward-looking statements included in this 
Official S tatement will prove to be accurate. 

Verification of Arithmetical and Mathemat ica l Calculations 

T h e Arbi trage G r o u p , Inc . ( the "Veri f icat ion A g e n t " ) , a firm o f i n d e p e n d e n t certified publ ic a c c o u n t a n t s , u p o n del ivery 
o f the B o n d s , will de l iver to the City its report indicat ing that they have e x a m i n e d (a) the mathemat ica l accuracy o f 
c o m p u t a t i o n s prepared by P F M relating t o the suff ic iency o f the p r o c e e d s o f the B o n d s and the City contr ibut ion 
d e p o s i t e d to the credit o f the E s c r o w F u n d to ef fect the de feasance o f the R e f u n d e d B o n d s and (b) the mathemat ica l 
c o m p u t a t i o n s o f yield used by B o n d C o u n s e l to s u p p o r t its o p i n i o n that interest o n the B o n d s will b e e x c l u d e d f r o m 
g r o s s i n c o m e for federal i n c o m e tax p u r p o s e s . 

T h e report o f the Ver i f icat ion A g e n t will inc lude the s t a t e m e n t that the s c o p e o f their e n g a g e m e n t w a s l imited to 
verifying the mathemat i ca l accuracy o f the c o m p u t a t i o n s c o n t a i n e d in s u c h s chedu le s p r o v i d e d t o t h e m and that they 
h a v e n o o b l i g a t i o n t o u p d a t e their report b e c a u s e o f e v e n t s occurr ing , or data o r in format ion c o m i n g t o their a t tent ion , 
s u b s e q u e n t to the date o f their report . 

Misce l laneous Information 

T h e financial data and o t h e r i n f o r m a t i o n c o n t a i n e d herein h a v e b e e n obta ined f r o m the City's records , audited financial 
s t a t e m e n t s and o t h e r s o u r c e s w h i c h are b e l i e v e d to b e reliable. T h e r e is n o guarantee that any o f the a s s u m p t i o n s or 
e s t imates c o n t a i n e d herein wil l b e realized. Al l o f the s u m m a r i e s o f the statutes, d o c u m e n t s and o r d i n a n c e s c o n t a i n e d in 
this Off ic ial S t a t e m e n t are m a d e subjec t to all o f t h e p r o v i s i o n s o f s u c h statutes , d o c u m e n t s and ord inances . T h e s e 
s u m m a r i e s d o n o t p u r p o r t to b e c o m p l e t e s ta t ements o f s u c h p r o v i s i o n s and reference is m a d e to s u c h d o c u m e n t s for 
further i n f o r m a t i o n . R e f e r e n c e is m a d e to original d o c u m e n t s in all respects . 

T h e City a p p r o v e d the f o r m and c o n t e n t o f this Off ic ial S ta tement , and any addenda , s u p p l e m e n t o r a m e n d m e n t 
there to , and author ized its further u s e in the o f fer ing o f the B o n d s by the Underwri ters . 

/ $ / Lee Lef f ingwel l 
M a y o r 
City o f A u s t i n , T e x a s 

A T T E S T : 

/ s / Jannet te S. G o o d a t l 
City Clerk 
City o f A u s t i n , T e x a s 
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APPENDIX A 

G E N E R A L I N F O R M A T I O N R E G A R D I N G T H E C I T Y 

T h e f o l l o w i n g i n f o r m a t i o n h a s b e e n presented for in format iona l p u r p o s e s only . 

G e n e r a l I n f o r m a t i o n 

T h e City o f A u s t i n , chartered in 1839 , has a C o u n c i l - M a n a g e r f o r m o f g o v e r n m e n t w i t h a M a y o r and six 
C o u n c i l m e m b e r s . T h e Mayor and C o u n c i l m e m b e r s are e l ec ted at large for three-year s taggered terms wi th a m a x i m u m 
o f t w o c o n s e c u t i v e t erms . T h e City Manager , a p p o i n t e d by the City C o u n c i l , is r e s p o n s i b l e t o t h e m for the m a n a g e m e n t 
o f all City e m p l o y e e s and the administrat ion o f all City affairs. A u s t i n , the capital o f T e x a s , is the fourth largest city in 
the state ( b e h i n d H o u s t o n , Dal las , and San A n t o n i o ) w i t h a S e p t e m b e r 2 0 1 1 p o p u l a t i o n o f 8 0 5 , 6 6 2 , a c c o r d i n g to the 
City's e s t imates . O v e r the past ten years ( 2 0 0 2 - 2 0 1 1 ) , Aus t in ' s p o p u l a t i o n h a s increased by approx imate ly 1 3 4 , 6 0 0 
res idents o r 2 0 . 1 % . Geographica l ly , A u s t i n c o n s i s t s o f approx imate ly 3 0 8 square mi les . T h e 2011 current e s t imated 
m e d i a n h o u s e h o l d i n c o m e for A u s t i n res idents is $ 4 6 , 6 8 9 , a c c o r d i n g t o Claritas, a N i e l s e n c o m p a n y . A u s t i n ' s 2 0 1 1 per 
capita i n c o m e is e s t imated to b e $ 3 8 , 4 8 4 based o n analysis o f the B u r e a u o f E c o n o m i c A n a l y s i s i n f o r m a t i o n . 

A u s t i n is nat ional ly r e c o g n i z e d as a great p lace to l ive d u e in part to its d iverse and ec lect ic p o p u l a t i o n , as we l l as its 
p r o m o t i o n o f a year-round o u t d o o r act ive l ifestyle. A u s t i n draws its special character f r o m its phys ica l se t t ing a l o n g the 
B a l c o n e s E s c a r p m e n t , a city w e d g e d b e t w e e n coasta l plain and dramatic cliffs , c a n y o n s and juniper carpeted rol l ing hills; 
it sits o n the e d g e o f the C h i h u a h u a n desert ex i s t ing as a physical and cultural oas is w h e r e ta lented, entrepreneurial , hard
w o r k i n g p e o p l e are d r a w n from all o v e r the w o r l d . A u s t i n ' s quality o f life h a s b e c o m e its b iggest e c o n o m i c d e v e l o p m e n t 
e n g i n e , and the City's d iverse d e m o g r a p h i c structure serves to support and enr ich its quality o f life. 

T h e City o f A u s t i n is fortunate to offer a h o s t o f broad-ranged educat iona l o p p o r t u n i t i e s for t h o s e indiv iduals w i t h a 
desire to learn. A u s t i n is a highly educated city, w i t h approx imate ly 4 4 p e r c e n t o f adults twenty - f ive years o r o lder 
h o l d i n g a bache lor ' s o r a d v a n c e d degree , c o m p a r e d to 2 8 percent for the U . S . as a w h o l e . H i g h e r e d u c a t i o n is a 
s ignif icant a s p e c t o f life in the Aus t in area. T h e A u s t i n m e t r o p o l i t a n area is h o s t to s e v e n univers i t ies and six o t h e r 
inst i tut ions o f h igher learning. T h e Univers i ty o f T e x a s at A u s t i n (UT)> the fifth largest publ ic universi ty in t h e n a t i o n , is 
k n o w n as a wor l d -c l a s s center o f educat ion and research and w a s ranked 4 5 t h nat ional ly and 13th a m o n g publ ic 
universit ies by U.S. News and World Report m 2 0 1 1 . 

L o c a l E c o n o m y 

T h e City o f A u s t i n ' s v i s ion o f be ing the m o s t l ivable city in the country m e a n s that A u s t i n is a place w h e r e all re s ident s 
participate in its o p p o r t u n i t i e s , v ibrancy and richness o f culture and diversity. A u s t i n res idents share a s e n s e o f 
c o m m u n i t y pr ide and a de terminat ion that the City's v i s i o n is n o t just a s logan , but a reality for e v e r y o n e w h o l ives in the 
City. L o c a l g o v e r n m e n t plays a critical role in d e t e r m i n i n g a city's quality o f life. W h e n A u s t i n is c o m p a r e d t o o t h e r 
cit ies, it r e c e i v e s h i g h marks. F o r ins tance , the 2011 C o m m u n i t y Survey s h o w s that A u s t i n res idents rate A u s t i n ' s city 
services h i g h , especial ly w h e n c o m p a r e d to o ther large cit ies. A m o n g 13 cities w i t h p o p u l a t i o n s greater t h a n 5 0 0 , 0 0 0 , 
A u s t i n had t h e h i g h e s t overall sat isfaction rating. I n addi t ion , Aus t in is rated at o r a b o v e the nat ional average for large 
cities w i t h p o p u l a t i o n s o v e r 2 0 0 , 0 0 0 in 8 9 % o f the 4 6 serv ice areas a s se s sed . T h e City's s u c c e s s is attr ibutable to t h e 
hard w o r k , t h o u g h t f u l n e s s , and pas s ion o f the City Counc i l , City e m p l o y e e s , and A u s t i n i t e s t h e m s e l v e s . A u s t i n ' s 
rankings reflect a City g o v e r n m e n t that seeks to k e e p its v i s ion in the forefront w h i l e p l a n n i n g for the future. 

In D e c e m b e r 2 0 1 1 , the B r o o k i n g s Inst i tut ion's M e t r o p o l i t a n Pol icy P r o g r a m p u b l i s h e d t h e M e t r o M o n i t o r : T r a c k i n g 
E c o n o m i c R e c e s s i o n and R e c o v e r y in A m e r i c a ' s 1 0 0 Largest M e t r o p o l i t a n A r e a s , a s tudy that ranked A u s t i n a m o n g the 
s t r o n g e s t - p e r f o r m i n g m e t r o areas recover ing f r o m the e c o n o m i c r e c e s s i o n , n o t i n g i n c o m e and e m p l o y m e n t g r o w t h , and 
a stable h o u s i n g market . Aust in ' s diversif ied e c o n o m y , inc luding e m p l o y m e n t in g o v e r n m e n t , e d u c a t i o n , a n d a robus t 
h i g h t e c h - s e c t o r w e r e contr ibut ing factors in their analysis. A s reported in the s a m e article, t h r o u g h S e p t e m b e r 2 0 1 1 , 
A u s t i n had rega ined m o r e than ha l f o f the jobs los t b e t w e e n the p r e r e c e s s i o n h i g h and p o s t - r e c e s s i o n l o w . In t h e third 
quarter o f 2 0 1 1 , on ly 1 9 large U.S . metropo l i tan areas, inc luding A u s t i n , h a d a quarterly o u t p u t g r o w t h rate o f at least 
0 . 8 % w h i c h is indicat ive o f a susta ined e c o n o m i c recovery. Aus t in ' s u n e m p l o y m e n t rate e n d e d 2 0 1 1 at 6 . 3 % in 
D e c e m b e r , d o w n f r o m 6 . 9 % in D e c e m b e r 2 0 1 0 ; the State and N a t i o n a l u n e m p l o y m e n t rates in D e c e m b e r 2 0 1 1 w e r e 
7 . 4 % and 8 . 5 % , respect ive ly . 
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A s repor ted to C o u n c i l dur ing the fiscal year 2 0 1 2 b u d g e t p r o c e s s , h o u s i n g sales h a v e r e m a i n e d stable and m e d i a n h o m e 
sales pr ices h a v e increased 5 . 1 % o v e r the past f ive years , a re f l ec t ion o f t h e area's p o s i t i v e j o b g r o w t h . Sales tax r e v e n u e 
has s h o w n p o s i t i v e g r o w t h o v e r the pas t t w o fiscal years. F i sca l year 2 0 1 1 e x p e r i e n c e d a 4 . 4 % increase o v e r fiscal year 
2 0 1 0 , w h i c h w a s a 3 . 5 % increase o v e r the p r e v i o u s fiscal year. D u r i n g 2 0 1 1 , A u s t i n - B e r g s t r o m Internat ional A irpor t 
( A B 1 A ) p a s s e n g e r activity e x p e r i e n c e d a record h i g h o f m o r e than 9 m i l h o n travelers , a 5 % increase o v e r 2 0 1 0 . F o r the 
s ixth c o n s e c u t i v e year, A B I A w a s h ighly ranked for c u s t o m e r serv ice , ranking fourth a m o n g airports in N o r t h A m e r i c a , 
regardless o f s i ze , by Airpor t C o u n c i l Internat ional ' s 2 0 1 1 Airpor t Serv ice Qual i ty ( A S Q ) p a s s e n g e r survey. A B I A ' s 
cons i s t ent ly h i g h A S Q ranking earned the airport a p lace in the first A irpor t C o u n c i l Internat ional ' s D i r e c t o r General ' s 
Rol l o f E x c e l l e n c e . O n l y 14 airports in the w o r l d rece ived this r e c o g n i t i o n . 

A u s t i n c o n t i n u e s t o b e a des t inat ion for b o t h b u s i n e s s and recreat ional activit ies . T h e A u s t i n m e t r o p o l i t a n area is 
cons i s t en t ly r e c o g n i z e d as a m o n g the m o s t i n v e n t i v e , creat ive , w i r e d , e d u c a t e d , fit, and l o v e d cit ies in w h i c h to l ive and 
w o r k . A u s t i n is k n o w n a r o u n d the w o r l d as t h e "Live M u s i c Capital o f the W o r l d " . I n M a r c h 2 0 1 1 , S o u t h b y S o u t h w e s t 
( S X S W ) h o s t e d its 2 5 t h annual m u s i c fest ival , c o n f e r e n c e , a n d trade s h o w , p r o v i d i n g a u n i q u e c o n v e r g e n c e o f original 
m u s i c , i n d e p e n d e n t f i lms, and e m e r g i n g t e c h n o l o g i e s . A c c o r d i n g to e c o n o m i c i m p a c t analysis p o s t e d o n the S X S W 
w e b s i t e a n d prepared by Greyhi l l A d v i s o r s , the festival w a s r e s p o n s i b l e for inject ing m o r e than $ 1 6 7 m i l h o n i n t o the 
Aus t in e c o n o m y . 

In January 2 0 1 2 , A u s t i n w a s n a m e d t o t h e T o p S e v e n List o f Inte l l igent C o m m u n i t i e s for 2 0 1 2 by the Intel l igent 
C o m m u n i t y F o r u m , a think tank that s tudies the e c o n o m i c and soc ia l d e v e l o p m e n t o f the 21st Century c o m m u n i t y . 
Aus t in ' s s e l e c t i o n c a m e as a result o f its c o m m i t m e n t to uti l ize i n f o r m a t i o n and c o m m u n i c a t i o n t e c h n o l o g i e s in 
i n n o v a t i v e ways that serve t h e c o m m u n i t y to address w o r k f o r c e cha l l enges . 

T h e City o f A u s t i n E c o n o m i c G r o w t h and R e d e v e l o p m e n t Serv ices O f f i c e rece ived three E x c e l l e n c e in E c o n o m i c 
D e v e l o p m e n t A w a r d s for c o m m u n i t i e s w i t h p o p u l a t i o n s o v e r 5 0 0 , 0 0 0 f r o m the Internat ional E c o n o m i c D e v e l o p m e n t 
C o u n c i l ( I E D C ) . T h e awards are for the Smal l B u s i n e s s D e v e l o p m e n t P r o g r a m ( S B D P ) in the category o f 
E n t r e p r e n e u r s h i p , I n d e p e n d e n t B u s i n e s s I n v e s t m e n t Z o n e ( I B I Z ) Dis tr i c t in the ca tegory o f N e i g h b o r h o o d 
D e v e l o p m e n t Init iat ives , and the 2 n d Street Dis tr ic t in the ca tegory o f Publ ic -Pr ivate Partnerships . 

A u s t i n h a s ranked at the t o p o f lists s u c h as F o r b e s , Kip l inger ' s , the Mi lken Inst i tute , and o t h e r s in regards to career 
c h o i c e , i n c o m e , recreat ion o p p o r t u n i t i e s , h o u s i n g , and b u s i n e s s s tart-up. 

1 0 B e s t Cities to F i n d a J o b 
Ajilon Professional Staffing - March 2011 

A m e r i c a ' s B e s t Cit ies for Y o u n g A d u l t s 
Forbes - December 2010 

A m e r i c a ' s B e s t and W o r s t J o b Market s 
Forbes — January 2011 

T r a c k i n g E c o n o m i c R e c e s s i o n a n d R e c o v e r y in 
A m e r i c a ' s 1 0 0 Largest M e t r o p o l i t a n A r e a s 
The Brookings Institution — December 2011 

O n l y 13 o f T o p 1 0 0 U . S . M e t r o s H a v e B o u n c e d 
B a c k f r o m R e c e s s i o n 

The Business Journals On Numbers - February 2012 

B e s t - P e r f o r m i n g Cities 2 0 1 1 , W h e r e A m e r i c a ' s 
J o b s are Created and Susta ined 
Milken Institute - December 2011 

T h e 10 M o s t P o p u l a r Cities for Co l l ege G r a d s 
The Atlantic - January 2011 

1 0 U . S . Cit ies W i t h the C h e a p e s t C o s t o f L i v i n g 
Kiplinger's Personal Finance Magazine — June 2011 

T h e N e x t B i g g e s t B o o m T o w n s in the U.S . 
Forbes - July 2011 

T h e 10 H o t t e s t S p o t s to Start a Smal l B u s i n e s s 
(Aust in ranked n u m b e r 1) 
The Fiscal Times - July 2011 

In 2 0 1 2 , Zj lker M e t r o p o l i t a n Park rece ived an h o n o r e d d e s i g n a t i o n as a L o n e Star L e g a c y Park by t h e T e x a s Recreat ion 
and Parks Soc ie ty . A L o n e Star L e g a c y Park is c lass i f ied as a park that h o l d s special p r o m i n e n c e in the loca l c o m m u n i t y 
and the s tate o f T e x a s . T o qualify for c o n s i d e r a t i o n , the park m u s t h a v e e n d u r e d the test o f time and b e c o m e i c o n i c to 
t h o s e w h o h a v e v i s i ted , p layed , and res ted o n its g r o u n d s . T h i s 3 5 1 - a c r e park is h o m e t o a variety o f recreat ion 
o p p o r t u n i t i e s and special e v e n t s for ind iv iduals a n d famil ies . 
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Long-Term Financial P lanning 

A key City financial po l i cy requires annual preparat ion o f a five-year financial forecast project ing revenues and 
expend i tures for all opera t ing f u n d s . T h i s forecast is u s e d as a p l a n n i n g t o o l t o d e v e l o p the f o l l o w i n g year's opera t ing 
budget . T h e City's b u d g e t i n g a p p r o a c h e m p h a s i z e s fiscal responsibi l i ty by l imit ing s p e n d i n g in a g i v e n year t o projec ted 
r e v e n u e co l l ec t ions . 

D u e t o success fu l c o n s e r v a t i o n e f for t s , A u s t i n W a t e r Uti l i ty p u m p s 5 0 ga l lons less water per capita per day than it d id in 
1995 . It is projec ted that the typical residential c u s t o m e r ' s average m o n t h l y w a t e r usage will decrease by 6 . 5 % in t h e 
future. Wi th 8 0 % o f the utility's c o s t s f ixed and l e s s than 2 0 % o f f ixed r e v e n u e s , this can inhibit the utility's ability to 
c o v e r c o s t s dur ing e x t r e m e w e a t h e r o r e c o n o m i c e v e n t s . T o h e l p i m p r o v e the financial p o s i t i o n , the Water and 
W a s t e w a t e r Uti l i ty i m p l e m e n t e d a 5 . 1 % c o m b i n e d w a t e r and w a s t e w a t e r rate increase in fiscal year 2 0 1 2 and a n e w fixed 
W a t e r Sustainability F e e that s t reng thens the future financial hea l th and stability o f t h e utility. 

O n N o v e m b e r 2 , 2 0 1 0 , A u s t i n v o t e r s a p p r o v e d a $ 9 0 mil l ion b o n d p r o g r a m d e s i g n e d to e n h a n c e mobi l i ty in the reg ion . 
T h i s b o n d p r o g r a m will inves t in s treets , s idewalks , b i k e pa ths , trails, and transit infrastructure in all parts o f A u s t i n . T h e 
City C o u n c i l e s tabl i shed the B o n d O v e r s i g h t C o m m i t t e e to ensure eff ic iency, equity, t imel iness , and accountabi l i ty in the 
i m p l e m e n t a t i o n o f the 2 0 0 6 and 2 0 1 0 b o n d p r o g r a m s , as we l l as all future b o n d p r o g r a m s . 

I n A u g u s t 2 0 1 1 , all three major U . S . financial rating agenc ies reaff irmed Aust in ' s " A A A " l o n g - t e r m genera l ob l iga t ion 
d e b t rating, the h ighes t attainable b o n d rating, w i t h a stable o u t l o o k . T h e Standard and P o o r ' s report n o t e d that key 
factors support ing the " A A A " rating inc luded A u s t i n ' s s t rong and diverse e c o n o m i c base , s t rong financial m a n a g e m e n t 
and m o d e r a t e overal l d e b t levels . F i t c h Rat ings n o t e d that o n e o f the key factors driving aff irmation o f the " A A A " 
rating w a s due to cons i s t ent ly s o u n d financial p e r f o r m a n c e , stable taxable va lues , a resi l ient regional e c o n o m y and a 
m o d e r a t e debt profi le . M o o d y ' s I n v e s t o r s Serv ices , Inc . descr ibed Aust in ' s financial po l i c i e s , expend i ture c o n t r o l s , and 
conserva t ive b u d g e t pract ices as "favorable factors c o n s i d e r e d in the rating". 

I n J u n e 2 0 1 2 , f o l l o w i n g an 18-year per iod w i t h n o c h a n g e in its base electric rates, City C o u n c i l a p p r o v e d a sys t em 
average 7 % rate increase for A u s t i n E n e r g y w h i c h w a s reflected o n electric bills b e g i n n i n g in O c t o b e r 2 0 1 2 . T h e 
increase is ant ic ipated t o p r o v i d e A u s t i n E n e r g y an addit ional $71 mi l l ion in base r e v e n u e annually. T h e City Counc i l 
p lans t o further assess rate ad jus tment n e e d s in 2 0 1 4 . After the 2 0 1 4 rev i ew , it is e x p e c t e d that rates will b e reexamined 
every five years. T h e City C o u n c i l a lso reaff irmed that future rate increases s h o u l d n o t e x c e e d 2 % a year and that A u s t i n 
E n e r g y rates remain in t h e l o w e r 5 0 % a m o n g T e x a s e lectric utilities. 

O n N o v e m b e r 6, 2 0 1 2 , v o t e r s a p p r o v e d six b o n d p r o p o s i t i o n s , author iz ing the City Counc i l t o i s sue u p to $ 3 0 6 . 6 
mi l l ion o f general ob l iga t ion b o n d s to f inance transportat ion and mobi l i ty projects , o p e n space and w a t e r s h e d p r o t e c t i o n 
projects , parks and recreat ion projects , publ ic safety projects , hea l th and h u m a n serv ices projects , and library and cultural 
arts facilities projects . 

Budgetary Information 

T h e fiscal year 2 0 1 3 A p p r o v e d B u d g e t totals $3.1 bi l l ion and inc ludes $ 7 4 2 . 5 mi l l ion for the G e n e r a l F u n d t o p r o v i d e 
publ ic safety, hea l th , library, parks, and o ther n e e d e d serv ices to the A u s t i n c o m m u n i t y . I t is a structurally ba lanced 
b u d g e t , mainta in ing the h igh quality c o r e serv ices that A u s t i n ' s res idents e x p e c t and contr ibute t o its t o p - r a n k e d quality 
o f life. 

T h e 2 0 1 3 B u d g e t w a s d e v e l o p e d in a m a n n e r true t o the City's u n w a v e r i n g c o m m i t m e n t to o p e n n e s s , transparency, and 
publ ic e n g a g e m e n t . T h e City's B u d g e t is o r g a n i z e d a r o u n d activit ies and services . T h e b u d g e t d e v e l o p m e n t p r o c e s s 
integrates the City's finances w i t h b u s i n e s s p lann ing , p e r f o r m a n c e m e a s u r e m e n t , and res ident input , thereby e levat ing 
b u d g e t d i s c u s s i o n s t o m e a n i n g f u l c o n v e r s a t i o n s a b o u t o u t c o m e s that i m p a c t o u r res idents . I n p u t w a s ga thered and 
evaluated to address the m a n y i s sues , c o n c e r n s , a n d priorit ies identif ied by A u s t i n ' s c i t izens , e m p l o y e e s , and 
C o u n c i l m e m b e r s . T h o s e t o p priorit ies , ident i f ied t h r o u g h publ ic e n g a g e m e n t e f forts , are addressed in t h e fiscal year 
2 0 1 3 B u d g e t and inc lude e n h a n c e d funding for pub l i c safety, hea l th , library, parks , water , energy , infrastructure, 
d e v e l o p m e n t and o t h e r services to t h e c i t izens o f A u s t i n . 

T h e fiscal year 2 0 1 3 A p p r o v e d B u d g e t w a s p a s s e d w i t h an increase to the property tax rate o f 2 .18 c e n t s , f r o m 48 .11 to 
50 .29 c e n t s per $ 1 0 0 o f taxable value. I n c l u d e d in t h e a p p r o v e d b u d g e t are pay increases for e m p l o y e e s ; a 3 % w a g e 
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adjus tment for all civil ian e m p l o y e e s and a 3 % w a g e adjus tment for u n i f o r m e d personne l . A l s o i n c l u d e d in the fiscal 
year 2 0 1 3 B u d g e t is the addi t ion o f 2 2 n e w p o h c e off icers and the annual ized c o s t o f 6 n e w paramed ic p o s i t i o n s . T h e 
fiscal year 2 0 1 3 B u d g e t author izes the u s e o f approx imate ly $ 1 3 . 5 tni lhon o f the b u d g e t s tabi l izat ion reserves to address 
capital r e p l a c e m e n t and o t h e r critical n e e d s . T h e A p p r o v e d B u d g e t projec t s b u d g e t stabil ization reserves o f $ 4 1 . 4 
m i l h o n at the e n d o f fiscal year 2 0 1 3 . 

A u s t i n i n c l u d e s several enterprise act ivit ies , inc lud ing a munic ipa l o w n e d electric utility, w a t e r / w a s t e w a t e r utility, airport , 
and o t h e r m i s c e l l a n e o u s opera t ions . T h e City's largest enterprise d e p a r t m e n t , A u s t i n E n e r g y , is the e ighth largest 
m u n i c i p a l - o w n e d electric utility in the U n i t e d States in t e r m s o f c u s t o m e r s served . A u s t i n E n e r g y serves m o r e than 
4 0 0 , 0 0 0 c u s t o m e r s w i t h a serv ice territory o f approx imate ly 4 3 7 square mi les and an a p p r o v e d b u d g e t for fiscal year 
2 0 1 3 o f $ 1 . 2 8 bi l l ion in annual r e v e n u e s , inc luding transfers. T h e utility h a s a d iverse g e n e r a t i o n m i x that inc ludes 
nuclear , coa l , natural gas , and r e n e w a b l e energy sources . Aus t in Energy ' s capital i m p r o v e m e n t s p e n d i n g p l a n o f $ 2 2 0 . 8 
m i l h o n i n c l u d e s p r o j e c t s for p o w e r p r o d u c t i o n , H o l l y P o w e r Plant d e c o m m i s s i o n i n g , alternative energy , d is tr ibut ion , 
t r a n s m i s s i o n , c u s t o m e r bi l l ing and m e t e r i n g , and o ther uti l i ty-wide support . 

T h e City's enterpr ise act ivit ies a l so i n c l u d e the A u s t i n W a t e r Util ity, w h i c h p r o v i d e s w a t e r and w a s t e w a t e r serv ices to 
nearly 2 1 2 , 0 0 0 c u s t o m e r s w i t h i n A u s t i n and surround ing areas. T h e fiscal year 2 0 1 3 B u d g e t projec t s r e v e n u e s f r o m the 
sale o f water and w a s t e w a t e r serv ice and o t h e r r e v e n u e to b e $ 5 1 4 . 8 m i l h o n . O t h e r enterprise f u n d s and their fiscal year 
2 0 1 3 r e v e n u e b u d g e t s inc lude A v i a t i o n ($86 .6 mi lhon) and the C o n v e n t i o n C e n t e r (all funds c o m b i n e d o f $ 6 0 . 9 mi lhon) . 

Major Initiatives 

T h e City o f A u s t i n ' s v i s i o n is to b e the m o s t l ivable City in the country . I n Apri l 2 0 0 7 and a m e n d e d in 2 0 0 9 , t h e A u s t i n 
City C o u n c i l a d o p t e d the f o l l o w i n g po l i cy priorities: 

— Rich Soc ia l and Cultural C o m m u n i t y 

— Vibrant U r b a n Fabric 

— Hea l thy , Fami ly-Friendly , Safe City 

— Sustainable E c o n o m i c D e v e l o p m e n t and Financial Hea l th 

PRIDE. I n order to a c h i e v e A u s t i n ' s v i s i o n t o b e the m o s t l ivable City in the country , A u s t i n ' s city g o v e r n m e n t has 
m a d e it its m i s s i o n to b e t h e b e s t - m a n a g e d city in t h e country. T h e City Manager is c o m m i t t e d t o creat ing an 
e n v i r o n m e n t that fosters creative th inking and i n n o v a t i o n b y t h e w o r k f o r c e to tackle c h a l l e n g e s today and in the future. 
City e m p l o y e e s take e n o r m o u s pr ide in their work . P R I D E reflects the City's c o r e va lues o f p u b h c serv ice and h o w 
e m p l o y e e s relate to c u s t o m e r s and e a c h other . B e i n g "best m a n a g e d " m e a n s e v e r y b o d y in the organ iza t ion is p r o v i d i n g 
d i e be s t serv ice p o s s i b l e to the c o m m u n i t y . T h e e l e m e n t s o f P R I D E are as fo l l ows : 

— Pub l i c Serv ice & E n g a g e m e n t — W e wil l partner w i t h o n e a n o t h e r and w i t h our c o m m u n i t y to p r o v i d e the b e s t 
serv ice p o s s i b l e . 

— Respons ib i l i t y & A c c o u n t a b i l i t y - W e take responsibi l i ty for ach iev ing results and h o l d o u r s e l v e s a c c o u n t a b l e 
for o u r ac t ions . 

— I n n o v a t i o n & Sustainabihty — W e actively seek ou t g o o d ideas that h a v e a lasting, p o s i t i v e i m p a c t o n our w o r k , 
o u r c o m m u n i t y and o u r e n v i r o n m e n t . 

— D i v e r s i t y & I n c l u s i o n — W e r e c o g n i z e and respect a variety o f p e r s p e c t i v e s , e x p e r i e n c e s and a p p r o a c h e s that 
will he lp us a c h i e v e our organizat ional goals . 

— E t h i c s & Integrity — O u r a c t i o n s will mainta in the trust and c o n f i d e n c e o f the p u b h c and the organ iza t ion . T h e 
City's F i n a n c e and A d m i n i s t r a t i v e Serv ices m i s s i o n is to mainta in the financial integrity o f t h e City. 

Energy Efficiency. T h e U S E P A h a s a w a r d e d A u s t i n E n e r g y a 2 0 1 2 E N E R G Y S T A R Susta ined E x c e l l e n c e A w a r d in 
r e c o g n i t i o n o f its c o n t i n u e d leadersh ip a n d a c h i e v e m e n t in the del ivery o f energy ef f ic iency serv ices to its c u s t o m e r s . It 
is the e i g h t h year in a r o w that A u s t i n E n e r g y has b e e n r e c o g n i z e d b y E N E R G Y S T A R for c o n t i n u e d e x c e l l e n c e in 
h e l p i n g residential c u s t o m e r s reduce their energy u s e and l o w e r their bills b y m a k i n g their h o m e s m o r e energy eff icient. 
O v e r t h e last five years , s o m e 1 3 , 0 0 0 A u s t i n E n e r g y residential c u s t o m e r s used rebates o r l o a n s to m a k e energy 
e f f i c iency i m p r o v e m e n t s s u c h as replac ing air cond i t ioners , adding insulat ion o r seal ing d u c t s . C o m b i n e d , t h o s e 
c u s t o m e r s reduced their energy u s e by 2 6 m i l h o n k i lowat t -hours o f electricity for annual sav ings o f $2 .6 m i l h o n . 

Innovative. I n O c t o b e r 2 0 1 0 , the City u n v e i l e d A u s t i n F inance O n l i n e , a o n e - s t o p w e b - b a s e d portal c o n t a i n i n g financial 
d o c u m e n t s , O n l i n e Contrac t Cata log , V e n d o r C o n n e c t i o n , e C h e c k b o o k , and o t h e r financial i n f o r m a t i o n o f the City. 

A - 4 



T h e O n l i n e Contrac t Cata log is a serv ice that prov ides details o n e a c h o f the City's act ive purchas ing contracts ; V e n d o r 
C o n n e c t i o n is a publ ic c l e a r i n g h o u s e to v i e w detai led i n f o r m a t i o n about current b u s i n e s s o p p o r t u n i t i e s w i t h the City. 
e C h e c k b o o k shares the City's p a y m e n t register i n f o r m a t i o n in an interact ive , user friendly format. T h r o u g h 
e C h e c k b o o k , c i t i z ens c a n search the City's p a y m e n t records , d o w n l o a d reports and dr i l ldown in to transact ion- leve l 
details. R e c o g n i z i n g the City's e f forts in ach iev ing the h i g h e s t s tandards in financial transparency, the T e x a s State 
C o m p t r o l l e r a w a r d e d this s ite t h e G o l d L e v e l L e a d e r s h i p Circle A w a r d . 

ylRRA. In 2 0 0 9 , t h e City e s tab l i shed a R e c o v e r y O f f i c e to c o o r d i n a t e t h e City's e f forts w i t h o t h e r ent i t ies in apply ing 
for and report ing o n f u n d i n g rece ived t h r o u g h the A m e r i c a n R e c o v e r y and R e i n v e s t m e n t A c t ( A R R A ) . T h e City has 
success fu l ly p u r s u e d var ious A R R A f u n d i n g o p p o r t u n i t i e s in areas ranging f r o m transportat ion to energy to hea l th care. 
A t year e n d , t h e City had b e e n awarded $ 8 6 . 6 mi l l ion either directly o r as p a s s - t h r o u g h f u n d s w i t h a total o f 8 1 % o f 
t h o s e funds b e i n g ob l igated . I n fiscal year 2 0 1 1 , the City rece ived $ 1 . 2 mi l l ion in n e w funding to add solar p o w e r to the 
G e o r g e W a s h i n g t o n Carver M u s e u m , es tabl i sh a publ ic c o m p u t i n g center for j o b seekers at the Carver Library, c o n v e r t 
6 0 City fleet v e h i c l e s f r o m u n l e a d e d gaso l ine to p r o p a n e and test 1 4 p lug- in hybrid R a m 1 5 0 0 C r e w Cab v e h i c l e s for 
three years. T h e City a l s o rece ived extra f u n d s for o n - g o i n g p r o g r a m s . In addi t ion , four grants w e r e c o m p l e t e d , 
i n c l u d i n g the three S . T . O . P . V i o l e n c e A g a i n s t W o m e n grants awarded to the P o l i c e D e p a r t m e n t and the Publ ic W o r k s 
grant for the L o o p 3 6 0 B i k e and Pedestr ian I m p r o v e m e n t s . 

F i n a n c i a l P o l i c i e s 

T h e City has a d o p t e d a c o m p r e h e n s i v e set o f Financial Po l i c ies t o ensure that the City's financial resources are m a n a g e d 
in a p r u d e n t m a n n e r . T h e s e p o l i c i e s dictate that current revenue will b e suff ic ient to s u p p o r t current e x p e n d i t u r e s 
(de f ined as "structural ba lance") . A s s i g n e d and u n a s s i g n e d fund ba lances in e x c e s s o f w h a t is required shall normal ly b e 
u s e d to fund capital i t e m s in the opera t ing and capital b u d g e t s . T h e City mainta ins the goal o f a structurally ba lanced 
b u d g e t to ach ieve l o n g - t e r m financial stability for the A u s t i n c o m m u n i t y . T h e s e pol ic ies are rev iewed as part o f the 
annual b u d g e t p r o c e s s a n d are p u b l i s h e d in the A p p r o v e d Budge t . 

I n t e r n a l C o n t r o l s 

City m a n a g e m e n t is r e s p o n s i b l e for es tabl i shing , i m p l e m e n t i n g , and mainta in ing a f r a m e w o r k o f internal c o n t r o l s 
d e s i g n e d to ensure that City assets are pro tec ted f r o m loss , theft , o r m i s u s e and to ensure that adequate a c c o u n t i n g data 
is c o m p i l e d to a l l o w for the preparat ion o f financial s ta t ements in c o n f o r m i t y w i t h Genera l ly A c c e p t e d A c c o u n t i n g 
Pr inc ip les . T h e s y s t e m o f internal c o n t r o l is d e s i g n e d to p r o v i d e reasonable , but n o t abso lu te , assurance that t h e s e 
o b j e c t i v e s are m e t . T h e c o n c e p t o f reasonab le assurance r e c o g n i z e s that the c o s t o f c o n t r o l s h o u l d n o t e x c e e d the 
b e n e f i t s likely to b e der ived , and the eva luat ion o f c o s t s and benef i t s requires e s t imates and j u d g m e n t s by m a n a g e m e n t . 

B u d g e t a r y C o n t r o l 

T h e annual o p e r a t i n g b u d g e t is p r o p o s e d by the City Manager and a p p r o v e d by the City C o u n c i l after publ ic d i s c u s s i o n . 
A n n u a l update s to the Capital I m p r o v e m e n t s P r o g r a m budge t s f o l l o w a similar p r o c e s s . Primary responsibi l i ty for fiscal 
analysis o f b u d g e t t o actual e x p e n s e o r r e v e n u e and overal l p r o g r a m fiscal s tanding rests wi th the d e p a r t m e n t opera t ing 
the program. A s d e m o n s t r a t e d by the s t a t e m e n t s and s chedu le s inc luded in the City's 2 0 1 2 C o m p r e h e n s i v e A n n u a l 
Financia l R e p o r t ( " C A F R " ) , the City' c o n t i n u e s t o m e e t its responsibi l i ty for s o u n d financial m a n a g e m e n t . 

G o v e r n a n c e 

O n N o v e m b e r 6, 2 0 1 2 , the City Charter o f the City w a s a m e n d e d to p r o v i d e (1) for the e l ec t ion o f a City C o u n c i l 
c o m p r i s e d o f ten s i n g l e - m e m b e r districts, and o n e at-large p o s i t i o n to b e h e l d by the Mayor , (2) for c o u n c i l t erms , 
i n c l u d i n g that o f t h e M a y o r , to b e four years in l eng th , and (3) for a p e r m a n e n t m o v e o f City e l ec t ions f r o m M a y to 
N o v e m b e r in e v e n - n u m b e r e d years. It is ant ic ipated that terms o f the M a y o r and C o u n c i l m e m b e r s wil l b e s taggered 
s u c h that the t e r m s o f t h e entire City C o u n c i l ( inc luding the Mayor) w o u l d n o t b e c o t e r m i n o u s . A d d i t i o n a l a c t i o n s wil l 
n e e d to b e taken for the City to i m p l e m e n t the c i t ed rev i s ions to the City Charter, inc luding preparing a m a p o f the ten 
s i n g l e - m e m b e r districts . It is ant ic ipated that the first e l ec t ions to b e c o n d u c t e d to e lect an e l e v e n - m e m b e r City C o u n c i l 
( inc lud ing t h e Mayor) wil l b e c o n d u c t e d in N o v e m b e r 2 0 1 4 . 
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Awards 

T h e G o v e r n m e n t F i n a n c e Of f i cers A s s o c i a t i o n o f the U n i t e d States and Canada ( G F O A ) awards a Certif icate o f 
A c h i e v e m e n t for E x c e l l e n c e in Financia l R e p o r t i n g to a g o v e r n m e n t a l unit that p u b l i s h e s a C A F R that m e e t s t h e G F O A 
p r o g r a m standards . G F O A awarded a Certif icate o f A c h i e v e m e n t for E x c e l l e n c e in Financial R e p o r t i n g t o t h e City for 
its 2 0 1 1 C A F R . A Certif icate o f A c h i e v e m e n t is val id for a p e r i o d o f o n e year on ly . City m a n a g e m e n t b e l i e v e s that t h e 
2 0 1 2 C A F R c o n f o r m s t o t h e Certif icate o f A c h i e v e m e n t P r o g r a m requ irement s , and t h e City has s u b m i t t e d it to G F O A 
for rev iew. 

E m p l o y m e n t by Industry in the Aust in Metropolitan Area (a) 

E m p l o y m e n t Characteristics 

2008 2009 2010 2011 2012 
%of %of % o f %of 
Total Total Total Total Total 

Industrial Classification 
Manufacturing 55,000 7.0% 49,500 6.5% 47,300 6.2% 50,900 6.4% 51,600 6.3% 

Government 163,700 21.0% 167,900 22.1% 170,500 222% 167,400 20.9% 170,700 20.8% 

Trade, transportation & utilities 163,700 21.0% 152,500 20.1% 134,200 17.5% 142,600 17.8% 140,600 17.1% 

Services and miscellaneous 300,500 38.5% 304,000 40.0% 333,200 43.5% 354,500 44.4% 371,200 45.1% 

Finance, insurance and real estate 47,200 6.0% 43,900 5.8% 42,300 5.5% 45,300 5.7% 46,600 5.7% 

Natural resources, mining & construction 50.800 6.5% 4? 000 5.5% J M > 5.1% 38.600 4.8% 40.800 5.0% 

Total 780.900 100 0% TSgJjOtl 100 0% Ififi.500 100.00% 782,200 100.00% 871,500 100 00% 

(a) A u s t i n - R o u n d R o c k M S A i n c l u d e s Travis , B a s t r o p , Caldwel l , H a y s and W i l l i a m s o n C o u n t i e s . I n f o r m a t i o n is 
u p d a t e d periodical ly; data c o n t a i n e d in this d o c u m e n t is the latest p r o v i d e d . B a s e d o n calendar year. 

Source : T e x a s L a b o r Market R e v i e w , N o v e m b e r 2 0 1 2 , T e x a s W o r k f o r c e C o m m i s s i o n . 

[The remainder of this page is intentionally left blank.} 
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A v e r a g e A n n u a l U n e m p l o y m e n t R a t e 

A u s t i n M S A T e x a s U . S . 
2 0 0 3 5 . 9 % 6 . 6 % 5 . 8 % 
2 0 0 4 4 . 8 % 5 . 8 % 5 . 1 % 
2 0 0 5 4 . 3 % 5 . 3 % 4 . 8 % 
2 0 0 6 3 . 2 % 4 . 1 % 4 . 3 % 
2 0 0 7 3 . 6 % 4 . 3 % 4 . 8 % 
2 0 0 8 5 . 2 % 5 . 7 % 7 . 1 % 
2 0 0 9 7 . 0 % 8 . 0 % 1 0 . 6 % 
2 0 1 0 7 . 1 % 8 . 2 % 9 . 6 % 
2011 6 . 1 % 7 . 1 % 8 . 3 % 
2 0 1 2 5 . 4 % 6 . 3 % 7 . 6 % 

N o t e : I n f o r m a t i o n is updated periodical ly; data c o n t a i n e d in this d o c u m e n t is latest p r o v i d e d . 
Source: T e x a s L a b o r Market R e v i e w , N o v e m b e r 2 0 1 2 , T e x a s W o r k f o r c e C o m m i s s i o n . 

C i ty S a l e s T a x C o l l e c t i o n s (In Mil l ions) 

Period Amount Period Amount Period Amount Period Amount Period Amount 
1-1-09 $10,864 1-1-10 $10,215 1-1-11 $11,492 1-1-12 $12,189 1-1-13 $13,126 
2-1-09 14.289 2-1-10 15.921(1) 2-1-11 16.149 2-1-12 16.923 2-1-13 18.079 
3-1-09 10.528 3-1-10 10.736 3-1-11 11.117 3-1-12 11.762 3-1-13 13.324 
4-1-09 9.724 4-1-10 10.290 4-1-11 10.312 4-1-12 11.838 4-1-13 12.727 
5-1-09 12.612 5-1-10 14.145 5-1-11 14.022 5-1-12 15.239 5-1-13 15.962 
6-1 -09 11.213 6-1-10 11.533 6-1-11 11.941 6-1-12 12.949 6-1-13 12.869 
7-1-09 10.752 7-1-10 11.569 7-1-11 11.924 7-1-12 13.168 
8-1-09 13.495 8-1-10 12.799 8-1-11 14.387 8-1-12 15.371 
9-1-09 10.673 9-1-10 11.427 9-1-11 11.307 9-1-12 14.220 

10-1 -09 11.037 10-1-10 11.562 10-1-11 13.385 (2) 10-1-12 13.960 
11-1-09 12.419 11-1-10 13.347 11-1-11 13.873 11-1-12 14.570 
12-1-09 11.165 12-1-10 11.216 12-1-11 12.004 12-1-12 14.373 

(1) I n c l u d e s a $1 .5 mi l l ion o n e - t i m e sales tax correc t ion . 
(2) C o l l e c t i o n s for 10 -1 -11 reflect an increase o f $ 1 , 1 6 2 , 5 4 1 in future p e r i o d a n d audit c o l l e c t i o n a d j u s t m e n t s f r o m the 

prior year. A similar adjus tment is n o t e x p e c t e d to o c c u r in 2 0 1 2 . Sales taxes are n o t p l e d g e d t o the p a y m e n t o f the 
B o n d s . 

Source: City o f A u s t i n , B u d g e t O f f i c e . 
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T e n Largest Employers ( A s of S e p t e m b e r 3 0 , 2 0 1 2 } 

E m p l o y e r P r o d u c t o r Serv ice E m p l o v e e s 
State G o v e r n m e n t State G o v e r n m e n t 3 6 , 4 6 2 
T h e Univers i ty o f T e x a s at A u s t i n E d u c a t i o n 2 2 , 9 5 6 
D e l l C o m p u t e r C o r p o r a t i o n C o m p u t e r s 1 4 , 0 0 0 
S e t o n H e a l t h c a r e N e t w o r k H e a l t h c a r e 1 2 , 6 0 6 
City of" A u s t i n City G o v e r n m e n t 1 2 , 1 0 9 
Federa l G o v e r n m e n t G o v e r n m e n t 1 1 , 4 0 0 
A u s t i n I n d e p e n d e n t S c h o o l Dis tr ic t E d u c a t i o n 1 1 , 1 6 8 
H E B G r o c e r y G r o c e r y / R e t a i l 1 0 , 5 4 5 
St. D a v i d ' s H e a l t h c a r e Partnership H e a l t h c a r e 7 , 5 0 0 
I B M C o r p o r a t i o n C o m p u t e r s 6 ,239 

Source: 2 0 1 2 C o m p r e h e n s i v e A n n u a l Financia l Report . 

Transportat ion 

Passenger Activity 
{ in M i l l i o n s ) 

• 0 4 * 0 5 " 0 6 "07 "08 W " 1 0 *11 ' 1 2 ' 1 3 

S o u r c e : C O A A v i a t i o n D e p a r t m e n t . 2 0 1 3 A c t i v i t y t h r o u g h A p r i l -
C a l e n d a r Y e a r b a s i s . 

P o u n d s 

3 7 5 

3 2 5 

2 7 5 

2 2 5 

1 7 5 

1 2 5 

7 5 

2 5 

Air Cargo Activity 
( i n M i l l i o n s ) 

H i m 
* 0 4 " 0 5 ' 0 6 W " 0 8 " 0 9 " 1 0 ' 1 1 ' 1 2 ' 1 3 

S o u r c e : C O A A v i a t i o n D e p a r t m e n t . 2 0 1 3 A c t i v i t y t h r o u g h A p r i l -
C a l e n d a r Y e a r b a s i s . 

Aust in-Bergstrom International Airport 

T h e City o f A u s t i n ' s A u s t i n - B e r g s t r o m Internat ional Airport , w h i c h o p e n e d for p a s s e n g e r serv ice o n M a y 2 3 , 1 9 9 9 and 
rep laced the R o b e r t Mue l l er Munic ipa l A irpor t as t h e City's c o m m e r c i a l p a s s e n g e r serv ice airport, is s erved by e igh t 
s ignatory airlines: A m e r i c a n Air l ines , D e l t a , Front ier , J e t B l u e , S o u t h w e s t , U n i t e d a n d U S Airways . N o n - s t o p service is 
available t o 3 4 U . S . des t inat ions . 

O n February 2 1 , 2 0 1 3 , t h e City i s s u e d $ 1 4 3 , 7 7 0 , 0 0 0 o f its Renta l Car Specia l Facil ity R e v e n u e B o n d s , T a x a b l e 
Series 2 0 1 3 , to f inance a s tate -of - the-art rental car facility w i t h i n wa lk ing d i s tance o f t h e Airpor t terminal . G r o u n d 
break ing for the facility occurred i n Apri l 2 0 1 3 , and c o m p l e t i o n o f t h e facility is e x p e c t e d to o c c u r in S e p t e m b e r 2 0 1 5 . 

Rail facilities are furnished by U n i o n Pacif ic and L o n g h o r n Rai lway C o m p a n y . A m t r a k b r o u g h t p a s s e n g e r trains back to 
the City in January 1 9 7 3 , as o n e o f the in frequent s t o p s o n the M e x i c o Ci ty -Kansas City route . B u s serv ice is p r o v i d e d 
by G r e y h o u n d and Kerrvi l le B u s - C o a c h U S A . 

O n January 1 9 , 1 9 8 5 , the c i t izens o f A u s t i n and several s u r r o u n d i n g areas a p p r o v e d t h e creat ion o f a m e t r o p o l i t a n transit 
authority ("Capital Metro") and a d o p t e d an addi t ional o n e p e r c e n t sales tax t o f inance a transit s y s t e m for the area, 
w h i c h w a s later reduced to three quarters o f a percent , e f f ec t ive Apri l 1, 1989 . O n J u n e 1 2 , 1 9 9 5 , t h e Capital M e t r o 
board a p p r o v e d a o n e quarter p e r c e n t increase in the sales tax, thus returning to o n e p e r c e n t e f fec t ive O c t o b e r 1, 1995 . 
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D e m o g r a p h i c and E c o n o m i c Statistics - Last T e n Years 

M e d i a n Capita 
A r e a o f I n c o m e ( M S A ) H o u s e h o l d Persona l 

City o f A u s t i n I n c o r p o r a t i o n P o p u l a t i o n ( t h o u s a n d s I n c o m e I n c o m e U n e m p l o y m e n t 

Y e a r P o p u l a t i o n (11 (Square Mi les l (11 M S A (2) o f d o l l a r s l (21 M S A (3) M S A (2) Rate AV1SA1 (41 

2 0 0 3 6 7 4 , 7 1 9 2 7 6 1 ,385 ,723 $ 4 3 , 1 0 4 , 0 9 7 4 1 , 9 0 9 3 1 , 1 0 6 6 . 0 % 
2 0 0 4 6 8 3 , 5 5 1 2 9 1 1 ,423 ,161 4 6 , 1 3 4 , 8 7 1 3 9 , 2 2 7 3 2 , 4 1 7 5 . 1 % 
2 0 0 5 6 9 5 , 8 8 1 2 9 4 1 ,464 ,563 5 1 , 0 5 8 , 5 8 8 4 0 , 3 3 5 3 4 , 8 6 3 4 . 5 % 
2 0 0 6 7 1 4 , 2 3 7 2 9 6 1 , 5 2 8 , 9 5 8 5 6 , 1 0 5 , 8 7 2 4 0 , 8 8 8 3 6 , 6 9 5 4 . 2 % 

2 0 0 7 7 3 2 , 3 8 1 297 1 ,577 ,856 5 9 , 9 2 4 , 2 0 0 4 2 , 2 6 3 3 7 , 9 7 8 3 . 7 % 

2 0 0 8 7 4 6 , 1 0 5 2 9 8 1 , 6 3 3 , 8 7 0 6 5 , 1 5 3 , 6 6 9 4 6 , 3 4 0 3 9 , 8 7 7 4 . 4 % 
2 0 0 9 7 7 0 , 2 9 6 3 0 2 1 , 6 8 2 , 3 3 8 6 3 , 1 8 9 , 2 9 2 4 7 , 5 2 0 3 7 , 5 6 0 6 . 8 % 
2 0 1 0 7 7 8 , 5 6 0 3 0 6 1 ,728 ,307 6 7 , 3 2 0 , 8 6 6 4 8 , 4 6 0 3 8 , 9 5 3 7 . 1 % 
2 0 1 1 8 0 5 , 6 6 2 3 0 8 1 , 7 8 3 , 5 1 9 7 2 , 1 5 2 , 3 9 5 4 6 , 6 8 9 4 0 , 4 5 5 6 . 8 % 

2 0 1 2 8 2 1 , 0 1 2 3 1 9 1 ,863 ,311 (6) 7 3 , 4 2 3 , 5 1 0 (5) 4 6 , 4 3 6 3 9 , 4 0 5 (5) 5 . 8 % 
2 0 0 3 - 2 0 1 2 

C h a n g e 2 1 . 6 8 % 1 5 . 6 1 % 3 4 . 4 6 % 7 0 . 3 4 % 1 0 . 8 0 % 2 6 . 6 8 % 

N o t e : Prior year statistics are subject to c h a n g e as m o r e prec i se n u m b e r s b e c o m e available. 
(1) Source: City D e m o g r a p h e r , City o f A u s t i n , N e i g h b o r h o o d P l a n n i n g and Z o n i n g D e p a r t m e n t based o n full 

p u r p o s e area as o f S e p t e m b e r 3 0 . 
(2) Source: B u r e a u o f E c o n o m i c A n a l y s i s for all years e x c e p t 2 0 1 2 w h i c h will n o t b e available until first quarter 2 0 1 3 . 
(3) Source: Claritas, a N i e l s o n C o m p a n y . 
(4) Source: B u r e a u o f L a b o r Statistics; U n i t e d State D e p a r t m e n t o f L a b o r as o f S e p t e m b e r 30 . 
(5) D a t a n o t available for 2 0 1 2 . Figures are es t imated . 
(6) Source: Claritas, a N i e l s o n C o m p a n y that historically reports less than the final n u m b e r s f r o m the Bureau o f 

E c o n o m i c Analys i s . 

Connect ions and Permits 

Util i ty C o n n e c t i o n s Bu i ld ing Permits 

Year Electr ic W a t e r G a s T a x a b l e Federal . State and Munic ipal T o t a l 
2 0 0 3 3 6 3 , 3 7 7 1 8 4 , 6 5 9 1 9 9 , 0 4 2 1 ,189 ,489 ,091 1 7 , 0 8 4 , 6 5 2 1 , 2 0 6 , 5 7 3 , 7 4 3 
2 0 0 4 3 6 9 , 4 5 8 188 ,441 2 0 3 , 9 6 6 1 , 2 8 0 , 3 8 5 , 2 9 8 2 0 , 5 3 3 , 9 7 5 1 , 3 0 0 , 9 1 9 , 2 7 3 
2 0 0 5 3 7 2 , 7 3 5 192 ,511 2 0 7 , 6 8 6 1 , 4 0 5 , 8 7 1 , 8 8 7 4 0 , 4 8 4 , 9 5 0 1 , 4 4 6 , 3 5 6 , 8 3 7 
2 0 0 6 3 8 0 , 6 9 6 1 9 7 , 5 1 1 2 1 3 , 0 0 9 2 , 3 5 3 , 1 7 1 , 7 4 6 1 6 , 5 2 6 , 0 4 0 2 , 3 6 9 , 6 9 7 , 7 8 6 
2007 3 8 8 , 6 2 6 1 9 9 , 6 7 1 1 8 8 , 1 0 1 2 , 5 2 9 , 6 4 8 , 9 1 5 14 ,272 ,851 2 , 5 4 3 , 9 2 1 , 7 6 6 
2 0 0 8 3 9 6 , 7 9 1 2 0 6 , 6 9 5 1 9 8 , 7 1 8 1 ,468 ,699 ,801 4 , 0 9 9 , 0 0 0 1 ,472 ,798 ,801 
2 0 0 9 4 0 7 , 9 2 6 2 0 9 , 9 9 4 2 0 8 , 2 3 2 8 3 4 , 4 9 8 , 4 8 0 6 ,988 ,999 8 4 1 , 4 8 7 , 4 7 9 
2 0 1 0 4 1 9 , 3 5 5 2 1 0 , 9 0 1 2 0 4 , 8 2 3 1 , 4 1 3 , 9 8 9 , 5 0 3 4 , 2 5 2 , 9 7 8 1 ,418 ,242 ,481 
2011 4 1 8 , 9 6 8 2 1 2 , 7 5 4 2 1 3 , 3 6 5 7 4 5 , 9 0 9 , 5 8 9 2 , 8 1 2 , 3 5 0 7 4 8 , 7 2 1 , 9 3 9 
2 0 1 2 4 1 2 , 5 5 2 2 1 4 , 9 7 1 2 1 7 , 1 7 0 1 , 0 8 8 , 1 3 3 , 9 9 5 2 3 , 7 8 8 , 2 6 8 1 , 1 1 1 , 9 2 2 , 2 6 3 

Source: V a r i o u s inc lud ing the City o f A u s t i n , T e x a s G a s Serv ices , A t m o s E n e r g y and Centerpo int Energy . 

H o u s i n g Uni t s 

T h e average t w o - b e d r o o m apar tment in t h e A u s t i n M S A w a s $ 8 9 9 per m o n t h , w i t h an o c c u p a n c y rate o f 9 5 % for the 
first quarter o f 2 0 1 2 , per A u s t i n I n v e s t o r Interes t s , L L C . 
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Residential Sales Data 

Y e a r N u m b e r o f Sales Tota l V o l u m e A v e r a p e Price 
2 0 0 3 1 9 , 7 9 3 $ 3 , 8 9 9 , 0 1 8 , 5 1 9 $ 1 9 7 , 0 0 0 
2 0 0 4 2 2 , 5 6 7 4 , 4 8 7 , 4 6 4 , 5 2 8 1 9 8 , 9 0 0 
2 0 0 5 2 6 , 9 0 5 5 , 6 6 0 , 9 3 4 , 9 1 6 2 1 0 , 4 0 0 
2 0 0 6 3 0 , 2 8 4 6 , 9 6 1 , 7 2 5 , 6 0 7 2 2 9 , 9 0 0 
2 0 0 7 2 8 , 0 4 8 6 , 9 1 0 , 9 6 2 , 4 8 0 2 4 6 , 4 0 0 
2 0 0 8 2 2 , 4 4 0 5 , 4 7 0 , 5 1 8 , 1 7 1 2 4 3 , 8 0 0 
2 0 0 9 2 0 , 7 4 7 4 , 9 2 4 , 2 4 0 , 3 7 3 2 3 7 , 3 0 0 
2 0 1 0 1 9 , 8 7 2 4 , 9 0 6 , 4 4 5 , 1 1 0 2 4 6 , 9 0 0 
2 0 1 1 2 1 , 2 0 8 5 , 3 3 6 , 6 4 2 , 0 1 1 2 5 1 , 6 0 0 
2 0 1 2 2 5 , 5 1 8 6 , 7 8 6 , 9 6 6 , 0 0 4 2 6 6 , 0 0 0 

N o t e : I n f o r m a t i o n is u p d a t e d periodical ly , data c o n t a i n e d in this d o c u m e n t is latest p r o v i d e d . 
Source: Real E s t a t e C e n t e r at T e x a s A & M Univers i ty . 

City-Wide Aust in Office O c c u p a n c y Rate 

Y e a r O c c u p a n c y Rate 
2 0 0 3 7 6 . 7 % 
2 0 0 4 8 0 . 8 % 
2 0 0 5 8 4 . 2 % 
2 0 0 6 8 7 . 5 % 
2 0 0 7 8 5 . 6 % 
2 0 0 8 8 0 . 6 % 
2 0 0 9 7 7 . 7 % 
2 0 1 0 8 0 . 0 % 
2 0 1 1 8 2 . 7 % 
2 0 1 2 8 6 . 8 % 

Source: O x f o r d C o m m e r c i a l . 

Educat ion 

T h e A u s t i n I n d e p e n d e n t S c h o o l Di s tr i c t had an e n r o l l m e n t o f 8 6 , 7 3 2 for the 2 0 1 2 / 2 0 1 3 s c h o o l year. T h e Dis tr i c t 
inc ludes 1 1 0 c a m p u s bui ld ings . 

S c h o o l Y e a r A v e r a p e Da i ly M e m b e r s h i p A v e r a g e D a i l v A t t e n d a n c e 
2 0 0 3 / 0 4 7 7 , 3 1 3 7 3 , 0 8 5 
2 0 0 4 / 0 5 7 7 , 9 3 7 7 3 , 5 7 2 
2 0 0 5 / 0 6 7 9 , 5 0 0 7 4 , 8 6 0 
2 0 0 6 / 0 7 8 2 , 0 6 3 7 4 , 2 1 2 
2 0 0 7 / 0 8 8 2 , 7 3 9 7 4 , 6 2 2 
2 0 0 8 / 0 9 8 3 , 7 3 0 7 5 , 6 0 6 
2 0 0 9 / 1 0 8 4 , 9 9 6 7 6 , 6 5 8 
2 0 1 0 / 1 1 8 5 , 2 7 3 8 0 , 1 9 8 
2 0 1 1 / 1 2 8 6 , 7 2 4 7 9 , 0 8 7 
2 0 1 2 / 1 3 8 6 , 7 3 2 7 9 , 4 6 0 

Source : A u s t i n I n d e p e n d e n t S c h o o l Distr ict . 

T h e f o l l o w i n g inst i tut ions o f h igher e d u c a t i o n are located in the City: T h e Univers i ty o f T e x a s , St. E d w a r d ' s Univers i ty , 
H u s t o n T i l l o t s o n Univers i ty , C o n c o r d i a Univers i ty o f T e x a s , A u s t i n Presbyterian T h e o l o g i c a l S e m i n a r y , E p i s c o p a l 
T h e o l o g i c a l Seminary o f t h e S o u t h w e s t a n d A u s t i n C o m m u n i t y Col lege . 

T h e U n i v e r s i t y o f T e x a s at A u s t i n h a d a total e n r o l l m e n t o f 52 ,261 for the fall s e m e s t e r o f 2 0 1 2 and is a m a j o r research 
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univers i ty w i t h m a n y nat ional ly ranked a c a d e m i c p r o g r a m s at the graduate level. It is a lso k n o w n for its library 
c o l l e c t i o n s and research resources . T h e p r e s e n t site h a s e x p a n d e d m o r e than 3 0 0 acres s ince c la s se s b e g a n o n the 
original 4 0 acres near d o w n t o w n A u s t i n . Addi t iona l ly , U n i v e r s i t y - o w n e d property located in o ther areas o f A u s t i n 
i n c l u d e s the P ick le R e s e a r c h C e n t e r and the Brackenr idge Tract , partially used for married s t u d e n t h o u s i n g . T h e 
M c D o n a l d O b s e r v a t o r y o n M o u n t L o c k e in W e s t T e x a s , t h e Marine S c i e n c e Inst i tute at P o r t A r a n s a s and t h e Inst i tute 
for G e o p h y s i c s ( G a l v e s t o n ) o n the G u l f C o a s t o p e r a t e as spec ia l ized research uni ts o f T h e Univers i ty o f T e x a s at A u s t i n . 

Tourism 

T h e i m p a c t o f t o u r i s m o n the A u s t i n e c o n o m y is significant. T h e r e are m o r e than 2 5 7 h o t e l s available wi th in the A u s t i n 
M e t r o p o l i t a n A r e a and year- to -date o c c u p a n c y t h r o u g h M a r c h 2 0 1 2 is 6 8 . 2 % . 

E x i s t i n g City c o n v e n t i o n and m e e t i n g facilities inc lude a C o n v e n t i o n Center , w h i c h is s u p p o r t e d by h o t e l / m o t e l 
o c c u p a n c y tax c o l l e c t i o n s and r e v e n u e s o f the facility and the n e w Lester E . P a l m e r E v e n t s Center w i t h 7 0 , 0 0 0 square 
feet o f exh ib i t space . O t h e r facilities in A u s t i n inc lude t h e Frank E r w i n Center , a 1 7 , 0 0 0 - s e a t arena at T h e Univers i ty o f 
T e x a s , t h e T e x a s E x p o s i t i o n and Her i tage Center , t h e A u s t i n M u s i c Hall , and T h e L o n g Center for the P e r f o r m i n g A r t s . 
T h e T e x a s E x p o s i t i o n and Her i tage C e n t e r o f fers 6 , 0 0 0 seat arena seat ing and 2 0 , 0 0 0 square feet o f b a n q u e t / e x h i b i t hall 
facilities. T h e A u s t i n M u s i c Hal l h a s a c o n c e r t seat ing capacity o f 3 , 0 0 0 and 3 2 , 0 0 0 square feet o f exh ib i t space . T h e 
L o n g C e n t e r for the P e r f o r m i n g Art s , a $ 7 7 m i l h o n v e n u e , o p e n e d in M a r c h 2 0 0 8 . T h e C e n t e r c o n t a i n s t w o theaters: 
the 2 ,300 - sea t M i c h a e l and Susan D e l l Hal l a n d the f lexible 240 - sea t D e b r a and K e v i n Ro l l ins S t u d i o Theater . T h i s 
v e n u e b e l o n g s t o the City, wh i l e a private n o n p r o f i t entity operates the bui lding. T h e Aus t in City Limi t s Live at T h e 
M o o d y T h e a t e r is a s tate-of- the-art , 2 , 7 0 0 + p e r s o n capacity l ive m u s i c v e n u e that a lso serves as the h o m e o f the K L R U -
T V p r o d u c e d P B S p r o g r a m A u s t i n City L i m i t s , t h e l o n g e s t running m u s i c series in A m e r i c a n te lev i s ion history. T h e 
v e n u e h o s t s 6 0 - 1 0 0 c o n c e r t s a year. Addi t iona l ly , t h e Univers i ty o f T e x a s Darre l K . R o y a l - T e x a s M e m o r i a l S tad ium w a s 
recent ly e x p a n d e d to a seat ing capacity o f 1 0 0 , 1 1 9 . 

[The remainder of this page is intentionally left blank.] 
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INDEPENDENT AUDITORS' REPORT 

The Honorable Mayor and 
Members of the City Council, 
City of Austin, Texas 

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and aggregate remaining fund information of the City of Austin, 
Texas (the "City"), as of and for the year ended September 30, 2012, which collectively comprise the 
City's basic financial statements. These financial statements are the responsibility of the City's 
management. Our responsibility is to express an opinion on the respective financial statements based 
on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes 
consideration of internal control over financial reporting as a basis for designing audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the City's internal control over financial reporting. Accordingly, we express no such 
opinion. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the respective financial statements. An audit also includes assessing the accounting principles used 
and the significant estimates made by management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to previously present fairly, in all material respects, 
the respective financial position of the governmental activities, business-type activities, each major 
fund, and the aggregate remaining fund information of the City as of September 30, 2012, and the 
respective changes in financial position and, where applicable, cash flows, thereof for the year then 
ended in conformity with accounting principles generally accepted in the United States of America. 

Accounting principles generally accepted in the United States of America require that Management's 
Discussion and Analysis, the General Fund — Schedule of Revenues, Expenditures, and Changes in 
Fund Balances - Budget and Actual - Budget Basis, the Retirement Plans - Trend Information, and 
the Other Post-Employment Benefits - Trend Information be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management's responses to our inquiries, the basic 
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financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 

March 29, 2013 



M a n a g e m e n t ' s D i s c u s s i o n a n d A n a l y s i s 
S e p t e m b e r 3 0 , 2 0 1 2 

C i t y o f A u s t i n , T e x a s 

T h e M a n a g e m e n t ' s Discussion a n d Analys is ( M D & A ) section of the City of Austin's ( the City) C o m p r e h e n s i v e A n n u a l F inancia l 
R e p o r t presents a narrat ive overv iew a n d analysis of the f inancial activities of the City for the fiscal y e a r e n d e d S e p t e m b e r 3 0 , 
2 0 1 2 . 

T h e f inancia l s t a t e m e n t s h a v e b e e n p repared in a c c o r d a n c e with genera l ly a c c e p t e d account ing principles ( G A A P ) for local 
g o v e r n m e n t s as prescr ibed by the G o v e r n m e n t a l Account ing S t a n d a r d s Board ( G A S B ) . T h e City has i m p l e m e n t e d G A S B 
S t a t e m e n t s N o . 1 through N o . 5 9 a n d N o . 6 4 . 

FINANCIAL HIGHLIGHTS 

Government-wide financial statements 
T h e a s s e t s of the City e x c e e d e d its liabilities at the e n d of the fiscal y e a r 2 0 1 2 , resulting in $ 4 . 5 billion of net asse ts . N e t asse ts 
a s s o c i a t e d with g o v e r n m e n t a l activities a re approx imate ly $ 1 . 4 billion, or 3 2 % of the total net asse ts of the City. N e t assets 
a s s o c i a t e d with bus iness- type activities a r e approx imate ly $ 3 . 1 billion, or 6 8 % of the total net assets of the City. T h e largest 
port ion of net assets consists of inves tment in capital assets , net of re la ted debt , which is $ 3 . 7 billion, or 8 3 % of total net assets . 

Unrest r ic ted net asse ts , wh ich m a y b e used to m e e t the City's future obl igat ions, a r e $ 5 8 . 6 mil l ion, or 1 . 3 % of the City 's total net 
a s s e t s . Unrestr ic ted net assets for g o v e r n m e n t a l activities a re a deficit of $ 3 3 4 . 3 mill ion, whi le unrestr icted net asse ts for 
bus iness - type activit ies a r e approx imate ly $ 3 9 2 . 9 mil l ion, or 1 2 . 9 % of total business- type net asse ts . T h e deficit in g o v e r n m e n t a l 
unrestr ic ted net asse ts is largely d u e to the recognit ion of $ 3 0 1 . 1 million in other post e m p l o y m e n t benef i t liabilities for 
g o v e r n m e n t a l activit ies. 

Dur ing fiscal y e a r 2 0 1 2 , total net assets for the City of Aust in d e c r e a s e d $ 6 1 . 3 million or 1 .4%. O f this a m o u n t , g o v e r n m e n t a l 
activit ies d e c r e a s e d $ 7 5 . 3 million, or 5 . 1 % from the previous y e a r a n d business- type activities increased $ 1 4 mill ion, or 0 . 5 % from 
the prev ious year . 

T o t a l r e v e n u e s for the City d e c r e a s e d $ 1 7 . 9 million; r e v e n u e s for g o v e r n m e n t a l activities increased $ 2 8 . 1 mill ion; r e v e n u e s for 
bus iness - type activit ies d e c r e a s e d $ 4 6 million. T o t a l e x p e n s e s for the City increased $ 1 0 8 . 8 million; e x p e n s e s for g o v e r n m e n t a l 
activit ies increased $ 4 2 million; e x p e n s e s for bus iness- type activities increased $ 6 6 . 9 million. 

OVERVIEW OF THE FINANCIAL STATEMENTS 

T h i s discussion a n d analysis is in tended to serve a s a n introduction to the City's basic f inancial s ta tements , consist ing of th ree 
c o m p o n e n t s : 

• g o v e r n m e n t - w i d e f inancial s ta tements , 
• fund f inancial s ta tements , a n d 
• notes to the f inancial s ta tements . 

T h i s report a lso conta ins required supp lementa ry information in addition to the basic f inancial s ta tements . 

a -- Government-wide financial statements 
T h e g o v e r n m e n t - w i d e f inancial s t a t e m e n t s a re des igned to provide readers with a broad overv iew of the City's f inances , in a 
m a n n e r c o m p a r a b l e to a pr ivate-sector bus iness . T h e two government -w ide f inancial s ta tements a re , a s follows: 

• T h e Statement of Net Assets p resents information on all of the City's asse ts a n d liabilities, with the di f ference b e t w e e n the two 
repor ted a s net asse ts . O v e r t ime , increases or d e c r e a s e s in net assets m a y serve a s a useful indicator of w h e t h e r the f inancial 
posit ion of the City of Aust in is improving or deter iorat ing. 

• T h e Statement of Activities p resents information showing how the City's net assets c h a n g e d during the m o s t recent f iscal 
y e a r . All c h a n g e s in net assets a r e repor ted a s soon a s the underlying e v e n t giving rise to the c h a n g e occurs , regard less of the 
t iming of re la ted c a s h f lows. T h u s , r e v e n u e s a n d e x p e n s e s a re reported in this s ta tement for s o m e i tems that will only result in 
c a s h f lows in future f iscal per iods, such a s r e v e n u e s for uncol lected t a x e s a n d e x p e n s e s for future g e n e r a l obl igation debt 
p a y m e n t s . T h e s t a t e m e n t includes the a n n u a l deprec ia t ion for infrastructure a n d governmenta l assets . 
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OVERVIEW OF THE FINANCIAL STATEMENTS, continued 

Both of the g o v e r n m e n t - w i d e f inancial s ta tements distinguish funct ions of t h e City that a re principally suppor ted by t a x e s a n d 
in tergovernmenta l r e v e n u e s (governmenta l activit ies) f rom other funct ions that a re in tended to recover all or a signif icant portion of 
their costs through user f e e s a n d c h a r g e s (bus iness- type activit ies). T h e g o v e r n m e n t a l activities of the City include genera l 
g o v e r n m e n t ; public safety; t ransportat ion, p lanning a n d sustainabil i ty; public hea l th ; publ ic recreat ion a n d culture; a n d urban 
growth m a n a g e m e n t . T h e business- type activities include electric, water , was tewate r , airport, convent ion , env i ronmenta l a n d 
hea l th serv ices, public recreat ion, a n d urban growth m a n a g e m e n t . 

T h e government -w ide f inancial s ta tements include the City a s wel l a s b lended c o m p o n e n t units: the Aust in Hous ing F i n a n c e 
Corporat ion ( A H F C ) , the Aust in Industrial D e v e l o p m e n t Corpora t ion ( A I D C ) , a n d the Mue l le r Local G o v e r n m e n t Corpora t ion 
( M L G C ) . T h e operat ions of A H F C , A I D C , a n d M L G C a re included within the g o v e r n m e n t a l activities of the g o v e r n m e n t - w i d e 
f inancial s ta tements . A H F C is reported a s the Hous ing Ass is tance F u n d . A l though legally s e p a r a t e f rom the City , t h e s e 
c o m p o n e n t units a re b l e n d e d wi lh the City b e c a u s e of their g o v e r n a n c e or f inancial relat ionships to the City. 

b - Fund financial statements 
T h e fund f inancial s ta tements a re des igned to report information about groupings of re la ted accounts used to mainta in control over 
resources that h a v e b e e n s e g r e g a t e d for specif ic activit ies or object ives. T h e City, like other s ta te a n d local g o v e r n m e n t s , u s e s 
fund account ing to ensure a n d demonst ra te c o m p l i a n c e with f inance - re la ted legal r equ i rements . All o f the f u n d s of the City c a n b e 
divided into the following three categor ies: g o v e r n m e n t a l , proprietary, a n d f iduciary funds. Wi th in the g o v e r n m e n t a l a n d 
proprietary ca tegor ies , the e m p h a s i s is on the major funds . 

Governmental funds. G o v e r n m e n t a l funds a re u s e d to account for essent ia l ly the s a m e funct ions repor ted a s g o v e r n m e n t a l 
activities in the g o v e r n m e n t - w i d e f inancial s t a t e m e n t s . M o s t of the City 's basic services a r e repor ted in g o v e r n m e n t a l funds . 
T h e s e funds focus o n current sources a n d u s e s of liquid resources a n d o n the b a l a n c e s of ava i lab le resources at t h e e n d of the 
f iscal year . Th is information m a y be useful in determin ing what f inancial resources a re ava i lab le in the n e a r te rm to f inance the 
City's future obl igat ions. 

B e c a u s e the focus of g o v e r n m e n t a l fund level s t a t e m e n t s is nar rower t h a n that of the g o v e r n m e n t - w i d e f inancial s t a t e m e n t s , it is 
useful to c o m p a r e the information p r e s e n t e d for g o v e r n m e n t a l funds with similar information p r e s e n t e d in t h e g o v e r n m e n t - w i d e 
s t a t e m e n t s . In addit ion to the g o v e r n m e n t a l f u n d s b a l a n c e shee t a n d s t a t e m e n t of r e v e n u e s , expendi tures , a n d c h a n g e s in fund 
b a l a n c e , s e p a r a t e s ta tements a re provided that reconci le b e t w e e n the g o v e r n m e n t - w i d e a n d fund level f inancia l s ta tements . 

T h e City's G e n e r a l F u n d is reported a s a major fund a n d information is presented separate ly in the g o v e r n m e n t a l fund b a l a n c e 
shee t a n d s t a t e m e n t of r e v e n u e s , expendi tures , a n d c h a n g e s in fund b a l a n c e s . In addit ion, the City ma in ta ins severa l individual 
g o v e r n m e n t a l funds o r g a n i z e d according to their type (specia l r e v e n u e , debt service, capital projects, a n d p e r m a n e n t funds) . D a t a 
f r o m t h e s e g o v e r n m e n t a l funds are combined into a single co lumn l a b e l e d nonmajor g o v e r n m e n t a l funds. Indiv idual fund data for 
the funds is provided in the form of combining s t a t e m e n t s in the supp lementa ry section of this report. 

Proprietary funds. Propr ietary funds are genera l ly used to account for serv ices for wh ich the City c h a r g e s cus tomers - e i ther 
outs ide cus tomers or internal units or d e p a r t m e n t s of the City. Propr ietary fund s t a t e m e n t s provide the s a m e type of information 
s h o w n in the g o v e r n m e n t - w i d e f inancial s ta tements , only in m o r e deta i l . T h e City mainta ins the following two types of proprietary 
funds: 

• Enterpr ise funds a r e used to report the s a m e funct ions p r e s e n t e d as business- type activities in t h e g o v e r n m e n t - w i d e 
f inancial s ta tements . T h e City uses enterpr ise funds to account for the operat ions of t h r e e of t h e City's ma jor funds , 
Aust in E n e r g y ™ , Aust in W a t e r Utility, a n d Aust in -Bergst rom Internat ional Airport (Airport) , a s wel l a s the n o n m a j o r 
enterpr ise funds. 

• Internal Serv ice funds a r e u s e d to report activities that provide suppl ies a n d serv ices for m a n y City p r o g r a m s a n d 
activit ies. T h e City 's internal service funds include: Capi ta l Pro jects M a n a g e m e n t ; C o m b i n e d T ranspor ta t ion , E m e r g e n c y 
a n d C o m m u n i c a t i o n s Cente r ( C T E C C ) ; E m p l o y e e Benef i ts; F l e e t M a i n t e n a n c e ; Informat ion S y s t e m s ; Liability R e s e r v e ; 
Suppor t Serv ices; W i r e l e s s C o m m u n i c a t i o n ; a n d W o r k e r s ' C o m p e n s a t i o n . B e c a u s e t h e s e serv ices predominant ly benef i t 
g o v e r n m e n t a l operat ions rather than bus iness- type functions, they h a v e b e e n included in g o v e r n m e n t a l activit ies in t h e 
g o v e r n m e n t - w i d e f inancial s ta tements . 
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OVERVIEW OF THE FINANCIAL STATEMENTS, continued 

b - Fund financial statements, continued 

T h e nonmajor enterpr ise funds a n d the internal serv ice funds a r e c o m b i n e d into separa te ly a g g r e g a t e d presentat ions in the 
propr ietary fund f inancial s t a t e m e n t s . Individual fund d a t a for the funds a r e prov ided in the form of combining s ta tements in the 
s u p p l e m e n t a r y sect ion of this report. 

Fiduciary funds. Fiduciary funds a re u s e d to account for resources held for the benef i t of part ies outs ide City g o v e r n m e n t . S ince 
the resources of f iduciary funds a r e not ava i lab le to support t h e City's o w n programs , they a re not ref lected in the g o v e r n m e n t -
w i d e f inancial s ta tements . T h e account ing policies appl ied to f iduciary funds a r e m u c h like t h o s e u s e d for proprietary funds . 

Comparison of government-wide and fund financial components. T h e following chart c o m p a r e s h o w the City's funds a re 
inc luded in the g o v e r n m e n t - w i d e a n d fund f inancial s ta tements : 

Fund Types / Other 
Government-

wide Fund Financials 

G o v e r n m e n t a l Exc luded 

G e n e r a l F u n d G o v e r n m e n t a l 
S p e c i a l r e v e n u e funds G o v e r n m e n t a l 
D e b t service funds G o v e r n m e n t a l 
Cap i ta l project funds G o v e r n m e n t a l 
P e r m a n e n t funds G o v e r n m e n t a l 
In ternal service funds G o v e r n m e n t a l 
G o v e r n m e n t a l capi ta l asse ts , including 

infrastructure asse ts 
G o v e r n m e n t a l liabilities not e x p e c t e d 

to b e l iquidated wi th ava i lab le 
e x p e n d a b l e f inancial r esources G o v e r n m e n t a l 

Aust in E n e r g y Bus iness- type 
Aust in W a t e r Utility Bus iness- type 
Airport Bus iness - type 
Convent ion Bus iness- type 
Env i ronmenta l a n d hea l th serv ices Bus iness- type 
Publ ic recreat ion Bus iness- type 
U r b a n growth m a n a g e m e n t Bus iness- type 
Fiduciary funds Exc luded 

G o v e r n m e n t a l - Ma jor 
G o v e r n m e n t a l - N o n m a j o r 
G o v e r n m e n t a l - N o n m a j o r 
G o v e r n m e n t a l - N o n m a j o r 
G o v e r n m e n t a l - N o n m a j o r 
Propr ietary 

Exc luded 
Propr ietary - M a j o r 
Propr ietary - Ma jor 
Propr ietary - M a j o r 
Propr ietary - N o n m a j o r 
Propr ietary - N o n m a j o r 
Propr ietary - N o n m a j o r 
Propr ietary - N o n m a j o r 
F iduciary 

Basis of reporting - T h e g o v e r n m e n t - w i d e s ta tements a n d fund- leve l proprietary s ta tements a re reported using the f low of 
e c o n o m i c resources m e a s u r e m e n t focus a n d the full accrual basis of account ing . T h e g o v e r n m e n t a l fund f inancia l s ta tements a r e 
repor ted using the current f inancial resources m e a s u r e m e n t focus a n d the modi f ied accrua l basis of account ing . 

c - Notes to the financial statements 
T h e notes to the f inancial s ta tements provide addit ional information that is essent ia l to fully unders tand ing the d a t a provided in the 
g o v e r n m e n t - w i d e a n d fund f inancial s ta tements . 

d — Other information 
T h e R e q u i r e d S u p p l e m e n t a r y Information ( R S I ) sect ion immedia te ly follows the bas ic f inancial s ta tements a n d re lated notes 
sect ion of this report. T h e City adopts a n a n n u a l appropr ia ted budget for the G e n e r a l F u n d plus four separa te ly b u d g e t e d 
activit ies, all of which compr ise the G e n e r a l F u n d for G A A P report ing. R S I provides a compar ison of r e v e n u e s , expendi tures a n d 
other f inancing sources a n d uses to b u d g e t a n d demonst ra tes budgetary c o m p l i a n c e . In addi t ion, t rend informat ion re la ted to the 
City 's ret i rement a n d other post e m p l o y m e n t benef i ts p lans is p r e s e n t e d in R S I . Fol lowing the R S I a r e other s t a t e m e n t s a n d 
s c h e d u l e s , including the combining s t a t e m e n t s for nonmajor g o v e r n m e n t a l a n d enterpr ise funds, internal serv ice funds, a n d 
f iduciary funds. 
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a - Net assets 
T h e f o l l o w i n g t a b l e r e f l e c t s a s u m m a r y s t a t e m e n t o f n e t a s s e t s c o m p a r e d t o p r i o r y e a r ( i n t h o u s a n d s ) : 

Condensed Statement of Net Assets 
as of September 30 

(in thousands) 
Governmental Business-Type 

Activities Activities Total 

W W . 2 U 1 1 2W2 3HJ11 

C u r r e n t a s s e t s C u r r e n t a s s e t s ~ % — o t O ; 9 9 w ~ 1 , 1 0 4 , 0 0 3 " 1 , 1 0 0 , 3 1 3 1 , 7 0 0 , 0 0 2 1 , 0 7 8 : 8 0 3 1 

C a p i t a l a s s e t s 2 , 4 8 4 , 1 7 5 2 , 4 2 3 , 9 6 7 6 , 9 4 2 , 7 1 7 6 , 7 4 8 , 8 5 4 9 , 4 2 6 , 8 9 2 9 , 1 7 2 , 8 2 1 
O t h e r n o n c u r r e n t a s s e t s 1 6 , 5 1 1 1 5 , 0 2 2 9 0 7 , 3 5 7 9 4 1 , 9 6 2 9 2 3 , 8 6 8 9 5 6 , 9 8 4 
T o t a l a s s e t s 3 . 1 1 1 . 6 8 5 3 . 0 1 2 . 5 3 9 9 0 0 4 7 2 7 8 7 9 R 1 2 9 1 2 . 1 1 6 . 4 1 2 11 8DB 6 6 8 
D e f e r r e d o u t f l o w s o f r e s o u r c e s 1 7 8 . 9 1 8 1 8 6 . 3 6 9 1 7 B . 9 1 8 1 8 6 3 6 9 

C u r r e n t l i a b i l i t i e s C u r r e n t l i a b i l i t i e s 2 7 3 , 0 2 4 2 4 b , b % 5 3 7 , 3 " / 2 5 1 9 , 2 5 1 8 1 0 , 3 9 6 / b 5 , 9 4 7 
N o n c u r r e n t l i a b i l i t i e s 1 , 4 2 3 , 4 2 4 1 , 2 7 5 , 2 9 9 5 , 5 8 5 , 8 8 6 5 , 4 1 8 , 4 5 1 7 , 0 0 9 , 3 1 0 6 , 6 9 3 , 7 5 0 
T o t a l l i a b i l i t i e s 1 . 6 9 6 4 4 8 1 . 5 2 1 . 9 9 5 6 . 1 2 3 . 2 5 8 5 9 3 7 . 7 0 2 7 8 1 9 7 0 6 7 4 S 9 . 6 9 7 
D e f e r r e d i n f l o w s o f r e s o u r c e s 8 . 6 4 5 7 . 0 7 6 8 . 6 4 5 7 . 0 7 6 

N e t a s s e t s : N e t a s s e t s : 

I n v e s t e d in c a p i t a l a s s e t s , n e t o f 

r e l a t e d d e b t 1 , 6 6 6 , 6 5 3 1 , 5 6 2 , 0 4 6 2 . 1 0 4 , 6 2 3 2 , 0 4 8 , 9 6 4 3 , 7 7 1 , 2 7 6 3 , 6 1 1 , 0 1 0 
R e s t r i c t e d 8 2 , 9 1 6 9 2 , 6 5 0 5 5 4 , 2 1 5 5 5 0 , 5 1 6 6 3 7 , 1 3 1 6 4 3 , 1 6 6 
U n r e s t r i c t e d ( d e f i c i t ) ( 3 3 4 , 3 3 2 ) ( 1 6 4 , 1 5 2 ) 3 9 2 , 9 0 4 4 3 8 , 2 4 0 5 8 , 5 7 2 2 7 4 , 0 8 8 

T o t a l n e t a s s e t s ft 1 41;5 7 3 7 1 4< in R44 3 n * 1 7 4 ? 3 0 3 7 7 ? n 4 4f i f i 3 7 9 4 ?fi4 T o t a l n e t a s s e t s 

I n t h e c u r r e n t f i s c a l y e a r , t o t a l a s s e t s i n c r e a s e d $ 3 0 7 . 7 m i l l i o n a n d d e f e r r e d o u t f l o w s o f t h e C i t y d e c r e a s e d b y $ 7 . 5 m i l l i o n . T o t a l 
l i a b i l i t i e s i n c r e a s e d $ 3 6 0 m i l l i o n a n d d e f e r r e d i n f l o w s i n c r e a s e d b y $ 1 . 6 m i l l i o n . G o v e r n m e n t a l - t y p e t o t a l a s s e t s i n c r e a s e d b y $ 9 9 . 1 
m i l l i o n a n d b u s i n e s s - t y p e i n c r e a s e d b y $ 2 0 8 . 6 m i l l i o n , w h i l e g o v e r n m e n t a l - t y p e l i a b i l i t i e s i n c r e a s e d b y $ 1 7 4 . 5 m i l l i o n a n d 
b u s i n e s s - t y p e i n c r e a s e d b y $ 1 8 5 . 6 m i l l i o n . 

S i g n i f i c a n t f a c t o r s in t h e i n c r e a s e o f g o v e r n m e n t a l t o t a l a s s e t s i n c l u d e a n i n c r e a s e in c a s h a n d i n v e s t m e n t s o f $ 3 7 . 3 3 m i l l i o n a n d 
a n i n c r e a s e in c a p i t a l a s s e t s o f $ 6 0 . 2 m i l l i o n . F a c t o r s in t h e i n c r e a s e o f g o v e r n m e n t a l - t y p e l i a b i l i t i e s i n c l u d e i n c r e a s e s in t h e 
p e n s i o n o b l i g a t i o n p a y a b l e o f $ 6 . 2 m i l l i o n , o t h e r p o s t e m p l o y m e n t b e n e f i t s o f $ 6 7 . 1 m i l l i o n , a n d b o n d s p a y a b l e o f $ 7 9 . 7 m i l l i o n . 

S i g n i f i c a n t f a c t o r s in t h e i n c r e a s e o f b u s i n e s s - t y p e t o t a l a s s e t s i n c l u d e a n i n c r e a s e in c a p i t a l a s s e t s o f $ 1 9 3 . 9 m i l l i o n . S i g n i f i c a n t 
f a c t o r s in t h e i n c r e a s e in t o t a l l i a b i l i t i e s i n c l u d e a n i n c r e a s e in o t h e r p o s t e m p l o y m e n t b e n e f i t s p a y a b l e o f $ 4 2 . 8 m i l l i o n a n d a n 
i n c r e a s e o f b o n d s p a y a b l e o f $ 2 5 0 m i l l i o n . O t h e r s i g n i f i c a n t f a c t o r s i n c l u d e a d e c r e a s e in c o m m e r c i a l p a p e r n o t e s p a y a b l e o f 
$ 5 4 . 8 m i l l i o n , a d e c r e a s e in r e v e n u e n o t e s p a y a b l e o f $ 2 8 m i l l i o n , a d e c r e a s e in a c c r u e d i n t e r e s t p a y a b l e o f $ 1 8 m i l l i o n , a n d a 
d e c r e a s e in c a p i t a l a p p r e c i a t i o n b o n d i n t e r e s t p a y a b l e o f $ 1 5 m i l l i o n . 

A s n o t e d e a r l i e r , n e t a s s e t s m a y s e r v e a s a u s e f u l i n d i c a t o r o f a g o v e r n m e n t ' s f i n a n c i a l p o s i t i o n . F o r t h e C i t y , a s s e t s e x c e e d e d 
l i a b i l i t i e s b y $ 4 . 5 b i l l i o n a t t h e e n d o f t h e c u r r e n t f i s c a l y e a r . H o w e v e r , t h e l a r g e s t p o r t i o n o f t h e C i t y ' s n e t a s s e t s a r e i n v e s t e d in 
c a p i t a l a s s e t s , n e t o f r e l a t e d d e b t ( e . g . l a n d , b u i l d i n g , a n d e q u i p m e n t ) , w h i c h a r e $ 3 . 6 b i l l i o n , o r 8 4 % o f t h e t o t a l a m o u n t o f t h e 
C i t y ' s n e t a s s e t s . T h e C i t y u s e s t h e s e c a p i t a l a s s e t s t o p r o v i d e s e r v i c e s t o c i t i z e n s . C a p i t a l a s s e t s a r e g e n e r a l l y n o t h i g h l y l i q u i d ; 
c o n s e q u e n t l y , t h e y a r e n o t c o n s i d e r e d f u t u r e a v a i l a b l e r e s o u r c e s . A l t h o u g h t h e C i t y ' s i n v e s t m e n t in i ts c a p i t a l a s s e t s is r e p o r t e d 
n e t o f r e l a t e d d e b t , it s h o u l d b e n o t e d t h a t t h e r e s o u r c e s n e e d e d t o r e p a y t h i s d e b t m u s t b e p r o v i d e d f r o m o t h e r s o u r c e s s i n c e t h e 
c a p i t a l a s s e t s t h e m s e l v e s c a n n o t b e l i q u i d a t e d f o r t h e s e l i a b i l i t i e s . 

A n a d d i t i o n a l p o r t i o n , $ 6 3 7 . 1 m i l l i o n o f t h e C i t y ' s n e t a s s e t s , r e p r e s e n t s r e s o u r c e s t h a t a r e s u b j e c t t o e x t e r n a l r e s t r i c t i o n s o n h o w 
t h e y m a y b e u s e d in t h e f u t u r e . T h e r e m a i n i n g b a l a n c e , $ 5 8 . 6 m i l l i o n o f u n r e s t r i c t e d n e t a s s e t s , m a y b e u s e d t o m e e t t h e 
g o v e r n m e n t ' s f u t u r e o b l i g a t i o n s . U n r e s t r i c t e d n e t a s s e t s d e c r e a s e d $ 2 1 5 . 5 m i l l i o n in t h e c u r r e n t f i s c a l y e a r . 

A t t h e e n d o f t h e c u r r e n t fiscal y e a r , t h e C i t y is a b l e t o r e p o r t p o s i t i v e b a l a n c e s in a l l t h r e e c a t e g o r i e s o f n e t a s s e t s f o r t h e 
g o v e r n m e n t a s a w h o l e , a s w e l l a s f o r b u s i n e s s - t y p e a c t i v i t i e s . H o w e v e r , g o v e r n m e n t a l a c t i v i t i e s r e p o r t a d e f i c i t o f $ 3 3 4 . 3 m i l l i o n 
f o r u n r e s t r i c t e d n e t a s s e t s . 

City of Austin, Texas 
(Continued) 

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS 
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b - Changes in net assets 
T o t a l net asse ts of the City d e c r e a s e d by $ 6 1 . 3 million in the current f iscal year . G o v e r n m e n t a l net asse ts d e c r e a s e d by $ 7 5 . 3 
mill ion. T h e d e c r e a s e is at tr ibutable to e x p e n s e s e x c e e d i n g r e v e n u e s by $ 1 7 6 . 8 million before t ransfers f rom other funds of $ 1 0 1 . 5 
mill ion. Bus iness- type net asse ts increased by $ 1 4 million d u e to r e v e n u e s e x c e e d i n g e x p e n s e s by $ 1 1 5 . 5 mil l ion, be fore t ransfers 
to o ther funds of $ 1 0 1 . 5 mil l ion. 

City of Aust in , Texas 
(Continued) 

Changes in Net Assets 
September 30 
(in thousands) 

Governmental Business-Type 
Activities Activities Total 

P r o g r a m r e v e n u e s : 

2012 2011 2012 2011 2012 2011 
P r o g r a m r e v e n u e s : 

C h a r g e s f o r s e r v i c e s $ 1 1 3 , 7 4 7 1 0 1 , 7 3 5 1 . 9 6 0 . 3 1 2 2 , 0 1 9 , 7 4 2 2 , 0 7 4 , 0 5 9 2 , 1 2 1 , 4 7 7 

O p e r a t i n g g r a n t s a n d c o n t r i b u t i o n s 5 7 , 8 1 8 6 6 , 3 4 8 1 0 , 9 5 0 - 6 8 , 7 6 8 6 6 , 3 4 8 

C a p i t a l g r a n t s a n d c o n t r i b u t i o n s 3 5 , 8 8 0 5 1 , 1 8 2 5 0 , 0 6 4 4 7 , 8 5 0 8 5 , 9 4 4 9 9 , 0 3 2 

G e n e r a l r e v e n u e s : 

P r o p e r t y t a x 3 8 1 , 5 8 2 3 5 5 , 1 8 5 - - 3 8 1 , 5 8 2 3 5 5 , 1 8 5 

S a l e s t a x 1 6 4 , 1 9 3 1 5 1 , 1 2 5 - - 1 6 4 , 1 9 3 1 5 1 . 1 2 5 

F r a n c h i s e f e e s a n d g r a s s r e c e i p t s t a x 9 9 , 0 1 1 9 5 , 0 2 9 - - 9 9 , 0 1 1 9 5 , 0 2 9 

I n t e r e s t a n d o t h e r 1 5 , 8 8 4 1 9 , 3 6 4 1 1 , 5 2 9 1 1 , 2 7 4 2 7 , 4 1 3 3 0 . 6 3 8 

T o t a l r e v e n u e s 8 6 8 . 1 1 5 8 3 9 . 9 6 8 2 . 0 3 2 . 8 5 5 2 . 0 7 8 . 8 6 6 ? 9 0 0 9 7 0 2 9 1 8 8 3 4 

P r o g r a m e x p e n s e s : 

G e n e r a l g o v e r n m e n t 1 2 4 , 7 3 5 9 9 , 7 8 0 - - 1 2 4 , 7 3 5 9 9 , 7 8 0 

P u b l i c s a f e t y 5 3 6 , 1 3 2 4 8 5 , 6 1 1 - - 5 3 6 , 1 3 2 4 8 5 , 6 1 1 

T r a n s p o r t a t i o n , p l a n n i n g , a n d s u s t a i n a b i l i t y 6 4 , 2 4 7 7 4 , 8 3 5 - - 6 4 , 2 4 7 7 4 , 8 3 5 

P u b l i c h e a l t h 7 5 , 7 9 9 6 1 , 8 6 5 - - 7 5 , 7 9 9 6 1 , 8 6 5 

P u b l i c r e c r e a t i o n a n d c u l t u r e 1 0 4 , 0 2 6 1 0 6 , 4 8 8 - - 1 0 4 , 0 2 6 1 0 6 , 4 8 8 

U r b a n g r o w t h m a n a g e m e n t 9 3 . 5 9 3 1 2 9 , 2 5 8 - - 9 3 , 5 9 3 1 2 9 , 2 5 8 

I n t e r e s t o n d e b t 4 6 . 4 1 7 4 5 , 1 5 4 - - 4 6 , 4 1 7 4 5 , 1 5 4 

E l e c t r i c - 1 , 1 3 3 , 9 5 1 1 , 1 3 6 , 8 5 0 1 , 1 3 3 , 9 5 1 1 , 1 3 6 , 8 5 0 

W a t e r - - 2 2 3 , 2 2 8 1 7 8 , 7 1 2 2 2 3 , 2 2 8 1 7 8 , 7 1 2 

W a s t e w a t e r - 1 9 4 , 6 5 0 1 7 0 , 5 1 4 1 9 4 , 6 5 0 1 7 0 , 5 1 4 

A i r p o r t - - 1 0 1 , 9 9 1 1 0 2 , 7 7 4 1 0 1 , 9 9 1 1 0 2 , 7 7 4 

C o n v e n t i o n - - 5 6 , 1 4 2 5 4 , 2 3 1 5 6 , 1 4 2 5 4 , 2 3 1 

E n v i r o n m e n t a l a n d h e a l t h s e r v i c e s - - 8 7 , 4 5 0 9 1 , 1 5 1 8 7 , 4 5 0 9 1 , 1 5 1 

P u b l i c r e c r e a t i o n - 5 , 6 2 4 5 , 2 0 9 5 , 6 2 4 5 , 2 0 9 

U r b a n g r o w t h m a n a g e m e n t - 1 1 4 , 2 7 0 1 1 0 , 9 9 6 1 1 4 , 2 7 0 1 1 0 , 9 9 6 

T o t a l e x p e n s e s 1 HA A OAQ 1 n n o Q Q I 1 CM 7 s n f i -1 fl^n AV7 ? O R ? 9 ft i t t 4 9 f t T o t a l e x p e n s e s 

E x c e s s ( d e f i c i e n c y ) b e f o r e t r a n s f e r s ( 1 7 6 , 0 3 4 ) ( 1 6 3 , 0 2 3 ) 1 1 b , b 4 y 2 2 8 , 4 2 9 " ( 6 1 , 2 8 b ) H b , 4 U B 

T r a n s f e r s 1 0 1 , 5 2 7 9 7 , 1 0 0 ( 1 0 1 . 5 2 7 ) ( 9 7 , 1 0 0 ) - -
I n c r e a s e ( d e c r e a s e ) i n n e t a s s e t s 

B e g i n n i n g n e t a s s e t s , a s p r e v i o u s l y r e p o r t e d 

( 7 5 3 0 7 1 f 6 5 9 2 3 1 1 4 0 ? ? 1 3 1 3 ? 9 ( 6 1 2 8 5 1 6 5 4 0 6 I n c r e a s e ( d e c r e a s e ) i n n e t a s s e t s 

B e g i n n i n g n e t a s s e t s , a s p r e v i o u s l y r e p o r t e d 1 . 4 9 0 , 5 4 4 1 , 5 5 8 , 5 4 8 3 , 0 3 7 , 7 2 0 2 , 9 0 4 , 3 1 0 4 , 5 2 8 , 2 6 4 4 , 4 6 2 , 8 5 8 

R e s t a t e m e n t a d j u s t m e n t - ( 2 , 0 8 1 ) - 2 , 0 8 1 - -
B e g i n n i n g n e t a s s e t s , a s r e s t a t e d 

E n d i n g n e t a s s e t s 

-I / o n K.AA 1 S E i f i APTI o o n f i 1 Q 1 A ^RA A 4 R 9 ft^ft B e g i n n i n g n e t a s s e t s , a s r e s t a t e d 

E n d i n g n e t a s s e t s S 1 4 1 5 9 3 7 1 40.0 5 4 4 3 O K 1 7 4 9 * 0 3 7 7 ? n 4 4fifi Q 7 P . A R 9 R 9 6 4 

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS, continued 



Management Discussion and Analysis 
September 30, 2012 

City of Austin, Texas 
(Continued) 

FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS, continued 

c - Program revenues and expenses governmental activities 
Governmental activities decreased the City's net assets by $75.3 million in fiscal year 2012, a 5 . 1 % decrease of governmental net 
assets from the previous year. Key factors for the change from fiscal year 2011 to 2012 are as follows: 

• The City's property tax revenue increased by $26.4 million from the previous year as a result of an increase in assessed 
property values and an increase in the City's tax rate from 45.71 cents to 48.11 per $100 valuation. 

• Sales tax collections for fiscal year 2012 were $13.1 million more than fiscal year 2 0 1 1 . 
• General government expenses increased $25 million primarily due to increases in other post employment benefits 

expenses and increases to payments to internal service funds for services provided. Public safety expenses increased 
$50.5 million primarily due to increase in salaries and urban growth management expenses decreased $35.7 million 
primarily due to reduced expenditures in the affordable housing program. 

The chart below illustrates the City's governmental expense and revenues by function: general government; public safety; 
transportation, planning and sustainability; public health; public recreation and culture; urban growth management; and interest on 
debt. 

Government-wide Program Expenses and Revenues - Governmental Activities 
(in thousands) 

$ 5 7 5 
$ 5 5 0 
$ 5 2 5 
$ 5 0 0 
$ 4 7 5 
$ 4 5 0 
$ 4 2 5 
$ 4 0 0 
$ 3 7 5 
$ 3 5 0 
$ 3 2 5 
$ 3 0 0 
$ 2 7 5 
$ 2 5 0 
$ 2 2 5 
$ 2 0 0 
$ 1 7 5 
$ 1 5 0 
$ 1 2 5 
$ 1 0 0 

$ 7 5 
$ 5 0 
$ 2 5 

G e n e r a l P u b l i c s a f e t y T r a n s p o r t a t i o n , P u b l i c h e a l t h P u b l i c U r b a n g r o w t h I n t e r e s t o n debt 
g o v e r n m e n t p l a n n i n g a n d r e c r e a t i o n a n d m a n a g e m e n t 

s u s t a i n a b i l i t y c u l t u r e 
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FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS, continued 

G e n e r a l r e v e n u e s such as property taxes , sa les taxes , a n d f ranchise f e e s a re not shown by p r o g r a m , but a r e u s e d to support all 
g o v e r n m e n t a l activit ies. Proper ty t a x e s a re the largest source of g o v e r n m e n t a l r e v e n u e s , fol lowed by sa les t a x e s a n d c h a r g e s for 
g o o d s a n d serv ices . 

Government-wide Revenues by Source - Governmental Activities 

Franchise f e e s 

Property tax 
4 4 % 

d -- Program revenues and expenses -- business-type activities 
Bus iness- type activities increase the City's net asse ts by approx imate ly $ 1 4 million, account ing for a 0 . 3 1 % increase in the City 's 
total net assets . K e y factors include: 

• Aust in E n e r g y net asse ts d e c r e a s e d approx imate ly $ 2 7 . 9 million. R e v e n u e s d e c r e a s e d by approx imate ly 4 . 6 % in fiscal 
y e a r 2 0 1 2 . Th is w a s largely d u e to lower electric sa les ( b a s e ) due to milder t e m p e r a t u r e s a n d lower power supply 
r e v e n u e . E x p e n s e s d e c r e a s e d by 0 . 3 % primarily d u e to lower power supply costs . 

• Aust in W a t e r Utility net assets increased approximate ly $ 1 4 . 7 mill ion. R e v e n u e s d e c r e a s e d 1 . 7 % d u e in part to 
conservat ion efforts, water ing restrictions, and c h a n g e s in rainfall . E x p e n s e s increased by 1 9 . 6 6 % d u e largely to 
inc reases in energy , street cut repair, a n d personnel costs . 

• Airport net asse ts increased approx imate ly $ 1 6 . 1 million. R e v e n u e s increased 1 0 . 3 % due to a n increase in p a s s e n g e r 
traffic. E x p e n s e s r e m a i n e d relatively constant . 

• Convent ion net assets increased approx imate ly $ 4 . 1 million. R e v e n u e s a n d transfers f rom t h e Hote l O c c u p a n c y T a x 
F u n d increased 7 % d u e in part to an increase in even ts . E x p e n s e s increased 3 . 5 % due to increases in operat ions a n d 
m a i n t e n a n c e costs . 

• Env i ronmenta l activities a re compr ised of the Austin R e s o u r c e R e c o v e r y nonmajor enterpr ise f u n d . N e t assets 
d e c r e a s e d by approx imate ly $ 8 . 8 mill ion. T h i s d e c r e a s e is primarily attr ibuted to an increase in the accrual of 
env i ronmenta l remedia t ion costs during the year . 

• U r b a n growth m a n a g e m e n t activities a r e compr ised of nonmajor enterpr ise funds that include the D r a i n a g e F u n d a n d 
Transpor ta t ion F u n d . N e t assets increased by approx imate ly $ 1 6 . 2 million. D r a i n a g e r e v e n u e s d e c r e a s e d 2 . 6 % d u e 
primarily to lower capi ta l grant r e v e n u e . D r a i n a g e e x p e n s e s d e c r e a s e d 4 . 1 % d u e primarily to f e w e r a s s e t s re t i rements 
than prior year . Transpor ta t ion F u n d r e v e n u e s increased approx imate ly 1 2 . 6 % primarily due to i n c r e a s e d l icense a n d 
permit f e e s a n d increased parking m e t e r a n d pay station r e v e n u e s . 
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FINANCIAL ANALYSIS OF THE GOVERNMENT-WIDE STATEMENTS, continued 

A s shown in the fol lowing chart , the electr ic utility, with e x p e n s e s of $ 1 . 1 3 billion is the City 's largest bus iness- type activity, 
fo l lowed by w a t e r with $ 2 2 3 mill ion, w a s t e w a t e r with $ 1 9 5 mill ion, u rban growth m a n a g e m e n t wi th $ 1 1 4 million, airport with $ 1 0 2 
mill ion, env i ronmenta l a n d heal th services with $ 8 7 mill ion, convent ion wi th $ 5 6 mill ion, a n d publ ic recreat ion with $ 6 mill ion. For 
the f iscal year , opera t ing r e v e n u e s e x c e e d e d operat ing e x p e n s e s for all bus iness- type activities except convent ion , env i ronmenta l 
a n d heal th serv ices , a n d public recreat ion. 

Government-wide Expenses and Program Revenues - Business-type Activities 
(Excludes General Revenues and Transfers) 

(in thousands) 
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Electric Water Wastewater Airport Convention Environmental Public Urban growth 
and health recreation management 

For all business- type activit ies, c h a r g e s for serv ices provide the largest p e r c e n t a g e of r e v e n u e s ( 9 6 % ) , fo l lowed by capital grants 
a n d contributions ( 2 % ) , interest a n d other r e v e n u e s ( 1 % ) , a n d operat ing grants a n d contributions ( 1 % ) . 

Government-wide Revenue by Source - Business-type Activities 

Capi ta l 
Grants a n d 

Contr ibut ions 
2 % 

Opera t ing 
Grants a n d 

Contr ibut ions 
1 % 

C h a r g e s fo r 
S e r v i c e s 

9 6 % 
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FINANCIAL ANALYSIS OF THE GOVERNMENT'S FUND LEVEL STATEMENTS 

In compar ison to the g o v e r n m e n t - w i d e s t a t e m e n t s , the fund- leve l s t a t e m e n t s focus on the k e y funds of the City. T h e City u s e s 
f u n d account ing to ensure a n d d e m o n s t r a t e compl iance with f inance - re la ted legal r equ i rements . 

a — Governmental funds 
T h e City reports the following types of g o v e r n m e n t a l funds: the g e n e r a l fund , spec ia l r e v e n u e funds, debt serv ice funds , capital 
projects funds, a n d p e r m a n e n t funds . T h e focus of the City's g o v e r n m e n t a l funds is to provide information on n e a r - t e r m inflows, 
out f lows, a n d ava i lab le resources . S u c h informat ion is useful in assess ing the City's f inancing requ i rements . In particular, 
u n a s s i g n e d fund b a l a n c e m a y s e r v e as a useful m e a s u r e of a g o v e r n m e n t ' s net resources ava i lab le at the e n d of the f iscal year . 

A t the e n d of the fiscal year , the City of Aust in 's g o v e r n m e n t a l funds repor ted c o m b i n e d end ing fund b a l a n c e s of $ 3 7 0 . 2 mill ion, an 
increase of $ 0 . 9 million f rom the previous year . Approx imate ly $ 1 . 9 mill ion is n o n s p e n d a b l e , $ 1 7 4 . 8 mill ion is restr icted, $ 3 3 . 1 
mill ion is commi t ted , $ 8 5 . 4 million is a s s i g n e d , a n d $ 7 5 million is u n a s s i g n e d . 

T h e G e n e r a l F u n d is the chief operat ing fund of the City. A t the e n d of the current f iscal year , the G e n e r a l F u n d reported 
n o n s p e n d a b l e fund b a l a n c e of $ 0 . 9 mil l ion, commit ted fund b a l a n c e of $ 5 . 2 mil l ion, ass igned fund b a l a n c e of $ 1 1 mill ion, a n d 
u n a s s i g n e d fund b a l a n c e of $ 1 1 3 mill ion. A s a m e a s u r e of the G e n e r a l F u n d ' s liquidity, it m a y b e useful to c o m p a r e both 
unass igned fund b a l a n c e a n d total fund b a l a n c e to total fund expend i tu res . U n a s s i g n e d fund ba lance represents 1 6 . 2 % of total 
G e n e r a l F u n d expend i tu res of $ 6 9 6 . 7 mill ion, a n d total fund b a l a n c e represents 1 8 . 7 % of expendi tures . T h e City's f inancial 
policies provide that surplus fund b a l a n c e b e indentif led for b u d g e t stabi l izat ion. T h i s a m o u n t is a c o m p o n e n t of unass igned fund 
b a l a n c e . T h e fund b a l a n c e indentif led for b u d g e t stabi l izat ion w a s $ 6 4 . 3 mill ion. T h e b a l a n c e indentif ied for b u d g e t stabil ization 
m a y be appropr ia ted to fund capi ta l or other one - t ime expend i tu res in the s u b s e q u e n t fiscal year , but such appropr iat ion will not 
normal ly e x c e e d one- th i rd of the total indentif ied a m o u n t , with the other two-thirds indentif ied for budget stabi l izat ion in future 
y e a r s . 

T h e fund b a l a n c e of the G e n e r a l F u n d d e c r e a s e d $ 4 . 1 million dur ing the f iscal year . Signif icant di f ferences f rom the prev ious y e a r 
include: 

• Property tax r e v e n u e s increased $ 2 6 . 5 million d u e to a n increase in a s s e s s e d property va lues a n d the City's property tax 
rate increased f rom 4 5 . 7 1 cents to 4 8 . 1 1 cents per $ 1 0 0 va luat ion . 

• S a l e s tax r e v e n u e s increased $ 1 3 . 1 mil l ion, a n d f ines, forfei tures, a n d penal t ies d e c r e a s e d $ 2 . 3 mill ion. 

G e n e r a l F u n d expendi tures increased $ 4 2 . 3 mill ion, due primari ly to a n increase in public safety expendi tures of $ 2 9 . 5 mil l ion, an 
increase in g e n e r a l g o v e r n m e n t of $ 5 million, a n d an increase in u rban growth m a n a g e m e n t of $ 4 . 2 mill ion. T h e increase in public 
safety , public recreat ion a n d culture, a n d urban growth m a n a g e m e n t expend i tu res is primari ly due to inc reases in salar ies a n d 
contractual expendi tures . 

b -- Proprietary funds 

T h e City's proprietary funds provide the s a m e type of information found in the bus iness- type activities of the g o v e r n m e n t - w i d e 
financial s ta tements , but in m o r e detai l . Overa l l , net asse ts of the City's enterpr ise funds increased by $ 8 . 4 million before 
consol idat ion of the internal service funds activit ies. 

Fac tors that contr ibuted to the increase in net asse ts a re d iscussed in the bus iness- type activities section of t h e g o v e r n m e n t - w i d e 
sect ion . 

OTHER INFORMATION 

a -- General Fund budgetary highlights 
T h e original r e v e n u e budget of the G e n e r a l F u n d w a s a m e n d e d dur ing the fiscal y e a r 2 0 1 2 a s a result of c h a n g e s to d e v e l o p m e n t 
f e e s a n d c h a r g e s . T h e original expendi ture budget of the G e n e r a l F u n d w a s a m e n d e d during fiscal y e a r 2 0 1 2 to increase social 
serv ices spend ing ( $ 1 . 1 million) a n d increase planning a n d d e v e l o p m e n t rev iew serv ices ($1 .1 million). 

Dur ing the year , r e v e n u e s w e r e $ 1 5 . 6 million m o r e than b u d g e t e d . S a l e s tax collections w e r e $ 1 1 . 5 million m o r e t h a n b u d g e t e d . 

Ac tua l budget -bas is expendi tures w e r e $ 4 . 6 million less t h a n b u d g e t e d . G e n e r a l city responsibil i t ies e x c e e d e d b u d g e t by $ 0 . 3 
mil l ion, public heal th by $ 2 7 t h o u s a n d , fire d e p a r t m e n t by $ 1 . 4 mil l ion, e m e r g e n c y med ica l service by $ 3 9 t h o u s a n d , a n d public 
library by $ 0 . 2 mill ion; whi le all other depar tments w e r e under budget . T h e total budget -bas is fund b a l a n c e at y e a r - e n d w a s 
$ 1 2 1 . 3 million. 
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OTHER INFORMATION, continued 

b - Capital assets 
T h e City's capi ta l asse ts for g o v e r n m e n t a l a n d bus iness- type activit ies a s of S e p t e m b e r 3 0 , 2 0 1 2 , total $ 9 . 4 billion (net of 
a c c u m u l a t e d deprec ia t ion ) . Cap i ta l asse ts include land, buildings a n d improvements , e q u i p m e n t , vehic les , electr ic plant, n o n 
electr ic plant, infrastructure, construct ion in progress , nuc lear fue l , plant held for future use , a n d w a t e r rights. T h e total inc rease in 
the City's capi ta l asse ts for the current f iscal y e a r w a s $ 2 5 3 mil l ion ( 2 . 8 % ) , with a n increase of 2 . 5 % for g o v e r n m e n t a l activities 
a n d an increase of 2 . 9 % for bus iness- type activit ies. Addi t ional informat ion on capital assets c a n b e found in N o t e 5. Capi ta l 
a s s e t ba lances a re a s fol lows: 

Capital Assets, Net of Accumulated Depreciation 
(in millions) 

Governmental Business-Type 

Land and improvements 
Other a s s e t s not deprec ia ted 
Building and improvements 
Plant a n d E q u i p m e n t 
Veh ic les 
Electr ic plant 
Nonelectr ic plant 
Infrastructure 
Construct ion in progress 
Nuclear fuel , net of amor t iza t ion 
Plant held for future use 
W a t e r rights, net of amor t i za t ion 
Total net capi ta l a s s e t s 

Activities Activities Total 

2012 2011 2012 2011 2012 2011 

$ 34b 3 4 4 bU2 4 8 / 8 4 / 83'l 
2 2 2 1 2 2 2 4 2 3 

5 0 8 4 7 9 1 ,109 1 ,076 1 ,617 1 ,555 
8 7 8 0 2 , 2 3 5 2 , 0 9 6 2 , 3 2 2 2 , 1 7 6 
3 7 3 9 6 5 5 9 102 9 8 

- - 2 , 1 9 8 2 , 1 5 8 2 , 1 9 8 2 , 1 5 8 

- - 1 3 2 124 1 3 2 124 
1.322 1 ,273 - 1,322 1 ,273 

163 18B 5 4 8 591 711 7 7 9 

- - 41 4 2 4 1 4 2 

- - 2 3 2 6 2 3 2 6 

- - 8 7 8 8 8 7 8 8 
-$ 2,484 2,424 6,942 6 , 7 4 9 — 9 , 4 2 6 • 

M a j o r capital asse t even ts dur ing the current f iscal y e a r include the fol lowing: 
• G o v e r n m e n t a l capi ta l asse ts increased $ 6 0 million primari ly d u e to addit ions of n e w facilities a n d i m p r o v e m e n t s to 

exist ing faci l i t ies. T h e Afr ican A m e r i c a n Cultural a n d H e r i t a g e Facil i ty, Muel ler E M S Stat ion 3 3 3 , Z a c h T h e a t r e , R io 
G r a n d e Bicycle Bou levard , R o y C . G u e r r e r o Co lorado River Park D e v e l o p m e n t , W a l l e r C r e e k B o a t h o u s e , Co lony P a r k 
R e c r e a t i o n Cente r , a n d D e e p E d d y Poo l improvements w e r e c o m p l e t e d . Significant addit ions a n d i m p r o v e m e n t s w e r e 
also m a d e to facil i t ies, including s t ree tscape , utility, a n d pedest r ian , d r a i n a g e sys tems, including S h o a l C r e e k a n d W a l l e r 
C r e e k , a n d c o m m u n i c a t i o n e q u i p m e n t . 

• Bus iness - type activities p u r c h a s e d or c o m p l e t e d construct ion on capita l assets of $ 1 9 3 million. T h e increase w a s largely 
d u e to plant addi t ions a n d i m p r o v e m e n t s a n d land acquisit ion for Aust in Energy , Aust in W a t e r Utility, t h e Airport F u n d , 
a n d the D r a i n a g e F u n d . Aust in E n e r g y i m p l e m e n t e d a n e w customer billing sys tem a n d improved other electric plant 
asse ts . Aust in W a t e r c o m p l e t e d projects re lated to providing w a t e r a n d w a s t e w a t e r services to the Circuit of the 
A m e r i c a s motor racing facility, var ious p u m p station i m p r o v e m e n t s , provision of services to a n n e x e d a r e a s , a n d the 
D o w n t o w n W a s t e w a t e r T u n n e l . Addit ional ly, u p g r a d e s w e r e m a d e to the biosolids m a n a g e m e n t plant . T h e Airport F u n d 
e x p a n d e d the R e m a i n Overn igh t A p r o n for aircraft a n d r e n o v a t e d t h e Ground Transpor ta t ion S tag ing A r e a . T h e 
D r a i n a g e F u n d m a d e i m p r o v e m e n t s to mit igate r o a d w a y flooding, repair erosion on City right-of-way, a n d stabi l ize 
W i l l i a m s o n C r e e k . 
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OTHER INFORMATION, continued 

c — Debt administration 
At the e n d of the current f iscal year , the City reported $ 5 . 4 billion in outstanding debt . T h e tab le be low reflects the outstanding 
d e b t at S e p t e m b e r 3 0 . Addit ional informat ion c a n b e found in N o t e 6 . 

Outstanding Debt 
General Obligation and Revenue Debt 

(in millions) 

Governmental Business-Type 
Activities Activities Total 

2012 2011 2012 2011 2012 2011 

G e n e r a l obligation bonds a n d 
other tax supported debt , net $ 1 ,018 9 3 8 1 3 2 132 1 ,150 1 ,070 

C o m m e r c i a l paper notes , net - — 3 0 5 3 6 0 3 0 5 3 6 0 
R e v e n u e notes — — — 2 8 2 8 
R e v e n u e bonds, net — — 3 , 9 4 5 3 , 6 9 4 3 , 9 4 5 3 , 6 9 4 
Capi ta l l e a s e obligations - 1 1 1 1 

Tota l $ 1 ,018 9 3 8 4 , 3 8 3 4 , 2 1 5 5 , 4 0 1 5 , 1 5 3 

Dur ing fiscal y e a r 2 0 1 2 , the City's total outstanding debt increased by $ 2 4 8 million. T h e City issued n e w debt a n d re f inanced 
port ions of existing d e b t to a c h i e v e lower borrowing costs. D e b t issues include the fol lowing: 

• B o n d debt for g o v e r n m e n t a l activities increased by $ 8 0 million. T h e result ing net increase is a combinat ion of the 
issuance of $ 1 4 5 million in n e w debt to b e used primarily for street i m p r o v e m e n t s , s t reets a n d signals, d r a i n a g e 
i m p r o v e m e n t s , a n d the W a l l e r c reek tunnel project offset by the ref inancing of exist ing debt a n d debt p a y m e n t s during the 
year . 

• Outs tand ing debt for business- type funct ions increased by $ 1 6 8 million. T h e City issued $ 5 7 4 . 4 mill ion of Aust in W a t e r 
Utility s e p a r a t e lien r e v e n u e refunding bonds to refund commerc ia l paper , a n d $ 2 0 million in C o n v e n t i o n C e n t e r 
subord inate l ien r e v e n u e refunding bonds to refund prior l ien debt. T h e City a lso retired $ 2 8 million of Airport r e v e n u e 
notes. 

Dur ing the year , utility r e v e n u e bonds rece ived favorab le bond rating upgrades f rom M o o d y ' s Investors Serv ices , Inc. Convent ion 
C e n t e r r e v e n u e b o n d s rece ived favorab le bond rating u p g r a d e s f rom Standard & Poor 's . T h e City's commerc ia l p a p e r rat ings a r e 
re la ted to the rat ings of the liquidity providers assoc ia ted with those obligations, and the ratings of the provider of the tax e x e m p t 
a n d t a x a b l e c o m m e r c i a l p a p e r notes w e r e revised by S t a n d a r d & Poor 's from A - 1 + to A - 1 , a n d by Fi tch, Inc. f r o m F 1 + to F 1 . In 
addi t ion, the rating of the provider of the tax e x e m p t commerc ia l p a p e r notes w a s revised by M o o d y ' s Investors Serv ices , Inc. f rom 
P-1 to P-2 . All o ther b o n d ratings w e r e u n c h a n g e d . Ra t ings of the City's obligations for var ious debt instruments at S e p t e m b e r 3 0 , 
2 0 1 2 a n d 2 0 1 1 a r e a s fol lows: 
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Moody's Investors Standard 
Debt Services, Inc. & Poor's Fitch, Inc. 

2012 2011 2012 2011 2012 2011 
General obligation bonds and other 

tax supported debt Aaa Aaa AAA AAA AAA AAA 
Commerc ia l paper notes - tax exempt P-2 P-1 A-1 A-1+ F1 F1 + 
Commerc ia l paper notes - taxable P-1 P-1 A-1 A-1 + F1 F1 + 
Utility revenue bonds - prior lien Aa1 A1 AA AA AA- AA-
Utility revenue bonds - subordinate lien Aa2 A1 AA AA AA- AA-
Utility revenue bonds - separate lien: 

Austin Energy A1 A1 A+ A+ AA- AA-
Austin W a t e r Utility Aa2 Aa2 AA AA AA- AA-

Airport system revenue bonds NUR(1 ) N U R ( 1 ) A A N U R ( 1 ) N U R ( 1 ) 
Airport variable rate notes N U R ( 1 ) NUR{1) N U R { 1 ) N U R ( 1 ) N U R ( 1 ) N U R ( 1 ) 
Convention Center revenue bonds A1 A1 A A- N U R ( 1 ) N U R ( 1 ) 

( 1 ) No underlying rating 
OTHER INFORMATION, continued 

d - Economic factors and next year's budget and rates 
A s the nat ional e c o n o m y struggles to e m e r g e f rom the recess ion , the local e c o n o m y cont inues to gain s t rength. Aust in s a w a 4 .4 
percent sa les tax r e v e n u e increase in 2 0 1 1 a n d a 8 . 6 percent increase in 2 0 1 2 . Aust in 's d iverse e c o n o m i c b a s e a n d nat ional 
reputat ion as a great p lace to work a n d live cont inues to attract ta len ted individuals a n d n e w e m p l o y m e n t opportuni t ies. 
Par tnersh ips b e t w e e n the City a n d the bus iness c o m m u n i t y h a v e b e e n the key to Aust in 's e c o n o m i c s u c c e s s . T h e City's 
e c o n o m i c d e v e l o p m e n t efforts h a v e b e e n successful in at tract ing n e w g r e e n e n e r g y , n e w techno logy f i rms, a n d j o b s to Aust in . 

T h e City's 2 0 1 3 budget w a s d e v e l o p e d in a m a n n e r t rue to the City M a n a g e r ' s u n w a v e r i n g c o m m i t m e n t to o p e n n e s s , 
t ransparency , a n d public e n g a g e m e n t . Input f rom City Counci l , City e m p l o y e e s , a n d cit izens p l a y e d a major role in the 
d e v e l o p m e n t of a var iety of structural appl icat ions des igned to positively affect our City's f iscal sustainabil i ty over the long t e r m 
a n d present a ba lanced budget for City Counci l 's review. T h e Aust in City Counci l has a d o p t e d a c o m p r e h e n s i v e set of f inancial 
policies to provide the foundat ion for long- range f inancial sustainabil ity. T h e s e f inancial policies a r e directly a l igned with the 
Counci l 's priority of b u d g e t stability whi le at the s a m e t ime mainta in ing affordability, inves tment in future e c o n o m i c d e v e l o p m e n t , 
infrastructure n e e d s , a n d qual i ty of life. T h e s e policies a r e also crucial in mainta in ing the City's f avorab le bond rat ings. City 
m a n a g e m e n t cont inues to monitor the e c o n o m y a n d t a k e correct ive act ions to he lp mit igate a n y un favorab le e c o n o m i c even ts . 
T h e a s s e s s e d t a x a b l e property va lues within the City increased by 5 . 7 3 % in 2 0 1 2 for f iscal y e a r 2 0 1 3 . T h e property tax ra te for 
f iscal y e a r 2 0 1 3 is 5 0 . 2 9 cents per $ 1 0 0 va luat ion, up f rom 4 8 . 1 1 cents per $ 1 0 0 va luat ion in 2 0 1 2 . T h e tax ra te consists of 3 8 . 2 1 
cen ts for the G e n e r a l F u n d a n d 1 2 . 0 8 cents for debt serv ice. 

E a c h 1 cent of the 2 0 1 2 (F iscal Y e a r 2 0 1 3 ) property tax rate is equiva lent to $ 8 , 3 7 6 , 2 7 0 of tax levy, a s c o m p a r e d to $ 7 , 9 2 1 , 9 7 8 in 
t h e prev ious year . In J u n e 2 0 1 2 , the City Counci l a p p r o v e d a n e w rate structure for Aust in E n e r g y that g o e s into ef fect O c t o b e r 
2 0 1 2 . T h i s n e w ra te structure will a v e r a g e to a 7 % ra te inc rease overal l for Aust in E n e r g y cus tomers . In F isca l Y e a r 2 0 1 3 , Aust in 
W a t e r Utility will implement a 5 % s y s t e m a v e r a g e w a t e r rate inc rease including an u p d a t e d ra te structure w h i c h will t a k e ef fect in 
F e b r u a r y 2 0 1 3 . 

e - Requests for Information 
T h i s f inancial report is d e s i g n e d to provide our ci t izens, t a x p a y e r s , cus tomers , investors, a n d creditors with a g e n e r a l o v e r v i e w of 
t h e C i t y ' s f inances a n d to d e m o n s t r a t e the City's accountabi l i ty for the m o n e y it rece ives . If y o u h a v e quest ions a b o u t this report 
or n e e d addit ional f inancial information, contact the Financia l Serv ices D e p a r t m e n t of the City of Aust in , P . O . B o x 2 9 2 0 , Aust in , 
T e x a s 7 8 7 6 8 , or ( 5 1 2 ) 9 7 4 - 2 6 0 0 or on the w e b at: ht tps: / /www.ci .aust in . tx .us / f inanceonl ine / f inance/ index.cfm. 

https://www.ci.austin.tx.us/financeonline/finance/index.cfm
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A S S E T S 
C u r r e n t a s s e t s : 

C a s h 

P o o l e d i n v e s t m e n t s a n d c a s h 

P o o l e d i n v e s t m e n t s a n d c a s h - r e s t r i c t e d 

T o t a l p o o l e d i n v e s t m e n t s a n d c a s h 

I n v e s t m e n t s , a t f a i r v a l u e - r e s t r i c t e d 

C a s h h e l d b y t r u s t e e - r e s t r i c t e d 

W o r k i n g c a p i t a l a d v a n c e s 

P r o p e r t y t a x e s r e c e i v a b l e , n e t o f a l l o w a n c e o f $ 4 , 8 8 7 

A c c o u n t s r e c e i v a b l e , n e t o f a l f o w a n c e o f $ 1 7 9 , 9 9 1 

R e c e i v a b l e s f r o m o t h e r g o v e r n m e n t s 

N o t e s r e c e i v a b l e , n e t o f a l l o w a n c e o f $ 2 9 , 8 3 9 

I n t e r n a l b a l a n c e s 

I n v e n t o r i e s , a t c o s t 

R e a l p r o p e r t y h e l d f o r r e s a l e 

O t h e r r e c e i v a b l e s - r e s t r i c t e d 

D e f e r r e d c o s t s a n d e x p e n s e s , n e t o f a m o r t i z a t i o n 

P r e p a i d i t e m s 

O t h e r a s s e t s 

T o t a l c u r r e n t a s s e t s 

N o n c u r r e n t a s s e t s : 

C a s h - r e s t r i c t e d 

P o o l e d i n v e s t m e n t s a n d c a s h - r e s t r i c t e d 

I n v e s t m e n t s , a t f a i r v a l u e - r e s t r i c t e d 

I n v e s t m e n t s h e l d b y t r u s t e e - r e s t r i c t e d 

I n t e r e s t r e c e i v a b l e - r e s t r i c t e d 

D e p r e c i a b l e c a p i t a l a s s e t s , n e t o f a c c u m u l a t e d d e p r e c i a t i o n 

N o n d e p r e c i a b l e c a p i t a l a s s e t s 

D e r i v a t i v e i n s t r u m e n t s - e n e r g y r i s k m a n a g e m e n t 

N e t p e n s i o n a s s e t 

O t h e r l o n g - t e r m a s s e t s 

D e f e r r e d c o s t s a n d e x p e n s e s , n e t o f a m o r t i z a t i o n 

T o t a l n o n c u r r e n t a s s e t s 

T o t a l a s s e t s 

D e f e r r e d o u t f l o w s o f r e s o u r c e s 

{ t ) A f t e r i n t e r n a l r e c e i v a b l e s a n d p a y a b l e s h a v e b e e n e l i m i n a t e d . 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 

G o v e r n m e n t a l B u s i n e s s - t y p e 
A c t i v i t i e s A c t i v i t i e s Tota l ( t ) 

$ 7 1 6 6 1 3 7 

3 3 7 , 7 5 6 2 2 3 , 5 0 2 5 6 1 , 2 5 8 

1 2 7 , 2 2 1 2 3 2 , 4 8 8 3 5 9 , 7 0 9 

4 6 4 , 9 7 7 4 5 5 , 9 9 0 9 2 0 , 9 6 7 

1 5 , 6 7 3 2 1 2 , 7 9 6 2 2 8 , 4 6 9 

6 , 6 3 6 1 , 9 1 1 8 , 5 4 7 
— 4 , 2 3 1 4 , 2 3 1 

1 0 , 3 0 5 - 1 0 , 3 0 5 

9 1 , 6 0 6 2 5 9 , 6 1 8 3 5 1 , 2 2 4 

1 6 , 0 7 2 1 6 , 0 7 2 

1 7 , 8 2 9 — 1 7 , 8 2 9 

( 2 2 , 2 5 7 ) 2 2 , 2 5 7 -2 , 2 7 3 8 6 , 9 6 6 8 9 , 2 3 9 

6 , 5 2 0 - 6 , 5 2 0 

~ 3 , 8 9 1 3 . 8 9 1 

- 5 4 , 9 6 4 5 4 , 9 6 4 

2 6 3 6 , 7 1 5 6 , 9 7 8 

1 , 0 3 1 4 5 , 2 4 8 4 6 , 2 7 9 

6 1 0 , 9 9 9 1 , 1 5 4 , 6 5 3 1 , 7 6 5 , 6 5 2 

5 , 2 5 0 5 . 2 5 0 

- 1 2 2 , 7 3 9 1 2 2 , 7 3 9 

- 1 9 9 , 7 2 3 1 9 9 , 7 2 3 
— 2 0 4 , 6 4 3 2 0 4 . 6 4 3 
— 1 , 0 8 6 1 , 0 8 6 

1 , 9 5 3 , 3 2 4 5 , 8 6 7 , 4 0 2 7 , 8 2 0 , 7 2 6 

5 3 0 , 8 5 1 1 , 0 7 5 , 3 1 5 1 , 6 0 6 , 1 6 6 
-- 8 , 6 5 4 6 . 6 5 4 

7 , 1 8 4 ~ 7 , 1 8 4 

5 2 5 2 

9 , 3 2 7 3 6 5 , 2 1 0 3 7 4 , 5 3 7 

2 , 5 0 0 , 6 8 6 7 , 8 5 0 , 0 7 4 1 0 , 3 5 0 , 7 6 0 

3 , 1 1 1 , 6 8 5 9 , 0 0 4 , 7 2 7 1 2 , 1 1 6 , 4 1 2 

$ 1 7 8 , 9 1 8 1 7 8 , 9 1 8 

( C o n t i n u e d ) 
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G o v e r n m e n t a l B u s i n e s s - t y p e 
A c t i v i t i e s A c t i v i t i e s T o t a l < t ) 

L I A B I L I T I E S 
C u r r e n t l i a b i l i t i e s : 

A c c o u n t s p a y a b l e $ 4 3 , 8 6 4 6 7 . 9 9 2 1 1 1 , 8 5 6 

A c c o u n t s a n d r e t a i n a g e p a y a b l e f r o m r e s t r i c t e d a s s e t s 1 0 , 2 2 7 4 6 , 1 0 8 5 6 , 3 3 5 
A c c r u e d p a y r o l l 1 5 , 4 5 8 8 , 0 4 3 2 3 , 5 0 1 
A c c r u e d c o m p e n s a t e d a b s e n c e s 5 0 , 7 5 4 2 2 , 8 2 9 7 3 , 5 8 3 
C l a i m s p a y a b l e 1 6 , 5 4 6 - 1 6 , 5 4 6 
A c c r u e d i n t e r e s t p a y a b l e f r o m r e s t r i c t e d a s s e t s - 7 6 , 7 9 6 7 6 , 7 9 6 
I n t e r e s t p a y a b l e o n c a p i t a l a p p r e c i a t i o n b o n d s a n d o t h e r d e b t 3 , 8 4 2 1 , 5 9 0 5 , 4 3 2 

B o n d s p a y a b l e 4 7 . 4 3 2 1 4 , 2 4 2 6 1 , 6 7 4 

B o n d s p a y a b l e f r o m r e s t r i c t e d a s s e t s 1 5 . 8 7 3 2 1 0 , 1 4 8 2 2 6 , 0 2 1 

C a p i t a l l e a s e o b l i g a t i o n s p a y a b l e 1 5 9 4 2 2 0 1 
C u s t o m e r a n d e s c r o w d e p o s i t s p a y a b l e f r o m r e s t r i c t e d a s s e t s 4 9 , 9 5 5 4 3 , 5 0 5 9 3 , 4 6 0 
A c c r u e d l a n d f i l l c l o s u r e a n d p o s t c l o s u r e c o s t s ~ 1 , 1 1 9 1 , 1 1 9 
D e f e r r e d c r e d i t s a n d o t h e r c u r r e n t l i a b i l i t i e s 1 8 , 9 1 4 3 8 , 5 9 4 5 7 , 5 0 8 
O t h e r c u r r e n t l i a b i l i t i e s p a y a b l e f r o m r e s t r i c t e d a s s e t s 6 , 3 6 4 6 , 3 6 4 

T o t a l c u r r e n t l i a b i l i t i e s 2 7 3 , 0 2 4 5 3 7 , 3 7 2 8 1 0 , 3 9 6 

N o n c u r r e n t l i a b i l i t i e s , n e t o f c u r r e n t p o r t i o n : 
A c c r u e d c o m p e n s a t e d a b s e n c e s 7 3 , 5 9 5 4 2 9 7 4 , 0 2 4 

C l a i m s p a y a b l e 1 7 , 6 7 3 - 1 7 , 6 7 3 
C a p i t a l a p p r e c i a t i o n b o n d i n t e r e s t p a y a b l e - 1 0 1 , 9 2 9 1 0 1 , 9 2 9 
C o m m e r c i a l p a p e r n o t e s p a y a b l e , n e t o f d i s c o u n t - 3 0 5 , 0 2 6 3 0 5 , 0 2 6 
B o n d s p a y a b l e , n e t o f d i s c o u n t a n d i n c l u s i v e o f p r e m i u m 9 5 4 , 5 0 2 3 , 8 5 2 , 4 2 5 4 , 8 0 6 , 9 2 7 
P e n s i o n o b l i g a t i o n p a y a b l e 6 8 , 6 5 4 6 7 , 6 0 1 1 3 6 , 2 5 5 
O t h e r p o s t e m p l o y m e n t b e n e f i t s p a y a b l e 3 0 1 , 1 1 0 1 9 1 , 9 4 1 4 9 3 , 0 5 1 
C a p i t a l l e a s e o b l i g a t i o n s p a y a b l e - 1 , 1 7 6 1 , 1 7 6 
A c c r u e d l a n d f i l l c l o s u r e a n d p o s t c l o s u r e c o s t s - 1 0 , 9 1 4 1 0 , 9 1 4 
D e c o m m i s s i o n i n g l i a b i l i t y p a y a b l e f r o m r e s t r i c t e d a s s e t s - 1 7 1 , 6 0 8 1 7 1 , 6 0 8 
D e r i v a t i v e i n s t r u m e n t s - e n e r g y r i s k m a n a g e m e n t - 7 9 , 7 7 7 7 9 , 7 7 7 
D e r i v a t i v e i n s t r u m e n t s - i n t e r e s t r a t e s w a p s - 9 9 , 2 1 0 9 9 , 2 1 0 
D e f e r r e d c r e d i t s a n d o t h e r l i a b i l i t i e s 7 , 8 9 0 6 9 9 , 7 3 0 7 0 7 , 6 2 0 
O t h e r l i a b i l i t i e s p a y a b l e f r o m r e s t r i c t e d a s s e t s - 4 , 1 2 0 4 , 1 2 0 

T o t a l n o n c u r r e n t l i a b i l i t i e s 1 , 4 2 3 , 4 2 4 5 , 5 8 5 , 8 8 6 7 , 0 0 9 , 3 1 0 

T o t a l l i a b i l i t i e s 1 , 6 9 6 , 4 4 8 6 , 1 2 3 , 2 5 8 7 , 8 1 9 , 7 0 6 

D e f e r r e d i n f l o w s o f r e s o u r c e s - 8 , 6 4 5 8 , 6 4 5 

N E T A S S E T S 
I n v e s t e d in c a p i t a l a s s e t s , n e t o f r e l a t e d d e b t 1 , 6 6 6 . 6 5 3 2 , 1 0 4 , 6 2 3 3 , 7 7 1 , 2 7 6 

R e s t r i c t e d f o r : 
D e b t s e r v i c e 1 2 , 0 3 1 1 3 1 , 6 9 8 1 4 3 , 7 2 9 
S t r a t e g i c r e s e r v e - 1 1 6 , 4 8 3 1 1 6 , 4 8 3 
C a p i t a l p r o j e c t s 1 4 , 2 4 6 1 9 9 , 1 1 4 2 1 3 , 3 6 0 
R e n e w a l a n d r e p l a c e m e n t ~ 1 0 , 8 9 5 1 0 , 8 9 5 

B o n d r e s e r v e ~ 4 6 , 6 0 2 4 6 , 6 0 2 
P a s s e n g e r f a c i l i t y c h a r g e s 3 5 , 6 6 3 3 5 , 6 6 3 
O p e r a t i n g r e s e r v e - 1 3 , 7 6 0 1 3 , 7 6 0 
P e r p e t u a l c a r e : 

E x p e n d a b l e 3 8 1 - 3 8 1 
N o n e x p e n d a b l e 1 , 0 4 0 - 1 , 0 4 0 

O t h e r p u r p o s e s 5 5 , 2 1 8 -- 5 5 , 2 1 8 
U n r e s t r i c t e d ( d e f i c i t ) ( 3 3 4 , 3 3 2 ) 3 9 2 , 9 0 4 5 8 , 5 7 2 

T o t a l n e t a s s e t s $ 1 , 4 1 5 , 2 3 7 3 , 0 5 1 , 7 4 2 4 , 4 6 6 , 9 7 9 

( t ) A f t e r i n t e r n a l r e c e i v a b l e s a n d p a y a b l e s h a v e b e e n e l i m i n a t e d . 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 
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City of Austin, Texas 
Exhibit A-2 

N e t ( E x p e n s e ) R e v e n u e a n d 

F u n c t i o n s / P r o g r a m s 

P r o g r a m R e v e n u e s C h a n g e s in N e t A s s e t s 

F u n c t i o n s / P r o g r a m s E x p e n s e s 
C h a r g e s f o r 

S e r v i c e s 

O p e r a t i n g C a p i t a l 
G r a n t s a n d G r a n t s a n d 

C o n t r i b u t i o n s C o n t r i b u t i o n s 
G o v e r n m e n t a l 

A c t i v i t i e s 
B u s i n e s s - t y p e 

A c t i v i t i e s T o t a l 

G o v e r n m e n t a l a c t i v i t i e s 
G e n e r a l g o v e r n m e n t $ 1 2 4 , 7 3 5 1 7 . 2 8 5 5 , 6 8 5 8 , 2 0 9 ( 9 3 , 5 5 6 ) - ( 9 3 , 5 5 6 ) 

P u b l i c s a f e t y 5 3 6 , 1 3 2 5 1 , 0 0 9 8 , 9 8 8 - ( 4 7 6 , 1 3 5 ) - ( 4 7 6 , 1 3 5 ) 

T r a n s p o r t a t i o n , p l a n n i n g , a n d s u s t a i n a b i l i t y 6 4 , 2 4 7 4 , 1 5 8 9 2 9 1 9 , 8 5 5 ( 3 9 , 3 0 5 ) - ( 3 9 , 3 0 5 ) 

P u b l i c h e a r t h 7 5 , 7 9 9 5 , 1 0 6 2 3 , 0 1 6 - ( 4 7 , 6 7 7 ) - ( 4 7 , 6 7 7 ) 

P u b l i c r e c r e a t i o n a n d c u l t u r e 1 0 4 , 0 2 6 7 , 5 7 6 9 8 4 4 , 5 8 5 ( 9 0 , 8 8 1 ) _ ( 9 0 , 8 8 1 ) 

U r b a n g r o w t h m a n a g e m e n t 9 3 , 5 9 3 2 8 , 6 1 3 1 8 , 2 1 6 3 , 2 3 1 ( 4 3 , 5 3 3 ) - ( 4 3 , 5 3 3 ) 

I n t e r e s t o n d e b t 4 6 , 4 1 7 - - - ( 4 6 , 4 1 7 ) - ( 4 6 , 4 1 7 ) 

T o t a l g o v e r n m e n t a l a c t i v i t i e s 1 , 0 4 4 , 9 4 9 1 1 3 , 7 4 7 5 7 , 8 1 8 3 5 , 8 8 0 ( 8 3 7 , 5 0 4 ) - ( 8 3 7 , 5 0 4 ) 

B u s i n e s s - t y p e a c t i v i t i e s 
E l e c t r i c 1 , 1 3 3 , 9 5 1 1 , 1 7 9 , 8 7 2 9 , 4 9 0 1 2 , 3 6 0 - 6 7 , 7 7 1 6 7 , 7 7 1 

W a t e r 2 2 3 , 2 2 8 2 2 9 , 4 5 4 - 1 1 , 7 5 1 - 1 7 , 9 7 7 1 7 , 9 7 7 

W a s t e w a t e r 1 9 4 , 6 5 0 2 1 3 , 2 5 3 - 8 , 3 0 8 - 2 6 , 9 1 1 2 6 , 9 1 1 

A i r p o r t 1 0 1 , 9 9 1 1 1 4 , 3 1 8 6 9 4 9 , 0 3 0 - 2 2 , 0 5 1 2 2 , 0 5 1 

C o n v e n t i o n 5 6 , 1 4 2 1 9 , 2 0 0 - 3 4 - ( 3 6 , 9 0 8 ) ( 3 6 , 9 0 8 ) 

E n v i r o n m e n t a l a n d h e a l t h s e r v i c e s 8 7 , 4 5 0 7 5 , 4 9 9 - 3 , 1 9 5 - ( 8 , 7 5 6 ) ( 8 , 7 5 6 ) 

P u b l i c r e c r e a t i o n 5 , 6 2 4 5 , 2 3 9 - 1 6 5 - ( 2 2 0 ) ( 2 2 0 ) 

U r b a n g r o w t h m a n a g e m e n t 1 1 4 , 2 7 0 1 2 3 . 4 7 7 7 6 6 5 , 2 2 1 - 1 5 , 1 9 4 1 5 , 1 9 4 

T o t a l b u s i n e s s - t y p e a c t i v i t i e s 1 , 9 1 7 , 3 0 6 1 , 9 6 0 , 3 1 2 1 0 , 9 5 0 5 0 , 0 6 4 - 1 0 4 , 0 2 0 1 0 4 , 0 2 0 

T o t a l $ 2 , 9 6 2 , 2 5 5 2 , 0 7 4 , 0 5 9 6 8 , 7 6 8 8 5 , 9 4 4 ( 8 3 7 , 5 0 4 ) 1 0 4 , 0 2 0 ( 7 3 3 , 4 8 4 ) 

G e n e r a l r e v e n u e s : 
P r o p e r t y t a x 3 8 1 , 5 8 2 - 3 8 1 , 5 8 2 

S a l e s t a x 1 6 4 , 1 9 3 - 1 6 4 , 1 9 3 

F r a n c h i s e f e e s a n d g r o s s r e c e i p t s t a x 9 9 , 0 1 1 _ 9 9 , 0 1 1 

I n t e r e s t a n d o t h e r 1 5 , 8 8 4 1 1 , 5 2 9 2 7 , 4 1 3 

T r a n s f e r s - i n t e r n a l a c t i v i t i e s 1 0 1 , 5 2 7 ( 1 0 1 , 5 2 7 ) -T o t a l g e n e r a l r e v e n u e s a n d t r a n s f e r s 7 6 2 , 1 9 7 ( 8 9 , 9 9 8 ) 6 7 2 , 1 9 9 

C h a n g e in n e t a s s e t s ( 7 5 , 3 0 7 ) 1 4 , 0 2 2 ( 6 1 , 2 8 5 ) 

B e g i n n i n g n e t a s s e t s 1 , 4 9 0 , 5 4 4 3 , 0 3 7 , 7 2 0 4 , 5 2 8 , 2 6 4 
E n d i n g n e t a s s e t s $ 1 , 4 1 5 , 2 3 7 3 , 0 5 1 , 7 4 2 4 , 4 6 6 , 9 7 9 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 





Governmental Funds 
Balance Sheet 
September 30, 2012 
(In thousands) 

City of Austin, Texas 
Exhibit B-1 

N o n m a j o r T o t a l 
G e n e r a l G o v e r n m e n t a l G o v e r n m e n t a l 

F u n d F u n d s F u n d s 
A S S E T S 
C a s h $ 5 4 4 5 8 

P o o l e d i n v e s t m e n t s a n d c a s h 1 2 2 , 9 4 9 2 2 8 , 1 7 2 3 5 1 , 1 2 1 

I n v e s t m e n t s , a t f a i r v a l u e - 1 5 , 6 7 3 1 5 , 6 7 3 

C a s h h e l d b y t r u s t e e - r e s t r i c t e d 1 6 0 5 , 3 6 2 5 , 5 2 2 

P r o p e r t y t a x e s r e c e i v a b l e , n e t o f a l l o w a n c e 6 , 6 5 2 3 , 6 5 3 1 0 , 3 0 5 

A c c o u n t s r e c e i v a b l e , n e t o f a l l o w a n c e 5 4 , 2 0 5 2 9 , 4 8 0 8 3 , 6 8 5 

R e c e i v a b l e s f r o m o t h e r g o v e r n m e n t s -- 1 6 , 0 5 9 1 6 , 0 5 9 

N o t e s r e c e i v a b l e , n e t o f a l l o w a n c e - 1 7 , 8 2 9 1 7 , 8 2 9 

D u e f r o m o t h e r f u n d s 2 2 6 4 4 , 9 4 2 4 5 , 1 6 8 

A d v a n c e s t o o t h e r f u n d s - 2 , 7 7 7 2 , 7 7 7 

I n v e n t o r i e s , a t c o s t 6 9 1 -- 6 9 1 

R e a l p r o p e r t y h e l d f o r r e s a l e - 6 , 5 2 0 6 , 5 2 0 

P r e p a i d i t e m s 1 7 1 ~ 1 7 1 

O t h e r a s s e t s 1 7 3 8 5 8 1 , 0 3 1 

T o t a l a s s e t s 1 8 5 , 2 8 1 3 7 1 , 3 2 9 5 5 6 , 6 1 0 

L I A B I L I T I E S A N D F U N D B A L A N C E S 
A c c o u n t s p a y a b l e 1 7 , 2 6 8 2 4 , 5 4 7 4 1 , 8 1 5 

A c c r u e d p a y r o l l 1 2 , 6 6 7 5 6 1 2 , 7 2 3 

A c c r u e d c o m p e n s a t e d a b s e n c e s 3 9 2 - 3 9 2 

D u e t o o t h e r f u n d s 1 9 6 4 5 , 1 6 8 4 5 , 3 6 4 

D e f e r r e d r e v e n u e 1 9 , 6 4 4 1 0 , 7 1 1 3 0 , 3 5 5 

A d v a n c e s f r o m o t h e r f u n d s 1 , 6 3 0 9 0 2 2 , 5 3 2 

D e p o s i t s a n d o t h e r l i a b i l i t i e s 3 , 3 2 1 4 9 . 9 1 7 5 3 , 2 3 8 

T o t a l l i a b i l i t i e s 5 5 , 1 1 8 1 3 1 , 3 0 1 1 8 6 . 4 1 9 

F u n d b a l a n c e s 

N o n s p e n d a b l e : 

I n v e n t o r i e s a n d p r e p a i d i t e m s 8 6 2 - 8 6 2 

P e r m a n e n t f u n d s - 1 , 0 4 0 1 , 0 4 0 

R e s t r i c t e d - 1 7 4 , 7 7 3 1 7 4 . 7 7 3 

C o m m i t t e d 5 , 2 2 0 2 7 , 8 9 9 3 3 , 1 1 9 

A s s i g n e d 1 1 , 0 3 5 7 4 , 3 2 8 8 5 , 3 6 3 

U n a s s i g n e d 1 1 3 , 0 4 6 ( 3 8 , 0 1 2 ) 7 5 , 0 3 4 

T o t a l f u n d b a l a n c e s 1 3 0 . 1 6 3 2 4 0 , 0 2 8 3 7 0 , 1 9 1 

T o t a l l i a b i l i t i e s a n d f u n d b a l a n c e s $ 1 6 5 , 2 8 1 3 7 1 , 3 2 9 5 5 6 . 6 1 0 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



Governmental Funds City of Austin, Texas 
Reconciliation of the Governmental Funds Balance Sheet Exhibit B-1.1 

to the Statement of Net Assets 
September 30, 2012 
(In thousands) 

T o t a l f u n d b a l a n c e s - G o v e r n m e n t a l f u n d s $ 370,191 

A m o u n t s r e p o r t e d f o r g o v e r n m e n t a l a c t i v i t i e s i n t h e s t a t e m e n t o f 

n e t a s s e t s a r e d i f f e r e n t b e c a u s e : 

C a p i t a t a s s e t s u s e d in g o v e r n m e n t a l a c t i v i t i e s a r e n o t f i n a n c i a l r e s o u r c e s , a n d t h e r e f o r e , 

a r e n o t r e p o r t e d in t h e f u n d s . 

G o v e r n m e n t a l c a p i t a l a s s e t s 

L e s s : a c c u m u l a t e d d e p r e c i a t i o n 

O t h e r l o n g - t e r m a s s e t s a n d c e r t a i n r e v e n u e s a r e n o t a v a i l a b l e a s c u r r e n t - p e r i o d 

r e s o u r c e s a n d a r e n o t r e p o r t e d In t h e f u n d s . 

D e f e r r e d r e v e n u e - a c c o u n t s a n d o t h e r t a x e s r e c e i v a b l e 

D e f e r r e d r e v e n u e - p r o p e r t y t a x e s a n d i n t e r e s t 

D e f e r r e d c o s t s a n d e x p e n s e s 

N e t p e n s i o n a s s e t 

L o n g - t e r m l i a b i l i t i e s a r e n o t p a y a b l e in t h e c u r r e n t p e r i o d a n d a r e n o t r e p o r t e d 

in t h e f u n d s . 

B o n d s a n d o t h e r t a x s u p p o r t e d d e b t p a y a b l e , n e t 

P e n s i o n o b l i g a t i o n p a y a b l e 

O t h e r p o s t e m p l o y m e n t b e n e f i t s p a y a b l e 

C o m p e n s a t e d a b s e n c e s 

I n t e r e s t p a y a b l e 

D e f e r r e d c r e d i t s a n d o t h e r l i a b i l i t i e s 

3,682 ,139 
(1,243,855) 

14,855 
5 .699 
9 ,315 
7,184 

(1 ,013,732) 
(68,654) 

(301,110) 
(116,068) 

(3,826) 
(12,235) 

2 ,438 ,284 

37 ,053 

(1,515,625) 

I n t e r n a l s e r v i c e f u n d s a r e u s e d b y m a n a g e m e n t t o c h a r g e t h e c o s t s o f c a p i t a l p r o j e c t 

m a n a g e m e n t , c o m b i n e d e m e r g e n c y c o m m u n i c a t i o n c e n t e r , e m p l o y e e b e n e f i t s , f l e e t 

m a i n t e n a n c e , i n f o r m a t i o n s y s t e m s , l i a b i l i t y r e s e r v e , s u p p o r t s e r v i c e s , w i r e l e s s 

c o m m u n i c a t i o n , a n d w o r k e r s ' c o m p e n s a t i o n t o i n d i v i d u a l f u n d s . 

C e r t a i n a s s e t s a n d l i a b i l i t i e s o f t h e i n t e r n a l s e r v i c e f u n d s a r e i n c l u d e d 

in g o v e r n m e n t a l a c t i v i t i e s i n t h e s t a t e m e n t o f n e t a s s e t s . 85 ,334 

T o t a l n e t a s s e t s - G o v e r n m e n t a l a c t i v i t i e s $ 1,415,237 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



Governmental Funds City of Austin, Texas 
Statement of Revenues, Expenditures, and Changes in Fund Balances Exhibit B-2 
For the year ended September 30, 2012 
(In thousands) _ _ _ _ 

N o n m a j o r T o t a l 
G e n e r a l G o v e r n m e n t a l G o v e r n m e n t a l 

F u n d F u n d s F u n d s 
R E V E N U E S 
P r o p e r t y t a x e s $ 2 7 8 , 3 8 0 1 0 3 , 2 3 1 3 8 1 , 6 1 1 

S a l e s t a x e s 1 6 4 , 1 9 3 - 1 6 4 , 1 9 3 

F r a n c h i s e f e e s a n d o t h e r t a x e s 3 8 . 5 4 2 6 0 , 3 6 1 9 8 , 9 0 3 

F i n e s , f o r f e i t u r e s a n d p e n a l t i e s 1 5 . 7 8 4 4 , 4 6 7 2 0 , 2 5 1 

L i c e n s e s , p e r m i t s a n d i n s p e c t i o n s 2 2 , 6 6 4 ~ 2 2 , 6 6 4 

C h a r g e s f o r s e r v i c e s / g o o d s 4 4 , 1 4 7 1 2 , 2 5 0 5 6 , 3 9 7 

I n t e r g o v e r n m e n t a l - 7 6 , 2 3 3 7 6 , 2 3 3 

P r o p e r t y o w n e r s ' p a r t i c i p a t i o n a n d c o n t r i b u t i o n s - 6 , 6 2 4 6 , 6 2 4 

I n t e r e s t a n d o t h e r 4 , 4 1 4 1 1 , 5 1 8 1 5 , 9 3 2 

T o t a l r e v e n u e s 5 6 8 , 1 2 4 2 7 4 , 6 8 4 8 4 2 . 8 0 8 

E X P E N D I T U R E S 
C u r r e n t : 

G e n e r a l g o v e r n m e n t 6 7 , 8 2 4 7 , 0 2 2 7 4 . 8 4 6 

P u b l i c s a f e t y 4 7 2 . 4 8 7 1 0 , 9 7 1 4 8 3 , 4 5 8 

T r a n s p o r t a t i o n , p l a n n i n g a n d s u s t a i n a b i l i t y 2 1 6 7 . 3 4 0 7 , 5 5 6 

Pub l ic h e a l t h 4 2 , 8 7 0 2 2 , 9 9 1 6 5 , 8 6 1 

P u b l i c r e c r e a t i o n a n d c u l t u r e 7 4 , 0 3 1 6 , 7 8 7 8 0 , 8 1 8 

U r b a n g r o w t h m a n a g e m e n t 3 9 , 2 3 3 4 0 , 7 8 8 8 0 , 0 2 1 

D e b t s e r v i c e : 
P r i n c i p a l - 7 1 , 9 0 6 7 1 , 9 0 6 

I n t e r e s t - 4 6 , 1 8 8 4 6 , 1 8 8 

F e e s a n d c o m m i s s i o n s -- 1 6 1 6 

C a p i t a l o u t l a y - c a p i t a l p r o j e c t f u n d s -- 1 7 8 , 3 8 0 1 7 8 , 3 8 0 

T o t a l e x p e n d i t u r e s 6 9 6 , 6 6 1 3 9 2 , 3 8 9 1 , 0 8 9 , 0 5 0 

D e f i c i e n c y o f r e v e n u e s o v e r 
e x p e n d i t u r e s ( 1 2 8 , 5 3 7 ) ( 1 1 7 , 7 0 5 ) ( 2 4 6 , 2 4 2 ) 

O T H E R F I N A N C I N G S O U R C E S ( U S E S ) 
I s s u a n c e o f t a x s u p p o r t e d d e b t ~ 1 4 5 , 1 7 5 1 4 5 , 1 7 5 

I s s u a n c e o f r e f u n d i n g b o n d s ~ 5 8 , 3 4 7 5 8 , 3 4 7 

B o n d p r e m i u m s - 8 . 2 0 7 8 , 2 0 7 

P a y m e n t t o r e f u n d i n g b o n d e s c r o w a g e n t - ( 6 6 , 5 5 4 ) ( 6 6 , 5 5 4 ) 

T r a n s f e r s in 1 4 4 , 2 0 8 3 4 , 5 6 0 1 7 8 , 7 6 8 

T r a n s f e r s o u t ( 1 9 , 7 6 1 ) ( 5 7 , 0 7 7 ) ( 7 6 , 8 3 8 ) 

T o t a l o t h e r f i n a n c i n g s o u r c e s ( u s e s ) 1 2 4 , 4 4 7 1 2 2 , 6 5 8 2 4 7 , 1 0 5 

N e t c h a n g e in f u n d b a l a n c e s ( 4 , 0 9 0 ) 4 , 9 5 3 8 6 3 

F u n d b a l a n c e s at b e g i n n i n g o f y e a r 1 3 4 , 2 5 3 2 3 5 , 0 7 5 3 6 9 , 3 2 8 

F u n d b a l a n c e s a t e n d o f y e a r $ 1 3 0 . 1 6 3 2 4 0 , 0 2 8 3 7 0 , 1 9 1 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



Governmental Funds City of Austin, Texas 
Reconciliation of the Governmental Funds Statement of Revenues, Expenditures, and Exhibit B-2.1 

Changes in Fund Balances to the Statement of Activities 
For the year ended September 30,2012 
(In thousands) 

N e t c h a n g e in f u n d b a l a n c e s - G o v e r n m e n t a l f u n d s $ 8 6 3 

G o v e r n m e n t a l f u n d s r e p o r t c a p i t a l o u t l a y s a s e x p e n d i t u r e s . H o w e v e r , i n t h e s t a t e m e n t o f 

a c t i v i t i e s t h e c o s t o f t h o s e a s s e t s is a l l o c a t e d o v e r t h e i r e s t i m a t e d u s e f u l l i v e s a n d r e p o r t e d 

a s d e p r e c i a t i o n e x p e n s e . T h i s is t h e a m o u n t b y w h i c h c a p i t a l o u t l a y s e x c e e d e d d e p r e c i a t i o n 

in t h e c u r r e n t p e r i o d . 

C a p i t a l o u t l a y 1 7 0 , 5 9 5 

D e p r e c i a t i o n e x p e n s e ( 1 1 5 , 4 7 4 ) 

L o s s o n d i s p o s a l o f c a p i t a l a s s e t s ( 5 , 6 9 3 ) 

4 9 , 4 2 8 

R e v e n u e s i n t h e s t a t e m e n t o f a c t i v i t i e s t h a t d o n o t p r o v i d e c u r r e n t a v a i l a b l e f i n a n c i a l 

r e s o u r c e s a r e n o t r e p o r t e d a s r e v e n u e s in t h e f u n d s . 

P r o p e r t y t a x e s ( 2 9 ) 

C h a r g e s f o r s e r v i c e s ( 6 6 0 ) 

I n t e r e s t a n d o t h e r 1 1 0 

C a p i t a l a s s e t s c o n t r i b u t i o n 1 4 , 9 1 3 

1 4 , 3 3 4 

T h e i s s u a n c e o f l o n g - t e r m d e b t ( e . g . , b o n d s , l e a s e s ) p r o v i d e s c u r r e n t f i n a n c i a l r e s o u r c e s 

t o g o v e r n m e n t a l f u n d s , w h i l e t h e r e p a y m e n t o f t h e p r i n c i p a l o f l o n g - t e r m d e b t c o n s u m e s 

t h e c u r r e n t f i n a n c i a l r e s o u r c e s o f g o v e r n m e n t a l f u n d s . N e i t h e r t r a n s a c t i o n , h o w e v e r , h a s 

a n y e f f e c t o n n e t a s s e t s . A l s o , g o v e r n m e n t a l f u n d s r e p o r t t h e e f f e c t o f i s s u a n c e c o s t s , 

p r e m i u m s , a n d s i m i l a r i t e m s w h e n d e b t is f i r s t i s s u e d , w h e r e a s t h e s e a m o u n t s a r e d e f e r r e d 

a n d a m o r t i z e d in t h e s t a t e m e n t o f a c t i v i t i e s . T h i s a m o u n t is t h e n e t e f f e c t o f t h e s e d i f f e r e n c e s 

in t h e t r e a t m e n t o f l o n g - t e r m d e b t a n d r e l a t e d i t e m s . 

I s s u a n c e o f l o n g - t e r m d e b t (145'175Wtas;-' 
P r i n c i p a l r e p a y m e n t o n l o n g - t e r m d e b t 7 1 , 9 0 6 
I s s u a n c e o f r e f u n d i n g b o n d s ( 5 8 , 3 4 7 ) 
R e f u n d i n g b o n d p r e m i u m s ( 8 , 2 0 7 ) 
P a y m e n t t o r e f u n d i n g b o n d e s c r o w a g e n t 6 6 , 5 5 4 

S o m e e x p e n s e s r e p o r t e d in t h e s t a t e m e n t o f a c t i v i t i e s d o n o t r e q u i r e t h e u s e o f c u r r e n t 
f i n a n c i a l r e s o u r c e s , a n d t h e r e f o r e , a r e n o t r e p o r t e d a s e x p e n d i t u r e s in g o v e r n m e n t a l f u n d s . 

C o m p e n s a t e d a b s e n c e s ( 7 , 6 1 5 ) 

P e n s i o n o b l i g a t i o n ( 7 , 0 7 6 ) 

O t h e r p o s t e m p l o y m e n t b e n e f i t s ( 6 7 , 0 9 2 ) 

I n t e r e s t a n d o t h e r ( 4 , 9 7 2 ) 

( 7 3 , 2 6 9 ) 

( 8 6 , 7 5 5 ) 

A p o r t i o n o f t h e n e t r e v e n u e ( e x p e n s e ) o f t h e i n t e r n a l s e r v i c e f u n d s is r e p o r t e d w i t h 

t h e g o v e r n m e n t a l a c t i v i t i e s . 2 0 , 0 9 2 

C h a n g e in n e t a s s e t s - G o v e r n m e n t a l a c t i v i t i e s $ ( 7 5 , 3 0 7 ) 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



Proprietary Funds 
Statement of Net Assets 
September 30, 2012 
(In thousands) 

A u s t i n Water 
A u s t i n E n e r g y U t i l i t y A i r p o r t 

A S S E T S 
C u r r e n t a s s e t s : 

C a s h $ 2 1 6 7 

P o o l e d i n v e s t m e n t s a n d c a s h 4 8 , 6 4 8 1 3 , 1 6 2 6 , 9 9 8 

P o o l e d i n v e s t m e n t s a n d c a s h - r e s t r i c t e d 8 1 , 1 0 0 8 2 , 0 5 5 2 3 . 5 1 5 

T o t a l p o o l e d i n v e s t m e n t s a n d c a s h 1 2 9 , 7 4 8 9 5 , 2 1 7 3 0 , 5 1 3 

I n v e s t m e n t s , a t f a i r v a l u e - r e s t r i c t e d 1 0 1 , 7 7 5 8 5 , 3 5 3 1 5 , 4 2 7 

C a s h he ld b y t r u s t e e -- - -C a s h held b y t r u s t e e - r e s t r i c t e d 1 , 8 1 5 9 6 -I n v e s t m e n t s h e l d b y t r u s t e e - - ~ 
W o r k i n g c a p i t a l a d v a n c e s 4 , 2 3 1 - --
A c c o u n t s r e c e i v a b l e , n e t o f a l l o w a n c e 1 6 1 , 8 9 4 7 0 , 0 9 4 5 , 2 1 3 

R e c e i v a b l e s f r o m o t h e r g o v e r n m e n t s - - ~ 
D u e f r o m o t h e r f u n d s 7 9 4 -I n v e n t o r i e s , a t c o s t 8 0 , 9 6 5 1 , 9 3 1 1 , 5 8 6 

O t h e r r e c e i v a b l e s - r e s t r i c t e d 2 , 5 7 7 8 8 5 0 2 

D e f e r r e d c o s t s a n d e x p e n s e s , n e t o f a m o r t i z a t i o n 3 0 , 6 2 9 2 4 , 3 3 5 -P r e p a i d e x p e n s e s 6 , 5 1 3 1 6 9 

O t h e r a s s e t s 4 5 , 2 4 8 - -T o t a l c u r r e n t a s s e t s 5 6 6 , 2 1 0 2 7 7 , 1 3 6 5 3 , 2 5 7 

N o n c u r r e n t a s s e t s : 

C a s h - restricted 5 , 2 5 0 - -P o o l e d i n v e s t m e n t s a n d c a s h - r e s t r i c t e d - ~ 1 2 2 , 7 3 9 

A d v a n c e s t o o t h e r f u n d s 2 7 , 0 4 5 - ~ 
A d v a n c e s t o o t h e r f u n d s - r e s t r i c t e d „ - 8 5 

I n v e s t m e n t s , a t f a i r v a l u e - r e s t r i c t e d 1 2 9 , 5 3 6 5 9 , 9 2 4 -I n v e s t m e n t s h e l d b y t r u s t e e - r e s t r i c t e d 1 8 4 . 9 8 3 1 9 , 6 6 0 -I n t e r e s t r e c e i v a b l e - r e s t r i c t e d 1 , 0 8 6 ~ -D e p r e c i a b l e c a p i t a l a s s e t s , n e t o f a c c u m u l a t e d d e p r e c i a t i o n 2 , 3 8 1 , 7 6 0 2 , 6 3 2 , 6 3 8 5 0 1 , 8 1 1 

N o n d e p r e c i a b l e c a p i t a l a s s e t s 2 0 9 , 8 5 6 5 9 7 . 3 9 7 1 1 3 , 6 3 8 

D e r i v a t i v e i n s t r u m e n t s - e n e r g y r i s k m a n a g e m e n t 8 . 6 5 4 - -O t h e r l o n g - t e r m a s s e t s 5 2 - -D e f e r r e d c o s t s a n d e x p e n s e s , n e t o f a m o r t i z a t i o n 1 8 7 , 7 8 7 1 7 0 , 4 5 2 2 , 4 8 0 

T o t a l n o n c u r r e n t a s s e t s 3 , 1 3 6 , 0 0 9 3 , 4 8 0 , 0 7 1 7 4 0 , 7 5 3 

T o t a l a s s e t s 3 , 7 0 2 , 2 1 9 3 , 7 5 7 , 2 0 7 7 9 4 , 0 1 0 

D e f e r r e d o u t f l o w s o f r e s o u r c e s $ 7 9 , 7 0 8 2 6 , 4 2 4 5 2 , 4 1 8 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



City of Austin, Texas 
Exhibit C-1 

G o v e r n m e n t a l 
N o n m a j o r A c t i v i t i e s -
E n t e r p r i s e I n t e r n a l S e r v i c e 

F u n d s T o t a l F u n d s 
A S S E T S 
C u r r e n t a s s e t s : 

C a s h 3 2 6 6 1 3 

P o o l e d i n v e s t m e n t s a n d c a s h 1 5 4 , 6 9 4 2 2 3 , 5 0 2 1 1 3 , 8 5 6 

P o o l e d i n v e s t m e n t s a n d c a s h - r e s t r i c t e d 4 5 , 8 1 8 2 3 2 , 4 8 8 ~ 
T o t a l p o o l e d i n v e s t m e n t s a n d c a s h 2 0 0 , 5 1 2 4 5 5 , 9 9 0 1 1 3 , 8 5 6 

I n v e s t m e n t s , a t f a i r v a l u e - r e s t r i c t e d 1 0 , 2 4 1 2 1 2 , 7 9 6 

C a s h h e l d b y t r u s t e e - - -
C a s h h e l d b y t r u s t e e - r e s t r i c t e d - 1 . 9 1 1 1 , 1 1 4 

I n v e s t m e n t s h e l d b y t r u s t e e - - -W o r k i n g c a p i t a l a d v a n c e s -- 4 , 2 3 1 -A c c o u n t s r e c e i v a b l e , n e t o f a l l o w a n c e 2 2 . 4 1 7 2 5 9 , 6 1 8 7 . 9 2 1 

R e c e i v a b l e s f r o m o t h e r g o v e r n m e n t s - - 1 3 

D u e f r o m o t h e r f u n d s 2 1 0 1 , 0 0 4 1 1 

I n v e n t o r i e s , a t c o s t 2 , 4 8 4 8 6 , 9 6 6 1 , 5 8 2 

O t h e r r e c e i v a b l e s - r e s t r i c t e d 7 2 4 3 . 8 9 1 -
D e f e r r e d c o s t s a n d e x p e n s e s , n e t o f a m o r t i z a t i o n - 5 4 , 9 6 4 -P r e p a i d e x p e n s e s 1 7 7 6 , 7 1 5 9 2 

O t h e r a s s e t s - 4 5 , 2 4 8 -T o t a l c u r r e n t a s s e t s 2 3 6 , 7 9 7 1 , 1 3 3 , 4 0 0 1 2 4 , 6 0 2 

N o n c u r r e n t a s s e t s : 

C a s h - r e s t r i c t e d - 5 , 2 5 0 -P o o l e d i n v e s t m e n t s a n d c a s h - r e s t r i c t e d - 1 2 2 , 7 3 9 -A d v a n c e s t o o t h e r f u n d s 4 5 2 7 , 0 9 0 1 7 9 

A d v a n c e s t o o t h e r f u n d s - r e s t r i c t e d 3 2 5 4 1 0 ~ 
I n v e s t m e n t s , a t f a i r v a l u e - r e s t r i c t e d 1 0 , 2 6 3 1 9 9 , 7 2 3 ~ 
I n v e s t m e n t s h e l d b y t r u s t e e - r e s t r i c t e d - 2 0 4 , 6 4 3 -I n t e r e s t r e c e i v a b l e - r e s t r i c t e d - 1 , 0 8 6 _ 
D e p r e c i a b l e c a p i t a l a s s e t s , n e t o f a c c u m u l a t e d d e p r e c i a t i o n 3 5 1 , 1 9 3 5 , 8 6 7 , 4 0 2 4 4 , 8 4 4 

N o n d e p r e c i a b l e c a p i t a l a s s e t s 1 5 4 , 4 2 4 1 , 0 7 5 , 3 1 5 1 , 0 4 7 

D e r i v a t i v e i n s t r u m e n t s - e n e r g y r i s k m a n a g e m e n t 8 , 6 5 4 -O t h e r l o n g - t e r m a s s e t s _ 5 2 -D e f e r r e d c o s t s a n d e x p e n s e s , n e t o f a m o r t i z a t i o n 4 , 4 9 1 3 6 5 , 2 1 0 1 2 

T o t a l n o n c u r r e n t a s s e t s 5 2 0 , 7 4 1 7 , 8 7 7 , 5 7 4 4 6 , 0 8 2 

T o t a l a s s e t s 7 5 7 , 5 3 8 9 , 0 1 0 , 9 7 4 1 7 0 , 6 8 4 

D e f e r r e d o u t f l o w s o f r e s o u r c e s 2 0 , 3 6 8 1 7 8 , 9 1 8 -
T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . ( C o n t i n u e d ) 



Proprietary Funds 
Statement of Net Assets 
September 30, 2012 
(In thousands) 

Business-Type Activities 

Austin Water 
Austin Energy Utility Airport 

LIABILITIES 
C u r r e n t l i a b i l i t i e s : 

A c c o u n t s p a y a b l e $ 5 7 , 7 1 6 2 , 9 1 6 2 , 1 7 1 

A c c o u n t s a n d r e t a i n a g e p a y a b l e f r o m r e s t r i c t e d a s s e t s 1 2 , 6 4 2 2 7 , 9 9 2 3 , 3 6 4 

A c c r u e d p a y r o l l 3 , 4 8 3 1 , 7 9 0 5 3 6 

A c c r u e d c o m p e n s a t e d a b s e n c e s 1 0 , 3 8 5 5 , 3 8 7 1 , 4 7 1 

C l a i m s p a y a b l e - - -D u e t o o t h e r f u n d s - - 1 4 1 

A c c r u e d i n t e r e s t p a y a b l e f r o m r e s t r i c t e d a s s e t s 3 0 , 3 8 9 4 3 , 7 6 7 7 2 3 

I n t e r e s t p a y a b l e o n o t h e r d e b t 2 0 2 6 8 6 5 

B o n d s p a y a b l e - - 3 8 

B o n d s p a y a b l e f r o m r e s t r i c t e d a s s e t s 1 0 5 , 2 1 6 7 9 , 9 3 2 1 4 , 7 9 5 

C a p i t a l t e a s e o b l i g a t i o n s p a y a b l e 4 2 - --
C u s t o m e r a n d e s c r o w d e p o s i t s p a y a b l e f r o m r e s t r i c t e d a s s e t s 2 3 , 4 8 1 1 6 , 3 3 9 4 1 0 

A c c r u e d l a n d f i l l c l o s u r e a n d p o s t c l o s u r e c o s t s ~ - -D e f e r r e d c r e d i t s a n d o t h e r l i a b i l i t i e s 1 5 , 5 4 1 2 2 , 2 7 0 5 0 7 

O t h e r l i a b i l i t i e s p a y a b l e f r o m r e s t r i c t e d a s s e t s - - -T o t a l c u r r e n t l i a b i l i t i e s 2 5 8 , 9 1 5 2 0 0 , 4 1 9 2 5 , 0 2 1 

N o n c u r r e n t l i a b i l i t i e s , n e t o f c u r r e n t p o r t i o n : 

A c c r u e d c o m p e n s a t e d a b s e n c e s 7 4 - 2 4 6 

C l a i m s p a y a b l e - - -A d v a n c e s f r o m o t h e r f u n d s - 2 . 7 6 1 1 , 2 6 0 

A d v a n c e s f r o m o t h e r f u n d s p a y a b l e f r o m r e s t r i c t e d a s s e t s - 2 2 , 7 2 3 --
C a p i t a l a p p r e c i a t i o n b o n d i n t e r e s t p a y a b l e 1 0 , 5 7 0 9 1 . 3 5 9 ~ 
C o m m e r c i a l p a p e r n o t e s p a y a b l e , n e t o f d i s c o u n t 2 2 5 , 2 5 6 7 9 , 7 7 0 

B o n d s p a y a b l e , n e t o f d i s c o u n t a n d i n c l u s i v e o f p r e m i u m 1 , 0 8 1 , 4 1 2 2 , 2 3 6 , 1 2 5 2 5 4 , 6 5 0 

P e n s i o n o b l i g a t i o n p a y a b l e 3 0 , 6 1 5 1 5 , 1 4 3 4 , 5 8 0 

O t h e r p o s t e m p l o y m e n t b e n e f i t s p a y a b l e 8 0 , 0 7 9 4 6 , 1 0 4 1 3 , 8 4 8 

C a p i t a l l e a s e o b l i g a t i o n s p a y a b l e 1 , 1 7 6 - --
A c c r u e d l a n d f i l l c l o s u r e a n d p o s t c l o s u r e c o s t s - - --
D e c o m m i s s i o n i n g l i a b i l i t y p a y a b l e f r o m r e s t r i c t e d a s s e t s 1 7 1 , 6 0 8 - -D e r i v a t i v e i n s t r u m e n t s - e n e r g y r i s k m a n a g e m e n t 7 9 , 7 7 7 - -D e r i v a t i v e i n s t r u m e n t s - i n t e r e s t r a t e s w a p s - 2 6 , 4 2 4 5 2 , 4 1 8 

D e f e r r e d c r e d i t s a n d o t h e r l i a b i l i t i e s 2 3 6 , 9 1 6 4 6 0 , 0 7 7 -O t h e r l i a b i l i t i e s p a y a b l e f r o m r e s t r i c t e d a s s e t s - - 5 6 

T o t a l n o n c u r r e n t l i a b i l i t i e s 1 , 9 1 7 , 4 8 3 2 . 9 8 2 , 4 8 6 3 2 7 , 0 5 8 

Total liabilities 2 , 1 7 6 , 3 9 8 3 , 1 8 2 , 9 0 5 3 5 2 , 0 7 9 

Deferred inflows of r e s o u r c e s $ 8 , 6 4 5 - -
T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



City of Austin, Texas 
Exhibit C-1 

L I A B I L I T I E S 

C u r r e n t l i a b i l i t i e s : 

A c c o u n t s p a y a b l e 

A c c o u n t s a n d r e t a i n a g e p a y a b l e f r o m r e s t r i c t e d a s s e t s 

A c c r u e d p a y r o l l 

A c c r u e d c o m p e n s a t e d a b s e n c e s 

C l a i m s p a y a b l e 

D u e t o o t h e r f u n d s 

A c c r u e d i n t e r e s t p a y a b l e f r o m r e s t r i c t e d a s s e t s 

I n t e r e s t p a y a b l e o n o t h e r d e b t 

B o n d s p a y a b l e 

B o n d s p a y a b l e f r o m r e s t r i c t e d a s s e t s 

C a p i t a l l e a s e o b l i g a t i o n s p a y a b l e 

C u s t o m e r a n d e s c r o w d e p o s i t s p a y a b l e f r o m r e s t r i c t e d a s s e t s 

A c c r u e d l a n d f i l l c l o s u r e a n d p o s t c l o s u r e c o s t s 

D e f e r r e d c r e d i t s a n d o t h e r l i a b i l i t i e s 

O t h e r l i a b i l i t i e s p a y a b l e f r o m r e s t r i c t e d a s s e t s 

T o t a l c u r r e n t l i a b i l i t i e s 

N o n c u r r e n t l i a b i l i t i e s , n e t o f c u r r e n t p o r t i o n : 

A c c r u e d c o m p e n s a t e d a b s e n c e s 

C l a i m s p a y a b l e 

A d v a n c e s f r o m o t h e r f u n d s 

A d v a n c e s f r o m o t h e r f u n d s p a y a b l e f r o m r e s t r i c t e d a s s e t s 

C a p i t a l a p p r e c i a t i o n b o n d i n t e r e s t p a y a b l e 

C o m m e r c i a l p a p e r n o t e s p a y a b l e , n e t o f d i s c o u n t 

B o n d s p a y a b l e , n e t o f d i s c o u n t a n d i n c l u s i v e o f p r e m i u m 

P e n s i o n o b l i g a t i o n p a y a b l e 

O t h e r p o s t e m p l o y m e n t b e n e f i t s p a y a b l e 

C a p i t a l l e a s e o b l i g a t i o n s p a y a b l e 

A c c r u e d l a n d f i l l c l o s u r e a n d p o s t c l o s u r e c o s t s 

D e c o m m i s s i o n i n g l i a b i l i t y p a y a b l e f r o m r e s t r i c t e d a s s e t s 

D e r i v a t i v e i n s t r u m e n t s - e n e r g y r i s k m a n a g e m e n t 

D e r i v a t i v e i n s t r u m e n t s - i n t e r e s t r a t e s w a p s 

D e f e r r e d c r e d i t s a n d o t h e r l i a b i l i t i e s 

O t h e r l i a b i l i t i e s p a y a b l e f r o m r e s t r i c t e d a s s e t s 

T o t a l n o n c u r r e n t l i a b i l i t i e s 

T o t a l l i a b i l i t i e s 

D e f e r r e d i n f l o w s o f r e s o u r c e s 

(Continued) 

F u n d s T o t a l F u n d s 

5,189 67 ,992 12,276 

2 ,110 46 ,108 — 

2,234 8 ,043 2 ,735 

5,586 22 .829 7,507 

~ — 16,546 

5 3 0 671 148 

1,917 76 ,796 -6 7 9 1,590 16 

14 ,204 14,242 3 4 6 

10 ,205 210 ,148 -— 4 2 159 

3 ,275 43 ,505 -1,119 1,119 -276 38 ,594 1,484 

6 ,364 6 ,364 ~ 
53 ,688 538 ,043 41 ,217 

109 4 2 9 383 

- 17,673 

1,013 5,034 167 

- 2 2 , 7 2 3 — 

101 ,929 -
305 ,026 --

2 8 0 , 2 3 8 3 ,852 ,425 3 ,729 

17 ,263 67,601 -
4 9 . 9 1 0 191,941 — 

~ 1,176 — 

10 ,914 10,914 — 

~ 171,608 -- 79,777 -20 ,368 99 ,210 — 

2,737 699 ,730 

4 ,064 4 ,120 -
386 ,616 5 ,613 ,643 21 ,952 

4 4 0 , 3 0 4 6 ,151 ,686 63 ,169 

8 ,645 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . ( C o n t i n u e d ) 

B u s i n e s s - T y p e A c t i v i t i e s G o v e r n m e n t a l 
N o n m a j o r A c t i v i t i e s -
E n t e r p r i s e I n t e r n a l S e r v i c e 



Proprietary Funds 
Statement of Net Assets 
September 30, 2012 
(In thousands) 

A u s t i n W a t e r 
A u s t i n E n e r g y U t i l i t y A i r p o r t 

N E T A S S E T S 
I n v e s t e d in c a p i t a l a s s e t s , n e t o t r e l a t e d d e b t $ 1 , 0 8 1 , 3 4 4 4 3 8 , 6 8 0 3 4 5 , 8 8 7 

R e s t r i c t e d f o r : 

D e b t s e r v i c e 7 1 , 3 8 6 3 7 , 3 9 4 1 4 , 6 3 2 

S t r a t e g i c r e s e r v e 1 1 6 , 4 8 3 ~ --
C a p i t a l p r o j e c t s 4 6 , 8 5 1 4 7 , 8 6 2 9 0 , 0 2 6 

R e n e w a l a n d r e p l a c e m e n t 6 4 - 1 0 , 0 0 0 

B o n d r e s e r v e 1 3 , 0 5 4 2 6 , 2 7 9 -
P a s s e n g e r f a c i l i t y c h a r g e s - - 3 5 , 6 6 3 

O p e r a t i n g r e s e r v e - - 1 0 , 2 3 5 

U n r e s t r i c t e d 2 6 7 , 7 0 2 5 0 , 5 1 1 ( 1 2 , 0 9 4 ) 

T o t a l n e t a s s e t s $ 1 , 5 9 6 , 8 8 4 6 0 0 , 7 2 6 4 9 4 , 3 4 9 

R e c o n c i l i a t i o n t o g o v e r n m e n t - w i d e S t a t e m e n t o f N e t A s s e t s 

A d j u s t m e n t t o c o n s o l i d a t e i n t e r n a l s e r v i c e a c t i v i t i e s 9 , 9 0 8 4 , 8 8 0 1 , 9 2 1 

T o t a l n e t a s s e t s - B u s i n e s s - t y p e a c t i v i t i e s $ 1 , 6 0 6 , 7 9 2 6 0 5 , 6 0 6 4 9 6 , 2 7 0 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



City of Austin, Texas 
Exhibit C-1 

(Continued) 

F u n d s T o t a l 
N E T A S S E T S 
I n v e s t e d in c a p i t a l a s s e t s , n e t o f r e l a t e d d e b t 2 3 8 , 7 1 2 2 , 1 0 4 . 6 2 3 4 1 , 6 6 9 
R e s t r i c t e d f o r : 

D e b t s e r v i c e 8 , 2 8 6 1 3 1 . 6 9 8 — 

S t r a t e g i c r e s e r v e _ 1 1 6 , 4 8 3 — 

C a p i t a l p r o j e c t s 1 4 , 3 7 5 1 9 9 , 1 1 4 2 , 7 2 1 
R e n e w a l a n d r e p l a c e m e n t 8 3 1 1 0 , 8 9 5 — 
B o n d r e s e r v e 7 , 2 6 9 4 6 , 6 0 2 — 
P a s s e n g e r f a c i l i t y c h a r g e s -- 3 5 , 6 6 3 -O p e r a t i n g r e s e r v e 3 , 5 2 5 1 3 , 7 6 0 -U n r e s t r i c t e d 6 4 , 6 0 4 3 7 0 , 7 2 3 6 3 , 1 2 5 

T o t a l n e t a s s e t s 3 3 7 , 6 0 2 3 , 0 2 9 , 5 6 1 1 0 7 , 5 1 5 

R e c o n c i l i a t i o n t o g o v e r n m e n t - w i d e S t a t e m e n t o f N e t A s s e t s 

A d j u s t m e n t t o c o n s o l i d a t e i n t e r n a l s e r v i c e a c t i v i t i e s 5 , 4 7 2 2 2 , 1 8 1 

T o t a l n e t a s s e t s - B u s i n e s s - t y p e a c t i v i t i e s 3 4 3 , 0 7 4 3 , 0 5 1 , 7 4 2 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 

N o n m a j o r 
E n t e r p r i s e 



Proprietary Funds 
Statement of Revenues, Expenses, and Changes in Fund Net Assets 
For the year ended September 30, 2012 
(In thousands) 

A u s t i n W a t e r 

A u s t i n E n e r g y U t i l i t y A i r p o r t 

O P E R A T I N G R E V E N U E S 

U t i l i t y s e r v i c e s $ 1 , 1 7 9 , 8 7 2 4 4 2 , 7 0 7 -U s e r f e e s a n d r e n t a l s - -- 9 5 , 9 0 4 

B i l l i n g s t o d e p a r t m e n t s _ - -E m p l o y e e c o n t r i b u t i o n s - - -
O p e r a t i n g r e v e n u e s f r o m o t h e r g o v e r n m e n t s - - -O t h e r o p e r a t i n g r e v e n u e s - _ -T o t a l o p e r a t i n g r e v e n u e s 1 , 1 7 9 , 8 7 2 4 4 2 , 7 0 7 9 5 , 9 0 4 

O P E R A T I N G E X P E N S E S 

O p e r a t i n g e x p e n s e s b e f o r e d e p r e c i a t i o n 8 9 6 , 3 9 6 1 9 0 , 9 8 7 6 9 , 2 0 1 

D e p r e c i a t i o n a n d a m o r t i z a t i o n 1 4 4 , 9 0 9 9 5 , 3 9 2 2 0 , 3 9 8 

T o t a l o p e r a t i n g e x p e n s e s 1 , 0 4 1 , 3 0 5 2 8 6 , 3 7 9 8 9 , 5 9 9 

O p e r a t i n g i n c o m e { l o s s ) 1 3 8 , 5 6 7 1 5 6 , 3 2 8 6 , 3 0 5 

N O N O P E R A T I N G R E V E N U E S ( E X P E N S E S ) 

I n t e r e s t a n d o t h e r r e v e n u e s 1 0 , 2 4 8 3 1 3 3 9 5 

I n t e r e s t o n r e v e n u e b o n d s a n d o t h e r d e b t ( 7 5 , 3 1 0 ) ( 1 0 2 , 6 4 4 ) ( 1 2 , 9 3 3 ) 

I n t e r e s t c a p i t a l i z e d d u r i n g c o n s t r u c t i o n -- - 5 1 2 

P a s s e n g e r f a c i l i t y c h a r g e s - - 1 8 , 4 1 4 

A m o r t i z a t i o n o f b o n d i s s u e c o s t ( 7 1 4 ) ( 8 6 9 ) ( 2 2 0 ) 

C o s t ( r e c o v e r e d ) t o b e r e c o v e r e d in f u t u r e y e a r s ( 4 , 6 0 7 ) ( 3 2 , 5 0 9 ) -O t h e r n o n o p e r a t i n g r e v e n u e ( e x p e n s e ) ( 5 , 7 0 8 ) 3 , 4 6 6 5 3 7 

T o t a l n o n o p e r a t i n g r e v e n u e s ( e x p e n s e s ) ( 7 6 , 0 9 1 ) ( 1 3 2 , 2 4 3 ) 6 , 7 0 5 

I n c o m e ( l o s s ) b e f o r e c o n t r i b u t i o n s a n d t r a n s f e r s 6 2 , 4 7 6 2 4 , 0 8 5 1 3 , 0 1 0 

C a p i t a l c o n t r i b u t i o n s 1 2 , 3 6 0 2 0 , 0 5 9 9 , 0 3 0 

T r a n s f e r s in 3 1 9 6 , 5 0 5 

T r a n s f e r s o u t ( 1 0 5 . 4 2 8 ) ( 3 7 , 2 3 7 ) ( 6 , 3 9 5 ) 

C h a n g e in n e t a s s e t s ( 3 0 , 2 7 3 ) 1 3 , 4 1 2 1 5 , 6 4 5 

T o t a l n e t a s s e t s - b e g i n n i n g 1 , 6 2 7 , 1 5 7 5 8 7 , 3 1 4 4 7 8 , 7 0 4 

T o t a l n e t a s s e t s - e n d i n g $ 1 , 5 9 6 , 8 8 4 6 0 0 , 7 2 6 4 9 4 . 3 4 9 

R e c o n c i l i a t i o n t o g o v e r n m e n t - w i d e S t a t e m e n t o f A c t i v i t i e s 

C h a n g e in n e t a s s e t s ( 3 0 , 2 7 3 ) 1 3 , 4 1 2 1 5 , 6 4 5 

A d j u s t m e n t t o c o n s o l i d a t e i n t e r n a l s e r v i c e a c t i v i t i e s 2 , 3 4 2 1 , 2 7 2 4 0 6 

C h a n g e in n e t a s s e t s - B u s i n e s s - t y p e a c t i v i t i e s $ ( 2 7 , 9 3 1 ) 1 4 , 6 8 4 1 6 . 0 5 1 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



City of Austin, Texas 
Exhibit C-2 

G o v e r n m e n t a l 
N o n m a j o r A c t i v i t i e s -
E n t e r p r i s e I n t e r n a l S e r v i c e 

F u n d s T o t a l F u n d s 

O P E R A T I N G R E V E N U E S 

U t i l i t y s e r v i c e s - 1 , 6 2 2 , 5 7 9 -U s e r f e e s a n d r e n t a l s 2 2 3 , 4 1 5 3 1 9 , 3 1 9 _ 
B i l l i n g s t o d e p a r t m e n t s - - 3 1 1 , 3 6 2 

E m p l o y e e c o n t r i b u t i o n s - - 3 0 , 1 2 9 

O p e r a t i n g r e v e n u e s f r o m o t h e r g o v e r n m e n t s - 3 , 4 6 4 

O t h e r o p e r a t i n g r e v e n u e s - -- 1 2 , 3 3 0 

T o t a l o p e r a t i n g r e v e n u e s 2 2 3 , 4 1 5 1 , 9 4 1 , 8 9 8 3 5 7 , 2 8 5 

O P E R A T I N G E X P E N S E S 
O p e r a t i n g e x p e n s e s b e f o r e d e p r e c i a t i o n 2 2 6 , 7 0 1 1 , 3 8 3 , 2 8 5 3 2 2 , 9 3 6 
D e p r e c i a t i o n a n d a m o r t i z a t i o n 2 4 , 6 1 1 2 8 5 , 3 1 0 1 1 , 8 2 8 

T o t a l o p e r a t i n g e x p e n s e s 2 5 1 , 3 1 2 1 , 6 6 8 , 5 9 5 3 3 4 , 7 6 4 

O p e r a t i n g i n c o m e ( l o s s ) ( 2 7 , 8 9 7 ) 2 7 3 , 3 0 3 2 2 , 5 2 1 

N O N O P E R A T I N G R E V E N U E S ( E X P E N S E S ) 

I n t e r e s t a n d o t h e r r e v e n u e s 5 7 3 1 1 , 5 2 9 4 3 
I n t e r e s t o n r e v e n u e b o n d s a n d o t h e r d e b t ( 1 2 , 0 8 6 ) ( 2 0 2 , 9 7 3 ) ( 2 2 9 ) 
I n t e r e s t c a p i t a l i z e d d u r i n g c o n s t r u c t i o n 1 , 5 2 8 2 , 0 4 0 _ 
P a s s e n g e r f a c i l i t y c h a r g e s - 1 8 , 4 1 4 -A m o r t i z a t i o n o f b o n d i s s u e c o s t ( 3 4 6 ) ( 2 , 1 4 9 ) 1 1 

C o s t ( r e c o v e r e d ) t o b e r e c o v e r e d in f u t u r e y e a r s -- ( 3 7 , 1 1 6 ) -O t h e r n o n o p e r a t i n g r e v e n u e ( e x p e n s e ) ( 3 , 1 4 2 ) ( 4 , 8 4 7 ) ( 1 1 , 6 7 2 ) 

T o t a l n o n o p e r a t i n g r e v e n u e s ( e x p e n s e s ) ( 1 3 , 4 7 3 ) ( 2 1 5 , 1 0 2 ) ( 1 1 , 8 4 7 ) 

I n c o m e ( l o s s ) b e f o r e c o n t r i b u t i o n s a n d t r a n s f e r s ( 4 1 , 3 7 0 ) 5 8 , 2 0 1 1 0 , 6 7 4 

C a p i t a l c o n t r i b u t i o n s 8 , 6 1 5 5 0 , 0 6 4 1 7 , 1 0 5 

T r a n s f e r s in 4 6 , 6 4 6 5 3 , 4 7 0 4 , 3 8 8 

T r a n s f e r s o u t ( 4 , 3 1 8 ) ( 1 5 3 , 3 7 8 ) ( 6 , 4 1 0 ) 
C h a n g e in n e t a s s e t s 9 , 5 7 3 8 , 3 5 7 2 5 . 7 5 7 

T o t a l ne t a s s e t s • b e g i n n i n g 3 2 8 , 0 2 9 3 , 0 2 1 , 2 0 4 8 1 , 7 5 8 

T o t a l n e t a s s e t s - e n d i n g 3 3 7 , 6 0 2 3 , 0 2 9 , 5 6 1 1 0 7 , 5 1 5 

R e c o n c i l i a t i o n t o g o v e r n m e n t - w i d e S t a t e m e n t o f A c t i v i t i e s 

C h a n g e in n e t a s s e t s 9 , 5 7 3 8 , 3 5 7 

A d j u s t m e n t t o c o n s o l i d a t e i n t e r n a l s e r v i c e a c t i v i t i e s 1 , 6 4 5 5 , 6 6 5 

C h a n g e in n e t a s s e t s - B u s i n e s s - t y p e a c t i v i t i e s 1 1 , 2 1 8 1 4 , 0 2 2 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



Proprietary Funds 
Statement of Cash Flows 
For the year ended September 30,2012 
(In thousands) 

A u s t i n W a t e r 
A u s t i n E n e r g y U t i l i t y A i r p o r t 

C A S H F L O W S F R O M O P E R A T I N G A C T I V I T I E S : 

C a s h r e c e i v e d f r o m c u s t o m e r s $ 1 , 2 1 4 , 9 5 5 4 4 8 , 3 9 2 9 3 , 9 4 7 
C a s h p a y m e n t s t o s u p p l i e r s f o r g o o d s a n d s e r v i c e s ( 7 2 0 , 0 0 7 ) ( 9 7 . 1 7 6 ) ( 4 0 , 3 3 9 ) 

C a s h p a y m e n t s t o e m p l o y e e s f o r s e r v i c e s ( 1 6 1 , 0 7 7 ) ( 8 1 , 3 2 7 ) ( 2 4 , 9 5 8 ) 

C a s h p a y m e n t s t o c l a i m a n t s / b e n e f i c i a r i e s - - -T a x e s c o l l e c t e d a n d r e m i t t e d t o o t h e r g o v e r n m e n t s ( 3 8 , 2 3 6 ) - -
N e t c a s h p r o v i d e d b y o p e r a t i n g a c t i v i t i e s 2 9 5 , 6 3 5 2 6 9 , 8 8 9 2 8 . 6 5 0 

C A S H F L O W S F R O M N O N C A P I T A L 
F I N A N C I N G A C T I V I T I E S : 

T r a n s f e r s in 3 1 9 1 1 0 -
T r a n s f e r s o u t ( 1 0 5 . 4 2 8 ) ( 3 7 , 2 3 7 ) -I n t e r e s t p a i d o n r e v e n u e n o t e s a n d o t h e r d e b t ( 2 1 9 ) - -I n c r e a s e in d e f e r r e d a s s e t s ( 3 , 3 0 4 ) - -C o n t r i b u t i o n s ( t o ) f r o m o t h e r f u n d s - 1 4 0 — 
L o a n s t o o t h e r f u n d s -L o a n s f r o m o t h e r f u n d s - - — 

L o a n r e p a y m e n t s t o o t h e r f u n d s - ( 1 , 6 5 2 ) -L o a n r e p a y m e n t s f r o m o t h e r f u n d s 1 , 9 6 0 - ( 1 3 5 ) 
C o l l e c t i o n s f r o m o t h e r g o v e r n m e n t s 9 , 4 9 0 -- 5 8 2 
N e t c a s h p r o v i d e d ( u s e d ) b y n o n c a p i t a l 

f i n a n c i n g a c t i v i t i e s ( 9 7 , 1 8 2 ) ( 3 8 . 6 3 9 ) 4 4 7 

C A S H F L O W S F R O M C A P I T A L A N D R E L A T E D 
F I N A N C I N G A C T I V I T I E S : 

P r o c e e d s f r o m t h e s a l e o f c o m m e r c i a l p a p e r n o t e s 7 2 , 6 7 4 2 3 7 , 5 6 0 — 
P r o c e e d s f r o m t h e s a l e o f g e n e r a l o b l i g a t i o n b o n d s 

a n d o t h e r t a x s u p p o r t e d d e b t - 1 . 9 6 5 — 
P r o c e e d s f r o m t h e s a l e o f r e v e n u e b o n d s - 2 7 . 5 9 3 

P r i n c i p a l p a i d o n l o n g - t e r m d e b t ( 7 5 , 8 5 1 ) ( 7 2 , 1 9 4 ) ( 4 2 , 1 9 6 ) 
P u r c h a s e d i n t e r e s t r e c e i v e d - 2 , 4 8 9 -I n t e r e s t p a i d o n r e v e n u e b o n d s a n d o t h e r d e b t ( 9 6 , 1 4 3 ) ( 1 1 0 , 9 7 6 ) ( 1 1 , 9 3 2 ) 
P a s s e n g e r f a c i l i t y c h a r g e s - -- 1 8 , 4 1 4 
A c q u i s i t i o n a n d c o n s t r u c t i o n o f c a p i t a l a s s e t s ( 1 6 4 , 2 4 0 ) ( 2 7 5 . 6 4 7 ) ( 2 1 , 5 1 5 ) 

C o n t r i b u t i o n s f r o m m u n i c i p a l i t y - - -C o n t r i b u t i o n s in a i d o f c o n s t r u c t i o n 1 2 , 3 6 0 9 , 1 3 3 9 , 0 3 0 
B o n d i s s u a n c e c o s t s - ( 5 , 1 4 5 ) -B o n d p r e m i u m s - 7 8 , 8 8 5 5 
B o n d s i s s u e d f o r a d v a n c e d r e f u n d i n g s o f d e b t - 5 7 5 , 6 2 5 4 8 
C a s h p a i d f o r b o n d r e f u n d i n g e s c r o w - ( 2 7 0 , 4 8 0 ) -C a s h p a i d t o p a y o f f c o m m e r c i a l p a p e r - ( 3 6 5 , 0 0 0 ) -P r o c e e d s f r o m m u n i c i p a l u t i l i t y d i s t r i c t r e s e r v e s - ~ ( 5 3 ) 

C a s h p a i d f o r n u c l e a r f u e l i n v e n t o r y ( 4 , 0 8 4 ) -N e t c a s h ( u s e d ) b y c a p i t a l a n d r e l a t e d 

( 4 , 0 8 4 ) 

f i n a n c i n g a c t i v i t i e s $ ( 2 5 5 , 2 8 4 ) ( 1 6 6 , 1 9 2 ) ( 4 8 , 1 9 9 ) 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



City of Austin, Texas 
Exhibit C-3 

G o v e r n m e n t a l 

N o n m a j o r A c t i v i t i e s -
E n t e r p r i s e I n t e r n a l S e r v i c e 

F u n d s T o t a l F u n d s 

C A S H F L O W S F R O M O P E R A T I N G A C T I V I T I E S : 

C a s h r e c e i v e d f r o m c u s t o m e r s 2 1 6 , 4 6 8 1 , 9 7 3 , 7 6 2 3 5 1 , 4 1 4 

C a s h p a y m e n t s t o s u p p l i e r s f o r g o o d s a n d s e r v i c e s ( 1 0 6 . 4 1 9 ) ( 9 6 3 , 9 4 1 ) ( 9 5 , 7 7 7 ) 

C a s h p a y m e n t s t o e m p l o y e e s f o r s e r v i c e s ( 1 0 1 . 6 1 9 ) ( 3 6 8 , 9 8 1 ) ( 1 2 5 , 1 7 6 ) 

C a s h p a y m e n t s t o c l a i m a n t s / b e n e f i c i a r i e s - - ( 9 9 , 8 8 4 ) 

T a x e s c o l l e c t e d a n d r e m i t t e d t o o t h e r g o v e r n m e n t s - ( 3 8 , 2 3 6 ) -
N e t c a s h p r o v i d e d b y o p e r a t i n g a c t i v i t i e s 8 , 4 3 0 6 0 2 , 6 0 4 3 0 , 5 7 7 

C A S H F L O W S F R O M N O N C A P I T A L 
F I N A N C I N G A C T I V I T I E S : 

T r a n s f e r s in 4 6 , 6 4 6 4 7 , 0 7 5 4 , 3 8 8 

T r a n s f e r s o u t ( 4 , 3 1 8 ) ( 1 4 6 , 9 8 3 ) ( 6 , 4 1 0 ) 

I n t e r e s t p a i d o n r e v e n u e n o t e s a n d o t h e r d e b t ( 9 ) ( 2 2 8 ) -I n c r e a s e in d e f e r r e d a s s e t s - ( 3 , 3 0 4 ) -
C o n t r i b u t i o n s ( t o ) f r o m o t h e r f u n d s 6 2 0 7 6 0 -
L o a n s t o o t h e r f u n d s ( 3 3 2 ) ( 3 3 2 ) -L o a n s f r o m o t h e r f u n d s 1 6 1 6 --
L o a n r e p a y m e n t s t o o t h e r f u n d s ( 8 7 9 ) ( 2 , 5 3 1 ) ( 1 4 1 ) 

L o a n r e p a y m e n t s f r o m o t h e r f u n d s 1 3 9 1 , 9 6 4 -
C o l l e c t i o n s f r o m o t h e r g o v e r n m e n t s 6 9 7 1 0 , 7 6 9 -N e t c a s h p r o v i d e d ( u s e d ) b y n o n c a p i t a l 

f i n a n c i n g a c t i v i t i e s 4 2 , 5 8 0 ( 9 2 , 7 9 4 ) ( 2 , 1 6 3 ) 

C A S H F L O W S F R O M C A P I T A L A N D R E L A T E D 
F I N A N C I N G A C T I V I T I E S : 

P r o c e e d s f r o m t h e s a l e o f c o m m e r c i a l p a p e r n o t e s -- 3 1 0 , 2 3 4 -
P r o c e e d s f r o m t h e s a l e o f g e n e r a l o b l i g a t i o n b o n d s 

a n d o t h e r t a x s u p p o r t e d d e b t 1 7 , 2 7 5 1 9 , 2 4 0 -P r o c e e d s f r o m t h e s a l e o f r e v e n u e b o n d s -- 2 7 , 5 9 3 -P r i n c i p a l p a i d o n l o n g - t e r m d e b t ( 2 3 , 8 5 9 ) ( 2 1 4 , 1 0 0 ) ( 7 7 4 ) 

P u r c h a s e d i n t e r e s t r e c e i v e d 1 2 6 2 , 6 1 5 -
I n t e r e s t p a i d o n r e v e n u e b o n d s a n d o t h e r d e b t ( 1 2 , 4 7 4 ) ( 2 3 1 , 5 2 5 ) ( 2 3 3 ) 

P a s s e n g e r f a c i l i t y c h a r g e s -- 1 8 , 4 1 4 _ 
A c q u i s i t i o n a n d c o n s t r u c t i o n o f c a p i t a l a s s e t s ( 3 0 , 1 7 4 ) ( 4 9 1 , 5 7 6 ) ( 1 2 , 3 3 4 ) 

C o n t r i b u t i o n s f r o m m u n i c i p a l i t y - - -
C o n t r i b u t i o n s in a i d o f c o n s t r u c t i o n 5 , 2 3 5 3 5 , 7 5 8 -
B o n d i s s u a n c e c o s t s ( 8 7 6 ) ( 6 , 0 2 1 ) -
B o n d p r e m i u m s 3 , 7 3 7 8 2 , 6 2 7 -
B o n d s i s s u e d f o r a d v a n c e d r e f u n d i n g s o f d e b t 3 1 , 8 0 0 6 0 7 , 4 7 3 -C a s h p a i d f o r b o n d r e f u n d i n g e s c r o w ( 3 2 , 9 0 7 ) ( 3 0 3 , 3 8 7 ) _ 
C a s h p a i d t o p a y o f f c o m m e r c i a l p a p e r - ( 3 6 5 , 0 0 0 ) -
P r o c e e d s f r o m m u n i c i p a l u t i l i t y d i s t r i c t r e s e r v e s - ( 5 3 ) -
C a s h p a i d f o r n u c l e a r f u e l i n v e n t o r y - ( 4 , 0 8 4 ) -
N e t c a s h ( u s e d ) b y c a p i t a l a n d r e l a t e d 

f i n a n c i n g a c t i v i t i e s ( 4 2 , 1 1 7 ) ( 5 1 1 , 7 9 2 ) ( 1 3 , 3 4 1 ) 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . ( C o n t i n u e d ) 



Proprietary Funds 
Statement of Cash Flows 
For the year ended September 30, 2012 
(In thousands) 

B u s i n e s s - T y p e A c t i v i t i e s 

A u s t i n W a t e r 
A u s t i n E n e r g y U t i l i t y A i r p o r t 

C A S H F L O W S F R O M I N V E S T I N G A C T I V I T I E S : 

P u r c h a s e o f i n v e s t m e n t s e c u r i t i e s $ ( 3 2 0 , 1 9 5 ) ( 2 2 1 , 1 3 4 ) ( 5 7 , 9 8 9 ) 

P r o c e e d s f r o m s a l e a n d m a t u r i t i e s o f i n v e s t m e n t 

s e c u r i t i e s 3 3 8 , 6 8 2 1 8 2 , 4 5 6 5 8 , 1 3 6 

I n t e r e s t o n i n v e s t m e n t s 5 , 8 3 8 3 1 3 3 9 5 

N e t c a s h p r o v i d e d ( u s e d ) b y i n v e s t i n g a c t i v i t i e s 2 4 , 3 2 5 ( 3 8 , 3 6 5 ) 5 4 2 

N e t i n c r e a s e ( d e c r e a s e ) i n c a s h a n d c a s h e q u i v a l e n t s ( 3 2 , 5 0 6 ) 2 6 , 6 9 3 ( 1 8 , 5 6 0 ) 

C a s h a n d c a s h e q u i v a l e n t s , O c t o b e r 1 1 6 9 , 3 4 0 6 8 , 6 2 6 1 7 1 , 8 1 9 

C a s h a n d c a s h e q u i v a l e n t s , S e p t e m b e r 3 0 1 3 6 , 8 3 4 9 5 , 3 1 9 1 5 3 . 2 5 9 

R E C O N C I L I A T I O N O F O P E R A T I N G I N C O M E ( L O S S ) T O N E T 

C A S H P R O V I D E D B Y O P E R A T I N G A C T I V I T I E S : 

O p e r a t i n g i n c o m e ( l o s s ) 1 3 8 , 5 6 7 1 5 6 , 3 2 8 6 , 3 0 5 

A d j u s t m e n t s t o r e c o n c i l e o p e r a t i n g i n c o m e t o n e t c a s h 

p r o v i d e d b y o p e r a t i n g a c t i v i t i e s : 

D e p r e c i a t i o n 1 4 4 , 9 0 9 9 4 , 4 0 4 2 0 , 3 9 8 

A m o r t i z a t i o n - 9 8 8 -C h a n g e in a s s e t s a n d l i a b i l i t i e s : 

I n c r e a s e in w o r k i n g c a p i t a l a d v a n c e s 3 , 7 1 1 - -( I n c r e a s e ) in a c c o u n t s r e c e i v a b l e ( 1 5 . 4 7 3 ) ( 1 , 7 7 8 ) ( 1 . 9 9 5 ) 

I n c r e a s e in a l l o w a n c e f o r d o u b t f u l a c c o u n t s 6 7 3 5 3 3 1 4 2 
D e c r e a s e in d u e f r o m o t h e r f u n d s - - 1 1 

( I n c r e a s e ) d e c r e a s e in i n v e n t o r y ( 5 , 8 4 7 ) ( 2 1 3 ) ( 2 2 0 ) 

( I n c r e a s e ) d e c r e a s e in p r e p a i d e x p e n s e s a n d 

o t h e r a s s e t s 4 , 2 9 6 ( 1 0 ) ( 2 ) 
( I n c r e a s e ) in a d v a n c e s t o o t h e r f u n d s - - -( I n c r e a s e ) d e c r e a s e in d e f e r r e d c o s t s a n d o t h e r e x p e n s e s ( 1 , 5 4 1 ) 2 5 -D e c r e a s e in o t h e r l o n g - t e r m a s s e t s 5 1 6 8 -I n c r e a s e ( d e c r e a s e ) in a c c o u n t s p a y a b l e ( 1 2 , 4 9 5 ) 2 4 1 3 9 5 

I n c r e a s e ( d e c r e a s e ) i n a c c r u e d p a y r o l l a n d c o m p e n s a t e d 

a b s e n c e s ( 2 8 1 ) 2 4 9 2 2 1 

I n c r e a s e in c l a i m s p a y a b l e - — -I n c r e a s e in a d v a n c e s f r o m o t h e r f u n d s - - -
I n c r e a s e in p e n s i o n o b l i g a t i o n s p a y a b l e 2 , 8 7 8 1 , 3 7 8 4 2 6 

I n c r e a s e in o t h e r p o s t e m p l o y m e n t b e n e f i t s p a y a b l e 1 7 , 8 4 3 1 0 , 7 1 8 3 , 0 8 5 

I n c r e a s e ( d e c r e a s e ) i n d e f e r r e d c r e d i t s a n d 

o t h e r l i a b i l i t i e s 2 5 , 0 0 6 ( 7 2 ) ( 9 4 ) 

I n c r e a s e ( d e c r e a s e ) in c u s t o m e r d e p o s i t s ( 6 , 6 1 6 ) 6 , 9 3 0 ( 2 2 ) 

T o t a l a d j u s t m e n t s 1 5 7 , 0 6 8 1 1 3 , 5 6 1 2 2 , 3 4 5 

N e t c a s h p r o v i d e d b y o p e r a t i n g a c t i v i t i e s $ 2 9 5 , 6 3 5 2 6 9 , 8 8 9 2 8 , 6 5 0 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



City of Austin, Texas 
Exhibit C-3 

(Continued) 

N e t i n c r e a s e ( d e c r e a s e ) i n c a s h a n d c a s h e q u i v a l e n t s 7 , 3 4 6 ( 1 7 , 0 2 7 ) 1 5 , 1 1 6 

C a s h a n d c a s h e q u i v a l e n t s , O c t o b e r 1 1 9 3 , 1 9 8 6 0 2 , 9 8 3 9 9 , 8 6 7 

Cash and cash equivalents, September 30 2 0 0 , 5 4 4 5 8 5 , 9 5 6 1 1 4 , 9 8 3 

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET 
CASH PROVIDED BY OPERATING ACTIVITIES: 

O p e r a t i n g i n c o m e ( l o s s ) ( 2 7 , 8 9 7 ) 2 7 3 . 3 0 3 2 2 , 5 2 1 
A d j u s t m e n t s t o r e c o n c i l e o p e r a t i n g i n c o m e t o n e t c a s h 

p r o v i d e d b y o p e r a t i n g a c t i v i t i e s : 

D e p r e c i a t i o n 2 4 , 6 1 1 2 8 4 , 3 2 2 1 1 , 8 2 8 
A m o r t i z a t i o n - 9 8 8 -
C h a n g e in a s s e t s a n d l i a b i l i t i e s : 

I n c r e a s e in w o r k i n g c a p i t a l a d v a n c e s - 3 , 7 1 1 -( I n c r e a s e ) i n a c c o u n t s r e c e i v a b l e ( 6 , 9 3 2 ) ( 2 6 , 1 7 8 ) ( 5 , 6 3 6 ) 

I n c r e a s e in a l l o w a n c e f o r d o u b t f u l a c c o u n t s 1 7 4 1 , 5 2 2 — 

D e c r e a s e in d u e f r o m o t h e r f u n d s - 1 1 -( I n c r e a s e ) d e c r e a s e in i n v e n t o r y ( 1 , 3 5 6 ) ( 7 , 6 3 6 ) 5 2 

( I n c r e a s e ) d e c r e a s e in p r e p a i d e x p e n s e s a n d 

o t h e r a s s e t s 2 4 4 , 3 0 8 ( 1 0 ) 

( I n c r e a s e ) i n a d v a n c e s t o o t h e r f u n d s _ — ( 8 7 ) 

( I n c r e a s e ) d e c r e a s e in d e f e r r e d c o s t s a n d o t h e r e x p e n s e s ~ ( 1 , 5 1 6 ) ( 5 ) 
D e c r e a s e in o t h e r l o n g - t e r m a s s e t s 1 9 1 9 2 -
I n c r e a s e ( d e c r e a s e ) i n a c c o u n t s p a y a b l e 4 4 1 ( 1 1 , 4 1 8 ) 4 2 0 

I n c r e a s e ( d e c r e a s e ) i n a c c r u e d p a y r o l l a n d c o m p e n s a t e d 

a b s e n c e s 7 5 8 9 4 7 8 7 9 

I n c r e a s e in c l a i m s p a y a b l e - -- 3 5 8 

I n c r e a s e in a d v a n c e s f r o m o t h e r f u n d s 2 2 2 2 — 

I n c r e a s e in p e n s i o n o b l i g a t i o n s p a y a b l e 1 , 6 7 4 6 , 3 5 6 ~ 

I n c r e a s e in o t h e r p o s t e m p l o y m e n t b e n e f i t s p a y a b l e 1 1 , 1 2 1 4 2 , 7 6 7 -
I n c r e a s e ( d e c r e a s e ) i n d e f e r r e d c r e d i t s a n d 

o t h e r l i a b i l i t i e s 5 , 9 8 1 3 0 , 8 2 1 2 5 7 

I n c r e a s e ( d e c r e a s e ) i n c u s t o m e r d e p o s i t s ( 2 1 0 ) 8 2 _ 
Total adjustments 3 6 , 3 2 7 3 2 9 , 3 0 1 8 , 0 5 6 

Net cash provided by operating activities 8 , 4 3 0 6 0 2 , 6 0 4 3 0 , 5 7 7 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . ( C o n t i n u e d ) 

Business-Type Activities Governmental 
Nonmajor Activities-
Enterprise Internal Service 

Funds Total Funds 
CASH FLOWS FROM INVESTING ACTIVITIES: 
P u r c h a s e o f i n v e s t m e n t s e c u r i t i e s ( 2 1 , 4 9 1 ) ( 6 2 0 , 8 0 9 ) 

P r o c e e d s f r o m s a l e a n d m a t u r i t i e s o f i n v e s t m e n t 

s e c u r i t i e s 1 9 , 3 7 1 5 9 8 , 6 4 5 

I n t e r e s t o n i n v e s t m e n t s 5 7 3 7 , 1 1 9 4 3 

Net cash provided (used) by investing activities ( 1 , 5 4 7 ) ( 1 5 , 0 4 5 ) 4 3 



Proprietary Funds 
Statement of Cash Flows 
For the year ended September 30, 2012 
(In thousands) 

A u s t i n W a t e r 
A u s t i n E n e r g y U t i l i t y A i r p o r t 

N O N C A S H I N V E S T I N G , C A P I T A L A N D F I N A N C I N G 
A C T I V I T I E S : 

( I n c r e a s e ) d e c r e a s e in d e f e r r e d a s s e t s / e x p e n s e s $ 1 2 2 3 6 . 4 1 8 -C a p i t a l a p p r e c i a t i o n b o n d s i n t e r e s t a c c r e t e d 1 , 8 6 6 9 , 3 4 6 -C a p i t a l a s s e t s c o n t r i b u t e d ( t o ) f r o m o t h e r f u n d s - 1 , 3 9 6 ~ 
C o n t r i b u t e d f a c i l i t i e s - 9 , 5 3 0 

D e c r e a s e in t h e f a i r v a l u e o f i n v e s t m e n t s ( 6 8 1 ) - -
A m o r t i z a t i o n o f b o n d i s s u e c o s t s ( 7 1 4 ) ( 8 6 9 ) ( 2 2 0 ) 

A m o r t i z a t i o n o f b o n d ( d i s c o u n t s ) p r e m i u m s 3 , 9 8 6 7 , 1 6 0 2 4 1 

A m o r t i z a t i o n o f d e f e r r e d l o s s o n r e f u n d i n g s ( 9 , 4 8 2 ) ( 4 , 4 4 2 ) ( 1 , 2 4 3 ) 

G a i n ( l o s s ) o n d i s p o s a l o f a s s e t s ( 1 7 , 1 6 9 ) 2 , 2 4 5 -D e f e r r e d c o s t s t o b e r e c o v e r e d 1 1 , 4 2 9 ( 3 2 , 5 0 9 ) -
I n c r e a s e ( d e c r e a s e ) i n d e f e r r e d c r e d i t s a n d o t h e r l i a b i l i t i e s 1 3 , 7 3 4 ( 4 , 3 3 1 ) -
T r a n s f e r s ( t o ) f r o m o t h e r f u n d s - 6 , 3 9 5 ( 6 , 3 9 5 ) 

C a p i t a l i z e d i n t e r e s t -- - 5 1 2 

T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



City of Austin, Texas 
Exhibit C-3 

(Continued) 

N o n m a j o r 
E n t e r p r i s e 

F u n d s T o t a l 
N O N C A S H I N V E S T I N G , C A P I T A L A N D F I N A N C I N G 

A C T I V I T I E S : 
( I n c r e a s e ) d e c r e a s e in d e f e r r e d a s s e t s / e x p e n s e s ( 2 4 6 ) 3 6 , 2 9 4 -
C a p i t a l a p p r e c i a t i o n b o n d s i n t e r e s t a c c r e t e d - 1 1 , 2 1 2 -C a p i t a l a s s e t s c o n t r i b u t e d ( t o ) f r o m o t h e r f u n d s ( 1 , 4 5 5 ) ( 5 9 ) 1 7 , 0 8 2 

C o n t r i b u t e d f a c i l i t i e s - 9 , 5 3 0 _ 
D e c r e a s e in t h e f a i r v a l u e o f i n v e s t m e n t s - ( 6 8 1 ) -A m o r t i z a t i o n o f b o n d i s s u e c o s t s ( 3 4 6 ) ( 2 , 1 4 9 ) ( 1 1 ) 

A m o r t i z a t i o n o f b o n d ( d i s c o u n t s ) p r e m i u m s 9 3 7 1 2 , 3 2 4 -A m o r t i z a t i o n o f d e f e r r e d l o s s o n r e f u n d i n g s ( 1 , 1 9 9 ) ( 1 6 , 3 6 6 ) -G a i n ( l o s s ) o n d i s p o s a l o f a s s e t s ( 4 4 3 ) ( 1 5 , 3 6 7 ) ( 1 1 . 6 7 2 ) 
D e f e r r e d c o s t s t o b e r e c o v e r e d - ( 2 1 , 0 8 0 ) -I n c r e a s e ( d e c r e a s e ) in d e f e r r e d c r e d i t s a n d o t h e r l i a b i l i t i e s 9 , 4 0 3 — 
T r a n s f e r s ( t o ) f r o m o t h e r f u n d s - - -C a p i t a l i z e d i n t e r e s t 1 , 5 2 8 2 , 0 4 0 -
T h e a c c o m p a n y i n g n o t e s a r e a n i n t e g r a l p a r t o f t h e f i n a n c i a l s t a t e m e n t s . 



Fiduciary Funds City of Austin, Texas 
Statement of Fiduciary Net Assets Exhibit D-1 
September 30, 2012 
(In thousands) 

Private-purpose 
Trust Agency 

ASSETS 
Pooled investments and cash $ 1,452 2,276 
Due from other funds 25 -Other assets 120 -Total assets 1,597 2,276 

LIABILITIES 
Accounts payable - 109 
Due to other governments - 1.622 
Due to other funds 25 -Deposits and other liabilities 701 545 

Total liabilities 726 2,276 

NET ASSETS 
Held in trust 871 

Total net assets $ 871 

The accompanying notes are an integral part of the financial statements. 



Fiduciary Funds City of Austin, Texas 
Statement of Changes in Fiduciary Net Assets Exhibit D-2 
For the year ended September 30, 2012 
(In thousands) 

Private-purpose 
Trust 

ADDITIONS 
Contributions $ 499 
Interest and other 4 

Total additions 503 

DEDUCTIONS 
Benefit payments 496 

Total deductions 496 

Net additions (deductions) 7 

Total net assets - beginning 864 
Total net assets - ending $ 871 

The accompanying notes are an integral part of the financial statements. 



Notes to Basic Financial Statements 
September 30, 2012 

City of Austin, Texas 
(Continued) 

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 
c - Measurement Focus, Basis of Accounting, and Financial Statement Presentation, continued 

Proper ty t a x e s , sa les t a x e s , f ranchise t a x e s , hotel o c c u p a n c y t a x e s , v e h i c l e rental t a x e s , munic ipa l court f ines , d e v e l o p m e n t 
permi ts a n d inspect ions, bui lding safe ty permi ts a n d inspect ions , publ ic hea l th c h a r g e s , e m e r g e n c y m e d i c a l serv ice c h a r g e s , 
a n d interest a s s o c i a t e d wi th the current f iscal per iod a r e all c o n s i d e r e d to b e suscept ib le to accrua l a n d h a v e b e e n r e c o g n i z e d 
a s r e v e n u e s of the current f iscal per iod . Al l o ther r e v e n u e i t e m s a re cons idered m e a s u r a b l e a n d ava i lab le in t h e f iscal per iod 
the City rece ives c a s h . 

G o v e r n m e n t a l F u n d s : Cons is t of t h e g e n e r a l fund , spec ia l r e v e n u e funds , debt serv ice f u n d s , capi ta l projects funds , a n d 
p e r m a n e n t f u n d s . 

T h e City reports the fol lowing major g o v e r n m e n t a l fund: 

G e n e r a l F u n d : T h e pr imary opera t ing fund of the Ci ty . It is u s e d to account for all f inancial r esources that a r e not 
requ i red to b e a c c o u n t e d for in a n o t h e r f u n d . It inc ludes t h e fo l lowing activit ies: g e n e r a l g o v e r n m e n t ; publ ic safety; 
t ranspor ta t ion , p lanning , a n d sustainabil i ty; publ ic h e a l t h ; publ ic recreat ion a n d culture; a n d urban growth 
m a n a g e m e n t . 

In addi t ion, the Ci ty reports the fol lowing n o n m a j o r g o v e r n m e n t a l funds: 

S p e c i a l R e v e n u e F u n d s : A c c o u n t for a n d report t h e p r o c e e d s of specif ic r e v e n u e s o u r c e s that a re restr icted or 
c o m m i t t e d to expend i tu re for speci f ied p u r p o s e s other t h a n debt serv ice or capi ta l projects . 

D e b t S e r v i c e F u n d s : A c c o u n t for a n d report f inancia l r e s o u r c e s , a n d the a c c u m u l a t i o n of t h o s e f inancia l r esources , 
that a r e restr icted, c o m m i t t e d , or a s s i g n e d to e x p e n d i t u r e for principal a n d interest of g e n e r a l long- term debt a n d 
H U D Sect ion 1 0 8 loans . 

Cap i ta l Pro jects F u n d s : A c c o u n t for a n d report f inancia l r esources that a re restr icted, c o m m i t t e d , or a s s i g n e d t o 
e x p e n d i t u r e for capi ta l out lays , including the acquisi t ion or construct ion of capi ta l facil it ies a n d other capi ta l asse ts 
(other t h a n t h o s e repor ted within propr ietary f u n d s ) . It is primari ly f u n d e d by g e n e r a l obl igat ion debt , o ther tax 
suppor ted debt , interest i n c o m e , a n d o ther i n t e r g o v e r n m e n t a l r e v e n u e s . A 1 9 8 1 o r d i n a n c e requi res t h e 
es tab l i shment of a s e p a r a t e fund for e a c h b o n d proposi t ion a p p r o v e d in e a c h b o n d e lec t ion . 

P e r m a n e n t F u n d s : A c c o u n t for a n d report r esources that a r e restr icted to the extent that only ea rn ings , a n d not 
principal , m a y b e u s e d for p u r p o s e s that support the City 's p r o g r a m s . 

Propr ietary F u n d s : Cons is t of enterpr ise f u n d s a n d internal serv ice f u n d s . Propr ietary f u n d s dist inguish opera t ing r e v e n u e s 
a n d e x p e n s e s f rom nonopera t ing i t ems . O p e r a t i n g r e v e n u e s a n d e x p e n s e s genera l ly result f rom providing serv ices in 
connect ion wi th a propr ietary fund's principal ongo ing opera t ions , such a s providing electr ic or w a t e r - w a s t e w a t e r serv ices . 
O t h e r r e v e n u e s or e x p e n s e s a r e nonopera t ing i tems. 

Enterpr ise F u n d s : A c c o u n t for opera t ions that a r e f inanced a n d o p e r a t e d in a m a n n e r similar to pr ivate bus iness 
enterpr ises . C o s t s a r e f inanced or r e c o v e r e d primari ly through user c h a r g e s . In a c c o r d a n c e wi th G A S B S t a t e m e n t 
N o . 2 0 , the City appl ies all app l icab le G A S B p r o n o u n c e m e n t s a s we l l a s F inanc ia l Account ing S t a n d a r d s B o a r d 
( F A S B ) p r o n o u n c e m e n t s issued on or be fo re N o v e m b e r 3 0 , 1 9 8 9 , un less t h o s e p r o n o u n c e m e n t s conflict wi th or 
contradict G A S B p r o n o u n c e m e n t s . 

T h e City reports the fol lowing m a j o r enterpr ise funds: 

Aust in E n e r g y ™ : A c c o u n t s for t h e activit ies of t h e C i t y - o w n e d electr ic utility. 

Aust in W a t e r Utility: A c c o u n t s for the activit ies of t h e C i t y - o w n e d w a t e r a n d w a s t e w a t e r utility. 

Airport F u n d : A c c o u n t s for t h e opera t ions of the Aust in -Bergs t rom Internat ional Airport ( A B I A ) . 

T h e City reports the fo l lowing n o n m a j o r bus iness - type activit ies in Exhibit A - 2 : 

C o n v e n t i o n : A c c o u n t s for convent ion c e n t e r a n d publ ic even ts activit ies. 
Env i ronmenta l a n d hea l th serv ices: A c c o u n t s for solid w a s t e serv ices activit ies. 
Publ ic recreat ion: A c c o u n t s for golf act ivi t ies. 
U r b a n growth m a n a g e m e n t : A c c o u n t s for d r a i n a g e a n d t ransportat ion activit ies. 



Notes to Basic Financial Statements 
September 30, 2012 

City of Austin, Texas 
(Continued) 

1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 
c - Measurement Focus, Basis of Accounting, and Financial Statement Presentation, continued 

Internal Serv ice F u n d s : Account for t h e f inancing of g o o d s or services prov ided by o n e city d e p a r t m e n t or a g e n c y to 
other city d e p a r t m e n t s or to other g o v e r n m e n t a l units on a cos t - re imbursement bas is . T h e s e activities include, but 
a re not l imited to, capital projects m a n a g e m e n t , c o m b i n e d e m e r g e n c y center operat ions , e m p l o y e e hea l th benef i ts , 
f leet sen / ices , information serv ices, liability r e s e r v e (c i ty-wide self insurance) serv ices, support serv ices, wi re less 
communica t ion serv ices , a n d workers ' c o m p e n s a t i o n c o v e r a g e . 

F iduciary Funds: Account for asse ts held by the City in a t rustee capac i ty or a s an agen t for individuals, private organizat ions , 
or other g o v e r n m e n t s : 

Pr iva te -purpose Trust F u n d s : Account for trust a r r a n g e m e n t s under which principal a n d i n c o m e benef i t individuals, 
private organizat ions, or other g o v e r n m e n t s . Pr iva te -purpose trust funds account for var ious purposes: g e n e r a l 
g o v e r n m e n t , t ransportat ion, public recreat ion a n d culture, a n d urban growth m a n a g e m e n t . 

A g e n c y Funds: Account for resources he ld by the City in a custodial capaci ty for permit f ees ; c a m p a i g n f inancing 
donat ions a n d fees ; Munic ipa l Cour t serv ice f e e s ; a n d e s c r o w deposi ts a n d p a y m e n t s to loan recipients. 

d - Budget 

T h e City M a n a g e r is required by the City Char te r to present a p roposed operat ing a n d capital budget to the City Counci l no 
later than thirty d a y s before the beginning of the n e w fiscal year . T h e final budget shall b e a d o p t e d no later t h a n the twenty-
s e v e n t h day of the last month of the p reced ing fiscal year . Dur ing t h e final adopt ion process , the City Counci l p a s s e s a n 
appropr ia t ion ord inance a n d a tax- levying ord inance . 

A n n u a l budgets a re legally a d o p t e d for the G e n e r a l F u n d , certa in specia l r e v e n u e funds , a n d debt service funds . Addit ional 
information related to special r e v e n u e funds with legal ly a d o p t e d budgets c a n be found in Exhibit E - 1 3 . A n n u a l b u d g e t s a re 
a lso adopted for enterpr ise a n d internal service funds, a l though they a r e not legally requi red . Mul t i -year budgets a r e a d o p t e d 
for capita! projects a n d grant funds, w h e r e appropr iat ions r e m a i n author ized for the life of the projects, i rrespective of fiscal 
y e a r . Expendi tures a re appropr ia ted on a modi f ied accrua l basis , except that c o m m i t m e n t s re la ted to p u r c h a s e orders a re 
t r e a t e d as expendi tures in the y e a r of c o m m i t m e n t . Cer ta in payrol l accruals , e m p l o y e e training, a n d other fund- leve l 
expend i tu res a r e b u d g e t e d as g e n e r a l city responsibi l i t ies. 

F o r m a l budgetary control is e m p l o y e d during the y e a r at the fund a n d d e p a r t m e n t level a s a m a n a g e m e n t control dev ice for 
a n n u a l budge ted funds. 

B u d g e t s a re modi f ied throughout the year . T h e City M a n a g e r is author ized to transfer appropr iat ion b a l a n c e s within a fund 
a n d d e p a r t m e n t of the City. T h e City Counci l a p p r o v e s a m e n d m e n t s to the budget a n d transfers of appropr ia t ions f rom o n e 
f u n d a n d d e p a r t m e n t to another . T h e original a n d final budgets for the G e n e r a l F u n d a re reported in the requi red 
s u p p l e m e n t a r y information. U n e n c u m b e r e d appropr ia t ions for a n n u a l budgets lapse at f iscal y e a r e n d . 

e -- Financial Statement Elements 

Pooled Investments and Cash - C a s h b a l a n c e s of all city funds (except for certain funds shown in N o t e 2 a s hav ing n o n -
poo led investments) a r e poo led a n d invested . Inves tments p u r c h a s e d with poo led c a s h , consist ing primari ly of U .S . 
g o v e r n m e n t obligations a n d U .S . a g e n c y obl igat ions, a r e stated at fair va lue . Interest e a r n e d on investments p u r c h a s e d with 
poo led c a s h is a l located monthly to e a c h participating fund b a s e d upon the fund's a v e r a g e daily b a l a n c e . F u n d s that carry a 
nega t ive b a l a n c e in pooled cash a n d investments a r e not a l located interest earn ings nor c h a r g e d interest e x p e n s e . 

Investments - Cer ta in investments a re required to b e reported at fair va lue , b a s e d on q u o t e d m a r k e t pr ices. R e a l i z e d ga ins 
or losses result ing f rom the sa le of investments a re d e t e r m i n e d by the specif ic cost of the securit ies sold. T h e City carr ies all 
of its investments in U .S . g o v e r n m e n t a n d a g e n c y debt securit ies a n d m o n e y m a r k e t mutua l funds at fair v a l u e a s of 
S e p t e m b e r 3 0 , 2 0 1 2 . Inves tments in local g o v e r n m e n t investment pools a re carried at net asset v a l u e per s h a r e ca lcu la ted 
using the a m o r t i z e d cost m e t h o d wh ich approx imates fair va lue . 
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1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 
e - Financial Statement Elements, continued 

Accounts Receivable -- B a l a n c e s of accounts rece ivable , reported on the g o v e r n m e n t - w i d e s t a t e m e n t of net asse ts , a r e 
a g g r e g a t i o n s of different c o m p o n e n t s such a s c h a r g e s for serv ices, f ines, a n d b a l a n c e s d u e f r o m t a x p a y e r s or other 
g o v e r n m e n t s . In order to assist the reader , the fol lowing information has b e e n prov ided regard ing signif icant c o m p o n e n t s of 
rece ivab le b a l a n c e s a s of S e p t e m b e r 3 0 , 2 0 1 2 (in thousands ) : 

C h a r g e s 
f o r 

S e r v i c e s R n e s T a x e s 

O t h e r 
G o v e r n 
m e n t s O t h e r T o t a l 

G o v e r n m e n t a l a c t i v i t i e s 
G e n e r a l F u n d 

N o n m a j o r g o v e r n m e n t a l f u n d s 
I n t e r n a l s e r v i c e f u n d s 
A l l o w a n c e f o r d o u b t f u l a c c o u n t s 

$ 1 6 9 , 5 0 1 

1 , 0 2 6 

7 , 9 2 1 

( 1 6 3 , 5 4 4 ) 

2 3 , 3 8 5 
6 4 

( 1 1 , 3 9 0 ) 

3 6 , 2 5 3 

1 3 , 5 9 0 1 3 , 0 9 0 

( 2 5 9 ) 

1 , 9 6 9 

2 2 9 , 1 3 9 

2 9 , 7 3 9 

7 , 9 2 1 

( 1 7 5 , 1 9 3 ) 

T o t a l $ 1 4 , 9 0 4 1 2 , 0 5 9 4 9 , 8 4 3 1 2 , 8 3 1 1 , 9 6 9 9 1 , 6 0 6 

R e c e i v a b l e s repor ted in bus iness- type activit ies a re primari ly compr ised of c h a r g e s for serv ices. 

A u s t i n 
E n e r g y 

A u s t i n 
W a t e r A i r p o r t 

N o n m a j o r 
e n t e r p r i s e T o t a l 

A c c o u n t s R e c e i v a b l e $ 1 6 4 , 4 7 9 7 0 . 8 6 4 6 , 1 3 2 2 2 , 9 4 1 2 6 4 , 4 1 6 

A l l o w a n c e f o r d o u b t f u l a c c o u n t s ( 2 , 5 8 5 ) ( 7 7 0 ) ( 9 1 9 ) ( 5 2 4 ) ( 4 , 7 9 8 ) 

T o t a l $ 1 6 1 , 8 9 4 7 0 , 0 9 4 5 . 2 1 3 2 2 , 4 1 7 2 5 9 , 6 1 8 

Elimination of Internal Activities — T h e el iminat ion of internal service fund activity is n e e d e d in order to e l iminate dupl icate 
activity in m a k i n g the transit ion f rom the fund level f inancial s ta tements to the g o v e r n m e n t - w i d e f inancia l s t a t e m e n t s . In 
addi t ion, the el iminat ion of internal serv ice fund activity requ i res the City to "look back" a n d adjust t h e internal service funds' 
internal c h a r g e s . A posit ive c h a n g e in net assets der ived f rom internal service fund activity results in a pro-rata reduct ion in 
the c h a r g e s m a d e to the part icipatory funds. A deficit c h a n g e in net asse ts of internal serv ice funds requi res a pro-rata 
inc rease in the a m o u n t s c h a r g e d to the participatory funds. 

Internal Balances -- In the g o v e r n m e n t - w i d e s ta tement of net assets , internal b a l a n c e s a re the rece ivab les a n d p a y a b l e s 
b e t w e e n the g o v e r n m e n t a l a n d bus iness- type activities. 

Interfund Receivables and Payables -- Dur ing the course of operat ions, n u m e r o u s t ransact ions occur b e t w e e n individual 
funds for g o o d s prov ided or serv ices r e n d e r e d . T h e s e rece ivables a n d payab les a re classif ied as "due f r o m other funds" or 
"due to other funds" on the fund- leve l s t a t e m e n t s w h e n they a re expec ted to be l iquidated within o n e year . If rece ivab les or 
p a y a b l e s a r e not e x p e c t e d to b e l iquidated within one year , they a re classif ied a s " a d v a n c e s to other funds" or " a d v a n c e s f rom 
other funds." 

Inventories — Inventor ies a re v a l u e d at cost, which is d e t e r m i n e d as follows: 

F u n d Inventory Va luat ion M e t h o d 

G e n e r a l F u n d A v e r a g e cost; p o s t a g e first-in, first out 
Aust in E n e r g y 

F u e l oil Last- in , first-out 
Other inventor ies A v e r a g e cost 

All o thers A v e r a g e cost 

Inventor ies for all funds a r e a c c o u n t e d for using the consumpt ion m e t h o d a n d expend i tu res a r e r e c o r d e d w h e n issued . 
Inventor ies repor ted in the G e n e r a l F u n d a n d certa in specia l r e v e n u e funds a re offset by a fund b a l a n c e r e s e r v e , w h i c h 
indicates that they do not represent "avai lable s p e n d a b l e resources." 

Restricted assets -- Restr ic ted assets a re asse ts w h o s e use is subject to constraints that a r e ei ther (a ) ex terna l ly i m p o s e d by 
creditors (such a s through debt c o v e n a n t s ) , grantors , contributors, or laws or regulat ions of other g o v e r n m e n t s or (b) i m p o s e d 
by l a w through constitutional provisions or enabl ing legislat ion. S ince Aust in E n e r g y a n d Aust in W a t e r Utility report in 
a c c o r d a n c e wi th account ing for regu la ted operat ions, enabl ing legislation also includes restrictions on a s s e t use es tab l ished 
by its govern ing board which is the City Counc i l . Restr icted assets used to r e p a y matur ing debt a n d other current liabilities a r e 
c lassi f ied a s current . 
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e - Financial Statement Elements, continued 

The balance of restricted assets in the enterprise funds are as follows (in thousands): 

Total 
Austin Austin Nonmajor Restricted 
Energy Water Utility Airport Enterprise Assets 

C a p i t a l p r o j e c t s $ 4 6 , 8 5 3 9 5 , 1 8 9 9 0 , 0 2 2 2 4 , 5 9 9 2 5 6 , 6 6 3 

C u s t o m e r a n d e s c r o w d e p o s i t s 2 3 , 4 8 1 6 , 7 1 0 4 1 0 2 , 9 7 3 3 3 , 5 7 4 
D e b t s e r v i c e 1 0 1 , 7 7 5 8 1 , 1 6 1 1 5 . 4 3 6 1 0 , 5 6 6 2 0 8 , 9 3 8 
E n v i r o n m e n t a l a n d l a n d f i l l — — ~ 7 , 1 9 5 7 , 1 9 5 
F e d e r a l g r a n t s 5 , 2 5 0 5 0 2 7 2 4 6 , 4 7 6 
O p e r a t i n g r e s e r v e a c c o u n t — -- 1 0 , 2 3 5 1 0 , 2 1 8 2 0 , 4 5 3 
P a s s e n g e r f a c i l i t y c h a r g e a c c o u n t — — 3 5 , 6 6 3 3 5 , 6 6 3 
P l a n t d e c o m m i s s i o n i n g 2 0 1 , 1 6 2 — — — 2 0 1 , 1 6 2 

R e n e w a l a n d r e p l a c e m e n t a c c o u n t 6 4 — 1 0 , 0 0 0 8 3 3 1 0 , 8 9 7 
R e v e n u e b o n d r e s e r v e 1 3 , 0 5 4 6 4 , 1 1 6 — 1 0 , 2 6 3 8 7 , 4 3 3 

S t r a t e g i c r e s e r v e 1 1 6 , 4 8 3 ~ — ~ 1 1 6 , 4 8 3 

$ 5 0 8 , 1 2 2 2 4 7 , 1 7 6 1 6 2 , 2 6 8 6 7 , 3 7 1 9 8 4 , 9 3 7 

Capital assets -- Capital assets, which primarily include land and improvements, buildings and improvements, plant and 
equipment, vehicles, water rights, and infrastructure assets, are reported in the proprietary funds and the applicable 
governmental or business-type activity columns of the government-wide statement of net assets; related depreciation or 
amortization is allocated to programs in the statement of activities. Capital assets are defined as assets with an initial 
individual cost of $5,000 or more and an estimated useful life of greater than one year. Assets purchased, internally 
generated, or constructed are capitalized at historical cost. Contributed or annexed capital assets are recorded at estimated 
fair value at the time received. Capital outlay is recorded as an expenditure in the General Fund and other governmental 
funds and as an asset in the government-wide financial statements and proprietary funds. Maintenance and repairs are 
charged to operations as incurred. Improvements and betterments that extend the useful lives of capital assets or increase 
their value are capitalized in the government-wide and proprietary statement of net assets and expended in governmental 
funds. 

The City obtains public domain capital assets (infrastructure) through capital improvement projects (CIP) construction or 
through annexation or developer contribution. Infrastructure assets include streets and roads, bridges, pedestrian facilities, 
drainage systems, and traffic signal systems acquired after September 30, 1980. 

Interest is not capitalized on governmental capital assets. Enterprise funds, with the exception of the Austin Energy and 
Austin Water Utility, capitalize interest paid on long-term debt when it can be attributed to a specific project and when it 
materially exceeds the interest revenue generated by the bond proceeds issued to fund the project. Interest is not capitalized 
on Austin Energy and Austin Water Utility assets in accordance with accounting for regulated operations. 

Capital assets are depreciated or amortized using the straight-line method over the following estimated useful lives (in years): 

Business-type Activities 
Governmental Austin Austin Nonmajor 

Assets Activities (1) Energy Water Utility Airport Enterprise 
B u i l d i n g s 5 - 4 0 -- 1 5 - 5 0 1 5 - 4 0 1 2 - 4 0 
P l a n t a n d e q u i p m e n t 5 - 5 0 - 5 - 6 0 4 - 5 0 5 - 4 0 
V e h i c l e s 3 - 2 0 3 - 1 5 3 - 2 0 3 - 2 0 3 - 3 0 
E l e c t r i c p l a n t - 3 - 5 0 — — — 

N o n - e l e c t r i c p l a n t _ 3 - 3 0 — - — 
C o m m u n i c a t i o n e q u i p m e n t 7 - 1 5 - 7 7 7 
F u r n i t u r e a n d f i x t u r e s 1 2 — 1 2 1 2 1 2 
C o m p u t e r s a n d E D P e q u i p m e n t 3 - 7 - 3 - 7 3 - 7 3 - 7 
W a t e r r i g h t s - - 1 0 1 - -I n f r a s t r u c t u r e 

S t r e e t s a n d r o a d s 3 0 — — — — 

B r i d g e s 5 0 - - -D r a i n a g e s y s t e m s 5 0 - - - -P e d e s t r i a n f a c i l i t i e s 2 0 - — 

T r a f f i c s i g n a l s 2 5 - - — 

City of Austin, Texas 
(Continued) 

( 1 ) I n c l u d e s i n t e r n a ! s e r v i c e f u n d s 
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1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 
e - Financial Statement Elements, continued 

Deprec ia t ion of assets is classif ied by funct ional c o m p o n e n t . T h e City cons iders land, arts a n d t r e a s u r e s , a n d library 
col lect ions to b e inexhaust ib le ; therefore , t h e s e asse ts a re repor ted a s n o n d e p r e c i a b l e . T h e true v a l u e of arts a n d t r e a s u r e s is 
e x p e c t e d to b e ma in ta ined over t ime a n d , t h u s , is not d e p r e c i a t e d . T h e initial i nves tment of library col lect ions for e a c h library 
is cap i ta l i zed . All s u b s e q u e n t expend i tu res re la ted to the m a i n t e n a n c e of the col lect ion ( r e p l a c e m e n t of individual i tems) a r e 
e x p e n s e d , wi th the overa l l va lue of the collection be ing ma in ta ined , a n d there fore , not d e p r e c i a t e d . 

In the g o v e r n m e n t - w i d e a n d proprietary fund s ta tements , the City recogn izes a gain or loss on the disposal of asse ts w h e n it 
retires or o therwise d isposes of capital a s s e t s . 

W a t e r rights represent the amor t i zed cost of a $ 1 0 0 million contract , net of a c c u m u l a t e d amor t i za t ion , of $ 1 2 . 8 mil l ion, 
b e t w e e n the City a n d the L o w e r Co lorado River Authority ( L C R A ) for a f i f ty-one y e a r a s s u r e d w a t e r supply a g r e e m e n t , with a n 
option to e x t e n d another fifty y e a r s . T h e City a n d the L C R A e n t e r e d into the contract in 1 9 9 9 . T h e asse t amor t i za t ion per iod 
is 1 0 1 . 2 5 y e a r s . 

Deferred Expenses or Credits - In a c c o r d a n c e with account ing for regu la ted opera t ions , certain utility e x p e n s e s that d o not 
currently require funding a re de fer red to future per iods in wh ich they a re in tended to b e r e c o v e r e d by rates. L ikewise , certa in 
credits to i n c o m e a re de fe r red to per iods in wh ich they a r e m a t c h e d with re la ted costs . T h e s e e x p e n s e s or credits include 
c h a n g e s in fair va lue of investments , contr ibutions, a n d debt issuance costs, pens ion , other post e m p l o y m e n t benef i ts , 
interest, d e c o m m i s s i o n , fue l recovery , e tc . De fe r red e x p e n s e s will b e r e c o v e r e d in t h e s e future per iods by sett ing ra tes 
sufficient to provide funds for the requ i rements . If de fe r red e x p e n s e s a r e not recoverab le in future ra tes , the de fer red 
e x p e n s e s will b e subject to wri te off. Retai l deregulat ion of electric ra tes in the future m a y affect t h e City 's current account ing 
t r e a t m e n t of its electric utility revenues , e x p e n s e s , a n d de fer red a m o u n t s . 

Deferred (Inflows) Outflows of Resources -- In a c c o r d a n c e with G A S B S t a t e m e n t N o . 5 3 , Accounting and Financial 
Reporting for Derivative Instruments, der ivat ive inst ruments a re reported in the s t a t e m e n t of net asse ts at fair va lue . C h a n g e s 
in fair v a l u e of hedging der ivat ive instruments a re recogn ized through the appl icat ion of h e d g e account ing as ei ther de fer red 
inf lows or outf lows in the s ta tement of net assets , as an offset to the re la ted hedg ing der ivat ive instrument . 

Compensated Absences -- T h e a m o u n t s o w e d to e m p l o y e e s for unpa id vaca t ion , except ion vaca t ion , a n d sick l e a v e 
liabilities, including the City's share of e m p l o y m e n t - r e l a t e d t a x e s , a re repor ted on the accrual bas is of account ing in the 
appl icab le g o v e r n m e n t a l or business- type activity co lumns of the g o v e r n m e n t - w i d e s ta tements a n d in the propr ietary activities 
of the fund f inancial s ta tements . T h e liabilities a n d expendi tures a re repor ted on the modi f ied accrua l bas is in the 
g o v e r n m e n t a l fund f inancial s ta tements ; the es t imated liability for g o v e r n m e n t a l f u n d s is the a m o u n t of v a c a t i o n , except ion 
v a c a t i o n , a n d sick l e a v e at terminat ion p a y a b l e within 6 0 d a y s of f iscal y e a r - e n d . 

A c c u m u l a t e d leave payouts a re limited to the lower of actua l a c c u m u l a t e d hours or the hours listed below: 

Non-Civil Civil Civil 
Work Service Service Service 
week Employees ( 1 ) Police (2) Fire (3) 

V a c a t i o n o^to 2 4 0 2 4 0 2 4 0 
4 2 2 7 0 N / A N / A 
4 8 3 0 9 N /A N /A 
5 3 N /A N /A 3 6 0 

E x c e p t i o n v a c a t i o n ( 4 ) 0 - 4 0 1 6 0 1 6 0 1 7 6 
4 2 1 6 0 N /A N / A 
4 8 1 6 0 N /A N /A 
5 3 N /A N /A 2 6 4 

S i c k l e a v e 0 - 4 0 7 2 0 1 , 4 0 0 7 2 0 
4 2 7 5 6 N / A N / A 
4 8 9 2 6 N /A N / A 
5 3 N /A N /A 1 , 0 8 0 

( 1 ) N o n - c i v i l s e r v i c e e m p l o y e e s a r e e l i g i b l e for a c c u m u l a t e d s i c k l e a v e p a y o u t if h i r e d b e f o r e O c t o b e r 1 , 1 9 8 6 . 
( 2 ) Civi l s e r v i c e p o l i c e e m p l o y e e s w i t h 1 0 y e a r s of a c t u a l s e r v i c e a r e e l i g i b l e for a c c u m u l a t e d s i c k l e a v e p a y o u t . 

A s o f J a n u a r y 1 , 2 0 1 1 , of f icers m a y b e e l i g i b l e to r e c e i v e u p to 1 , 7 0 0 h o u r s of s i c k l e a v e if c e r t a i n cr i ter ia a r e m e t . 
( 3 ) Civi l s e r v i c e fire e m p l o y e e s a r e e l i g i b l e for a c c u m u l a t e d s i c k l e a v e p a y o u t r e g a r d l e s s of h i r e d a t e . 
( 4 ) E x c e p t i o n v a c a t i o n h o u r s a r e h o u r s a c c u m u l a t e d b y a n e m p l o y e e w h e n t h e e m p l o y e e w o r k s o n a C i ty h o l i d a y . 
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1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 
e — Financial Statement Elements, continued 

Other Post Employment Benefits (OPEB) - T h e City provides certa in hea l th c a r e benef i ts for its ret ired e m p l o y e e s a n d their 
fami l ies as m o r e fully descr ibed in N o t e 8 . At S e p t e m b e r 3 0 , 2 0 1 2 , the City's total actuar ia l a c c r u e d liability for t h e s e ret i ree 
benef i ts w a s approx imate ly $ 1 . 5 billion. T h e Ci ty funds the costs of t h e s e benef i ts on a p a y - a s - y o u - g o basis . 

Long-Term Debt - T h e debt service for g e n e r a l obligation b o n d s a n d other g e n e r a l obl igat ion debt ( including loans) , issued to 
fund g e n e r a l g o v e r n m e n t capital projects, is paid f rom tax r e v e n u e s , interfund t ransfers , a n d in te rgovernmenta l r e v e n u e s . 
S u c h genera l obl igation debt is reported in the g o v e r n m e n t - w i d e s t a t e m e n t s under g o v e r n m e n t a l act ivi t ies. 

T h e debt service for g e n e r a l obligation b o n d s a n d other genera l obl igation debt i ssued to f i n a n c e propr ietary fund capi ta l 
pro jects is normal ly paid f rom net r e v e n u e s of the appl icable propr ietary fund , a l though such debt will b e repaid f rom tax 
r e v e n u e s if n e c e s s a r y . S u c h genera l obl igation debt is s h o w n a s a specif ic liability of the app l icab le propr ietary fund , wh ich is 
appropr ia te under genera l ly a c c e p t e d account ing principles a n d in v i e w of t h e expecta t ion that the propr ietary fund will prov ide 
resources to serv ice the debt . 

R e v e n u e bonds issued to f inance capi ta l projects of certa in enterpr ise funds a r e to b e repa id f rom se lect r e v e n u e s of t h e s e 
f u n d s . Note 6 conta ins m o r e information about p l e d g e d r e v e n u e s by fund . T h e cor respond ing debt is recorded in t h e 
appl icab le fund . 

T h e Ci ty has certa in contractual c o m m i t m e n t s with severa l munic ipa l utility districts ( M U D s ) for the construct ion of addi t ions 
a n d i m p r o v e m e n t s to the City's w a t e r a n d w a s t e w a t e r s y s t e m that serve the M U D s a n d surrounding a r e a s . T h e s e addi t ions 
a n d i m p r o v e m e n t s a r e f u n d e d by other tax suppor ted debt , w h o s e principal a n d interest a re p a y a b l e primari ly f rom the net 
r e v e n u e s of Aust in W a t e r Utility. 

For proprietary funds a n d for g o v e r n m e n t a l activities in the g o v e r n m e n t - w i d e f inancial s t a t e m e n t s , the City defers a n d 
a m o r t i z e s ga ins a n d losses rea l ized on refundings of debt a n d reports both the n e w debt liability a n d the re la ted de fe r red 
a m o u n t on the s t a t e m e n t of net asse ts . Aust in E n e r g y a n d Aust in W a t e r Utility recogn ize ga ins a n d losses on debt 
d e f e a s a n c e in a c c o r d a n c e with account ing for regu la ted operat ions . 

Other Long-Term Liabilities -- Capi ta l apprec ia t ion bonds a r e recorded at net acc re ted va lue . A n n u a l accret ion of the b o n d s 
is recorded as interest e x p e n s e during the life of the bonds . T h e cumula t ive accret ion of capi ta l apprec ia t ion bonds, net of 
pr incipal a n d interest p a y m e n t s on the bonds , is recorded a s capital apprec ia t ion bond interest p a y a b l e . 

Landfill Closure and Postclosure Care Costs -- Munic ipa l solid w a s t e landfill costs a r e repor ted in a c c o r d a n c e with G A S B 
S t a t e m e n t N o . 18 , "Accounting for Municipal Solid Waste Landfill Closure and Postclosure Care Costs". T h e liability for landfill 
c l o s u r e and postclosure costs is reported in the Austin R e s o u r c e R e c o v e r y F u n d , a n o n m a j o r enterpr ise fund . 

Operating Revenues — R e v e n u e s a r e recorded net of a l lowances , including b a d debt , in the g o v e r n m e n t - w i d e a n d 
proprietary fund- leve l s ta tements . T h e funds listed be low report r e v e n u e s net of b a d debt e x p e n s e , a s fol lows (in thousands) : 

Electr ic , water , a n d w a s t e w a t e r r e v e n u e is recorded w h e n e a r n e d . C u s t o m e r s ' electric a n d w a t e r m e t e r s a r e r e a d a n d bills 
r e n d e r e d on a cycle bas is by billing district. Electr ic rate schedu les include a fuel cost ad jus tment c lause that permits recovery 
of fue l costs in the month incurred or in future months . T h e City reports fuel costs on t h e s a m e basis a s it recogn izes r e v e n u e . 
U n b i l l e d r e v e n u e is recorded in Aust in E n e r g y by est imat ing the daily p o w e r genera t ion a n d a l locat ing by e a c h billing district 
m e t e r read d a t e s a s of S e p t e m b e r 3 0 , 2 0 1 2 . T h e a m o u n t of unbil led r e v e n u e r e c o r d e d , a s of S e p t e m b e r 3 0 , 2 0 1 2 , w a s $ 3 4 . 9 
mi l l ion. Aust in W a t e r Utility records unbil led r e v e n u e a s e a r n e d b a s e d upon the p e r c e n t a g e of Oc tober ' s billing that 
r e p r e s e n t e d w a t e r u s a g e through S e p t e m b e r 3 0 , 2 0 1 2 . T h e a m o u n t of unbil led r e v e n u e recorded a s of S e p t e m b e r 3 0 , 2 0 1 2 
w a s $ 1 2 . 5 mill ion for w a t e r a n d $ 1 1 . 4 mill ion for w a s t e w a t e r . 

Bad Debt 
Expense 

A u s t i n E n e r g y 
A u s t i n W a t e r Uti l i ty 
A i rpor t 
N o n m a j o r E n t e r p r i s e 

$ 3 , 4 8 3 
1 , 2 5 3 

1 4 0 
1 , 0 1 3 
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1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 
e — Financial Statement Elements, continued 

Interfund Revenues, Expenses, and Transfers — T r a n s a c t i o n s b e t w e e n funds that wou ld b e t rea ted as r e v e n u e s , 
expend i tu res , or e x p e n s e s if t h e y involved organ iza t ions e x t e r n a l to the g o v e r n m e n t a l unit a re a c c o u n t e d for a s r e v e n u e s , 
expend i tu res , or e x p e n s e s in t h e funds involved, such a s billing for utility serv ices . T r a n s a c t i o n s b e t w e e n funds that constitute 
r e i m b u r s e m e n t s for expend i tu res or e x p e n s e s a r e r e c o r d e d a s expend i tu res or e x p e n s e s in the re imbursing f u n d a n d a s 
reduct ions of the expend i ture or e x p e n s e in the fund that is re imbursed . T r a n s f e r s b e t w e e n funds a re repor ted in the 
operat ions of g o v e r n m e n t a l a n d propr ietary f u n d s . In the g o v e r n m e n t - w i d e s t a t e m e n t of activit ies, the effect of interfund 
activity h a s genera l ly b e e n r e m o v e d f rom the s t a t e m e n t s . E x c e p t i o n s include the c h a r g e b a c k of serv ices , such a s utilities or 
vehic le m a i n t e n a n c e , a n d c h a r g e s for centra l administ ra t ive costs . El iminat ion of t h e s e c h a r g e s wou ld distort the direct costs 
a n d p r o g r a m r e v e n u e s of the var ious funct ions repor ted . T h e City recovers indirect costs that a r e incurred in the Support 
Serv ices F u n d , wh ich is repor ted a s a n internal serv ice fund . Indirect costs a r e ca lcu la ted in a ci tywide cost a l locat ion p lan or 
through indirect cost rates, wh ich a r e b a s e d on the cost a l locat ion p lan . 

Intergovernmental Revenues, Receivables, and Liabilities - In te rgovernmenta l r e v e n u e s a n d re lated rece ivab les ar ise 
primari ly through funding rece ived f rom F e d e r a l a n d S t a t e grants . R e v e n u e s a re e a r n e d through expend i ture of m o n e y for 
grant p u r p o s e s . In te rgovernmenta l liabilities ar ise primari ly f rom funds held in a n a g e n c y capac i ty for o ther local g o v e r n m e n t a l 
units. 

Federal and State Grants, Entitlements, and Shared Revenues - Gran ts , ent i t lements , a n d s h a r e d r e v e n u e s m a y be 
a c c o u n t e d for within a n y City fund. T h e p u r p o s e a n d r e q u i r e m e n t s of e a c h grant , ent i t lement , or s h a r e d r e v e n u e a re a n a l y z e d 
to d e t e r m i n e the appropr ia te fund s t a t e m e n t a n d r e v e n u e ca tegory in wh ich to report the re la ted t ransact ions. Gran ts , 
ent i t lements , a n d s h a r e d r e v e n u e s rece ived for activit ies normal ly recorded in a part icular fund m a y b e a c c o u n t e d for in that 
fund , prov ided that app l icab le legal restrictions c a n b e sat isf ied. 

R e v e n u e s rece ived for activities normal ly a c c o u n t e d for within the nonmajor g o v e r n m e n t a l fund groupings include: F e d e r a l 
grant funds, S t a t e grant funds, a n d other spec ia l r e v e n u e grant funds. Cap i ta l grants restricted for capi ta l acquisi t ions or 
construct ion, o ther t h a n those assoc ia ted with propr ietary type funds, a re a c c o u n t e d for in the appl icable capital projects 
funds. R e v e n u e s rece ived for opera t ing activit ies of propr ietary funds or r e v e n u e s that m a y be u s e d for either operat ions or 
capi ta l e x p e n d i t u r e s a r e r e c o g n i z e d in the app l icab le propr ietary fund . 

Fund Equity - F u n d b a l a n c e s for g o v e r n m e n t a l funds a re repor ted in classif ications that d e m o n s t r a t e the extent to wh ich the 
City is b o u n d to honor constraints o n the specif ic p u r p o s e s for wh ich a m o u n t s in t h o s e funds c a n b e spent . T h e g o v e r n m e n t a l 
fund type classif icat ions a re a s fol lows: 

N o n s p e n d a b l e : T h e portion of fund b a l a n c e that c a n n o t b e spent b e c a u s e it is ei ther (a) not in s p e n d a b l e fo rm, such 
a s inventor ies a n d prepa id i tems, or (b) legal ly or contractual ly required to b e ma in ta ined intact. 

Rest r ic ted: T h e port ion of fund b a l a n c e that is restr icted to specif ic p u r p o s e s d u e to constraints p laced on the use of 
resources that a r e either (a ) external ly i m p o s e d by credi tors , grantors , contr ibutors, or laws or regulat ions of other 
g o v e r n m e n t s or (b) i m p o s e d by l a w th rough constitution provisions or enab l ing legislat ion. 

C o m m i t t e d : T h e portion of fund b a l a n c e that c a n only b e u s e d for specif ic purposes pursuant to constraints i m p o s e d 
by fo rmal act ion of a major i ty vote by City Counc i l . 

A s s i g n e d : T h e portion of fund b a l a n c e that is const ra ined by the City's intent to b e u s e d for specif ic purposes , but a re 
nei ther restr icted nor c o m m i t t e d . U n d e r the city charter , t h e City M a n a g e r a n d d e s i g n e e s a r e au thor i zed to ass ign 
individual a m o u n t s up to $ 5 5 , 0 0 0 in fiscal y e a r 2 0 1 2 to a specif ic p u r p o s e . T h i s a m o u n t is u p d a t e d annual ly b a s e d 
on the most recent ly publ ished federa l g o v e r n m e n t , B u r e a u of Labor Statist ics Indicator, C o n s u m e r Pr ice Index ( C P I -
W U . S . City A v e r a g e ) U .S . City A v e r a g e . T h e most recent ly publ ished C o n s u m e r Pr ice Index on M a y 4 , 2 0 0 2 , shall 
b e u s e d a s a b a s e of 1 0 0 a n d the a d j u s t m e n t thereaf ter will b e to the n e a r e s t o n e thousand dollars ( $ 1 , 0 0 0 ) . 

U n a s s i g n e d : T h e portion of fund b a l a n c e that is not restr icted, commi t ted , or ass igned to specif ic purposes . 
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1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued 
e - Financial Statement Elements, continued 

T h e c o n s t r a i n t s p l a c e d o n t h e f u n d b a l a n c e s o f t h e G e n e r a l F u n d a n d t h e n o n m a j o r g o v e r n m e n t a l f u n d s a r e p r e s e n t e d b e l o w : 

Nonmajor 
General Fund Governmental Total 

Nonspendable 
G e n e r a l g o v e r n m e n t $ 1 0 8 5 0 1 5 8 
P u b l i c s a f e t y 6 7 2 — 6 7 2 
P u b l i c H e a l t h 2 — 2 
P u b l i c r e c r e a t i o n a n d c u l t u r e - 9 9 0 9 9 0 
U r b a n g r o w t h m a n a g e m e n t 8 0 - 8 0 

T o t a l N o n s p e n d a b l e 8 6 2 1 , 0 4 0 1 , 9 0 2 

Restricted 
G e n e r a l g o v e r n m e n t ~ 2 0 , 6 4 6 2 0 , 6 4 6 
FVib l ic s a f e t y — 1 5 , 3 5 6 1 5 , 3 5 6 
T r a n s p o r t a t i o n , p l a n n i n g , a n d s u s t a i n a b i l i t y - 5 6 , 4 6 8 5 6 , 4 6 8 
P u b l i c H e a l t h — 2 8 1 2 8 1 
P u b l i c r e c r e a t i o n a n d c u l t u r e - 1 5 . 0 0 6 1 5 , 0 0 6 
U r b a n g r o w t h m a n a g e m e n t 6 7 , 0 1 6 6 7 , 0 1 6 

T o t a l R e s t r i c t e d ~ 1 7 4 , 7 7 3 1 7 4 . 7 7 3 

Committed 
G e n e r a l g o v e r n m e n t 4 0 3 , 2 6 6 3 , 3 0 6 
P u b l i c s a f e t y 1 , 4 7 8 4 7 1 , 5 2 5 
T r a n s p o r t a t i o n , p l a n n i n g , a n d s u s t a i n a b i l i t y 3 1 1 7 8 2 0 9 
P u b l i c H e a l t h 2 , 0 3 7 1 2 , 0 3 8 
P u b l i c r e c r e a t i o n a n d c u l t u r e 3 9 0 6 , 1 3 5 6 , 5 2 5 
U r b a n g r o w t h m a n a g e m e n t 1 , 2 4 4 1 8 , 2 7 2 1 9 , 5 1 6 

T o t a l C o m m i t t e d 5 , 2 2 0 2 7 , 8 9 9 3 3 , 1 1 9 

Assigned 
G e n e r a l g o v e r n m e n t - 2 4 , 7 1 3 2 4 , 7 1 3 
P u b l i c s a f e t y 2 7 8 2 , 0 7 3 2 , 3 5 1 
T r a n s p o r t a t i o n , p l a n n i n g , a n d s u s t a i n a b i l i t y 4 4 1 7 , 9 9 4 1 8 , 0 3 8 
P u b l i c H e a l t h 2 0 7 2 0 3 4 1 0 
P u b l i c r e c r e a t i o n a n d c u l t u r e 2 0 1 2 3 , 7 1 0 2 3 . 9 1 1 
U r b a n g r o w t h m a n a g e m e n t 1 0 . 3 0 5 5 , 6 3 5 1 5 , 9 4 0 

T o t a l A s s i g n e d 1 1 , 0 3 5 7 4 , 3 2 8 8 5 , 3 6 3 

Unassigned 1 1 3 , 0 4 6 ( 3 8 , 0 1 2 ) 7 5 , 0 3 4 

Total Fund Balance $ 1 3 0 , 1 6 3 $ 2 4 0 , 0 2 8 3 7 0 , 1 9 1 

Restricted resources - I f b o t h r e s t r i c t e d a n d u n r e s t r i c t e d r e s o u r c e s a r e a v a i l a b l e f o r u s e , it i s t h e C i t y ' s p o l i c y t o u s e 
r e s t r i c t e d r e s o u r c e s f i r s t a n d u n r e s t r i c t e d r e s o u r c e s a s n e e d e d . I n g o v e r n m e n t a l f u n d s , u n r e s t r i c t e d r e s o u r c e s w o u l d b e 
u t i l i z e d i n o r d e r f r o m c o m m i t t e d t o a s s i g n e d a n d f i n a l l y u n a s s i g n e d . 

Budget stabilization ~ B y f o r m a l a c t i o n o f C i t y C o u n c i l , t h e G e n e r a l F u n d m a i n t a i n s 3 r e s e r v e f u n d s : a c o n t i n g e n c y r e s e r v e , 
a n e m e r g e n c y r e s e r v e , a n d a b u d g e t s t a b i l i z a t i o n r e s e r v e . T h e s e r e s e r v e s a r e p a r t o f u n a s s i g n e d f u n d b a l a n c e f o r t h e 
G e n e r a l F u n d . A s o f S e p t e m b e r 3 0 , 2 0 1 2 , t h e c o n t i n g e n c y r e s e r v e m a i n t a i n s a b a l a n c e o f 1 p e r c e n t o f d e p a r t m e n t a l 
e x p e n d i t u r e s , o r $ 6 . 5 m i l l i o n , t h e e m e r g e n c y r e s e r v e r e m a i n s f i x e d w i t h a b a l a n c e o f $ 4 0 m i l l i o n , a n d t h e b u d g e t s t a b i l i z a t i o n 
r e s e r v e r e p o r t s a b a l a n c e o f $ 6 4 . 3 m i l l i o n . T h e f u n d s i n t h e b u d g e t s t a b i l i z a t i o n r e s e r v e m a y b e a p p r o p r i a t e d t o f u n d c a p i t a l o r 
o t h e r o n e t i m e c o s t s , b u t s u c h a p p r o p r i a t i o n s h o u l d n o t e x c e e d o n e - t h i r d o f t h e t o t a l a m o u n t i n t h e r e s e r v e . 
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e ~ Financial Statement Elements, continued 

Cash and Cash Equivalents -- For p u r p o s e s of the s t a t e m e n t of c a s h f lows, the City cons iders c a s h a n d c a s h equ iva len ts to 
b e currency on h a n d , c a s h held by t rustee , d e m a n d deposi ts wi th b a n k s , a n d all a m o u n t s included in poo led inves tments a n d 
c a s h accounts . T h e City cons iders t h e investment pool to b e highly liquid, similar to a mutua l fund . 

Pension Costs - S ta te l a w g o v e r n s pens ion contribution r e q u i r e m e n t s a n d benef i ts . P e n s i o n costs a r e c o m p o s e d of n o r m a l 
cost a n d , w h e r e app l icab le , amor t i za t ion of un funded actuar ia l a c c r u e d liability a n d of un funded prior serv ice cost ( s e e N o t e 7 ) . 

Risk Management -- T h e City is e x p o s e d to e m p l o y e e - r e l a t e d risks for heal th benef i ts a n d workers ' c o m p e n s a t i o n , a s wel l a s 
to var ious risks of loss re la ted to torts; theft of, d a m a g e to, or destruct ion of assets ; f raud; a n d natural d isasters . T h e City is 
sel f - insured for legal liabilities, workers ' c o m p e n s a t i o n c la ims, a n d e m p l o y e e heal th benef i ts . 

T h e City d o e s not part ic ipate in a risk pool but purchases c o m m e r c i a l insurance for c o v e r a g e for property loss or d a m a g e , 
c o m m e r c i a l c r ime , fidelity bonds , airport opera t ions , a n d contractors work ing at se lec ted capi ta l i m p r o v e m e n t project sites. It 
compl ies wi th G A S B S t a t e m e n t N o . 10 , "Accounting and Reporting for Risk Financing and Related Insurance issues" ( s e e 
N o t e 1 3 ) . 

Aust in E n e r g y h a s es tab l ished an e n e r g y risk m a n a g e m e n t p r o g r a m . T h i s p rogram w a s au thor i zed by City Counc i l a n d led by 
t h e risk overs ight c o m m i t t e e . U n d e r this p rogram, Aust in E n e r g y enters into futures contracts , opt ions, a n d s w a p s to r e d u c e 
e x p o s u r e to natura l g a s a n d e n e r g y price f luctuat ions. For addit ional detai ls s e e N o t e 9 . 

f — Comparative Data 

G o v e r n m e n t s a r e requi red to present c o m p a r a t i v e data only in connect ion with M a n a g e m e n t ' s D iscuss ion a n d Ana lys is 
( M D & A ) . C o m p a r a t i v e data h a s b e e n util ized within the M D & A to m o r e fully unders tand the City 's f inancial s t a t e m e n t s for the 
current per iod. 

g -- Use of Estimates 

T h e prepara t ion of f inancial s t a t e m e n t s in conformity with G A A P requi res m a n a g e m e n t to m a k e es t imates a n d a s s u m p t i o n s 
that affect the f inancial s t a t e m e n t s a n d the reported a m o u n t s of r e v e n u e s a n d e x p e n d i t u r e s / e x p e n s e dur ing t h e report ing 
per iod . Ac tua l results could differ f rom those es t imates . 

2 - POOLED INVESTMENTS AND CASH 

T h e fol lowing s u m m a r i z e s the a m o u n t s of poo led inves tments a n d c a s h by fund at S e p t e m b e r 3 0 , 2 0 1 2 (in t h o u s a n d s ) : 

Pooled Investments and Cash 
Unrestricted Restricted 

G e n e r a l F u n d $ 1 2 2 , 9 4 9 — 
N o n m a j o r g o v e r n m e n t a l funds 2 2 8 , 1 7 2 — 
Aust in E n e r g y 4 8 , 6 4 8 8 1 , 1 0 0 
Aust in W a t e r Utility 1 3 , 1 6 2 8 2 , 0 5 5 
Airport 6 , 9 9 8 1 4 6 , 2 5 4 
N o n m a j o r e n t e r p r i s e f u n d s 1 5 4 , 6 9 4 4 5 , 8 1 8 
Internal serv ice funds 1 1 3 , 8 5 6 — 
F iduc iary funds 3 , 7 2 8 -Subto ta l p o o l e d i n v e s t m e n t s a n d c a s h 6 9 2 , 2 0 7 3 5 5 , 2 2 7 

T o t a l p o o l e d i n v e s t m e n t s a n d c a s h $ 1 , 0 4 7 , 4 3 4 

3 - INVESTMENTS AND DEPOSITS 
a — Investments 

C h a p t e r 2 2 5 6 of the T e x a s G o v e r n m e n t C o d e ( the Publ ic F u n d Investment Act ) au thor izes the City to invest its funds under a 
wr i t ten investment policy ( the " Investment Policy") that primarily e m p h a s i z e s safety of principal a n d liquidity; a d d r e s s e s 
investment diversif icat ion, y ie ld, a n d maturity; a n d a d d r e s s e s the quality a n d capabil i ty of investment p e r s o n n e l . T h e 
inves tment policy def ines w h a t consti tutes the legal list of investments a l lowed under the policy, which e x c l u d e s certa in 
inves tment inst ruments a l l o w e d under C h a p t e r 2 2 5 6 of the T e x a s G o v e r n m e n t C o d e . 
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3 - INVESTMENTS AND DEPOSITS, continued 
a - Investments, continued 

T h e City's depos i ts a n d inves tments a r e invested pursuant to the Investment Policy, which is a p p r o v e d annual ly by the City 
Counci l . T h e Inves tment Pol icy includes a list of author ized investment instruments , a m a x i m u m a l lowab le s ta ted matur i ty of 
a n y individual investment , a n d the m a x i m u m a v e r a g e dollar we igh ted maturi ty a l lowed for pooled fund groups . In addi t ion, it 
includes a n " Investment St ra tegy S t a t e m e n t " that specifically a d d r e s s e s e a c h fund's investment opt ions a n d descr ibes the 
priorities of suitability of inves tment type , preservat ion , a n d safety of principal , liquidity, marketabi l i ty , diversif ication, a n d yie ld. 
Addit ional ly , t h e s o u n d n e s s of financial institutions in wh ich the City will deposit funds is a d d r e s s e d . 

T h e City T r e a s u r e r submits a n investment report e a c h quar ter to the investment commi t tee . T h e report detai ls the inves tment 
posit ion of the City a n d the compl iance of t h e investment portfolio as it relates to both the a d o p t e d investment st rategy 
s t a t e m e n t s a n d T e x a s state law. 

T h e City is au thor i zed to invest in the fol lowing investment instruments if they m e e t the guidel ines of the inves tment policy: 

1 . Obl igat ions of the Uni ted S ta tes or its a g e n c i e s a n d instrumental i t ies; 
2 . Direct obl igat ions of the S ta te of T e x a s ; 
3. O t h e r obl igat ions, the principal a n d interest on wh ich a re uncondit ionally g u a r a n t e e d or insured by the S ta te of T e x a s 

or the Un i ted S ta tes or its a g e n c i e s a n d instrumental i t ies; 
4 . Obl igat ions of other s ta tes , cities, count ies , or other political subdivisions of a n y state hav ing b e e n ra ted a s to 

investment qual i ty by a nationally r e c o g n i z e d investment rating firm a n d having rece ived a rating of not less t h a n A or 
its equiva lent ; 

5. B a n k e r s ' a c c e p t a n c e s , so long as e a c h such a c c e p t a n c e has a stated maturi ty of 2 7 0 d a y s or less f rom the d a t e of its 
i ssuance , will b e l iquidated in full at maturi ty, a re eligible collateral for borrowing f rom a F e d e r a l R e s e r v e B a n k , a n d 
a r e a c c e p t e d by a domest ic b a n k w h o s e short - term obl igat ions a r e rated at least A - 1 , P - 1 , or the equ iva len t by a 
nat ional ly recogn ized credit rating a g e n c y or wh ich is the largest subsidiary of a bank holding c o m p a n y w h o s e short-
t e r m obl igat ions a re so rated; 

6. C o m m e r c i a l p a p e r with a s ta ted matur i ty of 2 7 0 d a y s or less f rom the date of its issuance that is ei ther ra ted not less 
t h a n A - 1 , P - 1 , or the equiva lent by at least two nationally recognized credit rating a g e n c i e s or is ra ted at least A - 1 , P-
1 , or the equiva lent by at least o n e national ly recognized credit rating a g e n c y a n d is fully s e c u r e d by an i r revocable 
letter of credit issued by a bank organ ized a n d existing under the laws of the United S ta tes or a n y s ta te thereof ; 

7. Co l la te ra l i zed repurchase a g r e e m e n t s having a def ined terminat ion d a t e a n d descr ibed in m o r e detai l in the 
Inves tment Pol icy; 

8 . Cert i f icates of deposi t issued by state a n d nat ional banks domici led in T e x a s that a re g u a r a n t e e d or insured by the 
F e d e r a l Depos i t I nsurance Corpora t ion or its successor or a s further descr ibed in t h e Inves tment Pol icy; 

9. Cert i f icates of deposit issued by sav ings banks domici led in T e x a s ; 
10 . S h a r e cert i f icates issued by a state or federa l credit unions domici led in T e x a s ; 
1 1 . M o n e y m a r k e t mutua l funds; a n d 
12 . Loca l g o v e r n m e n t investment pools ( L G I P s ) . 

T h e City part ic ipates in four local g o v e r n m e n t investment pools: T e x P o o l , T e x a s D A I L Y , T e x S t a r , a n d L o n e Star. T h e S ta te 
Comptro l le r o v e r s e e s T e x P o o l , with F e d e r a t e d Investors m a n a g i n g the daily operat ions of the pool under a contract wi th the 
Sta te Comptro l ler . A l though there is no regulatory oversight over T e x a s D a i l y , an advisory board consist ing of part ic ipants or 
their d e s i g n e e s ma in ta ins oversight responsibil i ty for T e x a s D A I L Y . P F M Asse t M a n a g e m e n t L L C m a n a g e s the daily 
opera t ions of T e x a s D A I L Y under a contract with the advisory board . J P M o r g a n Investment M a n a g e m e n t , Inc. a n d First 
S o u t h w e s t A s s e t M a n a g e m e n t , Inc. s e r v e a s co-administrators for T e x S t a r under an a g r e e m e n t with the T e x S t a r board of 
directors. First Publ ic , LLC serves a s the administrator of L o n e Star under an a g r e e m e n t with L o n e Star 's board of directors. 

T h e City invests in T e x P o o l , T e x a s D a i l y , T e x S t a r , a n d L o n e Star to provide its liquidity n e e d s . T e x P o o l , T e x a s D A I L Y , 
T e x S t a r , a n d L o n e Star a r e local g o v e r n m e n t investment pools that w e r e establ ished in conformity wi th t h e interlocal 
C o o p e r a t i o n Act , C h a p t e r 7 9 1 of the T e x a s G o v e r n m e n t C o d e a n d the Publ ic F u n d s Investment Act , C h a p t e r 2 2 5 6 of the 
C o d e . T e x P o o l , T e x a s D a i l y , TexSta r , a n d L o n e Star a r e 2 (a )7 - l i ke funds, m e a n i n g that they a re structured similar to a m o n e y 
m a r k e t m u t u a l f u n d . S u c h funds al low shareho lders the ability to deposit or w i thdraw funds on a daily bas is . Interest ra tes a re 
a lso ad jus ted on a daily basis . S u c h funds s e e k to mainta in a constant net asse t va lue of $ 1 . 0 0 , a l though this c a n n o t be fully 
g u a r a n t e e d . T e x P o o l , T e x a s D a i l y , T e x S t a r , a n d L o n e Star a re rated A A A m a n d must mainta in a dollar w e i g h t e d a v e r a g e 
matur i ty not to e x c e e d a 6 0 - d a y limit. A t S e p t e m b e r 3 0 , 2 0 1 2 , T e x P o o l , T e x a s D A I L Y , T e x S t a r , a n d L o n e Star h a d a w e i g h t e d 
a v e r a g e matur i ty of 4 1 d a y s , 5 4 d a y s , 4 4 d a y s , a n d 4 5 d a y s , respectively. T h e City considers the holdings in t h e s e funds to 
h a v e a w e i g h t e d a v e r a g e matur i ty of o n e d a y , d u e to the fact that the share position c a n usual ly b e r e d e e m e d e a c h d a y at the 
discret ion of the shareho lder , unless there h a s b e e n a significant c h a n g e in v a l u e . 

T h e City did not part icipate in any reverse r e p u r c h a s e a g r e e m e n t s or security lending a r r a n g e m e n t s during fiscal y e a r 2 0 1 2 . 

Al l city inves tments a r e insured, reg is tered, or held by a n agen t in the City's n a m e ; therefore, the City is not e x p o s e d to 
custodia l credi t risk. 
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3 - INVESTMENTS AND DEPOSITS, continued 
a — Investments, continued 

T h e fol lowing tab le includes the portfolio b a l a n c e s of all non -poo led a n d p o o l e d investments of the City at S e p t e m b e r 3 0 , 2 0 1 2 
( in thousands) : 

Governmental Business-type 
Activities Activities Fiduciary Funds Total 

Non-pooled investments: 
Local Government Investment Pools $ 1 5 , 6 7 3 2 9 6 , 0 5 1 - 3 1 1 , 7 2 4 
Money Market Funds - 5 5 , 4 7 4 - 5 5 , 4 7 4 
U S Treasury Notes - 5 2 , 9 9 8 - 5 2 , 9 9 8 
U S Agency Bonds - 2 1 2 , 6 3 9 - 2 1 2 , 6 3 9 

Total non-pooled investments 1 5 , 6 7 3 6 1 7 , 1 6 2 - 6 3 2 , 8 3 5 

Pooled investments: 
Local Government Investment Pools 1 4 6 , 8 5 0 1 8 2 , 7 7 6 1,177 3 3 0 , 8 0 3 
U S Agency Bonds 3 2 2 , 8 3 7 4 0 1 , 8 5 3 2 , 5 5 1 7 2 7 , 2 4 1 

Total pooled investments 4 6 9 , 6 8 7 5 8 4 , 6 2 9 3 , 7 2 8 1 ,058 ,044 
Total investments $ 4 8 5 , 3 6 0 1 ,201 ,791 3 , 7 2 8 1 ,690 ,879 

Concentration of Credit Risk 
At S e p t e m b e r 3 0 , 2 0 1 2 , the City of Aust in w a s e x p o s e d to concentrat ion of credit risk s ince it he ld inves tments with m o r e than 
f ive percent of the total investment portfolio ba lances of the City in securi t ies of the fol lowing issuers (in mil l ions): F e d e r a l 
H o m e L o a n B a n k ( $ 3 9 7 . 3 or 2 4 % ) , F e d e r a l H o m e L o a n M o r t g a g e Corpora t ion ( $ 2 8 0 . 1 or 1 7 % ) , a n d F e d e r a l Na t iona l 
M o r t g a g e Associa t ion ( $ 1 9 6 . 3 or 1 2 % ) . 

b ~ Investment Categories 

T h e risk e x p o s u r e s for g o v e r n m e n t a l a n d business- type activit ies, individual ma jor funds, nonmajor funds in the a g g r e g a t e , 
a n d f iduciary fund types of the City a re not significantly g rea te r t h a n the deposi t a n d investment risk of the pr imary 
g o v e r n m e n t . T h e Investment Policy s e g r e g a t e s the portfolios into strategic ca tegor ies including: 

1 . O p e r a t i n g funds excluding a special project fund; 
2 . D e b t serv ice funds , 
3 . Spec ia l project fund; 
4 . Spec ia l purpose funds. 

T h e City's credit risk is control led by comply ing with the Investment Pol icy, wh ich includes qual i f icat ion of t h e brokers a n d 
f inancial institutions with w h o m the City will t ransact , sufficient col lateral izat ion, portfolio diversif ication, a n d matur i ty 
l imitations. 

Operating Funds 
A s of S e p t e m b e r 3 0 , 2 0 1 2 , the City operat ing funds h a d the fol lowing investments : 

Fair Value (in thousands) 
Weighted 

Governmental Business-type Fiduciary Average 
Investment Type Activities Activities Funds Total Maturity (days) 
Local Government Investment Pools $ 1 4 6 , 8 5 0 1 8 2 , 7 7 6 1 ,177 3 3 0 , 8 0 3 1 
US Agency Bonds 3 2 2 , 8 3 7 4 0 1 , 8 5 3 2 ,551 7 2 7 , 2 4 1 421 
Total $ 4 6 9 , 6 8 7 5 8 4 , 6 2 9 3 ,728 1 ,058,044 2 8 9 

Credit Risk 
N o n e of the operat ing portfolio consists of direct obl igat ions of the U S g o v e r n m e n t . A s of S e p t e m b e r 3 0 , 2 0 1 2 , S t a n d a r d a n d 
Poor 's i ssued the following ratings for other investments: 

Local G o v e r n m e n t Inves tment Pools 31 % A A A m 
U S A g e n c i e s 6 9 % A A + 
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3 - INVESTMENTS AND DEPOSITS, continued 
b — Investment Categories, continued 

Concentration of Credit Risk 
At S e p t e m b e r 3 0 , 2 0 1 2 , the operat ing funds held investments with m o r e t h a n f ive percen t of the total in securi t ies of t h e 
fol lowing issuers (in mill ions): Federa l H o m e L o a n B a n k ( $ 3 4 1 . 0 or 3 3 % ) , F e d e r a l H o m e L o a n M o r t g a g e Corporat ion ( $ 2 1 0 . 5 
or 2 0 % ) , a n d F e d e r a l Nat iona l M o r t g a g e Associat ion ( $ 1 3 5 . 6 or 1 3 % ) . 

Interest Rate Risk 
A s a m e a n s of minimiz ing risk of loss d u e to interest rate f luctuat ions, the Inves tment Pol icy requi res that inves tment matur i t ies 
will not e x c e e d the lesser of a dollar we igh ted a v e r a g e matur i ty of 3 6 5 d a y s or the ant ic ipated c a s h f low requ i rements of t h e 
funds . Qual i ty shor t - to -medium te rm securit ies should b e p u r c h a s e d , wh ich c o m p l e m e n t e a c h other in a structured m a n n e r 
that min imizes risk a n d m e e t s the City's cash f low requ i rements . T h r e e y e a r s is the m a x i m u m per iod before maturity. 

A t S e p t e m b e r 3 0 , 2 0 1 2 , less than half of the Inves tment Poo l w a s invested in A A A m ra ted L G I P S (2 (a ) 7- l ike pools) , wi th t h e 
rema inder invested in shor t - to -med ium te rm U S A g e n c y obl igat ions. T e r m limits on individual matur i t ies did not e x c e e d t h r e e 
y e a r s from the purchase d a t e . T h e dollar w e i g h t e d a v e r a g e matur i ty of all securi t ies w a s 2 8 9 d a y s , w h i c h w a s less t h a n the 
threshold of 3 6 5 d a y s . 

Debt Service Funds 
A s of S e p t e m b e r 3 0 , 2 0 1 2 , the City's debt service funds h a d the fol lowing investments: 

Fair Value (in thousands) 
Governmental Business-type Final 

Investment Type Activities Activities Maturity 
General Obligation Debt Service 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s $ 1 5 , 6 7 3 - N/A 
Enterprise-Utility (1) 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s - 1 8 2 , 9 3 6 N/A 
Enterprise-Airport 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s 1 5 , 3 5 1 N/A 
Nonmajor Enterprise-Convention Center 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s - 1 0 , 2 4 1 N/A 
T o t a l $ 1 5 , 6 7 3 2 0 8 , 5 2 8 

(1 ) Inc ludes c o m b i n e d p l e d g e d e b t serv ice 

Credit Risk 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , S t a n d a r d a n d Poor 's rated T e x P o o l A A A m . 

Interest Rate Risk 
Inves tment strategies for debt service funds h a v e as the pr imary object ive the a s s u r a n c e of investment liquidity a d e q u a t e to 
cover the debt service obligation on the requi red p a y m e n t d a t e . A s a m e a n s of minimiz ing risk of loss d u e to interest rate 
f luctuat ions, securi t ies p u r c h a s e d cannot h a v e a sta ted final maturi ty d a t e wh ich e x c e e d s the debt service p a y m e n t d a t e . 
Special Project Fund 
Utility Reserve 
At S e p t e m b e r 3 0 , 2 0 1 2 , the City's specia l project fund h a d the fol lowing investments : 

Fair Value 
(in thousands) 
Business-type Weighted Average 

Investment Type Activities Maturity (days) 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s $ 4 1 , 3 9 4 N / A 

Credit Risk 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , S t a n d a r d a n d Poor 's ra ted T e x P o o l A A A m . 

Interest Rate Risk 
A s a m e a n s of minimiz ing risk of loss d u e to interest rate f luctuations, the Inves tment Pol icy requires that inves tment matur i t ies 
in this category not e x c e e d the ant ic ipated c a s h f low r e q u i r e m e n t s of the funds. 
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Airport Construction 
A s of S e p t e m b e r 3 0 , 2 0 1 2 , the City's specia l project fund h a d t h e fol lowing investments : 

Fair Value 
(in thousands) 
Business-type Weighted Average 

Investment Type Activities Maturity (days) 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s $ 7 6 N / A 

City of Austin, Texas 
(Continued) 

Credit Risk 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , S t a n d a r d a n d Poor 's ra ted T e x P o o l A A A m . 

Interest Rate Risk 
A s a m e a n s of min imiz ing risk of loss d u e to interest rate fluctuations, the Inves tment Pol icy requi res that investment maturi t ies 
in this ca tegory not e x c e e d the ant ic ipated c a s h f low r e q u i r e m e n t s of the funds . 
Convention Center Reserve 
At S e p t e m b e r 3 0 , 2 0 1 2 , the City 's specia l project fund h a d the fol lowing investments: 

Fair Value 
(in thousands) 
Business-type Weighted Average 

Investment Type Activities Maturity (days) 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s $ 1 0 , 2 6 3 N / A 

Credit Risk 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , S t a n d a r d a n d Poor 's ra ted T e x P o o l A A A m . 

Interest Rate Risk 
A s a m e a n s of minimiz ing risk of loss d u e to interest rate f luctuations, the Inves tment Policy requires that investment maturit ies 
in this ca tegory not e x c e e d the ant ic ipated c a s h flow r e q u i r e m e n t s of the funds . 
Special Purpose Funds 
Austin Energy Strategic Reserve Fund 
A s of S e p t e m b e r 3 0 , 2 0 1 2 , the City's Spec ia l P u r p o s e fund (Austin E n e r g y Strategic R e s e r v e Fund) h a d the following 
investments: 

Fair Value Weighted Average 
Investment Type (in thousands) Maturity (days) 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s $ 1 4 1 
U S T r e a s u r y N o t e s 1 1 , 6 8 6 1 , 5 0 6 
U S A g e n c y B o n d s 1 0 4 , 7 8 3 1 , 2 5 2 
T o t a l $ 1 1 6 , 4 8 3 1 , 2 7 4 

Credit risk 
At S e p t e m b e r 3 0 , 2 0 1 2 , the Aust in E n e r g y S t ra teg ic R e s e r v e F u n d held a n investment in T e x P o o l , a n L G I P ra ted A A A m by 
S t a n d a r d a n d Poor 's , with the rema inder inves ted in shor t - to -med ium te rm U S A g e n c y a n d T r e a s u r y obl igat ions. S tandard 
a n d Poor ra ted the U S A g e n c y Bonds A A + . T h e r e m a i n i n g securi t ies a r e direct obl igat ions of the U S g o v e r n m e n t . 

Concentration of Credit Risk 
At S e p t e m b e r 3 0 , 2 0 1 2 , the Aust in E n e r g y St ra teg ic R e s e r v e F u n d held inves tments with m o r e than f ive percen t of the total in 
securit ies of the following issuers (in mil l ions): F e d e r a l F a r m Credi t Bank ( $ 1 0 . 2 or 9 % ) , F e d e r a l H o m e L o a n B a n k ( $ 1 4 . 0 or 
1 2 % ) , F e d e r a l H o m e L o a n M o r t g a g e Corpora t ion ( $ 3 0 . 1 or 2 6 % ) , a n d F e d e r a l Na t iona l M o r t g a g e Associat ion ( $ 5 0 . 5 or 4 3 % ) . 

Interest Rate Risk 
A s a m e a n s of minimiz ing risk of loss d u e to interest ra te f luctuations, the Inves tment Policy requires that inves tment maturi t ies 
in this ca tegory not e x c e e d the ant ic ipated c a s h f low r e q u i r e m e n t s of the funds . 
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3 - INVESTMENTS AND DEPOSITS, continued 
b -- Investment Categories, continued 

At S e p t e m b e r 3 0 , 2 0 1 2 , the portfolios held inves tments in T e x P o o l , U S Treasur ies , a n d U S A g e n c i e s wi th maturi t ies that will 
m e e t ant ic ipated c a s h f low requ i rements a n d an overa l l dollar w e i g h t e d a v e r a g e maturi ty of 1 , 2 7 4 d a y s ( 3 . 5 0 y e a r s ) . 

Austin Energy Nuclear Decommissioning Trust Funds (NDTF) 
At S e p t e m b e r 3 0 , 2 0 1 2 , the City 's Spec ia l P u r p o s e F u n d h a d the fol lowing investments: 

Fair Value Weighted Average 
Investment Type (in thousands) Maturity (years) 
M o n e y M a r k e t F u n d s $ 3 5 , 8 1 5 1 d a y 
U S T r e a s u r y N o t e s 4 1 , 3 1 2 2 . 4 9 
U S A g e n c y B o n d s 1 0 7 , 8 5 6 3 . 0 8 
T o t a l $ 1 8 4 , 9 8 3 2 . 3 3 

Credit Risk 
At S e p t e m b e r 3 0 , 2 0 1 2 , S t a n d a r d a n d Poor 's ra ted the U S A g e n c y B o n d s A A + a n d the M o n e y M a r k e t F u n d A A A m . T h e 
remain ing secur i t ies a r e direct obl igat ions of the U S g o v e r n m e n t . 

Concentration of Credit Risk 
At S e p t e m b e r 3 0 , 2 0 1 2 , the N D T F held investments with m o r e t h a n f ive percent of the total in securi t ies of the fol lowing 
issuers (in mil l ions): F e d e r a l F a r m Credi t B a n k ( $ 1 5 . 8 or 9 % ) , F e d e r a l H o m e Loan Bank ( $ 4 2 . 3 or 2 3 % ) , F e d e r a l H o m e L o a n 
M o r t g a g e Corpora t ion ( $ 3 9 . 5 or 2 1 % ) , F e d e r a l Na t iona l M o r t g a g e Associat ion ( $ 1 0 . 3 or 6 % ) . 

Interest Rate Risk 
A s a m e a n s of minimiz ing risk of loss due to interest rate f luctuat ions, the Investment policy for the N D T F portfolios requi res 
that the dollar w e i g h t e d a v e r a g e maturi ty, using final state matur i ty da tes , shall not e x c e e d s e v e n years , a l though the 
portfolio's w e i g h t e d a v e r a g e maturi ty m a y b e substant ial ly shorter if m a r k e t condit ions so dictate. At S e p t e m b e r 3 0 , 2 0 1 2 , the 
dollar w e i g h t e d a v e r a g e maturi ty w a s 2 . 3 3 years . 

Combined Utility Reserve 
At S e p t e m b e r 3 0 , 2 0 1 2 , the City's specia l project fund h a d the fol lowing investments: 

Fair Value 
(in thousands) 
Business-type Weighted Average 

Investment Type Activities Maturity (days) 
L o c a l G o v e r n m e n t I n v e s t m e n t P o o l s $ 3 5 , 7 7 6 1 

Credit Risk 

At S e p t e m b e r 3 0 , 2 0 1 2 , S t a n d a r d a n d Poor 's rated T e x P o o l A A A m . 

Interest Rate Risk 
A s a m e a n s of minimiz ing risk of loss d u e to interest rate f luctuations, the Investment Pol icy requires that investment matur i t ies 
in this category not e x c e e d the ant ic ipated c a s h f low r e q u i r e m e n t s of the funds. 
Investments Held by Trustee 
At S e p t e m b e r 3 0 , 2 0 1 2 , the City's specia l project fund h a d t h e fol lowing investments: 

Fair Value Weighted Average 
Investment Type (in thousands) Maturity (years) 
M o n e y M a r k e t F u n d s $ 1 9 , 6 5 9 1 d a y 

Credit Risk 

At S e p t e m b e r 3 0 , 2 0 1 2 , S t a n d a r d a n d Poor 's rated the M o n e y M a r k e t F u n d A A A m . 

Interest Rate Risk 
Investment object ives for t h e s e spec ia l project funds h a v e as the pr imary object ive the safety of principal a n d a s s u r a n c e of 
liquidity a d e q u a t e to cover construct ion e x p e n s e d r a w s . A s a m e a n s of minimizing risk of loss d u e to interest ra te f luctuat ions, 
funds a re be ing held in overnight m o n e y m a r k e t funds until definitive construction cash f lows a re estab l ished. 
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3 - INVESTMENTS AND DEPOSITS, continued 
c - Investments and Deposits 

Inves tments a n d deposi ts portfolio b a l a n c e s at S e p t e m b e r 3 0 , 2 0 1 2 , a r e a s fol lows (in thousands) : 

G o v e r n m e n t a l B u s i n e s s - t y p e F i d u c i a r y 
A c t i v i t i e s A c t i v i t i e s F u n d s T o t a l 

N o n - p o o l e d i n v e s t m e n t s a n d c a s h $ 2 2 , 3 8 0 6 2 4 , 3 8 9 ~ 6 4 6 , 7 6 9 
P o o l e d i n v e s t m e n t s a n d c a s h 4 7 3 , 5 7 6 5 8 9 , 4 7 0 3 , 7 2 8 1 , 0 6 6 , 7 7 4 
Tota l i n v e s t m e n t s a n d c a s h 4 9 5 , 9 5 6 1 , 2 1 3 , 8 5 9 3 , 7 2 8 1 , 7 1 3 , 5 4 3 

U n r e s t r i c t e d c a s h 7 1 6 6 1 3 7 
R e s t r i c t e d c a s h 6 , 6 3 6 7 , 1 6 1 - 1 3 , 7 9 7 
P o o l e d i n v e s t m e n t s a n d c a s h 4 7 3 , 5 7 6 5 8 9 , 4 7 0 3 , 7 2 8 1 , 0 6 6 , 7 7 4 
I n v e s t m e n t s 1 5 , 6 7 3 6 1 7 , 1 6 2 _ 6 3 2 , 8 3 5 
T o t a l $ 4 9 5 , 9 5 6 1 , 2 1 3 , 8 5 9 3 , 7 2 8 1 , 7 1 3 , 5 4 3 

A d i f ference of $ 1 9 . 3 mill ion exists b e t w e e n portfolio b a l a n c e a n d book b a l a n c e , primari ly d u e to deposi ts in transit offset by 
outstanding c h e c k s . 

Deposits 
T h e S e p t e m b e r 3 0 , 2 0 1 2 carrying a m o u n t of deposi ts at the b a n k a n d c a s h on h a n d a r e as fol lows (in thousands ) : 

Governmental Business-type 
Activities Activities Tota I 

C a s h 
U n r e s t r i c t e d $ 7 1 6 6 1 3 7 
R e s t r i c t e d - 5 , 2 5 0 5 . 2 5 0 

C a s h h e l d b y t r u s t e e 
R e s t r i c t e d 6 , 6 3 6 1 , 9 1 1 8 , 5 4 7 

P o o l e d c a s h 3 , 8 8 9 4 , 8 4 1 8 , 7 3 0 
T o t a l d e p o s i t s $ 1 0 , 5 9 6 1 2 , 0 6 8 2 2 , 6 6 4 

All bank accounts w e r e ei ther insured or col lateral ized with securit ies held by the City or its a g e n t s in the City 's n a m e at 
S e p t e m b e r 3 0 , 2 0 1 2 . 

4 - PROPERTY TAXES 

T h e City's property tax is lev ied e a c h October 1 on the a s s e s s e d v a l u e listed a s of J a n u a r y 1 for all real a n d p e r s o n a l proper ty 
located in the City. T h e ad jus ted a s s e s s e d v a l u e for the roll a s of J a n u a r y 1 , 2 0 1 1 , upon wh ich the 2 0 1 2 levy w a s b a s e d , w a s 
$ 7 9 , 2 1 9 , 7 8 0 , 8 7 9 . 

T a x e s a re d u e by J a n u a r y 31 following the October 1 levy d a t e . Dur ing the y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , 9 9 . 2 7 % of the 
current tax levy ( O c t o b e r 1 , 2 0 1 1 ) w a s col lected. T h e statutory l ien d a t e is J a n u a r y 1 . 

T h e m e t h o d s of property a s s e s s m e n t a n d tax collection a r e de te rmined by T e x a s statutes. T h e statutes prov ide for a proper ty 
tax c o d e , c o u n t y w i d e appra isa l districts, a S ta te property tax b o a r d , a n d certa in e x e m p t i o n s f rom taxat ion , s u c h a s intangible 
persona l property , h o u s e h o l d goods , a n d f a m i l y - o w n e d automobi les . 

T h e appra isa l of property within the City is the responsibil i ty of the Trav is Cent ra l Appra isa l District, the W i l l i a m s o n Cent ra l 
Appra isa l District, a n d the H a y s Centra l Appra isa l District. T h e appra isa l districts a re requi red under the Proper ty T a x C o d e to 
a s s e s s all real a n d p e r s o n a l property within the appra isa l district on the basis of 1 0 0 % of its a p p r a i s e d v a l u e a n d a r e 
prohibi ted f rom app ly ing a n y a s s e s s m e n t ratios. T h e va lue of property within the appra isa l district must b e r e v i e w e d every t w o 
y e a r s ; h o w e v e r , the City m a y require m o r e f requent rev iews of a p p r a i s e d v a l u e s at its o w n e x p e n s e . T h e Trav is Cent ra l 
Appra isa l District a n d the H a y s Cent ra l Appra isa l District h a v e c h o s e n to rev iew t h e v a l u e of property in their respect ive 
districts every two y e a r s , whi le the Wi l l i amson Cent ra l Appra isa l District h a s c h o s e n to rev iew the va lue of property on a n 
a n n u a l bas is . T h e City m a y cha l l enge a p p r a i s e d va lues es tab l ished by the appra isa l district through var ious a p p e a l s a n d , if 
n e c e s s a r y , lega l ac t ion . 
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4 - PROPERTY TAXES, continued 

T h e City is a u t h o r i z e d to set tax ra tes on property within the city limits. H o w e v e r , if the effect ive tax rate , exc luding tax ra tes 
for bonds, cert i f icates of obl igat ion, a n d other contractual obl igat ions, a s adjusted for n e w i m p r o v e m e n t s a n d revaluat ion, 
e x c e e d s the rate for the previous y e a r by m o r e than 8 % , S ta te statute al lows qual i f ied voters of the City to petition for a n 
elect ion to d e t e r m i n e w h e t h e r to limit t h e tax rate inc rease to no m o r e than 8 % . 

T h e City is permi t ted by Article X I , Sect ion 5 of the S ta te of T e x a s Consti tut ion to levy t a x e s up to $ 2 . 5 0 per $ 1 0 0 of a s s e s s e d 
valuat ion for g e n e r a l g o v e r n m e n t a l serv ices , including the p a y m e n t of principal a n d interest on genera l obl igation long- term 
debt . U n d e r the city charter , a limit on t a x e s levied for genera l g o v e r n m e n t a l serv ices, exclusive of p a y m e n t s of principal a n d 
interest o n g e n e r a l obl igat ion long- term debt , h a s b e e n es tab l ished at $ 1 . 0 0 per $ 1 0 0 a s s e s s e d va lua t ion . A practical 
limitation o n t a x e s levied for debt serv ice of $ 1 . 5 0 per $ 1 0 0 of a s s e s s e d valuat ion is es tab l ished by state statute a n d city 
charter l imitat ions. T h r o u g h contractual a r r a n g e m e n t s , T rav is , Wi l l i amson, a n d H a y s Count ies bill a n d collect property t a x e s 
for the City. 

T h e tax ra te to f inance g e n e r a l g o v e r n m e n t a l funct ions, other t h a n the p a y m e n t of principal a n d interest on g e n e r a l obl igation 
long- term d e b t , for the y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , w a s $ . 3 5 5 1 per $ 1 0 0 a s s e s s e d va luat ion . T h e tax ra te for servicing 
the p a y m e n t of principal a n d interest on g e n e r a l obl igation long- term debt for the f iscal y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 w a s 
$ . 1 2 6 0 per $ 1 0 0 a s s e s s e d va luat ion . T h e City has a tax margin for g e n e r a l g o v e r n m e n t a l purposes of $ . 6 4 4 9 per $ 1 0 0 
a s s e s s e d va lua t ion , a n d could levy approx imate ly $ 5 1 0 , 8 8 8 , 3 6 7 in addit ional t axes f rom the a s s e s s e d va luat ion of 
$ 7 9 , 2 1 9 , 7 8 0 , 8 7 9 be fo re the legislat ive limit is r e a c h e d . 

T h e City h a s r e s e r v e d a portion of the t a x e s col lected for lawsuits f i led by certain t axpayers against the appra isa l districts 
chal lenging a s s e s s e d va lues in the g o v e r n m e n t - w i d e f inancial s ta tements . 

5 - CAPITAL ASSETS AND INFRASTRUCTURE 

T h e City h a s r e c o r d e d capi ta l i zed interest for fiscal y e a r 2 0 1 2 in the following funds re la ted to the construct ion of var ious 
enterpr ise f u n d capi ta l i m p r o v e m e n t projects (in thousands) : 

Enterprise Funds 
M a j o r f u n d : 

A i rpor t 
N o n m a j o r e n t e r p r i s e f u n d s : 

$ 5 1 2 

C o n v e n t i o n C e n t e r 
D r a i n a g e 
S o l i d W a s t e S e r v i c e s 

1 . 0 7 0 
4 5 8 

Interest is not cap i ta l i zed on g o v e r n m e n t a l capi ta l assets . In a c c o r d a n c e with account ing for regulated operat ions , interest is 
a lso not cap i ta l i zed on electric a n d w a t e r a n d w a s t e w a t e r capital asse ts . 
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5 - CAPITAL ASSETS AND INFRASTRUCTURE, continued 

G o v e r n m e n t a l Act iv i t ies 

C a p i t a l a s s e t act iv i ty for t h e y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , w a s a s f o l l o w s ( in t h o u s a n d s ) : 

B e g i n n i n g E n d i n g 
B a l a n c e I n c r e a s e s ( 1 ) D e c r e a s e s ( 1 ) B a l a n c e 

C a p i t a l a s s e t s n o t d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 3 4 3 , 8 5 2 5 , 9 9 1 ( 4 . 3 7 7 ) 3 4 5 , 4 6 6 
Arts a n d t r e a s u r e s 6 , 9 5 0 6 5 1 7 , 6 0 1 
L i b r a r y c o l l e c t i o n s 1 4 , 3 9 0 ~ — 1 4 , 3 9 0 

T o t a l 3 6 5 , 1 9 2 6 , 6 4 2 ( 4 , 3 7 7 ) 3 6 7 , 4 5 7 

D e p r e c i a b l e p r o p e r t y , p l a n t a n d e q u i p m e n t in s e r v i c e 
B u i l d i n g a n d i m p r o v e m e n t s 7 0 2 , 0 4 1 5 5 , 4 1 5 ( 5 , 2 3 8 ) 7 5 2 , 2 1 8 
P l a n t a n d e q u i p m e n t 1 8 8 , 6 8 0 6 0 , 3 7 1 ( 2 5 , 3 0 1 ) 2 2 3 , 7 5 0 
V e h i c l e s 1 0 3 , 1 5 2 1 8 , 9 5 6 ( 1 9 , 0 9 8 ) 1 0 3 , 0 1 0 
I n f r a s t r u c t u r e 2 , 0 6 2 , 4 3 5 1 0 9 , 7 3 4 ~ 2 , 1 7 2 , 1 6 9 

T o t a l 3 , 0 5 6 , 3 0 8 2 4 4 , 4 7 6 ( 4 9 . 6 3 7 ) 3 , 2 5 1 , 1 4 7 

L e s s a c c u m u l a t e d d e p r e c i a t i o n for 
B u i l d i n g a n d i m p r o v e m e n t s ( 2 2 2 , 7 7 0 ) ( 2 1 , 7 3 0 ) 7 5 7 ( 2 4 3 , 7 4 3 ) 
P l a n t a n d e q u i p m e n t ( 1 0 9 , 1 3 4 ) ( 3 5 , 5 7 0 ) 7 , 4 9 3 ( 1 3 7 , 2 1 1 ) 
V e h i c l e s ( 6 3 , 8 7 1 ) ( 9 , 4 2 6 ) 7 , 0 4 5 ( 6 6 , 2 5 2 ) 
I n f r a s t r u c t u r e ( 7 9 0 , 0 4 1 ) ( 6 0 , 5 7 6 ) ( 8 5 0 , 6 1 7 ) 

T o t a l ( 1 , 1 8 5 , 8 1 6 ) ( 1 2 7 , 3 0 2 ) ( 2 ) 1 5 , 2 9 5 ( 1 , 2 9 7 , 8 2 3 ) 
N e t p roper ty , p l a n t a n d e q u i p m e n t in s e r v i c e 1 , 8 7 0 , 4 9 2 1 1 7 , 1 7 4 ( 3 4 , 3 4 2 ) 1 , 9 5 3 , 3 2 4 

O t h e r c a p i t a l a s s e t s 
C o n s t r u c t i o n in p r o g r e s s 1 8 8 , 2 8 3 1 9 2 , 5 5 0 ( 2 1 7 , 4 3 9 ) 1 6 3 , 3 9 4 

T o t a l c a p i t a l a s s e t s $ 2 , 4 2 3 , 9 6 7 3 1 6 , 3 6 6 ( 2 5 6 , 1 5 8 ) 2 , 4 8 4 , 1 7 5 

( 1 ) I n c r e a s e s a n d d e c r e a s e s d o n o t i n c l u d e t r a n s f e r s (a t n e t b o o k v a l u e ) b e t w e e n G o v e r n m e n t a l Act iv i t ies . 

( 2 ) D e p r e c i a t i o n e x p e n s e w a s c h a r g e d to f u n c t i o n s a s f o l l o w s (in t h o u s a n d s ) : 
G o v e r n m e n t a l ac t iv i t ies : 

G e n e r a l g o v e r n m e n t $ 2 0 , 1 0 8 
P u b l i c s a f e t y 1 4 , 5 1 1 
T r a n s p o r t a t i o n , p l a n n i n g a n d s u s t a i n a b i l i t y 5 1 , 4 3 2 
P u b l i c h e a l t h 1 , 7 0 2 
P u b l i c r e c r e a t i o n a n d c u l t u r e 1 1 , 4 6 3 
U r b a n g r o w t h m a n a g e m e n t 1 6 , 2 5 8 
I n t e r n a l s e r v i c e f u n d s 1 1 , 8 2 8 

T o t a l i n c r e a s e s tn a c c u m u l a t e d d e p r e c i a t i o n $ 1 2 7 , 3 0 2 
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5 - CAPITAL ASSETS AND INFRASTRUCTURE, continued 

B u s i n e s s - t y p e Act iv i t ies : A u s t i n E n e r g y 

C a p i t a l a s s e t act ivi ty for t h e y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , w a s a s f o l l o w s ( in t h o u s a n d s ) : 

B e g i n n i n g E n d i n g 
B a l a n c e I n c r e a s e s D e c r e a s e s B a l a n c e 

C a p i t a l a s s e t s n o t d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 6 9 , 1 2 8 6 , 1 1 8 ( 2 6 3 ) 7 4 , 9 8 3 

T o t a l 6 9 , 1 2 8 6 , 1 1 8 ( 2 6 3 ) 7 4 , 9 8 3 

D e p r e c i a b l e p r o p e r t y , p l a n t a n d e q u i p m e n t in s e r v i c e 
V e h i c l e s 2 9 , 2 4 3 2 , 4 1 9 ( 1 , 0 7 0 ) 3 0 , 5 9 2 
E lec t r ic p l a n t 4 , 1 0 2 , 7 3 6 1 7 4 , 3 6 6 ( 8 , 7 9 7 ) 4 , 2 6 8 , 3 0 5 
N o n - e l e c t r i c p l a n t 1 5 7 , 1 8 8 1 6 , 7 3 2 ( 4 4 3 ) 1 7 3 , 4 7 7 

T o t a l 4 , 2 8 9 , 1 6 7 1 9 3 , 5 1 7 ( 1 0 , 3 1 0 ) 4 , 4 7 2 , 3 7 4 

L e s s a c c u m u l a t e d d e p r e c i a t i o n for 
V e h i c l e s ( 1 8 , 0 5 8 ) ( 2 , 7 6 5 ) 1 , 0 7 8 ( 1 9 , 7 4 5 ) 
E lec t r ic p l a n t ( 1 , 9 4 5 , 0 0 6 ) ( 1 3 3 , 6 0 4 ) 7 , 8 9 1 ( 2 , 0 7 0 , 7 1 9 ) 
N o n - e l e c t r i c p l a n t ( 3 2 , 7 6 7 ) ( 8 , 5 4 0 ) 1 8 4 ( 4 1 , 1 2 3 ) 

T o t a l ( 1 , 9 9 5 , 8 3 1 ) ( 1 4 4 . 9 0 9 ) ( 1 ) 9 , 1 5 3 ( 2 , 1 3 1 , 5 8 7 ) 
N e t p roper ty , p l a n t a n d e q u i p m e n t in s e r v i c e 2 , 2 9 3 , 3 3 6 4 8 , 6 0 8 ( 1 , 1 5 7 ) 2 , 3 4 0 , 7 8 7 

O t h e r c a p i t a l a s s e t s 
C o n s t r u c t i o n in p r o g r e s s 1 5 9 , 4 0 9 1 6 5 , 8 5 6 ( 2 1 3 , 5 0 7 ) 1 1 1 , 7 5 8 
N u c l e a r f u e l , n e t of a m o r t i z a t i o n 4 1 , 4 9 9 ( 5 2 6 ) 4 0 , 9 7 3 
P l a n t h e l d for fu tu re u s e 2 6 , 2 0 5 - ( 3 , 0 9 0 ) 2 3 , 1 1 5 

T o t a l c a p i t a l a s s e t s $ 2 , 5 8 9 , 5 7 7 2 2 0 , 5 8 2 ( 2 1 8 , 5 4 3 ) 2 , 5 9 1 , 6 1 6 

( 1 ) C o m p o n e n t s of a c c u m u l a t e d d e p r e c i a t i o n i n c r e a s e s : 
C u r r e n t y e a r d e p r e c i a t i o n $ 1 4 4 , 9 0 9 
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5 - CAPITAL ASSETS AND INFRASTRUCTURE, continued 

B u s i n e s s - t y p e Act iv i t i es : A u s t i n W a t e r Uti l i ty 

C a p i t a l a s s e t act iv i ty for t h e y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , w a s a s f o l l o w s ( in t h o u s a n d s ) : 

B e g i n n i n g E n d i n g 
B a l a n c e I n c r e a s e s ( 1 ) D e c r e a s e s ( 1 ) B a l a n c e 

C a p i t a l a s s e t s n o t d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 2 1 8 , 2 4 6 7 , 4 4 0 ( 2 ) 2 2 5 , 6 8 4 

T o t a l 2 1 8 , 2 4 6 7 , 4 4 0 ( 2 ) 2 2 5 , 6 8 4 

D e p r e c i a b l e p r o p e r t y , p l a n t a n d e q u i p m e n t in s e r v i c e 
B u i l d i n g a n d i m p r o v e m e n t s 5 7 3 , 9 8 6 5 4 , 4 1 6 ( 1 1 , 0 0 9 ) 6 1 7 , 3 9 3 
P l a n t a n d e q u i p m e n t 2 , 9 8 1 , 1 3 0 2 0 3 , 3 7 4 ( 1 8 , 2 1 3 ) 3 . 1 6 6 , 2 9 1 
V e h i c l e s 3 3 , 3 4 7 1 , 9 1 3 ( 1 , 2 4 9 ) 3 4 , 0 1 1 

T o t a l 3 , 5 8 8 , 4 6 3 2 5 9 , 7 0 3 ( 3 0 , 4 7 1 ) 3 , 8 1 7 , 6 9 5 

L e s s a c c u m u l a t e d d e p r e c i a t i o n for 
B u i l d i n g a n d i m p r o v e m e n t s ( 1 9 9 , 1 4 4 ) ( 1 3 , 0 8 4 ) 9 , 4 5 2 ( 2 0 2 , 7 7 6 ) 
P l a n t a n d e q u i p m e n t ( 9 8 9 , 7 3 1 ) ( 7 8 , 4 8 7 ) 2 1 , 5 9 1 ( 1 , 0 4 6 , 6 2 7 ) 
V e h i c l e s ( 2 1 , 2 8 8 ) ( 2 , 8 3 3 ) 1 , 3 0 7 ( 2 2 , 8 1 4 ) 

T o t a l ( 1 , 2 1 0 . 1 6 3 ) ( 9 4 , 4 0 4 ) ( 2 ) 3 2 , 3 5 0 ( 1 , 2 7 2 , 2 1 7 ) 
N e t p r o p e r t y , p l a n t a n d e q u i p m e n t in s e r v i c e 2 , 3 7 8 , 3 0 0 1 6 5 , 2 9 9 1 , 8 7 9 2 , 5 4 5 , 4 7 8 

O t h e r c a p i t a l a s s e t s 
C o n s t r u c t i o n in p r o g r e s s 3 5 1 , 6 7 8 2 7 2 , 0 6 8 ( 2 5 2 . 0 3 3 ) 3 7 1 . 7 1 3 
W a t e r r i g h t s , n e t o f a m o r t i z a t i o n 8 8 , 1 4 8 -- ( 9 8 8 ) ( 3 ) 8 7 , 1 6 0 

T o t a l c a p i t a l a s s e t s $ 3 , 0 3 6 , 3 7 2 4 4 4 , 8 0 7 ( 2 5 1 , 1 4 4 ) 3 , 2 3 0 , 0 3 5 

( 1 ) I n c r e a s e s a n d d e c r e a s e s d o n o t i n c l u d e t r a n s f e r s (a t n e t b o o k v a l u e ) b e t w e e n A u s t i n W a t e r Uti l i ty f u n d s . 

( 2 ) C o m p o n e n t s o f a c c u m u l a t e d d e p r e c i a t i o n i n c r e a s e s : 
C u r r e n t y e a r d e p r e c i a t i o n 

W a t e r $ 4 0 , 6 2 5 
W a s t e w a t e r 5 3 , 7 7 9 

T o t a l i n c r e a s e s in a c c u m u l a t e d d e p r e c i a t i o n $ 9 4 , 4 0 4 

( 3 ) C o m p o n e n t s of w a t e r r i g h t s , n e t o f a m o r t i z a t i o n d e c r e a s e s : 
C u r r e n t y e a r a m o r t i z a t i o n - W a t e r $ 9 B 8 
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5 - CAPITAL ASSETS AND INFRASTRUCTURE, continued 

B u s i n e s s - t y p e Act iv i t ies : A i rpor t F u n d 

C a p i t a l a s s e t act ivi ty for t h e y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , w a s a s f o l l o w s ( in t h o u s a n d s ) : 

B e g i n n i n g E n d i n g 
B a l a n c e I n c r e a s e s D e c r e a s e s B a l a n c e 

C a p i t a l a s s e t s n o t d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 9 8 , 1 2 1 7 1 4 ( 3 , 2 4 9 ) 9 5 , 5 8 6 
Arts a n d t r e a s u r e s 9 8 1 2 — 9 8 3 

T o t a l 9 9 , 1 0 2 7 1 6 ( 3 , 2 4 9 ) 9 6 , 5 6 9 

D e p r e c i a b l e p r o p e r t y , p l a n t a n d e q u i p m e n t in s e r v i c e 
B u i l d i n g a n d i m p r o v e m e n t s 6 7 9 , 4 3 4 1 9 , 6 0 2 ( 1 , 3 9 4 ) 6 9 7 , 6 4 2 
P l a n t a n d e q u i p m e n t 2 2 , 9 4 2 3 , 3 5 0 ( 9 5 2 ) 2 5 , 3 4 0 
V e h i c l e s 5 , 4 7 5 2 , 4 7 4 ( 1 5 7 ) 7 , 7 9 2 

T o t a l 7 0 7 , 8 5 1 2 5 , 4 2 6 ( 2 , 5 0 3 ) 7 3 0 , 7 7 4 

L e s s a c c u m u l a t e d d e p r e c i a t i o n for 
B u i l d i n g a n d i m p r o v e m e n t s ( 1 9 5 , 3 9 3 ) ( 1 8 , 1 6 2 ) 1 , 3 9 4 ( 2 1 2 , 1 6 1 ) 
P l a n t a n d e q u i p m e n t ( 1 2 , 1 5 5 ) ( 1 , 6 1 5 ) 8 6 1 ( 1 2 , 9 0 9 ) 
V e h i c l e s ( 3 , 3 4 0 ) ( 6 2 1 ) 6 8 ( 3 , 8 9 3 ) 

T o t a l ( 2 1 0 , 8 8 8 ) ( 2 0 , 3 9 8 ) ( 1 ) 2 , 3 2 3 ( 2 2 8 , 9 6 3 ) 
N e t p r o p e r t y , p l a n t a n d e q u i p m e n t in s e r v i c e 4 9 6 , 9 6 3 5 , 0 2 8 ( 1 8 0 ) 5 0 1 , 8 1 1 

O t h e r c a p i t a l a s s e t s 
C o n s t r u c t i o n in p r o g r e s s 2 4 , 4 5 8 2 0 , 2 0 1 ( 2 7 , 5 9 0 ) 1 7 , 0 6 9 

T o t a l c a p i t a l a s s e t s $ 6 2 0 , 5 2 3 2 5 , 9 4 5 ( 3 1 , 0 1 9 ) 6 1 5 , 4 4 9 

( 1 ) C o m p o n e n t s of a c c u m u l a t e d d e p r e c i a t i o n i n c r e a s e s : 
C u r r e n t y e a r d e p r e c i a t i o n $ 2 0 , 3 9 8 
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5 - CAPITAL ASSETS AND INFRASTRUCTURE, continued 

B u s i n e s s - t y p e Activities: N o n m a j o r E n t e r p r i s e F u n d s 

C a p i t a l a s s e t activity for the year e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , w a s a s f o l l o w s (in t h o u s a n d s ) : 

B e g i n n i n g E n d i n g 
B a l a n c e I n c r e a s e s ( l ) D e c r e a s e s ( 1 ) B a l a n c e 

C a p i t a l a s s e t s not d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 1 0 1 , 8 1 8 7 , 1 6 0 ( 3 , 0 3 1 ) 1 0 5 , 9 4 7 
Arts a n d t r e a s u r e s 6 1 2 - - 6 1 2 

Tota l 1 0 2 , 4 3 0 7 , 1 6 0 ( 3 , 0 3 1 ) 1 0 6 , 5 5 9 

D e p r e c i a b l e property , p l a n t a n d e q u i p m e n t in serv ice 
Bu i ld ing a n d i m p r o v e m e n t s 3 2 3 , 5 1 1 4 , 3 3 2 ( 2 , 5 8 0 ) 3 2 5 , 2 6 3 
P l a n t a n d e q u i p m e n t 1 3 6 , 3 1 7 1 7 , 6 0 4 ( 1 , 2 3 2 ) 1 5 2 , 6 8 9 
V e h i c l e s 7 8 , 6 1 7 1 3 , 1 3 5 ( 2 , 8 2 3 ) 8 8 , 9 2 9 

Tota l 5 3 8 , 4 4 5 3 5 , 0 7 1 ( 6 , 6 3 5 ) 5 6 6 , 8 8 1 

L e s s a c c u m u l a t e d d e p r e c i a t i o n for 
Bu i ld ing a n d i m p r o v e m e n t s ( 1 0 6 , 6 2 2 ) ( 9 , 5 2 8 ) 11 ( 1 1 6 , 1 3 9 ) 
P l a n t a n d e q u i p m e n t ( 4 2 , 5 1 0 ) ( 7 , 1 2 2 ) 2 1 0 ( 4 9 , 4 2 2 ) 
V e h i c l e s ( 4 4 , 7 8 6 ) ( 7 , 9 6 1 ) 2 , 6 2 0 ( 5 0 , 1 2 7 ) 

Tota l ( 1 9 3 , 9 1 8 ) ( 2 4 , 6 1 1 ) (2 ) 2 , 8 4 1 ( 2 1 5 , 6 8 8 ) 
N e t property, p lant a n d e q u i p m e n t in s e r v i c e 3 4 4 , 5 2 7 1 0 , 4 6 0 ( 3 , 7 9 4 ) 3 5 1 , 1 9 3 

Other cap i ta l a s s e t s 
C o n s t r u c t i o n in p r o g r e s s 5 5 , 4 2 5 3 1 , 7 3 7 ( 3 9 , 2 9 7 ) 4 7 , 8 6 5 

Tota l cap i ta l a s s e t s $ 5 0 2 , 3 8 2 4 9 , 3 5 7 ( 4 6 , 1 2 2 ) 5 0 5 , 6 1 7 

(1 ) I n c r e a s e s a n d d e c r e a s e s d o not i n c l u d e t rans fe rs (a t n e t b o o k v a l u e ) b e t w e e n n o n m a j o r e n t e r p r i s e f u n d s . 

(2 ) C o m p o n e n t s of a c c u m u l a t e d d e p r e c i a t i o n i n c r e a s e s : 
C urrent y e a r d e p r e c i a t i o n 

C o n v e n t i o n C e n t e r $ 9 , 0 2 8 
E n v i r o n m e n t a l a n d hea l th se rv ices 6 , 8 5 5 
P u b l i c recrea t ion 6 8 1 
U r b a n growth m a n a g e m e n t 8 , 0 4 7 

T o t a l i n c r e a s e s in a c c u m u l a t e d d e p r e c i a t i o n $ 2 4 , 6 1 1 
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5 - CAPITAL ASSETS AND INFRASTRUCTURE, continued 

B u s i n e s s - t y p e Act iv i t ies: T o t a l 

C a p i t a l a s s e t act ivi ty for t h e y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , w a s a s f o l l o w s ( in t h o u s a n d s ) : 

B e g i n n i n g E n d i n g 
B a l a n c e I n c r e a s e s ( 1 ) D e c r e a s e s ( 1 ) B a l a n c e 

C a p i t a l a s s e t s n o t d e p r e c i a t e d 
L a n d a n d i m p r o v e m e n t s $ 4 8 7 , 3 1 3 2 1 , 4 3 2 ( 6 , 5 4 5 ) 5 0 2 , 2 0 0 
Arts a n d t r e a s u r e s 1 , 5 9 3 2 — 1 , 5 9 5 

T o t a l 4 8 8 , 9 0 6 2 1 , 4 3 4 ( 6 , 5 4 5 ) 5 0 3 , 7 9 5 

D e p r e c i a b l e p r o p e r t y , p l a n t a n d e q u i p m e n t in s e r v i c e 
B u i l d i n g a n d i m p r o v e m e n t s 1 . 5 7 6 , 9 3 1 7 8 , 3 5 0 ( 1 4 , 9 8 3 ) 1 , 6 4 0 , 2 9 8 
P l a n t a n d e q u i p m e n t 3 , 1 4 0 , 3 8 9 2 2 4 , 3 2 8 ( 2 0 , 3 9 7 ) 3 , 3 4 4 , 3 2 0 
V e h i c l e s 1 4 6 , 6 8 2 1 9 , 9 4 1 ( 5 , 2 9 9 ) 1 6 1 , 3 2 4 
E lec t r ic p l a n t 4 , 1 0 2 , 7 3 6 1 7 4 , 3 6 6 ( 8 , 7 9 7 ) 4 , 2 6 8 , 3 0 5 
N o n - e l e c t r i c p l a n t 1 5 7 . 1 B 8 1 6 , 7 3 2 ( 4 4 3 ) 1 7 3 , 4 7 7 

T o t a l 9 , 1 2 3 , 9 2 6 5 1 3 , 7 1 7 ( 4 9 , 9 1 9 ) 9 , 5 8 7 , 7 2 4 

L e s s a c c u m u l a t e d d e p r e c i a t i o n for 
B u i l d i n g a n d i m p r o v e m e n t s ( 5 0 1 , 1 5 9 ) ( 4 0 , 7 7 4 ) 1 0 , 8 5 7 ( 5 3 1 , 0 7 6 ) 
P l a n t a n d e q u i p m e n t ( 1 , 0 4 4 , 3 9 6 ) ( 8 7 , 2 2 4 ) 2 2 , 6 6 2 ( 1 , 1 0 8 , 9 5 8 ) 
V e h i c l e s ( 8 7 , 4 7 2 ) ( 1 4 , 1 8 0 ) 5 , 0 7 3 ( 9 6 , 5 7 9 ) 
E lec t r ic p l a n t ( 1 , 9 4 5 , 0 0 6 ) ( 1 3 3 , 6 0 4 ) 7 , 8 9 1 ( 2 , 0 7 0 , 7 1 9 ) 
N o n - e l e c t r i c p l a n t ( 3 2 , 7 6 7 ) ( 8 , 5 4 0 ) 1 8 4 ( 4 1 , 1 2 3 ) 

T o t a l ( 3 , 6 1 0 , 8 0 0 ) ( 2 8 4 , 3 2 2 ) ( 2 ) 4 6 , 6 6 7 ( 3 , 8 4 8 , 4 5 5 ) 
N e t p roper ty , p l a n t a n d e q u i p m e n t in s e r v i c e 5 , 5 1 3 , 1 2 6 2 2 9 , 3 9 5 ( 3 , 2 5 2 ) 5 , 7 3 9 , 2 6 9 

O t h e r c a p i t a l a s s e t s 
C o n s t r u c t i o n in p r o g r e s s 5 9 0 , 9 7 0 4 8 9 , 8 6 2 ( 5 3 2 , 4 2 7 ) 5 4 8 , 4 0 5 
N u c l e a r f u e l , n e t o f a m o r t i z a t i o n 4 1 , 4 9 9 - ( 5 2 6 ) 4 0 , 9 7 3 
P l a n t h e l d fo r fu tu re u s e 2 6 , 2 0 5 - ( 3 , 0 9 0 ) 2 3 , 1 1 5 
W a t e r r i g h t s , n e t of a m o r t i z a t i o n 8 8 , 1 4 8 — ( 9 8 8 ) ( 3 ) 8 7 , 1 6 0 

T o t a l c a p i t a l a s s e t s $ 6 , 7 4 8 , 8 5 4 7 4 0 , 6 9 1 ( 5 4 6 , 8 2 8 ) 6 , 9 4 2 , 7 1 7 

( 1 ) I n c r e a s e s a n d d e c r e a s e s d o n o t i n c l u d e t r a n s f e r s ( a t n e t b o o k v a l u e ) b e t w e e n b u s i n e s s - t y p e ac t i v i t i es . 

( 2 ) D e p r e c i a t i o n e x p e n s e w a s c h a r g e d to f u n c t i o n s a s f o l l o w s ( in t h o u s a n d s ) : 
B u s i n e s s - t y p e ac t iv i t i es : 

E lec t r ic $ 1 4 4 , 9 0 9 
W a t e r 4 0 , 6 2 5 
W a s t e w a t e r 5 3 . 7 7 9 
A i rpor t 2 0 . 3 9 8 
C o n v e n t i o n C e n t e r 9 , 0 2 8 
E n v i r o n m e n t a l a n d h e a l t h s e r v i c e s 6 , 8 5 5 
P u b l i c r e c r e a t i o n 6 8 1 
U r b a n g r o w t h m a n a g e m e n t 8 . 0 4 7 

T o t a l i n c r e a s e s in a c c u m u l a t e d d e p r e c i a t i o n 2 8 4 , 3 2 2 

( 3 ) C o m p o n e n t s o f w a t e r r igh ts , n e t o f a m o r t i z a t i o n d e c r e a s e s : 
C u r r e n t y e a r a m o r t i z a t i o n - W a t e r $ 9 8 8 
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6 - DEBT AND NON-DEBT LIABILITIES 
a - Long-Term Liabilities 

P a y m e n t s o n bonds for g o v e r n m e n t a l activit ies will b e m a d e f rom t h e g e n e r a l obl igat ion d e b t serv ice funds . A c c r u e d 
c o m p e n s a t e d a b s e n c e s that per ta in to g o v e r n m e n t a l activit ies will b e l iquidated by the G e n e r a l F u n d , spec ia l r e v e n u e funds , 
a n d internal service funds . C l a i m s p a y a b l e will b e l iquidated by internal serv ice funds . De fe r red r e v e n u e a n d other liabilities 
tha t perta in to g o v e r n m e n t a l activit ies will b e l iquidated by the G e n e r a l F u n d , spec ia l r e v e n u e funds, g e n e r a l g o v e r n m e n t a l 
capital i m p r o v e m e n t projects funds, a n d internal serv ice funds. 

T h e r e a r e a n u m b e r of l imitations a n d restrictions conta ined in the var ious b o n d indentures . T h e City is in c o m p l i a n c e with all 
l imitations a n d restrictions. 

Internal serv ice funds predomina te ly s e r v e the g o v e r n m e n t a l funds. Accord ingly , long- term liabilities for t h e s e funds a r e 
included in g o v e r n m e n t a l activit ies. 

T h e fol lowing is a s u m m a r y of c h a n g e s in long- term obl igat ions. Cer ta in long- term obl igat ions provide f inancing to both 
g o v e r n m e n t a l a n d bus iness- type activit ies. B a l a n c e s at S e p t e m b e r 3 0 , 2 0 1 2 (in thousands ) : 

October 1 , September 30, Amounts Due 
Description 2011 Increases Decreases 2012 Within One Year 

Governmental activities 
G e n e r a l o b l i g a t i o n b o n d s , n e t $ 8 4 2 , 7 0 8 1 5 1 , 9 9 5 ( 1 1 6 , 8 9 2 ) 8 7 7 , 8 1 1 5 4 , 8 1 6 
C e r t i f i c a t e s o f o b l i g a t i o n , n e t 6 2 , 4 2 6 4 3 , 4 5 0 ( 1 0 , 4 5 0 ) 9 5 , 4 2 6 4 , 2 1 9 
C o n t r a c t u a l o b l i g a t i o n s , n e t 3 2 , 9 9 4 1 6 , 2 8 4 ( 4 , 7 0 8 ) 4 4 , 5 7 0 4 , 2 7 0 

General obligation bonds 
and other tax supported debt total 9 3 8 , 1 2 8 2 1 1 , 7 2 9 ( 1 3 2 , 0 5 0 ) 1 , 0 1 7 , 8 0 7 6 3 , 3 0 5 

C a p i t a l l e a s e o b l i g a t i o n s 4 3 3 ( 2 7 4 ) 1 5 9 1 5 9 

Debt service requirements total 9 3 8 , 5 6 1 2 1 1 , 7 2 9 ( 1 3 2 , 3 2 4 ) 1 , 0 1 7 , 9 6 6 6 3 , 4 6 4 

Other long-term obligations 
A c c r u e d c o m p e n s a t e d a b s e n c e s 1 1 6 , 7 3 0 8 , 1 4 7 ( 5 2 8 ) 1 2 4 , 3 4 9 5 0 , 7 5 4 
C l a i m s p a y a b l e 3 3 , 8 6 1 1 5 , 7 5 9 ( 1 5 , 4 0 1 ) 3 4 , 2 1 9 1 6 , 5 4 6 
P e n s i o n o b l i g a t i o n p a y a b l e 6 2 , 4 4 7 6 , 2 0 7 - 6 8 , 6 5 4 — 
O t h e r p o s t e m p l o y m e n t b e n e f i t s 2 3 4 , 0 1 8 6 7 , 0 9 2 -- 3 0 1 , 1 1 0 --
D e f e r r e d c r e d i t s a n d o t h e r l iab i l i t ies 7 9 , 2 6 3 4 , 8 6 7 ( 7 , 3 7 1 ) 7 6 , 7 5 9 6 8 , 8 6 9 

Governmental activities total 1 , 4 6 4 , 8 8 0 3 1 3 , 8 0 1 ( 1 5 5 , 6 2 4 ) 1 , 6 2 3 , 0 5 7 1 9 9 , 6 3 3 

Total business-type activities 
G e n e r a l o b l i g a t i o n b o n d s , n e t 2 5 , 3 9 8 1 4 , 2 4 6 ( 4 , 9 8 3 ) 3 4 , 6 6 1 2 , 9 4 4 
C e r t i f i c a t e s o f o b l i g a t i o n , n e t 4 0 , 9 0 3 8 , 8 4 3 ( 1 5 , 2 9 0 ) 3 4 , 4 5 6 2 , 5 2 1 
C o n t r a c t u a l o b l i g a t i o n s , n e t 5 4 , 8 5 4 1 0 , 6 8 8 ( 1 3 , 2 4 4 ) 5 2 , 2 9 8 1 2 , 9 5 8 
O t h e r t a x s u p p o r t e d d e b t , n e t 1 1 , 2 7 4 - ( 6 6 9 ) 1 0 , 6 0 5 6 9 0 

General obligation bonds 
and other tax supported debt total 1 3 2 , 4 2 9 3 3 , 7 7 7 ( 3 4 , 1 8 6 ) 1 3 2 , 0 2 0 1 9 , 1 1 3 

C o m m e r c i a l p a p e r n o t e s , n e t 3 5 9 , 7 9 2 3 1 0 , 2 5 7 ( 3 6 5 , 0 2 3 ) 3 0 5 , 0 2 6 -R e v e n u e n o t e s 2 8 , 0 0 0 - ( 2 8 , 0 0 0 ) ~ -R e v e n u e b o n d s , n e t 3 , 6 9 4 , 2 7 7 6 7 5 , 5 5 8 ( 4 2 5 . 0 4 0 ) 3 , 9 4 4 , 7 9 5 2 0 5 , 2 7 7 
C a p i t a l l e a s e o b l i g a t i o n s 1 , 2 5 8 - ( 4 0 ) 1 , 2 1 8 4 2 

Debt service requirements total 4 , 2 1 5 , 7 5 6 1 , 0 1 9 , 5 9 2 ( 8 5 2 , 2 8 9 ) 4 , 3 8 3 , 0 5 9 2 2 4 , 4 3 2 

Other long-term obligations 
A c c r u e d c o m p e n s a t e d a b s e n c e s 2 3 , 8 5 7 8 0 1 ( 1 , 4 0 0 ) 2 3 , 2 5 8 2 2 , 8 2 9 
A c c r u e d l a n d f i l l c l o s u r e a n d p o s t c l o s u r e c o s t s 7 , 5 0 9 6 , 2 0 5 ( 1 , 6 8 1 ) 1 2 , 0 3 3 1 , 1 1 9 
D e c o r r r r i s s i o n i n g e x p e n s e p a y a b l e 1 6 6 , 5 5 6 5 , 0 5 2 - 1 7 1 , 6 0 8 — 
F t e n s i o n o b l i g a t i o n p a y a b l e 6 1 , 2 4 5 6 , 3 5 6 -- 6 7 , 6 0 1 — 
O t h e r p o s t e m p l o y m e n t b e n e f i t s 1 4 9 , 1 7 4 4 2 , 7 6 7 - 1 9 1 , 9 4 1 — 
D e f e r r e d c r e d i t s a n d o t h e r l iab i l i t ies 7 7 8 , 0 9 7 2 5 , 2 9 3 (11 ,077) 7 9 2 , 3 1 3 8 8 , 4 6 3 

Business-type activities total 5 , 4 0 2 , 1 9 4 1 , 1 0 6 , 0 6 6 ( 8 6 6 , 4 4 7 ) 5 , 6 4 1 , 8 1 3 3 3 6 , 8 4 3 

Total liabilities (1) $ 6 , 8 6 7 , 0 7 4 1 , 4 1 9 , 8 6 7 ( 1 , 0 2 2 , 0 7 1 ) 7 , 2 6 4 , 8 7 0 5 3 6 , 4 7 6 

( 1 ) T h i s s c h e d u l e e x c l u d e s s e l e c t s h o r t - t e r m l iab i l i t ies o f $ 7 3 , 3 9 1 f o r g o v e r n m e n t a l a c t i v i t i e s ; a n d f o r b u s i n e s s - t y p e a c t i v i t i e s s e l e c t 

s h o r t - t e r m l i ab i l i t i es o f $ 2 0 0 , 5 2 9 , c a p i t a l a p p r e c i a t i o n b o n d i n t e r e s t p a y a b l e o f $ 1 0 1 , 9 2 9 , a n d d e r i v a t i v e i n s t r u m e n t s o f $ 1 7 8 , 9 8 7 . 
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€ - DEBT AND NON-DEBT LIABILITIES, continued 
a -- Long-Term Liabilities, continued 

October 1 , September 30, Amounts Due 
Descr ipt ion 2011 Increases Decreases 2012 Wi th in One Year 

Business-type activit ies: 
Electric activities 
General obligation bonds, net $ 1,030 - (88) 942 125 
General obl igat ion bonds 

and other tax supported debt total 1,030 - (88) 942 125 
Commercial paper notes, net 152,582 72,697 (23) 225,256 -
Revenue bonds, nel 1,256.096 -- (70,410) 1,185,686 105,091 
Capital lease obligations 1,258 „ (40) 1,218 42 
Debt service requirements total 1,410,966 72,697 (70,561) 1,413,102 105,258 
Other long-term obl igat ions 
Accrued compensated absences 11,303 23 (867) 10,459 10,385 
Decommissioning expense payable 166,556 5,052 - 171,608 -
Pension obligation payable 27,737 2,878 - 30,615 -
Other post employment benefits 62.236 17,843 - 80,079 -
Deferred credits and other liabilities 262,816 18,051 (4,929) 275,938 39,022 
Electric activit ies total 1,941,614 116,544 (76,357) 1,981,801 154,665 

Water a n d W a s t e w a t e r activit ies 
General obligation bonds, net 5,974 1,404 (2,563) 4,815 1,190 
Contractual obligations, net 10,750 1,983 (3,362) 9,371 3,114 
Other tax supported debt, net 7,218 - (428) 6,790 442 
Genera l obl igat ion bonds 

a n d other tax suppor ted debt total 23,942 3,387 (6,353) 20,976 4.746 
Commercial paper notes, net 207,210 237,560 (365,000) 79,770 -
Revenue bonds, nel 1,953,688 654,076 (312,683) 2,295,081 75,186 
Debt service requirements total 2,184,840 895,023 (684,036) 2,395,827 79,932 
Other long-term obl igat ions 
Accrued compensated absences 5,490 265 (368) 5,387 5,387 
Pension obligation payable 13,765 1,378 -- 15,143 -
Other post employment benefits 37,386 10,718 - 48,104 
Deferred credits and other liabilities 496,979 6,947 (5,240) 498,686 38,609 
Water and Wastewater activit ies total 2,738,460 914,331 (689,644) 2,963,147 123,928 

Airport activit ies 
General obligation bonds, net 232 53 (86) 199 38 
General obl igat ion bonds 

and other tax supported debt total 232 53 (86) 199 38 
Revenue notes 28,000 - (28,000) - -
Revenue bonds, net 282,603 - (13,319) 269,284 14,795 
Debt service requirements total 310,835 53 (41.405) 269,483 14,833 
Other long- term obl igat ions 
Accrued compensated absences 1,604 113 - 1,717 1,471 
Pension obligation payable 4,154 426 - 4,580 -
Other post employment benefits 10,763 3,085 - 13,848 -
Deferred credits and olher liabilities 1,089 - (116) 973 917 
Airport activit ies total 328,445 3,677 (41,521) 290,601 17.221 

Nonmajor activities 
General obligation bonds, net 18,162 12,789 (2,246) 28,705 1,591 
Certificates of obligation, net 40,903 8,843 (15,290) 34,456 2,521 
Contractual obligations 44,104 8,705 (9,882) 42,927 9,844 
Other tax supported debt, net 4.056 - (241) 3,815 248 
Genera l obl igat ion bonds 

and other tax supported debt total 107,225 30,337 (27,659) 109,903 14,204 
Revenue bonds, net 201,890 21,482 (28,628) 194,744 10,205 
Debt service requirements total 309.115 51,819 (56,287) 304,647 24,409 
Other long-term obl igat ions 
Accrued compensated absences 5,460 400 (165) 5,695 5,586 
Accrued landfill closure and postclosure costs 7,509 6,205 (1,681) 12,033 1,119 
Pension obligation payable 15,589 1,674 - 17,263 -
Other post employment benefits 38,789 11,121 - 49,910 -
Deferred credits and other liabilities 17,213 295 (792) 16,716 9,915 
Nonmajor activit ies total $ 393,675 71,514 (58,925) 406,264 41,029 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
b — Governmental Activities Long-Term Liabilities 

G e n e r a l O b l i g a t i o n B o n d s - G e n e r a l obl igat ion d e b t is co l la te ra l i zed by t h e full faith a n d credit of t h e City. T h e City in tends to retire its 
g e n e r a l obl igat ion d e b t , p lus interest , f r o m future ad v a l o r e m tax lev ies , a n d is requi red by o r d i n a n c e to c rea te f r o m such tax r e v e n u e s a 
s inking f u n d suff icient to p a y t h e current interest d u e t h e r e o n a n d e a c h instal lment of pr incipal a s it b e c o m e s d u e . G e n e r a l obl igat ion d e b t 
issued to f i n a n c e cap i ta l a s s e t s of en te rpr ise funds is repor ted a s a n obl igat ion of t h e s e enterpr ise funds , a l though t h e f u n d s a r e not ob l igated 
b y the app l icab le b o n d i n d e n t u r e s to r e p a y a n y port ion of pr incipal a n d interest on outs tand ing g e n e r a l obl igat ion debt . H o w e v e r , t h e City 
in tends for t h e e n t e r p r i s e f u n d s to m e e t t h e debt s e r v i c e r e q u i r e m e n t s f r o m p r o g r a m r e v e n u e s . 

T h e fo l lowing tab le s u m m a r i z e s signif icant facts a b o u t g e n e r a l obl igat ion b o n d s , cert i f icates of obl igat ion, cont ractua l ob l igat ions, a n d 
a s s u m e d mun ic ipa l utility district ( M U D ) b o n d s outs tand ing a t S e p t e m b e r 3 0 , 2 0 1 2 , including t h o s e repor ted in cer ta in propr ie tary f u n d s ( in 
t h o u s a n d s ) : 

O r i g i n a l A g g r e g a t e I n t e r e s t I n t e r e s t R a t e s 
A m o u n t P r i n c i p a l R e q u i r e m e n t s o f D e b t M a t u r i t y D a t e s 

S e r i e s F i s c a l Y e a r I s s u e O u t s t a n d i n g O u t s t a n d i n g O u t s t a n d i n g o f S e r i a l D e b t 
N W Aust in M U D 2 0 0 5 $ 2 , 6 3 0 1 .655 3 0 8 ( 1 ) ( 3 ) 3 . 6 5 - 4 . 3 0 % 9 / 0 1 / 2 0 1 3 - 2 0 2 0 
W V Aust in M U D 2 0 0 6 7 , 9 9 5 7 , 1 7 0 3 , 6 2 2 ( 1 ) ( 3 ) 3 . 9 0 - 4 . 2 5 % 9 / 0 1 / 2 0 1 3 - 2 0 2 6 

Aust in M U D 2 0 1 0 2 , 7 6 0 1.780 1 8 9 ( 1 ) ( 3 ) 4 . 0 0 - 4 . 2 5 % 3 / 0 1 / 2 0 1 3 - 2 0 1 8 
Ser ies 2 0 0 2 Refunding 2 0 0 2 1 2 , 1 9 0 1.320 2 7 (1 ) 4 . 1 3 % 3 / 1 / 2 0 1 3 
Ser ies 2 0 0 2 2 0 0 2 9 9 , 6 1 5 5 , 2 0 0 2 0 2 (1 ) 3 . 8 8 % 9 /1 /2013 
Ser ies 2 0 0 2 2 0 0 2 3 4 , 0 9 5 1,675 6 7 (1 ) 4 . 0 0 % 9 /1 /2013 
Ser ies 2 0 0 3 Refunding 2 0 0 3 6 2 , 5 8 5 2 , 5 8 0 129 (1 ) 5 . 0 0 % 9 /1 /2013 
Ser ies 2 0 0 3 Refunding 2 0 0 3 6 8 , 8 5 5 6 .825 4 2 0 (1 ) 4 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 1 4 
Ser ies 2 0 0 3 A Refunding 2 0 0 3 2 . 5 3 0 3 5 0 18 (1 ) 5 . 0 0 % 9 / 1 / 2 0 1 3 
Ser ies 2 0 0 3 2 0 0 3 4 , 4 5 0 4 3 0 2 6 (1) 4 . 0 0 - 4 . 1 0 % 9 / 1 / 2 0 1 3 - 2 0 1 4 
Ser ies 2 0 0 4 Refunding 2 0 0 4 6 7 , 8 3 5 4 6 , 0 2 0 1 3 , 7 1 4 (1) 4 . 0 0 - 4 . 5 5 % 9 / 1 / 2 0 1 3 - 2 0 2 4 
Ser ies 2 0 0 4 A Refunding 2 0 0 4 2 , 4 3 0 7 8 5 61 ( 1 ) 4 . 7 5 % 9 / 1 / 2 0 1 3 - 2 0 1 4 
Ser ies 2 0 0 4 2 0 0 4 2 5 , 0 0 0 6 , 7 1 0 1 , 6 5 9 d ) 4 . 6 3 - 5 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 2 4 
Ser ies 2 0 0 5 Refunding 2 0 0 5 1 4 5 , 3 4 5 1 1 9 , 0 1 5 2 4 , 4 9 8 (1 ) 5 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 2 0 
Ser ies 2 0 0 5 Refunding 2 0 0 5 1 9 . 5 3 5 1 4 , 0 4 0 5 ,676 ( 1 ) 4 . 0 0 - 4 . 5 0 % 9 / 1 / 2 0 1 3 - 2 0 2 5 
Ser ies 2 0 0 5 2 0 0 5 7 . 1 8 5 5 .445 1,737 (1 ) 3 . 5 0 - 4 . 3 0 % 9 / 1 / 2 0 1 3 - 2 0 2 5 
Ser ies 2 0 0 5 2 0 0 5 1 4 , 9 4 0 1.155 2 2 (2 ) 3 . 7 5 % 1 1 / 1 / 2 0 1 2 
Ser ies 2 0 0 6 2 0 0 6 3 1 . 5 8 5 3 1 , 1 8 5 1 3 , 9 0 9 ( 1 ) 4 . 0 0 - 5 . 3 8 % 9 / 1 / 2 0 1 3 - 2 0 2 6 
Ser ies 2 0 0 6 2 0 0 6 2 4 , 1 5 0 1 9 , 1 8 5 6 . 8 6 3 ( 1 ) 4 . 0 0 - 5 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 2 6 
Ser ies 2 0 0 6 2 0 0 6 1 4 , 1 2 0 3 , 4 1 0 144 (2 ) 4 . 0 0 - 4 . 2 5 % 1 1 / 1 / 2 0 1 2 - 2 0 1 3 
Ser ies 2 0 0 6 2 0 0 6 1 2 , 0 0 0 1 0 , 0 8 0 3 , 7 1 9 ( 1 ) ( 4 ) 4 . 1 3 - 6 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 2 6 
Ser ies 2 0 0 7 2 0 0 8 9 7 , 5 2 5 9 3 , 2 2 5 5 0 , 1 3 6 (1 ) 4 . 6 4 % 9 / 1 / 2 0 1 2 3 - 2 0 2 7 
Ser ies 2 0 0 7 2 0 0 8 3 . 8 2 0 3 , 1 8 5 1 .386 ( D 4 . 8 8 % 9 / 1 / 2 0 1 3 - 2 0 2 7 
Ser ies 2 0 0 7 2 0 0 8 9 , 7 5 5 4 , 6 9 0 4 0 2 (2 ) 3 . 6 6 % 1 1 / 1 / 2 0 1 2 - 2 0 1 7 
Ser ies 2 0 0 8 Refunding 2 0 0 8 1 7 2 , 5 0 5 1 0 7 . 6 7 5 2 4 , 1 7 5 ( 1 ) 5 . 0 0 % 9 / 1 / 2 Q 1 3 - 2 0 2 1 
Ser ies 2 0 0 8 2 0 D 9 7 6 . 0 4 5 6 1 , 1 5 5 3 4 , 3 3 6 ( D 3 . 5 0 - 5 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 2 8 
Ser ies 2 0 0 6 2 0 0 9 1 0 , 7 0 0 9 , 3 7 0 4 . 0 6 1 (1 ) 3 .25 - 5 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 2 8 
Ser ies 2 0 0 6 2 0 0 9 2 6 , 7 1 5 1 4 . 4 4 0 1,017 (2 ) 3 . 2 5 - 3 . 5 0 % 11 /1 /2012 -2015 
Ser ies 2 0 0 9 A 2 0 0 9 2 0 , 9 0 5 8 , 4 7 0 1,068 (1 ) 3 . 0 0 - 5 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 1 6 
Ser ies 2 0 0 9 B 2 0 0 9 7 8 , 4 6 0 7 8 , 4 6 0 4 4 , 8 4 9 (1 ) 4 . 1 5 - 5 . 3 1 % 9 / 1 / 2 0 1 7 - 2 0 2 9 
Ser ies 2 0 0 9 2 0 0 9 1 2 , 5 0 0 10 .695 5 ,910 (1) 3 . 0 0 - 4 . 7 5 % 9 / 1 / 2 0 1 3 - 2 0 3 9 
Ser ies 2 0 0 9 2 0 0 9 1 3 , 8 0 0 9 , 9 7 0 9 5 2 (2 ) 2 . 0 0 - 3 . 2 5 % 1 1 / 1 / 2 0 1 2 - 2 0 1 9 
Ser ies 2 0 0 9 2 0 1 0 1 5 , 0 0 0 1 3 . 7 8 3 5 ,557 d ) ( 4 ) 3 . 5 0 - 4 . 2 5 % 9 / 1 / 2 0 1 3 - 2 0 2 9 
Ser ies 2 0 1 OA 2 0 1 1 7 9 , 5 2 8 6 9 , 2 4 0 3 2 , 2 6 9 ( 1 ) 2 . 0 0 - 4 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 3 0 
Ser ies 2 0 1 0 B 2 0 1 1 2 6 , 4 0 0 2 5 , 7 6 0 1 4 , 0 6 5 ( 1 ) 3.50 - 4 . 6 5 % 9 / 1 / 2 0 1 3 - 2 0 3 0 
Ser ies 2 0 1 0 2 0 1 1 2 2 , 3 0 0 2 0 , 9 1 5 7 ,001 ( 1 ) 2 . 0 0 - 3 . 5 0 % 9 / 1 / 2 0 1 3 - 2 0 3 0 
Ser ies 2 0 1 0 2 0 1 1 1 6 , 4 5 0 1 3 , 3 6 5 5 7 6 (2 ) 1 . 0 0 - 1 .75% 1 1 / 1 / 2 0 1 2 - 2 0 1 7 
Ser ies 2 0 1 0 Refunding 2 0 1 1 9 1 , 5 6 0 9 0 . 9 3 0 3 2 , 3 5 3 ( D 4 . 0 0 - 5 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 2 3 
Ser ies 2 0 1 1 A 2 0 1 2 7 8 . 0 9 0 6 9 , 6 9 0 3 9 , 2 4 3 (1 ) 2 . 0 0 - 4 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 3 1 
Ser ies 2 0 1 1 B 2 0 1 2 8 , 4 5 0 8 ,450 4 , 4 1 8 (1) 2 . 5 0 - 4 . 5 0 % 9 / 1 / 2 0 1 4 - 2 0 3 1 
Ser ies 2 0 1 1 2 0 1 2 5 1 . 1 5 0 5 0 , 6 6 5 3 3 . 6 9 0 ( D 3 . 0 0 - 5 . 0 0 % 9 / 1 / 2 0 1 3 - 2 0 4 1 
Ser ies 2 0 1 1 2 0 1 2 2 6 , 7 2 5 2 5 , 1 9 0 1,564 (2 ) . 0 5 - 2 . 0 0 % 1 1 / 1 / 1 2 - 2 0 1 8 
Ser ies 2 0 1 1 A Refunding 2 0 1 2 6 8 , 2 8 5 5 3 , 0 5 0 12 ,034 (1) 4 . 0 0 - 5 . 2 5 % 9 / 1 / 2 0 1 3 - 2 0 2 3 
Ser ies 2 0 1 1 B Refunding 2 0 1 2 3 , 0 0 0 2 , 3 8 0 

$ 1 ,130,768 
7 7 (1) . 8 1 - 1 . 8 6 % 9 / 1 / 2 0 1 3 - 2 0 1 6 

(1 ) In terest is p a i d s e m i a n n u a l l y on M a r c h 1 a n d S e p t e m b e r 1 . 
(2 ) In terest is pa id s e m i a n n u a l l y on M a y 1 a n d N o v e m b e r 1 . 
(3 ) Inc ludes A u s t i n W a t e r Util ity pr incipal of $ 6 , 7 9 0 a n d interest of $ 2 , 6 3 6 a n d D r a i n a g e F u n d principal of $ 3 , 8 1 5 a n d interest of $ 1 , 4 8 3 . 
(4 ) Inc luded wi th con t rac tua l obl igat ions a r e M u e l l e r L o c a l G o v e r n m e n t Corpora t ion contract r e v e n u e b o n d s . 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
b - Governmental Activities Long-Term Liabilities, continued 

In October 2 0 1 1 , the City issued $ 7 8 , 0 9 0 , 0 0 0 of Publ ic I m p r o v e m e n t Bonds , Ser ies 2 0 1 1 A . T h e p r o c e e d s f rom the issue will 
b e used a s fol lows: st reets a n d signals ( $ 2 9 , 6 0 5 , 0 0 0 ) , w a t e r s h e d protection i m p r o v e m e n t s ( $ 2 1 , 4 9 0 , 0 0 0 ) , parks a n d 
recreat ion ( $ 2 , 7 4 5 , 0 0 0 ) , cultural arts ( $ 1 0 , 5 0 0 , 0 0 0 ) , central l ibrary ( $ 4 , 0 0 0 , 0 0 0 ) , a n d facility i m p r o v e m e n t s ( $ 9 , 7 5 0 , 0 0 0 ) . 
T h e s e bonds will b e a m o r t i z e d serially on S e p t e m b e r 1 of e a c h y e a r f rom 2 0 1 2 to 2 0 3 1 . Interest is p a y a b l e on M a r c h 1 a n d 
S e p t e m b e r 1 of e a c h year , c o m m e n c i n g M a r c h 1 , 2 0 1 2 . Tota l interest requ i rements for t h e s e bonds , at rates ranging f rom 
2 . 0 % to 4 . 0 % , a re $ 4 2 , 0 9 9 , 1 0 0 . 

In October 2 0 1 1 , the Ci ly issued $ 8 , 4 5 0 , 0 0 0 of Publ ic I m p r o v e m e n t s Bonds , T a x a b l e Ser ies 2 0 1 1 B . T h e p r o c e e d s f rom the 
issue will b e u s e d for af fordable hous ing . T h e s e bonds will b e amor t i zed serially on S e p t e m b e r 1 of e a c h y e a r f rom 2 0 1 4 to 
2 0 3 1 . Interest is p a y a b l e on M a r c h 1 a n d S e p t e m b e r 1 of e a c h year , c o m m e n c i n g M a r c h 1 , 2 0 1 2 . T o t a l interest requ i rements 
for these b o n d s , at rates ranging f rom 2 . 5 % to 4 . 5 % , a re $ 4 , 7 4 7 , 4 1 0 . 

In October 2 0 1 1 , the City issued $ 5 1 , 1 5 0 , 0 0 0 of Cert i f icates of Obl igat ion , Se r ies 2 0 1 1 . T h e p r o c e e d s f rom this issue will b e 
u s e d a s fol lows: Sol id W a s t e Env i ronmenta l R e m e d i a t i o n ( $ 8 , 6 5 0 , 0 0 0 ) , Transpor ta t ion Projects ( $ 7 , 5 0 0 , 0 0 0 ) , a n d W a l l e r 
Creek Project ( $ 3 5 , 0 0 0 , 0 0 0 ) . T h e s e cert i f icates of obligation will b e a m o r t i z e d serially on S e p t e m b e r 1 of e a c h y e a r f rom 2 0 1 2 
to 2 0 4 1 . In terest is p a y a b l e on M a r c h 1 a n d S e p t e m b e r 1 of e a c h year , c o m m e n c i n g on M a r c h 1 , 2 0 1 2 . Tota l interest 
requ i rements for t h e s e obl igat ions, at rates ranging f rom 3 . 0 % to 5 . 0 % , a r e $ 3 5 , 6 6 0 , 7 3 8 . 

In October 2 0 1 1 , the City issued $ 2 6 , 7 2 5 , 0 0 0 of Publ ic Property F i n a n c e Contractual Obl igat ions, Ser ies 2 0 1 1 . T h e p roceeds 
f rom this i s s u e will b e u s e d as fol lows: w a t e r utility capital e q u i p m e n t ( $ 3 1 5 , 0 0 0 ) , w a s t e w a t e r utility capital e q u i p m e n t 
( $ 1 , 6 5 0 , 0 0 0 ) , public safe ty radio r e p l a c e m e n t s ( $ 7 , 5 0 0 , 0 0 0 ) , police vehic les a n d e q u i p m e n t ( $ 8 , 6 3 5 , 0 0 0 ) , publ ic works capi ta l 
e q u i p m e n t ( $ 3 , 0 0 3 , 0 0 0 ) , a n d solid w a s t e serv ices capital e q u i p m e n t ( $ 5 , 6 2 2 , 0 0 0 ) . T h e s e contractual obl igat ions will b e 
amor t i zed serial ly on M a y 1 a n d N o v e m b e r 1 of e a c h y e a r f rom 2 0 1 2 to 2 0 1 8 . Interest is p a y a b l e on M a y 1 a n d N o v e m b e r 1 of 
e a c h year , c o m m e n c i n g M a y 1 , 2 0 1 2 . T o t a l interest requ i rements for t h e s e obl igat ions, at rates ranging f rom 0 . 0 5 % to 2 . 0 % , 
a re $ 1 , 7 9 3 , 4 4 0 . 

Public Improvement Refunding Bond Issue - In N o v e m b e r 2 0 1 1 , the City issued $ 6 8 , 2 8 5 , 0 0 0 of Publ ic I m p r o v e m e n t 
Refunding B o n d s , Ser ies 2 0 1 1 A . T h e net p r o c e e d s of $ 7 5 , 1 6 4 , 5 9 5 (after issue costs, discounts, a n d p r e m i u m s ) f rom the 
refunding w e r e u s e d to re fund $ 4 , 3 7 5 , 0 0 0 of Publ ic I m p r o v e m e n t Bonds , Se r ies 2 0 0 1 ; $ 1 4 , 4 2 0 , 0 0 0 of Publ ic I m p r o v e m e n t 
Refunding B o n d s , Ser ies 2 0 0 1 ; $ 5 , 0 4 5 , 0 0 0 of Cert i f icates of Obl igat ion, Se r ies 2 0 0 1 ; $ 5 , 5 0 0 , 0 0 0 of Publ ic I m p r o v e m e n t 
Bonds, S e r i e s 2 0 0 2 ; $ 1 , 7 7 5 , 0 0 0 of Cert i f icates of Obl igat ion, Ser ies 2 0 0 2 ; $ 5 , 9 5 0 , 0 0 0 Publ ic I m p r o v e m e n t R e f u n d i n g Bonds , 
Ser ies 2 0 0 2 ; $ 1 2 , 4 8 5 , 0 0 0 of Publ ic I m p r o v e m e n t a n d Refunding Bonds , Ser ies 2 0 0 3 ; $ 2 , 5 1 5 , 0 0 0 of Cert i f icates of Obl igat ion, 
Ser ies 2 0 0 3 ; $ 9 , 5 9 0 , 0 0 0 of Cert i f icates of Obl iga t ion , Se r ies 2 0 0 4 ; $ 4 , 9 8 0 , 0 0 0 of Publ ic I m p r o v e m e n t a n d R e f u n d i n g B o n d s , 
Ser ies 2 0 0 4 ; $ 2 , 7 8 0 , 0 0 0 of H U D 1 0 8 L o a n , Se r ies 2 0 0 2 A ; $ 7 8 5 , 0 0 0 of H U D 1 0 8 Loan , Se r ies 2 0 0 3 A ; $ 6 5 5 , 0 0 0 of H U D 1 0 8 
L o a n , Se r ies 2 0 0 6 A . T h e refunding resulted in future interest requ i rements to sen/ ice the debt of $ 1 4 , 4 2 8 , 8 1 6 wi th interest 
rates ranging f r o m 2 . 0 % to 5 . 0 % . A n e c o n o m i c gain of $ 4 , 9 5 3 , 1 2 3 w a s recognized on this t ransact ion. T h e c h a n g e in net 
c a s h f lows that resul ted f rom the refunding w a s a d e c r e a s e of $ 5 , 5 7 2 , 6 2 6 . A n account ing loss of $ 3 , 5 0 4 , 7 6 9 , wh ich will b e 
defer red a n d a m o r t i z e d , w a s recorded on this refunding. 

In N o v e m b e r 2 0 1 1 , the City issued $ 3 , 0 0 0 , 0 0 0 of Publ ic I m p r o v e m e n t Re fund ing Bonds , T a x a b l e Ser ies 2 0 1 1 B . T h e net 
proceeds of $ 2 , 9 7 5 , 3 7 9 (after issue costs, d iscounts, a n d premiums) f rom the refunding w e r e u s e d to re fund $ 2 , 8 6 5 , 0 0 0 of 
H U D 108 L o a n , Se r ies 2 0 1 0 A . T h e refunding resulted in future interest requ i rements to service the debt of $ 1 0 7 , 0 7 7 wi th 
interest ra tes ranging f rom 0 . 4 4 % to 1 . 8 6 % A n e c o n o m i c loss of $ 7 2 , 3 5 6 w a s recorded on this t ransact ion. T h e c h a n g e in net 
c a s h f lows that resulted f rom the refunding w a s a n increase of $ 8 2 , 4 5 6 . A n account ing loss of $ 1 1 0 , 3 7 9 , which will b e 
defer red a n d a m o r t i z e d , w a s recorded on this refunding. 

G e n e r a l obl igat ion bonds author i zed a n d un issued a m o u n t e d to $ 2 6 6 , 7 1 2 , 0 0 0 at S e p t e m b e r 3 0 , 2 0 1 2 . B o n d ratings at 
S e p t e m b e r 3 0 , 2 0 1 2 , w e r e A a a (Moody"s Investor Serv ices , Inc.) , A A A (S tandard & Poor 's ) , a n d A A A (Fitch) . 

c — Business-Type Activities Long-Term Liabilities 

Utility Debt - T h e City has previously issued c o m b i n e d debt for the Austin E n e r g y a n d Aust in W a t e r Utility. T h e City b e g a n 
issuing s e p a r a t e debt for electr ic a n d w a t e r a n d w a s t e w a t e r activities in 2 0 0 0 . T h e following p a r a g r a p h s descr ibe both 
c o m b i n e d a n d s e p a r a t e debt . 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
c - Business-Type Activities Long-Term Liabilities, continued 

Combined Utility Systems Debt - General - Aust in E n e r g y a n d Aust in W a t e r Utility c o m p r i s e the c o m b i n e d utility s y s t e m s , 
w h i c h issue c o m b i n e d utility s y s t e m s r e v e n u e b o n d s to f i n a n c e capi ta l projects. Pr incipal a n d interest on t h e s e b o n d s a r e 
p a y a b l e solely f rom the c o m b i n e d net r e v e n u e s of Aust in E n e r g y a n d Aust in W a t e r Utility. 

T h e total c o m b i n e d utility s y s t e m s r e v e n u e b o n d obl igat ions a t S e p t e m b e r 3 0 , 2 0 1 2 , exc lus ive of discounts, p r e m i u m s , a n d 
loss on refundings consists of $ 7 0 , 6 7 9 , 9 4 4 prior lien bonds a n d $ 1 6 8 , 2 7 4 , 5 1 2 subord ina te l ien bonds . A g g r e g a t e interest 
requ i rements for all prior lien a n d subord inate l ien b o n d s a r e $ 2 3 9 , 1 2 4 , 2 4 3 at S e p t e m b e r 3 0 , 2 0 1 2 . R e v e n u e bonds 
au thor i zed a n d unissued a m o u n t to $ 1 , 4 9 2 , 6 4 2 , 6 6 0 at that d a t e . B o n d rat ings at S e p t e m b e r 3 0 , 2 0 1 2 , for t h e prior l ien a n d 
subord inate l ien bonds w e r e , respect ively, A a 1 a n d A a 2 ( M o o d y ' s Investor S e r v i c e s , Inc . ) , A A a n d A A ( S t a n d a r d & Poor 's ) , 
a n d A A - a n d A A - (F i tch) . 

Combined Utility Systems Debt - Revenue Bond Refunding Issues - T h e c o m b i n e d utility s y s t e m s h a v e re funded var ious 
issues of r e v e n u e bonds , notes , a n d cert i f icates of obl igat ion through re funding r e v e n u e b o n d s . Pr incipal a n d interest on t h e s e 
refunding b o n d s a re p a y a b l e solely f rom the c o m b i n e d net r e v e n u e s of Aust in E n e r g y a n d Aust in W a t e r Utility F u n d . T h e prior 
l ien bonds a re subord inate only to the prior lien r e v e n u e b o n d s outstanding at the t i m e of i ssuance , wh i le the subord ina te l ien 
b o n d s a r e subord inate to prior lien r e v e n u e bonds a n d to subord inate l ien r e v e n u e bonds outstanding at t h e t i m e of i ssuance . 

S o m e of t h e s e b o n d s a r e cal lable prior to matur i ty at the opt ion of the City. T h e t e r m bonds a re subject to a m a n d a t o r y 
redempt ion prior to the maturi ty da tes a s def ined in the respect ive official s t a t e m e n t s . 

T h e net p roceeds of e a c h of the refunding b o n d i ssuances w e r e u s e d to p u r c h a s e U . S . g o v e r n m e n t securi t ies. T h o s e 
securi t ies w e r e depos i ted in a n i r revocable trust with an e s c r o w a g e n t to prov ide for all future debt serv ice . A s a result, the 
re funded bonds a re cons idered to b e legal ly d e f e a s e d a n d t h e liability for the re funded b o n d s h a s b e e n r e m o v e d f rom the 
f inancial s t a t e m e n t s . T h e account ing ga ins a n d losses d u e to the a d v a n c e re funding of d e b t h a v e b e e n de fe r red a n d a re be ing 
a m o r t i z e d over the life of the refunding bonds by the straight- l ine m e t h o d . H o w e v e r , a ga in or loss on re funded b o n d s is 
recogn ized w h e n funds f rom current operat ions a r e u s e d . 

Combined Utility Systems Debt -- Bonds Issued and Outstanding - T h e fol lowing s c h e d u l e s h o w s the original a n d 
refunding r e v e n u e bonds outstanding at S e p t e m b e r 3 0 , 2 0 1 2 (in thousands ) : 

Original A g g r e g a t e I n t e r e s t I n t e r e s t R a t e s 
A m o u n t Pr inc ipal R e q u i r e m e n t s o f D e b t Matur i ty D a t e s 

S e r i e s F i sca l Year I s s u e d O u t s t a n d i n g O u t s t a n d i n g O u t s t a n d i n g o f Ser ia l D e b t 
1990B R e f u n d i n g 1990 $ 2 3 6 . 0 0 9 3 . 6 6 8 2 0 , 5 0 2 (1)(3) 7 .35% 1 1 / 1 5 / 2 0 1 4 - 2 0 1 7 
1992 R e f u n d i n g 1992 2 6 5 , 8 0 6 6 , 7 6 3 2 0 , 2 5 2 (1)(3) 6 .85% 11/15 /2012 
1993 R e f u n d i n g 1993 2 0 3 . 1 6 6 13 ,765 767 (1)(3) 6 .30% 1 1 / 1 5 / 2 0 1 2 - 2 0 1 3 
1 9 9 4 R e f u n d i n g 1995 142 ,559 2 6 , 8 9 4 96 ,961 (1)(3) 6 .60% 0 5 / 1 5 / 2 0 1 7 - 2 0 1 9 
1998 R e f u n d i n g 1998 180 .000 19 ,590 661 (1)(2) 6 .75% 11/15 /2012 
1998 R e f u n d i n g 1999 139 .965 1 3 3 . 2 5 0 6 0 , 9 6 2 (1) 5 .25% 5 /15 /2013-2025 
1998A R e f u n d i n g 1999 105 ,350 3 4 . 4 0 0 39 ,008 (1)(3) 4 .25%-5.00% 5 /15 /2013-2028 
1998B 1999 10 ,000 6 2 4 11 (1) 3 .50% 11/15 /2012 

$ 2 3 8 , 9 5 4 

(1) I n t e r e s t is p a i d s e m i a n n u a l l y o n M a y 15 a n d N o v e m b e r 15. 

(2) S e r i e s 1998 R e f u n d i n g h a d a d e l a y e d d e l i v e r y . 

(3) I n t e r e s t r e q u i r e m e n t s i n c l u d e a c c r e t e d i n t e r e s t 

Combined Utility Systems Debt - Commercial Paper Notes - T h e City is au thor i zed by ord inance to issue c o m m e r c i a l 
p a p e r notes in an a g g r e g a t e principal a m o u n t not to e x c e e d $ 3 5 0 , 0 0 0 , 0 0 0 outstanding at a n y o n e t ime . P r o c e e d s f r o m the 
notes a re u s e d to provide interim f inancing for capital project costs for addit ions, i m p r o v e m e n t s , a n d ex tens ions to the City 's 
electr ic s y s t e m a n d the City 's w a t e r a n d w a s t e w a t e r s y s t e m a n d to re f inance , r e n e w , or re fund matur ing no tes a n d other 
obl igat ions of the s y s t e m s . N o t e rat ings at S e p t e m b e r 3 0 , 2 0 1 2 , w e r e P-2 ( M o o d y ' s Investor Serv ices , Inc. ) , A - 1 ( S t a n d a r d & 
Poor 's ) , a n d F1 (Fitch) . T h e notes a r e in d e n o m i n a t i o n s of $ 1 0 0 , 0 0 0 or m o r e a n d m a t u r e not m o r e than 2 7 0 d a y s f rom the 
d a t e of i ssuance . Principal a n d interest on the no tes a r e p a y a b l e f rom the c o m b i n e d net r e v e n u e s of Aust in E n e r g y a n d Aust in 
W a t e r Utility. 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
c -- Business-Type Activities Long-Term Liabilities, continued 

At S e p t e m b e r 3 0 , 2 0 1 2 , Aust in E n e r g y h a d outstanding c o m m e r c i a l p a p e r no tes of $ 1 8 1 , 5 5 5 , 0 0 0 a n d Aust in W a t e r Utility h a d 
$ 7 9 , 7 7 0 , 0 0 0 of c o m m e r c i a l paper notes outs tanding. Interest ra tes on the notes r a n g e f rom 0 . 1 7 % to 0 . 2 2 % , wh ich a r e 
adjusted dai ly . S u b s e q u e n t issues c a n n o t e x c e e d the m a x i m u m rate of 1 5 % . T h e Ci ty intends to re f inance matur ing 
c o m m e r c i a l p a p e r notes by issuing addit ional commerc ia l p a p e r notes or by issuing long- term debt . T h e assoc ia ted letter of 
credit a g r e e m e n t s h a v e the following te rms (in thousands}: 

Note Commitment Credit Fee Remarketing 
Series Liquidity Provider Fee Rate Rate Remarketing Fee Rate Outstanding Expiration 
var ious JPMorgan C h a s e Bank, NA 0 . 8 5 % 0 . 9 0 % Goldman S a c h s 0 . 0 7 5 % $ 1 0 6 , 9 6 3 1 0 / 1 / 2 0 1 4 
various Bank of A m e r i c a 0 . 8 5 % 0 . 9 0 % Goldman S a c h s 0 . 0 7 5 % 6 7 . 1 1 4 1 0 / 1 / 2 0 1 4 
var ious State St reet 0 . 8 5 % 0 . 9 0 % Goldman S a c h s 0 . 0 7 5 % 8 7 , 2 4 6 1 0 / 1 / 2 0 1 4 

$ 2 6 1 . 3 2 5 

T h e s e no tes a r e subject to purchase o n the d e m a n d of the holder a t a pr ice e q u a l to principal p lus a c c r u e d interest wi th proper 
notice a n d de l ivery to the corresponding remarke t ing agent . If the remarke t ing agen t is unab le to successful ly r e m a r k e t the 
notes, the n o t e s will b e p u r c h a s e d by the respect ive liquidity providers a n d b e c o m e b a n k notes with principal to b e paid in 12 
e q u a l , quarter ly instal lments. B a n k notes b e a r an interest rate b a s e d on the b a n k rate wh ich is the lesser of the b a s e rate plus 
a n y app l icab le e x c e s s interest or the m a x i m u m rate . 

Combined Utility Systems Debt -- Taxable Commercial Paper Notes - T h e City is author i zed by o rd inance to issue t a x a b l e 
c o m m e r c i a l p a p e r notes ( the "taxable notes") in a n a g g r e g a t e principal a m o u n t not to e x c e e d $ 5 0 , 0 0 0 , 0 0 0 outstanding a t a n y 
t ime. P r o c e e d s f rom the taxab le notes a re used to provide interim f inancing for capital project costs for addi t ions, 
i m p r o v e m e n t s , a n d e x t e n s i o n s to the Ci ty 's electr ic sys tem a n d the Ci ty 's w a t e r a n d w a s t e w a t e r s y s t e m a n d to re f inance , 
renew, or re fund matur ing no tes a n d other obl igat ions of the sys tems. N o t e rat ings at S e p t e m b e r 3 0 , 2 0 1 2 , w e r e P-1 ( M o o d y ' s 
Investor S e r v i c e s , Inc. ) , A - 1 ( S t a n d a r d & Poor 's ) , a n d F1 (F i tch) . 

T h e taxab le no tes a re issued in denominat ions of $ 1 0 0 , 0 0 0 or m o r e a n d mature not m o r e than 2 7 0 d a y s f rom the d a t e of 
issuance . Pr incipal a n d interest on the t a x a b l e notes a r e payab le f rom the c o m b i n e d net r e v e n u e s of Aust in E n e r g y a n d Aust in 
W a t e r Utility. 

At S e p t e m b e r 3 0 , 2 0 1 2 , the Aust in E n e r g y F u n d h a d outstanding t a x a b l e no tes of $ 4 3 , 7 2 3 , 0 0 0 (net of d iscount of $ 2 2 , 2 8 0 ) , 
a n d the Aust in W a t e r Utility h a d no taxable notes outstanding. Interest ra tes o n the taxab le notes r a n g e f r o m 0 . 2 4 % to 0 . 2 9 % . 
T h e City in tends to re f inance matur ing c o m m e r c i a l paper no tes by issuing long- term debt . T h e a s s o c i a t e d letter of credit 
a g r e e m e n t h a s the following t e r m s (in thousands ) : 

Note Commitment Remarketing 
Series Liquidity Provider Fee Rate Remarketing Fee Rate Outstanding Expiration 
various JPMorgan Chase Bank, NA 0 . 8 5 % Goldman Sachs 0 . 0 7 5 % $ 4 3 , 7 2 3 10 /1 /2014 

T h e s e t a x a b l e notes a re subject to purchase on the d e m a n d of the ho lder at a price equa l to principal p lus a c c r u e d interest 
w i th proper not ice and del ivery to the cor responding remarket ing a g e n t . If the remarke t ing agen t is unab le to successful ly 
remarke t the n o t e s , the notes will b e p u r c h a s e d by J P M o r g a n C h a s e B a n k , N A and b e c o m e bank no tes with principal d u e 
immedia te ly . B a n k notes b e a r an interest rate b a s e d on the b a n k rate wh ich is the lesser of the b a s e rate plus a n y app l icab le 
e x c e s s note interest or the m a x i m u m rate . 

T h e taxab le no tes a re secured by a d i rect -pay Letter of Credi t issued by J P M o r g a n C h a s e Bank , N A wh ich permi ts d r a w s for 
the p a y m e n t o f t h e N o t e s . D r a w s m a d e under the Letter of Credi t a r e immedia te ly d u e a n d p a y a b l e by t h e City f rom the 
resources m o r e fully descr ibed in the O r d i n a n c e . N o te rm loan fea ture is prov ided by this a g r e e m e n t . 

Electric Utility System Revenue Debt — General - T h e City is au thor i zed by ord inance to issue electr ic utility s y s t e m 
r e v e n u e obl igat ions. P r o c e e d s from t h e s e obl igat ions a r e u s e d only to fund electric capi ta l projects or to re fund debt issued to 
f u n d t h e s e capi ta l projects. Principal and interest on t h e s e obl igat ions a r e p a y a b l e solely f rom the net r e v e n u e s of Aust in 
E n e r g y . B o n d ratings at S e p t e m b e r 3 0 , 2 0 1 2 , w e r e A 1 ( M o o d y ' s Investor Serv ices , Inc. ) , A + ( S t a n d a r d & Poor 's ) , and A A -
(F i tch) . 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
c -- Business-Type Activities Long-Term Liabilities, continued 

Electric Utility System Revenue Debt ~ Bonds Issued and Outstanding - T h e fol lowing tab le s u m m a r i z e s all electr ic 
s y s t e m original a n d refunding r e v e n u e b o n d s outstanding at S e p t e m b e r 3 0 , 2 0 1 2 (in thousands ) : 

Original A g g r e g a t e I n t e r e s t I n t e r e s t Rates 
A m o u n t Pr incipal R e q u i r e m e n t s of Debt Matur i ty Dates 

S e r i e s Fiscal Y e a r I s s u e d O u t s t a n d i n g O u t s t a n d i n g Outs tand ing of Ser ia l Debt 
2002 Refunding 2002 $ 74,750 42,830 2,873 (1) 5.50% 11/15/2012-2014 
2002A Refunding 2002 172,880 90,760 11,390 (D 5.50% 11/15/2012-2016 
2003 Refunding 2003 182,100 133,600 65,223 (D 5 . 0 0 - 5.25% 11/15/2012-2028 
2006 Refunding 2006 150,000 137,600 96,580 (1) 5.00% 11/15/2012-2035 
2006A Refunding 2007 137,800 94,800 24,685 ( D 5.00% 11/15/2012-2022 
2007 Refunding 2007 146,635 122,320 19,492 (D 5.00% 11/15/2012-2020 
2008 Refunding 2008 50,000 46.635 36,349 (D 4 . 0 0 - 6 . 2 6 % 11/15/2012-2032 
2008A Refunding 2008 175,000 174,600 159,313 (1) 4.00 - 6 .00% 11/15/2012-2038 
201 OA Refunding 2010 119,255 119.255 77,913 (1) 2.00 - 5 .00% 11/15/2012-2040 
201 OB Refunding 2010 100,990 100.990 109,641 (D 4.54 - 5 .72% 11/15/2019-2040 

$ 1,063,390 

(1) Interest is paid semiannually on May 15 and November 15. 
Electric Utility System Revenue Debt - Pledged Revenues - T h e net r e v e n u e of Aust in E n e r g y w a s p l e d g e d to service the 
outstanding principal a n d interest p a y m e n t s for r e v e n u e d e b t outs tanding. T h e tab le be low represents the p ledged a m o u n t s at 
S e p t e m b e r 3 0 , 2 0 1 2 (in thousands ) : 

Revenue 
Gross Operating Net Debt Service Bond 

Revenue (1) Expense (2)(3) Revenue Requirement Coverage 
$ 1 , 1 9 0 , 7 9 8 8 7 5 , 6 7 5 3 1 5 , 1 2 3 1 6 8 , 7 3 1 1 8 6 . 8 % 

(1) Gross revenue includes revenues f rom operations and interest income. 
(2 ) Excludes depreciation. 
(3 ) Excludes other post employment benefits and pension obligation accruals. 

Water and Wastewater System Revenue Debt -- General - T h e City is author ized by ord inance to issue Aust in W a t e r Utility 
r e v e n u e obl igat ions. P r o c e e d s f rom t h e s e obl igat ions a re u s e d only to fund w a t e r a n d w a s t e w a t e r capital projects or to re fund 
debt issued to fund t h e s e capi ta l projects. Principal a n d interest on t h e s e obl igat ions a re p a y a b l e solely f rom the net r e v e n u e s 
of the Aust in W a t e r Utility. 

Water and Wastewater System Revenue Debt - Revenue Bond Refunding Issues - In D e c e m b e r 2 0 1 1 , the City issued 
$ 2 3 7 , 5 3 0 , 0 0 0 of W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e Refund ing Bonds , Se r ies 2 0 1 1 . T h e net p r o c e e d s f rom the bond 
refunding w e r e used to re fund $ 1 7 5 , 0 0 0 , 0 0 0 of the City 's outstanding t a x - e x e m p t c o m m e r c i a l p a p e r issued for the w a t e r a n d 
w a s t e w a t e r utility s y s t e m ; $ 5 2 , 3 4 5 , 0 0 0 of subord inate l ien r e v e n u e refunding bonds , ser ies 1 9 9 8 A ; $ 3 , 5 4 5 , 0 0 0 of subord inate 
l ien r e v e n u e bonds , ser ies 1 9 9 8 B ; $ 8 , 8 3 0 , 0 0 0 of w a t e r & w a s t e w a t e r s y s t e m r e v e n u e refunding bonds , ser ies 2 0 0 1 A ; a n d 
$ 7 , 8 8 5 , 0 0 0 of w a t e r & w a s t e w a t e r s y s t e m r e v e n u e re funding bonds , ser ies 2 0 0 1 B . T h e debt service requ i rements on the 
refunding bonds a r e $ 4 4 9 , 8 6 8 , 1 5 9 , with interest ra tes ranging f rom 2 . 0 % to 5 . 0 % . Interest p a y m e n t s a re d u e M a y 1 5 a n d 
N o v e m b e r 1 5 of e a c h y e a r f rom 2 0 1 2 to 2 0 4 1 . Principal p a y m e n t s a re d u e N o v e m b e r 1 5 of e a c h y e a r f rom 2 0 1 4 to 2 0 4 1 . A n 
e c o n o m i c gain of $ 4 , 0 4 0 , 3 2 5 w a s r e c o g n i z e d on this t ransact ion. T h e c h a n g e in net c a s h f lows that resul ted f rom the 
refunding w a s a d e c r e a s e of $ 5 , 9 8 8 , 3 6 2 . A n account ing loss of $ 2 , 6 1 4 , 2 4 3 , wh ich will b e defer red a n d a m o r t i z e d , w a s 
recorded on this re funding. 

In July 2 0 1 2 , the City issued $ 3 3 6 , 8 2 0 , 0 0 0 of W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e Refund ing Bonds , S e r i e s 2 0 1 2 . T h e 
net p r o c e e d s f rom the b o n d refunding w e r e u s e d to re fund $ 1 9 0 , 0 0 0 , 0 0 0 of the City 's outstanding t a x - e x e m p t c o m m e r c i a l 
p a p e r issued for the w a t e r a n d w a s t e w a t e r utility s y s t e m , $ 6 8 , 0 0 0 , 0 0 0 of s e p a r a t e l ien r e v e n u e refunding bonds , ser ies 2 0 0 3 , 
a n d $ 1 0 7 , 6 4 0 , 0 0 0 of s e p a r a t e lien r e v e n u e bonds , ser ies 2 0 0 4 . T h e d e b t service requ i rements on the re funding b o n d s a re 
$ 5 7 9 , 5 2 3 , 5 6 2 , wi th interest rates ranging f rom 1 . 0 % to 5 . 0 % . Interest p a y m e n t s a re due M a y 1 5 a n d N o v e m b e r 1 5 of e a c h 
y e a r from 2 0 1 2 to 2 0 4 2 . Pr incipal p a y m e n t s a r e due N o v e m b e r 1 5 of e a c h y e a r f rom 2 0 1 3 to 2 0 4 2 . A n e c o n o m i c gain of 
$ 4 , 4 9 5 , 2 1 5 w a s recogn ized on this t ransact ion . T h e c h a n g e in net c a s h f lows that resul ted f rom the refunding w a s a d e c r e a s e 
of $ 4 , 1 1 7 , 0 1 4 . A n account ing loss of $ 2 2 , 6 4 5 , 3 3 8 , wh ich will b e defer red a n d a m o r t i z e d , w a s recorded on this refunding. 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
c - Business-Type Activities Long-Term Liabilities, continued 

In 2 0 1 2 , the Ci ty c o n v e r t e d a n addi t ional $ 6 , 7 7 5 , 0 0 0 of initial bonds to definit ive W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e 
Bonds , Ser ies 2 0 1 0 . W i t h t h e s e i ssuances , the outs tand ing c o m m i t m e n t wi th the T e x a s W a t e r D e v e l o p m e n t Board ( T W D B ) is 
n o w $ 3 0 , 3 6 5 , 0 0 0 . S e e N o t e 1 3 . 

Water and Wastewater System Revenue Debt - Special Assessment Revenue Bond Issues - In N o v e m b e r 2 0 1 1 , the 
City issued $ 1 8 , 4 8 5 , 1 6 8 of Spec ia l A s s e s s m e n t R e v e n u e B o n d s , Subord ina te Ser ies 2 0 1 1 re la ted to the W h i s p e r Va l ley 
Publ ic I m p r o v e m e n t District. T h e s e b o n d s a re be ing u s e d by the City pursuant to the Publ ic I m p r o v e m e n t District Act , 
C h a p t e r 3 7 2 , T e x a s Local G o v e r n m e n t C o d e , O r d i n a n c e N o . 2 0 1 1 1 1 0 3 - 0 5 5 a d o p t e d by the City Counci l on N o v e m b e r 3 , 
2 0 1 1 . T h e p r o c e e d s f rom the issue will b e u s e d a s fol lows: p a y m e n t of a port ion of the costs of construct ion, acquis i t ion, or 
purchase of cer ta in water , w a s t e w a t e r a n d r o a d w a y publ ic i m p r o v e m e n t s for t h e benef i t of W h i s p e r V a l l e y Publ ic I m p r o v e m e n t 
District; p a y m e n t of a port ion of the costs incidental to the organiza t ion of t h e District; a n d p a y m e n t of the cost of i ssuance of 
the bonds. T h e b o n d s a r e specia l obl igat ions of the City p a y a b l e solely f rom p l e d g e d r e v e n u e s a n d a n y other funds, including 
certa in Aust in W a t e r Utility funds, he ld u n d e r the indenture , a s a n d to t h e extent prov ided in the indenture . T h e bonds do not 
give rise to a c h a r g e aga inst the g e n e r a l credit or tax ing p o w e r s of the City. T h e s e bonds will b e amor t i zed serially on 
D e c e m b e r 1 of 2 0 1 5 a n d 2 0 1 6 . Interest is p a y a b l e on D e c e m b e r 1 of 2 0 1 5 a n d 2 0 1 6 . T o t a l interest requ i rements for t h e s e 
bonds, at rates ranging f rom 2 . 5 % to 2 . 8 % , a r e $ 2 , 5 3 4 , 8 3 2 . 

In N o v e m b e r 2 0 1 1 , the City issued $ 2 , 3 3 2 , 3 5 0 of S p e c i a l A s s e s s m e n t R e v e n u e B o n d s , Subord ina te Ser ies 2 0 1 1 re la ted to 
the Indian Hills Publ ic I m p r o v e m e n t District. T h e s e b o n d s a r e be ing used by t h e City pursuant to the Publ ic I m p r o v e m e n t 
District Act , C h a p t e r 3 7 2 , T e x a s Local G o v e r n m e n t C o d e , O r d i n a n c e N o . 2 0 1 1 1 1 0 3 - 0 5 3 a d o p t e d by the City Counc i l on 
N o v e m b e r 3 , 2 0 1 1 . T h e p r o c e e d s f rom the issue will b e u s e d a s follows: p a y m e n t of a portion of the costs of construct ion, 
acquisi t ion, or p u r c h a s e of cer ta in water , w a s t e w a t e r a n d r o a d w a y public i m p r o v e m e n t s for t h e benef i t of Ind ian Hills Publ ic 
I m p r o v e m e n t District; p a y m e n t of a portion of the costs incidental to the organiza t ion of the District; a n d p a y m e n t of the cost of 
issuance of the b o n d s . T h e bonds a re spec ia l obl igat ions of t h e City p a y a b l e solely f rom p ledged r e v e n u e s a n d a n y other 
funds, including certa in Aust in W a t e r Utility funds, he ld under the indenture , a s a n d to the extent prov ided in the indenture . 
T h e bonds do not give rise to a c h a r g e aga inst the g e n e r a l credit or taxing p o w e r s of the City. T h e s e bonds will b e a m o r t i z e d 
serially on D e c e m b e r 1 of e a c h y e a r of 2 0 1 5 a n d 2 0 1 6 . Interest is p a y a b l e on D e c e m b e r 1 of 2 0 1 5 a n d 2 0 1 6 . Tota l interest 
requ i rements for t h e s e b o n d s , at ra tes ranging f rom 2 . 5 % to 2 . 8 % , a re $ 2 9 7 , 6 5 0 . 

B o n d ratings at S e p t e m b e r 3 0 , 2 0 1 2 , w e r e A a 2 ( M o o d y ' s Investor Serv ices , Inc. ) , A A ( S t a n d a r d & Poor 's ) , a n d A A - (Fi tch) . 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
c — Business-Type Activities Long-Term Liabilities, continued 

Water and Wastewater System Revenue Debt -- Bonds Issued and Outstanding - T h e fol lowing tab le s u m m a r i z e s all 
w a t e r a n d w a s t e w a t e r s y s t e m original a n d refunding r e v e n u e bonds outstanding at S e p t e m b e r 3 0 , 2 0 1 2 (in t h o u s a n d s ) : 

O r i g i n a l A g g r e g a t e I n t e r e s t I n t e r e s t R a t e s 
A m o u n t P r i n c i p a l R e q u i r e m e n t s o f D e b t M a t u r i t y D a t e s 

S e r i e s F i s c a l Y e a r I s s u e d O u t s t a n d i n g O u t s t a n d i n g O u t s t a n d i n g o f S e r i a l D e b t 
2 0 0 1 A R e f u n d i n g 2 0 0 1 $ 1 5 2 , 1 8 0 2 1 1 5 (D 4 . 7 0 % 1 1 / 1 5 / 2 0 1 2 
2 0 0 1 C R e f u n d i n g 2 0 0 2 9 5 , 3 8 0 1 2 , 6 8 0 8 8 7 (D 4 . 4 0 - 5 . 3 8 % 1 1 / 1 5 / 2 0 1 2 - 2 0 1 5 (3 ) 
2 0 0 2 A R e f u n d i n g 2 0 0 2 1 3 9 , 6 9 5 7 1 , 4 1 0 1 0 . 5 3 0 (D 5 . 5 0 % 1 1 / 1 5 / 2 0 1 2 - 2 0 1 6 
2 0 0 3 Refund ing 2 0 0 3 1 2 1 , 5 0 0 4 , 0 0 0 8 0 (D 4 . 0 0 % 1 1 / 1 5 / 2 0 1 2 
2 0 0 4 A Refund ing 2 0 0 5 1 6 5 , 1 4 5 1 4 3 , 1 2 0 7 3 , 6 8 2 (1) 5 . 0 0 % 1 1 / 1 5 / 2 0 1 2 - 2 0 2 9 
2 0 0 5 Refund ing 2 0 0 5 1 9 8 , 4 8 5 1 9 2 , 0 6 0 7 7 , 0 4 8 (1) 4 . 0 0 - 5 . 0 0 % 5 / 1 5 / 2 0 1 3 - 2 0 3 0 
2 0 0 5 A R e f u n d i n g 2 0 0 6 1 4 2 , 3 3 5 1 2 1 , 1 6 5 8 0 . 7 1 8 (D 4 . 3 0 - 5 . 0 0 % 5 / 1 5 / 2 0 1 3 - 2 0 3 5 
2 0 0 6 Refund ing 2 0 0 6 6 3 , 1 0 0 4 9 , 2 4 0 1 7 , 8 7 0 (D 5 . 0 0 % 1 1 / 1 5 / 2 0 1 2 - 2 0 2 5 
2 0 0 6 A R e f u n d i n g 2 0 0 7 1 3 5 , 0 0 0 1 2 5 , 8 4 0 8 2 . 7 4 8 (D 3 . 5 0 - 5 . 0 0 % 1 1 / 1 5 / 2 0 1 2 - 2 0 3 6 
2 0 0 7 Refund ing 2 0 0 8 1 3 5 , 0 0 0 1 2 8 , 0 1 0 9 9 , 2 5 3 (1 ) 4 . 0 0 - 5 . 2 5 % 1 1 / 1 5 / 2 0 1 2 - 2 0 3 7 
2 0 0 8 Refund ing 2 0 0 8 1 7 0 , 6 0 5 1 5 4 , 3 6 0 5 7 , 0 4 8 (2 ) 0 .04 - 0 . 3 0 % 1 1 / 1 5 / 2 0 1 2 - 2 0 3 1 ( 3 ) 
2 0 0 9 Refund ing 2 0 0 9 1 7 5 , 0 0 0 1 6 9 , 0 2 5 8 5 , 7 9 1 (1 ) 3 . 0 0 - 5 . 1 3 % 1 1 / 1 5 / 2 0 1 2 - 2 0 2 9 
2 0 0 9 A Refund ing 2 0 1 0 1 6 6 , 5 7 5 1 6 3 , 2 4 5 1 3 1 , 0 7 1 (1 ) 4 . 0 0 - 5 . 0 0 % 1 1 / 1 5 / 2 0 1 2 - 2 0 3 9 
2 0 1 0 2 0 1 0 3 0 , 3 6 5 3 0 , 3 6 5 — ( 4 ) 0 . 0 0 % 1 1 / 15 /2012 -2040 
2 0 1 0 A R e f u n d i n g 2 0 1 1 7 6 , 8 5 5 7 6 , 8 5 5 7 0 , 4 2 3 (1 ) 4 . 0 0 - 5 . 1 3 % 1 1 / 1 5 / 2 0 1 3 - 2 0 4 0 
2 0 1 0 B R e f u n d i n g 2 0 1 1 1 0 0 , 9 7 0 1 0 0 , 9 7 0 1 0 4 , 0 8 1 (D 2 . 4 9 - 6 . 0 2 % 1 1 / 15 /2015 -2040 
2 0 1 1 Refund ing 2 0 1 2 2 3 7 , 5 3 0 2 3 7 , 5 3 0 2 0 6 , 2 9 5 (D 2 . 0 0 - 5 . 0 0 % 1 1 / 15 /2014-2041 
2 0 1 1 R e v e n u e 2 0 1 2 1 8 , 4 8 5 1 8 , 4 8 5 2 , 5 3 5 (5) 2 . 5 0 - 2 . 8 0 % 1 2 / 0 1 / 2 0 1 5 - 2 0 1 6 
2 0 1 1 R e v e n u e 2 0 1 2 2 , 3 3 2 2 , 3 3 2 2 9 8 (5) 2 . 5 0 - 2 . 8 0 % 1 2 / 0 1 / 2 0 1 5 - 2 0 1 6 
2 0 1 2 Refund ing 2 0 1 2 3 3 6 , 8 2 0 3 3 6 , 8 2 0 2 4 2 , 7 0 3 (D 1 . 0 0 - 5 . 0 0 % 1 1 / 1 5 / 2 0 1 3 - 2 0 4 2 

$ 2 , 1 3 7 , 7 2 3 

( 1 ) Interest is paid semiannual ly o n May 15 a n d N o v e m b e r 1 5 . 
( 2 ) Interest is paid monthly a n d is b a s e d o n a var iab le ra te . A g g r e g a t e interest requirement is ca lculated utilizing t h e ra te in e f f e c t 

at the e n d of t h e f i s c a l y e a r . 
( 3 ) Ser ies matures on M a y 15th of the f inal y e a r . 
( 4 ) Z e r o interest b o n d p l a c e d w ith T W D B . 
( 5 ) S p e c i a l A s s e s s m e n t R e v e n u e Bonds . 

Se r i es 2 0 0 8 re funding bonds a re var iab le rate d e m a n d bonds. T h e assoc ia ted letter of credit a g r e e m e n t h a s the fol lowing 
t e r m s (in t h o u s a n d s ) : 

B o n d S u b - C o m m i t m e n t R e m a r k e t i n g R e m a r k e t i n g 
S e r i e s L i q u i d i t y P r o v i d e r F e e R a t e A g e n t F e e R a t e O u t s t a n d i n g E x p i r a t i o n 

Sumitoma Mftsui Banking C o r p . / T h e 
2 0 0 8 B a n k of T o k y o - M t s u b i s h i UFJ, Ltd 0 . 8 5 % Goldman S a c h s 0 . 0 5 0 % $ 1 5 4 , 3 6 0 5 / 8 / 2 0 1 5 

T h e s e b o n d s a r e subject to p u r c h a s e on the d e m a n d of the holder at a price equa l to principal p lus a c c r u e d interest wi th 
proper not ice a n d del ivery to the cor responding remarke t ing agent . If the remarke t ing agen t is unab le to successful ly r e m a r k e t 
t h e bonds , t h e b o n d s will b e p u r c h a s e d by the respect ive liquidity providers a n d b e c o m e bank bonds wi th principal to b e paid 
in equa l s e m i - a n n u a l instal lments o v e r a 5 - y e a r amort izat ion per iod . B a n k bonds b e a r an interest rate b a s e d on t h e b a n k rate 
wh ich is the lesser of the b a s e rate plus a n y appl icable e x c e s s interest or the m a x i m u m rate . 

Water and Wastewater System Revenue Debt - Pledged Revenues - T h e net r e v e n u e of Aust in W a t e r Utility w a s p l e d g e d 
to serv ice the outs tand ing principal a n d interest p a y m e n t s for r e v e n u e debt outstanding. T h e table be low represents the 
p l e d g e d a m o u n t s at S e p t e m b e r 3 0 , 2 0 1 2 (in thousands) : 

Revenue 
Gross Operating Debt Service Bond 

Revenue (1) Expense (2)(3) Net Revenue Requirement Coverage 
$ 4 4 3 , 0 2 8 1 7 8 , 8 9 1 2 6 4 , 1 3 7 1 7 8 , 1 6 7 1 4 8 . 3 % 

( 1 ) G r o s s r e v e n u e i n c l u d e s r e v e n u e s f r o m o p e r a t i o n s a n d i n t e r e s t i n c o m e . 

( 2 ) E x c l u d e s d e p r e c i a t i o n . 

( 3 ) E x c l u d e s o t h e r p o s t e m p l o y m e n t b e n e f i t s a n d p e n s i o n o b l i g a t i o n a c c r u a l s . 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
c — Business-Type Activities Long-Term Liabilities, continued 

Airport -- Revenue Bonds - T h e C i t y ' s A i r p o r t F u n d i s s u e s a i r p o r t s y s t e m r e v e n u e b o n d s t o f u n d A i r p o r t F u n d c a p i t a l 
p r o j e c t s . P r i n c i p a l a n d i n t e r e s t o n t h e s e b o n d s a r e p a y a b l e s o l e l y f r o m t h e n e t r e v e n u e s o f t h e A i r p o r t F u n d . A t S e p t e m b e r 3 0 , 
2 0 1 2 , t h e t o t a l a i r p o r t s y s t e m o b l i g a t i o n f o r p r i o r l i e n b o n d s is $ 2 8 0 , 8 5 0 , 0 0 0 e x c l u s i v e o f d i s c o u n t s , p r e m i u m s , a n d l o s s o n 
r e f u n d i n g s . A g g r e g a t e i n t e r e s t r e q u i r e m e n t s f o r a l l p r i o r l i e n b o n d s a r e $ 8 5 , 6 1 2 , 8 6 2 a t S e p t e m b e r 3 0 , 2 0 1 2 . R e v e n u e b o n d s 
a u t h o r i z e d a n d u n i s s u e d a m o u n t t o $ 7 3 5 , 7 9 5 , 0 0 0 . 

T h e b o n d r a t i n g a t S e p t e m b e r 3 0 , 2 0 1 2 , f o r t h e p r i o r l i e n b o n d s is A ( S t a n d a r d & P o o r ' s ) . 

T h e f o l l o w i n g t a b l e s u m m a r i z e s a l l a i r p o r t s y s t e m o r i g i n a l a n d r e f u n d i n g r e v e n u e b o n d s o u t s t a n d i n g a t S e p t e m b e r 3 0 , 2 0 1 2 ( in 
t h o u s a n d s ) : 

O r i g i n a l A g g r e g a t e I n t e r e s t I n t e r e s t R a t e s 
A m o u n t P r i n c i p a l R e q u i r e m e n t s o f D e b t M a t u r i t y D a t e s 

S e r i e s F i s c a l Y e a r I s s u e d O u t s t a n d i n g O u t s t a n d i n g O u t s t a n d i n g o f S e r i a l D e b t 

2 0 0 3 R e f u n d i n g 2 0 0 4 $ 5 4 , 2 5 0 4 4 , 5 5 0 9 , 7 0 0 ( 1 ) 4 . 0 0 - 5 . 2 5 % 1 1 / 1 5 / 2 0 1 2 - 2 0 1 8 

2 0 0 8 R e m a r k e t i n g 2 0 0 6 2 8 1 , 3 0 0 2 3 6 , 3 0 0 7 5 , 9 1 3 ( 2 ) 0 . 0 8 % - 0 . 8 2 % 1 1 / 1 5 / 2 0 1 2 - 2 0 2 5 
$ 2 8 0 , 8 5 0 

( 1 ) I n t e r e s t is p a i d s e m i a n n u a l l y o n M a y 1 5 a n d N o v e m b e r 1 5 . 
( 2 ) I n t e r e s t is p a i d m o n t h l y a n d is b a s e d o n a v a r i a b l e r a t e . A g g r e g a t e i n t e r e s t r e q u i r e m e n t is c a l c u l a t e d u t i l i z i n g t h e r a t e i n e f f e c t 

a t t h e e n d o f t h e f i s c a l y e a r . 

T h e S e r i e s 2 0 0 8 r e m a r k e t i n g b o n d s a r e v a r i a b l e r a t e d e m a n d b o n d s . T h e s e b o n d s a r e s e p a r a t e d i n t o 4 s u b s e r i e s w i t h a t o t a l 
p r i n c i p a l a m o u n t o f $ 2 3 6 , 3 0 0 , 0 0 0 . T h e a s s o c i a t e d l e t t e r o f c r e d i t a g r e e m e n t s h a v e t h e f o l l o w i n g t e r m s ( in t h o u s a n d s ) : 

B o n d S u b -
S e r i e s 
2 0 0 5 - 1 
2 0 0 5 - 2 
2 0 0 5 - 3 
2 0 0 5 - 4 

V a r i a b l e Rate D e m a n d B o n d s 

C o m m i t m e n t R e m a r k e t i n g R e m a r k e t i n g 
L i q u i d i t y P r o v i d e r 

J P M o r g a n C h a s e B a n k , N A 
J P M o r g a n C h a s e B a n k , N A 

S t a t e S t r e e t B a n k a n d T r u s t 
R o y a l B a n k o f C a n a d a 

F e e Rate 
1 . 3 5 % 
1 . 3 5 % 
1 . 0 0 % 
1 . 3 5 % 

A g e n t 
M o r g a n S t a n l e y 
M o r g a n S t a n l e y 
M o r g a n S t a n l e y 
M o r g a n S t a n l e y 

F e e Rate 
0 . 1 0 % 
0 . 1 0 % 
0 . 1 0 % 
0 . 1 0 % 

O u t s t a n d i n g E x p i r a t i o n 
5 9 , 0 7 5 
5 9 , 0 2 5 
5 9 , 1 0 0 
5 9 , 1 0 0 

6 / 2 1 / 2 0 1 4 
6 / 2 1 / 2 0 1 4 
6 / 2 1 / 2 0 1 4 
6 / 2 1 / 2 0 1 4 

2 3 6 , 3 0 0 

T h e s e b o n d s a r e s u b j e c t t o p u r c h a s e o n t h e d e m a n d o f t h e h o l d e r a t a p r i c e e q u a l t o p r i n c i p a l p l u s a c c r u e d i n t e r e s t w i t h 
p r o p e r n o t i c e a n d d e l i v e r y t o t h e c o r r e s p o n d i n g r e m a r k e t i n g a g e n t . If t h e r e m a r k e t i n g a g e n t is u n a b l e t o s u c c e s s f u l l y r e m a r k e t 
t h e b o n d s , t h e b o n d s wi l l b e p u r c h a s e d b y t h e r e s p e c t i v e l i q u i d i t y p r o v i d e r a n d b e c o m e b a n k b o n d s w i t h p r i n c i p a l t o b e p a i d in 
a n n u a l i n s t a l l m e n t s o v e r t h e r e m a i n i n g l i fe o f t h e b o n d s e r i e s . B a n k b o n d s b e a r a n i n t e r e s t r a t e b a s e d o n t h e b a n k r a t e w h i c h 
i s t h e l e s s e r o f t h e b a s e r a t e p l u s a n y a p p l i c a b l e e x c e s s i n t e r e s t o r t h e m a x i m u m r a t e . 

Airport Revenue Debt -- Pledged Revenues - T h e n e t r e v e n u e o f t h e A i r p o r t F u n d w a s p l e d g e d t o s e r v i c e t h e o u t s t a n d i n g 
p r i n c i p a l a n d i n t e r e s t p a y m e n t s f o r r e v e n u e d e b t o u t s t a n d i n g ( i n c l u d i n g r e v e n u e b o n d s a n d r e v e n u e n o t e s ) . T h e t a b l e b e l o w 
r e p r e s e n t s t h e p l e d g e d a m o u n t s a t S e p t e m b e r 3 0 , 2 0 1 2 ( i n t h o u s a n d s ) : 

N e t R e v e n u e R e v e n u e 
G r o s s O t h e r ava i lab le O p e r a t i n g a n d O t h e r D e b t S e r v i c e B o n d 

R e v e n u e (1) f u n d s (2) (6) E x p e n s e (3)(4) A v a i l a b l e F u n d s R e q u i r e m e n t (5) C o v e r a g e 
$ 9 6 , 3 4 4 3 5 , 4 8 3 6 5 , 6 8 9 6 6 , 1 3 8 4 2 , 3 7 5 1 5 6 . 1 % 

( 1 ) G r o s s r e v e n u e i n c l u d e s r e v e n u e s f r o m o p e r a t i o n s a n d i n t e r e s t i n c o m e . 
( 2 ) P u r s u a n t t o b o n d o r d i n a n c e , i n a d d i t i o n t o g r o s s r e v e n u e , t h e A i r p o r t is a u t h o r i z e d t o u s e " o t h e r a v a i l a b l e 

f u n d s " i n t h e c a l c u l a t i o n o f r e v e n u e b o n d c o v e r a g e . 
( 3 ) E x c l u d e s d e p r e c i a t i o n . 
( 4 ) E x c l u d e s o t h e r p o s t e m p l o y m e n t b e n e f i t s a n d p e n s i o n o b l i g a t i o n a c c r u a l s . 
( 5 ) E x c l u d e s d e b t s e r v i c e a m o u n t s p a i d w i th p a s s e n g e r f a c i l i t y c h a r g e r e v e n u e s . 
( 6 ) I n c l u d e s t r a n s f e r f r o m c a p i t a l f u n d t o d e b t s e r v i c e f u n d t o p a y o f f v a r i a b l e r a t e n o t e . 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
c — Business-Type Activities Long-Term Liabilities, continued 

Nonmajor fund: 

Convention Center—Prior and Subordinate Lien Revenue Refunding Bonds 
In M a r c h 2 0 1 2 , the City issued $ 2 0 , 1 8 5 , 0 0 0 of Hote l O c c u p a n c y T a x S u b o r d i n a t e L ien R e v e n u e Refund ing Bonds , Se r ies 
2 0 1 2 . T h e net p r o c e e d s of $ 2 2 , 4 2 2 , 8 8 2 (after issue costs, d iscounts, a n d p r e m i u m s ) f rom the refunding w e r e u s e d to 
refund $ 2 0 , 1 7 5 , 0 0 0 of the City's outstanding W a l l e r C r e e k V e n u e Project , S e r i e s 1 9 9 9 A . T h e debt serv ice r e q u i r e m e n t s on 
the refunding b o n d s a re $ 3 0 , 3 1 4 , 4 3 9 with interest ra tes ranging f rom 2 . 0 % to 5 . 0 % . Interest p a y m e n t s a r e d u e M a y 1 5 a n d 
N o v e m b e r 1 5 of e a c h y e a r f rom 2 0 1 2 to 2 0 2 9 . Principal p a y m e n t s a r e d u e N o v e m b e r 1 5 of e a c h y e a r f rom 2 0 1 2 to 2 0 2 9 . A n 
e c o n o m i c ga in of $ 1 , 3 3 7 , 8 7 6 w a s r e c o g n i z e d o n this t ransact ion . T h e c h a n g e in net cash f lows that resul ted f rom the 
refunding w a s a d e c r e a s e of $ 1 , 4 2 1 , 2 9 6 . A n account ing loss of $ 9 9 2 , 6 0 5 , w h i c h will b e de fe r red a n d a m o r t i z e d , w a s 
recorded on this refunding. 

T h e City's C o n v e n t i o n C e n t e r F u n d issues convent ion center r e v e n u e bonds a n d hote l o c c u p a n c y tax r e v e n u e bonds to fund 
Convent ion C e n t e r F u n d capital projects. Pr incipal a n d interest on t h e s e b o n d s a r e p a y a b l e solely f r o m p l e d g e d hotel 
o c c u p a n c y tax r e v e n u e s a n d the specia l motor vehic le rental tax r e v e n u e s . A t S e p t e m b e r 3 0 , 2 0 1 2 , the total convent ion center 
obl igat ion for prior a n d subord inate l ien b o n d s is $ 2 0 6 , 0 3 0 , 0 0 0 , exc lus ive of d iscounts , p r e m i u m s , a n d loss on refundings. 
A g g r e g a t e interest requ i rements for all prior a n d subord inate l ien b o n d s a r e $ 7 1 , 2 5 6 , 0 5 8 at S e p t e m b e r 3 0 , 2 0 1 2 . R e v e n u e 
bonds author i zed a n d un issued a m o u n t to $ 7 6 0 , 0 0 0 at S e p t e m b e r 3 0 , 2 0 1 2 . 

Bond ratings at S e p t e m b e r 3 0 , 2 0 1 2 , for the r e v e n u e b o n d s w e r e A 1 ( M o o d y ' s Investor Serv ices , Inc. ) , a n d A ( S t a n d a r d & 
Poor 's ) . 

T h e following tab le s u m m a r i z e s C o n v e n t i o n C e n t e r original a n d refunding r e v e n u e b o n d s outstanding at S e p t e m b e r 3 0 , 2 0 1 2 
(in thousands) : 

S e r i e s 
2 0 0 4 R e f u n d i n g 
2 0 0 5 R e f u n d i n g 
2 0 0 8 A B R e f u n d i n g 
2 0 1 2 R e f u n d i n g 

F i s c a l Y e a r 
2 0 0 4 
2 0 0 5 
2 0 0 8 
2 0 1 2 

O r i g i n a l 
A m o u n t 

I s s u e d 
. 5 2 , 7 1 5 

3 6 , 7 2 0 
1 2 5 , 2 8 0 

2 0 , 1 8 5 

A g g r e g a t e I n t e r e s t I n t e r e s t R a t e s 
P r i n c i p a l 

O u t s t a n d i n g 
3 6 , 7 4 5 
3 6 , 1 4 0 

1 1 2 . 9 6 0 
2 0 , 1 8 5 

$ 2 0 6 , 0 3 0 

R e q u i r e m e n t s 
O u t s t a n d i n g 

7 , 8 3 0 (1) 
1 8 , 2 8 7 ( 1 ) 
3 5 , 0 0 9 ( 2 ) 
1 0 , 1 2 9 ( 1 ) 

o f D e b t 
O u t s t a n d i n g 

5 . 0 0 % 
3 . 5 0 - 5 . 0 0 % 

0 . 0 5 % - . 3 5 % 
2 . 0 0 - 5 . 0 0 % 

M a t u r i t y D a t e s 
o f S e r i a l D e b t 

1 1 / 1 5 / 2 0 1 2 - 2 0 1 9 
1 1 / 1 5 / 2 0 1 2 - 2 0 2 9 
1 1 / 1 5 / 2 0 1 2 - 2 0 2 9 
1 1 / 1 5 / 2 0 1 2 - 2 0 2 9 

(1) h t e r e s t is p a i d s e m i a n n u a l l y o n M a y 1 5 a n d N o v e m b e r 1 5 . 

( 2 ) I n t e r e s t is p a i d m o n t h l y a n d is b a s e d o n a v a r i a b l e r a t e . A g g r e g a t e i n t e r e s t r e q u i r e m e n t is c a l c u l a t e d u t i l i z i n g t h e r a t e in e f f e c t 

a t t h e e n d o f t h e f i s c a l y e a r . 

T h e Ser ies 2 0 0 8 A a n d B refunding bonds a re var iab le rate d e m a n d b o n d s . T h e assoc ia ted letter of credit a g r e e m e n t s h a v e 
t h e following t e r m s (in thousands ) : 

B o n d S u b - C o m m i t m e n t R e m a r k e t i n g R e m a r k e t i n g 
S e r i e s L i q u i d i t y P r o v i d e r F e e R a t e A g e n t F e e R a t e O u t s t a n d i n g E x p i r a t i o n 
2 0 0 8 - A J P M o r g a n C h a s e B a n k , N A 1 . 1 0 % M o r g a n K e e g a n 0 . 0 6 0 % $ 5 6 , 4 8 0 7 / 2 5 / 2 0 1 4 

2 0 0 8 - B B a n k o f A m e r i c a , N A 1 . 1 0 % M e r r i l l L y n c h , P i e r c e , 0 . 0 5 0 % 5 6 , 4 8 0 7 / 2 5 / 2 0 1 4 

F e n n e r S . S m i t h I n c . $ 1 1 2 , 9 6 0 

T h e s e bonds a r e subject to p u r c h a s e on the d e m a n d of the holder at a pr ice e q u a l to principal plus a c c r u e d interest with 
proper notice a n d del ivery to the cor responding remarke t ing agent . If the remarke t ing agen t is u n a b l e to successful ly r e m a r k e t 
the bonds, the b o n d s will b e p u r c h a s e d by the respect ive liquidity provider a n d b e c o m e b a n k bonds with principal to b e paid in 
equa l s e m i - a n n u a l instal lments over a 5 -year amor t iza t ion per iod. B a n k b o n d s b e a r a n interest rate b a s e d on the bank rate 
w h i c h is the lesser of the b a s e rate plus a n y app l icab le e x c e s s interest or the m a x i m u m ra te . 



Notes to Basic Financial Statements 
September 30, 2012 

6 - DEBT AND NON-DEBT LIABILITIES, continued 
d - Debt Service Requirements 

G o v e r n m e n t a l A c t i v i t i e s 
( i n t h o u s a n d s ) 

F i s c a l Y e a r G e n e r a l O b l i g a t i o n C e r t i f i c a t e s o f C o n t r a c t u a l 
E n d e d B o n d s O b l i g a t i o n O b l i g a t i o n s 

S e p t e m b e r 3 0 P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t 
2 0 1 3 $ 5 4 , 8 1 6 3 8 . 8 3 4 4 , 2 1 9 3 ,711 4 , 2 7 0 1 ,377 

2 0 1 4 5 2 , 4 4 4 3 6 , 4 3 2 3 , 7 1 0 3 , 5 5 9 4 , 3 5 0 1 .304 

2 0 1 5 5 2 , 4 9 6 3 4 , 0 3 2 3 , 4 7 3 3 , 4 3 6 4 , 9 5 8 1 ,192 

2 0 1 6 4 8 , 6 7 5 3 1 , 6 4 5 3 , 6 5 2 3 , 3 0 0 4 , 6 1 3 1 ,053 

2 0 1 7 5 5 . 3 1 1 2 9 , 3 5 5 3 , 8 0 7 3 , 1 5 8 4 , 2 3 5 9 3 8 
2 0 1 8 - 2 0 2 2 2 7 4 , 5 1 8 1 0 7 , 2 7 6 2 1 , 8 1 7 1 3 , 5 8 2 11 , 4 9 0 3 , 2 5 0 

2 0 2 3 - 2 0 2 7 2 2 1 , 1 4 0 5 2 , 4 8 4 2 4 , 6 0 2 8 , 9 5 0 8 , 1 7 0 1 , 4 5 9 

2 0 2 8 - 2 0 3 2 1 0 2 , 7 6 5 8 , 5 3 7 1 2 , 3 4 8 4 , 7 6 7 2 , 1 4 5 1 3 8 
2 0 3 3 - 2 0 3 7 - 8 , 3 7 0 2 , 8 5 0 — — 
2 0 3 8 - 2 0 4 2 - ~ 8 , 3 2 9 9 0 7 - -

8 6 2 , 1 6 5 3 3 8 . 5 9 5 9 4 , 3 2 7 4 8 , 2 2 0 4 4 , 2 3 1 10 ,711 

L e s s : Unamortized bond d i s c o u n t s ( 6 3 7 ) _ 
Unamortized ga in ( lo s s ) on bond refundings ( 1 9 , 3 7 3 ) ~ - - -Add: Unamortized bond premiums 3 5 , 6 5 6 ~ 1 ,099 - 3 3 9 -Net debt s e r v i c e requirements 8 7 7 , 8 1 1 3 3 8 , 5 9 5 9 5 , 4 2 6 4 8 , 2 2 0 4 4 , 5 7 0 1 0 , 7 1 1 

F i s c a l Y e a r C a p i t a l L e a s e T o t a l G o v e r n m e n t a l 
E n d e d O b l i g a t i o n s D e b t S e r v i c e R e q u i r e m e n t s 

S e p t e m b e r 3 0 P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t T o t a l 
2 0 1 3 1 5 9 3 6 3 , 4 6 4 4 3 , 9 2 5 1 0 7 , 3 8 9 
2 0 1 4 -- 6 0 , 5 0 4 4 1 , 2 9 5 1 0 1 , 7 9 9 

2 0 1 5 — — 6 0 , 9 2 7 3 8 , 6 6 0 9 9 . 5 8 7 

2 0 1 6 - 5 6 , 9 4 0 3 5 , 9 9 8 9 2 , 9 3 8 
2 0 1 7 ~ - 6 3 , 3 5 3 3 3 , 4 5 1 9 6 , 8 0 4 
2 0 1 8 - 2 0 2 2 — - 3 0 7 , 8 2 5 1 2 4 , 1 0 8 4 3 1 , 9 3 3 
2 0 2 3 - 2 0 2 7 - — 2 5 3 , 9 1 2 6 2 , 8 9 3 3 1 6 , 8 0 5 

2 0 2 8 - 2 0 3 2 ~ — 1 1 7 , 2 5 8 1 3 , 4 4 2 1 3 0 , 7 0 0 
2 0 3 3 - 2 0 3 7 - - 8 , 3 7 0 2 . 8 5 0 1 1 , 2 2 0 
2 0 3 8 - 2 0 4 2 - 8 , 3 2 9 9 0 7 9 , 2 3 6 

1 5 9 3 1 , 0 0 0 . 8 8 2 3 9 7 , 5 2 9 1 , 398 ,411 

L e s s : Unamortized bond d i s c o u n t s ( 6 3 7 ) ( 6 3 7 ) 

Unamortized ga in ( lo s s ) o n bond refundings - ( 1 9 , 3 7 3 ) ( 1 9 , 3 7 3 ) 

Add: Unamortized bond premiums - 3 7 , 0 9 4 - 3 7 , 0 9 4 

Net debt s e r v i c e requirements $ 1 5 9 3 1 , 0 1 7 , 9 6 6 3 9 7 , 5 2 9 1 , 4 1 5 , 4 9 5 

City of Austin, Texas 
(Continued) 
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6- DEBT AND NON-DEBT LIABILITIES, continued 
d - Debt Service Requirements, continued 

Austin Energy Business-Type Activities 
(in thousands) 

Fiscal Year General Obligation Commercial Paper 
Ended Bonds Notes (1) Revenue Bonds 

September 30 Principal Interest Principal Interest Principal Interest 
2 0 1 3 $ 1 2 5 4 5 2 2 5 , 2 7 9 2 1 1 0 5 . 0 9 1 6 9 , 0 1 3 

2 0 1 4 1 3 1 3 9 — 1 2 3 . 0 0 6 5 3 , 9 1 3 

2 0 1 5 1 3 9 3 3 - - 7 9 , 7 5 4 5 0 , 9 6 4 

2 0 1 6 1 1 2 2 6 - - 5 2 , 9 9 6 4 7 , 7 7 9 

2 0 1 7 1 2 1 2 0 - - 5 0 , 8 0 8 4 4 , 9 6 7 

2 0 1 8 - 2 0 2 2 2 8 1 2 5 - - 2 1 1 , 4 0 9 1 8 0 , 6 7 3 

2 0 2 3 - 2 0 2 7 - ~ - ~ 2 1 6 , 6 9 8 1 2 0 , 7 6 1 

2 0 2 8 - 2 0 3 2 - - - 1 7 6 , 4 6 0 6 7 , 8 7 1 

2 0 3 3 - 2 0 3 7 - ~ - 1 2 1 , 4 0 0 2 9 , 8 6 8 

2 0 3 8 - 2 0 4 2 ~ - - - 5 5 , 3 9 0 4 , 7 9 6 

9 0 9 1 8 8 2 2 5 , 2 7 9 2 1 1 , 1 9 3 , 0 1 2 6 7 0 , 6 0 5 

L e s s : U n a m o r t i z e d b o n d d i s c o u n t ( 2 ) __ ( 2 3 ) — ( 1 , 4 6 4 ) — 

U n a m o r t i z e d g a i n ( l o s s ) o n b o n d r e f u n d i n g s - - - - ( 3 4 , 6 2 5 ) 

A d d : U n a m o r t i z e d b o n d p r e m i u m 3 5 _ 
- - 2 8 , 7 6 3 -N e t d e b t s e r v i c e r e q u i r e m e n t s 9 4 2 1 8 8 2 2 5 , 2 5 6 2 1 1 , 1 8 5 , 6 8 6 6 7 0 , 6 0 5 

Fiscal Year Capital Lease Total Austin Energy 
Ended Obligations Debt Service Requirements 

September 30 Principal Interest Principal Interest Total 
2 0 1 3 4 2 7 4 3 3 0 , 5 3 7 6 9 , 1 5 3 3 9 9 , 6 9 0 

2 0 1 4 4 4 7 2 1 2 3 , 1 8 1 5 4 , 0 2 4 1 7 7 , 2 0 5 

2 0 1 5 4 7 6 9 7 9 , 9 4 0 5 1 , 0 6 6 1 3 1 , 0 0 6 

2 0 1 6 4 9 6 7 5 3 , 1 5 7 4 7 , 8 7 2 1 0 1 , 0 2 9 

2 0 1 7 5 2 6 4 5 0 , 9 8 1 4 5 , 0 5 1 9 6 , 0 3 2 

2 0 1 8 - 2 0 2 2 3 0 0 2 8 0 2 1 1 , 9 9 0 1 8 0 , 9 7 8 3 9 2 , 9 6 8 

2 0 2 3 - 2 0 2 7 3 8 5 1 9 5 2 1 7 , 0 8 3 1 2 0 , 9 5 6 3 3 8 , 0 3 9 

2 0 2 8 - 2 0 3 2 2 9 9 6 8 1 7 6 , 7 5 9 6 7 . 9 3 9 2 4 4 , 6 9 8 

2 0 3 3 - 2 0 3 7 „ 

- 1 2 1 , 4 0 0 2 9 . 8 6 8 1 5 1 , 2 6 8 

2 0 3 8 - 2 0 4 2 - - 5 5 , 3 9 0 4 , 7 9 6 6 0 , 1 8 6 

1 , 2 1 8 8 8 9 1 , 4 2 0 , 4 1 8 6 7 1 . 7 0 3 2 , 0 9 2 , 1 2 1 

L e s s : U n a m o r t i z e d b o n d d i s c o u n t s — — ( 1 , 4 8 9 ) — ( 1 , 4 8 9 ) 

U n a m o r t i z e d g a i n ( l o s s ) o n b o n d r e f u n d i n g s - - ( 3 4 , 6 2 5 ) - ( 3 4 , 6 2 5 ) 

A d d : U n a m o r t i z e d b o n d p r e m i u m s ~ ~ 2 8 , 7 9 8 - 2 8 , 7 9 8 

N e t d e b t s e r v i c e r e q u i r e m e n t s $ 1 , 2 1 8 8 8 9 1 , 4 1 3 , 1 0 2 6 7 1 , 7 0 3 2 , 0 8 4 , 8 0 5 

( 1 ) T h e C i t y i n t e n d s t o r e f i n a n c e m a t u r i n g c o m m e r c i a l p a p e r n o t e s b y i s s u i n g a d d i t i o n a l c o m m e r c i a l p a p e r n o t e s o r b y 

i s s u i n g l o n g - t e r m d e b t . 
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6 - DEBT AND NON-DEBT LIABILITIES, continued 
d - Debt Service Requirements, continued 

A u s t i n W a t e r U t i l i t y B u s i n e s s - T y p e A c t i v i t i e s 
( i n t h o u s a n d s ) 

F i s c a l Y e a r G e n e r a l O b l i g a t i o n C o n t r a c t u a l O t h e r T a x S u p p o r t e d 
E n d e d B o n d s O b l i g a t i o n s D e b t 

S e p t e m b e r 3 0 P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t 
2 0 1 3 $ 1 , 1 9 0 2 6 9 3 . 1 1 4 2 2 4 4 4 2 2 7 3 
2 0 1 4 9 7 5 2 1 4 2 , 4 1 0 1 3 0 4 6 1 2 5 6 
2 0 1 5 1 , 0 0 9 1 7 4 1 , 3 2 6 7 3 4 7 6 2 3 8 
2 0 1 6 1 , 0 2 2 1 3 3 1 , 0 2 0 4 6 5 0 9 2 1 8 
2 0 1 7 8 5 2 8 2 8 0 5 2 3 3 4 5 3 0 0 
2 0 1 8 - 2 0 2 2 8 1 4 5 8 6 0 3 11 2 , 2 0 4 1 , 0 9 9 
2 0 2 3 - 2 0 2 7 - - -- - 2 , 3 5 3 2 5 2 

5 , 8 6 2 9 3 0 9 . 2 7 8 5 0 7 6 , 7 9 0 2 , 6 3 6 

L e s s : U n a m o r t i z e d b o n d d i s c o u n t s ( 2 ) 
U n a m o r t i z e d g a i n ( l o s s ) o n b o n d r e f u n d i n g s ( 1 , 6 0 6 ) - - -A d d : U n a m o r t i z e d b o n d premiums 5 6 1 9 3 -- -N e t debt s e r v i c e requ i rements 4 , 8 1 5 9 3 0 9 , 3 7 1 5 0 7 6 , 7 9 0 2 , 6 3 6 

F i s c a l Y e a r C o m m e r c i a l P a p e r R e v e n u e T o t a l A u s t i n W a t e r U t i l i t y 
E n d e d N o t e s ( 1 ) B o n d s ( 2 ) ( 3 ) D e b t S e r v i c e R e q u i r e m e n t s 

S e p t e m b e r 3 0 P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t T o t a l 
2 0 1 3 7 9 , 7 7 0 2 7 5 , 1 8 6 1 1 2 , 6 7 9 1 5 9 , 7 0 2 1 1 3 , 4 4 7 2 7 3 . 1 4 9 
2 0 1 4 — 1 0 3 , 5 8 4 1 0 0 , 2 7 4 1 0 7 , 4 3 0 1 0 0 , 8 7 4 2 0 8 , 3 0 4 
2 0 1 5 - 9 7 , 4 0 2 1 0 4 , 7 8 3 1 0 0 . 2 1 3 1 0 5 , 2 6 8 2 0 5 , 4 8 1 
2 0 1 6 — 9 8 , 9 8 4 9 5 . 5 2 7 1 0 1 , 5 3 5 9 5 . 9 2 4 1 9 7 , 4 5 9 
2 0 1 7 — — 1 1 5 , 5 8 1 1 2 0 , 1 1 1 1 1 7 , 5 8 3 1 2 0 , 5 1 6 2 3 8 , 0 9 9 
2 0 1 8 - 2 0 2 2 — - 4 1 8 , 4 0 3 4 5 3 , 9 7 1 4 2 2 , 0 2 4 4 5 5 , 1 3 9 8 7 7 , 1 6 3 
2 0 2 3 - 2 0 2 7 — ~ 4 8 7 , 6 4 3 2 6 4 , 4 3 3 4 8 9 . 9 9 6 2 6 4 , 6 8 5 7 5 4 , 6 8 1 
2 0 2 8 - 2 0 3 2 - -- 3 9 0 , 8 8 9 1 5 4 , 0 9 0 3 9 0 , 8 8 9 1 5 4 , 0 9 0 5 4 4 , 9 7 9 
2 0 3 3 - 2 0 3 7 - - 2 5 4 . 3 7 0 8 4 , 9 6 8 2 5 4 . 3 7 0 8 4 , 9 6 8 3 3 9 . 3 3 8 
2 0 3 8 - 2 0 4 2 - - 1 9 3 , 6 1 1 2 3 , 9 2 3 1 9 3 , 6 1 1 2 3 , 9 2 3 2 1 7 , 5 3 4 
2 0 4 3 - 2 0 4 7 - 1 1 , 4 0 0 2 8 5 1 1 , 4 0 0 2 8 5 1 1 , 6 8 5 

7 9 , 7 7 0 2 2 , 2 4 7 . 0 5 3 1 , 5 1 5 , 0 4 4 2 , 3 4 8 . 7 5 3 1 , 5 1 9 , 1 1 9 3 . 8 6 7 . 8 7 2 

L e s s : U n a m o r t i z e d b o n d d i s c o u n t s ( 4 , 0 5 2 ) ( 4 , 0 5 4 ) ( 4 , 0 5 4 ) 
U n a m o r t i z e d g a i n ( l o s s ) o n b o n d r e f u n d i n g s - - ( 5 9 , 1 4 2 ) - ( 6 0 , 7 4 8 ) - ( 6 0 . 7 4 8 ) 

A d d : U n a m o r t i z e d b o n d premiums - - 1 1 1 , 2 2 2 - 1 1 1 , 8 7 6 - 1 1 1 . 8 7 6 
N e t debt s e r v i c e requ i rements $ 7 9 , 7 7 0 2 2 , 2 9 5 . 0 8 1 1 . 5 1 5 , 0 4 4 2 , 3 9 5 . 8 2 7 1 , 5 1 9 , 1 1 9 3 , 9 1 4 , 9 4 6 

( 1 ) The City in tends to r e f i n a n c e matur ing c o m m e r c i a l p a p e r n o t e s by issu ing addit ional c o m m e r c i a l p a p e r notes or by 
issuing l o n g - t e r m debt . 

( 2 ) Portions of t h e s e b o n d s a r e var iab le rate b o n d s w ith ra tes of 0 . 0 4 % to 0 . 3 0 % . 
( 3 ) Portions of t h e s e bonds a r e S p e c i a l A s s e s s m e n t R e v e n u e B o n d s . 



Notes to Basic Financial Statements 
September 30, 2012 

City of Austin, Texas 
(Continued) 

6 - DEBT AND NON-DEBT LIABILITIES, continued 
d - Debt Service Requirements, continued 

Airport Business-Type Activities 
(in thousands) 

Fiscal Year General Obligation 
Ended Bonds Revenue Bonds (1) 

September 30 Principal Interest Principal Interest 
2 0 1 3 $ 3 8 9 1 4 , 7 9 5 1 1 , 4 6 6 

2 0 1 4 2 6 8 1 5 , 6 1 0 1 0 , 6 9 9 

2 0 1 5 2 8 6 1 6 , 3 4 5 1 0 , 0 4 2 

2 0 1 6 2 2 5 1 7 , 1 0 5 9 , 3 5 7 

2 0 1 7 2 3 4 1 8 . 8 6 5 8 , 6 9 9 

2 0 1 8 - 2 0 2 2 5 4 5 1 0 5 , 1 0 5 2 8 . 7 2 4 

2 0 2 3 - 2 0 2 7 - 9 3 , 0 2 5 6 , 6 2 6 

2 0 2 8 - 2 0 3 2 - - - -1 9 1 3 7 2 8 0 , 8 5 0 8 5 , 6 1 3 

L e s s : U n a m o r t i z e d b o n d d i s c o u n t s __ ( 6 4 7 ) 

U n a m o r t i z e d g a i n ( l o s s ) o n b o n d r e f u n d i n g s ( 2 ) - ( 1 2 , 2 4 8 ) 

A d d : U n a m o r t i z e d b o n d p r e m i u m s 1 0 - 1 , 3 2 9 -N e t d e b t s e r v i c e r e q u i r e m e n t s 1 9 9 3 7 2 6 9 , 2 8 4 8 5 , 6 1 3 

Fiscal Year Total Airport 
Ended Debt Service Requirements 

September 30 Principal Interest Total 
2 0 1 3 1 4 , 8 3 3 1 1 , 4 7 5 2 6 , 3 0 8 

2 0 1 4 1 5 , 6 3 6 1 0 , 7 0 7 2 6 , 3 4 3 

2 0 1 5 1 6 , 3 7 3 1 0 , 0 4 8 2 6 , 4 2 1 

2 0 1 6 1 7 , 1 2 7 9 , 3 6 2 2 6 , 4 8 9 

2 0 1 7 1 8 , 8 8 8 8 , 7 0 3 2 7 , 5 9 1 

2 0 1 8 - 2 0 2 2 1 0 5 , 1 5 9 2 8 , 7 2 9 1 3 3 , 8 8 8 

2 0 2 3 - 2 0 2 7 9 3 , 0 2 5 6 , 6 2 6 9 9 , 6 5 1 

2 8 1 , 0 4 1 8 5 . 6 5 0 3 6 6 , 6 9 1 

L e s s : U n a m o r t i z e d b o n d d i s c o u n t s ( 6 4 7 ) ( 6 4 7 ) 

U n a m o r t i z e d g a i n ( l o s s ) o n b o n d r e f u n d i n g s ( 1 2 , 2 5 0 ) - ( 1 2 , 2 5 0 ) 

A d d : U n a m o r t i z e d b o n d p r e m i u m s 1 . 3 3 9 -- 1 , 3 3 9 

N e t d e b t s e r v i c e r e q u i r e m e n t s $ 2 6 9 . 4 8 3 8 5 , 6 5 0 3 5 5 , 1 3 3 

( 1 ) P o r t i o n s o f t h e s e b o n d s a r e v a r i a b l e r a t e b o n d s w i t h r a t e s r a n g i n g f r o m 0 . 0 8 % t o . 8 2 % . 
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September 30, 2012 

City of Austin, Texas 
(Continued) 

6 - DEBT AND NON-DEBT LIABILITIES, continued 
d — Debt Service Requirements, continued 

N o n m a j o r B u s i n e s s - T y p e A c t i v i t i e s 
( in t h o u s a n d s ) 

F i s c a l Y e a r G e n e r a l O b l i g a t i o n C e r t i f i c a t e s o f C o n t r a c t u a l 
E n d e d B o n d s O b l i g a t i o n O b l i g a t i o n s 

S e p t e m b e r 3 0 P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t 
2 0 1 3 $ 1 ,591 1 ,261 2 , 5 2 1 1 ,287 9 , 8 4 4 9 4 0 
2 0 1 4 2 , 3 5 9 1 ,183 2 , 2 0 5 1 ,187 8 . 7 7 5 7 0 4 
2 0 1 5 1 ,994 1 ,074 2 , 1 1 7 1 ,099 8 , 1 8 0 5 0 0 
2 0 1 6 2 , 0 0 4 9 8 3 2 , 2 2 8 1 ,015 6 , 6 6 7 2 9 9 
2 0 1 7 2 , 3 7 7 8 8 4 1 .014 9 2 6 4 , 4 8 6 1 7 2 

2 0 1 8 - 2 0 2 2 1 4 . 7 0 3 2 , 4 5 9 5 , 8 6 8 4 , 1 8 4 4 , 6 2 2 121 
2 0 2 3 - 2 0 2 7 1 ,650 8 3 9 , 3 4 8 2 , 8 6 6 - -2 0 2 8 - 2 0 3 2 - - 6 , 3 4 2 1 ,156 - -2 0 3 3 - 2 0 3 7 - 1 ,560 4 0 6 - -2 0 3 8 - 2 0 4 2 - - 7 4 5 5 3 - -2 6 , 6 7 8 7 , 9 2 7 3 3 . 9 4 8 1 4 , 1 7 9 4 2 , 5 7 4 2 , 7 3 6 

Less : U n a m o r t i z e d bond d iscounts (28 ) _ 
U n a m o d i z e d gain( loss) o n bond refundings ( 4 4 0 ) - - _ - -A d d : U n a m o r t i z e d b o n d p r e m i u m s 2 , 4 9 5 - 5 0 8 3 5 3 -

Net debt service requ i rements 2 8 . 7 0 5 7 , 9 2 7 3 4 , 4 5 6 1 4 , 1 7 9 4 2 , 9 2 7 2 , 7 3 6 

F i s c a l Y e a r O t h e r T a x S u p p o r t e d T o t a l N o n m a j o r 

E n d e d D e b t R e v e n u e B o n d s (1 ) D e b t S e r v i c e R e q u i r e m e n t s 
S e p t e m b e r 3 0 P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t T o t a l 

2 0 1 3 2 4 8 1 5 4 1 0 , 2 0 5 7 , 9 7 7 2 4 , 4 0 9 1 1 . 6 1 9 3 6 , 0 2 8 
2 0 1 4 2 5 9 1 4 4 1 0 , 7 5 0 7 , 4 5 5 2 4 , 3 4 8 1 0 , 6 7 3 3 5 , 0 2 1 
2 0 1 5 2 6 8 1 3 3 1 1 , 1 7 5 7 , 0 1 5 2 3 , 7 3 4 9 , 8 2 1 3 3 , 5 5 5 
2 0 1 6 2 8 6 1 2 3 1 2 , 0 8 5 6 , 5 4 2 2 3 , 2 7 0 8 , 9 6 2 3 2 , 2 3 2 
2 0 1 7 1 9 4 169 1 2 , 5 5 5 6 , 0 4 2 2 0 , 6 2 6 8 . 1 9 3 2 8 , 8 1 9 
2 0 1 8 - 2 0 2 2 1 ,238 6 1 8 5 9 , 3 4 0 2 2 , 4 0 0 8 5 , 7 7 1 2 9 , 7 8 2 1 1 5 , 5 5 3 
2 0 2 3 - 2 0 2 7 1 ,322 1 4 2 5 2 , 8 7 0 1 1 , 9 4 8 6 5 , 1 9 0 1 5 , 0 3 9 8 0 , 2 2 9 
2 0 2 8 - 2 0 3 2 ~ - 3 7 , 0 5 0 1 ,877 4 3 , 3 9 2 3 , 0 3 3 4 6 , 4 2 5 
2 0 3 3 - 2 0 3 7 - - - - 1 ,560 4 0 6 1 ,966 
2 0 3 8 - 2 0 4 2 - - - 7 4 5 5 3 7 9 8 

3 , 8 1 5 1 ,483 2 0 6 , 0 3 0 7 1 , 2 5 6 3 1 3 , 0 4 5 9 7 , 5 8 1 4 1 0 , 6 2 6 

L e s s : U n a m o r t i z e d b o n d discounts ( 3 1 8 ) _ ( 3 4 6 ) _ ( 3 4 6 ) 
U n a m o r t i z e d ga in( loss) o n bond refundings - -- ( 1 5 , 6 1 7 ) - ( 1 6 , 0 5 7 ) - ( 1 6 , 0 5 7 ) 

A d d : U n a m o r t i z e d b o n d p r e m i u m s - 4 , 6 4 9 - 8 , 0 0 5 - 8 , 0 0 5 

Net debt serv ice requ i rements $ 3 , 8 1 5 1 ,483 1 9 4 , 7 4 4 7 1 , 2 5 6 3 0 4 , 6 4 7 9 7 , 5 8 1 4 0 2 , 2 2 8 

(1 ) A portion of t h e s e bonds a r e var iable rate bonds with ra tes ranging f rom 0 .05 to . 3 5 % . 
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September 30, 2012 

6 - DEBT AND NON-DEBT LIABILITIES, continued 
d - Debt Service Requirements, continued 

B u s i n e s s - T y p e A c t i v i t i e s 
( i n t h o u s a n d s ) 

F i s c a l Y e a r G e n e r a l O b l i g a t i o n 
E n d e d B o n d s C e r t i f i c a t e s o f O b l i g a t i o n C o n t r a c t u a l O b l i g a t i o n s 

S e p t e m b e r 3 0 P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t 
2 0 1 3 $ 2 . 9 4 4 1 . 5 8 4 2 , 5 2 1 1 , 2 8 7 1 2 . 9 5 8 1 , 1 6 4 
2 0 1 4 3 , 4 9 1 1 . 4 4 4 2 , 2 0 5 1 , 1 8 7 1 1 , 1 8 5 8 3 4 
2 0 1 5 3 . 1 7 0 1 . 2 8 7 2 , 1 1 7 1 , 0 9 9 9 , 5 0 6 5 7 3 
2 0 1 6 3 . 1 6 0 1 , 1 4 7 2 , 2 2 8 1 , 0 1 5 7 , 6 8 7 3 4 5 
2 0 1 7 3 . 3 7 3 9 9 0 1 , 0 1 4 9 2 6 5 , 2 9 1 1 9 5 
2 0 1 8 - 2 0 2 2 1 5 . 8 5 2 2 . 5 4 7 5 , 8 6 8 4 , 1 8 4 5 , 2 2 5 1 3 2 
2 0 2 3 - 2 0 2 7 1 . 6 5 0 8 3 9 , 3 4 8 2 , 8 6 6 -
2 0 2 8 - 2 0 3 2 ~ - 6 , 3 4 2 1 , 1 5 6 ~ -
2 0 3 3 - 2 0 3 7 — - 1 , 5 6 0 4 0 6 — — 

2 0 3 8 - 2 0 4 2 - - 7 4 5 5 3 - ... 

3 3 . 6 4 0 9 . 0 8 2 3 3 , 9 4 8 1 4 , 1 7 9 5 1 , 8 5 2 3 , 2 4 3 

L e s s : U n a m o r t i z e d b o n d d i s c o u n t s ( 3 2 ) 
U n a m o r t i z e d g a i n ( l o s s ) o n b o n d r e f u n d i n g s ( 2 . 0 4 8 ) — - — ~ 

A d d : U n a m o r t i z e d b o n d p r e m i u m s 3 . 1 0 1 - 5 0 8 - 4 4 6 . . . 

Net d e b t s e r v i c e r e q u i r e m e n t s 3 4 . 6 6 1 9 . 0 8 2 3 4 , 4 5 6 1 4 , 1 7 9 5 2 , 2 9 8 3 , 2 4 3 

F i s c a l Y e a r O t h e r T a x S u p p o r t e d C o m m e r c i a l P a p e r N o t e s R e v e n u e 
E n d e d D e b t ( D B o n d s ( 2 ) ( 3 ) 

S e p t e m b e r 3 0 P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t P r i n c i p a l I n t e r e s t 
2 0 1 3 6 9 0 4 2 7 3 0 5 , 0 4 9 2 3 2 0 5 . 2 7 7 2 0 1 , 1 3 5 
2 0 1 4 7 2 0 4 0 0 — — 2 5 2 , 9 5 0 1 7 2 , 3 4 1 
2 0 1 5 7 4 4 3 7 1 — 2 0 4 , 6 7 6 1 7 2 , 8 0 4 
2 0 1 6 7 9 5 3 4 1 - 1 8 1 , 1 7 0 1 5 9 , 2 0 5 
2 0 1 7 5 3 9 4 6 9 - 1 9 7 , 8 0 9 1 7 9 , 8 1 9 
2 0 1 8 - 2 0 2 2 3 , 4 4 2 1 , 7 1 7 - — 7 9 4 , 2 5 7 6 8 5 , 7 6 8 
2 0 2 3 - 2 0 2 7 3 , 6 7 5 3 9 4 — - 8 5 0 , 2 3 6 4 0 3 , 7 6 8 
2 0 2 8 - 2 0 3 2 - ~ - - 6 0 4 , 3 9 9 2 2 3 , 8 3 8 
2 0 3 3 - 2 0 3 7 - - - - 3 7 5 , 7 7 0 1 1 4 , 8 3 6 
2 0 3 8 - 2 0 4 2 - 2 4 9 , 0 0 1 2 8 , 7 1 9 
2 0 4 3 - 2 0 4 7 - - - 1 1 , 4 0 0 2 8 5 

1 0 , 6 0 5 4 , 1 1 9 3 0 5 , 0 4 9 2 3 3 , 9 2 6 , 9 4 5 2 , 3 4 2 , 5 1 8 

L e s s : U n a m o r t i z e d b o n d d i s c o u n t s — — ( 2 3 ) — ( 6 , 4 8 1 ) 
U n a m o r t i z e d g a i n ( l o s s ) o n b o n d r e f u n d i n g s -- -- — -- ( 1 2 1 , 6 3 2 ) 

A d d : U n a m o r t i z e d b o n d p remiums — — — -- 1 4 5 , 9 6 3 
Ne t d e b t s e r v i c e r e q u i r e m e n t s $ 1 0 , 6 0 5 4 , 1 1 9 ~ 3 0 5 . 0 2 6 2 3 3 , 9 4 4 , 7 9 5 2 , 3 4 2 , 5 1 8 

( 1 ) T h e City in tends to r e f i n a n c e matur ing c o m m e r c i a l p a p e r n o t e s by issu ing addi t iona l c o m m e r c i a l p a p e r n o t e s or by issu ing 
l o n g - t e r m d e b t . 

( 2 ) A port ion of t h e s e b o n d s a r e v a r i a b l e r a t e b o n d s w ith r a t e s r a n g i n g f r o m 0 . 0 4 % to 0 . 8 2 % . 
( 3 ) Port ions of t h e s e b o n d s a r e S p e c i a l A s s e s s m e n t R e v e n u e B o n d s . 

City of Austin, Texas 
(Continued) 
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City of Austin, Texas 
(Continued) 

6 - DEBT AND NON-DEBT LIABILITIES, continued 
d — Debt Service Requirements, continued 

Business-Type Activities 
(in thousands) 

Fiscal Year Capital Lease Total Business-Type Activities 
Ended Obligations Debt Service Requirements 

September 30 Principal Interest Principal Interest Total 
2 0 1 3 4 2 74 529 ,481 2 0 5 , 6 9 4 735 .175 

2 0 1 4 4 4 72 2 7 0 , 5 9 5 176 ,278 4 4 6 , 8 7 3 

2 0 1 5 4 7 69 2 2 0 , 2 6 0 176 ,203 3 9 6 , 4 6 3 

2016 4 9 67 195 ,089 162 ,120 3 5 7 , 2 0 9 

2017 52 6 4 2 0 8 , 0 7 8 182 .463 390 ,541 

2 0 1 8 - 2 0 2 2 3 0 0 2 8 0 8 2 4 , 9 4 4 694 ,628 1,519,572 

2 0 2 3 - 2 0 2 7 385 195 8 6 5 . 2 9 4 4 0 7 , 3 0 6 1 ,272,600 

2 0 2 8 - 2 0 3 2 2 9 9 6 8 6 1 1 , 0 4 0 2 2 5 , 0 6 2 8 3 6 . 1 0 2 

2 0 3 3 - 2 0 3 7 - - 3 7 7 , 3 3 0 115 ,242 4 9 2 , 5 7 2 

2 0 3 8 - 2 0 4 2 - ... 2 4 9 , 7 4 6 28 ,772 2 7 8 , 5 1 8 

2 0 4 3 - 2 0 4 7 - - 11 ,400 2 8 5 11 ,685 
1,218 8 8 9 4 ,363 ,257 2 ,374 ,053 6 ,737 ,310 

L e s s : Unamortized bond discounts (6 ,536) (6 ,536) 

Unamortized gain( loss) on bond refundings - - (123 ,680) - (123 ,680) 

Add: Unamortized bond premiums -- - 1 5 0 , 0 1 8 - 150 ,018 
Net debt s e r v i c e requirements 1,218 8 8 9 4 , 3 8 3 , 0 5 9 2 ,374 ,053 6 ,757 ,112 

e — Defeased B o n d s 

O v e r t ime , the City h a s issued refunding b o n d s to a d v a n c e refund certa in public i m p r o v e m e n t bonds , cert i f icates of obl igat ion, 
a n d enterpr ise r e v e n u e bonds . T h e p r o c e e d s of the sa le of the refunding bonds w e r e depos i ted with a n e s c r o w a g e n t in a n 
a m o u n t n e c e s s a r y to accompl ish the d ischarge a n d final p a y m e n t of the re funded obl igat ions. T h e s e funds a r e held by the 
e s c r o w a g e n t in a n e s c r o w fund a n d u s e d to p u r c h a s e direct obl igat ions of t h e U n i t e d S ta tes of A m e r i c a t o b e held in t h e 
e s c r o w fund . T h e e s c r o w fund is irrevocably p l e d g e d to the p a y m e n t of the principal a n d interest on the re funded obl igat ions. 

O n S e p t e m b e r 3 0 , 2 0 1 2 , d e f e a s e d bonds remain ing u n r e d e e m e d or u n m a t u r e d a r e prov ided be low (in t h o u s a n d s ) : 

Refunded Bonds 
Escrow 
Maturity Balance (1) 

General Obligation 
P u b l i c I m p r o v e m e n t a n d R e f u n d i n g B o n d s , S e r i e s 2 0 0 3 9 / 1 / 2 0 1 3 $ 4 4 , 2 7 0 
P u b l i c I m p r o v e m e n t a n d R e f u n d i n g B o n d s , S e r i e s 2 0 0 4 9 / 1 / 2 0 1 4 4 , 9 8 0 
C e r t i f i c a t e s o f O b l i g a t i o n s , S e r i e s 2 0 0 3 9 / 1 / 2 0 1 3 2 , 5 1 5 
C e r t i f i c a t e s o f O b l i g a t i o n s , S e r i e s 2 0 0 4 9 / 1 / 2 0 1 4 1 0 , 9 4 5 
H U D 1 0 8 L o a n , S e r i e s 2 0 0 3 A 8 / 1 / 2 0 1 3 7 8 5 
H U D 1 0 8 L o a n , S e r i e s 2 0 0 6 A 8 / 1 / 2 0 1 6 6 5 5 
H U D 1 0 8 L o a n , S e r i e s 2 0 1 OA 8 / 1 / 2 0 1 6 2 , 8 6 5 

Austin Energy 
S e r i e s 2 0 0 3 5 / 1 5 / 2 0 1 3 1 8 , 8 0 0 

Austin Water Utility 
S e r i e s 2 0 0 3 5 / 1 5 / 2 0 1 3 9 7 , 1 0 0 

$ 1 8 2 , 9 1 5 

(1) The b a l a n c e s s h o w n h a v e b e e n e s c r o w e d to their r e s p e c t i v e call d a t e s . 
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7 - RETIREMENT PLANS 
a - Description 

T h e City part ic ipates in funding th ree contr ibutory, de f ined benefi t re t i rement p lans: the City of Aust in E m p l o y e e s ' R e t i r e m e n t 
a n d Pens ion F u n d , the City of Aust in Pol ice Off icers' R e t i r e m e n t a n d P e n s i o n F u n d , a n d t h e Fire Fighters ' Re l ie f a n d 
R e t i r e m e n t F u n d of Aus t in , T e x a s . A n I n d e p e n d e n t B o a r d of T r u s t e e s administers e a c h p lan . T h e s e p lans a r e C i tywide single 
e m p l o y e r f u n d e d p lans that cover substant ial ly all ful l - t ime e m p l o y e e s . T h e fiscal y e a r of e a c h pens ion fund e n d s D e c e m b e r 
3 1 . T h e most recent ly ava i lab le f inancia l s t a t e m e n t s of the pens ion funds a r e for the y e a r e n d e d D e c e m b e r 3 1 , 2 0 1 1 . 
M e m b e r s h i p in the p lans at D e c e m b e r 3 1 , 2 0 1 1 , is a s fol lows: 

City Police Fire 
Employees Officers Fighters Total 

R e t i r e e s a n d b e n e f i c i a r i e s c u r r e n t l y r e c e i v i n g 
b e n e f i t s a n d t e r m i n a t e d e m p l o y e e s e n t i t l e d to 
b e n e f i t s b u t n o t y e t r e c e i v i n g t h e m 5 , 4 6 4 6 0 5 5 9 0 6 , 6 5 9 
C u r r e n t e m p l o y e e s 8 , 3 4 8 1 , 6 9 0 9 6 3 1 1 , 0 0 1 
T o t a l 1 3 , 8 1 2 2 , 2 9 5 1 , 5 5 3 1 7 , 6 6 0 

E a c h p lan prov ides serv ice ret i rement , d e a t h , disability, a n d wi thdrawal benef i ts . S ta te law governs benef i t a n d contribution 
provisions. A m e n d m e n t s m a y b e m a d e by the Legis la ture of the S ta te of T e x a s . 

F inancia l reports that include f inancial s t a t e m e n t s a n d supp lementa ry information for e a c h p lan a r e publicly ava i lab le at the 
locations s h o w n be low. 

Plan Address Telephone 
E m p l o y e e s ' R e t i r e m e n t a n d P e n s i o n F u n d 4 1 8 E. H i g h l a n d M a l l B lvd . ( 5 1 2 ) 4 5 8 - 2 5 5 1 

A u s t i n , T e x a s 7 8 7 5 2 
w w w . c o a e r s . o r g 

P o l i c e O f f i c e r s ' R e t i r e m e n t a n d P e n s i o n F u n d 2 5 2 0 S . I H 3 5 , S t e . 2 0 5 ( 5 1 2 ) 4 1 6 - 7 6 7 2 
A u s t i n , T e x a s 7 8 7 0 4 
w w w . a u s p r s . o r g 

F i re F i g h t e r s ' R e l i e f a n d R e t i r e m e n t F u n d 4 1 0 1 P a r k s t o n e H e i g h t s Dr . , S t e . 2 7 0 ( 5 1 2 ) 4 5 4 - 9 5 6 7 
A u s t i n , T e x a s 7 8 7 4 6 
w w w . a f r s . o r g 

b -- Funding Policy 

City of Austin 
Employees' Retirement 

and Pension Fund 
Authority e s t a b l i s h i n g 
contr ibut ions ob l igat ion State L e g i s l a t i o n 

City of Austin Police 
Officers' Retirement Rre Fighters' Relief and 

and Pension Fund Retirement Fund 

State Leg is la t ion State L e g i s l a t i o n 

F r e q u e n c y of contr ibut ion B i w e e k l y B i w e e k l y B i w e e k l y 

E m p l o y e e ' s contr ibut ion 
( p e r c e n t of e a r n i n g s ) 

City's contr ibut ion 
( p e r c e n t of e a r n i n g s ) 

8 . 0 0 % 

1 6 . 0 % (1 ) 

1 3 . 0 0 % 

2 0 . 6 3 % (2 ) 

1 6 . 2 0 % 

2 0 . 0 5 % ( 3 ) 

(1 ) T h e City contr ibutes two- th i rds o f t h e cos t of prior service benef i t p a y m e n t s . A r a t e of 1 6 % w a s effective 
O c t o b e r 1 , 2 0 1 1 . T h e City contr ibut ion inc ludes a n 8 % e m p l o y e e m a t c h plus a s u b s i d y contr ibut ion of 8 % . 
Th is rate i n c r e a s e d to 1 8 % effective O c t o b e r 1 , 2 0 1 2 for f isca l y e a r 2 0 1 2 - 1 3 a n d e a c h f iscal y e a r thereaf ter . 
T h e City contr ibut ion inc ludes a n 8 % e m p l o y e e m a t c h plus a s u b s i d y contribution of 1 0 % . 
(2 ) A r a t e of 2 0 . 6 3 % w a s effective O c t o b e r 1 , 2 0 1 1 . 
(3 ) A r a t e of 2 0 . 0 5 % w a s effective O c t o b e r 1 , 2 0 1 1 . 

http://www.coaers.org
http://www.ausprs.org
http://www.afrs.org
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7 - RETIREMENT PLANS, continued 
b — Funding Policy, continued 

W h i l e the contr ibut ion r e q u i r e m e n t s a r e not actuarial ly d e t e r m i n e d , s ta te law requi res that a qual i f ied actuary a p p r o v e e a c h 
p lan of benef i ts a d o p t e d . Contr ibut ions for f iscal y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , a re a s fol lows (in thousands) : 

City Police Fire 
Employees Officers Rghters Total 

C i t y $ 7 2 , 7 7 2 2 7 , 8 0 9 1 5 , 6 2 7 1 1 6 , 2 0 8 
E m p l o y e e s 3 6 , 1 8 6 1 7 , 5 1 4 1 2 , 6 2 6 6 6 , 3 2 6 
T o t a l c o n t r i b u t i o n s $ 1 0 8 , 9 5 8 4 5 , 3 2 3 2 8 , 2 5 3 1 8 2 , 5 3 4 

c — Annual Pension Cost and Net Pension Obligation (Asset) 

T h e City's a n n u a l pens ion cost of $ 1 2 8 , 1 7 0 , 0 0 0 for the fiscal y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 , w a s $ 1 1 , 9 6 2 , 0 0 0 m o r e than 
t h e City's ac tua l contr ibut ions. T h r e e - y e a r t rend informat ion is a s fol lows (in thousands) : 

City's Annual Pension Cost (APC) 
2 0 1 0 
2 0 1 1 
2 0 1 2 

City 
Employees 

$ 7 8 , 5 5 9 
8 1 , 6 1 5 
8 5 , 3 3 5 

Police 
Officers 

2 1 , 9 2 6 
2 2 , 3 0 6 
2 7 , 2 4 6 

Rre 
Fighters 

1 0 , 0 5 8 
1 5 , 6 4 9 
1 5 , 5 8 9 

Total 

1 1 0 , 5 4 3 
1 1 9 , 5 7 0 
1 2 8 , 1 7 0 

P e r c e n t a g e o f A P C c o n t r i b u t e d 
2 0 1 0 
2 0 1 1 
2 0 1 2 

6 9 % 
7 9 % 
8 5 % 

1 0 4 % 
1 1 7 % 
1 0 2 % 

1 3 3 % 
9 5 % 

1 0 0 % 

N /A 
N / A 
N / A 

N e t P e n s i o n O b l i g a t i o n ( A s s e t ) 
2 0 1 0 
2 0 1 1 
2 0 1 2 

1 0 6 , 3 7 6 
1 2 3 , 6 9 2 
1 3 6 , 2 5 5 

( 3 6 4 ) 
( 4 , 1 7 0 ) 
( 4 , 7 3 3 ) 

( 3 , 1 4 4 ) 
( 2 , 4 1 3 ) 
( 2 , 4 5 1 ) 

1 0 2 , 8 6 8 
1 1 7 , 1 0 9 
1 2 9 , 0 7 1 

T h e Net P e n s i o n Obl igat ion assoc ia ted with the City E m p l o y e e s ' Re t i rement a n d Pens ion F u n d , the Pol ice Off icers' 
R e t i r e m e n t a n d P e n s i o n F u n d , a n d the Fire Fighters ' Re l ie f a n d R e t i r e m e n t F u n d is a s fol lows (in thousands) . 

City Police 
Employees Officers Rre Rghters Total 

A n n u a l r e q u i r e d c o n t r i b u t i o n $ 8 3 , 1 4 2 2 7 , 3 5 2 1 5 , 6 3 5 1 2 6 , 1 2 9 
I n t e r e s t o n n e t p e n s i o n o b l i g a t i o n ( a s s e t ) 9 , 5 8 6 ( 3 3 4 ) ( 1 8 7 ) 9 , 0 6 5 
A d j u s t m e n t to a n n u a l r e q u i r e d c o n t r i b u t i o n ( 7 , 3 9 3 ) 2 2 8 1 4 1 ( 7 , 0 2 4 ) 
A n n u a l p e n s i o n c o s t 8 5 , 3 3 5 2 7 , 2 4 6 1 5 , 5 8 9 1 2 8 , 1 7 0 
E m p loyer c o n t r i b u t i o n s ( 7 2 , 7 7 2 ) ( 2 7 , 8 0 9 ) ( 1 5 , 6 2 7 ) ( 1 1 6 , 2 0 8 ) 
C h a n g e in n e t p e n s i o n o b l i g a t i o n ( a s s e t ) 1 2 , 5 6 3 ( 5 6 3 ) ( 3 8 ) 1 1 , 9 6 2 
B e g i n n i n g n e t p e n s i o n o b l i g a t i o n ( a s s e t ) 1 2 3 , 6 9 2 ( 4 , 1 7 0 ) ( 2 , 4 1 3 ) 1 1 7 , 1 0 9 
N e t p e n s i o n o b l i g a t i o n ( a s s e t ) $ 1 3 6 , 2 5 5 ( 4 , 7 3 3 ) ( 2 , 4 5 1 ) 1 2 9 , 0 7 1 
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7 - RETIREMENT PLANS, continued 
c -- Annual Pension Cost and Net Pension Obligation (Asset) 

T h e latest actuar ia l va luat ions for the City E m p l o y e e s ' Re t i rement a n d P e n s i o n F u n d , the Pol ice Off icers' R e t i r e m e n t a n d 
P e n s i o n F u n d , a n d the Aust in Fire Fighters ' Re l i e f a n d Re t i rement F u n d w e r e c o m p l e t e d a s of D e c e m b e r 3 1 , 2 0 1 1 . T h e 
actuar ia l cost m e t h o d a n d significant assumpt ions under ly ing the actuar ia l ca lculat ions a re a s fol lows: 

City Employees Police Officers 

A c t u a r i a l C o s t M e t h o d 
A s s e t V a l u a t i o n B a s i s 
In f l a t ion R a t e 
P r o j e c t e d A n n u a l S a l a r y 
I n c r e a s e s 
P o s t R e t i r e m e n t B e n e f i t 
I n c r e a s e 
A s s u m e d R a t e of R e t u r n 
o n I n v e s t m e n t s 

A m o r t i z a t i o n M e t h o d 

R e m a i n i n g A m o r t i z a t i o n 
P e r i o d 

E n t r y A g e 
5 - y e a r s m o o t h e d m a r k e t 

3 . 5 0 % 

5 % to 6 % 

N o n e 

7 . 7 5 % 
L e v e l p e r c e n t a g e o f 

p r o j e c t e d p a y r o l l , o p e n 

Fire Fighters 

Ent ry A g e 
5 - y e a r s m o o t h e d m a r k e t 

3 . 7 5 % 

6 . 8 % a v e r a g e 

N o n e 

8 % 
L e v e l p e r c e n t a g e o f 

p r o j e c t e d p a y r o l l , o p e n 

2 5 . 2 y e a r s 2 7 . 1 y e a r s 

d ~ Schedule of funding progress 

Informat ion per ta in ing to the s c h e d u l e of funding progress for e a c h p lan is a s fol lows (in thousands ) : 

E n t r y A g e 
5 - y e a r s m o o t h e d m a r k e t 

3 . 5 % 

8 % 

N o n e 

7 . 7 5 % 
L e v e l p e r c e n t a g e o f 

p r o j e c t e d p a y r o l l , o p e n 

2 0 . 9 1 y e a r s 

Valuation Date, 
December 31 

Actuarial 
Value of 
Assets 

Actuarial 
Accrued 
Liability UAAL(1) Funded Ratio 

Annual 
Covered 
Payroll 

Percentage of 
UAAL to 
Covered 
Payroll 

C i ty E m p l o y e e s 
2 0 1 1 $ 1 , 7 9 0 , 9 0 0 2 , 7 2 3 , 8 0 0 9 3 2 , 9 0 0 6 5 . 7 % 4 5 1 , 8 0 0 2 0 7 . 0 % 

P o l i c e Of f i ce rs 
2 0 1 1 5 5 3 , 7 0 2 8 1 5 , 2 5 9 2 6 1 , 5 5 7 6 7 . 9 % 1 3 4 , 8 4 4 1 9 4 . 0 % 

F i r e F i g h t e r s ( 2 ) 
2 0 1 1 6 5 1 , 5 5 7 7 4 6 , 1 4 3 9 4 , 5 6 8 8 7 . 3 % 7 6 , 7 0 0 1 2 3 . 3 % 

( 1 ) U A A L - U n f u n d e d A c t u a r i a l A c c r u e d L iab i l i t y 
( 2 ) T h e a c t u a r i a l s t u d y for t h e F i r e F i g h t e r s ' p l a n is p e r f o r m e d b i a n n u a l l y . 

T h e s c h e d u l e of funding progress, p r e s e n t e d a s R S I , presents mult iyear t rend informat ion about w h e t h e r the actuar ia l v a l u e of 
p lan asse ts is increasing or decreas ing relat ive to the actuar ia l accrued liability for benef i ts over t ime . 

8 - OTHER POST-EMPLOYMENT BENEFITS 
a — Description 

In addit ion to the contr ibutions m a d e to the th ree pens ion sys tems, the City provides certa in other p o s t - e m p l o y m e n t benef i ts to 
its ret i rees. O t h e r p o s t - e m p l o y m e n t benef i ts include a c c e s s to med ica l , denta l , a n d vision insurance for the ret i ree a n d t h e 
ret i ree 's family a n d $ 1 , 0 0 0 of life insurance on the ret iree only. All ret i rees w h o a r e eligible to rece ive pens ion benef i ts under 
a n y of the City 's th ree pens ion sys tems a re eligible for other p o s t - e m p l o y m e n t benef i ts . R e t i r e e s m a y a l s o enrol l el igible 
d e p e n d e n t s under the m e d i c a l , denta l , a n d vision p lan(s) in which they part ic ipate. T h e City's other p o s t - e m p l o y m e n t benef i ts 
p lan is a single e m p l o y e r p lan . 

T h e City is under no obligation to p a y a n y port ion of the cost of other p o s t - e m p l o y m e n t benef i ts for ret i rees or their 
d e p e n d e n t s . Al locat ion of City funds to p a y other pos t -employment benefits is d e t e r m i n e d on a n a n n u a l bas is by t h e City 
Counc i l a s part of the budget approva l p rocess o n a p a y - a s - y o u - g o basis . 
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8 - OTHER POST-EMPLOYMENT BENEFITS, continued 
a - Description, continued 

T h e City recogn izes the cost of providing t h e s e benefits to act ive e m p l o y e e s as an e x p e n s e a n d cor respond ing r e v e n u e in the 
E m p l o y e e Benef i ts F u n d ; n o s e p a r a t e plan report is ava i lab le . T h e City p a y s actua l c la ims for m e d i c a l a n d 1 0 0 % of the 
ret iree's life insurance p r e m i u m . G r o u p denta l a n d vision c o v e r a g e is ava i lab le to ret i rees a n d their el igible d e p e n d e n t s . T h e 
ret iree p a y s the full cost of the denta l a n d vision p r e m i u m . 

T h e e s t i m a t e d p a y - a s - y o u - g o cost of providing med ica l a n d life benef i ts w a s $ 2 4 . 2 mill ion for 3 , 7 3 1 re t i rees in 2 0 1 2 a n d $ 2 2 . 7 
mill ion for 3 , 5 2 9 ret i rees in 2 0 1 1 . 

b - Annual Other Post-Employment Benefits (OPEB) Cost and Net OPEB Obligation 

T h e a n n u a l O P E B cost assoc ia ted with the City 's ret i ree benef i ts for t h e f iscal y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 is a s fol lows (in 
thousands) : 

OPEB 
A n n u a l requ i red contr ibut ion $ 1 3 9 , 7 6 0 
Interest on net O P E B ob l iga t ion 1 6 , 1 3 2 
A d j u s t m e n t to a n n u a l r e q u i r e d contr ibut ion ( 2 1 , 8 1 0 ) 
A n n u a l O P E B cost 1 3 4 , 0 8 2 
Cont r ibut ions m a d e ( 2 4 , 2 2 3 ) 
C h a n g e in n e t O P E B ob l iga t ion 1 0 9 , 8 5 9 
B e g i n n i n g net O P E B ob l iga t ion 3 8 3 , 1 9 2 
N e t O P E B obl igat ion $ 4 9 3 , 0 5 1 

T h e City's a n n u a l O P E B cost , the p e r c e n t a g e of a n n u a l O P E B cost contr ibuted to the p lan , a n d the net O P E B obligation for 
2 0 1 2 a n d the two preced ing years a re a s fol lows (in thousands) : 

Percentage of 
Year Ended Annual Annual OPEB Cost Net OPEB 

September 30 OPEB Cost Contributed Obligation 
2 0 1 0 $ 1 1 6 , 7 0 4 1 8 % 2 7 0 , 1 4 8 
2 0 1 1 1 3 5 , 7 5 6 1 7 % 3 8 3 , 1 9 2 
2 0 1 2 1 3 4 , 0 8 2 1 8 % 4 9 3 , 0 5 1 

c -- Schedule of Funding Progress at September 30, 2012 (in thousands): 

Actuarial Actuarial Annual Percentage of 
Value of Accrued Covered UAAL to Covered 
Assets Liability UAAL (1) Funded Ratio Payroll Payroll 

$ - 1 , 4 9 9 , 4 6 5 1 , 4 9 9 , 4 6 5 0 % 6 6 8 , 6 7 9 2 2 4 . 2 % 

( 1 ) U A A L - U n f u n d e d A c t u a r i a l A c c r u e d L iab i l i ty 

Actuar ia l va lua t ions for O P E B plans involve est imates of t h e v a l u e of repor ted a m o u n t s a n d a s s u m p t i o n s about the probabil i ty 
of events far into the future. T h e s e actuarial ly de te rmined a m o u n t s a re subject to cont inual revisions a s ac tua l results a r e 
c o m p a r e d to past expecta t ions a n d n e w es t imates a re m a d e about the future. T h e schedu le of funding progress , p r e s e n t e d a s 
R S I , p resents mult iyear information about w h e t h e r the actuar ia l va lue of plan asse ts is increasing or d e c r e a s i n g relat ive to the 
actuar ia l a c c r u e d liability for benef i ls over t ime . 

d -• Actuarial methods and assumptions 

Project ions of benef i ts a re b a s e d on the plan in p lace at t h e t ime of the va luat ion a n d include the t y p e of benef i ts prov ided at 
t h e va luat ion d a t e a n d the cost sharing pattern b e t w e e n the e m p l o y e r a n d plan m e m b e r s at that t i m e . T h e actuar ia l 
ca lculat ions of the O P E B plan reflect a long- term perspect ive a n d utilize actuar ia l m e t h o d s a n d assumpt ions tha t a r e d e s i g n e d 
to r e d u c e the effects of short - term volatility in actuarial accrued liabilities a n d the actuar ia l v a l u e of asse ts . 
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8 - OTHER POST-EMPLOYMENT BENEFITS, continued 
e — Funding Policy 

T h e actuar ia l cost m e t h o d a n d significant a s s u m p t i o n s under ly ing t h e actuar ia l calculat ion a re a s fol lows: 

OPEB 

A c t u a r i a l V a l u a t i o n D a t e 
A c t u a r i a l C o s t M e t h o d 
A m o r t i z a t i o n M e t h o d 
R e m a i n i n g A m o r t i z a t i o n P e r i o d 
A s s e t V a l u a t i o n M e t h o d 
I n v e s t m e n t R a t e o f R e t u r n 
In f la t ion R a t e 
S a l a r y I n c r e a s e 
P a y r o l l I n c r e a s e 
H e a l t h C a r e C o s t T r e n d R a t e 9 . 0 % in 2 0 1 1 , d e c r e a s i n g 1 . 0 % p e r y e a r for f ive 

y e a r s to a n u l t i m a t e t r e n d o f 5 . 0 % in 2 0 1 5 

O c t o b e r 1 , 2 0 1 0 
P r o j e c t e d U n i t C r e d i t 

L e v e l P e r c e n t a g e O p e n 
3 0 y e a r s 

N / A 
4 . 2 1 % 

N / A 
N o n e 
N o n e 

9 - DERIVATIVE INSTRUMENTS 

T h e City has der ivat ives in two hedg ing p r o g r a m s : E n e r g y Risk M a n a g e m e n t P r o g r a m a n d V a r i a b l e R a t e D e b t M a n a g e m e n t 
P r o g r a m . 

T h e City i m p l e m e n t e d S t a t e m e n t 5 3 , Accounting and Financial Reporting for Derivative Instruments, in fiscal y e a r 2 0 1 0 , which 
a d d r e s s e s the recogni t ion, m e a s u r e m e n t , a n d disclosure re la ted to der ivat ive inst ruments . In a c c o r d a n c e with G A S B 
S t a t e m e n t N o . 5 3 , the City is requi red to report the fair v a l u e of all der ivat ive inst ruments on the s t a t e m e n t of net assets . In 
addit ion, G A S B S t a t e m e n t N o . 5 3 requi res that all der ivat ives b e c a t e g o r i z e d into two basis types - (1) hedg ing der ivat ive 
instruments a n d (2 ) inves tment der ivat ive inst ruments . H e d g i n g der ivat ive inst ruments significantly r e d u c e a n identif ied 
f inancial risk by substant ial ly offsetting c h a n g e s in c a s h f lows or fair v a l u e s of a n assoc ia ted h e d g e a b l e i tem. Inves tment 
der ivat ive inst ruments a r e e n t e r e d into primari ly for i n c o m e or profit p u r p o s e s or they a r e der ivat ive inst ruments that do not 
m e e t the criteria of a n effect ive hedg ing der ivat ive instrument . C h a n g e s in fair v a l u e of hedg ing der ivat ive instruments a re 
de fe r red on the s t a t e m e n t of net asse ts , a n d c h a n g e s in fair v a l u e of inves tment der ivat ive inst ruments a re recogn ized a s 
gains or losses on the s t a t e m e n t of activit ies. 

a — Energy Risk Management Program 

In an effort to mit igate the f inancial a n d m a r k e t risk a s s o c i a t e d wi th the p u r c h a s e of natural g a s , e n e r g y , a n d congest ion pr ice 
volatility, Aust in E n e r g y has estab l ished a Risk M a n a g e m e n t P r o g r a m . T h i s p r o g r a m w a s author ized by t h e Aust in City 
Counc i l a n d is led by the Risk Overs ight C o m m i t t e e . U n d e r this p r o g r a m , Aust in E n e r g y enters into futures contracts, options, 
s w a p s a n d congest ion rights for the p u r p o s e of reduc ing e x p o s u r e to natura l gas , e n e r g y a n d congest ion pr ice risk. U s e of 
these types of instruments for the purpose of reduc ing e x p o s u r e to price risk is p e r f o r m e d as a hedg ing activity. T h e s e 
contracts m a y b e set t led in c a s h or del ivery of cer ta in c o m m o d i t i e s . Aust in E n e r g y typically sett les t h e s e contracts in c a s h . 

Hedging Derivative Instruments 

Natura l G a s Der iva t ives 
Aust in E n e r g y purchases financial contracts on t h e N e w Y o r k Mercant i l e E x c h a n g e ( N Y M E X ) to provide a h e d g e aga inst the 
physical del ivery pr ice of natural g a s f rom its var ious hubs . Aust in E n e r g y enters into basis s w a p s to protect del ivery pr ice 
d i f ferences b e t w e e n H e n r y H u b a n d its natural g a s del ivery points, W e s t e r n A r e a H u b Assoc ia t ion ( W A H A ) , Katy , a n d the 
H o u s t o n Ship C h a n n e l ( H S C ) . 

T h e fair va lue of futures, s w a p s , a n d basis s w a p contracts is d e t e r m i n e d using the N Y M E X closing se t t lement pr ices a s of the 
last d a y of the report ing per iod . T h e fair v a l u e is ca lcu la ted by der iv ing t h e di f ference b e t w e e n the closing fu tures price on the 
last d a y of the report ing per iod a n d p u r c h a s e price at the t i m e t h e posit ions w e r e es tab l ished . T h e fair va lue of the opt ions a re 
ca lcu la ted using the B lack /Scho les va luat ion m e t h o d utilizing impl ied volatility b a s e d on the N Y M E X closing se t t lement prices 
of the opt ions as of the last d a y of the report ing per iod , risk f r e e interest ra te , t i m e to maturi ty, a n d the N Y M E X forward pr ice of 
t h e underl ier a s of the last d a y of the report ing per iod . 
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9 - DERIVATIVE INSTRUMENTS, continued 
a — Energy Risk Management Program, continued 

P r e m i u m s pa id for options a re de fer red until the contract is set t led. A s of S e p t e m b e r 3 0 , 2 0 1 2 , $ 4 . 6 mil l ion in p r e m i u m s w a s 
de fe r red . A s of S e p t e m b e r 3 0 , 2 0 1 2 , the fair v a l u e of Aust in Energy 's futures, options, s w a p s a n d congest ion rights, w a s a n 
unrea l ized loss of $ 7 1 . 1 mil l ion, of which $ 7 9 . 7 mill ion is repor ted a s der ivat ive instruments in liabilities a n d $ 8 . 6 million is 
reported a s der ivat ive instruments in asse ts . T h e fair v a l u e s of t h e s e der ivat ive instruments a re de fer red until future per iods 
on the b a l a n c e shee t using de fer red outf lows a n d de fer red inflows. 

Congest ion R e v e n u e Rights Der ivat ives 
P r e a s s i g n e d Congest ion R e v e n u e Rights ( P C R R s ) a n d Conges t ion R e v e n u e Rights ( C R R s ) function a s f inancial h e d g e s 
against the cost of resolving congest ion in the Electric Reliabil ity Counci l of T e x a s ( E R C O T ) market . T h e s e instruments a l low 
Aust in E n e r g y to h e d g e e x p e c t e d future congest ion that m a y a r ise dur ing a certa in per iod . C R R s a re p u r c h a s e d at auct ion , 
annual ly a n d monthly at m a r k e t va lue . Munic ipal ly o w n e d utilities a re g ran ted the right to p u r c h a s e P C R R s annual ly at 1 0 -
2 0 % of the cost of C R R s . T h e instruments exhibit all t h r e e character ist ics - set t lement , l e v e r a g e , a n d net se t t lement - to 
classify t h e m as der ivat ive instruments. 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , P C R R s h a d a fair va lue of $ 2 . 2 4 million a n d C R R s h a d a fair v a l u e of $ 3 . 2 7 mill ion a n d a re 
reported a s der ivat ive instruments. T h e m a r k e t v a l u e for C R R s a n d P C R R s is ca lculated using the impl ied m a r k e t va lue (the 
di f ference b e t w e e n future proxy sink pr ice a n d source price) multipl ied by the n u m b e r of o p e n posit ions. T h e di f ference in the 
prices represents w h a t the e x p e c t e d cost of congest ion will b e for that g iven point in t ime. 

O n S e p t e m b e r 3 0 , 2 0 1 2 , Aust in E n e r g y h a d the fol lowing outstanding hedg ing der ivat ive instruments (in thousands ) : 

Fa i r V a l u e a t S e p t e m b e r 3 0 , 2 0 1 2 

R e f e r e n c e N o t i o n a l C h a n g e in P r e m i u m s 
T y p e o f T r a n s a c t i o n I n d e x M a t u r i t y D a t e s V o l u m e s Fa i r V a l u e Fa i r V a l u e D e f e r r e d 

L o n g O T C C a l l O p t i o n s H e n r y H u b O c t 2 0 1 2 - D e c 2 0 1 5 9 , 1 8 0 , 5 2 3 ( D $ 1 , 1 5 1 ( 6 2 3 ) 8 , 0 8 3 
L o n g O T C P u t O p t i o n s H e n r y H u b O c t 2 0 1 2 - S e p 2 0 1 3 5 , 4 7 0 , 0 0 0 ( D 3 6 1 3 6 1 „ 

L o n g O p t i o n s H e n r y H u b A p r 2 0 1 3 - O c t 2 0 1 3 2 , 1 4 0 , 0 0 0 ( D 1 5 5 ( 3 2 2 ) 
L o n g B a s i s S w a p s W A H A O c t 2 0 1 2 - D e c 2 0 1 3 2 , 2 8 5 , 0 0 0 ( D 1 , 1 7 8 1 3 3 — 
S h o r t F u t u r e s H e n r y H u b O c t 2 0 1 2 - J u l y 2 0 1 3 ( 3 8 2 , 5 0 0 ) d ) 2 9 2 2 9 2 -N / A C o n g e s t i o n R i g h l C E ( 2 ) O c t 2 0 1 2 - D e c 2 0 1 3 1 4 , 6 1 5 , 2 1 1 ( 3 ) 5 , 5 0 8 2 , 3 9 5 -D e r i v a t i v e i n s t r u m e n t s ( a s s e t s ) 8 , 6 4 5 2 , 2 3 6 8 , 0 8 3 

S h o r t O T C C a l l O p t i o n s H e n r y H u b A p r 2 0 1 6 - O c t 2 0 1 6 ( 1 , 0 5 0 , 0 0 0 ) ( D ( 6 3 1 ) ( 6 3 1 ) — 
S h o r t O T C P u t O p t i o n s H e n r y H u b O c t 2 0 1 2 - S e p 2 0 1 5 ( 1 1 , 0 1 5 , 0 0 0 ) O ) ( 2 3 , 9 8 0 ) ( 6 , 4 0 9 ) ( 3 , 4 8 2 ) 
L o n g F u t u r e s H e n r y H u b O c t 2 0 1 2 - J u l y 2 0 1 3 7 6 5 , 0 0 0 d ) ( 2 , 2 8 5 ) ( 1 , 0 1 6 ) 
S h o r t O p t i o n s H e n r y H u b A p r 2 0 1 3 - O c t 2 0 1 3 ( 2 , 1 4 0 , 0 0 0 ) d ) ( 6 , 9 0 5 ) ( 1 , 5 5 2 ) — 
L o n g O T C S w a p s H e n r y H u b O c t 2 0 1 2 - D e c 2 0 1 6 4 9 , 2 7 7 , 5 0 0 ( D ( 4 5 , 9 0 7 ) ( 2 8 , 1 4 3 ) -

D e r i v a t i v e i n s t r u m e n t s ( l i a b i l i t i e s ) ( 7 9 , 7 0 8 ) ( 3 7 , 7 5 1 ) ( 3 , 4 8 2 ) 

T o t a l $ ( 7 1 , 0 6 3 ) ( 3 5 , 5 1 5 ) 4 , 6 0 1 

( 1 ) V o l u m e i n M M B T U s 
( 2 ) I n t e r c o n t i n e n t a l E x c h a n g e 
( 3 ) V o l u m e i n M W H s 

Austin E n e r g y routinely purchases der ivat ive instruments. T h e outstanding hedging derivat ive instruments w e r e purchased at 
var ious d a t e s . 

T h e real ized ga ins a n d losses re la ted to t h e hedging activity der ivat ive instruments a re net ted to fue l e x p e n s e in the per iod 
rea l ized. 

R isks 

Credit Risk. Credi t risk is the risk of loss d u e to a counterpar ty defaul t ing on its obl igat ions. Austin E n e r g y ' s fuel derivat ive 
contracts e x p o s e Aust in Energy to custodia l credit risk on E x c h a n g e T r a d e d der ivat ive posit ions. In the e v e n t of default or 
n o n p e r f o r m a n c e by brokers or the e x c h a n g e , Aust in Energy 's operat ions will not b e mater ia l ly a f fected . H o w e v e r , Aust in 
E n e r g y d o e s not expect the b r o k e r a g e s to fail to m e e t their obligations g iven their high credit rat ings a n d the strict a n d d e e p 
credit requ i rements upheld by N Y M E X , wh ich t h e s e b r o k e r a g e houses a re m e m b e r s . At S e p t e m b e r 3 0 , 2 0 1 2 , the b r o k e r a g e s 
h a d credit rat ings of A A - a n d A- . 
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9 - DERIVATIVE INSTRUMENTS, continued 
a - Energy Risk Management Program, continued 

T h e over - the -counter a g r e e m e n t s e x p o s e Aust in E n e r g y to credit risk. In the even t of defaul t Aust in Energy 's operat ions will 
not be mater ia l ly a f fec ted . H o w e v e r , Aust in E n e r g y d o e s not e x p e c t the counterpart ies to fail to m e e t their obl igat ions g iven 
their high credit rat ing. A t S e p t e m b e r 3 0 , 2 0 1 2 , the t w o counterpar t ies h a d credit rat ings of A + a n d A - . T h e contractua l 
provisions u n d e r the I S D A ( Internat ional S w a p s a n d Der iva t ives Associat ion) a g r e e m e n t app l ied to t h e s e contracts include 
col lateral provisions. At S e p t e m b e r 3 0 , 2 0 1 2 no col lateral w a s required under t h e s e provisions. 

T h e congest ion rights e x p o s e Aust in E n e r g y to custodial credit risk in the even t of defaul t or n o n p e r f o r m a n c e by E R C O T . In 
the even t of defaul t o f n o n p e r f o r m a n c e , Aust in Energy 's operat ions will not b e mater ia l ly a f fec ted . H o w e v e r , Aust in E n e r g y 
d o e s not e x p e c t E R C O T to fail in m e e t i n g their obl igat ions as they a r e a regulatory entity of the S t a t e of T e x a s . 

Termination Risk. T e r m i n a t i o n risk is the risk that a der ivat ive will t e rmina te prior to its s c h e d u l e d matur i ty d u e to a contractual 
event . Cont rac tua l e v e n t s include illegality, tax a n d credit even ts upon m e r g e r a n d other e v e n t s . T e r m i n a t i o n risk for 
e x c h a n g e - t r a d e d inst ruments is great ly r e d u c e d by the strict rules a n d guidel ines set up by the e x c h a n g e , which is g o v e r n e d 
by the C o m m o d i t y Fu tures T r a d e C o m m i s s i o n . Aust in Energy 's e x p o s u r e to terminat ion risk for over - the counter a g r e e m e n t s 
is min imal d u e to the high credit rating of the counterpart ies a n d the contractual provisions under the I S D A ( Internat ional 
S w a p s a n d Der iva t ives Associat ion) a g r e e m e n t app l ied to t h e s e contracts . Termina t ion risk is a s s o c i a t e d with all of Aust in 
Energy 's der ivat ives up to the fair v a l u e of the instrument . 

Netting Arrangements. Aust in E n e r g y enters into netting a r r a n g e m e n t s w h e n e v e r it has e n t e r e d into m o r e t h a n o n e der ivat ive 
instrument t ransact ion wi th a counterpar ty . U n d e r the te rms of t h e s e a r r a n g e m e n t s , should o n e party b e c o m e insolvent or 
otherwise defaul t on its obl igat ions, c lose-out netting provisions permit the non-defaul t ing party to a c c e l e r a t e a n d te rmina te all 
outstanding t ransact ions a n d net the t ransact ions ' fair va lues so that a single s u m will b e o w e d by or o w e d to the n o n -
default ing party. 

Basis Risk. Aust in E n e r g y is e x p o s e d to basis risk on its fuel h e d g e s b e c a u s e the e x p e c t e d c o m m o d i t y p u r c h a s e s be ing 
h e d g e d will price b a s e d on a del ivery point ( W A H A / K a t y / H S C ) different than that at which the f inancia l hedg ing contracts a re 
e x p e c t e d to sett le N Y M E X ( H e n r y H u b ) . A s of S e p t e m b e r 3 0 , 2 0 1 2 , the N Y M E X price w a s $ 3 , 0 2 3 per M M B T U , the W A H A 
H u b price w a s $ 2 . 7 9 per M M B T U , Katy w a s $ 2 . 8 7 per M M B T U , a n d the H S C H u b price w a s $ 2 . 9 7 per M M B T U . 

Investment Derivative Instruments 

O n S e p t e m b e r 3 0 , 2 0 1 2 , Aust in E n e r g y h a d the fol lowing closed out investment derivat ive inst ruments (in thousands ) : 

Fair Value at September 30, 2012 
Reference Volumes in Change in 

Type of Transaction Index Maturity Dates MMBTU Fair Value Fair Value 
L o n g O T C C a l l O p t i o n s H e n r y H u b O c t 2 0 1 2 - O c t 2 0 1 3 5 , 6 6 0 , 0 0 0 $ 4 9 3 ( 6 0 8 ) 
S h o r t O T C C a l l O p t i o n s H e n r y H u b O c t 2 0 1 2 - O c t 2 0 1 3 ( 5 , 6 6 0 , 0 0 0 ) ( 4 9 3 ) 6 0 8 
L o n g O T C S w a p s H e n r y H u b D e c 2 0 1 5 - D e c 2 0 1 5 1 5 5 , 0 0 0 7 2 7 2 
S h o r t O T C S w a p s H e n r y H u b D e c 2 0 1 5 - D e c 2 0 1 5 ( 1 5 5 , 0 0 0 ) ( 6 3 ) ( 6 3 ) 
L o n g F u t u r e s H e n r y H u b A u g 2 0 1 3 - O c t 2 0 1 3 2 3 0 , 0 0 0 ( 1 , 1 4 8 ) ( 2 1 0 ) 
S h o r t F u t u r e s H e n r y H u b A u g 2 0 1 3 - O c t 2 0 1 3 ( 2 3 0 , 0 0 0 ) 1 , 0 7 9 2 1 0 

$ ( 6 0 ) 9 

A t S e p t e m b e r 3 0 , 2 0 1 2 , Aust in E n e r g y recorded a n unrea l i zed ga in of $ 8 thousand on outstanding emiss ion inves tment 
instruments. 

In fiscal y e a r 2 0 1 2 Aust in E n e r g y sold P r e a s s i g n e d Congest ion R e v e n u e Rights ( P C R R s ) a n d recorded a gain of $ 1 . 5 4 
mill ion. H o w e v e r , this ga in w a s de fer red under the account ing requ i rements for regulated opera t ions . At S e p t e m b e r 3 0 , 2 0 1 2 , 
$ 9 4 8 t h o u s a n d r e m a i n e d d e f e r r e d . 

Risks 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , Aust in E n e r g y w a s not e x p o s e d to credit, interest, or foreign currency risk on its investment 
der ivat ive inst ruments . 
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9 - DERIVATIVE INSTRUMENTS, continued 
b ~ Variable Rate Debt Management Program 

Hedging Derivative Instruments 

T h e intention of the Ci ty 's s w a p portfolio is to c h a n g e var iab le interest rate b o n d s to synthetical ly fixed ra te b o n d s . A s a 
m e a n s lo lower its borrowing costs w h e n c o m p a r e d aga inst fixed rate b o n d s at the t i m e of issuance , the City e x e c u t e d p a y -
fixed, rece ive -var iab le s w a p s in connect ion with its i ssuance of var iab le rate bonds. 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , the City has 3 outs tand ing s w a p t ransact ions with initial a n d outstanding not ional a m o u n t s total ing 
$ 6 0 2 . 1 mil l ion a n d $ 5 0 3 . 6 mil l ion, respect ively . T h e m a r k - t o - m a r k e t or fair v a l u e for e a c h s w a p is es t imated using the z e r o -
c o u p o n m e t h o d . Th is m e t h o d ca lcu la tes t h e future p a y m e n t s required by the s w a p , a s s u m i n g that t h e current fo rward rates 
impl ied by the L o n d o n Interbank O f f e r e d R a t e ( L I B O R ) s w a p yield curve a re the market 's best es t imate of future spot interest 
ra tes . T h e s e p a y m e n t s a r e t h e n d iscounted using t h e spot ra tes impl ied by t h e current yield curve for a hypothet ica l z e r o -
c o u p o n rate b o n d d u e on the d a t e of e a c h future net se t t lement on the s w a p s . 

O n S e p t e m b e r 3 0 , 2 0 1 2 , the City h a d the fol lowing outstanding interest rate s w a p hedging derivat ive inst ruments (in 
thousands ) : 

Item Related Variable Rate Bonds Terms 
Effective Maturity 

Date Date 
Notional 
Amount Fair Value 

Business-Type Activities - Hedging derivatives: 
W a t e r & W a s t e w a t e r R e v e n u e 

W W 2 R e f u n d i n g B o n d s , S e r i e s 2 0 0 8 

A i r p o r t S y s t e m S u b o r d i n a t e L i e n 

R e v e n u e R e f u n d i n g B o n d s , S e r i e s 

A I R 1 2 0 0 5 

H o t e l O c c u p a n c y T a x S u b o r d i n a t e 

L i e n V a r i a b l e R a t e R e v e n u e 

H O T 1 R e f u n d i n g B o n d s , S e r i e s 2 0 0 8 

P a y 3 . 6 0 0 % , r e c e i v e S I F M A 

s w a p i n d e x 

P a y 4 . 0 5 1 % , r e c e i v e 7 1 % o f 

L I B O R 

P a y 3 . 2 5 1 % , r e c e i v e 6 7 % o f 

L I B O R 

5 / 1 5 / 2 0 0 8 5 / 1 5 / 2 0 3 1 $ 1 5 4 , 3 6 0 ( 2 6 , 4 2 4 ) 

8 / 1 7 / 2 0 0 5 1 1 / 1 5 / 2 0 2 5 2 3 6 , 3 0 0 

8 / 1 4 / 2 0 0 8 1 1 / 1 5 / 2 0 2 9 1 1 2 , 9 6 0 

$ 5 0 3 , 6 2 0 

( 5 2 , 4 1 8 ) 

( 2 0 , 3 6 8 ) 

( 9 9 , 2 1 0 ) 

All s w a p s a r e pay- f ixed interest rate s w a p s . All w e r e en te red into with t h e object ive of hedging c h a n g e s in the c a s h f lows on 
the related var iab le rate debt . 

T h e fair v a l u e of the City 's interest rate s w a p hedging derivat ive instruments is reported a s derivat ive instruments in liabilities 
w i th a n offsetting ad jus tment to de fer red outf low of resources . T h e tab le be low provides for the fair v a l u e a n d c h a n g e s in fair 
v a l u e of the City 's interest rate s w a p a g r e e m e n t s as of S e p t e m b e r 3 0 , 2 0 1 2 (in thousands) : 

Fair Value and Classification as Change in fair value for the year 
of September 30, 2012 ended September 30,2012 

Outstanding 
Notional Deferred Deferred 

Item Amount Amount Classification Outflows Inflows 
Business-Type Activities: 

Hedging derivative instruments (cash flow hedges): 

W W 2 $ 154,360 (26.424) Non-current liability 

AIR1 236,300 (52,418) Non-current liability 

HOT1 112.960 (20,368) Non-current liability 
$ 503,620 (99,210) 

(4,088) 

(1,402) 

(1 ,189) 
(6,679) 

D u e to the c o n t i n u e d low interest rate levels dur ing fiscal y e a r 2 0 1 2 , t h e City's interest rate s w a p h e d g i n g der ivat ive 
inst ruments h a d n e g a t i v e fair va lues a s of S e p t e m b e r 3 0 , 2 0 1 2 . T h e fair v a l u e t a k e s into considerat ion the prevai l ing interest 
ra te env i ronment , the specif ic t e r m s a n d condit ions of a g iven t ransact ion, a n d a n y upfront p a y m e n t s that m a y h a v e b e e n 
r e c e i v e d . 
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9 - DERIVATIVE INSTRUMENTS, continued 
b - Variable Rate Debt Management Program, continued 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , the City h a d re funded Aust in W a t e r Utility's var iab le rate debt a s s o c i a t e d with the previously 
repor ted pay- f ixed , rece ive-var iab le s w a p W W W 1 . Accordingly , the a c c u m u l a t e d c h a n g e s in the fair v a l u e of the s w a p that 
w e r e repor ted a s a de fer red outf low of resources of $ ( 1 6 , 2 8 0 , 2 1 6 ) at S e p t e m b e r 3 0 , 2 0 1 1 , a n d the d e c r e a s e in t h e fair v a l u e 
of the s w a p in fiscal y e a r 2 0 1 2 of $ ( 1 9 9 , 7 8 4 ) , that tota led $ ( 1 6 , 4 8 0 , 0 0 0 ) , w a s paid a s a terminat ion p a y m e n t , a n d inc luded in 
the net carry ing a m o u n t of the re funded bonds . 

R isks 

Credit risk. A s of S e p t e m b e r 3 0 , 2 0 1 2 , the City w a s not e x p o s e d to credit risk on a n y of its outstanding s w a p a g r e e m e n t s 
b e c a u s e e a c h s w a p h a d a nega t ive fair v a l u e . H o w e v e r , should interest ra tes c h a n g e s a n d the fair v a l u e of a s w a p b e c o m e 
posit ive, the City w o u l d b e e x p o s e d to credit risk in the a m o u n t of the s w a p ' s fair v a l u e . T h e City will b e e x p o s e d to interest 
rate risk only if the counterpar ty to the s w a p defaul ts or if the s w a p is t e r m i n a t e d . 

T h e counterpar ty credit rat ings for the City 's interest rate s w a p hedging der ivat ive inst ruments at S e p t e m b e r 3 0 , 2 0 1 2 a re 
included in the tab le below: 

C o u n t e r p a r t y R a t i n g s 
M o o d y ' s 

I n v e s t o r s S t a n d a r d & 
I t e m R e l a t e d V a r i a b l e R a t e B o n d s C o u n t e r p a r t y S e r v i c e , I n c P o o r ' s F i t c h , I n c 

B u s i n e s s - T y p e A c t i v i t i e s : 

Water & W a s t e w a t e r Revenue 
W W 2 Refunding Bonds, Series 2 0 0 8 Goldman Sachs Bank USA A 2 A - A 

Airport System Subordinate 
Lien Revenue Refunding Bonds, 

AIR1 Series 2 0 0 5 Morgan Stanley Capital Services, Inc. B a a l A - A 

Hotel Occupancy Tax 
Subordinate Lien Variable Rate 
Revenue Refunding Bonds, 

HOT1 Series 2 0 0 8 Morgan Keegan Financial Products A 2 A + A + 

S w a p a g r e e m e n t s for all th ree s w a p s conta in col lateral a g r e e m e n t s with the counterpar t ies . T h e s e s w a p a g r e e m e n t s requi re 
c o l a t e r a l i z a t i o n of the fair va lue of the s w a p should the counterparty 's credit rating fall b e l o w the app l icab le thresholds in t h e 
a g r e e m e n t s . For S w a p A I R 1 , the City p u r c h a s e d s w a p insurance to mit igate the n e e d to post col lateral a s long a s the insurer, 
F inancia l Secur i ty A s s u r a n c e , mainta ins a credit rating a b o v e A 2 / A by M o o d y ' s / S & P . For S w a p H O T 1 , the credit support 
provider of M K F P is D e u t s c h e Bank A G , N e w Y o r k B r a n c h ( D B A G ) . T h i s s w a p requi res col lateral izat ion of the fair v a l u e of the 
s w a p should D B A G ' s credit rating fall b e l o w t h e appl icable thresholds in the a g r e e m e n t . 
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9 - DERIVATIVE INSTRUMENTS, continued 
b — Variable Rate Debt Management Program, continued 

Swap payments and associated debt. T h e net c a s h f lows for the City's interest ra te s w a p hedg ing der ivat ive ins t ruments for 
t h e y e a r e n d e d S e p t e m b e r 3 0 , 2 0 1 2 a re included in the tab le be low (in thousands ) : 

C o u n t e r p a r t y S w a p I n t e r e s t 

I t e m 
R e l a t e d V a r i a b l e R a t e 
B o n d s P a y R e c e ive 

I n t e r e s t t o 
N e t B o n d h o l d e r s 

N e t I n t e r e s t 
P a y m e n t s 

B u s i n e s s - T y p e A c t i v i t i e s : 

W a l e r & W a s t e w ater R e v e n u e 
W W 2 Refunding Bonds, Ser ies 2 0 0 8 

Airport S y s t e m Subordinate 
Lien R e v e n u e Refunding 

AIR1 Bonds, Ser ies 2 0 0 5 

Hotel O c c u p a n c y T a x 
Subordinate Lien Var iab le Rate 
R e v e n u e Refunding Bonds, 

HOT1 Ser ies 2 0 0 8 

( 5 , 5 9 5 ) 

( 9 , 7 5 3 ) 

( 3 , 6 7 6 ) 
$ ( 1 9 , 0 2 4 ) 

2 3 7 

4 3 3 

1 9 1 
8 6 1 

( 5 , 3 5 8 ) 

( 9 , 3 2 0 ) 

( 3 , 4 8 5 ) 
( 1 8 , 1 6 3 ) 

( 2 1 5 ) 

( 5 6 7 ) 

( 2 1 1 ) 
( 9 9 3 ) 

( 5 , 5 7 3 ) 

( 9 , 8 8 7 ) 

( 3 , 6 9 6 ) 
( 1 9 , 1 5 6 ) 

Basis and interest rate risk. Basis risk is the risk that the interest rate paid by the City on under ly ing var iab le rate b o n d s to 
bondholders temporar i ly differs f rom the var iab le s w a p rate rece ived f rom the appl icable counterpar ty . T h e City d o e s not bear 
bas is risk on S w a p VWV2. At S e p t e m b e r 3 0 , 2 0 1 2 , the City b e a r s basis risk on the th ree r e m a i n i n g s w a p s . T h e s e s w a p s h a v e 
basis risk since the City rece ives a p e r c e n t a g e of L I B O R to offset the ac tua l var iab le ra te the City p a y s on the re la ted b o n d s . 
T h e City is e x p o s e d to basis risk should the f loating rate that it rece ives on a s w a p drop b e l o w the actua l var iab le rate the City 
p a y s on the bonds . D e p e n d i n g on the magn i tude a n d durat ion of a n y basis risk shortfal l , the e x p e c t e d cost of the basis risk 
m a y vary . 

T h e City will b e e x p o s e d to interest rate risk only if the counterpar ty to the s w a p defaul ts or if the s w a p is te rmina ted . 

Tax risk. T a x risk is a specif ic type of bas is risk. T a x risk is a p e r m a n e n t m i s m a t c h b e t w e e n the interest ra te pa id on the 
City 's under ly ing var iab le rate bonds a n d the rate rece ived on the s w a p c a u s e d by a reduct ion or el iminat ion in t h e benef i ts of 
the tax e x e m p t i o n for municipal bonds , e .g . a tax cut that results in an increase in the ratio of t a x - e x e m p t to t a x a b l e yields. 
T h e City is receiv ing 7 1 % of L I B O R on A I R 1 , a n d 6 7 % of L I B O R on S w a p H O T 1 a n d wou ld e x p e r i e n c e a shortfal l relat ive to 
the rate paid on its bonds if marginal income tax rates d e c r e a s e relat ive to e x p e c t e d levels , thus increasing the overa l l cost of 
its synthet ic f ixed rate debt . 

Termination risk. T h e City or the counterpart ies m a y te rmina te a n y of the s w a p s if the other party falls to per form under the 
te rms of the respect ive contracts. If a n y of the s w a p s a r e t e r m i n a t e d , the assoc ia ted var iab le rate b o n d s wou ld no longer b e 
h e d g e d to a f ixed rate. If at the t ime of terminat ion the s w a p has a negat ive fair v a l u e , the City wou ld b e l iable to the 
counterpar ty for a p a y m e n t equa l to t h e swap 's fair v a l u e . T h e addit ional terminat ion even ts in the a g r e e m e n t a r e l imited to 
credit re la ted e v e n t s only a n d the rat ings tr iggers a re substant ial ly be low the current credit rating of the City. Addi t ional ly , the 
Ci ty p u r c h a s e d s w a p insurance on the S w a p A I R 1 to further reduce the possibility of terminat ion risk. 

Rollover risk. T h e City is e x p o s e d to rollover risk on h e d g i n g der ivat ive inst ruments that a r e h e d g e s of debt that m a t u r e or 
m a y be te rmina ted prior to the maturi ty of the h e d g e d debt . W h e n t h e s e hedging der ivat ive inst ruments t e rmina te , the City will 
b e r e - e x p o s e d to the risks being h e d g e d by the hedging der ivat ive instrument. T h e City is currently not e x p o s e d to rollover 
risk on its hedging der ivat ive instruments. 

I n v e s t m e n t Derivative I n s t r u m e n t s 

A t S e p t e m b e r 3 0 , 2 0 1 2 , the City did not h a v e a n y investment der ivat ive instruments re la ted to interest rate s w a p s . 
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9 - DERIVATIVE INSTRUMENTS, continued 
c - Swap Payments and Associated Debt 

A s of S e p t e m b e r 3 0 , 2 0 1 2 , debt serv ice r e q u i r e m e n t of t h e City 's var iab le rate debt a n d net s w a p p a y m e n t s , a s s u m i n g current 
interest ra tes r e m a i n the s a m e , for their t e r m a r e a s fo l lows ( as ra tes vary , var iab le rate bond interest p a y m e n t s a n d net s w a p 
p a y m e n t s will vary ) : 

Fiscal Year Variable-Rate Bonds 
Ended (in thousands) Interest Rate Total 

September 30 Principal Interest Swaps, Net Interest 
2 0 1 3 ! £ 1 7 , 4 8 5 1 7 1 1 8 , 1 0 7 1 8 , 2 7 8 
2 0 1 4 4 2 , 8 2 5 1 6 0 1 6 , 8 7 6 1 7 , 0 3 6 
2 0 1 5 3 0 , 5 2 0 1 4 8 1 5 , 4 8 5 1 5 , 6 3 3 
2 0 1 6 2 3 , 8 2 0 1 3 9 1 4 , 5 4 0 1 4 , 6 7 9 
2 0 1 7 1 2 , 2 5 5 1 3 3 1 4 , 0 0 6 1 4 , 1 3 9 

2 0 1 8 - 2 0 2 2 1 3 1 , 7 8 0 5 3 7 5 7 , 0 1 6 5 7 , 5 5 3 
2 0 2 3 - 2 0 2 7 1 6 8 , 0 9 0 2 3 7 2 5 , 3 1 5 2 5 , 5 5 2 
2 0 2 8 - 2 0 3 1 7 6 , 8 4 5 3 9 5 , 1 0 6 5 , 1 4 5 

T o t a l ! E 5 0 3 , 6 2 0 1 , 5 6 4 1 6 6 , 4 5 1 1 6 8 , 0 1 5 

1 0 - DEFICITS IN FUND BALANCES AND NET ASSETS 

At S e p t e m b e r 3 0 , 2 0 1 2 , the fol lowing funds repor ted deficits in fund ba lances /ne t assets (in t h o u s a n d s ) . M a n a g e m e n t intends 
to recover t h e s e deficits through future opera t ing r e v e n u e s , t ransfers , or debt issues. 

Nonmajor Governmental Deficit 
Special Revenue Funds: 

Mun ic ipa l C o u r t Traff ic S a f e t y $ 1 0 9 
O n e T e x a s C e n t e r 6 5 
Ruther ford L a n e Faci l i ty 9 3 5 

Capital Projects Funds: 
Street & traffic s i g n a l s 8 
P a r k s a n d r e c r e a t i o n faci l i t ies 2 8 8 
L ibrar ies 1 7 
R a d i o T r u n k i n g 4 7 
T r a n s p o r t a t i o n 1 , 5 8 6 
Cu l tu ra l Faci l i t ies 2 1 1 
Af fordable H o u s i n g 9 0 2 
C e n t r a l L ibrary 5 0 5 
Mobil i ty 9 , 5 6 4 
P l a n n i n g & d e v e l o p m e n t i m p r o v e m e n t s 1 
T P S D g e n e r a l i m p r o v e m e n t s 2 , 0 5 0 
H e a l t h pro jects 3 8 
Bui ld Aust in 4 0 7 
P a r k i m p r o v e m e n t s 1 ,231 
Po l i ce a n d courts 9 , 1 3 7 
C a p i t a l R e s e r v e 8 1 0 
Pub l ic W o r k s 2 , 3 6 1 
W a t e r s h e d Pro tec t ion 6 7 0 
City H a l l , p l a z a , p a r k i n g g a r a g e 7 , 0 5 5 
C o n s e r v a t i o n L a n d 1 5 

Nonmajor Enterprise 
Aust in R e s o u r c e R e c o v e r y 1 3 , 0 8 5 
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11 - INTERFUND BALANCES AND TRANSFERS 

Interfund rece ivab les , p a y a b l e s , a n d a d v a n c e s at S e p t e m b e r 3 0 , 2 0 1 2 , a r e a s fol lows (in thousands) : 

Receivable Fund 

I n t e r n a l S e r v i c e f u n d s 

E n t e r p r i s e f u n d s : 
A u s t i n E n e r g y 

A i rpor t ( r e s t r i c t e d ) 
N o n m a j o r e n t e r p r i s e f u n d s 

F i d u c i a r y f u n d s : 
P r i v a t e P u r p o s e 

Amount 

G o v e r n m e n t a l f u n d s : 
G e n e r a l F u n d 
N o n m a j o r g o v e r n m e n t a l f u n d s 

Payable Fund Current 

N o n m a j o r g o v e r n m e n t a l f u n d s $ 2 2 6 
G e n e r a l F u n d 1 1 
N o n m a j o r g o v e r n m e n t a l f u n d s 4 4 , 9 3 1 
A u s t i n W a t e r Uti l i ty -
N o n m a j o r e n t e r p r i s e f u n d s 

N o n m a j o r g o v e r n m e n t a l f u n d s 1 1 

G e n e r a l F u n d 1 8 5 
N o n m a j o r g o v e r n m e n t a l f u n d s 
A u s t i n W a t e r Uti l i ty ( r e s t r i c t e d ) 
A i rpor t 1 4 1 
N o n m a j o r e n t e r p r i s e f u n d s 3 2 0 
I n t e r n a l s e r v i c e f u n d s 1 4 8 
N o n m a j o r g o v e r n m e n t a l f u n d s 
N o n m a j o r g o v e r n m e n t a l f u n d s -
N o n m a j o r e n t e r p r i s e f u n d s 2 1 0 

P r i v a t e P u r p o s e 25_ 
$ 4 6 , 2 0 8 

Advances 

2 , 7 6 1 
1 6 

1 7 9 

1 , 6 3 0 
2 6 8 

2 2 , 7 2 3 
1 , 2 6 0 

9 9 7 
1 6 7 

8 5 
3 7 0 

3 0 , 4 5 6 

Interfund rece ivab les , p a y a b l e s , a n d a d v a n c e s reflect loans b e t w e e n funds. O f the a b o v e current a m o u n t , $ 1 6 . 6 mill ion is an 
interfund loan f rom the Fiscal Surety F u n d , a specia l r e v e n u e fund , to other specia l r e v e n u e funds (primarily grant funds) to 
c o v e r deficit poo led investments a n d c a s h . T h e a b o v e current a m o u n t a lso includes $ 2 8 . 3 million in interfund loans b e t w e e n 
capi ta l project funds to cover deficit poo led investments a n d c a s h . 

Inter fund t ransfers during fiscal y e a r 2 0 1 2 w e r e as fol lows (in thousands ) : 

Transfers In 
Nonmajor Austin Austin Water Nonmajor Internal 

General Governmental Energy Utility Enterprise Service Total Transfers Out 
G e n e r a l $ 
N o n m a j o r g o v e r n m e n t a l 
A u s t i n E n e r g y 
A u s t i n W a t e r Uti l i ty 
Airport 
N o n m a jor e n t e r p r i s e 
In te rna l S e r v i c e -
T o t a l t rans fe rs o u t $ 1 4 4 , 2 0 8 

1 0 5 , 4 2 8 
3 6 , 8 4 0 

1 , 9 4 0 

1 7 , 2 2 3 
8 , 3 6 6 

2 8 7 

2 , 3 5 6 
6 , 3 2 8 

3 1 9 

1 1 0 
6 , 3 9 5 

2 , 5 3 8 
4 4 , 0 0 4 

2 2 
8 2 

4 , 3 8 8 
1 9 , 7 6 1 
5 7 , 0 7 7 

1 0 5 , 4 2 8 
3 7 , 2 3 7 

6 , 3 9 5 
4 , 3 1 8 
6 , 4 1 0 

3 4 , 5 6 0 3 1 9 6 , 5 0 5 4 6 , 6 4 6 4 , 3 8 8 2 3 6 , 6 2 6 

Interfund transfers a re au thor i zed through City Counci l approva l . Signif icant t ransfers include Aust in E n e r g y a n d Austin W a t e r 
Utility t ransfers to the G e n e r a l F u n d , which a re c o m p a r a b l e to a return on investment to owners , a n d the t ransfer of hotel 
o c c u p a n c y a n d vehic le rental tax col lect ions f rom the Hote l -Mote l O c c u p a n c y T a x a n d the Veh ic le Renta l T a x F u n d s to the 
C o n v e n t i o n C e n t e r F u n d . 
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12 - SELECTED REVENUES 
a -- Major Enterprise Funds 

Austin Energy and Austin Water Utility 
T h e T e x a s Publ ic Utility C o m m i s s i o n ( P U C ) h a s jurisdiction over electric utility w h o l e s a l e t ransmission ra tes . O n J u n e 9 , 
2 0 0 6 , the P U C a p p r o v e d t h e City 's most recent w h o l e s a l e t ransmiss ion rate of $ 1 . 0 0 2 4 6 6 / K W . T r a n s m i s s i o n r e v e n u e s to ta led 
approx imate ly $ 6 3 . 4 mill ion in 2 0 1 2 . T h e City Counci l has jurisdiction over all other electric utility ra tes a n d o v e r all w a t e r a n d 
w a s t e w a t e r utility ra tes a n d other serv ices . T h e Counci l d e t e r m i n e s electric utility a n d w a t e r a n d w a s t e w a t e r utility ra tes b a s e d 
o n the cost of opera t ions a n d a debt service c o v e r a g e a p p r o a c h . 

U n d e r a bill p a s s e d by the T e x a s Legis lature in 1 9 9 9 , munic ipa l ly -owned electric utilities such a s t h e City 's utility s y s t e m h a v e 
the option of offering retail compet i t ion after J a n u a r y 1 , 2 0 0 2 . A s of S e p t e m b e r 3 0 , 2 0 1 2 , City m a n a g e m e n t h a s e lec ted not to 
enter the retail m a r k e t , a s a l lowed by state law. 

Electr ic rates include a f ixed rate a n d a fuel recovery cost -ad justment factor that a l lows for recovery of coa l , g a s , p u r c h a s e d 
power , a n d other fuel costs . If actua l fuel costs differ f rom a m o u n t s billed to customers , t h e n de fer red or unbi l led r e v e n u e s a r e 
recorded by Aust in E n e r g y . A n y over- or under-col lect ions a re appl ied to the cost -ad jus tment factor . T h e fuel factor is 
r e v i e w e d annual ly on a ca lendar y e a r bas is or w h e n over - or under - recovery is m o r e than 1 0 % of e x p e c t e d fue l costs . 

Airport 
T h e City h a s e n t e r e d into cer ta in l ease a g r e e m e n t s a s the lessor for concess ions at the Airport. T h e s e l e a s e a g r e e m e n t s 
quali fy a s opera t ing l e a s e s for account ing purposes . In the fiscal y e a r 2 0 1 2 , t h e Airport fund r e v e n u e s included m i n i m u m 
concess ion g u a r a n t e e s of $ 9 , 8 7 1 , 8 1 1 . 

T h e fol lowing is a s c h e d u l e by y e a r of m i n i m u m future renta ls on n o n c a n c e l a b l e operat ing l e a s e s with r e m a i n i n g t e r m s of up to 
t e n y e a r s for the Airport F u n d a s of S e p t e m b e r 3 0 , 2 0 1 2 (in thousands ) : 

Enterprise 
Rscal Year Airport 

Ended Lease 
September 30 Receipts 

2 0 1 3 ~$ 1 4 , 1 6 0 
2 0 1 4 1 0 , 3 0 3 
2 0 1 5 2 , 8 5 1 
2 0 1 6 2 , 3 7 4 
2 0 1 7 1 , 5 4 7 

2 0 1 8 - 2 0 2 2 2 3 3 
T o t a l s $ 3 1 , 4 6 8 

Project ion of m i n i m u m future rentals for t h e Aust in -Bergst rom Landhost Enterpr ises , Inc. is b a s e d on the current ad jus ted 
m i n i m u m rent for the per iod M a y 1 , 2 0 1 0 through Apri l 3 0 , 2 0 1 5 . T h e m i n i m u m rent is ad jus ted e v e r y five y e a r s 
c o m m e n s u r a t e wi th the p e r c e n t a g e increase in the C o n s u m e r Pr ice Index ( C P I ) - U r b a n W a g e E a r n e r s a n d Cler ica l w o r k e r s , 
U .S . O w n e r A v e r a g e , pub l ished by the U .S . D e p a r t m e n t of Labor B u r e a u of Labor Statist ics over the f i ve -year per iod. 

13 - COMMITMENTS AND CONTINGENCIES 
a - Fayette Power Project 

Aust in Energy 's coal- f i red electr ic genera t ing units a re located at the Faye t te P o w e r Project ( F P P ) a n d o p e r a t e pursuant to a 
part icipation a g r e e m e n t with L C R A . Austin E n e r g y has a n undiv ided 5 0 percent interest in Units 1 a n d 2 , a n d L C R A whol ly 
o w n s Unit 3 . A m a n a g e m e n t commi t tee of four m e m b e r s governs F P P ; e a c h part icipant administrat ively appoin ts two 
m e m b e r s . A s m a n a g i n g partner , L C R A is responsib le for the operat ion of the project a n d appoints project m a n a g e m e n t . 

Aust in E n e r g y ' s inves tment is f inanced through operat ions , r e v e n u e bonds, or c o m m e r c i a l paper , wh ich a r e repaid by Aust in 
E n e r g y ( s e e N o t e 6 ) , a n d its pro-rata s h a r e of operat ions is recorded a s if wholly o w n e d . Aust in Energy 's pro-rata interest in 
F P P w a s $ 3 2 . 7 mill ion a s of S e p t e m b e r 3 0 , 2 0 1 2 . T h e increase in the pro-rata interest f rom 2 0 1 1 is primari ly d u e to a n 
increase in coa l inventory a n d a reduct ion in liabilities. T h e pro-rata interest in the F P P is ca lcu la ted pursuant to the 
part icipation a g r e e m e n t a n d is reported in var ious assets a n d liability accounts wi thin t h e City's f inancial s t a t e m e n t s . T h e 
original cost of Aust in E n e r g y ' s s h a r e of F P P ' s genera t ion a n d t ransmission facilities is recorded in the utility plant accounts of 
t h e City in a c c o r d a n c e with its account ing pol icies. 
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13 - COMMITMENTS AND CONTINGENCIES, continued 
b -- South Texas Project 

Aust in E n e r g y is o n e of th ree part icipants in the South T e x a s Project ( S T P ) , wh ich consists of two 1 , 2 5 0 - m e g a w a t t n u c l e a r 
genera t ing units in M a t a g o r d a County , T e x a s . T h e other part icipants in the S T P a r e N R G South T e x a s LP a n d City Publ ic 
S e r v i c e of S a n A n t o n i o . In-serv ice d a t e s for S T P w e r e August 1 9 8 8 for Unit 1 a n d J u n e 1 9 8 9 for Unit 2 . Aust in Energy 's 1 6 
percen t o w n e r s h i p in the S T P represents 4 0 0 m e g a w a t t s of plant capaci ty . A t S e p t e m b e r 3 0 , 2 0 1 2 , Aust in E n e r g y ' s 
inves tment in the S T P w a s approx imate ly $ 4 2 3 mill ion, net of a c c u m u l a t e d deprec ia t ion . 

Effect ive N o v e m b e r 17 , 1 9 9 7 , the part icipation a g r e e m e n t a m o n g the owners of S T P w a s a m e n d e d a n d resta ted , a n d the S T P 
N u c l e a r O p e r a t i n g C o m p a n y ( S T P N O C ) , a T e x a s non-profi t n o n - m e m b e r corporat ion c rea ted by the part icipants, a s s u m e d 
responsibil i ty a s the l icensed opera tor of S T P . T h e part icipants share costs in proport ion to ownersh ip interests, including all 
liabilities a n d e x p e n s e s of S T P N O C . E a c h part icipant is responsible for its S T P funding. T h e City 's portion is f inanced 
th rough o p e r a t i o n s , r e v e n u e b o n d s , or c o m m e r c i a l p a p e r , w h i c h a r e repaid by Aust in E n e r g y ( s e e N o t e 6 ) . In addi t ion, e a c h 
part icipant h a s the obl igation to f inance a n y deficits that m a y occur. 

E a c h part ic ipant appoints o n e m e m b e r to the board of directors of S T P N O C , a s wel l as o n e other m e m b e r to the m a n a g e m e n t 
c o m m i t t e e . A m e m b e r of the m a n a g e m e n t c o m m i t t e e m a y serve on the board of directors in the a b s e n c e of a board m e m b e r . 
T h e City's port ion of S T P is classif ied a s plant in serv ice, construction in progress, a n d nuclear fuel inventory. Nuc lear fuel 
includes fue l in the reactor a s wel l as nuc lear fuel in process . 

S T P r e q u e s t e d a 2 0 y e a r l icense r e n e w a l for units 1 & 2 with the N u c l e a r Regula tory C o m m i s s i o n ( N R C ) . T h e N R C d e c i d e d 
to stop all l icensing activities that rely on the W a s t e C o n f i d e n c e Decis ion a n d R u l e until burial w a s t e issues a re resolved. 

c - South Texas Project Decommissioning 

Aust in E n e r g y b e g a n collecting in rates a n d accumula t ing funds for decommiss ion ing S T P in 1 9 8 9 in a n externa l trust. T h e 
D e c o m m i s s i o n i n g T r u s t asse ts a re repor ted a s restr icted inves tments held by t rustee. T h e re la ted liability is repor ted a s a 
d e c o m m i s s i o n i n g liability p a y a b l e . E x c e s s or un funded liabilities re lated to decommiss ion ing S T P will b e adjusted in future 
ra tes so that t h e r e a r e sufficient funds in p lace to pay for decommiss ion ing . A t S e p t e m b e r 3 0 , 2 0 1 2 , the trust's assets w e r e in 
e x c e s s of the e s t i m a t e d liability by $ 2 1 . 4 million which is reported as part of defer red r e v e n u e a n d other liabilities (in 
thousands ) : 

S T P is subject to regulat ion by the N u c l e a r Regu la tory C o m m i s s i o n ( N R C ) . T h e N R C requires that e a c h holder of a nuc lear 
p lant -operat ing l icense submit a cert i f icate of f inancial a s s u r a n c e to the N R C for plant decommiss ion ing every two y e a r s or 
u p o n transfer of o w n e r s h i p . T h e cert i f icate provides r e a s o n a b l e a s s u r a n c e that sufficient funds a r e be ing a c c u m u l a t e d to 
prov ide the m i n i m u m requ i rement for d e c o m m i s s i o n i n g m a n d a t e d by the N R C . T h e most recent a n n u a l calculat ion of f inancia l 
a s s u r a n c e fi led on D e c e m b e r 3 1 , 2 0 1 0 s h o w e d that the trust assets e x c e e d e d the m i n i m u m required a s s u r a n c e by $ 2 9 . 2 
mil l ion. 

d -- Purchased Power 

Aust in E n e r g y has c o m m i t m e n t s totaling $ 4 . 4 billion to p u r c h a s e energy a n d capacity through p u r c h a s e p o w e r a g r e e m e n t s . 
T h i s a m o u n t inc ludes provisions for w ind p o w e r through 2 0 3 7 , landfill power through 2 0 2 0 , b iomass through 2 0 3 2 , a n d solar 
through 2 0 3 6 . 

e -- Decommissioning and Environmental/Pollution Remediation Contingencies 

Aust in E n e r g y m a y incur costs for envi ronmenta l /pol lut ion remediat ion of certain sites including the Hol ly , F a y e t t e , a n d 
S e a h o l m P o w e r P lants . T h e f inancial s t a t e m e n t s include a liability of approx imate ly $ 1 5 . 7 mill ion at S e p t e m b e r 3 0 , 2 0 1 2 . 
Aust in E n e r g y ant ic ipates p a y m e n t of t h e s e costs in 2 0 1 3 a n d future years . T h e a m o u n t is b a s e d on 2 0 1 2 cost es t imates to 
per fo rm r e m e d i a t i o n a n d decommiss ion ing . Actua l costs m a y be higher d u e to inflation, c h a n g e s in techno logy , or c h a n g e s in 
regula t ions. 

Aust in W a t e r Utility c losed the G r e e n W a t e r T r e a t m e n t Plant ( G W T P ) on S e p t e m b e r 2 3 , 2 0 0 8 . T h e total d e c o m m i s s i o n i n g 
cos t to c lose t h e G W T P w a s $ 1 0 . 6 mil l ion. P lant decommiss ion ing r e a c h e d final complet ion in f iscal y e a r 2 0 1 2 . 

D e c o m m i s s i o n i n g t rust a s s e t s 
Pro rata d e c o m m i s s i o n i n g liability 

$ 1 7 8 , 1 9 1 
( 1 5 6 , 7 4 7 ) 

$ 2 1 , 4 4 4 
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13 - COMMITMENTS AND CONTINGENCIES, continued 
e -- Decommissioning and Environmental/Pollution Remediation Contingencies, continued 

Aust in R e s o u r c e R e c o v e r y m a y incur costs for env i ronmenta l remed ia t ion of certa in sites outs ide of the City 's landfill site. T h e 
financial s ta tements include a liability of approx imate ly $ 1 0 million a t S e p t e m b e r 3 0 , 2 0 1 2 for sites re la ted to H a r o l d Court , 
R o s e w o o d a n d Loop 3 6 0 . Aust in R e s o u r c e R e c o v e r y ant ic ipates p a y m e n t of t h e s e costs in 2 0 1 2 a n d future y e a r s . T h e 
a m o u n t is b a s e d on 2 0 1 2 cost es t imates to per form r e m e d i a t i o n . Ac tua l costs m a y b e higher d u e to inflation, c h a n g e s in 
technology, or c h a n g e s in regulat ions. 

f - Texas Water Development Board 

In N o v e m b e r 2 0 0 9 , the City de l ivered $ 3 1 , 8 1 5 , 0 0 0 of initial W a t e r a n d W a s t e w a t e r S y s t e m R e v e n u e B o n d s , Se r ies 2 0 1 0 a s a 
private p l a c e m e n t with the T W D B . Th is zero- in terest i s s u a n c e is part of the A m e r i c a n R e c o v e r y a n d R e i n v e s t m e n t Act . A s 
part of that p rogram, the initial bonds , in $ 5 , 0 0 0 increments , a r e rep laced with def ini t ive bonds a s the City reques ts 
r e i m b u r s e m e n t for expendi tures related to the a p p r o v e d project: g r e e n infrastructure i m p r o v e m e n t s at t h e H o r n s b y B e n d 
Biosolids M a n a g e m e n t plant . T h e City r e c o g n i z e s a liability o n c e t h e definit ive bonds h a v e b e e n issued . T h e remain ing 
c o m m i t m e n t will b e recogn ized a s future definit ive b o n d s a r e issued. At y e a r e n d , the liability r e c o g n i z e d by t h e W a t e r a n d 
W a s t e w a t e r S y s t e m R e v e n u e B o n d s , Se r ies 2 0 1 0 a n d the remain ing c o m m i t m e n t a r e a s fol lows {in thousands ) : 

T h e City intends to issue definit ive bonds for the remain ing c o m m i t m e n t . If the full a m o u n t of bonds au thor i zed is not 
conver ted to definitive bonds , the T W D B a n d the City wou ld a g r e e to c a n c e l a n y remain ing initial b o n d s au thor i zed but not 
conver ted . The City's liability in the f inancial s t a t e m e n t s represents the a m o u n t of definit ive bonds outs tanding. 

g -- Arbitrage Rebate Payable 

T h e City's arbi t rage consul tant has d e t e r m i n e d that the City has not e a r n e d interest r e v e n u e on u n u s e d b o n d p r o c e e d s in 
e x c e s s of a m o u n t s a l lowed by appl icable F e d e r a l regulat ions. T h e r e f o r e , the City will not b e required to reba te a n y a m o u n t s 
to the federa l g o v e r n m e n t . T h e r e a re no e s t i m a t e d p a y a b l e s at S e p t e m b e r 3 0 , 2 0 1 2 . 

h - Federal and State Financial Assistance Programs 

T h e City part icipates in a n u m b e r of federal ly assisted a n d sta te grant p rograms , f inanced primari ly by the U .S . H o u s i n g a n d 
U r b a n D e v e l o p m e n t ( H U D ) D e p a r t m e n t , U .S . Hea l th a n d H u m a n S e r v i c e s ( H H S ) D e p a r t m e n t , a n d U . S . D e p a r t m e n t of 
Transpor ta t ion ( D O T ) . T h e City's p rograms a re subject to p r o g r a m c o m p l i a n c e audits by the grant ing a g e n c i e s . M a n a g e m e n t 
be l ieves that no mater ia l liability will a r ise f rom a n y such audi ts . 

i — Capital Improvement Plan 

A s required by charter, the City has a Capital Improvements Program p lan (capital budget ) cover ing a five-year per iod wh ich 
detai ls ant ic ipated spend ing for projects in the upcoming a n d future y e a r s . T h e City's 2 0 1 2 Capi ta l B u d g e t h a s substant ia l 
contractual c o m m i t m e n t s relating to its capi ta l i m p r o v e m e n t p lan . 

T h e key projects in progress include improvements to a n d d e v e l o p m e n t of the electric s y s t e m , w a t e r a n d w a s t e w a t e r s y s t e m s , 
airport, t ransportat ion infrastructure, publ ic recreat ion a n d culture activit ies, a n d urban growth m a n a g e m e n t activit ies. 
R e m a i n i n g c o m m i t m e n t s represent current unspent b u d g e t a n d future costs required to c o m p l e t e projects. 

T o t a l b o n d s a u t h o r i z e d 
De f in i t i ve b o n d s i s s u e d to d a t e 
R e m a i n i n g c o m m i t m e n t 

$ 3 1 , 8 1 5 
( 3 0 , 3 6 5 ) 

1 , 4 5 0 $ 
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13 - COMMITMENTS AND CONTINGENCIES, continued 
i — Capital Improvement Plan, continued 

Remaining 
Project (in thousands) Commitment 

G o v e r n m e n t a l ac t iv i t i es : 
G e n e r a l g o v e r n m e n t $ 7 5 , 8 0 7 
P u b l i c s a f e t y 1 2 , 8 2 0 
T r a n s p o r t a t i o n 1 5 4 , 8 2 6 
P u b l i c h e a l t h 8 7 4 
P u b l i c r e c r e a t i o n a n d c u l t u r e 1 4 9 , 7 0 8 
U r b a n g r o w t h m a n a g e m e n t 1 4 4 , 2 9 0 

B u s i n e s s - t y p e ac t iv i t i es : 
E l e c t r i c 2 4 1 , 8 7 0 
W a t e r 5 9 2 , 7 1 8 
W a s t e w a t e r 4 3 8 . 7 4 8 
A i rpor t 7 7 . 9 2 8 
C o n v e n t i o n 4 , 3 5 9 
E n v i r o n m e n t a l a n d h e a l t h s e r v i c e s 1 6 , 3 4 7 
U r b a n g r o w t h m a n a g e m e n t 7 6 , 2 7 2 

T o t a l $ 1 , 9 8 6 , 5 6 7 

j -- Encumbrances 

T h e City util izes e n c u m b r a n c e s to track c o m m i t m e n t s against budget in g o v e r n m e n t a l funds . T h e a m o u n t of outstanding 
e n c u m b r a n c e s at S e p t e m b e r 3 0 , 2 0 1 2 , is a s fol lows: 

Encumbrances 
General Fund $ 5 , 1 5 7 

Nonmajor governmental 
Specia l R e v e n u e 3 , 4 9 6 
Capital Projects 1 8 1 , 2 2 6 

$ 1 8 9 , 8 7 9 

Signif icant e n c u m b r a n c e s include reservat ions for the 2 0 0 6 bond p r o g r a m ( $ 3 8 , 9 8 0 ) , t h e 2 0 1 0 b o n d p r o g r a m ( 3 8 , 8 6 9 ) a n d the 
W a l l e r C r e e k T u n n e l project ( $ 6 9 , 6 0 5 ) . 

k - Landfill Closure and Postclosure Liability 

S ta te a n d federa l regulat ions require the City to p lace a final cover on the City of Aust in landfill site ( located on F M 8 1 2 ) w h e n 
it stops accept ing w a s t e a n d to per form certain m a i n t e n a n c e a n d monitor ing funct ions at the site for thirty y e a r s after c losure. 
A l though c losure a n d postc losure c a r e costs will b e paid only n e a r or after the d a t e that the landfill stops accept ing w a s t e , a 
portion of t h e s e future closure a n d postc losure c a r e costs a r e repor ted a s an opera t ing e x p e n s e in e a c h per iod a s incurred in 
the Aust in R e s o u r c e R e c o v e r y F u n d , a n o n m a j o r enterpr ise fund. Substant ia l c losure occur red in fiscal y e a r 2 0 1 1 . Drought 
condit ions h a v e d e l a y e d final c losure, which is e x p e c t e d to occur in fiscal y e a r 2 0 1 3 . W h i l e the landfill only r e a c h e d 9 9 . 0 4 % 
capaci ty , the City is no longer accept ing w a s t e . T h e a m o u n t of costs repor ted , b a s e d on landfill capac i ty of 1 0 0 % as of 
S e p t e m b e r 3 0 , 2 0 1 2 . is as fol lows (in thousands ) : 

Closure Postclosure Total 
T o t a l e s t i m a t e d c o s t s $ 1 4 , 5 8 4 1 1 , 1 8 5 2 5 , 7 6 9 
% c a p a c i t y u s e d 1 0 0 % 1 0 0 % 1 0 0 % 
C u m u l a t i v e l iabi l i ty a c c r u e d 1 4 , 5 8 4 1 1 , 1 8 5 2 5 , 7 6 9 
C o s t s i n c u r r e d ( 1 3 , 7 3 6 ) - ( 1 3 , 7 3 6 ) 
C l o s u r e a n d p o s t - c l o s u r e l iabi l i ty $ 8 4 8 1 1 , 1 8 5 1 2 , 0 3 3 

City of Austin, Texas 
(Continued) 
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City of Austin, Texas 
(Continued) 

13 - COMMITMENTS AND CONTINGENCIES, continued 
k - Landfill Closure and Postclosure Liability 

T h e s e a m o u n t s a r e b a s e d on the 2 0 1 2 cost e s t i m a t e s to per form c losure a n d postc losure c a r e . Ac tua l costs m a y b e higher 
d u e to inflation, c h a n g e s in techno logy , or c h a n g e s in regulat ions. S t a t e a n d federa l laws require o w n e r s to d e m o n s t r a t e 
f inancia l a s s u r a n c e for c losure , postc losure , and /o r correct ive ac t ion . T h e City compl ies with t h e f inancial a n d public notice 
c o m p o n e n t s of the local g o v e r n m e n t f inancial test a n d g o v e r n m e n t - g u a r a n t e e of the test. 

I -- Risk-Related Contingencies 

T h e City u s e s internal serv ice funds to account for risks re la ted to hea l th benef i ts , third-party liability, a n d workers ' 
c o m p e n s a t i o n . T h e funds a re a s fol lows: 

F u n d N a m e 
E m p l o y e e Benef i ts 

Descr ipt ion 
City e m p l o y e e s a n d ret i rees m a y c h o o s e a sel f - insured P P O or H M O for heal th 
c o v e r a g e . Approx imate ly 3 0 % of city e m p l o y e e s a n d 3 7 % of ret i rees use the H M O 
opt ion; approx imate ly 7 0 % of city e m p l o y e e s a n d 6 3 % of ret i rees u s e the P P O opt ion. 
C o s t s a r e c h a r g e d to city funds through a c h a r g e per e m p l o y e e per p a y per iod. 

Liability R e s e r v e T h i s sel f - insured program inc ludes losses a n d c la ims re la ted to liability for bodily injury, 
property d a m a g e , professional liability, a n d certa in e m p l o y m e n t liability. P r e m i u m s a r e 
c h a r g e d to other city funds e a c h y e a r b a s e d on historical costs. 

W o r k e r s ' C o m p e n s a t i o n P r e m i u m c h a r g e s for this se l f - insured p r o g r a m a re a s s e s s e d to other funds e a c h y e a r 
b a s e d on t h e n u m b e r of ful l - t ime equiva lent ( F T E ) e m p l o y e e s per fund . 

T h e Ci ty p u r c h a s e s stop- loss insurance for the City 's P P O a n d H M O . T h i s stop- loss insurance covers individual c la ims that 
e x c e e d $ 5 0 0 , 0 0 0 per c a l e n d a r year , up to a m a x i m u m of $ 5 mill ion. In fiscal y e a r 2 0 1 2 , two c la ims e x c e e d e d the stop-loss 
limit of $ 5 0 0 , 0 0 0 ; during fiscal y e a r 2 0 1 1 , six c la ims e x c e e d e d the stop- loss limit of $ 5 0 0 , 0 0 0 , a n d dur ing fiscal y e a r 2 0 1 0 , six 
c la ims e x c e e d e d the stop- loss limit of $ 5 0 0 , 0 0 0 . City c o v e r a g e is unl imited for l ifetime benef i ts . T h e City d o e s not purchase 
stop- loss insurance for workers ' c o m p e n s a t i o n c la ims. 

T h e City is se l f - insured for m u c h of its risk e x p o s u r e ; h o w e v e r , t h e City p u r c h a s e s c o m m e r c i a l insurance c o v e r a g e for loss or 
d a m a g e to rea l property , theft a n d other cr iminal acts c o m m i t t e d by e m p l o y e e s , a n d third party liability assoc ia ted with the 
airport, o w n e d aircraft, a n d electr ic utility opera t ions . T h e r e h a v e b e e n no c la ims set t lements in e x c e s s of the p u r c h a s e d 
insurance c o v e r a g e for the last th ree y e a r s . T h e City a lso p u r c h a s e s insurance c o v e r a g e through a p r o g r a m that prov ides 
w o r k e r s ' c o m p e n s a t i o n , employer 's liability, a n d third party liability c o v e r a g e to contractors work ing on des igna ted capital 
i m p r o v e m e n t project si tes. 

Liabilities a re repor ted w h e n it is p robab le that a loss has b e e n incurred at the date of the f inancial s t a t e m e n t s a n d the a m o u n t 
of the loss c a n b e r e a s o n a b l y e s t i m a t e d . Liabil it ies include a n a m o u n t for c la ims that h a v e b e e n incurred but not repor ted 
( I B N R s ) . T h e City uti l izes actuar ia l informat ion a n d historical c la im se t t lement t rends to de te rmine the c la im liabilities for the 
E m p l o y e e Benef i ts F u n d a n d W o r k e r s ' C o m p e n s a t i o n F u n d . C la ims liabilities for the Liability R e s e r v e F u n d a re calculated 
b a s e d on a n es t imate of outstanding c la ims, w h i c h m a y differ f rom the actua l a m o u n t s paid. Possib le losses a re est imated to 
r a n g e f rom $ 3 4 . 2 to $ 4 9 . 9 mill ion. T h e City contr ibutes a m o u n t s to a n internal sen / ice fund b a s e d on an es t imate of 
ant ic ipated costs for c la ims e a c h y e a r . 

C h a n g e s in the b a l a n c e s of c la ims liability a r e a s fol lows (in thousands ) : 

Employee Liability Workers' 
Benefits Reserve Compensation 

2 0 1 2 2 0 1 1 2 0 1 2 2 0 1 1 2 0 1 2 2 0 1 1 

L iab i l i t y b a l a n c e s , b e g i n n i n g o f y e a r $ 1 0 , 6 3 8 1 0 , 5 5 8 7 , 5 8 5 7 , 5 7 6 1 5 , 6 3 8 1 5 , 3 0 1 
C l a i m s a n d c h a n g e s in e s t i m a t e s 8 , 3 4 8 7 , 3 8 6 8 0 3 4 . 2 8 9 6 , 6 0 8 3 , 8 1 0 
C l a i m p a y m e n t s ( 8 , 6 8 2 ) ( 7 . 3 0 6 ) ( 2 , 0 6 4 ) ( 4 , 2 8 0 ) ( 4 , 6 5 5 ) ( 3 , 4 7 3 ) 
L iab i l i ty b a l a n c e s , e n d o f y e a r $ 1 0 , 3 0 4 1 0 , 6 3 8 6 , 3 2 4 7 , 5 8 5 1 7 , 5 9 1 1 5 , 6 3 8 

T h e Liability R e s e r v e F u n d c la ims liability b a l a n c e at fiscal y e a r e n d includes liabilities of $ 3 . 4 mill ion d iscounted at 3 . 9 9 % in 
2 0 1 2 a n d $ 5 . 0 million d iscounted at 4 . 4 7 % in 2 0 1 1 . 
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13 - COMMITMENTS AND CONTINGENCIES, continued 
m - Redevelopment of Robert Mueller Municipal Airport 

City of Austin, Texas 
(Continued) 

In D e c e m b e r 2 0 0 4 , City Counc i l a p p r o v e d a maste r d e v e l o p m e n t a g r e e m e n t with Cate l lus D e v e l o p m e n t G r o u p (Cate l lus) to 
deve lop approx imate ly 7 0 0 acres at the fo rmer site of the City's munic ipa l airport into a m i x e d - u s e urban vi l lage n e a r 
d o w n t o w n Aust in . Cate l lus is currently deve lop ing a n d market ing the property. T h e Muel ler Local G o v e r n m e n t Corpora t ion 
( M L G C ) , c rea ted by the City for this d e v e l o p m e n t , issues debt to fund infrastructure such as streets, d r a i n a g e facil i t ies, public 
parks, a n d g r e e n w a y s , which a r e suppor ted by t a x e s g e n e r a t e d f rom this d e v e l o p m e n t . 

In S e p t e m b e r 2 0 0 6 , the M L G C issued debt in the a m o u n t of $ 1 2 million. P roceeds of the debt h a v e b e e n u s e d to re imburse 
the deve loper for eligible infrastructure such a s streets, d r a i n a g e , a n d parks . Debt service p a y m e n t s will b e f u n d e d through a n 
e c o n o m i c d e v e l o p m e n t grant f rom the City of Aust in , a n d suppor ted by sa les tax p roceeds f rom the d e v e l o p m e n t . 

In October 2 0 0 9 , the M L G C issued debt in the a m o u n t of $ 1 5 million. P r o c e e d s of the debt h a v e b e e n u s e d to re imburse the 
deve loper for addi t ional eligible infrastructure for the residential portion of the deve lopment . D e b t serv ice p a y m e n t s will b e 
f u n d e d through a n e c o n o m i c d e v e l o p m e n t grant f rom the City of Aust in , a n d supported by property tax p r o c e e d s f rom the 
d e v e l o p m e n t . 

T h e d e v e l o p m e n t contains o v e r 1 .15 million s q u a r e fee t of institutional C l a s s A office s p a c e wh ich hosts over 4 0 e m p l o y e r s 
providing m o r e than 3 , 6 0 0 jobs at Muel ler . In addi t ion, the d e v e l o p m e n t has m o r e than 3 9 0 , 0 0 0 s q u a r e feet of retail s p a c e . 
F r o m the start of h o m e sa les in 2 0 0 7 , the c o m m u n i t y has b e e n wel l rece ived . A s of S e p t e m b e r 3 0 , 2 0 1 2 , approx imate ly 9 2 5 
single-family h o m e s a n d 9 4 3 mult i - family units w e r e ei ther comple te or under construct ion. Cate l lus h a s also star ted the 
infrastructure for a n addit ional 9 8 single- fami ly h o m e s , 2 7 4 mult i - family units, a n d 1 2 5 , 0 0 0 s q u a r e feet of retail s p a c e . 

n - No-Commitment Special Assessment Debt 

In N o v e m b e r 2 0 1 1 , the City issued $ 1 5 , 5 0 0 , 0 0 0 of Spec ia l A s s e s s m e n t R e v e n u e Bonds , Sen ior Ser ies 2 0 1 1 re la ted to the 
W h i s p e r Va l ley Publ ic I m p r o v e m e n t District. T h e s e bonds a r e being used by the City pursuant to the Publ ic I m p r o v e m e n t 
District Act , C h a p t e r 3 7 2 , T e x a s Local G o v e r n m e n t C o d e , O r d i n a n c e N o . 2 0 1 1 1 1 0 3 - 0 5 4 a d o p t e d by the City Counci l on 
N o v e m b e r 3 , 2 0 1 1 . T h e p r o c e e d s f rom the issue will b e used a s fol lows: p a y m e n t of a portion of the costs of construct ion, 
acquisit ion, or p u r c h a s e of certa in water , w a s t e w a t e r a n d r o a d w a y public improvements for the benef i t of W h i s p e r Va l ley 
Publ ic I m p r o v e m e n t District; funding of a r e s e r v e fund; p a y m e n t of a portion of the costs incidental to the organizat ion of the 
District, funding of capi ta l ized interest; a n d p a y m e n t of the cost of issuance of the bonds . T h e bonds a r e specia l obl igat ions of 
the City p a y a b l e solely f rom the a s s e s s m e n t s levied against parcels within the Publ ic I m p r o v e m e n t District a n d other p l e d g e d 
funds held under the indenture . T h e bonds do not give rise to a charge against the genera l credit or taxing p o w e r s of t h e City. 
T h e City is act ing a s an agen t for the property o w n e r s within the district in collecting the future a s s e s s m e n t s , fo rward ing 
collections to t rustees , approv ing bond p r o c e e d d isbursements , a n d initiating any future foreclosures. N o a s s e s s m e n t s w e r e 
levied in the y e a r e n d e d S e p t e m b e r 3 0 , 3 0 1 2 . T h e a g g r e g a t e principal outstanding a n d the b a l a n c e of bond p r o c e e d s held by 
the trustee at S e p t e m b e r 3 0 , 2 0 1 2 a re $ 1 5 , 5 0 0 , 0 0 0 a n d $ 1 3 , 7 3 5 , 7 8 5 , respect ively. 

In N o v e m b e r 2 0 1 1 , the City issued $ 2 , 8 6 0 , 0 0 0 of Spec ia l A s s e s s m e n t R e v e n u e Bonds , Sen ior Ser ies 2 0 1 1 re la ted to the 
Indian Hills Publ ic I m p r o v e m e n t District. T h e s e bonds a r e be ing used by the City pursuant to the Publ ic I m p r o v e m e n t District 
Act , C h a p t e r 3 7 2 , T e x a s Local G o v e r n m e n t C o d e , O r d i n a n c e N o . 2 0 1 1 1 1 0 3 - 0 5 2 a d o p t e d by the City Counci l on N o v e m b e r 3 , 
2 0 1 1 . T h e p r o c e e d s f rom the issue will be u s e d a s fol lows: p a y m e n t of a portion of the costs of construct ion, acquisi t ion, or 
purchase of cer ta in water , w a s t e w a t e r a n d r o a d w a y public improvements for the benefi t of Indian Hills Publ ic I m p r o v e m e n t 
District; funding of a r e s e r v e fund; p a y m e n t of a portion of the costs incidental to the organizat ion of the District; fund ing of 
capi ta l ized interest; a n d p a y m e n t of the cost of issuance of the bonds. T h e bonds a re special obligations of the City p a y a b l e 
solely f rom the a s s e s s m e n t s lev ied aga inst parcels within the Publ ic Improvement District a n d other p ledged funds he ld under 
the indenture. T h e bonds do not give rise to a charge against the genera l credit or taxing p o w e r s of the City. T h e City is 
act ing as a n a g e n t for the property o w n e r s within the district in collecting the future a s s e s s m e n t s , forwarding col lect ions to 
trustees, approv ing b o n d p r o c e e d d isbursements , a n d initiating a n y future foreclosures. N o a s s e s s m e n t s w e r e lev ied in the 
y e a r e n d e d S e p t e m b e r 3 0 , 3 0 1 2 . T h e a g g r e g a t e principal outstanding a n d the ba lance of bond proceeds held by t h e t rustee 
at S e p t e m b e r 3 0 , 2 0 1 2 are $ 2 , 8 6 0 , 0 0 0 a n d $ 2 , 4 1 7 , 6 9 9 , respectively. 

o — Other Commitments and Contingencies 

T h e City is c o m m i t t e d under var ious l eases for building a n d office s p a c e , tracts of land a n d r ights-of -way, a n d certa in 
e q u i p m e n t . T h e s e leases a re cons idered operat ing l e a s e s for account ing purposes. L e a s e e x p e n s e for t h e y e a r e n d e d 
S e p t e m b e r 3 0 , 2 0 1 2 w a s $ 2 6 . 1 million. T h e City expects t h e s e l eases to b e rep laced with similar l eases in the ordinary course 
of business. Fu tu re m i n i m u m l e a s e p a y m e n t s for these l eases will remain approx imate ly the s a m e . 

T h e City has e n t e r e d into certa in l e a s e a g r e e m e n t s to f inance e q u i p m e n t for both governmenta l a n d bus iness- type activit ies. 
T h e s e lease a g r e e m e n t s quali fy a s capital l e a s e s for account ing purposes a n d h a v e b e e n recorded at the p resent v a l u e of the 
future m i n i m u m l e a s e p a y m e n t s at their incept ion d a t e . R e f e r to N o t e 6 for the debt serv ice requ i rements on t h e s e l e a s e s . 
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13 - COMMITMENTS AND CONTINGENCIES, continued 
o - Other Commitments and Contingencies, continued 

T h e fol lowing s u m m a r i z e s capi ta l assets recorded at S e p t e m b e r 3 0 , 2 0 1 2 , under capi ta l l e a s e obl igat ions (in t h o u s a n d s ) : 

Business-type 
Activities 

Governmental Austin 
Capital Assets Activities Energy 
B u i l d i n g a n d i m p r o v e m e n t s $ — 1 , 4 0 5 
E q u i p m e n t 5 7 8 — 
A c c u m u l a t e d d e p r e c i a t i o n ( 5 1 3 ) ( 3 5 1 ) 
N e t c a p i t a l a s s e t s $ 6 5 1 , 0 5 4 

14 -L IT IGATION 

A n u m b e r of c la ims a n d lawsuits against the City a re pend ing with respect to var ious mat te rs arising in the n o r m a l course of 
the City 's opera t ions . Lega l counse l a n d city m a n a g e m e n t a re of the opinion that se t t lement of t h e s e c la ims a n d lawsui ts will 
not h a v e a mater ia l effect on the City's f inancial s ta tements . T h e City has a c c r u e d liabilities in the Liability R e s e r v e F u n d for 
c la ims p a y a b l e at S e p t e m b e r 3 0 , 2 0 1 2 . T h e s e liabilities, repor ted in the g o v e r n m e n t - w i d e s t a t e m e n t of net asse ts , include 
a m o u n t s for c la ims a n d lawsuits sett led s u b s e q u e n t to y e a r - e n d . 

1 5 - C O N D U I T DEBT 

T h e City has issued s e v e r a l ser ies of housing r e v e n u e b o n d s to provide for low cost hous ing . T h e s e b o n d s a r e s e c u r e d by t h e 
property f inanced a n d a r e p a y a b l e solely f rom p a y m e n t s rece ived on the under ly ing m o r t g a g e loans . T h e Ci ty has issued 
$ 1 1 5 . 2 million in var ious ser ies of housing r e v e n u e b o n d s that h a v e an outstanding b a l a n c e of $ 1 0 8 . 4 mill ion a s of S e p t e m b e r 
3 0 , 2 0 1 2 . 

R e v e n u e bonds h a v e b e e n issued by var ious re la ted entit ies to provide for facilities located at t h e internat ional airport a n d 
convent ion center . T h e s e bonds a re specia l l imited obl igat ions p a y a b l e solely f rom a n d secured by a p l e d g e of r e v e n u e to b e 
rece ived f rom a g r e e m e n t s b e t w e e n the entit ies a n d var ious third part ies. A s of S e p t e m b e r 3 0 , 2 0 1 2 , $ 3 3 6 . 5 mill ion in r e v e n u e 
a n d r e v e n u e re funding bonds w a s outstanding that h a d a n original issue v a l u e of $ 3 8 2 . 2 mill ion. 

T h e a b o v e b o n d s do not constitute a debt or p ledge of the faith a n d credit of the City a n d accordingly h a v e not b e e n repor ted 
in the a c c o m p a n y i n g f inancial s ta tements . 

16 - SEGMENT INFORMATION - CONVENTION CENTER 

T h e C o n v e n t i o n C e n t e r provides even t facilities a n d serv ices to its cus tomers . 

C o n d e n s e d S t a t e m e n t o f N e t A s s e t s 
A S S E T S 
Current assets 
Advances to other funds 
Capital assets 
Other assets 
T o t a l a s s e t s 
D e f e r r e d o u t f l o w s o f r e s o u r c e s 

L IABIL IT IES 
Due to other funds 
Other current labilities 
A d v a n c e s f rom other funds 
Other noncurrent liabilities 
T o t a l l iabi l i t ies 

NET A S S E T S 
h v e s t e d in capital assets , net of related debt 
Restricted 
Unrestricted 
T o t a l n e t a s s e t s 

$ 61 ,295 
45 

260 ,022 
14,042 

335 ,404 
20 ,368 

320 
17,703 

997 
238 ,846 
257 ,866 

49 ,867 
19,586 
28 ,453 

$ 97 ,906 
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16 - SEGMENT INFORMATION - CONVENTION CENTER, continued 

Condensed statement of revenues, expenses, and changes in net assets 
O P E R A T I N G R E V E N U E S 
User f e e s a n d rentals $ 1 9 , 2 0 0 
T o t a l o p e r a t i n g r e v e n u e s 1 9 , 2 0 0 

O P E R A T I N G E X P E N S E S 
Operat ing e x p e n s e s b e f o r e depreciat ion 3 7 , 6 1 7 
Depreciat ion a n d amortization 9 , 0 2 8 
T o t a l o p e r a t i n g e x p e n s e s 4 6 , 6 4 5 
O p e r a t i n g i n c o m e ( l o s s ) ( 2 7 , 4 4 5 ) 

Nonoperat ing r e v e n u e s ( e x p e n s e s ) ( 1 2 , 5 9 7 ) 
Capital contributions 3 4 
T r a n s f e r s 4 3 , 7 9 1 
C h a n g e i n n e t a s s e t s 3 , 7 8 3 
T o t a l n e t a s s e t s - b e g i n n i n g 9 4 , 1 2 3 
T o t a l n e t a s s e t s - e n d i n g $ 9 7 , 9 0 6 

Condensed statement cash flows 
N e t c a s h p r o v i d e d ( u s e d ) b y : 
Operat ing activities 
Noncapi ta l f inancing activities 
Capital a n d related f inancing activities 
investing activities 
N e t i n c r e a s e ( d e c r e a s e ) in c a s h a n d c a s h e q u i v a l e n t s 
C a s h a n d c a s h e q u i v a l e n t s , O c t o b e r 1 
C a s h a n d c a s h e q u i v a l e n t s , S e p t e m b e r 3 0 

17 - SUBSEQUENT EVENTS 
a — General Obligation Bond Issue 

In O c t o b e r 2 0 1 2 , the City issued $ 7 4 , 2 8 0 , 0 0 0 of Publ ic I m p r o v e m e n t Bonds , Ser ies 2 0 1 2 A . T h e net p r o c e e d s of $ 7 8 , 9 8 0 , 0 0 0 
(after issue costs , d iscounts, a n d p r e m i u m s ) f rom the issue will b e used as fol lows: streets a n d signals ( $ 4 4 , 7 0 0 , 0 0 0 ) , 
w a t e r s h e d protect ion i m p r o v e m e n t s ( $ 5 , 0 0 0 , 0 0 0 ) , parks a n d recreat ion ( $ 9 , 6 4 0 , 0 0 0 ) , cultural arts ( $ 5 , 9 0 0 , 0 0 0 ) , central l ibrary 
( $ 1 , 3 0 0 , 0 0 0 ) , a n d facility i m p r o v e m e n t s ( $ 1 2 , 4 4 0 , 0 0 0 ) . T h e s e bonds will be amor t i zed serially on S e p t e m b e r 1 of e a c h y e a r 
f r o m 2 0 1 3 to 2 0 3 2 . Interest is p a y a b l e on M a r c h 1 a n d S e p t e m b e r 1 of e a c h year , c o m m e n c i n g M a r c h 1, 2 0 1 3 . T o t a l interest 
r e q u i r e m e n t s for t h e s e bonds , at rates ranging f rom 3 . 0 % to 5 . 0 % , a re $ 3 7 , 9 4 4 , 1 0 0 . 

In O c t o b e r 2 0 1 2 , the City i s s u e d $ 6 , 6 4 0 , 0 0 0 of Publ ic I m p r o v e m e n t s Bonds , T a x a b l e Ser ies 2 0 1 2 B . T h e n e t p r o c e e d s of 
$ 6 , 6 5 0 , 0 0 0 (after issue costs , d iscounts, a n d premiums) f rom the issue will b e u s e d for af fordable housing. T h e s e b o n d s will 
b e a m o r t i z e d serially on S e p t e m b e r 1 of e a c h y e a r f rom 2 0 1 3 to 2 0 3 2 . Interest is p a y a b l e on M a r c h 1 a n d S e p t e m b e r 1 of 
e a c h year , c o m m e n c i n g M a r c h 1 , 2 0 1 3 . T o t a l interest requ i rements for t h e s e bonds, at ra tes ranging f rom 2 . 0 % to 3 . 5 % , a r e 
$ 2 , 2 0 1 , 0 9 8 . 

In O c t o b e r 2 0 1 2 , the City issued $ 2 4 , 6 4 5 , 0 0 0 of Cert i f icates of Obl igat ion, Se r ies 2 0 1 2 . T h e net p r o c e e d s of $ 2 5 , 8 9 0 , 0 0 0 
(after issue costs , discounts, a n d premiums) f rom this issue will b e used a s fol lows: Sol id W a s t e Serv ices Env i ronmenta l 
R e m e d i a t i o n ( $ 1 , 8 3 0 , 0 0 0 ) , Transpor ta t ion Projects ( $ 1 0 , 0 0 0 , 0 0 0 ) , parks a n d recreat ion ( $ 4 , 0 6 0 , 0 0 0 ) , a n d W a l l e r C r e e k 
T u n n e l ( $ 1 0 , 0 0 0 , 0 0 0 ) . T h e s e certif icates of obligation will b e amor t i zed serially on S e p t e m b e r 1 of e a c h y e a r f rom 2 0 1 3 to 
2 0 3 7 . Interest is p a y a b l e on M a r c h 1 a n d S e p t e m b e r 1 of e a c h year , c o m m e n c i n g on M a r c h 1 , 2 0 1 3 . T o t a l interest 
r e q u i r e m e n t s for t h e s e obl igat ions, at ra tes ranging f rom 2 . 0 % to 4 . 0 % , a re $ 1 0 , 1 1 1 , 2 1 3 . 

City of Austin, Texas 
(Continued) 

$ ( 1 6 , 1 7 2 ) 
4 3 , 4 7 0 

( 2 5 , 1 2 5 ) 
( 1 , 9 6 5 ) 

2 0 8 
4 9 , 8 4 7 

$ 5 0 , 0 5 5 
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City of Austin, Texas 
(Continued) 

17 - SUBSEQUENT EVENTS, continued 
a - General Obligation Bond Issue, continued 

In October 2 0 1 2 , the City issued $ 2 7 , 1 3 5 , 0 0 0 of Publ ic Proper ty F i n a n c e Cont rac tua l Obl igat ions, Se r ies 2 0 1 2 . T h e net 
proceeds of $ 2 9 , 5 1 5 , 0 0 0 (after issue costs , discounts, a n d p r e m i u m s ) f rom this issue will b e u s e d a s fol lows: w a t e r utility 
capi ta l e q u i p m e n t ( $ 1 , 2 1 0 , 0 0 0 ) , w a s t e w a t e r utility capital e q u i p m e n t ( $ 1 , 0 4 0 , 0 0 0 ) , parks capital e q u i p m e n t ( $ 8 6 5 , 0 0 0 ) , police 
vehic les a n d e q u i p m e n t ( $ 1 1 , 9 0 0 , 0 0 0 ) , a n d solid w a s t e serv ices capital e q u i p m e n t ( $ 1 4 , 5 0 0 , 0 0 0 ) . T h e s e contractual 
obl igat ions will b e a m o r t i z e d serial ly on M a y 1 a n d N o v e m b e r 1 of e a c h y e a r f r o m 2 0 1 3 to 2 0 1 9 . Interest is p a y a b l e on M a y 1 
a n d N o v e m b e r 1 of e a c h y e a r , c o m m e n c i n g M a y 1 , 2 0 1 3 . T o t a l interest requ i rements for t h e s e obl igat ions, at ra tes ranging 
f rom 1 . 0 % to 4 . 0 % , a re $ 3 , 7 4 8 , 7 5 8 . 

b - Mueller Local Government Corporation Tax Increment Contract Revenue Bonds 

In October 2 0 1 2 , the City issued $ 1 6 , 7 3 5 , 0 0 0 of M u e l l e r Loca l G o v e r n m e n t Corpora t ion T a x I n c r e m e n t Contract R e v e n u e 
Bonds , Ser ies 2 0 1 2 . T h e Muel ler Local G o v e r n m e n t Corpora t ion is a not-for-profit local g o v e r n m e n t corporat ion act ing on 
behal f of the City of Aust in , T e x a s . P r o c e e d s f rom the issue will b e u s e d to provide funds for certa in publ ic infrastructure 
i m p r o v e m e n t s within the R e i n v e s t m e n t Z o n e N u m b e r S i x t e e n , City of Aust in , T e x a s , a tax increment re inves tment z o n e 
c rea ted by the City . T h e debt sen/ ice requ i rements on t h e b o n d s a re $ 2 3 , 5 7 6 , 3 1 3 , with interest ra tes ranging f rom 2 . 0 % to 
3 . 4 % . Interest p a y m e n t s a re due M a r c h 1 a n d S e p t e m b e r 1 of e a c h y e a r f r o m 2 0 1 3 to 2 0 3 2 . Pr incipal p a y m e n t s a re d u e 
S e p t e m b e r 1 of e a c h y e a r f rom 2 0 1 3 to 2 0 3 2 . 

c — Texas Water Development Board 

A s of February 1 1 , 2 0 1 3 , the City has c o n v e r t e d an addit ional $ 1 , 0 3 5 , 0 0 0 of initial bonds to definit ive W a t e r a n d W a s t e w a t e r 
S y s t e m R e v e n u e B o n d s , Se r ies 2 0 1 0 over t h r e e s e p a r a t e d r a w requests . Wi th t h e s e issuances , the outstanding c o m m i t m e n t 
wi th the T W D B in now r e d u c e d to $ 4 1 5 , 0 0 0 . 

d - Electric Utility System Revenue Refunding Bonds, Series 2012A 

In D e c e m b e r 2 0 1 2 , the City issued $ 2 6 7 , 7 7 0 , 0 0 0 of Electr ic Utility S y s t e m R e v e n u e Refund ing B o n d s , Se r ies 2 0 1 2 A . T h e net 
proceeds f rom the b o n d refunding w e r e u s e d to refund $ 1 8 1 , 5 5 5 , 0 0 0 of the City's outstanding t a x - e x e m p t c o m m e r c i a l paper 
issued for the electric utility sys tem a n d $ 1 2 7 , 8 0 0 , 0 0 0 of s e p a r a t e lien refunding bonds, ser ies 2 0 0 3 . T h e debt service 
requ i rements o n the refunding bonds a re $ 4 8 8 , 2 6 4 , 3 1 9 , wi th interest rates ranging f rom 2 . 5 % to 5 . 0 % . Interest p a y m e n t s a re 
d u e M a y 15 a n d N o v e m b e r 15 of e a c h y e a r f rom 2 0 1 3 to 2 0 4 0 . Principal p a y m e n t s a re d u e N o v e m b e r 1 5 of e a c h y e a r f rom 
2 0 1 6 to 2 0 4 0 . A n e c o n o m i c gain of $ 2 4 , 1 8 6 , 9 8 7 w a s recogn ized on this t ransact ion. T h e c h a n g e in net c a s h f lows that 
resul ted f rom the refunding w a s a d e c r e a s e of $ 2 5 , 4 8 4 , 0 2 9 . A n account ing loss of $ 1 , 3 5 4 , 7 3 3 , wh ich will b e de fer red a n d 
a m o r t i z e d , w a s recorded on this refunding. 

In D e c e m b e r 2 0 1 2 , the City issued $ 1 0 7 , 7 1 5 , 0 0 0 of Electr ic Utility S y s t e m R e v e n u e Refund ing B o n d s , Se r ies 2 0 1 2 B . T h e net 
p roceeds f rom the b o n d refunding w e r e u s e d to refund $ 4 3 , 7 4 5 , 0 0 0 of the City's outstanding t a x a b l e c o m m e r c i a l p a p e r notes 
issued for the electric utility sys tem; $ 2 4 , 1 3 5 , 0 0 0 of s e p a r a t e l ien r e v e n u e refunding bonds , ser ies 2 0 0 2 A ; $ 3 , 5 0 0 , 0 0 0 of 
s e p a r a t e lien r e v e n u e refunding bonds , ser ies 2 0 0 6 ; $ 2 9 , 0 0 0 , 0 0 0 of s e p a r a t e l ien r e v e n u e refunding bonds , ser ies 2 0 0 7 ; a n d 
$ 2 , 5 7 0 , 0 0 0 of s e p a r a t e lien r e v e n u e refunding bonds , ser ies 2 0 0 8 . T h e debt serv ice requ i rements on the re funding bonds a r e 
$ 1 3 8 , 2 7 0 , 7 2 7 , with interest rates ranging f rom 0 . 6 7 % to 3 . 2 % . Interest p a y m e n t s a re d u e M a y 1 5 a n d N o v e m b e r 1 5 of e a c h 
y e a r f rom 2 0 1 3 to 2 0 2 7 . Pr incipal p a y m e n t s a r e d u e N o v e m b e r 1 5 of e a c h y e a r f rom 2 0 1 5 to 2 0 2 7 . A n e c o n o m i c loss of 
$ 1 , 1 9 3 , 2 6 0 w a s recogn ized on this t ransact ion. T h e c h a n g e in net c a s h f lows that resul ted f rom the refunding w a s a n increase 
of $ 1 1 , 3 3 9 , 8 7 3 . A n account ing loss of $ 7 , 8 0 6 , 2 4 8 , which will b e de fer red a n d a m o r t i z e d , w a s recorded on this re funding. 
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General Fund City of Austin, Texas 
Schedule of Revenues, Expenditures, and Changes in RSI 

Fund Balances-Budget and Actual-Budget Basts 
For the year ended September 30, 2012 
(In thousands) 

General Fund Actual- Variance ( 3 ) 
Adjustments Budget Budget Positive 

Actual (D(2) Basis Original Final (Negative) 
REVENUES 
T a x e s $ 4 4 8 , 5 3 7 9 9 4 4 8 , 6 3 6 4 3 7 , 2 6 1 4 3 7 , 2 6 1 1 1 , 3 7 5 

F r a n c h i s e f e e s 3 2 , 5 7 8 4 7 3 2 . 6 2 5 3 3 , 8 2 7 3 3 , 8 2 7 ( 1 . 2 0 2 ) 

F i n e s , f o r f e i t u r e s a n d p e n a l t i e s 1 5 . 7 8 4 ( D 1 5 , 7 8 3 2 0 , 0 7 9 2 0 , 0 7 9 ( 4 , 2 9 6 ) 

L i c e n s e s , p e r m i t s a n d i n s p e c t i o n s 2 2 , 6 6 4 ( 3 ) 2 2 , 6 6 1 1 5 , 3 0 0 1 5 , 6 1 8 7 , 0 4 3 

C h a r g e s f o r s e r v i c e s / g o o d s 4 4 , 1 4 7 2 , 1 8 8 4 6 , 3 3 5 4 3 , 5 4 0 4 3 , 5 4 0 2 , 7 9 5 

I n t e r e s t a n d o t h e r 4 , 4 1 4 ( 8 8 3 ) 3 , 5 3 1 3 , 6 4 5 3 , 6 4 5 ( 1 1 4 ) 

Total revenues 5 6 8 , 1 2 4 1 , 4 4 7 5 6 9 , 5 7 1 5 5 3 , 6 5 2 5 5 3 , 9 7 0 1 5 , 6 0 1 

EXPENDITURES 
G e n e r a l g o v e r n m e n t 

M u n i c i p a l C o u r t 1 2 , 6 7 4 ( 6 ) 1 2 , 6 6 8 1 2 , 8 3 4 1 2 , 8 3 4 1 6 6 

P u b l i c s a f e t y 

P o l i c e 2 6 5 , 0 1 6 ( 5 7 9 ) 2 6 4 , 4 3 7 2 6 7 , 5 8 0 2 6 7 , 5 8 0 3 , 1 4 3 

F i r e 1 3 2 , 8 3 2 ( 1 4 8 ) 1 3 2 , 6 8 4 1 3 1 , 1 9 9 1 3 1 , 2 6 4 ( 1 , 4 2 0 ) 

E m e r g e n c y M e d i c a l S e r v i c e s 5 0 , 0 9 6 ( 2 7 6 ) 4 9 , 8 2 0 4 9 , 7 8 1 4 9 , 7 8 1 ( 3 9 ) 

T r a n s p o r t a t i o n , p l a n n i n g , a n d s u s t a i n a b i l i t y 

T r a n s p o r t a t i o n , p l a n n i n g , a n d s u s t a i n a b i l i t y 5 ( 5 ) - - - -P u b l i c h e a l t h : 

H e a l t h 4 1 , 9 9 1 7 2 9 4 2 , 7 2 0 4 1 , 5 5 3 4 2 , 6 9 3 ( 2 7 ) 

P u b l i c r e c r e a t i o n a n d c u l t u r e 
P a r k s a n d R e c r e a t i o n 4 4 , 8 1 0 2 6 3 4 5 , 0 7 3 4 5 , 2 9 0 4 5 , 2 9 0 2 1 7 

A u s t i n P u b l i c L i b r a r y 2 6 , 9 4 3 ( 1 4 3 ) 2 6 , 8 0 0 2 6 , 5 9 3 2 6 , 5 9 3 ( 2 0 7 ) 

U r b a n g r o w t h m a n a g e m e n t 

N e i g h b o r h o o d P l a n n i n g a n d Z o n i n g 2 1 , 9 3 3 ( 2 2 4 ) 2 1 , 7 0 9 2 1 , 1 8 1 2 2 , 2 5 5 5 4 6 

O t h e r U r b a n G r o w t h M a n a g e m e n t 1 6 , 4 8 6 ( 1 , 5 2 8 ) 1 4 , 9 5 8 1 7 , 5 2 7 1 7 , 4 9 2 2 , 5 3 4 

G e n e r a l c i t y r e s p o n s i b i l i t i e s ( 4 ) 8 3 , 8 7 5 ( 5 9 , 8 5 0 ) 2 4 , 0 2 5 2 3 , 7 3 7 2 3 , 7 3 7 ( 2 8 8 ) 

Total expenditures 6 9 6 , 6 6 1 ( 6 1 , 7 6 7 ) 6 3 4 , 8 9 4 6 3 7 , 2 7 5 6 3 9 , 5 1 9 4 , 6 2 5 

E x c e s s ( d e f i c i e n c y ) o f r e v e n u e s 

o v e r e x p e n d i t u r e s ( 1 2 8 , 5 3 7 ) 6 3 , 2 1 4 ( 6 5 , 3 2 3 ) ( 8 3 , 6 2 3 ) ( 8 5 , 5 4 9 ) 2 0 , 2 2 6 

OTHER FINANCING SOURCES (USES) 
T r a n s f e r s in 1 4 4 , 2 0 8 1 8 , 0 6 6 1 6 2 , 2 7 4 1 6 1 , 2 1 5 1 6 3 , 1 9 3 ( 9 1 9 ) 

T r a n s f e r s o u t ( 1 9 , 7 6 1 ) ( 7 6 , 8 7 3 ) ( 9 6 , 6 3 4 ) ( 9 6 , 3 0 4 ) ( 9 6 , 3 3 8 ) ( 2 9 6 ) 

Total other financing sources (uses) 1 2 4 , 4 4 7 ( 5 8 , 8 0 7 ) 6 5 , 6 4 0 6 4 , 9 1 1 6 6 , 8 5 5 ( 1 , 2 1 5 ) 

E x c e s s ( d e f i c i e n c y ) o f r e v e n u e s a n d o t h e r 

s o u r c e s o v e r e x p e n d i t u r e s a n d o t h e r u s e s ( 4 , 0 9 0 ) 4 , 4 0 7 3 1 7 ( 1 8 , 7 1 2 ) ( 1 8 , 6 9 4 ) 1 9 , 0 1 1 

F u n d b a l a n c e a t b e g i n n i n g o f y e a r 1 3 4 , 2 5 3 ( 1 3 , 2 2 6 ) 1 2 1 , 0 2 7 8 4 , 1 8 4 1 0 3 , 7 4 6 1 7 , 2 8 1 

Fund balance at end o f year $ 1 3 0 , 1 6 3 ( 8 , 8 1 9 ) 1 2 1 , 3 4 4 6 5 , 4 7 2 8 5 , 0 5 2 3 6 , 2 9 2 

( 1 ) I n c l u d e s a d j u s t m e n t s t o e x p e n d i t u r e s f o r c u r r e n t y e a r e n c u m b r a n c e s , p a y m e n t s a g a i n s t p r i o r y e a r e n c u m b r a n c e s , 
a c c r u e d p a y r o l l , c o m p e n s a t e d a b s e n c e s , a n d a m o u n t s b u d g e t e d a s o p e r a t i n g t r a n s f e r s . 

( 2 ) I n c l u d e s a d j u s t m e n t s t o r e v e n u e s / t r a n s f e r s r e q u i r e d f o r a d j u s t e d b u d g e t b a s i s p r e s e n t a t i o n . 
( 3 ) V a r i a n c e is a c t u a l - b u d g e t b a s i s t o f i n a l b u d g e t . 
( 4 ) A c t u a l e x p e n d i t u r e s i n c l u d e e m p l o y e e t r a i n i n g c o s t s a n d a m o u n t s b u d g e t e d a s f u n d - l e v e l e x p e n d i t u r e s o r o p e r a t i n g t r a n s f e r s . 

A c t u a l - b u d g e t b a s i s e x p e n d i t u r e s i n c l u d e e m p l o y e e t r a i n i n g c o s t s , b u d g e t e d p a y r o l l a c c r u a l , a n d a m o u n t s b u d g e t e d a s f u n d -
l e v e l e x p e n d i t u r e s . 
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BUDGET BASIS REPORTING 

a — General 

T h e City of Aust in p repares its a n n u a l operat ing b u d g e t b a s e d on the modi f ied accrua l basis . E n c u m b r a n c e s const i tute the 
equ iva len t of expendi tures for budgetary purposes . In order to prov ide a mean ing fu l c o m p a r i s o n of actua l results to the 
budget , the S c h e d u l e of R e v e n u e s , Expendi tures a n d C h a n g e s in F u n d B a l a n c e s -- B u d g e t a n d A c t u a l - B u d g e t Basis for the 
G e n e r a l F u n d presents the actua l a n d ac tua l -budget bas is a m o u n t s in c o m p a r i s o n with original a n d f inal b u d g e t s . 

T h e G e n e r a l F u n d , as repor ted in the f inancial s t a t e m e n t s is c o m p r i s e d of f ive separa te ly b u d g e t e d funds: the G e n e r a l F u n d , 
a s b u d g e t e d by the City plus the E c o n o m i c Incent ives R e s e r v e , N e w Cent ra l Library, N e i g h b o r h o o d H o u s i n g a n d C o m m u n i t y 
D e v e l o p m e n t , a n d Sustainabil i ty activit ies. 

T h e G e n e r a l F u n d b u d g e t includes other r e v e n u e s a n d requ i rements , wh ich a r e p r e s e n t e d in the g e n e r a l city responsibi l i t ies 
ca tegory . T h e expend i ture budget for t h e s e genera l city r e q u i r e m e n t s inc ludes the fol lowing: tuition r e i m b u r s e m e n t ( $ 3 4 0 , 0 0 0 ) , 
a c c r u e d payrol l ( $ 2 , 3 2 3 , 4 3 9 ) , expendi tures for workers ' c o m p e n s a t i o n ( $ 5 , 3 9 1 , 8 8 5 ) , liability r e s e r v e ( $ 2 , 0 0 0 , 0 0 0 ) , a n d publ ic 
safe ty ( $ 2 , 6 3 2 , 7 8 1 ) . 

b - Budget Amendments 

T h e original r e v e n u e budget of the G e n e r a l F u n d w a s a m e n d e d dur ing the f iscal y e a r 2 0 1 2 to i n c r e a s e socia l serv ices a n d 
planning a n d d e v e l o p m e n t rev iew. T h e original expend i ture b u d g e t of the G e n e r a l F u n d w a s a m e n d e d dur ing f iscal y e a r 2 0 1 2 
primari ly for i n c r e a s e d social services a n d planning a n d d e v e l o p m e n t rev iew costs . T h e original a n d final b u d g e t is p r e s e n t e d 
in the a c c o m p a n y i n g schedu le . 

c - Reconciliation of GAAP Basis and Budget Basis Amounts 

T h e pr imary di f ferences b e t w e e n G A A P - b a s i s a n d budget -bas is report ing for the G e n e r a l F u n d a re t h e report ing of 
e n c u m b r a n c e s a n d the report ing of certa in t ransfers . G e n e r a l F u n d a c c r u e d payrol l is recorded at the d e p a r t m e n t level on a 
G A A P basis a n d as an expendi ture in the g e n e r a l city responsibi l i t ies activity on the budget bas is . A d j u s t m e n t s n e c e s s a r y to 
convert the e x c e s s r e v e n u e s a n d other sources over expend i tu res a n d other uses on a G A A P basis to a budget bas is for the 
activities compris ing the G e n e r a l F u n d a re prov ided, as fol lows (in t h o u s a n d s ) : 

General 
Fund 

E x c e s s (def ic iency) of r e v e n u e s a n d other sources 
over expend i tu res a n d other uses - G A A P basis $ ( 4 , 0 9 0 ) 

A d j u s t m e n t s - increases ( d e c r e a s e s ) d u e to: 
U n b u d g e t e d r e v e n u e s 1 ,438 
N e t c o m p e n s a t e d a b s e n c e s accrua l ( 3 2 9 ) 
Outs tand ing e n c u m b r a n c e s establ ished in current y e a r ( 5 , 1 5 7 ) 
P a y m e n t s against prior y e a r e n c u m b r a n c e s 3 , 1 3 2 
O t h e r 5 , 3 2 3 

E x c e s s (def ic iency) of r e v e n u e s a n d other sources over 

e x p e n d i t u r e s a n d other u s e s - budget bas is _ $ 3 1 7 



Required Supplementary Information 
Retirement Plans and Other Post Employment Benefits Trend Information 
September 30, 2012 ^ 

City of Austin, Texas 

RETIREMENT PLANS-TREND INFORMATION 

Informat ion pertaining to the latest actuar ia l va luat ion for e a c h plan is as fol lows (in thousands ) : 

Valuation Date, 
December 31 

Actuarial 
Value of 
Assets 

Actuarial 
Accrued 
Liability UAAL(1) 

Funded 
Ratio 

Annual 
Covered 
Payroll 

Percentage 
of UAAL 

to Covered 
Payroll 

Ci ty E m p l o y e e s 
2 0 0 9 $ 1 , 6 7 2 , 4 7 0 2 , 3 3 0 , 9 3 7 6 5 8 , 4 6 7 7 1 . 8 % 4 4 2 , 5 3 9 1 4 8 . 8 % 
2 0 1 0 1 , 7 1 1 , 6 0 0 2 , 4 6 0 , 7 0 0 7 4 9 , 1 0 0 6 9 . 6 % 4 3 8 , 9 0 0 1 7 0 . 7 % 
2 0 1 1 1 , 7 9 0 , 9 0 0 2 , 7 2 3 , 8 0 0 9 3 2 , 9 0 0 6 5 . 7 % 4 5 1 , 8 0 0 2 0 7 . 0 % 

Po l i ce Officers 
2 0 0 9 5 1 8 , 1 1 2 7 3 3 , 6 3 5 2 1 5 , 5 2 3 7 0 . 6 % 1 2 2 , 9 2 8 1 7 5 . 3 % 
2 0 1 0 5 4 6 , 9 5 7 7 7 6 , 2 3 1 2 2 9 , 2 7 4 7 0 . 5 % 1 2 7 , 7 3 2 1 7 9 . 5 % 
2 0 1 1 5 5 3 , 7 0 2 8 1 5 , 2 5 9 2 6 1 . 5 5 7 6 7 . 9 % 1 3 4 , 8 4 4 1 9 4 . 0 % 

Fire F ighters ( 2 ) 
2 0 0 7 5 8 4 , 4 2 0 5 8 6 , 8 0 2 2 , 3 8 2 9 9 . 6 % 7 6 , 5 5 6 3 . 1 % 
2 0 0 9 5 8 9 , 2 6 1 6 6 4 , 1 8 5 7 4 , 9 2 4 8 8 . 7 % 7 8 , 9 8 0 9 4 . 9 % 
2 0 1 1 6 5 1 , 5 5 7 7 4 6 , 1 4 3 9 4 , 5 6 8 8 7 . 3 % 7 6 , 7 0 0 1 2 3 . 3 % 

(1) U A A L - U n f u n d e d Actuar ia l Accrued Liability (Excess) 

(2) T h e actuar ia l study for the Fire Fighters' p lan is per formed biannual ly . 

Informat ion on w h e r e to obtain f inancial s ta tements a n d supp lementary informat ion for e a c h p lan can b e found in Footnote 7 . 

OTHER POST EMPLOYMENT BENEFITS-TREND INFORMATION 
U n d e r G A A P , the City is required to h a v e a n actuar ia l valuat ion of its other post e m p l o y m e n t benef i ts p r o g r a m every other 
year . T h e S c h e d u l e of Funding Progress for other post e m p l o y m e n t benef i ts is a s fol lows (in thousands) : 

Percentage 
Fiscal Year Actuarial Actuarial Annual of UAAL 

Ended Valuation Date, Value of Accrued Funded Covered to Covered 
September 30 October 1 Assets Liability UAAL(1) Ratio Payroll Payroll 

2 0 1 0 2 0 0 8 $ - 1 , 1 3 4 , 8 6 4 1 , 1 3 4 , 8 6 4 0 . 0 % 6 2 0 , 5 2 6 1 8 2 . 9 % 
2 0 1 1 2 0 1 0 - 1 , 4 0 4 , 6 9 2 1 , 4 0 4 , 6 9 2 0 . 0 % 6 6 8 , 6 7 9 2 1 0 . 1 % 
2 0 1 2 2 0 1 0 -- 1 , 4 9 9 , 4 6 5 1 , 4 9 9 , 4 6 5 0 . 0 % 6 6 8 , 6 7 9 2 2 4 . 2 % 

(1) U A A L - U n f u n d e d Actuar ia l A c c r u e d Liability (Excess) 

S u p p l e m e n t a r y information for the O P E B plan c a n be found in Footnote 8 . 
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ORDINANCE NO. 0006008-56A 

AN ORDINANCE providing for the issuance WATER AND WASTEWATER 
SYSTEM revenue obligations; making provision for the payment of such 
obligations from the revenues of the City's Water and Wastewater System; 
enacting provisions incident and related to the issuance, payment and 
security of such Obligations, including covenants and agreements relating 
to the operation and management of the Water and Wastewater System, the 
revenues derived from its operation and ownership, the establishment and 
maintenance of funds and accounts for the payment of such obligations, 
specifying the terms and conditions for the issuance of parity revenue 
obligations and other matters incident and related to their issuance and 
security; suspending the rule requiring ordinances be read on three separate 
days; and declaring an emergency. 

WHEREAS, the City of Austin, Texas (the "City orthe "Issuer"), a "home-rule" city operating 
under a home-rule charter adopted pursuant to Section 5 of Article XI of the Texas Constitution has 
heretofore financed improvements and extensions to the City's Water and Wastewater System (the 
"System") by the issuance and sale of revenue obligations payable from and secured by a joint and 
several lien on and pledge of the Net Revenues of the City's Water and Wastewater System and 
the City's Electric Light and Power System; and 

WHEREAS, the revenue obligations currently outstanding payable from and secured by a 
joint and several lien on and pledge of the Net Revenues of the City's Water and Wastewater 
System and the City's Electric Light and Power System include: 

(a) "Prior First Lien Obligations" more particularly identified as follows : (i) 
"City of Austin, Texas, Combined Utility Systems Revenue Refunding Bonds, Series 
1986", dated March 1,1986, (it) "City of Austin, Texas, Combined Utility Systems 
Revenue Bonds, Series 1986A", dated April 15,1986, (iii) "City of Austin, Texas, 
Combined Utility Systems Revenue Bonds, Series 1986C", dated November 15, 
1986, (iv) "City of Austin, Texas, Combined Utility Systems Revenue Bonds, Series 
1987", dated May 15, 1987, (v) "City of Austin, Texas, Combined Utility Systems 
Revenue Bonds, Series 1989", dated July 15, 1989, (vi) "City of Austin, Texas, 
Combined Utility Systems Revenue Refunding Bonds, Series 1990A", dated 
February 1, 1990, (vii) "City of Austin, Texas, Combined Utility Systems Revenue 
Refunding Bonds, Series 1990B", dated February 1, 1990, (viii) "City of Austin, 
Texas, Combined Utility Systems Revenue Refunding Bonds, Series 1991 -A", dated 
June 1, 1991, (ix) "City of Austin, Texas, Combined Utility Systems Revenue 
Refunding Bonds, Series 1992", dated March 1,1992, (x) "City of Austin, Texas, 
Combined Utility Systems Revenue Refunding Bonds, Series 1992A", dated May 15, 
1992, (xi) "City of Austin, Texas, Combined Utility Systems Revenue Refunding 
Bonds, Series 1993", dated January 15,1993,(xii) "City of Austin, Texas, Combined 
Utility Systems Revenue Refunding Bonds, Series 1993A", dated June 1,1993, (xiii) 
"City of Austin, Texas, Combined Utility Systems Revenue Refunding Bonds, Series 
1994", dated September 1, 1994, (xiv) "City of Austin, Texas, Combined Utility 
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Systems Revenue Refunding Bonds, Series 1995", dated June 1,1995, (xv) "City 
of Austin, Texas, Combined Utility Systems Revenue Refunding Bonds, Series 
1996A", dated August 1, 1996, (xvi) "City of Austin, Texas, Combined Utility 
Systems Revenue Refunding Bonds, Series 1996B", dated August 1, 1996, 
(xvii)"City of Austin, Texas, Combined Utility Systems Revenue Refunding Bonds, 
Series 1997", dated August 1,1997, (xviii)"City of Austin, Texas, Combined Utility 
Systems Revenue Refunding Bonds, Series 1998", dated July 1,1996, (xix) nCity of 
Austin, Texas, Combined Utility Systems Revenue Refunding Bonds, Series 1998A", 
dated August 1,1997, 

(b) "Prior Subordinate Lien Obligations" more particularly described as 
follows: (i) "City of Austin, Texas, Water, Sewer and Electric Refunding Revenue 
Bonds, Series1982", dated March 15,1982, (ii)"City of Austin, Texas, Subordinate 
Lien Revenue Bonds, Series 1990", dated June 1,1990, (iii) "City of Austin, Texas, 
Subordinate Lien Revenue Bonds, Series 1994", dated March 1,1994, (iv) "City of 
Austin, Texas, Combined Utility System Subordinate Lien Revenue Bonds, Series 
1998", dated August 1,1998, (v)'*City of Austin, Texas, Subordinate Lien Revenue 
Refunding Bonds, Series 1998", dated October 1, 1998 and (vi) "City of Austin, 
Texas, Subordinate Lien Revenue Refunding Bonds, Series 1998A", dated October 
1,1998, and 

(c) "Commercial Paper Obligations" more particularly described as follows: 
(i) City of Austin, Texas Combined Utility Systems Commercial Paper Notes, Series 
A" , authorized for issuance pursuant to Ordinance No. 930318-A, as amended by 
Ordinance No. 961121-A and Ordinance No. 980513-A currently authorized up to 
an aggregate principal amount of $350,000,000 and (ii) "City of Austin, Texas 
Combined Utility Systems Taxable Commercial Paper Notes", authorized for 
issuance pursuant to Ordinance No. 980513-B currently authorized up to an 
aggregate principal amount of $60,000,000, and in such aggregate principal 
amounts as hereinafter provided by amendments to either Ordinance No. 930318-A, 
as amended, or Ordinance No. 980513-B; and 

A N D W H E R E A S , in the ordinances authorizing the issuance of the Prior First Lien 
Obligations, Prior Subordinate Lien Obligations and Commercial Paper Obligations, the City 
retained the authority to issue "Separate Lien Obligations" payable solely from either the Net 
Revenues of the Water and Wastewater System or the Net Revenues of the Electric Light and 
Power System , but not both, without specifying any terms or limitations on the issuance of such 
"Separate Lien Obligations"; and 

W H E R E A S , the City has determined future financing of capital improvements for the City's 
Water and Wastewater System and the City's Electric Light and Power System should be 
undertaken and accomplished through the issuance of "Separate Lien Obligations" which will enable 
the City to restructure provisions governing the issuance of such obligations and relating to the 
operations of such systems and provide financing flexibility to both systems, particularly the Electric 
Light and Power System in a more competitive market resulting from a change in laws affecting the 
regulation, generation, distribution and sale of electric energy, and 
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W H E R E A S , in f u r t h e r a n c e o f its d e t e r m i n a t i o n t h a t f u t u r e f i n a n c i n g o f c a p i t a l i m p r o v e m e n t s 
t o t h e C i t y ' s W a t e r a n d W a s t e w a t e r S y s t e m s h a l l b e u n d e r t a k e n t h r o u g h t h e i s s u a n c e o f r e v e n u e 
o b l i g a t i o n s p a y a b l e s o l e l y f r o m a n d s e c u r e d b y a l i en o n a n d p l e d g e o f t h e N e t R e v e n u e s o f t h e 
C i t y ' s W a t e r a n d W a s t e w a t e r S y s t e m , t h e C o u n c i l h e r e b y f i n d s a m a s t e r o r d i n a n c e g o v e r n i n g a n d 
p e r t a i n i n g t o t h e i r i s s u a n c e s h o u l d b e a d o p t e d a n d e n a c t e d ; a n d 

W H E R E A S , t h e t e r m s u s e d in th is O r d i n a n c e a n d n o t o t h e r w i s e d e f i n e d s h a l l h a v e t h e 
m e a n i n g g i v e n E x h i b i t A t o t h i s O r d i n a n c e a t t a c h e d h e r e t o a n d m a d e a p a r t h e r e o f ; 

B E I T O R D A I N E D B Y T H E C I T Y C O U N C I L O F T H E C I T Y O F A U S T I N , T E X A S : 

Section 1. REVENUE OBLIGATION FINANCING FOR THE CITY'S WATER AND 
WASTEWATER SYSTEM. F r o m a n d a f t e r t h e d a t e h e r e o f , a l l r e v e n u e o b l i g a t i o n s , o t h e r t h a n 
C o m m e r c i a l P a p e r O b l i g a t i o n s , to f i n a n c e c a p i t a l i m p r o v e m e n t s f o r t h e W a t e r / W a s t e w a t e r S y s t e m 
s h a l l b e p a y a b l e f r o m a n d s e c u r e d o n l y b y a l i en o n a n d p l e d g e o f t h e N e t R e v e n u e s o f t h e 
W a t e r / W a s t e w a t e r S y s t e m a n d f r o m t h e f u n d s a n d a c c o u n t s h e r e i n a f t e r p r o v i d e d in t h i s O r d i n a n c e 
a n d in a n y S u p p l e m e n t . T h i s O r d i n a n c e is i n t e n d e d t o p r o v i d e f o r a n d g o v e r n t h e i s s u a n c e o f s u c h 
P a r i t y W a t e r / W a s t e w a t e r O b l i g a t i o n s a n d e s t a b l i s h t h e s e c u r i t y f o r t h e i r p a y m e n t , t h e a g r e e m e n t s 
a n d c o v e n a n t s w i t h t h e h o l d e r s o r o w n e r s o f s u c h o b l i g a t i o n s in r e g a r d t o t h e m a n a g e m e n t a n d 
o p e r a t i o n o f t h e W a t e r / W a s t e w a t e r S y s t e m , t h e a p p l i c a t i o n a n d d i s b u r s e m e n t o f r e v e n u e s d e r i v e d 
f r o m its o p e r a t i o n a n d o w n e r s h i p a n d o t h e r m a t t e r s i n c i d e n t a n d r e l a t e d to t h e i s s u a n c e o f s u c h 
r e v e n u e o b l i g a t i o n s . E a c h i s s u e o r s e r i e s o f P a r i t y W a t e r / W a s t e w a t e r O b l i g a t i o n s s h a l l b e i s s u e d , 
i n c u r r e d o r a s s u m e d p u r s u a n t t o t h e t e r m s o f a S u p p l e m e n t , a n d e a c h s u c h S u p p l e m e n t s h a l l 
p r o v i d e f o r t h e a u t h o r i z a t i o n , i s s u a n c e , s a l e , d e l i v e r y , f o r m , c h a r a c t e r i s t i c s , t e r m s o f p a y m e n t a n d 
r e d e m p t i o n , a n d a n y o t h e r r e l a t e d m a t t e r s n o t i n c o n s i s t e n t w i t h t h e C o n s t i t u t i o n a n d l a w s o f t h e 
S t a t e o f T e x a s o r t h e p r o v i s i o n s o f th is O r d i n a n c e . 

Section 2. PLEDGE OF REVENUES/SECURITY FOR PAYMENT. S u b j e c t t o t h e p r io r 
c l a i m o n a n d l i e n o n t h e N e t R e v e n u e s o f t h e W a t e r / W a s t e w a t e r S y s t e m t o t h e p a y m e n t a n d 
s e c u r i t y o f t h e P r i o r F i r s t L i e n O b l i g a t i o n s c u r r e n t l y O u t s t a n d i n g , i n c l u d i n g t h e f u n d i n g a n d 
m a i n t e n a n c e o f t h e s p e c i a l f u n d s e s t a b l i s h e d a n d m a i n t a i n e d f o r t h e p a y m e n t a n d s e c u r i t y o f s u c h 
P r i o r F i rs t L i e n O b l i g a t i o n s , t h e N e t R e v e n u e s o f t h e W a t e r / W a s t e w a t e r S y s t e m a r e h e r e b y p l e d g e d 
t o t h e p a y m e n t o f t h e P a r i t y W a t e r / W a s t e w a t e r O b l i g a t i o n s a n d s u c h P a r i t y W a t e r / W a s t e w a t e r 
O b l i g a t i o n s , t o g e t h e r w i t h t h e P r i o r S u b o r d i n a t e L i e n O b l i g a t i o n s a n d P r e v i o u s l y I s s u e d S e p a r a t e 
L i e n O b l i g a t i o n s c u r r e n t l y O u t s t a n d i n g , s h a l l b e e q u a l l y a n d r a t a b l y s e c u r e d b y a p a r i t y l i en o n a n d 
p l e d g e o f t h e N e t R e v e n u e s o f t h e W a t e r / W a s t e w a t e r S y s t e m in a c c o r d a n c e w i t h t h e t e r m s o f th is 
O r d i n a n c e a n d a n y S u p p l e m e n t . A d d i t i o n a l l y , P a r i t y W a t e r A A / a s t e w a t e r O b l i g a t i o n s s h a l l b e 
s e c u r e d b y a l i en o n t h e f u n d s , if a n y , d e p o s i t e d t o t h e c r e d i t o f t h e D e b t S e r v i c e F u n d , R e s e r v e 
F u n d a n d f u n d s o n d e p o s i t in a n y c o n s t r u c t i o n f u n d m a i n t a i n e d a n d e s t a b l i s h e d w i t h t h e p r o c e e d s 
o f s a l e o f P a r i t y W a t e r / W a s t e w a t e r O b l i g a t i o n s p e n d i n g e x p e n d i t u r e in a c c o r d a n c e w i t h t h e t e r m s 
o f t h i s O r d i n a n c e a n d a n y S u p p l e m e n t . P a r i t y W a t e r A / V a s t e w a t e r O b l i g a t i o n s a r e a n d wi l l b e 
s e c u r e d b y a n d p a y a b l e o n l y f r o m t h e N e t R e v e n u e s o f t h e W a t e r A A / a s t e w a t e r S y s t e m , a n d a r e n o t 
s e c u r e d b y o r p a y a b l e f r o m a m o r t g a g e o r d e e d o f t rus t o n a n y p r o p e r t i e s , w h e t h e r r e a l , p e r s o n a l , 
o r m i x e d , o f t h e W a t e r A / V a s t e w a t e r S y s t e m . T h e o w n e r s o f t h e P a r i t y W a t e r / W a s t e w a t e r O b l i g a t i o n s 
s h a l l n e v e r h a v e t h e right t o d e m a n d p a y m e n t o u t o f f u n d s r a i s e d o r t o b e r a i s e d b y t a x a t i o n , o r f r o m 
a n y s o u r c e o t h e r t h a n s p e c i f i e d in t h i s O r d i n a n c e o r a n y S u p p l e m e n t . 
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Section 3 . NO ADDITIONAL PRIOR FIRST LIEN /PRIOR SUBORDINATE LIEN 
COMBINED UTILITY SYSTEMS REVENUE OBLIGATIONS. From and after the date of the 
adoption of this Ordinance, the City hereby provides that no additional revenue obligations shall be 
issued on a parity with the Prior First Lien Obligations or the Prior Subordinate Lien Obligations and 
at such time as the Prior First Lien Obligations, Prior Subordinate Lien Obligations currently 
Outstanding and the Commercial Paper Obligations have been fully paid and discharged in a 
manner such obligations are no longer deemed to be Outstanding under the terms of their 
respective ordinances and by law, all revenue obligations of the WaterA/Vastewater System then 
Outstanding shall be Parity WaterAA/astewater Obligations, Previously Issued Separate Lien 
Obligations, or obligations subordinate to the Parity WaterA/Vastewater Obligations then 
Outstanding, and payable only from and secured only by a lien on and pledge of the Net Revenues 
of the WaterAA/astewater System and the revenues deposited to the credit of the accounts and 
funds established and maintained in the ordinances providing for their issuance, including this 
Ordinance with respect to Parity WaterA/Vastewater Obligations and any Supplement. 

Section 4 . RATE COVENANT. The City will fix, establish, maintain and collect such 
rates, charges and fees for water and wastewater services furnished by the WaterA/Vastewater 
System and to the extent legally permissible, revise such rates, charges and fees to produce Gross 
Revenues each Fiscal Year sufficient: 

(I) to pay all current Operating Expenses, 

(ii) to produce Net Revenues, after deducting amounts expended during the Fiscal 
Year from the WaterAA/astewater System's Net Revenues for the payment of debt service 
requirements of the Prior First Lien Obligations and Prior Subordinate Lien Obligations, equal to the 
greater of either (x) an amount to pay the actual annual debt service due and payable in such 
Fiscal Year of the then Outstanding Parity WaterAA/astewater Obligations and Previously Issued 
Separate Lien Obligations or (y) an amount, when added to Other Available WaterAA/astewater 
System Revenues, that would pay 125% of Annual Debt Service Requirements due and payable 
in such Fiscal Year of the then Outstanding Parity WaterA/Vastewater Obligations and Previously 
Issued Separate Lien Obligations, and 

(iii) to pay after deducting the amounts determined in (i) and (ii) above, all other 
financial obligations of the WaterAA/astewater System reasonably anticipated to be paid from Gross 
Revenues. 

If the Net Revenues in any Fiscal Year are less than the aggregate amount specified above 
the City shall promptly upon receipt of the annual audit for such Fiscal Year cause such rates and 
charges to be revised and adjusted to comply with this Section or obtain a written report from an 
Utility System Consultant after a review and study of the operations of the Water/Wastewater 
System has been made concluding that, in their opinion, the rates and charges then in effect for 
the current Fiscal Year are sufficient or adjustments and revisions need to be made to such rates 
and charges to comply with this Section and such adjustments and revisions to water and 
wastewater rates and charges are promptly implemented and enacted in accordance with such 
Utility System Consultant's report. Notwithstanding anything herein to the contrary, the City shall 
be deemed to be in compliance herewith if either of the actions mentioned in the preceding 
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s e n t e n c e a r e u n d e r t a k e n a n d c o m p l e t e d pr ior t o t h e e n d o f t h e F i s c a l Y e a r n e x t f o l l o w i n g t h e F i s c a l 
Y e a r t h e d e f i c i e n c y in N e t R e v e n u e s o c c u r r e d . 

Section 5 . GENERAL COVENANTS. S u b j e c t t o t h e p r o v i s i o n s c o n t a i n e d in t h e 
o r d i n a n c e s a u t h o r i z i n g t h e i s s u a n c e o f t h e P r i o r F i rs t L i e n O b l i g a t i o n s , P r i o r S u b o r d i n a t e L i e n 
O b l i g a t i o n s a n d C o m m e r c i a l P a p e r O b l i g a t i o n s w h i c h m a y b e in conf l i c t h e r e w i t h a n d c o n t r o l t o t h e 
e x t e n t o f a n y c o n f l i c t , t h e C i t y h e r e b y c o v e n a n t s a n d a g r e e s w i t h t h e H o l d e r s o f t h e P a r i t y 
W a t e r A A / a s t e w a t e r O b l i g a t i o n s t o t h e e x t e n t p e r m i t t e d b y l a w a s f o l l o w s : 

( a ) PERFORMANCE. A l l c o v e n a n t s , u n d e r t a k i n g s , s t i p u l a t i o n s , a n d p r o v i s i o n s 
c o n t a i n e d in t h i s O r d i n a n c e a n d a n y S u p p l e m e n t s h a l l b e d u l y p e r f o r m e d a n d h o n o r e d a t a l l t i m e s ; 
t h e p r i n c i p a l a m o u n t o f a n d i n t e r e s t o n P a r i t y W a t e r / W a s t e w a t e r O b l i g a t i o n s s h a l l b e t i m e l y p a i d 

a s t h e s a m e s h a l l b e c o m e d u e a n d p a y a b l e o n t h e d a t e s , a t t h e p l a c e s a n d in t h e m a n n e r 
p r e s c r i b e d in e a c h S u p p l e m e n t a n d s u c h P a r i t y W a t e r A A / a s t e w a t e r O b l i g a t i o n s ; a n d a l l d e p o s i t s to 
t h e c r e d i t o f t h e F u n d s a n d A c c o u n t s s h a l l b e m a d e a t t h e t i m e s , in t h e a m o u n t s a n d in t h e m a n n e r 
s p e c i f i e d b y t h i s O r d i n a n c e a n d in a n y S u p p l e m e n t ; a n d a n y H o l d e r m a y r e q u i r e t h e C i t y , i ts o f f ic ia ls 
a n d e m p l o y e e s t o p e r f o r m , h o n o r o r e n f o r c e t h e c o v e n a n t s a n d o b l i g a t i o n s o f th is O r d i n a n c e , o r a n y 
S u p p l e m e n t , b y a l l l e g a l a n d e q u i t a b l e m e a n s , i n c l u d i n g s p e c i f i c a l l y , b u t w i t h o u t l i m i t a t i o n , t h e u s e 
a n d f i l ing o f m a n d a m u s p r o c e e d i n g s , in a n y c o u r t o f c o m p e t e n t j u r i s d i c t i o n , a g a i n s t t h e C i t y , i ts 
o f f ic ia ls a n d e m p l o y e e s . 

( b ) CITY'S LEGAL AUTHORITY. T h e C i t y is a d u l y c r e a t e d a n d e x i s t i n g h o m e r u l e 
m u n i c i p a l i t y o f t h e S t a t e o f T e x a s , a n d is d u l y a u t h o r i z e d u n d e r t h e t a w s o f t h e S t a t e o f T e x a s t o 
i s s u e t h e P a r i t y W a t e r A A / a s t e w a t e r O b l i g a t i o n s ; w i t h t h e a d o p t i o n o f e a c h S u p p l e m e n t , a l l a c t i o n 
o n t h e C i t y ' s p a r t f o r t h e i s s u a n c e o f t h e P a r i t y W a t e r A A / a s t e w a t e r O b l i g a t i o n s sha l l h a v e b e e n d u l y 
a n d e f f e c t i v e l y t a k e n ; a n d t h e P a r i t y W a t e r A A / a s t e w a t e r O b l i g a t i o n s u p o n i s s u a n c e a n d d e l i v e r y t o 
t h e H o l d e r s s h a l l a n d w i l l b e v a l i d a n d e n f o r c e a b l e s p e c i a l o b l i g a t i o n s o f t h e C i t y in a c c o r d a n c e w i t h 
t h e i r t e r m s . 

( c ) OPERATION AND MAINTENANCE. T h e W a t e r A A / a s t e w a t e r S y s t e m s h a l l b e 
o p e r a t e d in a n e f f i c i e n t m a n n e r c o n s i s t e n t w i t h P r u d e n t Ut i l i ty P r a c t i c e , a n d t h e p l a n t s , fac i l i t i es a n d 
p r o p e r t i e s o f t h e W a t e r / W a s t e w a t e r S y s t e m s h a l l b e m a i n t a i n e d , p r e s e r v e d a n d k e p t in g o o d r e p a i r , 
w o r k i n g o r d e r a n d c o n d i t i o n , a n d p r o p e r m a i n t e n a n c e , r e p a i r s a n d r e p l a c e m e n t s o f s u c h p r o p e r t y , 
fac i l i t i es a n d p l a n t s s h a l l o c c u r t o p r e s e r v e a n d k e e p t h e W a t e r A A / a s t e w a t e r S y s t e m o p e r a t i n g in 
a b u s i n e s s l ike m a n n e r . 

( d ) TITLE. T h e C i t y h a s o r wi l l h a v e l a w f u l t i t le , w h e t h e r s u c h t i t le is in f e e o r l e s s e r 
i n t e r e s t , t o t h e l a n d s , b u i l d i n g s , s t r u c t u r e s a n d fac i l i t ies c o n s t i t u t i n g t h e W a t e r A A / a s t e w a t e r S y s t e m ; 
t h e C i t y w a r r a n t s it w i l l d e f e n d t h e t i t le t o a l l t h e a f o r e s a i d l a n d s , b u i l d i n g s , s t r u c t u r e s a n d fac i l i t i es , 
a n d e v e r y p a r t t h e r e o f a g a i n s t t h e c l a i m s a n d d e m a n d s o f a l l p e r s o n s w h o m s o e v e r ; a n d t h e C i t y 
is l a w f u l l y q u a l i f i e d t o p l e d g e t h e N e t R e v e n u e s t o t h e p a y m e n t o f t h e P a r i t y W a t e r A A / a s t e w a t e r 
O b l i g a t i o n s in t h e m a n n e r p r e s c r i b e d h e r e i n , a n d h a s l a w f u l l y e x e r c i s e d s u c h r igh ts . 

( e ) LIENS. A l l t a x e s , a s s e s s m e n t s a n d g o v e r n m e n t a l c h a r g e s , if a n y , w h i c h s h a l l b e 
l a w f u l l y i m p o s e d u p o n t h e W a t e r A A / a s t e w a t e r S y s t e m , i ts p r o p e r t i e s o r r e v e n u e s , s h a l l b e p a i d 
b e f o r e t h e s a m e b e c o m e d e l i n q u e n t ; a l l l a w f u l c l a i m s f o r r e n t s , r o y a l t i e s , l a b o r , m a t e r i a l s a n d 
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supplies shall be paid in a timely manner, which if unpaid might by law become a lien or charge on 
the revenues of the WaterAA/astewater System or the WaterAA/astewater System's properties prior 
to or interfere with the liens hereof, and it will not create or suffer to be created any mechanic's, 
laborer's, materialman's or other lien or charge which might or could be prior to the liens hereof, or 
do or suffer any matter or thing whereby the lien on and pledge of the Net Revenues of the 
WaterAA/astewater System for the Parity WaterAA/astewater Obligations granted by this Ordinance 
or any Supplement might or could be impaired; provided however, that no such tax, assessment 
or charge, and no such claims that might result in a mechanic's, laborer's, materialman's or other 
lien or charge, shall be required to be paid while the validity of the same shall be contested in good 
faith by the City. 

(f) N O F R E E S E R V I C E . Save and except as provided by V .T .C .A . , Government Code, 
Section 1502.057, as amended, no free service of the WaterAA/astewater System shall be allowed. 

(g) F U R T H E R E N C U M B R A N C E . Save and except for the issuance of Parity 
WaterAA/astewater Obligations, the Net Revenues of the WaterAA/astewater System shall not 
hereafter be encumbered in any manner unless such encumbrance is made junior and subordinate 
in all respects to the liens, pledges, covenants and agreements of this Ordinance and any 
Supplement; but the right to issue Subordinated Debt payable in whole or in part from a subordinate 
lien on the Net Revenues is specifically recognized and retained. 

(h) S A L E , L E A S E O R D I S P O S A L O F S Y S T E M P R O P E R T Y . T o the extent and in the 
manner provided by law, the City can sell, exchange or otherwise dispose of property and facilities 
constituting part of the WaterAA/astewater System at any time and from time to time, provided such 
sale or exchange of property or facilities does not impede the operations of the Water/Wastewater 
System. Furthermore, the City to the extent and in the manner provided by law may lease, contract, 
or grant licenses for the operation of, or make arrangements for the use of, or grant easements or 
other rights to the properties and facilities of the Water/Wastewater System, provided such lease, 
contract, license, arrangement, easement or right does not impede or disrupt the operations of the 
Water/Wastewater System. The proceeds of any such sale, exchange or disposal of property or 
facilities shall be deposited to the credit of a special Fund or Account, and funds deposited to the 
credit of such Fund or Account shall be used to acquire other property necessary or desirable for 
the safe or efficient operation of the WaterAA/astewater System, to redeem or purchase Prior First 
Lien Obligations, Prior Subordinate Lien Obligations, Parity WaterAA/astewater Obligations, 
Previously Issued Separate Lien Obligations or for any other WaterAA/astewater System purpose.. 

(i) B O O K S , R E C O R D S A N D A C C O U N T S . Proper books, records and accounts 
pertaining to the operation and ownership of the WaterAA/astewater System shall be established and 
maintained in accordance with generally accepted accounting principles, and such books, records 
and accounts shall be kept and maintained separate and apart from all other records and accounts 
of the City. Accurate and complete entries of all transactions relating to the Water/Wastewater 
System shall be recorded in such books, records and accounts, and such books and records 
relating to the financial operations of the WaterAA/astewater System shall be kept current on a 
month to month basis. 
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(j) I N S U R A N C E . Except as otherwise permitted below, insurance shal! be obtained and 
maintained on the properties of the WaterA/Vastewater System in a manner and to the extent 
municipal corporations operating like properties carry and maintain such insurance, and such 
insurance shall be maintained with one or more responsible insurance companies and cover such 
risks, accidents or casualties customarily carried by municipal corporations operating like properties, 
including, to the extent reasonably obtainable, fire and extended coverage insurance, insurance 
against damage caused by floods, and use and occupancy insurance. Public liability and property 
damage insurance shall also be carried unless the City Attorney gives a written opinion to the effect 
that the City is not liable for claims which would be protected by such insurance. At any time while 
any contractor engaged in construction work shall be fully responsible therefor, the City shall not 
be required to carry insurance on the work being constructed if the contractor is required to carry 
appropriate insurance. All such policies shall be open to the inspection of the Holders and their 
representatives at all reasonable times during regular business hours. Upon the happening of any 
loss or damage covered by insurance from one or more of said causes, the City shall make due 
proof of loss and shall do all things necessary or desirable to cause the insuring companies to make 
payment in full directly to the City. The proceeds of insurance covering such property, together with 
any other funds available for such purpose as the City in its sole desecration shall determine, shall 
be used to repair the property damaged or replace the property destroyed; provided, however, if 
the insurance proceeds and other funds that might be lawfully appropriated therefore are insufficient 
to repair or replace the damaged property, then such insurance proceeds received for the damaged 
or destroyed property shall be deposited to the credit of a special insurance Account or Fund until 
other funds become available which, together with funds on deposit to the credit of such special 
insurance account, will be sufficient to make the repairs or replacements to the property damaged 
or destroyed that resulted in such insurance proceeds or make other improvements to the 
WaterA/Vastewater System. 

In lieu of obtaining policies for insurance as provided above, the City may self-insure against 
risks, accidents, claims or casualties described above, or such risks, accidents, claims or casualties 
may be covered under one or more blanket insurance policies maintained by the City. The annual 
audit hereinafter required shall contain a section commenting on whether the City has complied with 
the requirements of this Section with respect to the maintenance of insurance, and listing the areas 
of insurance for which the City is self-insuring, all policies carried, and whether all insurance 
premiums upon the insurance policies to which reference is hereinbefore made have been paid. 

(k) A U D I T S . After the close of each Fiscal Year while any of the Parity 
WaterAA/astewater Obligations are Outstanding, an annual audit of the books, records and 
accounts relating to the operations of the Water/Wastewater System shall be made by an 
Accountant as part of the City's overall annual comprehensive audit. After such annual audit has 
been completed and approved by the City, a copy thereof shall be sent to the Municipal Advisory 
Council of Texas and to any owner of $100,000 or more in Outstanding Principal Amount of Parity 
WaterAA/astewater Obligations who shall request a copy of such annual audit in writing. A copy of 
such annual audit shall be available for the inspection at the administrative offices of the 
WaterAA/astewater System by the owners of the Parity WaterA/Vastewater Obligations and their 
agents and representatives at all reasonable times during regular business hours. 
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(I) G O V E R N M E N T A L A G E N C I E S . Any and all franchises, licences, permits and 
authorizations received or obtained from any governmental agency or department and applicable 
to or necessary with respect to the operations of the WaterAA/astewater System shall be kept 
current and in effect, and no franchise, permit, license or authorization required or necessary for 
the acquisition, construction, equipment, operation and maintenance of the WaterAA/astewater 
System shall be allowed to expire or terminate by a failure of the City to act or shall the City fail to 
comply with any terms or conditions that results in a forfeiture or early termination of any such 
franchise, permit, license, or authorization. 

(m) N O C O M P E T I T I O N . To the extent it legally possible, the City will not grant any 
franchise or permit for the acquisition, construction or operation of any competing facilities which 
might be used as a material substitute for the Water/Wastewater System's facilities, and, to the 
extent that it legally may, the City will prohibit any such competing facilities. 

(n) R I G H T S O F I N S P E C T I O N . Subject to public safety and other restrictions as may 
be reasonably imposed, the owner of Parity Water/Wastewater Obligations shall have the right at 
all reasonable times during regular business hours to inspect properties of the Water/Wastewater 
System and all records, accounts and data relating thereto, and copies of such records, accounts 
and data will be furnished to such owner from time to time, upon the written request and at the 
payment of the cost of making such copies by the owner making such request. 

S e c t i o n 6 . S Y S T E M F U N D . In accordance with the provisions of the ordinances 
authorizing the issuance of the Prior First Lien Obligations, Prior Subordinate Lien Obligations and 
the Commercial Paper Obligations, the City has created and there shall be maintained on the books 
of the City while the Parity WaterAA/astewater Obligations are Outstanding a separate fund or 
account known and designated as the "Water and Sewer System Fund" (herein called the "Water 
and Wastewater System Fund" or "System Fund"). All funds deposited to the credit of the System 
Fund and disbursements from such Fund shall be recorded in the books and records of the City and 
moneys deposited to the credit of such Fund shall be in an account or fund maintained at an official 
depository of the City. The Gross Revenues of WaterAA/astewater System shall be deposited, as 
collected, to the credit of the System Fund and such Gross Revenues deposited to the credit of the 
System Fund shall be allocated, budgeted and appropriated to the extent required for the following 
uses and in the order of priority shown: 

FIRST: T o the payment of Operating Expenses, as defined herein or 
required by statute to be a first charge on and claim against the Gross Revenues. 

S E C O N D : T o the payment of the amounts required to be deposited in any 
special funds or accounts created for the payment and security of the Prior First Lien 
Obligations, including the amounts required to be deposited to the credit of the 
common reserve fund established for the Prior First Lien Obligations and Prior 
Subordinate Lien Obligations. 

TH IRD: Equally and ratably to the payment of the amounts required to be 
deposited to the credit of (i) the special fund created and established for the 
payment of principal of and interest on the Prior Subordinate Lien Obligations as the 
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same becomes due and payable (ii) the funds maintained for the payment of 
Previously Issued Separate Lien Obligations currently Outstanding and (iii) the 
special Funds and Accounts for the payment of the Parity WaterAA/astewater 
Obligations. 

F O U R T H : To pay Subordinated Debt, including amounts for the payment of 
the Commercial Paper Obligations, and the amounts, if any, due and payable under 
any credit agreement executed in connection therewith. 

F IFTH: To the payment of the amount, if any, approved and authorized by 
action of the governing body of the City, to be deposited to the credit of the 
WaterAA/astewater System's Surplus Revenue Account 

Any Net Revenues remaining in the Water and Sewer Fund after satisfying the foregoing 
payments, or making adequate and sufficient provision for the payment thereof, may be 
appropriated and used for any other City purpose now or hereafter permitted by law. 

S e c t i o n 7 . D E B T S E R V I C E F U N D . Forthe sole purpose ofpaying the principal amount 
of, premium, if any, and interest on, and other payments (other than Operating Expenses) incurred 
in connection with Parity WaterAA/astewater Obligations, there is hereby created and there shall be 
established and maintained on the books of the City a separate fund designated as the 
"Water/Wastewater Revenue Obligation Debt Service Fund" (the "Debt Service Fund") and moneys 
to the credit of such Debt Service Fund shall be placed in a special fund or account maintained at 
an official depository of funds of the City. 

The amount of the deposits to be made to the credit of the Debt Service Fund to pay the 
principal of and interest on the Parity WaterAA/astewater Obligations as the same shall become due 
and payable and the manner for making such deposits shall be addressed and contained in each 
Supplement. In addition, the City reserves the right in any Supplement to establish within the Debt 
Service Fund various Accounts to facilitate the timely payment of Parity WaterAA/astewater 
Obligations as the same become due and owing. 

S e c t i o n 8 . R E S E R V E F U N D . (a) Establishment. There is hereby created and 
there shall be established and maintained on the books of the City a separate fund or account 
designated as the "WaterAA/astewater System Revenue Obligation Reserve Fund" (the "Reserve 
Fund"). Except as provided in subsection (f) below, the Reserve Fund shall be maintained for the 
benefit of the owners of the Parity WaterAA/astewater Obligations. There shall be deposited into the 
Reserve Fund any Reserve Fund Obligations so designated by the City. The amounts deposited 
to the credit of the Reserve Fund shall be deposited in a special fund maintained at an official 
depository of City. Reserve Fund Obligations in the Reserve Fund shall be used for the purpose of 
retiring the last of the Parity WaterAA/astewater Obligations as they become due or paying principal 
of and interest on the Parity WaterA/Vastewater Obligations when and to the extent the amounts in 
the Debt Service Fund are insufficient for such purpose. The amount to be accumulated and 
maintained in the Reserve Fund shall be an amount equal to the Required Reserve Amount. The 
City may, at its option, withdraw and transfer to the Debt Service Fund all surplus in the Reserve 
Fund over the Required Reserve Amount. 
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(b) Credit Facility. The City may replace or substitute a Credit Facility for cash or Eligible 
Investments on deposit in the Reserve Fund or in substitution for or replacement of any existing 
Credit Facility. Upon such replacement or substitution, the cash or Eligible Investments on deposit 
in the Reserve Fund, taken together with the face amount of any existing Credit Facilities, in excess 
of the Required Reserve Amount may be withdrawn by the City, at its option, and transferred to the 
System Fund unless such excess was funded with the proceeds of sale of Parity Water/Wastewater 
Obligations in which case such excess shall be deposited to the credit of the Debt Service Fund; 
provided that the face amount of any Credit Facility may be reduced at the option of the City in lieu 
of such transfer. 

(c) Priority of Draws. If the City is required to make a withdrawal from the Reserve Fund 
for any of the purposes described in this Section, the City shall promptly notify the issuer of such 
Credit Facility of the necessity for a withdrawal from the Reserve Fund for any such purposes, and 
shall make such withdrawal F IRST from available moneys and cash resulting from the sale or 
liquidation of Eligible Investments then on deposit in the Reserve Fund, and N E X T from a drawing 
under any Credit Facility to the extent of such deficiency. 

In the event of a draw on a Credit Facility, the City shall reimburse the issuer of such Credit 
Facility for such draw, in accordance with the terms of any agreement pursuant to which the Credit 
Facility is issued, from Net Revenues, however, such reimbursement from Net Revenues shall be 
subject to the provisions of Section 8(d) below and shall be subordinate and junior in right of 
payment to the payment of principal of and premium, if any, and interest on the Parity 
WaterAA/astewater Obligations. 

(d) Reserve Amount Deficiency. In the event of a deficiency in the Reserve Fund, or in 
the event that on the date of termination or expiration of any Credit Facility there is not on deposit 
in the Reserve Fund sufficient Reserve Fund Obligations, all in an aggregate amount at least equal 
to the Required Reserve Amount, then the City shall, subject to satisfying or making provision for 
the uses having a priority on the Gross Revenues before any deposits for the payment and security 
of the Parity WaterAA/astewater Obligations and after making required deposits to the Debt Service 
Fund in accordance with the terms of this Ordinance and any Supplement, cause the aggregate 
Required Reserve Amount then required to be on deposit in the Reserve Fund to be fully restored 
within 12 months from the date such deficiency, termination or expiration occurred by (i) making 
substantially equal cash deposits to the Reserve Fund on or before the last day of each month from 
the available Net Revenues, (ii) depositing Eligible Investments or Credit Facility to the credit of the 
Reserve Fund or (iii) a combination of (i) and (ii). 

(e) Excess Required Reserve. As Parity WaterAA/astewater Obligation secured by the 
Reserve Fund are paid, redeemed or defeased and cease to be Outstanding under the terms of the 
Ordinance or a Supplement, the Required Reserve Amount may be recalculated and redetermined, 
and any Reserve Fund Obligations on deposit in the Reserve Fund in excess of the Required 
Reserve Amount may be withdrawn and transferred, at the option of the City, to (i) the System Fund, 
if an amount equal to such excess was funded with Net Revenues, or (ii) the Debt Service Fund. 

(f) Application to Commercial Paper/Credit Agreements For the purpose of this Section, 
the Reserve Fund shall not secure Parity WaterAA/astewater Obligations issued in the form of 
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commercial paper, or any Credit Agreement issued in support of such Parity WaterAA/astewater 
Obligations issued in the form of commercial paper, except as otherwise may be provided in any 
Supplement. 

S e c t i o n 9. S Y S T E M S U R P L U S R E V E N U E A C C O U N T . At the end of each Fiscal Year 
and after satisfying all payments and transfers having a priority on the revenues deposited to the 
credit of the System Fund, an amount approved and authorized by action of the governing body of 
the City may be transferred from the System Fund and deposited to the credit of a 
"WaterAA/astewater System Surplus Revenue Account" to be established and maintained on the 
books and records of the City. The amounts deposited to the credit of the WaterA/Vastewater 
System Surplus Revenue Account may be used to make capital improvements to the 
WaterAA/astewater System, to pay Operating Expenses or for any other lawful purpose. Prior to 
the beginning of each Fiscal Year , an amount deposited to the credit of the WaterA/Vastewater 
System Surplus Revenue Account may by action of the governing body of the City in the approval 
of the annual budget, or by a separate action, be designated as "Other Available WaterA/Vastewater 
Funds". The amount so designated as "Other Available WaterAA/astewater Fund" shall be 
transferred on the books of the City to the credit of the System Fund as of the beginning of such 
Fiscal Year . 

S e c t i o n 10 . I S S U A N C E O F A D D I T I O N A L O B L I G A T I O N S . (aParitv WaterAA/astewater 
Obligations. The City reserves and shall have the right and power to issue or incur Parity 
WaterAA/astewater Obligations for any purpose authorized by law pursuant to the provisions of this 
Ordinance and a Supplement hereafter adopted. The City may issue, incur, or otherwise become 
liable in respect of any Parity Water/Wastewater Obligations if: 

(i) a Designated Financial Officer shall execute a certificate stating that, to 
his or her knowledge, the City is in compliance with all covenants contained in this 
Ordinance and any Supplement, is not in default in the performance and observance 
of any of the terms, provisions and conditions hereof and thereof, and the Funds and 
Accounts securing the Parity WaterA/Vastewater Obligations then Outstanding as 
established in accordance with the terms of this Ordinance and any Supplement 
contain the amounts then required to be therein or the proceeds of sale of the Parity 
WaterAA/astewater Obligations then to be issued are to be used to cure any 
deficiency in the amounts on deposit to the credit of such Funds and Accounts, if 
any; and 

(ii) an Accountant shall certify or render an opinion to the effect that, for the 
last completed Fiscal Year preceding the date of the then proposed Parity 
WaterA/Vastewater Obligations, or for any twelve consecutive calendar month period 
ending not more than ninety days prior to the date of the then proposed Parity 
WaterA/Vastewater Obligations, the Net Revenues of the WaterAA/astewater System, 
after deducting amounts expended from the WaterAA/astewater System's Net 
Revenues during the last completed Fiscal Year for the payment of debt service 
requirements of the Prior First Lien Obligations and Prior Subordinate Lien 
Obligations, together with Other Available WaterAA/astewater Revenues, are equal 
to 1.25 times the average Annual Debt Service Requirements of the Parity 
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WaterAA/astewater Obligations to be Outstanding after giving effect to the issuance 
of the then proposed Parity WaterAA/astewater Obligations. 

For purposes of paragraph (a) (ii), if Parity WaterAA/astewater Obligations are issued to 
refund less than all of the Parity WaterAA/astewater Obligations then Outstanding, the certificate, 
report or opinion of the Accountant required above shall give effect to the issuance of the proposed 
refunding Parity WaterA/Vastewater Obligations (and shall not give effect to the Parity 
WaterAA/astewater Obligations being refunded following their cancellation or provision being made 
for their payment). 

(b) Short-Term Parity WaterAA/astewater Obligations The City may issue or incur Parity 
WaterAA/astewater Obligations issued in the form of commercial paper and for purposes of this 
subsection, the term "Outstanding Funded Debt" shall include Subordinated Debt that matures by 
its terms, or that is renewable at the option of the City to a date, more than one year after the date 
of its issuance by the City. The terms and conditions pertaining to the issuance of Parity 
WaterAA/astewater Obligations in the form of commercial paper, including, without limitation, the 
security, liquidity and reserves necessary to support such commercial paper obligations, shall be 
contained in a Supplement relating to their issuance. 

(c) Special Facilities Debt and Subordinated Debt Special Facilities Debt and 
Subordinated Debt may be incurred by the City without limitation. 

(d) Credit Agreements. Payments to be made under a Credit Agreement may be treated 
as Parity Water/Wastewater Obligations if the governing body of the City makes a finding in the 
Supplement authorizing and approving the Credit Agreement that Gross Revenues will be sufficient 
to meet the obligations of the Water/Wastewater System, including sufficient Net Revenues to 
satisfy the Annual Debt Service Requirements of Parity WaterAA/astewater Obligations then 
Outstanding and the financial obligations of the City under the Credit Agreement, and such finding 
is supported by a certificate executed by a Designated Financial Officer of the City. 

(e) Determination of Net Revenues. In making a determination of Net Revenues for any 
of the purposes described in this Section, the Accountant may take into consideration a change in 
the rates and charges for services and facilities afforded by the WaterAA/astewater System that 
became effective at least 30 days prior to the last day of the period for which Net Revenues are 
determined and, for purposes of satisfying the Net Revenues coverage test described above, make 
a pro forma determination of the Net Revenues of the WaterAA/astewater System for the period of 
time covered by the Accountant's certification or opinion based on such change in rates and 
charges being in effect for the entire period covered by the Accountant's certificate or opinion. 

Section 1 1 . FINAL DEPOSITS; GOVERNMENT OBLIGATIONS (a) Any Parity 
WaterAA/astewater Obligation shall be deemed to be paid, retired and cease to be Outstanding 
within the meaning of this Ordinance, and the Supplement pursuant to which it was issued, when 
payment of the principal amount of, redemption premium, if any, on such Parity WaterAA/astewater 
Obligation, plus interest thereon to the due date thereof (whether such due date be by reason of 
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maturity, upon redemption, or otherwise) either shall have been (i) made in accordance with the 
terms thereof or (ii) provided by irrevocably depositing with, or making available to, a Paying Agent 
(or escrow agent) therefor, in trust and set aside exclusively for such payment, in accordance with 
the terms and conditions of an agreement between the City and said Paying Agent (or escrow 
agent), (1) money sufficient to make such payment or (2) Government Obligations, certified by an 
independent public accounting firm of national reputation, to mature as to principal and interest in 
such amounts and at such times as will insure the availability, without reinvestment, of sufficient 
money to make such payment, and all necessary and proper fees, compensation, and expenses 
of such Paying Agent pertaining to the Parity Water/Wastewater Obligation with respect to which 
such deposit is made shall have been paid or the payment thereof duly provided (and irrevocable 
instructions shall have been given by the City to such Paying Agent to give notice of such 
redemption in the manner required by the Supplement authorizing the issuance of such Parity 
Water/Wastewater Obligation) to the satisfaction of such Paying Agent. Such Paying Agent shall 
give notice to each owner of any Parity WaterA/Vastewater Obligation that such deposit as described 
above has been made, in the same manner as required with respect to the redemption of such 
Parity WaterAA/astewater Obligation, all in accordance with the terms of the Supplement pursuant 
to which such Parity WaterAA/astewater Obligation was issued. In addition, in connection with a 
defeasance, such Paying Agent shall give notice of redemption, if necessary, to the owners of any 
Parity WaterAA/astewater Obligation in the manner provided in the Supplement for such Parity 
WaterAA/astewater Obligation and as directed in the redemption instructions delivered by the City 
to such Paying Agent. At such time as a Parity WaterAA/astewater Obligation shall be deemed to 
be paid hereunder, as aforesaid, it shall no longer be secured by or entitled to the benefit of this 
Ordinance or the Supplement pursuant to which it was issued or a lien on and pledge of the Net 
Revenues, and shall be entitled to payment solely from such money or Government Obligations. 

(b) Any moneys deposited with a Paying Agent (or escrow agent) may, at the direction 
of the City, also be invested in Government Obligations, maturing in the amounts and times as 
hereinbefore set forth, and all income from all Government Obligations in the hands of the Paying 
Agent pursuant to this Section which is not required for the payment of the principal of the Parity 
WaterA/Vastewater Obligations, the redemption premium, if any, and interest thereon, with respect 
to which such money has been so deposited, shall be remitted to the City for deposit to the credit 
of the Debt Service Fund. 

(c) Except as provided in clause (b) of this Section, all money or Government 
Obligations set aside and held in trust pursuant to the provisions of this Section for the payment of 
Parity WaterAA/astewater Obligations, the redemption premium, if any, and interest thereon, shall 
be applied solely to and used solely for the payment of such Parity WaterA/Vastewater Obligations, 
the redemption premium, if any, and interest thereon. 

Sect ion 12. A M E N D M E N T O F O R D I N A N C E . (a) Required Owner Consent for 
Amendments. The owners of a majority in Outstanding Principal Amount of the Parity 
Water/Wastewater Obligations shall have the right from time to time to approve any amendment to 
this Ordinance which may be deemed necessary or desirable by the City, provided, however, that 
nothing contained herein shall permit or be construed to permit the amendment of the terms and 
conditions in this Ordinance or in the Parity WaterAA/astewater Obligations so as to: 
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(1) Make any change in the maturity of any of the Outstanding Parity 
WaterAA'astewater Obligations; 

(2) Reduce the rate of interest borne by any of the Outstanding Parity 
WaterAA/astewater Obligations; 

(3) Reduce the amount of the principal payable on the Outstanding Parity 
WaterAA/astewater Obligations; 

(4) Modify the terms of payment of principal of, premium, if any, or interest on 
the Outstanding Parity WaterAA/astewater Obligations or impose any conditions with respect 
to such payment; 

(5) Affect the rights of the owners of less than all of the Parity WaterAA/astewater 
Obligations then Outstanding; 

(6) Amend this subsection (a) of this Section; or 

(7) Change the minimum percentage of the principal amount of Parity 
WaterAA/astewater Obligations necessary for consent to any amendment; 

unless such amendment or amendments be approved by the owners of all of the Parity 
WaterAA/astewater Obligations affected by the change or amendment then Outstanding. 

(b) Notice of Amendment Requiring Consent. If at any time the City shall desire to 
amend the Ordinance under this Section, the City shall cause notice of the proposed amendment 
to be published in a financial newspaper or journal published in The City of New York, New York, 
and a newspaper of general circulation in the City, once during each calendar week for at least two 
successive calendar weeks. Such notice shall briefly set forth the nature of the proposed 
amendment and shall state that a copy thereof is on file with each Paying Agent or Registrar, as the 
case may be, for the Parity WaterAA/astewater Obligations for inspection by all Holders of Parity 
WaterAA/astewater Obligations. Such publication is not required, however, if notice in writing is given 
by mail, first class postage prepaid, to each Holder of Parity WaterAA/astewater Obligations. 

(c) Time Period for Obtaining Consent If within one year from (i) the date of the first 
publication of said notice or (ii) the date of the mailing by the Paying Agent of written notice to the 
owners of the Parity Water/Wastewater Obligations, whichever date first occurs if both methods 
of giving notice are used, the City shall receive an instrument or instruments executed by the 
owners of at least a majority in Outstanding Principal Amount of the Parity Water/Wastewater 
Obligations consenting to and approving such amendment in substantially the form of the copy 
thereof on file with each Paying Agent or Registrar, as the case may be, for the Parity 
WaterAA/astewater Obligations, the governing body of the City may pass the amendatory ordinance 
in substantially the same form. 

(d) Revocation of Consent. Any consent given by the owner of a Parity WaterAA/astewater 
Obligation pursuant to the provisions of this Section shall be irrevocable for a period of six months 
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from the date for measuring the one year period to obtain consents noted in paragraph (c) above, 
and shall be conclusive and binding upon all future owners of the same Parity WaterAA/astewater 
Obligation during such period. At any time after six months from the date for measuring the one year 
period to obtain consents noted in paragraph (c) above, such consent may be revoked by the owner 
who gave such consent, or by a successor in title, by filing written notice thereof with the Paying 
Agent or Registrar, as the case may be, for such Parity WaterA/Vastewater Obligation and the City, 
but such revocation shall not be effective if the owners of at least a majority in Outstanding Principal 
Amount of the then Outstanding Parity WaterA/Vastewater Obligations as determined in accordance 
with this Section have, prior to the attempted revocation, consented to and approved the 
amendment. 

(e) Implementation of Amendment. Upon the passage of any amendatory ordinance 
pursuant to the provisions of this Section, this Ordinance shall be deemed to be amended in 
accordance with such amendatory ordinance, and the respective rights, duties and obligations of 
the City under this Ordinance and all the owners of then Outstanding Parity WaterAA/astewater 
Obligations and all future Parity WaterAA/astewater Obligations shall thereafter be determined, 
exercised and enforced hereunder, subject in all respects to such amendments. 

(f) Amendment without Consent. T h e fo rego ing p rov is ions o f this Sec t ion 
notwithstanding, the City by action of its governing body may amend this Ordinance for any one or 
more of the following purposes: 

(1) T o add to the covenants and agreements of the City in this Ordinance 
contained, other covenants and agreements thereafter to be observed, grant 
additional rights or remedies to the owners of the Parity WaterA/Vastewater 
Obligations or to surrender, restrict or limit any right or power herein reserved to or 
conferred upon the City; 

(2) T o make such provisions for the purpose of curing any ambiguity, or 
curing, correcting or supplementing any defective provision contained in this 
Ordinance, or in regard to clarifying matters or questions arising under this 
Ordinance, as are necessary or desirable and not contrary to or inconsistent with 
this Ordinance and which shall not adversely affect the interests of the owners of the 
Parity WaterAA/astewater Obligations then outstanding; 

(3) T o modify any of the provisions of this Ordinance in any other respect 
whatever, provided that such modification shall be, and be expressed to be, effective 
only after all Parity WaterA/Vastewater Obligations outstanding at the date of the 
adoption of such modification shall cease to be outstanding; 

(4) T o make such amendments to this Ordinance as may be required, 
in the opinion of Bond Counsel, to ensure compliance with sections 103 and 141 
through 150 of the Code and the regulations promulgated thereunder and applicable 
thereto; 
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(5) T o make such changes, modifications or amendments as may be 
necessary or desirable in order to allow the owners of the Parity WaterA/Vastewater 
Obligations to thereafter avail themselves of a book-entry system for payments, 
transfers and other matters relating to the Parity WaterAAtestewater Obligations, 
which changes, modifications or amendments are not contrary to or inconsistent with 
other provisions of this Ordinance and which shall not adversely affect the interests 
of the owners of the Parity WaterAA/astewater Obligations; 

(6) T o make such changes, modifications or amendments as may be 
necessary or desirable in order to obtain or maintain the granting of a rating on the 
Parity WaterAA/astewater Obligations by a Rating Agency or to obtain or maintain a 
Credit Agreement or a Credit Facility; and 

(7) T o make such changes, modifications or amendments as may be 
necessary or desirable, which shall not adversely affect the interests of the owners 
of the Parity WaterAA/astewater Obligations, in order, to the extent permitted-by law, 
to facilitate the economic and practical utilization of interest rate swap agreements, 
foreign currency exchange agreements, or similar types of agreements with respect 
to the Parity WaterAA/astewater Obligations. Notice of any such amendment may 
be published by the City in the manner described in clause (b) of this Section; 
provided, however, that the publication of such notice shall not constitute a condition 
precedent to the adoption of such amendatory ordinance and the failure to publish 
such notice shall not adversely affect the implementation of such amendment as 
adopted pursuant to such amendatory ordinance. 

(g) Ownership. Forthe purpose of this Section, the ownership and other matters relating 
to all Parity WaterAA/astewater Obligations may be determined as provided in each Supplement and 
unless otherwise provided in a Supplement, the owners of the Parity Water/Wastewater Obligations 
insured as to the payment of principal of and interest thereon shall be deemed to be the insurance 
company providing the insurance coverage on such Parity WaterAA/astewater Obligations; provided 
such amendment to this Ordinance is an amendment that can be made with the consent of a 
majority in Outstanding Principal Amount of the Parity Water/Wastewater Obligations and such 
insurance company is not in default with respect to its obligations under its insurance policy. 

(h) Amendments of Supplements. Each Supplement shall contain provisions governing 
the ability of the City to amend such Supplement; provided, however, that no amendment may be 
made to any Supplement for the purpose of granting to the owners of Parity WaterAA/astewater 
Obligations then Outstanding under such Supplement a priority over the owners of any other Parity 
Water/Wastewater Obligations then Outstanding. 

S e c t i o n 1 3 . D E F I C I E N C I E S ; E X C E S S N E T R E V E N U E S , fa)Revenue Deficiency. If on 
any occasion there shall not be sufficient Net Revenues to make the required deposits into the 
Funds and Accounts established in accordance with this Ordinance and any Supplement, then such 
deficiency shall be made up as soon as possible from the next available Net Revenues, or from any 
other source available for such purpose. 

840284 .4 -16-



(b) Excess Revenue. Subject to making the required deposits to the credit of the Funds and 
Accounts established in accordance with this Ordinance and any Supplement, when and as 
required by this Ordinance and any Supplement, the excess Net Revenues may be used by the City 
for any lawful purpose. 

S e c t i o n 1 4 . F U N D S S E C U R E D . Moneys in all Funds and Accounts created in 
accordance with this Ordinance and any Supplement shall be secured in the manner prescribed by 
law for securing funds of the City. 

S e c t i o n 1 5 . I N V E S T M E N T S . Moneys in any Fund or Account established pursuant to 
this Ordinance and any Supplement may, at the option of the City, be placed or invested in Eligible 
Investments. The value of any such Fund or Account shall be established by adding any money 
therein to the Value of Investment Securities. The value of each such Fund or Account shall be 
established no less frequently than annually during the last month of each Fiscal Year. Earnings 
derived from the investment of moneys on deposit in the various Funds and Accounts shall be 
credited to the Fund or Account from which moneys used to acquire such investment shall have 
come. 

S e c t i o n 1 6 . B E N E F I T S O F O R D I N A N C E . Nothing in this Ordinance, expressed or 
implied, is intended or shall be construed to confer upon any person other than the City, the Paying 
Agent/Registrar and the Holders, any right, remedy, or claim, legal or equitable, under or by reason 
of this Ordinance or any provision hereof, this Ordinance and all its provisions being intended to 
be and being for the sole and exclusive benefit of the City, the Paying Agent/Registrar and the 
Holders. 

S e c t i o n 1 7 . G O V E R N I N G L A W . This Ordinance shall be construed and enforced in 
accordance with the laws of the State of Texas and the United States of America. 

S e c t i o n 1 8 . E F F E C T O F H E A D I N G S . The Section headings herein are for convenience 
only and shall not affect the construction hereof. 

S e c t i o n 1 9 . C O N S T R U C T I O N O F T E R M S . If appropriate in the context of this 
Ordinance, words of the singular number shall be considered to include the plural, words of the 
plural number shall be considered to include the singular, and words of the masculine, feminine or 
neuter gender shall be considered to include the other genders. 

S e c t i o n 2 0 . S E V E R A B I L I T Y . If any provision of this Ordinance or the application thereof 
to any circumstance shall be held to be invalid, the remainder of this Ordinance and the application 
thereof to other circumstances shall nevertheless be valid, and the City Council hereby declares that 
this Ordinance would have been enacted without such invalid provision. 

S e c t i o n 2 1 . P U B L I C M E E T I N G . It is officially found, determined, and declared that the 
meeting at which this Ordinance is adopted was open to the public and public notice of the time, 
place, and subject matter of the public business to be considered at such meeting, including this 
Ordinance, was given; all as required by V .T .C .A . , Government Code, Chapter 551, as amended. 
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S e c t i o n 2 2 . E M E R G E N C Y . T h e p u b l i c i m p o r t a n c e o f t h i s m e a s u r e a n d t h e f a c t t h a t t h e r e 
is a n u r g e n t p u b l i c n e e d f o r t h e C i t y t o o b t a i n t h e f u n d s f r o m t h e s a l e o f t h e B o n d s a s s o o n a s 
p o s s i b l e a n d w i t h o u t d e l a y fo r t h e i m m e d i a t e p r e s e r v a t i o n o f t h e p u b l i c p e a c e , h e a l t h a n d s a f e t y o f 
t h e c i t i z e n s o f t h e C i t y c o n s t i t u t e a n d c r e a t e a n e m e r g e n c y r e q u i r i n g t h e s u s p e n s i o n o f t h e r u l e 
p r o v i d i n g f o r o r d i n a n c e s t o b e r e a d o n t h r e e s e p a r a t e d a y s ; a n d s u c h r u l e r e l a t i n g t o t h e p a s s a g e 
o f o r d i n a n c e s a n d t h e C h a r t e r p r o v i s i o n r e l a t i n g t o t h e e f f e c t i v e d a t e o f o r d i n a n c e s a r e h e r e b y 
s u s p e n d e d a n d t h i s o r d i n a n c e is h e r e b y p a s s e d a s a n e m e r g e n c y m e a s u r e a n d s h a l l b e e f f e c t i v e 
i m m e d i a t e l y u p o n its p a s s a g e a n d a d o p t i o n a s p r o v i d e d b y t h e C h a r t e r o f t h e C i t y . 

P A S S E D A N D A D O P T E D , t h i s J u n e 8 , 2 0 0 0 . 

A T T E S T : 
M a y o r 

A P P R O V E D : 

( C i t y S e a l ) 
A N D R E W M A R T I N 
C i t y A t t o r n e y 
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EXHIBIT "A' 

DEFINIT IONS 

As used in the Ordinance, the following terms and expressions shall have the meanings set 
forth below, unless the text hereof specifically indicates otherwise: 

"Account" means any account created, established and maintained on the books and 
records of the City under the terms of any Supplement. 

"Accountant" means a nationally recognized independent certified public accountant, or an 
independent firm of certified public accountants. 

"Annual Debt Service Requirements" means, for any Fiscal Year, the principal of and 
interest on all Parity WaterAA/astewater Obligations coming due at Maturity or Stated Maturity (or 
that could come due on demand of the owner thereof other than by acceleration or other demand 
conditioned upon default by the City on such Debt, or be payable in respect of any required 
purchase of such Debt by the City) in such Fiscal Year, and, for such purposes, any one or more 
of the following rules shall apply at the election of the City: 

(i) Committed Take Out. If the City has entered into a Credit Agreement with a 
Credit Provider to discharge any of its Funded Debt at its Stated Maturity (or, if due 
on demand, at any date on which demand may be made) or to purchase any of its 
Funded Debt at any date on which such Debt is subject to required purchase, all 
under arrangements whereby the City's obligation to repay the amounts advanced 
under the Credit Agreement for the discharge or purchase constitutes Funded Debt, 
then the portion of the Funded Debt committed to be discharged or purchased by the 
Credit Provider shall be excluded from such calculation and the principal of and 
interest on the Funded Debt incurred for such discharging or purchase that would 
be due in the Fiscal Year for which the calculation is being made, if incurred at the 
Stated Maturity or purchase date of the Funded Debt to be discharged or purchased, 
shall be added; 

(ii) Balloon Debt. If the principal (including the accretion of interest resulting from 
original issue discount or compounding of interest) of any series or issue of Funded 
Debt due (or payable by reason of any required purchase of such Funded Debt by 
the City) in any Fiscal Year is either (a) equal to 25%, or more, of the total principal 
(including the accretion of interest resulting from original issue discount or 
compounding of interest) of such Funded Debt or (b) exceeds by more than 50% the 
greatest amount of principal of such series or issue of Funded Debt due in any 
preceding or succeeding Fiscal Year (such principal due in such Fiscal Year for such 
series or issue of Funded Debt being referred to herein and throughout this Exhibit 
A as "Balloon Debt"), the amount of principal of such Balloon Debt taken into 
account during any Fiscal Year shall be equal to the debt service calculated using 
the original principal amount of such Balloon Debt amortized over the Term of Issue 
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on a level debt service basis at an assumed interest rate equal to the rate borne by 
such Balloon Debt on the date of calculation; 

(iii) Consent Sinking Fund. In the case of Balloon Debt, if a Designated Financial 
Officer executes a certificate to the effect that such Balloon Debt (a) may be treated 
as being retired in installments (and the instrument creating such Balloon Debt 
expressly permits such Debt to be treated as being retired in installments), or (b) 
paid from the funding and accumulation of a sinking fund (and the instrument 
creating such Balloon Debt expressly permits the funding and accumulation of a 
sinking fund) according to a fixed schedule stated in such certificate, then the 
principal of (and, in the case of retirement, or to the extent provided for the funding 
and accumulation of a sinking fund, the premium, if any, and interest and other debt 
service charges on) such Balloon Debt shall be computed as if the same were due 
in accordance with such fixed schedule, provided this clause (iii) shall apply only to 
Balloon Debt when installments due and payable prior to such certificate have been 
duly paid or all deposits to the sinking fund established for such Debt have been 
duly credited to the sinking fund on or before the times required by such schedule; 
and provided further this clause (iii) shall not apply when the City has elected to 
apply the rule set forth in clause (ii) above; 

(iv) Prepaid Debt. Principal of and interest on Parity Water/Wastewater Obligations, 
or portions thereof, payable from capitalized interest, accrued interest and amounts 
deposited or set aside in trust for the payment thereof with a financial institution 
shall not be included in the computation of the Annual Debt Service Requirements 
for any Fiscal Year ; 

(v) Variable Rate. As to any Parity WaterA/Vastewater Obligation that bears interest 
at a variable interest rate which cannot be ascertained at the time of calculation of 
the Annual Debt Service Requirement then, at the option of the City, either (a) an 
interest rate equal to the average rate borne by such Parity WaterAA/astewater 
Obligations (or by comparable debt in the event that such Parity Water/Wastewater 
Obligations has not been outstanding during the preceding 24 months) for any 24 
month period ending within 30 days prior to the date of calculation, or (b) an interest 
rate equal to the 30-year Tax-Exempt Revenue Bond Index (as most recently 
published in The Bond Buver). shall be presumed to apply for all future dates, unless 
such index is no longer published in The Bond Buver. in which case an index of 
tax-exempt revenue bonds with maturities of 20 years, or more, published in a 
financial newspaper or journal with national circulation may be used for this purpose; 

(vi) Commercial Paper. Any Parity WaterA/Vastewater Obligations issued in the 
form of commercial paper shall use an interest rate for such Parity 
WaterAA/astewater Obligations calculated in the manner provided in clause (v) of this 
definition and the maturity schedule shall be calculated in the manner provided in 
clause (ii) of this definition; and 
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(vii) Credit Agreement Payments. If the City has entered into a Credit Agreement 
in connection with an issue of Debt, payments due under the Credit Agreement, from 
either the City or the Credit Provider, shall be included in such calculation except to 
the extent that the payments are already taken into account under (i) through (vi) 
above and any payments otherwise included above under (i) through (vi) which are 
to be replaced by payments under a Credit Agreement, from either the City or the 
Credit Provider, shall be excluded from such calculation. For any calculation of 
historic data, only those payments actually made in the subject period shall be taken 
into account in making such calculation and, for prospective calculations, only those 
payments reasonably expected to be made in the subject period shall be taken into 
account in making the calculation. 

"Bond Counsel" means Messrs. Fulbright & Jaworski L.L.P. or other firm engaged by the 
City with legal experience and expertise in the issuance and sale of obligations by municipalities in 
the State of Texas and with respect to the exclusion of interest on obligations from federal income 
taxation under Section 103(a) of the Code. 

"City" and "Issuer" mean the City of Austin, Texas. 

"Code" means the Internal Revenue Code of 1986, as amended, or any successor thereto. 

"Commercial Paper Obligations" means those obligations identified and described in the 
preamble of the Ordinance. 

"Credit Agreement" means, collectively, a loan agreement, revolving credit agreement, 
agreement establishing a line of credit, letter of credit, reimbursement agreement, insurance 
contract, commitments to purchase Parity WaterAA/astewater Obligations, purchase or sale 
agreements, interest rate swap agreements, or commitments or other contracts or agreements 
authorized, recognized and approved by the City in connection with the authorization, issuance, 
security, or payment of Parity WaterAA/astewater Obligations and on a parity therewith. 

"Credit Facility" means (i) a policy of insurance or a surety bond, issued by an issuer of 
policies of insurance insuring the timely payment of debt service on governmental obligations, 
provided that a Rating Agency having an outstanding rating on Parity WaterAA/astewater Obligations 
would rate the Parity WaterAA/astewater Obligations fully insured by a standard policy issued by the 
issuer in its highest generic rating category for such obligations; and (ii) a letter or line of credit 
issued by any financial institution, provided that a Rating Agency having an outstanding rating on 
the Parity Water/Wastewater Obligations would assign a rating to the Parity WaterAA/astewater 
Obligations of one of its two highest generic rating categories for such obligations if the letter or line 
of credit proposed to be issued by such financial institution secured the timely payment of the entire 
principal amount of the Parity WaterAA/astewater Obligations and the interest thereon. 

"Credit Provider" means any bank, financial institution, insurance company, surety bond 
provider, or other institution which provides, executes, issues, or otherwise is a party to or provider 
of a Credit Agreement. 
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" D e b t " of the City payable from Net Revenues means all: 

(i) indebtedness incurred or assumed by the City for borrowed money (including 
indebtedness arising under Credit Agreements) and all other financing obligations 
of the WaterAA/astewater System that, in accordance with generally accepted 
accounting principles, are shown on the liability side of a balance sheet; and 

(ii) all other indebtedness (other than indebtedness otherwise treated as Debt 
hereunder) for borrowed money or for the acquisition, construction, or improvement 
of property or capitalized lease obligations that is guaranteed, directly or indirectly, 
in any manner by the City, or that is in effect guaranteed, directly or indirectly, by the 
City through an agreement, contingent or otherwise, to purchase any such 
indebtedness or to advance or supply funds for the payment or purchase of any 
such indebtedness or to purchase property or services primarily for the purpose of 
enabling the debtor or seller to make payment of such indebtedness, or to assure 
the owner of the indebtedness against loss, or to supply funds to or in any other 
manner invest in the debtor (including any agreement to pay for property or services 
irrespective of whether or not such property is delivered or such services are 
rendered), or otherwise. 

For the purpose of determining the "Debt" payable from the Net Revenues of the WaterAA/astewater 
System, there shall be excluded any particular Debt if, upon or prior to the Maturity thereof, there 
shall have been deposited with the proper depository (A) in trust the necessary funds (or 
investments that will provide sufficient funds, if permitted by the instrument creating such Debt) for 
the payment, redemption, or satisfaction of such Debt or (B) evidence of such Debt deposited for 
cancellation; and thereafter it shall not be considered Debt. No item shall be considered Debt unless 
such item constitutes indebtedness under generally accepted accounting principles applied on a 
basis consistent with the financial statements of the City in prior Fiscal Years. 

" D e b t S e r v i c e F u n d " means the "WaterA/Vastewater System Revenue Obligation Debt 
Service Payment Fund" established pursuant to Section 7 of the Ordinance. 

" D e s i g n a t e d F i n a n c i a l O f f i c e r " shall mean the Director of Finance, Treasurer or such other 
financial or accounting official of the City so designated by the governing body of the City. 

" E l i g i b l e I n v e s t m e n t s " means those investments in which the City is now or hereafter 
authorized by law, including, but not limited to, the Public Funds Investment Act (V .T .C .A . , 
Government Code, Chapter 2256), as amended, to purchase, sell and invest its funds and funds 
under its control. 

" F i s c a l Y e a r " means the twelve month financial accounting period for the WaterA/Vastewater 
System which currently ends on September 30 of each calendar year. 

" F u n d " means any fund created, established and maintained under the terms of the 
Ordinance and any Supplement. 
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" F u n d e d D e b t " of the WaterAA/astewater System means all Parity WaterAA/astewater 
Obligations (and, for purposes of Section 10(b) of the Ordinance, all Subordinated Debt) created 
or assumed by the City and payable from Net Revenues maturing by their terms (in the absence 
of the exercise of any earlier right of demand), or renewable at the option of the City to a date, more 
than one year after the original creation or assumption of such Debt by the City. 

" G o v e r n m e n t O b l i g a t i o n s " means (i) direct noncallable obligations of the United States 
of America, including obligations the principal of and interest on which are unconditionally 
guaranteed by the United States of America, (ii) noncallable obligations of an agency or 
instrumentality of the United States, including obligations unconditionally guaranteed or insured by 
the agency or instrumentality and on the date of their acquisition or purchase by the City are rated 
as to investment quality by a nationally recognized investment rating firm not less than A A A or its 
equivalent and (iii) noncallable obligations of a state or an agency or a county, municipality, or other 
political subdivision of a state that have been refunded and on the date of their acquisition or 
purchase by the City, are rated as to investment quality by a nationally recognized investment rating 
firm not less than A A A or its equivalent. 

" G r o s s R e v e n u e s " means all revenues, income, and receipts derived or received by the 
City from the operation and ownership of the WaterAA/astewater System, including interest income 
and earnings from the investment or deposit of money in any Fund created by the Ordinance or a 
Supplement or maintained by the City in connection with the Water/Wastewater System, other than 
those amounts subject to payment to the United States of America as rebate pursuant to section 
148 of the Code, and Other Available WaterAA/astewater System Revenues . The term "Gross 
Revenues", however, does not include refundable meter deposits, restricted gifts and grants in aid 
of construction or impact fees charged under authority of Chapter 395, Texas Local Government 
Code, which by law are restricted as to use. 

" H o l d e r " or " B o n d h o l d e r " or " o w n e r " means the registered owner appearing on the books 
and records of the Registrar of any Parity WaterAA/astewater Obligation registered as to ownership 
and the holder of any Parity Water/Wastewater Obligation payable to bearer. 

" M a t u r i t y " when used with respect to any Debt means the date the principal of such Debt 
or any installment thereof becomes due and payable, whether at its Stated Maturity or by 
declaration of acceleration, call for redemption, or otherwise. 

" N e t R e v e n u e s " and " N e t R e v e n u e s o f t h e W a t e r / W a s t e w a t e r S y s t e m " with respect to 
any period of time means t h e Gross Revenues for such period less Operating Expenses incurred 
during such period. 

" O p e r a t i n g E x p e n s e s " means the expenses of operation and maintenance of the 
WaterAA/astewater System, including all salaries, labor, materials repairs, and extensions necessary 
to render efficient service, provided, however, that only such repairs and extensions, as in the 
judgment of the City, reasonably and fairly exercised by the passage of appropriate ordinances, are 
necessary to render adequate service, or such as might be necessary to meet some physical 
accident or condition which would otherwise impair any Parity WaterAA/astewater Obligations. 
Operating Expenses shall include the purchase of water, the treatment and disposal of wastewater. 
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and, to the extent permitted by taw Operating Expenses may include payments made on or in 
respect of obtaining and maintaining any Credit Agreement or Credit Facility. Depreciation shall not 
be considered as expenses of operation and maintenance. 

"Opinion of Counsel" means a written opinion of counsel acceptable to the City. 

"Ordinance" means this Ordinance No. 000608-56A pertaining to the issuance Parity 
WaterAA/astewater Obligations, and any amendments thereto. 

"Other Available WaterA/Vastewater System Revenues" means an amount of 
unencumbered funds accumulated in the WaterAA/astewater System Surplus Revenue Account 
designated as Other Available WaterA/Vastewater Funds and deposited to the credit of the System 
Fund as provided in Section 9 hereof; provided, the maximum amount which may be so designated 
in any Fiscal Year for purposes of complying with the provisions of Sections 4 and 10 of this 
Ordinance cannot exceed twenty-five per cent (25%) of the Debt Service Requirements for the 
Parity WaterAA/astewater Obligations for such Fiscal Year . 

"Outstanding" when used with respect to Parity WaterA/Vastewater Obligations means, as 
of the date of determination, all Parity WaterA/Vastewater Obligations theretofore delivered under 
this Ordinance and any Supplement, except: 

(i) Parity WaterAA/astewater Obligations theretofore canceled and delivered to the 
City or delivered to the Paying Agent or the Registrar for cancellation; 

(ii) Parity WaterA/Vastewater Obligations deemed paid pursuant to the provisions of 
Section 11 of the Ordinance or any comparable section of any Supplement; 

(iii) Parity WaterAA/astewater Obligations upon transfer of or in exchange for and in 
lieu of which other Parity WaterAA/astewater Obligations have been authenticated 
and delivered pursuant to the Ordinance and any Supplement; and 

(iv) Parity WaterA/Vastewater Obligations under which the obligations of the City 
have been released, discharged, or extinguished in accordance with the terms 
thereof; 

provided, that, unless acquired for purposes of cancellation, Parity WaterAA/astewater Obligations 
owned by the City shall be deemed to be Outstanding as though owned by any other owner. 

"Outstanding Principal Amount" means, with respect to all Parity WaterAA/astewater 
Obligations or to a series of Parity WaterA/Vastewater Obligations, the outstanding and unpaid 
principal amount of such Parity WaterAA/astewater Obligations paying interest on a current basis 
and the accreted value as of each compounding date for Parity WaterAA/astewater Obligations 
paying accrued, accreted, or compounded interest only at maturity and as determined and 
established in the Supplement authorizing the issuance of such Parity WaterAA/astewater 
Obligations 
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"Prior First Lien Obligations" means those obligations identified and described in the 
preamble of the Ordinance. 

"Prior Subordinate Lien Obligations" means to obligations identified and described in the 
preamble of the Ordinance. 

"Parity WaterA/Vastewater Obligations" means all Debt of the City, except Previously 
Issued Separate Lien Obligations, issued or incurred in accordance with the terms of the Ordinance 
and a Supplement, and secured by a lien on and pledge of the Net Revenues. 

"Paying Agent" means bank, trust company or other entity selected by the City in a 
Supplement undertaking the duties and responsibilities for the payment to the Holders of the 
principal of and interest on the series or issue of Parity WaterA/Vastewater Obligations. 

"Previously Issued Separate Lien Obligations" means those obligations payable, in whole 
or in part under a contract with the City, from and secured only by a lien on and pledge of the Net 
Revenues of the WaterAA/astewater System and more particularly described as follows: (i) Circle 
C MUD#4 City of Austin, Texas Contract Revenue Bonds, Series 1990,dated date February 1, 
1990 and currently outstanding in the principal amount of $2,745,000, (ii) Circle C MUD #3 City of 
Austin, Texas Contract Revenue Bonds, Series 1991,dated date June 15, 1991, and currently 
outstanding in the principal amount of $26,835,000, (iii) Village at Western Oaks MUD City of Austin, 
Texas Contract Revenue Bonds, Series 1991, dated August 15, 1991, and currently outstanding 
in the principal amount of $17,570,000, (iv) Southland Oaks MUD City of Austin, Texas Contract 
Revenue Bonds, Series 1991, dated August 15,1991, and currently outstanding in the principal 
amount of $20,525,000, (v) Maple Run at Austin MUD City of Austin, Texas Contract Revenue 
Bonds, Series 1992, dated February 1,1992, and currently outstanding in the principal amount of 
$13,255,000, and (vi) North Austin MUD#1 City of Austin, Texas Refunding Contract Revenue 
Bonds, Series 1994, dated February 1,1994, and currently outstanding in the principal amount of 
$13,035,000. 

"Prudent Utility Practice" means any of the practices, methods and acts, in the exercise 
of reasonable judgment, in the light of the facts, including but not limited to the practices, methods 
and acts engaged in or approved by a significant portion of the public utility industry prior thereto, 
known at the time the decision was made, would have been expected to accomplish the desired 
result at the lowest reasonable cost consistent with reliability, safety and expedition. It is recognized 
that Prudent Utility Practice is not intended to be limited to the optimum practice, method or act at 
the exclusion of all others, but rather is a spectrum of possible practices, methods or acts which 
could have been expected to accomplish the desired result at the lowest reasonable cost consistent 
with reliability, safety and expedition. In the case of any facility included in the WaterAA/astewater 
System which is owned in common with one or more other entities, the term "Prudent Utility 
Practice", as applied to such facility, shall have the meaning set forth in the agreement governing 
the operation of such facility. 

"Rating Agency" means a nationally recognized securities rating agency which has 
assigned a rating to the Parity Water/Wastewater Obligations. 

8 4 0 2 8 4 . 4 A-7 



" R e q u i r e d R e s e r v e A m o u n t " means an amount equal to 50% of the average Annual Debt 
Service Requirements of the Parity WaterAA/astewater Obligations then Outstanding, to the extent 
such Parity WaterAA/astewater Obligations are to be secured by the Reserve Fund in accordance 
with the terms and provisions of Section 8 of the Ordinance and the provisions of any Supplement. 

" R e s e r v e F u n d " means the "WaterAA/astewater System Revenue Obligation Reserve Fund" 
established pursuant to Section 8 of the Ordinance. 

" R e s e r v e F u n d O b l i g a t i o n s " means cash, Eligible Investments, any Credit Facility, or any 
combination of the foregoing. 

" R e g i s t r a r " means bank, trust company or other entity selected by the City in a Supplement 
to serve as the registrar for the registration and transfer of a series or issue of Parity 
WaterA/Vastewater Obligations issued in fully registered form as to the payment of principal of and 
interest thereon. 

" S t a t e d M a t u r i t y " when used with respect to Debt or any installment of interest thereon 
means any date specified in the instrument evidencing or authorizing such Debt or such installment 
of interest as a fixed date on which the principal of such Debt or any installment thereof or the fixed 
date on which such installment of interest is due and payable. 

" S u b o r d i n a t e d D e b t " means any Debt which expressly provides that all payments thereon 
shall be subordinated to the timely payment of ail Parity WaterAA/astewater Obligations then 
Outstanding or subsequently issued. 

" S u p p l e m e n t " or " S u p p l e m e n t a l O r d i n a n c e " means an ordinance supplemental to, and 
authorized and adopted by the governing body of the City pursuant to the terms of, the Ordinance. 

" S y s t e m F u n d " means the " W a t e r a n d S e w e r S y s t e m F u n d " affirmed in Section 6 of the 
Ordinance. 

' T e r m o f I s s u e " means with respect to any Balloon Debt, a period of time equal to the 
greater of (i) the period of time commencing on the date of issuance of such Balloon Debt and 
ending on the final maturity date of such Balloon Debt or the "maximum maturity date" in the case 
of commercial paper ("maximum maturity date" having the meaning given to said term in any 
Supplement authorizing the issuance of commercial paper) or (ii) twenty-five years. 

" U t i l i t y S y s t e m C o n s u l t a n t " means an independent firm, person or corporation recognized 
as having expertise and with a favorable reputation for special skill and knowledge in the operations 
and financing of municipal water and wastewater facilities and systems similar in size to the 
WaterAA/astewater System. 

" V a l u e o f I n v e s t m e n t S e c u r i t i e s " and words of like import shall mean the amortized value 
thereof, provided, however, that all United States of America, United States Treasury 
Obligations-State and Local Government Series shall be valued at par and those obligations which 
are redeemable at the option of the holder shall be valued at the price at which such obligations are 
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then redeemable. The computations made under this paragraph shall include accrued interest on 
the investment securities paid as a part of the purchase price thereof and not collected. For the 
purposes of this definition "amortized value", when used with respect to a security purchased at par 
means the purchase price of such security. 

"Water/Wastewater SystenY'means all properties, facilities and plants currently owned, 
operated and maintained by the City for the supply, treatment and transmission of water and the 
collection, treatment and disposal or reuse/reclaim of wastewater, together with all future 
extensions, improvements, replacements and additions thereto; provided, however, that 
notwithstanding the foregoing, and to the extent now or hereafter authorized or permitted by law, 
the term WaterAA/astewater System shall not include facilities of any kind which are declared not 
to be a part of the WaterAA/astewater System and which are acquired or constructed by or on behalf 
of the City with the proceeds from the issuance of "Special Facilities Debt", which term is defined 
as being special revenue obligations of the City not secured by or payable from the Net Revenues 
but which are secured by and payable solely from special contract revenues, or payments received 
from the City or any other legal entity, or any combination thereof, in connection with such facilities. 
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A P P E N D I X D 

S E L E C T E D M O D I F I E D P R O V I S I O N S F R O M O R D I N A N C E S R E L A T I N G T O 
P R I O R F I R S T L I E N O B L I G A T I O N S A N D P R I O R S U B O R D I N A T E L I E N O B L I G A T I O N S 

S E C T I O N : D e f i n i t i o n s . T h e f o l l o w i n g def in i t ions are prov ided: 

City-shall m e a n t h e City o f A u s t i n , T e x a s , located in the C o u n t i e s o f Travis and Wi l l i amson . 

Electr ic L ight and P o w e r Sys tem-sha l l m e a n all facilities and plants currendy o w n e d , opera ted and 
m a i n t a i n e d by the City, w h o l l y o r partially in part ic ipat ion w i t h o thers , for the generat ion , t ransmiss ion , supply and 
d i s tr ibut ion o f electrical energy and p o w e r , t oge ther w i t h all future e x t e n s i o n s , i m p r o v e m e n t s , r e p l a c e m e n t s and 
addi t ions there to , and all r e p l a c e m e n t s thereof; p r o v i d e d that, n o t w i t h s t a n d i n g the forego ing , and to the ex ten t n o w o r 
hereafter a u t h o r i z e d o r permi t t ed by law, the term "Electric L ight and P o w e r S y s t e m " shall n o t i n c l u d e facilities o f any 
kind ( inc lud ing any electric p o w e r genera t ing and transmiss ion facilities) w h i c h are declared n o t t o b e a part o f the 
Electr ic L ight and P o w e r S y s t e m and w h i c h are acquired or c o n s t r u c t e d by the City, or in part ic ipat ion wi th o t h e r s , w i t h 
the p r o c e e d s f r o m the i s suance o f "Special Faci l i t ies B o n d s , " w h i c h are h e r e b y def ined as b e i n g special r e v e n u e 
o b l i g a t i o n s o f the City w l i i c h are n o t Prior Lien B o n d s , Subordinate L i e n B o n d s or Separate L i e n O b l i g a t i o n s but w h i c h 
are payable from and secured by o t h e r l iens o n and p l e d g e s o f any r e v e n u e s , s o u r c e s o r p a y m e n t s n o t p l e d g e d to t h e 
p a y m e n t o f the Pr ior L i e n B o n d s , the S u b o r d i n a t e L i e n B o n d s o r Separate L i e n Obl iga t ions inc lud ing , but n o t l imi ted 
to , spec ia l contrac t r e v e n u e s o r p a y m e n t s rece ived f r o m any o ther legal entity in c o n n e c t i o n w i t h s u c h facilities. 

Fiscal Year-shal l m e a n the t w e l v e m o n t h per iod u s e d by the City in c o n n e c t i o n w i t h the operat ion o f 
the S y s t e m s w h i c h m a y b e any twe lve c o n s e c u t i v e m o n t h per iod es tabl i shed by the City. 

G o v e r n m e n t Obl iga t ions - sha l l m e a n direct ob l iga t ions o f the U n i t e d States o f A m e r i c a , i n c l u d i n g 
o b l i g a t i o n s the principal o f and interest o n w h i c h are uncondi t iona l ly guaranteed by the U n i t e d States o f A m e r i c a , w h i c h 
m a y b e U n i t e d States Treasury ob l iga t ions s u c h as its State and Loca l G o v e r n m e n t Series , and w h i c h m a y b e in 
b o o k - e n t r y f o r m . 

G r o s s R e v e n u e s - s h a l l m e a n , w i t h respect t o the Electr ic Light and P o w e r S y s t e m o r the W a t e r w o r k s 
and S e w e r S y s t e m , all i n c o m e , rece ipts and r e v e n u e s o f every nature der ived o r rece ived f r o m the o p e r a t i o n and 
o w n e r s h i p ( e x c l u d i n g refundable m e t e r d e p o s i t s , restricted gifts and grants and p r o c e e d s der ived f r o m the sale o r o t h e r 
d i s p o s i t i o n o f all o r part o f the City's participating interest in the S o u t h T e x a s Project and r e v e n u e s , s o u r c e s o r p a y m e n t 
f r o m facil it ies acquired o r c o n s t r u c t e d w i t h "Special Facilities B o n d s " ) o f the respect ive s y s t e m , inc luding earnings and 
i n c o m e d e r i v e d f r o m the i n v e s t m e n t o r d e p o s i t o f m o n e y s in any special funds o r a c c o u n t s created and es tab l i shed by 
t h e City for t h e p a y m e n t and security o f the Prior L i e n B o n d s or the Subordinate Lien B o n d s or Separate L i e n 
O b l i g a t i o n s . 

M a i n t e n a n c e and O p e r a t i n g E x p e n s e s - s h a l l m e a n , w i t h respect to the Electr ic L ight and P o w e r 
Sys tem o r the W a t e r w o r k s and S e w e r S y s t e m , all current e x p e n s e s o f operat ing and maintaini i ig the re spec t ive s y s t e m , 
inc lud ing all salaries, labor, materials , repairs and e x t e n s i o n s necessary to render eff ic ient service; p r o v i d e d , h o w e v e r , 
that o n l y s u c h repairs and e x t e n s i o n s , as in the j u d g m e n t o f the City Counc i l , reasonably and fairly exerc i sed , a te 
neces sary t o mainta in the o p e r a t i o n s and render adequate service to t h e City and the inhabi tants thereof , or s u c h as 
m i g h t b e n e c e s s a r y to m e e t s o m e phys ica l acc ident o r c o n d i t i o n w h i c h w o u l d o t h e r w i s e impair the Pr ior L i e n B o n d s o r 
t h e S u b o r d i n a t e L i e n B o n d s shall b e d e d u c t e d in d e t e r m i n i n g " N e t R e v e n u e s . " D e p r e c i a t i o n shall n e v e r b e c o n s i d e r e d 
as an e x p e n s e o f M a i n t e n a n c e and O p e r a t i o n . M a i n t e n a n c e and O p e r a t i n g E x p e n s e s shall inc lude p a y m e n t s u n d e r 
contrac t s for t h e p u r c h a s e o f p o w e r a n d energy, water supply o r o ther materials, g o o d s o r services for the S y s t e m s t o the 
e x t e n t a u t h o r i z e d by law and the p r o v i s i o n s o f s u c h contract . 

N e t Revenues - sha l l m e a n , wi th re spec t t o the Electr ic Light and P o w e r S y s t e m o r the W a t e r w o r k s 
and S e w e r S y s t e m , G r o s s R e v e n u e s o f the respec t ive sys t em after deduct ing the sys tem's M a i n t e n a n c e and O p e r a t i n g 
E x p e n s e s . 

Outs tanding-sha l l m e a n w i t h respect to B o n d s , as o f the date o f de terminat ion , all B o n d s t h e r e t o f o r e 
i s s u e d a n d de l i vered u n d e r this O r d i n a n c e , except:( i ) t h o s e B o n d s cance l ed by the Paying A g e n t / R e g i s t r a r o r de l ivered 
t o the P a y i n g A g e n t / R e g i s t r a r for cance l la t ion; (ii) t h o s e B o n d s for w h i c h p a y m e n t has b e e n duly p r o v i d e d by t h e City in 
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a c c o r d a n c e w i t h the p r o v i s i o n s o f S e c t i o n 2 7 hereof ; and(iii) t h o s e B o n d s that h a v e b e e n mut i la ted , d e s t r o y e d , lost , or 
s to l en and r e p l a c e m e n t B o n d s h a v e b e e n registered and de l ivered in l ieu t h e r e o f as p r o v i d e d in S e c t i o n 3 0 hereof . 

Prior L i e n B o n d s - s h a l l m e a n the o u t s t a n d i n g r e v e n u e b o n d s o f t h o s e i s s u e s o r series ident i f ied as 
fo l l ows : (i) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 0 B " , dated 
February 1, 1 9 9 0 , (ii) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 2 " , dated 
M a r c h 1, 1 9 9 2 , (Mi) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 2 A " , dated 
M a y 1 5 , 1 9 9 2 , (iv) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 3 " , dated 
January 15 , 1 9 9 3 , (v) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 3 A " , dated 
J u n e 1, 1 9 9 3 , (vi) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 4 " , dated 
S e p t e m b e r 1 , 1 9 9 4 , (vii) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 5 " , 
da ted J u n e 1, 1 9 9 5 , (vui) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 6 A , " 
da ted A u g u s t 1 , 1 9 9 6 , (ix) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 6 B , " 
dated A u g u s t 1 , 1 9 9 6 , (x) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 7 , " 
dated A u g u s t 1, 1 9 9 7 , (xi) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 8 , " 
dated July 1, 1 9 9 6 , and (xii) "City o f A u s t i n , T e x a s , C o m b i n e d Uti l i ty S y s t e m s R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 8 A , " 
dated A u g u s t 1, 1997 . 

S u b o r d i n a t e L i e n B o n d s - s h a l l m e a n t h e o u t s t a n d i n g r e v e n u e b o n d s o f t h o s e series d e s i g n a t e d (i) "City 
o f A u s t i n , T e x a s , S u b o r d i n a t e L i e n R e v e n u e B o n d s , Series 1 9 9 4 , " dated M a r c h 1, 1 9 9 4 , (ii) "City o f A u s t i n , T e x a s , 
C o m b i n e d Util ity S y s t e m S u b o r d i n a t e L i e n R e v e n u e B o n d s , Series 1 9 9 8 , " da ted A u g u s t 1 , 1 9 9 8 , (iii) "City o f A u s t i n , 
T e x a s , S u b o r d i n a t e L i e n R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 8 , " da ted O c t o b e r 1 , 1 9 9 8 and (iv) "City o f A u s t i n , T e x a s , 
S u b o r d i n a t e L i e n R e v e n u e R e f u n d i n g B o n d s , Series 1 9 9 8 A , " dated O c t o b e r 1, 1998 . 

Required Reserve-shal l m e a n the a m o u n t required to b e accumula ted and mainta ined in the R e s e r v e 
F u n d u n d e r the p r o v i s i o n s o f S e c t i o n 15 h e r e o f 

Separate L i e n Obl iga t ions - sha l l m e a n (a) t h o s e ob l iga t ions hereafter (i) i s s u e d o r incurred by d i e City 
payable solely f r o m the N e t R e v e n u e s o f e i ther the Electr ic Light and P o w e r S y s t e m o r the N e t R e v e n u e s o f the 
W a t e r w o r k s and S e w e r S y s t e m , but n o t b o t h , (ii) incurred pursuant t o e x p r e s s charter o r statutory authority h e r e t o f o r e 
o r hereafter a d o p t e d or enac ted and (iii) w h i c h by the terms o f the o r d i n a n c e author iz ing their i s suance or the incurring 
o f the ob l iga t ion p r o v i d e for p a y m e n t s t o b e m a d e by t h e City for the re t i rement o r p a y m e n t t h e r e o f to b e s ecured so le ly 
by a h e n o n and p l e d g e o f the N e t R e v e n u e s o f the Electr ic L ight and P o w e r S y s t e m o r the N e t R e v e n u e s o f the 
W a t e r w o r k s and S e w e r S y s t e m , but n o t b o t h , o f equal d igni ty w i t h the l ien o n and p l edge o f said N e t R e v e n u e s secur ing 
the p a y m e n t o f the S u b o r d i n a t e L i e n B o n d s and (b) t h o s e contractual ob l iga t ions o f the City h e r e t o f o r e incurred payable 
solely f r o m and secured by a h e n o n and p l e d g e o f the N e t R e v e n u e s o f the W a t e r and S e w e r S y s t e m and secur ing the 
p a y m e n t o f certain o u t s t a n d i n g contract r e v e n u e b o n d s m o r e specif ical ly ident i f ied in E x h i b i t B . 

S o u t h T e x a s Project-shal l m e a n the City's o w n e r s h i p interest in t w o nuc lear s t e a m electric genera t ing 
uni ts a n d related land and facilities, as m o r e particularly def ined in the S o u t h T e x a s Projec t Part ic ipat ion A g r e e m e n t 
e f fec t ive as o f D e c e m b e r 1, 1 9 7 3 , as a m e n d e d . 

Sys tems-sha l l m e a n col lect ive ly the Electr ic L ight and P o w e r S y s t e m and the W a t e r w o r k s and S e w e r 
S y s t e m . 

W a t e r w o r k s and S e w e r S y s t e m - m e a n s all propert i e s , facilities and plants currently o w n e d , o p e r a t e d 
and mainta ined by t h e City for the supply , t reatment and t r a n s m i s s i o n o f treated p o t a b l e water and the c o l l e c t i o n , 
t rea tment and d i sposa l o f water-carried w a s t e s , t o g e t h e r w i t h all future e x t e n s i o n s , i m p r o v e m e n t s , r e p l a c e m e n t s and 
addi t ions thereto; p r o v i d e d , h o w e v e r , that n o t w i t h s t a n d i n g the f o r e g o i n g , and to the ex ten t n o w o r hereafter a u t h o r i z e d 
o r permi t t ed by law, the t erm "Waterworks and S e w e r S y s t e m " shall n o t inc lude facilities o f any kind w h i c h are dec lared 
n o t to b e a part o f the W a t e r w o r k s and S e w e r S y s t e m and w h i c h are acquired o r c o n s t r u c t e d by or o n b e h a l f o f the City 
w i t h the p r o c e e d s f r o m the i s suance o f "Specia l Faci l i t ies B o n d s , " w h i c h are hereby de f ined as b e i n g spec ia l r e v e n u e 
o b l i g a t i o n s o f the City w h i c h are n o t Prior L i e n B o n d s , Subord inate L i e n B o n d s o r Separate L i e n O b l i g a t i o n s b u t w h i c h 
are payable f r o m and secured by o t h e r h e n s o n and p l e d g e s o f any r e v e n u e s , s o u r c e s o r p a y m e n t s , n o t p l e d g e d to t h e 
p a y m e n t o f Prior L i e n B o n d s , t h e Subord inate L i e n B o n d s o r Separate Lien O b h g a t i o n s inc lud ing , b u t n o t l imited to , 
special contract r e v e n u e s o r p a y m e n t s rece ived f r o m any o ther legal entity in c o n n e c t i o n w i t h s u c h faculties. 

D - 2 



S E C T I O N : P ledge , (a) E lec tr i c Light and P o w e r S y s t e m . Subject on ly t o the prior l ien o n and p l e d g e 
o f the N e t R e v e n u e s o f the Electr ic L ight and P o w e r S y s t e m for t h e p a y m e n t and security o f t h e Prior L i e n B o n d s , the 
City h e r e b y c o v e n a n t s and agrees that the N e t R e v e n u e s o f the E lec tr i c Light and P o w e r S y s t e m , w i t h the e x c e p t i o n o f 
t h o s e i n e x c e s s o f t h e a m o u n t s required for t h e p a y m e n t and security o f the S u b o r d i n a t e L i e n B o n d s and t h e Separate 
L i e n O b l i g a t i o n s , shall b e and are hereby irrevocably p l e d g e d , equal ly and ratably, t o the p a y m e n t o f the principal o f and 
interest o n the S u b o r d i n a t e L i e n B o n d s and A d d i t i o n a l S u b o r d i n a t e L i e n B o n d s , i f i s sued , a n d to satisfy a m o u n t s 
required for the p a y m e n t o f Separate L i e n O b l i g a t i o n s , i f i s s u e d o r incurred , a n d t h e p l e d g e o f the N e t R e v e n u e s o f the 
Electr ic Light and P o w e r S y s t e m here in af f irmed a n d m a d e for t h e p a y m e n t and security o f the S u b o r d i n a t e L i e n B o n d s 
and Separate L i e n O b l i g a t i o n s , i f i s sued , shall c o n s t i t u t e a b e n o n the N e t R e v e n u e s o f t h e Electr ic Light a n d P o w e r 
S y s t e m in a c c o r d a n c e w i t h the t e r m s and p r o v i s i o n s hereof , subjec t and s u b o r d i n a t e o n l y to the l ien and p l e d g e secur ing 
the p a y m e n t o f the Pr ior L i e n B o n d s . 

(b) W a t e r w o r k s and S e w e r S y s t e m . Subject on ly to the pr ior h e n o n and p l e d g e o f t h e N e t R e v e n u e s o f the 
W a t e r w o r k s and S e w e r S y s t e m for the p a y m e n t and security o f the Pr ior L i e n B o n d s , the City hereby c o v e n a n t s and 
agrees that t h e N e t R e v e n u e s o f the W a t e r w o r k s and S e w e r S y s t e m , w i t h the e x c e p t i o n o f t h o s e in e x c e s s o f the 
a m o u n t s required for t h e p a y m e n t and security o f the Subord inate L i e n B o n d s and the Separate L i e n O b l i g a t i o n s , shall 
b e and are h e r e b y irrevocably p l e d g e d , equal ly and ratably, to the p a y m e n t o f the principal o f and interest o n the 
Subordinate Lien B o n d s and A d d i t i o n a l S u b o r d i n a t e Lien B o n d s , i f i s sued , and to satisfy a m o u n t s required for the 
p a y m e n t o f Separate L i e n O b l i g a t i o n s n o w o u t s t a n d i n g and hereafter i s sued o r incurred , and the p l e d g e o f t h e N e t 
R e v e n u e s o f t h e W a t e r w o r k s a n d S e w e r S y s t e m herein aff irmed and m a d e for the p a y m e n t and security o f the 
Subord inate Lien B o n d s and Separate Lien O b l i g a t i o n s n o w o u t s t a n d i n g and hereaf ter i s sued , shall cons t i tu te a l ien o n 
the N e t R e v e n u e s o f the W a t e r w o r k s and S e w e r S y s t e m in a c c o r d a n c e w i t h the t e r m s and p r o v i s i o n s hereof , subjec t and 
subordinate o n l y to the l ien and p l e d g e securing t h e p a y m e n t o f the Prior L i e n B o n d s . 

S E C T I O N : R a t e s and Charges . F o r the benef i t o f the H o l d e r s and in addi t ion to all p r o v i s i o n s and 
c o v e n a n t s in t h e laws o f the State o f T e x a s and in this O r d i n a n c e , the City h e r e b y expres s ly st ipulates and agrees , w h i l e 
any o f the S u b o r d i n a t e L i e n B o n d s are ou t s tand ing , to establ ish and maintain rates and charges for facilities and serv ices 
a f forded by the Electr ic Light and P o w e r S y s t e m and the W a t e r w o r k s and S e w e r S y s t e m to p r o v i d e G r o s s R e v e n u e s in 
e a c h Fiscal Y e a r f r o m e a c h S y s t e m sufficient: 

(1) T o pay the respec t ive M a i n t e n a n c e and O p e r a t i n g E x p e n s e s thereof , 

(2) T o p r o v i d e a m o u n t s required to es tabl i sh , maintain o r restore , as the c a s e may b e , a 
required ba lance in any reserve o r c o n t i n g e n c y fund created for the p a y m e n t and security o f Separate 
L i e n O b l i g a t i o n s , 

(3) T o p r o d u c e c o m b i n e d N e t R e v e n u e s o f the S y s t e m s suff ic ient to pay the a m o u n t s 
required to b e d e p o s i t e d in any reserve o r c o n t i n g e n c y fund created for t h e p a y m e n t and security o f 
the Prior L i e n B o n d s , t h e Subord inate L i e n B o n d s , and o t h e r ob l iga t ions o r e v i d e n c e s o f 
i n d e b t e d n e s s i s s u e d o r incurred that are payable on ly f r o m and secured solely b y a l ien o n and p l e d g e 
o f the c o m b i n e d N e t R e v e n u e s o f the S y s t e m s , and 

(4) T o p r o d u c e c o m b i n e d N e t R e v e n u e s o f the S y s t e m s (after sat isfact ion o f t h e 
a m o u n t s required to b e paid in 2 and 3 a b o v e ) equal to at least t h e s u m o f (i) 1.25 t i m e s the annual 
principal and interest requ irements (or o t h e r similar p a y m e n t s ) for t h e then o u t s t a n d i n g Prior L i e n 
B o n d s and Separate L i e n O b l i g a t i o n s and (ii) 1 .10 times the total annual principal and interest 
requ irements (or o t h e r similar p a y m e n t s ) for the t h e n o u t s t a n d i n g S u b o r d i n a t e L i e n B o n d s and all 
o t h e r i n d e b t e d n e s s (except Prior L i e n B o n d s and Separate L i e n Obl iga t ions ) payable on ly f r o m a n d 
s e c u r e d solely by l ien o n and p l e d g e o f the N e t R e v e n u e s o f the S y s t e m s , e i ther o r b o t h . 

S E C T I O N : Electr ic L ight and P o w e r Sys tem F u n d . T h e City hereby c o v e n a n t s and agrees that t h e 
G r o s s R e v e n u e s o f the Electr ic L ight and P o w e r S y s t e m shall b e d e p o s i t e d , as co l l ec t ed , in to a separate a c c o u n t 
mainta ined w i t h a d e p o s i t o r y bank o f t h e City a n d k n o w n as t h e "Electr ic Light and P o w e r S y s t e m F u n d " (herein cal led 
t h e "Electr ic F u n d " ) and s u c h r e v e n u e s o f the E lec tr i c L ight and P o w e r S y s t e m shall be kept separate and apart f r o m all 
o t h e r funds o f the City. Al l r e v e n u e s d e p o s i t e d in the Electr ic F u n d shall b e p l e d g e d and appropriated to the e x t e n t 
required for t h e f o l l o w i n g u s e s and in t h e order o f p r e c e d e n c e s h o w n : 
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F I R S T : T o t h e p a y m e n t o f all neces sary and reasonable M a i n t e n a n c e and 
O p e r a t i n g E x p e n s e s o f the E l e c t r i c L ight and P o w e r S y s t e m , as de f ined here in o r required b y statute 
t o b e a first charge o n and c la im against the G r o s s R e v e n u e s thereof . 

S E C O N D : T o t h e p a y m e n t o f the a m o u n t s required to b e d e p o s i t e d in t h e special 
f u n d s o r a c c o u n t s created for the p a y m e n t a n d security o f t h e Pr ior L i e n B o n d s . 

T H I R D : T o t h e p a y m e n t o f t h e a m o u n t s required to b e d e p o s i t e d m t h e R e s e r v e 
F u n d t o es tabl i sh and mainta in t h e Required R e s e r v e in a c c o r d a n c e w i t h the p r o v i s i o n s o f this 
O r d i n a n c e o r any o t h e r o r d i n a n c e relat ing t o o b h g a t i o n s for w h i c h t h e R e s e r v e F u n d w a s created and 
es tabl i shed t o pay. 

F O U R T H : T o the p a y m e n t o f the a m o u n t s required t o b e d e p o s i t e d in the Interest 
a n d R e d e m p t i o n F u n d created a n d e s t a b h s h e d for the p a y m e n t o f principal o f and interest o n the 
S u b o r d i n a t e L i e n B o n d s as the s a m e b e c o m e s d u e and payable and t h e p a y m e n t o f Separate L i e n 
O b l i g a t i o n s s e c u r e d b y a l ien o n a n d p l e d g e o f the N e t R e v e n u e s o f the E lec tr i c Light and P o w e r 
S y s t e m . 

A n y N e t R e v e n u e s r e m a i n i n g in t h e E lec tr i c F u n d after sat is fying the f o r e g o i n g p a y m e n t s , o r m a k i n g adequate 
and suf f ic ient p r o v i s i o n for the p a y m e n t thereof , m a y b e appropriated and u s e d for any o ther City p u r p o s e n o w o r 
hereaf ter p e r m i t t e d b y law. 

S E C T I O N : W a t e r and S e w e r S y s t e m F u n d . T h e City h e r e b y c o v e n a n t s and agrees that G r o s s R e v e n u e s 
o f the W a t e r w o r k s a n d S e w e r S y s t e m shall b e d e p o s i t e d , as c o l l e c t e d , in to a separate a c c o u n t m a i n t a i n e d w i t h a 
d e p o s i t o r y bank o f t h e City and k n o w n as the "Water and S e w e r S y s t e m F u n d " (herein cal led the "Water and S e w e r 
F u n d " ) and s u c h r e v e n u e s o f t h e W a t e r w o r k s and S e w e r S y s t e m shall b e kept separate and apart f r o m all o t h e r funds o f 
t h e City. Al l r e v e n u e s d e p o s i t e d in t h e W a t e r and S e w e r F u n d shall b e p l e d g e d and appropriated to the ex ten t required 
for t h e f o l l o w i n g u s e s and in t h e order o f p r e c e d e n c e s h o w n : 

F I R S T : T o t h e p a y m e n t o f all neces sary and reasonable M a i n t e n a n c e and 
O p e r a t i n g E x p e n s e s o f the W a t e r w o r k s a n d S e w e r S y s t e m , as de f ined herein o r required by statute to 
b e a first charge o n and c laim against the G r o s s R e v e n u e s thereof . 

S E C O N D : T o the p a y m e n t o f t h e a m o u n t s required to b e d e p o s i t e d in any special 
f u n d s o r a c c o u n t s created for t h e p a y m e n t and security o f the Pr ior L i e n B o n d s . 

T H I R D : T o t h e p a y m e n t o f t h e a m o u n t s required to b e d e p o s i t e d in the R e s e r v e 
F u n d to es tabl i sh and mainta in t h e Required R e s e r v e in a c c o r d a n c e w i t h t h e p r o v i s i o n s o f this 
O r d i n a n c e o r any o t h e r o r d i n a n c e relat ing t o o b l i g a t i o n s for w h i c h t h e R e s e r v e F u n d w a s created and 
e s t a b h s h e d t o pay. 

F O U R T H : T o the p a y m e n t o f the a m o u n t s required to b e d e p o s i t e d in the Interes t 
and R e d e m p t i o n F u n d created a n d e s t a b h s h e d for the p a y m e n t o f principal o f and interest o n the 
S u b o r d i n a t e L i e n B o n d s as t h e s a m e b e c o m e s due and payable and t h e p a y m e n t o f Separate L i e n 
O b h g a t i o n s s e c u r e d by a h e n o n and p l e d g e o f the N e t R e v e n u e s o f t h e W a t e r w o r k s and S e w e r 
S y s t e m . 

A n y N e t R e v e n u e s r e m a i n i n g in t h e W a t e r and S e w e r F u n d after satisfying the f o r e g o i n g p a y m e n t s , o r malt ing 
adequate a n d suff ic ient p r o v i s i o n for the p a y m e n t thereof , m a y b e appropr ia ted and u s e d for any o ther City p u r p o s e 
n o w o r hereafter p e r m i t t e d by law. 

S E C T I O N : R e s e r v e F u n d , (a) I n c o n n e c t i o n w i t h the i s s u a n c e o f the Pr ior L i e n B o n d s a n d S u b o r d i n a t e 
L i e n B o n d s , the City agrees a n d c o v e n a n t s t o k e e p and mainta in w i t h its d e p o s i t o r y bank a separate a n d special fund 
k n o w n as the " C o m b i n e d P l e d g e R e v e n u e B o n d C o m m o n R e s e r v e F u n d " (the "Reserve Fund") for the p u r p o s e o f 
a c c u m u l a t i n g and m a i n t a i n i n g f u n d s as a reserve for the p a y m e n t o f the Prior L i e n B o n d s a n d S u b o r d i n a t e L i e n B o n d s 
in a n a m o u n t ( the "Required Reserve") equal to t h e average annual requ irement (calculated o n a ca lendar year basis) for 
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the p a y m e n t o f principal o f and interest (or o t h e r similar p a y m e n t s ) o n all ou t s tand ing Prior L i e n B o n d s and 
Subord inate L i e n B o n d s , as d e t e r m i n e d o n (i) the date o f t h e initial depos i t o f a Financial C o m m i t m e n t (hereinafter 
def ined) to the R e s e r v e F u n d o r (ii) the date o n e o r m o r e raring a g e n c i e s a n n o u n c e s the rating o f the insurance c o m p a n y 
o r as soc ia t ion p r o v i d i n g t h e Financia l C o m m i t m e n t for the R e s e r v e F u n d falls b e l o w the m i n i m u m requirement n o t e d 
b e l o w , w h i c h e v e r date is the last to occur . A l l f u n d s d e p o s i t e d in the R e s e r v e F u n d (exc luding earnings and i n c o m e 
derived o r rece ived f r o m d e p o s i t s or i n v e s t m e n t s w h i c h , subject to d i e l imitat ions hereinafter spec i f ied , m a y b e 
w i thdrawn and transferred f r o m the R e s e r v e F u n d ) shall b e u s e d solely for the p a y m e n t o f the principal o f and interest 
o n the Pr ior L i e n B o n d s and t h e S u b o r d i n a t e L i e n B o n d s o n a p r o rata bas is , w h e n (whether at maturity, u p o n 
mandatory r e d e m p t i o n prior t o maturity o r any interest p a y m e n t date) and to the extent o ther funds available for s u c h 
p u r p o s e are insuff ic ient , and , in add i t ion , m a y b e used to retire the last o f t h e Pr ior L i e n B o n d s o r Subord inate L i e n 
B o n d s ou t s tand ing . 

T h e total a m o u n t required to b e accumula ted and mainta ined in the R e s e r v e F u n d is $ 1 0 6 , 7 9 0 , 2 3 5 . 1 5 ( the 
Required R e s e r v e ) , w h i c h a m o u n t is equal t o o r greater than the average annual requirement (calculated o n a ca lendar 
year basis) for the p a y m e n t o f principal o f and interest (or o ther similar p a y m e n t s ) o n all o u t s t a n d i n g Prior L i e n B o n d s 
and Subord inate L i e n B o n d s as d e t e r m i n e d o n the date o f t h e initial depos i t o f a Financial C o m m i t m e n t (hereinafter 
def ined) t o t h e R e s e r v e F u n d . 

Currendy, the Required Reserve is fully f u n d e d wi th Financial C o m m i t m e n t s o f Financial Security A s s u r a n c e 
Inc. in the a m o u n t s o f $ 3 0 , 0 0 0 , 0 0 0 ( the Initial Financial C o m m i t m e n t acquired) and $ 7 6 , 7 9 0 , 3 2 5 . 1 5 (an addit ional 
Financial C o m m i t m e n t acquired o n o r a b o u t A u g u s t 3 1 , 2 0 0 4 ) . 

W h e n and s o l o n g as the m o n e y and i n v e s t m e n t s , or Financial C o m m i t m e n t s , are o n depos i t to t h e credit o f 
the R e s e r v e F u n d in an a m o u n t equal to o r e x c e e d i n g the Required R e s e r v e , n o d e p o s i t s n e e d b e m a d e to the credit o f 
the R e s e r v e F u n d ; but w h e n and if the R e s e r v e F u n d at any t i m e c o n t a i n s less than the Required R e s e r v e , the City 
c o v e n a n t s and agrees to cure the de f i c i ency in the Required Reserve wi th in twe lve (12) m o n t h s f r o m the date the 
Required R e s e r v e def ic iency o c c u r r e d w i t h available N e t R e v e n u e s in the Electr ic F u n d and the Water and S e w e r F u n d , 
and the City hereby c o v e n a n t s and agrees that, subject on ly to p a y m e n t s required for the p a y m e n t o f principal o f and 
interest o n the Prior L i e n B o n d s and the e s t a b l i s h m e n t and m a i n t e n a n c e o f the special funds (other than the R e s e r v e 
Fund) created for the p a y m e n t and security thereof , all N e t R e v e n u e s remaining in the Electr ic F u n d and the Water and 
Sewer F u n d shall b e appl ied and appropriated and used to e s tabbsh and maintain the Required Reserve and to cure any 
def ic iency in s u c h a m o u n t as required by the t e r m s o f this O r d i n a n c e and any o t h e r ord inance pertaining to ob l iga t ions 
the p a y m e n t o f w h i c h are s ecured by the Required Reserve . D u r i n g s u c h t ime as the Reserve F u n d c o n t a i n s the total 
Required R e s e r v e , the City may , at its o p t i o n , w i t h d r a w all surplus in the R e s e r v e F u n d in e x c e s s o f the Required 
R e s e r v e and d e p o s i t s u c h surp lus in the "Interest and R e d e m p t i o n F u n d " created and es tabl i shed for t h e p a y m e n t and 
r e d e m p t i o n o f d ie S u b o r d i n a t e L i e n B o n d s w h i l e the s a m e remain o u t s t a n d i n g and , at s u c h t i m e as the S u b o r d i n a t e Lien 
B o n d s are n o l onger o u t s t a n d i n g , s u c h surplus m a y b e d e p o s i t e d in the B o n d F u n d . 

N o t w i t h s t a n d i n g any p r o v i s i o n c o n t a i n e d herein to the contrary, the Required Reserve m a y b e f u n d e d , in 
w h o l e o r in part, by d e p o s i t i n g to the credit o f the R e s e r v e F u n d (i) cash , (ii) i n v e s t m e n t s , and (iii) o n e o r m o r e Financial 
C o m m i t m e n t s . T h e term Financial C o m m i t m e n t s m e a n s an irrevocable and u n c o n d i t i o n a l pol icy o f b o n d insurance o r 
surety b o n d in full force a n d e f fec t i s s u e d by an insurance c o m p a n y o r as soc ia t ion duly author ized to d o b u s i n e s s in the 
State o f N e w Y o r k and the State o f T e x a s and w i t h financial s trength m e e t i n g the requirements b e l o w . S u c h insurance 
po l icy or surety' b o n d shall p r o v i d e for p a y m e n t thereunder o f m o n e y s w h e n o t h e r funds available to the p a y m e n t o f the 
Prior L i e n B o n d s o r S u b o r d i n a t e L i e n B o n d s , o r b o t h , in the interest and s inking f und mainta ined for the p a y m e n t o f 
the Pr ior L i e n B o n d s o r S u b o r d i n a t e L i e n B o n d s , o r b o t h , is insuff ic ient o n a p a y m e n t date w h e n interest o r principal , o r 
b o t h , is due a n d payable for s u c h ob l iga t ions . 

T h e financial s trength o f t h e insurance c o m p a n y or assoc ia t ion p r o v i d i n g the Financial C o m m i t m e n t m u s t b e 
rated o n t h e d a t e o f the d e p o s i t o f the Financia l C o m m i t m e n t to b e credit o f the Reserve F u n d in the h ighes t raring 
category by M o o d y ' s I n v e s t o r s Serv ice , I n c . , Standard & P o o r ' s Rat ings Serv ices and Fitch Rat ings and , i f rated, by A . M . 
B e s t . I n t h e e v e n t the rating o f t h e financial s trength o f a prov ider o f a Financial C o m m i t m e n t falls b e l o w (i) " A a 2 " by 
M o o d y ' s I n v e s t o r s Service , Inc . , (ii) " A A " by Standard & P o o r ' s Rat ings Services , (iii) " A A " by Fitch Rat ings or (iv) i f 
appl icable , " A + " b y A . M . B e s t , the City will b e required to replace the Financial C o m m i t m e n t w i t h (a) cash and 
A u t h o r i z e d Securi t ies o r (b) a subst i tute Financial C o m m i t m e n t i s sued by an insurance c o m p a n y o r a s s o c i a t i o n that 
satisfies t h e ratings requ irements s u m m a r i z e d a b o v e in this paragraph (but i n n o e v e n t less than the ratings d e s c r i b e d in 
c lauses (i), (ii), (iii) and (iv) o f this s e n t e n c e ) . 
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N o t w i t h s t a n d i n g any p r o v i s i o n here in to the contrary, t h e City m a y at any t i m e subst i tute o n e o r m o r e 
Financial C o m m i t m e n t s for the c a s h and securit ies d e p o s i t e d to the credi t o f t h e R e s e r v e F u n d , a n d f o l l o w i n g t h e 
subs t i tu t ion o f o n e o r m o r e Financia l C o m m i t m e n t s for c a s h and securit ies h e l d in t h e R e s e r v e F u n d , t h e c a s h and 
securi t ies re leased f r o m the R e s e r v e F u n d , ne t o f c o s t s incurred w i t h r e s p e c t to the initial subst i tu t ion o f t h e F inanc ia l 
C o m m i t m e n t , shall b e d e p o s i t e d to the credit o f o n e o r m o r e special a c c o u n t s m a i n t a i n e d o n the b o o k s and r e c o r d s o f 
t h e City and e x p e n d e d on ly to pay, d i scharge and de fease Prior L i e n B o n d s a n d S u b o r d i n a t e L i e n B o n d s in a m a n n e r 
that r e d u c e s the principal a m o u n t and Maturity A m o u n t o f o u t s t a n d i n g Pr ior L i e n B o n d s and S u b o r d i n a t e L i e n B o n d s . 

(b) Initial Financial C o m m i t m e n t . A s permit ted in paragraph (a) a b o v e , t h e City has d e t e r m i n e d t o acquire 
initially a Financia l C o m m i t m e n t for the R e s e r v e F u n d w i t h c o v e r a g e in the m a x i m u m a m o u n t o f $ 3 0 , 0 0 0 , 0 0 0 to f und in 
part the Required R e s e r v e f r o m Financial Security A s s u r a n c e Inc . , a N e w Y o r k d o m i c i l e d i n s u r a n c e c o m p a n y 
(hereinafter referred t o as "FSA") . In a c c o r d a n c e w i t h F S A ' s t e r m s for the i s suance o f a "Munic ipal B o n d D e b t Serv i ce 
R e s e r v e I n s u r a n c e P o h c y " (the " R e s e r v e P o h c y " ) , an Insurance A g r e e m e n t by and b e t w e e n the City a n d F S A h a s b e e n 
s u b m i t t e d to t h e City for approva l and e x e c u t i o n , and s u c h Insurance A g r e e m e n t , substantial ly in t h e f o r m and c o n t e n t 
o f E x h i b i t A a t tached h e r e t o , is h e r e b y a p p r o v e d and author ized to b e e x e c u t e d by the City M a n a g e r and s u c h 
I n s u r a n c e A g r e e m e n t , as e x e c u t e d and de l ivered b y t h e City M a n a g e r , shall b e d e e m e d the I n s u r a n c e A g r e e m e n t here in 
a p p r o v e d b y t h e City C o u n c i l and author ized for e x e c u t i o n . 

T o t h e e x t e n t the City s h o u l d m a k e a d r a w u n d e r t h e R e s e r v e Po l i cy , t h e City a c k n o w l e d g e s and agrees t h e 
r e p a y m e n t o f "Pol icy C o s t s , " as de f ined in the Insurance A g r e e m e n t , shall c o n s t i t u t e a p a y m e n t o f an a m o u n t required 
to b e d e p o s i t e d in t h e R e s e r v e F u n d t o es tabl i sh and mainta ined the R e q u i r e d R e s e r v e , and insofar as t h e priority o f u s e s 
o f the r e v e n u e s o f (i) E lec tr i c L ight and P o w e r S y s t e m and (ii) the W a t e r w o r k s and S e w e r S y s t e m , s u c h P o l i c y C o s t s 
shall b e ent i t led to t h e s a m e priority o f p a y m e n t ident i f ied in the Prior L i e n B o n d O r d i n a n c e s for p a y m e n t s required to 
b e d e p o s i t e d in the R e s e r v e F u n d to es tabl i sh and maintain the Required R e s e r v e . 

S E C T I O N : Interest and R e d e m p t i o n F u n d s . F o r p u r p o s e s o f p r o v i d i n g funds to pay the principal o f 
and interest o n t h e Pr ior L i e n B o n d o r the Subord inate L i e n B o n d s , as the case m a y b e , as the s a m e b e c o m e s d u e and 
payable ( w h e t h e r at maturity o r u p o n r e d e m p t i o n ) , the City agrees t o maintain at a d e p o s i t o r y bank o f the City a separate 
and special a c c o u n t or fund k n o w n as the "City o f A u s t i n Interest and R e d e m p t i o n F u n d " (the "Interes t and 
R e d e m p t i o n F u n d " ) . 

T h e City c o v e n a n t s that there shall b e d e p o s i t e d i n t o said F u n d prior to e a c h interest and principal p a y m e n t 
date for the Pr ior L i e n B o n d s and for the S u b o r d i n a t e L i e n B o n d s f r o m the N e t R e v e n u e s in the E lec tr i c F u n d and t h e 
W a t e r and S e w e r F u n d a m o u n t s equal to o n e h u n d r e d per c e n t u m (100%) o f the a m o u n t required to fully pay the 
interest o n and principal t h e n d u e and payable o n the Prior Lien B o n d s and the S u b o r d i n a t e L i e n B o n d s , as t h e case m a y 
be , s u c h d e p o s i t s to pay principal at maturity or r e d e m p t i o n , as the case m a y b e , and accrued interes t t o b e m a d e in 
substantial ly equal m o n t h l y ins ta l lments o n o r b e f o r e the 1 4 t h day o f e a c h m o n t h , b e g i n n i n g o n o r b e f o r e the 1 4 t h day o f 
t h e m o n t h . I f the N e t R e v e n u e s in the Electr ic F u n d and the W a t e r and S e w e r F u n d in any m o n t h are t h e n insuf f ic ient 
t o m a k e t h e required p a y m e n t s i n t o the Interest and R e d e m p t i o n F u n d , t h e n the a m o u n t o f any de f i c i ency in t h e 
p a y m e n t shall b e a d d e d to the a m o u n t o t h e r w i s e required to b e paid i n t o the Interest and R e d e m p t i o n F u n d in the n e x t 
m o n t h . 

T h e m o n t h l y d e p o s i t s to the Interest and R e d e m p t i o n F u n d for t h e p a y m e n t o f principal a n d interes t o n t h e 
Pr ior L i e n B o n d s and the S u b o r d i n a t e L i e n B o n d s shall c o n t i n u e to b e m a d e as h e r e i n a b o v e p r o v i d e d unt i l s u c h t i m e as 
(i) t h e total a m o u n t s o n d e p o s i t in t h e respec t ive Interest and R e d e m p t i o n F u n d and R e s e r v e F u n d s is equal t o t h e 
a m o u n t required t o pay all o u t s t a n d i n g i n d e b t e d n e s s (principal and interest) for w h i c h said F u n d s w e r e created a n d 
e s t a b h s h e d o r (ii) the Prior L i e n B o n d s o r S u b o r d i n a t e L i e n B o n d s , as the case m a y b e , are n o l o n g e r O u t s t a n d i n g . 

A c c r u e d interes t and p r e m i u m , i f any, rece ived f r o m the purchasers o f the B o n d s shall b e d e p o s i t e d to t h e 
credit o f the Interest and R e d e m p t i o n F u n d and taken in to c o n s i d e r a t i o n a n d reduce the a m o u n t o f the m o n t h l y 
d e p o s i t s h e r e i n a b o v e required to b e d e p o s i t e d i n the Interest and R e d e m p t i o n F u n d f r o m t h e N e t R e v e n u e s o f the 
S y s t e m s . 

S E C T I O N : I n v e s t m e n t o f Certain F u n d s , (a) M o n e y in any F u n d required t o b e m a i n t a i n e d p u r s u a n t to 
this O r d i n a n c e m a y , at the o p t i o n o f t h e City, b e p laced in time d e p o s i t s o r certif icates o f d e p o s i t s ecured by o b l i g a t i o n s 
o f the type here inafter descr ibed , o r b e inves ted , inc luding i n v e s t m e n t s he ld in b o o k - e n t r y f o r m , in direct o b h g a t i o n s o f 
the U n i t e d States o f A m e r i c a , o b h g a t i o n s guaranteed o r insured by the U n i t e d States o f A m e r i c a , w h i c h , in t h e o p i n i o n 
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o f the A t t o r n e y G e n e r a l o f t h e U n i t e d States , are b a c k e d by its full faith and credit or represent its genera l o b h g a t i o n s , o r 
i n v e s t e d in indirect o b l i g a t i o n s o f the U n i t e d States o f A m e r i c a , inc luding , but n o t l imited t o , e v i d e n c e s o f i n d e b t e d n e s s 
i s sued , in sured or guaranteed by s u c h g o v e r n m e n t a l agenc ies as the Federal L a n d B a n k s , Federal In termedia te Credit 
B a n k s , B a n k s for C o o p e r a t i v e s , Federal H o m e L o a n B a n k s , G o v e r n m e n t N a t i o n a l M o r t g a g e A s s o c i a t i o n , U n i t e d States 
Pos ta l Serv ice , Farmers H o m e A d m i n i s t r a t i o n , Federal H o m e L o a n M o r t g a g e A s s o c i a t i o n , Small B u s i n e s s 
A d m i n i s t r a t i o n , Federal H o u s i n g A s s o c i a t i o n , or Part ic ipat ion Certif icates in the Federal A s s e t s F i n a n c i n g Trust ; 
p r o v i d e d that all s u c h d e p o s i t s and i n v e s t m e n t s shall b e m a d e in s u c h a m a n n e r that the m o n e y required to b e e x p e n d e d 
f r o m any F u n d will b e available at the p r o p e r time or t imes . S u c h i n v e s t m e n t s ( except State and L o c a l G o v e r n m e n t 
Series i n v e s t m e n t s h e l d in b o o k entry form, w h i c h shall at all t imes b e va lued at cos t ) shall b e va lued in t e r m s o f current 
market v a l ue wi th in 4 5 days o f t h e c l o s e o f e a c h Fiscal Year. A l l interest and i n c o m e derived f r o m d e p o s i t s and 
i n v e s t m e n t s in the Interest a n d R e d e m p t i o n F u n d immedia te ly shall b e credited t o , a n d any l o s s e s deb i t ed t o , the 
Interest and R e d e m p t i o n F u n d . Al l interest and interest i n c o m e der ived f r o m d e p o s i t s in and i n v e s t m e n t s o f the 
R e s e r v e F u n d shall, subjec t t o the l imitat ions p r o v i d e d in S e c t i o n 14 hereof , b e credi ted to and d e p o s i t e d in the Interest 
and R e d e m p t i o n F u n d . 

AU s u c h i n v e s t m e n t s w i t h respect t o the Interest and R e d e m p t i o n F u n d and R e s e r v e F u n d shall b e sold 
p r o m p t l y w h e n neces sary to p r e v e n t any default in c o n n e c t i o n w i t h the Subord inate L i e n B o n d s and , w i t h r e s p e c t to t h e 
R e s e r v e F u n d , to p r e v e n t any default in c o n n e c t i o n w i t h the Prior Lien B o n d s . 

(b) M o n e y in all F u n d s required to b e mainta ined by this O r d i n a n c e , to the ex ten t n o t i n v e s t e d , shall b e 
secured in the m a n n e r prescr ibed b y law for secur ing f u n d s o f the City. 

S E C T I O N : O b h g a t i o n s o f Infer ior Lien and P ledge . T h e City h e r e b y reserves the right to i ssue 
o b l i g a t i o n s payable f r o m and secured by a l ien o n and p l e d g e o f the N e t R e v e n u e s o f the S y s t e m s , e i ther o r b o t h , junior 
and s u b o r d i n a t e to the l ien and p l e d g e secur ing the p a y m e n t o f the Subord inate L i e n B o n d s , as may b e a u t h o r i z e d by the 
laws o f t h e State o f T e x a s . 

S E C T I O N : M a i n t e n a n c e and O p e rat ion-Insurance . T h e City shall mainta in the S y s t e m s in g o o d 
c o n d i t i o n and operate e a c h in an eff ic ient m a n n e r and at reasonable cost . S o l o n g as any B o n d s are O u t s t a n d i n g , the 
City agrees to mainta in insurance , for the benef i t o f the H o l d e r s o f the B o n d s , o n t h e S y s t e m s o f a k ind and in an 
a m o u n t w h i c h usually w o u l d b e carried by munic ipa l c o r p o r a t i o n s e n g a g e d in a similar type o f bus ines s . N o t h i n g in this 
O r d i n a n c e shall b e c o n s t r u e d as requir ing the City to e x p e n d any funds der ived from s o u r c e s o ther than the o p e r a t i o n o f 
the S y s t e m s , but n o t h i n g here in shall b e c o n s t r u e d as p r e v e n t i n g the City f r o m d o i n g so . 

S E C T I O N : Sale. L e a s e o r D i s p o s a l o f S y s t e m Property . T o the ex ten t and in the m a n n e r p r o v i d e d by 
law, the City c a n sell, e x c h a n g e o r o t h e r w i s e d i s p o s e o f property and facilities cons t i tu t ing part o f the S y s t e m at any t ime 
and f r o m t i m e to t ime , p r o v i d e d s u c h sale or e x c h a n g e o f property o r facilities d o e s n o t i m p e d e the o p e r a t i o n s o f the 
S y s t e m . I n the e v e n t the property , facilities o r assets o f the S y s t e m so ld or e x c h a n g e d represents m o r e than 5 % o f the 
total a s se t s o f the S y s t e m , the City agrees t o not i fy the rating agenc ies t h e n rating the Prior Lien B o n d s , S u b o r d i n a t e 
L i e n B o n d s and Separate L i e n O b h g a t i o n s and b o n d insurance c o m p a n i e s insur ing the Pr ior Lien B o n d s , S u b o r d i n a t e 
Lien B o n d s a n d Separate Lien O b l i g a t i o n s o f s u c h sale, e x c h a n g e o r d i sposa l o f proper ty and facilities. Pr ior t o t h e sale 
o r e x c h a n g e o f any assets or propert ies represent ing m o r e than 5 % o f the total asse ts o f the S y s t e m b e i n g c o m p l e t e d , a 
wr i t ten r e s p o n s e shall b e o b t a i n e d f r o m the rating agenc ies then rating the Prior Lien B o n d s , Subord inate L i e n B o n d s 
and Separate L i e n O b h g a t i o n s t o the e f fec t that such sale or e x c h a n g e o f s u c h assets o r propert ies in and o f i t se l f will 
n o t result in a rating category c h a n g e o f the ratings t h e n ass igned o n s u c h o b h g a t i o n s . F u r t h e r m o r e , the City to the 
e x t e n t a n d in the m a n n e r p r o v i d e d by law m a y lease, contract , or grant l i c enses for the opera t ion of, o r m a k e 
a r r a n g e m e n t s for the u s e of, o r grant e a s e m e n t s o r o ther rights to the propert ies and facilities o f the S y s t e m , p r o v i d e d 
s u c h lease , contrac t , l i cense , arrangement , e a s e m e n t o r right d o e s n o t i m p e d e or disrupt the opera t ions o f t h e Sys tem. 
T h e p r o c e e d s o f any s u c h sale, e x c h a n g e or d i sposa l o f property o r facilities shall b e d e p o s i t e d t o the credit o f a spec ia l 
F u n d o r A c c o u n t , and funds d e p o s i t e d to the credit o f s u c h F u n d o r A c c o u n t shall b e u s e d either (i) to acquire o ther 
proper ty n e c e s s a r y o r desirable for t h e safe o r eff ic ient opera t ion o f the S y s t e m , o r (ii) to r e d e e m , d e f e a s e o r retire Pr ior 
L i e n B o n d s , S u b o r d i n a t e L i e n B o n d s o r Separate Lien O b h g a t i o n s . 

S E C T I O N : R e c o r d s and A c c o u n t s . T h e City hereby c o v e n a n t s and agrees that s o l o n g as any o f the 
B o n d s o r any interest t h e r e o n remains O u t s t a n d i n g , it will k e e p and mainta in separate and c o m p l e t e r e c o r d s and 
a c c o u n t s perta in ing to the opera t ions o f the W a t e r w o r k s and S e w e r System and the Electr ic Light and P o w e r S y s t e m in 
w h i c h c o m p l e t e and correct entr ies shall b e m a d e o f all transact ions relating there to , as p r o v i d e d by Art i c l e 1 1 1 3 , 
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V . A . T . C . S . T h e H o l d e r s o f any B o n d s o r any duly author ized a g e n t o r agents o f s u c h H o l d e r s shall h a v e the right at all 
reasonable t imes t o i n s p e c t s u c h records , a c c o u n t s a n d data relating there to , and to i n s p e c t the respec t ive S y s t e m s a n d all 
propert ies c o m p r i s i n g same. T h e City further agrees that f o l l o w i n g the c l o s e o f e a c h Fiscal Year, it wi l l cause an audit o f 
s u c h b o o k s and a c c o u n t s to b e m a d e by an i n d e p e n d e n t firm o f Certif ied Pub l i c A c c o u n t a n t s . E a c h s u c h audit , in 
addi t ion to w h a t e v e r o ther matters m a y b e t h o u g h t p r o p e r by t h e A c c o u n t a n t , shall particularly inc lude the fo l lowing: 

(a) A detai led s t a t e m e n t o f the i n c o m e a n d e x p e n d i t u r e s o f t h e Electr ic L ight and 
P o w e r S y s t e m and o f the W a t e r w o r k s and S e w e r S y s t e m for s u c h Fiscal Year . 

(b) A ba lance shee t for the Electr ic L ight and P o w e r S y s t e m and the W a t e r w o r k s and 
S e w e r S y s t e m as o f the e n d o f s u c h Fiscal Year . 

(c) T h e A c c o u n t a n t ' s c o m m e n t s regarding the m a n n e r in w h i c h d ie City has carried 
o u t the requ irements o f this O r d i n a n c e and any o t h e r o r d i n a n c e author iz ing the i s suance o f Pr ior 
L i e n B o n d s o r Subord inate L i e n B o n d s and h i s r e c o m m e n d a t i o n s for any c h a n g e s o r i m p r o v e m e n t s 
in the o p e r a t i o n s , records and a c c o u n t s o f t h e re spec t ive S y s t e m s . 

(d) A list o f insurance po l i c i es in force at the e n d o f t h e Fiscal Year c o v e r i n g the 
proper t i e s o f t h e respec t ive S y s t e m s , se t t ing out as t o e a c h po l icy t h e a m o u n t thereof , t h e risk 
c o v e r e d , the n a m e o f the insurer and the pol icy 's expirat ion date. 

E x p e n s e s incurred in m a k i n g an annual audit o f the o p e r a t i o n s o f the S y s t e m s are to b e regarded as 
M a i n t e n a n c e and O p e r a t i n g E x p e n s e s o f the respec t ive S y s t e m s and paid o n a p r o rata basis o r as o t h e r w i s e d e t e r m i n e d 
by the City f r o m available revenues in the E lec tr i c F u n d and W a t e r and S e w e r F u n d , e i ther or b o t h . C o p i e s o f e a c h 
annual audit shall b e furnished to the E x e c u t i v e D i r e c t o r o f the Munic ipal A d v i s o r y C o u n c i l o f T e x a s at his o f f i ce in 
A u s t i n , T e x a s , the T e x a s W a t e r D e v e l o p m e n t B o a r d , A t t e n t i o n : E x e c u t i v e Admin i s t ra tor , State Water P o l l u t i o n C o n t r o l 
R e v o l v i n g F u n d and, u p o n request , to t h e original purchaser o f any series o f S u b o r d i n a t e L i e n B o n d s . T h e audits here in 
required shall b e m a d e w i t h i n 120 days f o l l o w i n g the c lose o f e a c h Fiscal Year insofar as is p o s s i b l e . 

S E C T I O N : D e f i c i e n c i e s : E x c e s s N e t R e v e n u e s , (a) I f o n any o c c a s i o n there shall n o t b e suff ic ient N e t 
R e v e n u e s o f the S y s t e m s to m a k e the required d e p o s i t s i n t o the Interest and R e d e m p t i o n F u n d and t h e R e s e r v e F u n d , 
then such def ic iency shall b e cured as s o o n as p o s s i b l e f r o m the nex t available N e t R e v e n u e s o f the S y s t e m s , o r f r o m 
any o t h e r s o u r c e s available for s u c h p u r p o s e . 

(b) Subject to m a k i n g the required d e p o s i t s to (1) all special funds created for the p a y m e n t and security o f 
the Prior Lien B o n d s ( inc luding the R e s e r v e F u n d ) (ii) all special funds created for the p a y m e n t and security o f the 
Subord inate L i e n B o n d s ( inc luding the Interes t and R e d e m p t i o n F u n d ) and (iii) all f u n d s o r a c c o u n t s created for the 
benef i t o f Separate L i e n O b l i g a t i o n s , the e x c e s s N e t R e v e n u e s o f the S y s t e m s , e i ther o r b o t h , m a y b e u s e d by the City 
for any lawful p u r p o s e . 

S E C T I O N : Final D e p o s i t s ; G o v e r n m e n t a l O b l i g a t i o n s , (a) A l l o r any o f the Pr ior L i e n B o n d s o r 
Subord inate L i e n B o n d s , as the case m a y b e , shall b e d e e m e d t o b e paid , retired and n o longer o u t s t a n d i n g w i t h i n the 
m e a n i n g o f their respect ive o r d i n a n c e s w h e n p a y m e n t o f t h e principal of, and r e d e m p t i o n p r e m i u m , if any, o n s u c h 
ob l iga t ions , p lus interest thereon to the d u e date t h e r e o f ( w h e t h e r s u c h d u e date b e by reason o f maturity, u p o n 
r e d e m p t i o n , o r o t h e r w i s e ) e i ther (i) shall have b e e n m a d e o r c a u s e d to b e m a d e in a c c o r d a n c e w i t h the t e r m s t h e r e o f 
( inc luding the g iv ing o f any required n o t i c e o f r e d e m p t i o n ) , o r (ii) shall h a v e b e e n p r o v i d e d by irrevocably d e p o s i t i n g 
wi th , o r m a k i n g available t o , the Paying A g e n t / R e g i s t r a r , in trust a n d irrevocably se t as ide exc lus ive ly for s u c h p a y m e n t , 
(1) m o n e y suff ic ient to m a k e s u c h p a y m e n t o r (2) G o v e r n m e n t O b l i g a t i o n s , certif ied by an i n d e p e n d e n t pub l i c 
accoionting firm o f nat iona l reputat ion , to m a t u r e as to principal and interest i n s u c h a m o u n t s and at s u c h t i m e s as wil l 
insure t h e availability, w i t h o u t r e i n v e s t m e n t , o f suff ic ient m o n e y t o m a k e s u c h p a y m e n t , and all n e c e s s a r y and p r o p e r 
f ee s , c o m p e n s a t i o n and e x p e n s e s o f the Pay ing A g e n t / R e g i s t r a r w i t h re spec t to w h i c h s u c h d e p o s i t is m a d e shall h a v e 
b e e n paid o r the p a y m e n t t h e r e o f p r o v i d e d for t h e sat isfact ion o f the Pay ing A g e n t / R e g i s t r a r . A t s u c h t i m e as an 
ob l iga t ion shall b e d e e m e d t o b e paid h e r e u n d e r , as aforesaid , it shall n o l o n g e r b e secured by o r ent i t l ed t o the benef i t 
o f this O r d i n a n c e o r a lien o n and p l edge o f the N e t R e v e n u e s o f the S y s t e m s , and shall b e ent i t led t o p a y m e n t solely 
f r o m s u c h m o n e y or G o v e r n m e n t Obl iga t ions . 

(b) A n y m o n e y s s o d e p o s i t e d w i t h t h e Pay ing A g e n t / R e g i s t r a r , o r an author ized e s c r o w agent , m a y at the 
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direct ion o f the City a l so b e i n v e s t e d in G o v e r n m e n t O b l i g a t i o n s , m a t u r i n g in the a m o u n t s and at t h e t i m e s as 
here inbe fore set forth , and all i n c o m e f r o m all G o v e r n m e n t O b l i g a t i o n s n o t required for the p a y m e n t o f the ob l iga t ions , 
the r e d e m p t i o n p r e m i u m , i f any, and interest t h e r e o n , w i t h re spec t to w h i c h s u c h m o n e y has b e e n s o d e p o s i t e d , shall b e 
turned o v e r to the City o r d e p o s i t e d as d irected by t h e City. 

(c) T h e City c o v e n a n t s that n o d e p o s i t will b e m a d e o r a c c e p t e d u n d e r c lause (a)(ii) o f this S e c t i o n and n o 
u s e m a d e o f any s u c h d e p o s i t w h i c h w o u l d cause the ob l iga t ions t o b e treated as arbitrage b o n d s w i t h i n the m e a n i n g o f 
S e c t i o n 1 0 3 o f the Internal R e v e n u e C o d e o f 1 9 8 6 , as a m e n d e d . 

(d) N o t w i t h s t a n d i n g any o t h e r p r o v i s i o n s o f the o r d i n a n c e s , all m o n e y o r G o v e r n m e n t O b l i g a t i o n s set 
aside and h e l d in trust pursuant to the p r o v i s i o n s o f this S e c t i o n for the p a y m e n t o f the ob l iga t ions , the r e d e m p t i o n 
p r e m i u m , i f any, and interest t h e r e o n , shall b e appl ied to and u s e d for t h e p a y m e n t o f s u c h ob l iga t ions , the r e d e m p t i o n 
p r e m i u m , i f any, and interest t h e r e o n and the i n c o m e o n s u c h m o n e y o r G o v e r n m e n t O b l i g a t i o n s shall n o t b e 
c o n s i d e r e d to b e " G r o s s R e v e n u e s " u n d e r this O r d i n a n c e . 

S E C T I O N : R e m e d y in E v e n t o f De fau l t . I n addi t ion to all r ights and r e m e d i e s p r o v i d e d by t h e l a w s o f 
the State o f T e x a s , t h e City c o v e n a n t s and agrees particularly that in the e v e n t the City (a) defaults in p a y m e n t s to b e 
m a d e to t h e Interest and R e d e m p t i o n F u n d o r the R e s e r v e F u n d as required by the o r d i n a n c e s author iz ing t h e i s suance 
o f the Pr ior Lien B o n d s o r the S u b o r d i n a t e Lien B o n d s , as the c a s e m a y b e , o r (b) defaults in the o b s e r v a n c e or 
p e r f o r m a n c e o f any o ther o f t h e c o v e n a n t s , c o n d i t i o n s o r ob l iga t ions se t forth in s u c h o r d i n a n c e s , the H o l d e r s o f any o f 
the Prior L i e n B o n d s o r Subord inate L i e n B o n d s , as the case m a y be , shall b e ent i t led to a writ o f m a n d a m u s i s s u e d by a 
court o f p r o p e r jurisdict ion, c o m p e l l i n g and requiring the City and its o f f icers to o b s e r v e and p e r f o r m any c o v e n a n t , 
c o n d i t i o n or obl igat ion prescr ibed in the o r d i n a n c e author iz ing their i s suance . N o delay o r o m i s s i o n to exerc i se any 
right o r p o w e r accruing u p o n any default shall impair any s u c h right o r p o w e r , o r shall b e c o n s t r u e d to b e a wa iver o f 
any s u c h default or a c q u i e s c e n c e there in , and every s u c h right and p o w e r may b e exerc i sed f r o m time t o time and as 
o f t e n as m a y b e d e e m e d exped ien t . 

T h e speci f ic r e m e d y here in p r o v i d e d shall b e c u m u l a t i v e o f all o t h e r ex i s t ing r e m e d i e s and t h e spec i f i cat ion o f 
such r e m e d y shall n o t b e d e e m e d t o be exc lus ive . 

S E C T I O N : Special O b l i g a t i o n s . T h e B o n d s are special o b l i g a t i o n s o f the City payable f r o m t h e p l e d g e d 
N e t R e v e n u e s o f t h e S y s t e m s and the H o l d e r s shall n e v e r h a v e the right t o d e m a n d p a y m e n t t h e r e o f o u t o f f u n d s raised 
o r to be raised by taxation. 

(The remainder of this page is intentionally left blank.] 
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Proposed F o r m of Op in ion of Bond C o u n s e l 

An opinion in substantially the following form will be delivered by 
McCall, Parkhurst & Horton L.L.P., Bond Counsel, 

upon the delivery of the Series 2013 A Bonds, 
assuming no material changes in facts or law. 

CITY OF AUSTIN, TEXAS 
W A T E R AND W A S T E W A T E R SYSTEM 

R E V E N U E REFUNDING BONDS, SERIES 2013A 
$282,460,000 

AS B O N D C O U N S E L for the City of Austin, Texas (the "City"), the issuer of the bonds 
described above (the "Bonds"), we have examined into the record of proceedings relating to the 
issuance of the Bonds. The Bonds bear interest from the date and mature on the dates specified 
on the face of the Bonds, and are subject to redemption prior to maturity on the dates and in the 
manner specified in the Bonds, all in accordance with the master ordinance (the "Master 
Ordinance") and the twenty-second supplemental ordinance to the Master Ordinance of the City 
authorizing the issuance of the Bonds (the "Twenty-Second Supplement", and together with the 
Master Ordinance, the "Ordinance"). Terms used herein and not otherwise defined shall have the 
meaning given in the Ordinance. 

W E H A V E E X A M I N E D the Constitution and statutes of the State of Texas, the Charter 
of said City, certified copies of the proceedings of the City Council of the City, and other proofs 
authorizing and relating to the issuance of the Bonds, including one of the executed Bonds (Bond 
N o . R - 1 ) . 

IN OUR OPINION, under existing laws, such record of proceedings shows lawful 
authority for the issuance and sale of the Bonds in accordance with the provisions, terms and 
conditions of the Ordinance, which was duly adopted by the City. W e are further of the opinion 
that, under existing laws, the Ordinance and the Bonds constitute valid and legally binding 
special obligations of the City, and, except as may be limited by laws applicable to the City 
relating to bankruptcy, reorganization, and other similar matters affecting creditors' rights, that 
the interest on and principal of the Bonds, together with outstanding Previously Issued Parity 
Water/Wastewater Obligations and Prior Subordinate Lien Obligations, are payable from, and 
secured by a parity lien on and pledge of, the Net Revenues of the System in the manner 
provided in the Ordinance. The Bonds are secured ratably by such pledge of revenues in such 
manner that no one Bond shall have priority of lien over any other Bond so secured. The holder 
or holders of the Bonds shall never have the right to demand payment out of money raised or to 
be raised by taxation. 



T H E CITY has reserved the right, subject to certain restrictions, to issue additional 
revenue obligations in all things on parity with the Bonds and payable from and equally secured 
by a lien on and pledge of the Net Revenues of the System in the same manner and to the same 
extent as the Bonds. 

IT IS F U R T H E R OUR OPINION, except as discussed below, that the interest on the 
Bonds is excludable from the gross income of the owners for federal income tax purposes under 
the statutes, regulations, published rulings, and court decisions existing on the date of this 
opinion. W e are further of the opinion that the Bonds are not "specified private activity bonds" 
and that, accordingly, interest on the Bonds will not be included as an individual or corporate 
alternative minimum tax preference item under section 57(a)(5) of the Internal Revenue Code of 
1986 (the "Code"). In addition, w e have relied upon the report of The Arbitrage Group, Inc., 
independent certified public accountants, with respect to certain arithmetical and mathematical 
computations relating to the Bonds and the obligations refunded with the proceeds of the Bonds. 
In expressing the aforementioned opinions, w e have relied on, certain representations, the 
accuracy of which w e have not independently verified, and assume compliance with certain 
covenants, regarding the use and investment of the proceeds of the Bonds and the use of the 
property financed therewith. W e call your attention to the fact that if such representations are 
determined to be inaccurate or upon a failure by the City to comply with such covenants, interest 
on the Bonds may become includable in gross income retroactively to the date of issuance of the 
Bonds. 

EXCEPT A S STATED ABOVE, w e express no opinion as to any other federal, state or 
local tax consequences of acquiring, carrying, owning or disposing of the Bonds. In particular, 
but not by way of limitation, w e express no opinion with respect to the federal, state or local tax 
consequences arising from the enactment of any pending or future legislation. 

W E CALL Y O U R ATTENTION T O T H E F A C T that the interest on tax-exempt 
obligations, such as the Bonds, is included in a corporation's alternative min imum taxable 
income for purposes of determining the alternative min imum tax imposed on corporations by 
section 55 of the Code. 

W E EXPRESS N O OPINION as to any insurance policies issued with respect to the 
payments due for the principal of and interest on the Bonds, nor as to any such insurance policies 
issued in the future. 

OUR SOLE E N G A G E M E N T in connection with the issuance of the Bonds is as Bond 
Counsel for the City, and, in that capacity, w e have been engaged by the City for the sole 
purpose of rendering an opinion with respect to the legality and validity of the Bonds under the 
Constitution and laws of the State of Texas, and with respect to the exclusion from gross income 
of the interest on the Bonds for federal income tax purposes, and for no other reason or purpose. 
The foregoing opinions represent our legal judgment based upon a review of existing legal 
authorities that we deem relevant to render such opinions and are not a guarantee of a result. W e 
have not been requested to investigate or verify, and have not independently investigated or 
verified any records, data, or other material relating to the financial condition or capabilities of 
the City, or the disclosure thereof in connection with the sale of the Bonds, and have not 



assumed any responsibility with respect thereto. W e express no opinion and make no comment 
with respect to the marketability of the Bonds and have relied solely on certificates executed by 
officials of the City as to the availability and sufficiency of the Net Revenues of the System. 

O U R OPINIONS A R E B A S E D O N EXISTING LAW, which is subject to change. Such 
opinions are further based on our knowledge of facts as of the date hereof. W e assume no duty 
to update or supplement our opinions to reflect any facts or circumstances that may thereafter 
come to our attention or to reflect any changes in any taw that may thereafter occur or become 
effective. Moreover, our opinions are not a guarantee of result and are not binding on the 
Internal Revenue Service (the "Service"); rather, such opinions represent our legal judgment 
based upon our review of existing law and in reliance upon the representations and covenants 
referenced above that w e deem relevant to such opinions. The Service has an ongoing audit 
program to determine compliance with rules that relate to whether interest on state or local 
obligations is includable in gross income for federal income tax purposes. N o assurance can be 
given whether or not the Service will commence an audit of the Bonds. If an audit is 
commenced, in accordance with its current published procedures the Service is likely to treat the 
City as the taxpayer. W e observe that the City has covenanted not to take any action, or omit to 
take any action within its control, that if taken or omitted, respectively, may result in the 
treatment of interest on the Bonds as includable in gross income for federal income tax purposes. 

Respectfully, 
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APPENDIX F 

SUMMARY OF REFUNDED BONDS 

Water m d Wastewater System R e v e n u e R e f u n d i n g B o n d s , Scries 200-IA M a l u r i i v T v n c M a l u r i i v D a l e I n t e r e s t R a l e P a r A m o u n t C a l l D a t e 

S K R I A L 1 1 / 1 5 / 1 3 5 - 0 0 0 % $ 5 , 3 4 0 , 0 0 0 
S E R I A L 1 1 / 1 5 / 1 4 5 . 0 0 0 % 2 2 5 , 0 0 0 
S E R I A L 1 1 / 1 5 / 1 5 5 . 0 0 0 % 5 , 8 8 5 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / ( 5 / 1 6 5 . 0 0 0 % 6 , 1 8 0 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 1 7 5 . 0 0 0 % 6 , 4 9 0 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 2 0 5 . 0 0 0 % 7 , 5 1 5 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 2 1 5 . 0 0 0 % 7 , 8 9 0 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 2 2 5 . 0 0 0 % 8 , 2 8 5 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 2 1 5 . 0 0 0 % 8 , 7 0 T I , « 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 2 4 5 . 0 0 0 % 9 , 1 3 5 , 0 0 0 H / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 2 5 5 - 0 0 0 % 9 , 5 9 0 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 2 6 5 . 0 0 0 % 1 0 , 0 7 0 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / 1 5 / 2 7 5 . 0 0 0 % 1 0 , 5 7 5 , 0 0 0 1 1 / 1 5 / 1 4 
S E R I A L 1 1 / L 5 / 2 8 5 . 0 0 0 % 1 1 , 1 0 5 , 0 0 0 1 1 / 1 5 / 1 4 
S K R I A L 1 1 / 1 5 / 2 5 5 - 0 0 0 % 1 1 , 6 6 0 , 0 0 0 1 1 / 1 5 / 1 4 

S 1 1 8 , 6 4 5 , 0 0 0 

(1) R e f u n d e d B o n d s arc sul>i«ct lo redemption « ii p r ice equal to the pr incipal an ionnr thereof , p lus accrued interest to Hie r e d e m p t i o n dj<e. 








